MANUAL

TRANSMITTAL 3.21.3
IRS Department of the Treasury OCTOBER 29, 2025
Internal Revenue Service

EFFECTIVE DATE
(01-01-2026)

PURPOSE

(1) This transmits revised IRM 3.21.3, International Returns and Documents Analysis - Individual Income
Tax Returns.

MATERIAL CHANGES
(1) IRM 3.21.3.1.3 - Updated subsection title.
(2) IRM 3.21.3.1.4 - Updated subsection title.
(3) IRM 3.21.3.1.5 - Updated subsection title.
(4) IRM 3.21.3.3.1 -

e (3) - 1st row, Then column, changed box 24 to 22. IPU 25U0053 issued 01-14-2025.
e Added (4) containing instructions if Form 1042-S is attached to Form 1040-NR.

(5) IRM 3.21.3.3.4(7) - Removed language that is not applicable.
(6) IRM 3.21.3.3.5 - Updated definitions.

(7) IRM 3.21.3.4(3) - For program 46180, changed designation from prior year to current year. For
program 46182, changed designation from current year to prior year. IPU 25U0053 issued 0-14-2025.

(8) IRM 3.21.3.5.4(4) - Added “of the return” to the Received Date in the 1st bullet. IPU 25U0431 issued
04-08-2025.

(9) IRM 3.21.3.6.2(6) - Reorganized the sentence and added a Note. IPU 25U0411 issued 03-31-2025.

(10) IRM 8.21.3.6.5(2) - Table, Row 1, 2nd bullet, added Notation of “Form 2555”. IPU 25U0398 issued
03-20-2025.

(11) IRM 3.21.3.7.2(11) - Updated transcribed forms and schedules.
(12)  IRM 3.21.3.7.4(5) -

e d) - Form 1040-PR line 7 changed to line 6. IPU 25U0053 issued 01-14-2025.
e ¢) - Form 1040-SS line 6 changed to line 7. IPU 25U0053 issued 01-14-2025.

(13) IRM 3.21.3.7.7(2) - Updated Computer Condition Code (CCC) editing locations.
(14)  IRM 3.21.3.7.8(2) -

e Updated Form Processing Code location for Form 1040 and Form 1040-NR per new form
revisions.
e Added Note for prior year editing.

(15) IRM 3.21.3.7.9 - Updated Return Processing Code definition.
(16) IRM 3.21.3.8 -
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(17)

(18)

(19)

(20)

(21)

(22)

(23)

(24)

(25)

(26)
(27)
(28)

(29)
(30)

* (2) - Updated Received Date Locations.
e (3) - Deleted if required. IPU 25U0053 issued 01-14-2025.
* (9) - Added Enterprise Electronic Fax (EEFax) information.

IRM 3.21.3.8.2 -

* (1) Note - Changed the phone number in the Note. IPU 25U0197 issued 02-10-2025.
* (1) Note - Corrected International Phone Number per feedback from Disaster Program Office.

IRM 3.21.3.8.4(3) - 1st row, changed date from “061725” to “061625” in both columns. IPU 25U0053
issued 01-14-2025.

IRM 3.21.3.9 -

e (1) - Deleted Reminder. Dependency Status Indicator (DSI) is no longer a T-Line.
* (3) - Corrected number of Form 1040-SS pages.

IRM 3.21.3.9.1 -

e (11) - Deleted the rest of the sentence after the comma referring to the other box. IPU 25U0197
issued 02-10-2025.
e (13) - Replaced reference to local procedures with specific instructions.

IRM 3.21.3.9.1.1(9) - Added a Caution to not separate/detach Form 1040 when it's for the same year
as Form 1040-X.

IRM 3.21.3.10(1) - Added a “Note” about which boxes to mark when using Form 9143. IPU 25U0431
issued 04-08-2025.

IRM 3.21.3.12.4(1) - Added Note to edit U.S. Territory addresses the same way as domestic
addresses.

IRM 3.21.3.12.4.1 -

e (1)d - Added Reminder to edit U.S. Territory addresses the same was as domestic addresses.
)

a)Caution - Changed any to all. IPU 25U0053 issued 01-14-2025.

a)Caution - Changed or to and. IPU 25U0273 issued 02-26-2025.

IRM 3.21.3.12.6(3) - Changed “no” to if all the following are missing. IPU 25U0197 issued
02-10-2025.

IRM 3.21.3.15(2) - Added information regarding new non-transcribed checkboxes.
IRM 3.21.3.15.1.20 - Added subsection for new line 13b.
IRM 3.21.3.15.1.29 -

* (2) - Added Form W-2 GU to Guam and Form W-2 CM to CNMI. IPU 25U0398 issued
03-20-2025.

e (5) - Deleted the last row of the table. IPU 25U0053 issued 01-14-2025.

* (8)a) - Reworded Exception. IPU 25U04031 issued 04-08-2025.

* (14)a) - Deleted Note that is no longer relevant to ongoing processing.

IRM 3.21.3.15.1.32(5) - Revised the instructions. IPU 25U0398 issued 03-20-2025.

IRM 3.21.3.15.1.34 - Added subsection for new line 30.
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(31)  IRM 3.21.3.16.4(2) -

¢ Added a Reminder and a Note after the table. IPU 25U0411 issued 03-31-2025.
* Added Notes regarding Chile and Hungary.

(32) IRM 3.21.3.16.7(2) - Added Reminder regarding exempt countries and Notes regarding Chile and
Hungary.

(33) IRM 3.21.3.16.9(1) -

* Added tax year clarification for Form 1099-NEC and Form 1099-MISC tax years in If/Then, row 13
and 14.
e Added Notes regarding Chile and Hungary to row 14.

(34) IRM 3.21.3.16.16(1) - Added Note with instruction when not to correspond.
(35) IRM 3.21.3.17 - Added subsection for new Schedule 1-A.

(36) IRM 3.21.3.18(3) - Updated Schedule 2 T-Lines.

(37) IRM 3.21.3.19.7.2 - Added subsection for Schedule 3, line 6g.

(38) IRM 3.21.3.19.7.3(1) - Updated correspondence instructions.

(39) IRM 3.21.3.18.14 - Deleted Reserved Schedule 3, line 13b subsection.
(40)  IRM 3.21.3.19.15 -

* (1) - Deleted the 1st row from the table for Form 8689. IPU 25U0053 issued 01-14-2025.
* (2) - Added FPC “F” instructions.

(41)  IRM 3.21.3.23 -

e (1) - Added PAL indicator to T-Lines.
* (2) c) - Added a Note about multiple Schedules C. IPU 25U0431 issued 04-08-2025.

(42) IRM 3.21.3.27(1) - Updated Schedule F T-Lines.
(43) IRM 3.21.3.38(1) - Updated Form 5329 T-Lines.

(44) IRM 3.21.3.42.2 (2) - 2nd bullet, corrected the punctuation in the sentence. IPU 25U0398 issued
03-20-2025.

(45)  IRM 3.21.3.42.5 -

- Added waiver countries for TY24. IPU 25U0355 issued 03-13-2025.
- Added a Note after the table. IPU 25U0398 issued 03-20-2025.
Moved waiver countries for TY24 to prior year.

(1)
(1)
* (1)
* (8) - Row 6, added a Note to the last column. IPU 25U0431 issued 04-08-2025.

(46) IRM 3.21.3.45 - Updated Form 8839 T-Lines.
(47) IRM 3.21.3.47(1) - Updated Form 8814 T-Lines.
(48) IRM 3.21.3.50(1) - Updated Schedule 8812 T-Lines.

(49) IRM 3.21.3.58 - Moved Form 5405 to prior year subsection 3.21.3.87.12.

(50) IRM 3.21.3.65 - Moved Form 8910 to prior year subsection 3.21.3.87.13.
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(51)
(52)

(53)
(54)
(55)
(56)

(57)
(58)

(59)

(60)

(61)

(62)
(63)

IRM 3.21.3.65.1 - Revised (1) and deleted (2) and the Note. IPU 25U0398 issued 03-20-2025.
IRM 3.21.3.65.2(1) -

¢ Added 2 new rows to the table for .20 and .75. IPU 25U0053 issued 01-14-2025.
e Added 2 new rows to the table. IPU 25U0197 issued 02-10-2025.

IRM 3.21.3.70(1) - Updated Form 5695 T-Lines.

IRM 3.21.3.75(1) - Updated Form 4136 T-Lines.

IRM 3.21.3.79.1.1(1) - b), Added “and Form 4227”. IPU 25U0053 issued 0-14-2025.
IRM 3.21.3.79.1.2

* (1) - Caution, Added “Schedule 3, line 13z or on”. IPU 25U0053 issued 01-14-2025.
* (2) - Added “Schedule 3, line 13z or on”. IPU 25U0053 01-14-2025.
* (3) - Added “Schedule 3, line 13z or”. IPU 25U0053 issued 01-14-2025.

IRM 3.21.3.80.1.1(1) - b), Added “and Form 4227”. IPU 25U0053 issued 01-14-2025.
IRM 3.21.3.80.2 -

* (4) - In the Reminder, changed itemized to standard. IPU 25U0197 issued 02-10-2025.
e (5) - Added paragraph and instructions when NOT to correspond for Schedule A.
e (7) - Deleted c) to “Edit the SSN”. IPU 25U0431 issued 04-08-2025.

IRM 3.21.3.81 -

¢ (1) - Added a second sentence. IPU 25U0398 issued 03-20-2025.
* (4) - Added paragraph regarding non-transcribed checkboxes.
e (7) - Changed paragraph reference from 11 to 14. IPU 25U0411 issued 03-31-2025.

IRM 3.21.3.81.1 -

° (1) -
Added Line 10 to the T-Line column. IPU 25U0053 issued 01-14-2025.
Added second sentence to state that the line numbers are for current year. IPU 25U0197 issued
02-10-2025.
Added Line 6. IPU 25U0197 issued 02-10-2025.
Deleted Line 11a. IPU 25U0197 issued 02-10-2025.
Line 11b, added TY24 and deleted TY21, TY22 and TY 23. IPU 25U0197 issued 02-10-2025.
Deleted dotted portion of Line 12. IPU 25U0197 issued 02-10-2025.
Deleted 2nd sentence. IPU 25U0398 issued 03-20-2025.
Updated Page 1 T and T Compute Lines per new form revision.
* (2) - Updated Page 2 T and T Compute Lines.
* (3) - Added table for Page 3 T and T Compute Lines.

IRM 3.21.3.81.3.2(3) -

e Changed TY23 to TY 24. IPU 25U0053 issued 01-14-2025.
e Changed TY24 to TY23. IPU 25U0197 issued 02-10-2025.
¢ Updated Dependent editing procedures.

IRM 3.21.3.81.3.2.1 - Updated Dependent editing procedures.
IRM 3.21.3.81.3.2.3 - Updated Child Tax Credit Indicator editing.
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(64) IRM 3.21.3.81.3.2.4 - Added subsection for Form 1040-SS Dependent Relationship Code.
(65) IRM 3.21.3.81.3.3(3) -

* Exception, changed line 6 to line 7. IPU 25U0053 issued 01-14-225.

* Exception, changed line 7 to line 6. IPU 25U0197 issued 02-10-2025.
(66) IRM 3.21.3.81.3.6 -

e Added a new subsection for Line 6. IPU 25U0197 issued 02-10-2025.

e Updated instructions per new form revision. IPU 25U0398 issued 03-20-2025.

(67) IRM 3.21.3.81.3.7 - Added subsection for line 6 TY24.

(68) IRM 3.21.3.81.3.8 - Added subsection for Line 6e, Total Tax.

(69) IRM 3.21.3.81.3.11 - Swapped Line 9 and Line 11b instructions based on form change.

(70) IRM 3.21.3.81.3.13 - Added a new subsection for Credit for Qualified Sick and Family Leave
Wages from Schedule(s) H for Leave Taken Before April 1, 2021 (TY23 Line 11a). IPU 25U0197
issued 02-10-2025.

(71) IRM 3.21.3.81.3.14 Added a new subsection for Credit for Qualified Sick and Family Leave Wages
from Schedule(s) H for Leave Taken Before April 1, 2021 (TY23 Line 11b). IPU 25U0197 issued
02-10-2025.

(72) IRM 3.21.3.81.3.15(1) - Added “a” to line 11. IPU 25U0053 issued 01-14-2025.

(73) IRM 3.21.3.81.3.16 -

* Added Line 11b to the title. IPU 25U0053 issued 01-14-2025.
e Swapped Line 9 and Line 11b instructions based on from change.

(74) IRM 3.21.3.81.3.21(1) - Changed line 6 to line 7. IPU 25U0431 issued 04-08-2025.

(75) IRM 3.21.3.83(6) - Added FPC “F” instructions.

(76) IRM 3.21.3.83.3 - Added title.

(77) IRM 3.21.3.83.12(2) - Notes, changed “SPBs” to “SBPs”. IPU 25U0053 issued 01-14-2025.

(78) IRM 3.21.3.84.2(3) -

e Deleted Line 10c and Line 12b. IPU 25U0197 issued 02-10-2025.
e Updated Form 1040-NR T-Lines.

(79) IRM 3.21.3.84.7.2 - Added subsection for Form 1040-NR Dependent Relationship Code.

(80) IRM 3.21.3.84.8.14 - Updated per new Form 1040-NR revision.

(81) IRM 3.21.3.84.13.3 -

* (1) - Added partially masked (e.g. XXX-XX-1234). IPU 25U0053 issued 01-14-2025.
* (2) - Revised the instructions. IPU 25U0053 issued 01-14-2025.

e Added a new (2) and deleted (3). IPU 25U0197 issued 02-10-2025.

* (2) - Added Exception.

(82) IRM 3.21.3.84.13.8(1) -
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¢ Revised wording. IPU 25U0398 issued 03-20-2025.
¢ Added CTC checkbox. IPU 25U0411 issued 03-31-2025.

Changed the wording from “at least 3” to “there are”. IPU 25U0411 issued 03-31-2025.

(83) IRM 3.21.3.84.19.4(1) - Updated Exception.
(84) IRM 3.21.3.84.20.2(1) - Note, corrected 6521 to 6251. IPU 25U0053 issued 01-14-2025.
(85) IRM 3.21.3.84.21.16(2) - Table, deleted the 1st row. IPU 25U0053 issued 01-14-2025.
(86) IRM 3.21.3.84.22.7(1) - 5th bullet, 2nd Note - Added “Do not adjust line 8”. IPU 25U0431 issued
04-08-2025.
(87) IRM 3.21.3.85.3 -
¢ (1) - Reworded the first sentence. IPU 25U0431 issued 04-08-2025.
* (3) - 2nd bullet/3rd bullet, added even if the taxpayer indicates present in the U.S. for 0 days. IPU
25U0053 issued 01-14-2025.
* (3) - Changed “reviewed” to “received”. IPU 25U0197 issued 02-10-2025.
* (4) - Added -“Form 8854” is not attached. IPU 25U0053 issued 01-14-2025.
(88) IRM 3.21.3.85.4(12) -
* Revised the instruction. IPU 25U0053 issued 01-14-2025.
e Added “Form 1040-NR” after line 23a. IPU 25U0197 issued 02-10-2025.
(89) IRM 3.21.3.85.5(7)b) - Changed “All” to “Multiple” in the last 2 rows of the table. IPU 25U0411 issued
03-31-2025.
(90) IRM 3.21.3.86.12.2.3(3) -
e Added, (TY22 and prior and Schedule SE for TY23). IPU 25U0053 issued 01-14-2025.
* Deleted TY22 and prior and Schedule SE for TY23, and changed Schedule SE to Part V. IPU
25U0197 issued 02-10-2025.
e Exception, changed line 7 to line 6. IPU 25U0197 issued 02-10-2025.
e Deleted (TY22 and prior and Schedule SE for TY23) and changed Schedule SE to Part V at the
end of the sentence. IPU 25U0398 issued 03-20-2025.
(91) IRM 3.21.3.86.3(3) - Added a Note to (3)b. IPU 25U0197 issued 02-10-2025.
(92) IRM 3.21.3.86.7.4 - Deleted (1). Added A Note to (1) and (2). IPU 25U0053 issued 01-14-2025.
(93) IRM 3.21.3.86.7.6(1) - Deleted the 1st bullet. IPU 25U0053 issued 01-14-2025.
(94) IRM 3.21.3.86.10 - Added subsection for Prior Year Form 3800 instructions.
(95) IRM 3.21.3.86.11 -
e (1) - Added TY24 amount.
* (3) - Added waiver countries for TY23 to the prior year section. IPU 25U0355 issued 03-13-2025.
e Deleted (3) for it being a duplicate of (4). IPU 25U0431 issued 04-08-2025.
(96) IRM 3.21.3.86.13 - Added subsection for Form 5405.
(97) IRM 3.21.3.86.14 - Added subsection for Form 8910.
(98) IRM 3.21.3.86.15 -
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* (1) - Added the IRM reference for TY23 or later. IPU 25U0197 issued 02-10-2025.
e (6) - Changed paragraph 11 to 14. IPU 25U0058 issued 01-14-2025.
e (8) - Added “sent/enviado”, “accepted/aceptado”.

(99) IRM 3.21.3.86.15.2.2 -
* (3)b) - Changed line 10 to line 9. IPU 25U0197 issued 02-10-2025.
* (3)c) - Added “even if blank” after Part Il. IPU 25U0197 issued 02-10-2025.
* (4)b)-
Changed line 9 to line 10. IPU 25U0053 issued 01-14-2025.
Changed line 10 to line 9. IPU 25U0197 issued 02-10-2025.
* (4)c) - Added “even if blank” after Part Il. IPU 25U0197 issued 02-10-2025.
(100) IRM 3.21.3.86.15.2.11(1) - Changed “TY23” to “TY22". IPU 25U0197 issued 02-10-2025.
(101) IRM 3.21.3.86.15.2.12(1) - Changed “TY23” to “TY22". IPU 25U0197 issued 02-10-2025.
(102) IRM 3.21.3.86.15.6.1 - Added new (4) with instructions to correspond. IPU 25U0053 issued
01-14-2025.
(103) IRM 3.21.3.86.15.6.9(1) - Added “Form 1040-PR”. IPU 25U0197 issued 02-10-2025.
(104) IRM 3.21.3.86.16.4 - Added prior year instructions to X dependents.
(105) IRM 3.21.3.86.16.6 -
* (2)b) - Updated verbiage.
* (4) - Added a Note for an amount on line 10c. IPU 25U0398 issued 03-20-2025.
(106) IRM 3.21.3.86.16.8 -
e (3) - Table, Revised row 1 and row 2 “And” and “Then” columns. Added new row 3. IPU 25U0398
issued 03-20-2025.
e (13) - Table, 2nd bullet changed yo to you. IPU 25U0053 issued 01-14-2025.
(107) IRM 3.21.3.86.16.12 - Deleted (2). IPU 25U0053 issued 01-14-2025.
(108) IRM 3.21.3.86.17 -
* (2) - a/b), deleted “Schedule 1 through Schedule 3 or”. IPU 25U0053 issued 01-14-2025.
e (4) -Table, Line 8 Changed the Covert By/To: from Line 10c to Schedule 1, line 8r. IPU 25U0398
issued 03-20-2025.
(109) IRM 3.21.3.86.10 - Added subsection for prior year Form 3800.
(110) IRM 3.21.3.86.16.22(2) - Added Chile to the table and added Notes regarding Chile, Hungary and
Russia.
(111)  Exhibit 3.21.3-1 -
e Form 13844, updated the “Action” requirements from “KSPC” to “FSC”. IPU 25U0298 issued
03-03-2025.
* Attachment Guide, made changes to the following Form/Documents: IPU 25U0398 issued
03-20-2025.
LTR 4087C
Form W-7A
Form 2848
Form 3520-A
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Form 4506 and Form 4506-T
Form 5495
Form 5564
Form 7004
Form 8316
Form 8379
Form 8611
Form 8621
Form 8689
Form 8854
Form 8862/8862(SP)
Form 8898
Deleted Form 2031
Form 3911 - Added No and changed the Action Required for Yes and “No”.
e Updated routing instructions for Form 3911 and Form 5564. Added instructions for Form 5564-A.
IPU 25U3591 issued 09-08-2025.
* Added Form 1040-NR Schedule P.
* Added Form 1062.

(112)  Exhibit 3.21.3-2 - Where Income is Reported, changed Page 1 to Form 1040-NR for Rows 04 - 09,
15 - 16, 18 - 22, 24, 33 - 38, 42-43, 51 - 54, 56. IPU 25U0431 issued 04-08-2025.

Row 31 - Revised the title.

Row 41 - Changed “Guaranteed” to “Guarantee”.

Row 51 - Changed “of” to “on”.

Row 56 - Added, or “Schedule NEC, line 1c¢”.

Row 57 - Changed Schedule 1, line 5 to Form 1040-NR, line 3b.
Row 58 - Changed Schedule 1, line 5 to Schedule 1, line 8z.

(113)  Exhibit 3.21.3-3 -

* Added RPC P.
* Added RPC W.
e Added Notes for Chile and Hungary to RPC “S”.

(114)  Revised the Internal Revenue Manual (IRM), where necessary for the following types of editorial
changes:

Changed “Possession” to “Territory” per IRS Publication 570.
Plain language and editorial updates to improve readability.
Dates, tax period and years.

Defined income to include foreign and U.S. income.
Updated line numbers per new form revisions.

Updated IRM throughout to reflect current processing.
Updated links.

EFFECT ON OTHER DOCUMENTS

IRM 3.21.3, dated October 30, 2024 (effective January 1, 2025), is superseded. This IRM incorporates the
following IRM Procedural Updates (IPUs), issued January 14, 2025 through April 8, 2025: 25U0053, 25U0197,
2500273, 25U0298, 25U0355, 25U0398, 25U0411, 25U0431.
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AUDIENCE
Taxpayer Services, Code and Edit Tax Examiners

Scott Wallace
Director, Submission Processing
Taxpayer Services
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3.21.3.9 General Instructions for All International Returns
3.21.3.9.1  Streamlined Filing Compliance Procedures

3.21.3.9.1.1 2014 Streamlined Filing Compliance Procedures

3.21.3.9.1.2 Correspondence for 2014 Streamlined Filing Compliance Procedures

3.21.3.9.1.3 Amended/Duplicate Returns Submitted for 2014 Streamlined Filing Compliance Procedures

3.21.3.9.2 Community Property or Registered Domestic Partnership Returns -
3.21.3.10 Decedent Return
3.21.3.11  Tax Period for International Returns
3.21.3.12 General Instructions for Editing All International Returns
3.21.3.12.1  Caption Information and Editing
3.21.3.12.2 Taxpayer ldentification Number
3.21.3.12.2.1  Primary TIN
3.21.3.12.2.2 Secondary TIN
3.21.3.12.2.3 Canadian TIN
3.21.3.12.2.4 ITIN
3.21.3.12.2.5 Internal Revenue Service Number (IRSN)
3.21.3.12.3 Name and Additional Information Lines
3.21.3.12.3.1 Name Line
3.21.3.12.3.2  Additional Information Line
3.21.3.12.3.3 Additional Information Line (Puerto Rico)
3.21.3.12.4 Mailing Address
3.21.3.12.4.1 International Mailing Address
3.21.3.12.4.2 City
3.21.3.12.4.3 State
3.21.3.12.4.4  Province/State/County of Foreign Addresses
3.21.3.12.4.5 ZIP Code and Foreign Postal Code (International Mail Routing)
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3.21.3.15

3.21.3.12.5 APO/FPO/DPO Addresses
3.21.3.12.6  Country Name
3.21.3.13 Filing Status Editing - General Information for Form 1040/Form 1040-A/Form 1040-EZ

3.21.3.13.1

Determining the Filing Status

3.21.3.14 Dependents for Form 1040/Form 1040A

3.21.3.14.1

Dependent Coding

3.21.3.14.2 Dependent Name Control and TIN

3.21.3.15.1

3.21.3.15.1.1
3.21.3.15.1.2

3.21.3.15.1.3

3.21.3.15.1.4

3.21.3.15.1.5

3.21.3.15.1.6

3.21.3.15.1.7

3.21.3.15.1.8

3.21.3.15.1.9

3.21.3.15.1.10
3.21.3.15.1.11
3.21.3.15.1.12
3.21.3.15.1.13
3.21.3.15.1.14
3.21.3.15.1.15
3.21.3.15.1.16
3.21.3.15.1.17
3.21.3.15.1.18
3.21.3.156.1.19
3.21.3.15.1.20
3.21.3.15.1.21
3.21.3.15.1.22
3.21.3.15.1.23
3.21.3.15.1.24
3.21.3.15.1.25
3.21.3.15.1.26
3.21.3.15.1.27
3.21.3.15.1.28
3.21.3.15.1.29
3.21.3.15.1.30

Form 1040 - General Information

Income, Adjustments, and Credits - Lines 1a Through 33

Line 1a - Total Amount from Form(s) W-2, Box 1
Line 1b - Household Employee Wages (HSH) (Not Transcribed)
Line 1e - Taxable Dependent Care Benefits (DCB) - Form 2441 (Not Transcribed)
Line 1f - Employer-Provided Adoption Benefits - Form 8839 (Not Transcribed)
Line 1g - Wages - Form 8919 (Not Transcribed)
Line 1i - Nontaxable Combat Pay Election
Line 1z - Total Wages
Lines 2a and 2b - Tax-Exempt Interest (TEI) and Taxable Interest Income
Lines 3a and 3b - Qualified Dividends and Ordinary Dividends
Lines 4a and 4b - IRA Distributions (Taxable IRA Distributions)
Lines 5a and 5b - Pensions and Annuities (Taxable Pensions and Annuities)
Lines 6a, 6b, and 6¢ - Social Security Benefits (Taxable Social Security Benefits)
Line 7a - Capital Gain or Loss
Line 8 - Other Income
Line 9 - Total Income
Line 10 - Adjustments to Income
Line 11a - Adjusted Gross Income
Line 12e - Standard Deduction or ltemized Deductions (Not Transcribed)
Line 13a - Qualified Business Income Deduction
Line 13b - Additional Deductions (Not Transcribed)
Line 15 - Taxable Income
Line 16 - Tax
Line 17 - Additional Taxes (Not Transcribed)
Line 19 - Child Tax Credit or Credit for Other Dependents - Schedule 8812
Line 20 - Nonrefundable Credits (Not Transcribed)
Line 21 - Total Statutory Credits
Line 23 - Other Taxes
Line 24 - Total Tax
Lines 25a through 25d - Withholding
Line 26 - Estimated Tax Payments
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3.21.3.15.1.31
3.21.3.156.1.32
3.21.3.15.1.33
3.21.3.15.1.34
3.21.3.15.1.35
3.21.3.15.1.36
3.21.3.15.1.37
3.21.3.15.2
3.21.3.156.2.1
3.21.3.156.2.2
3.21.3.15.2.3
3.21.3.15.2.4
3.21.3.15.2.5

Line 27a - Earned Income Credit (EIC)

Line 28 - Additional Child Tax Credit (Schedule 8812)

Line 29 - Refundable American Opportunity Credit or Education Credit (Form 8863)
Line 30 - Refundable Adoption Credit (Form 8839)

Line 31 - Amount from Schedule 3, Line 15

Line 32 - Total Other Payments and Refundable Credits

Line 33 - Total Payments

Refund or Amount Owed - Lines 34 through 38

Line 35a - Refund

Lines 35b, 35c¢, and 35d - Direct Deposit Information

Line 36 - Estimated Tax Credit Elect

Line 37 - Amount You Owe (Balance Due)

Line 38 - Estimated Tax Penalty (Form 2210 or Form 2210-F)

3.21.3.15.3
3.21.3.15.4
3.21.3.16.5
3.21.3.15.6
3.21.3.15.7

3.21.3.156.7.1
3.21.3.15.7.2

Third Party Designee

Signature

Occupation

Identity Protection Personal Identification Number (IP PIN)
Paid Preparer Data

Preparer Code

Preparer TIN (PTIN)

3.21.3.15.7.3 Preparer Phone Number

3.21.3.16  Schedule 1 (Sequence 01) - Additional Income and Adjustments to Income

3.21.3.16.1  Schedule 1 Below Name(s) - Form 1099-K Amount

3.21.3.16.2 Schedule 1, Line 1 - Taxable Refunds

3.21.3.16.3 Schedule 1, Lines 2a and 2b - Alimony Received and Date of Original Divorce

3.21.3.16.4 Schedule 1, Line 3 - Business Income or Loss

3.21.3.16.5 Schedule 1, Line 4 - Other Gains or Losses

3.21.3.16.6 Schedule 1, Line 5 - Rental Real Estate, Royalties, Partnerships, S Corporations, and Trusts

3.21.3.16.7 Schedule 1, Line 6 - Farm Income or Loss

3.21.3.16.8 Schedule 1, Line 7 - Unemployment Compensation (UEC)

3.21.3.16.9 Schedule 1, Lines 8a through 8z - Other Income

3.21.3.16.10 Schedule 1, Line 8r - Scholarship and Fellowship Grants Not Reported on Form W-2

3.21.8.16.11  Schedule 1, Line 9 - Total Other Income

3.21.3.16.12 Schedule 1, Line 11 Dotted Portion - Form 982 Indicator

3.21.8.16.13 Schedule 1, Line 11 - Educator Expenses

3.21.8.16.14 Schedule 1, Line 12 - Certain Business Expenses of Reservists, Performing Artists, and
Fee-Basis Government Officials (Form 2106)

3.21.3.16.15 Schedule 1, Line 13 - Health Savings Account Deduction (Form 8889)

3.21.3.16.16 Schedule 1, Line 14 - Moving Expenses for Members of the Armed Forces (Form 3903)
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3.21.3.16.17 Schedule 1, Line 15 - Deductible Part of Self-Employment Tax

3.21.3.16.18 Schedule 1, Line 16 - Self-Employed SEP, SIMPLE, and Qualified Plans

3.21.3.16.19  Schedule 1, Line 17 - Self-Employed Health Insurance Deduction

3.21.3.16.20 Schedule 1, Lines 19a, 19b, and 19c - Alimony Paid, Recipient’s TIN, and Date of Original
Divorce

3.21.3.16.21  Schedule 1, Line 20 - IRA Deduction

3.21.3.16.22 Schedule 1, Line 21 - Student Loan Interest Deduction

3.21.3.16.23 Schedule 1, Line 22

3.21.3.16.24  Schedule 1, Line 23 - Archer MSA Deduction

3.21.3.16.25 Schedule 1, Lines 24a through 24z - Other Adjustments (Not Transcribed)

3.21.3.16.26  Schedule 1, Line 25 - Total Other Adjustments

3.21.3.16.27 Schedule 1, Line 26 - Total Adjustments to Income

3.21.3.17  Schedule 1-A (Sequence 1A) - Additional Deductions

3.21.3.18.1
3.21.3.18.2
3.21.3.18.3
3.21.3.18.4
3.21.3.18.5
3.21.3.18.6
3.21.3.18.7

3.21.3.18 Schedule 2 (Sequence 02) - Additional Taxes

Schedule 2, Line 1a - Excess Advance Premium Tax Credit Repayment (Form 8962)
Schedule 2, Line 1b - Repayment of New Clean Vehicle Credits (Form 8936)

Schedule 2, Line 1c - Repayment of Previously Owned Clean Vehicle Credits (Form 8936)
Schedule 2, Line 1d - Net EPE Recapture (Form 4255)

Schedule 2, Line 1e - Excessive Payments Amount (Form 4255)

Schedule 2, Line 1f - Chapter 1 Tax Amount (Form 4255)

Schedule 2, Line 1f Checkboxes - Chapter 1 Tax Checkbox Code (Form 4255)

3.21.3.18.8 Schedule 2, Line 1y - Other Additions to Tax

3.21.3.18.9 Schedule 2, Line 2 - Alternative Minimum Tax (Form 6251)

3.21.3.18.10 Schedule 2, Line 3 - Total

3.21.3.18.11  Schedule 2, Line 4 - Self-Employment Tax (Schedule SE)

3.21.3.18.12 Schedule 2, Line 7 - Total Additional Social Security and Medicare Tax (Form 4137 or Form
8919)

3.21.3.18.13 Schedule 2, Line 8 - Additional Tax on IRAs or Other Qualified Retirement Plans and Other
Tax-Favored Accounts (Form 5329)

3.21.3.18.14 Schedule 2, Line 9 - Household Employment Taxes (Schedule H)

3.21.3.18.15 Schedule 2, Line 11 - Additional Medicare Tax (Form 8959)

3.21.3.18.16  Schedule 2, Line 12 - Net Investment Income Tax (Form 8960)

3.21.3.18.17 Schedule 2, Line 16 - Recapture of Low-Income Housing Credit (Form 8611)

3.21.3.18.18 Schedule 2, Lines 17a through 17z - Other Additional Taxes (Not Transcribed)

3.21.3.18.19 Schedule 2, Line 18 - Total Additional Taxes

3.21.3.18.20 Schedule 2 Line 19 - Net EPE Recapture (Form 4255)

3.21.3.18.21  Schedule 2, Line 20 - Section 965 Net Tax Liability Installment (Form 965-A)

3.21.3.18.22 Schedule 2, Line 21 - Total Other Taxes

3.21.3.19 Schedule 3 (Sequence 03) - Additional Credits and Payments
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3.21.3.19.1
3.21.3.19.2
3.21.3.19.3
3.21.3.19.4
3.21.3.19.5
3.21.3.19.6
3.21.3.19.7

3.21.3.19.71

Schedule 3, Line 1 - Foreign Tax Credit (Form 1116)
Schedule 3, Line 2 - Credit for Child and Dependent Care Expenses (Form 2441, Line 11)
Schedule 3, Line 3 - Education Credits (Form 8863, Line 19)
Schedule 3, Line 4 - Retirement Savings Contributions Credit (Form 8880)
Schedule 3, Line 5a - Residential Clean Energy Credit (Form 5695, Line 15)
Schedule 3, Line 5b - Energy Efficient Home Improvement Credit (Form 5695, Line 32)
Schedule 3, Lines 6a through 6z - Other Nonrefundable Credits
Schedule 3, Line 6f - Clean Vehicle Credit (Form 8936, Line 13)

3.21.3.19.7.2 Schedule 3, Line 6g - Mortgage Interest Credit (Form 8396)
3.21.3.19.7.3  Schedule 3, Line 6m - Credit for Previously Owned Clean Vehicles (Form 8936, Line 18)

3.21.3.19.8 Schedule 3, Line 7 - Total Other Nonrefundable Credits
3.21.3.19.9 Schedule 3, Line 9 - Net Premium Tax Credit (Form 8962)
3.21.3.19.10 Schedule 3, Line 10 - Amount Paid with Request for Extension to File (Form 4868)
3.21.3.19.11  Schedule 3, Line 11 - Excess Social Security and Tier 1 RRTA Tax Withheld
3.21.8.19.12 Schedule 3, Line 12 - Credit for Federal Tax on Fuels (Form 4136)
3.21.3.19.13 Schedule 3, Line 13a - Form 2439
3.21.3.19.14  Schedule 3, Line 13c - Net Elective Payment Election (EPE) (Not Transcribed)
3.21.8.19.15 Schedule 3, Line 13z - Other Payments or Refundable Credits (Not Transcribed)
3.21.3.19.16  Schedule 3, Line 14 - Total Other Payments and Refundable Credits

3.21.3.20 Conversion of Form 1040A (TY17 and Prior) and Form 1040EZ (TY17 and Prior)

3.21.3.21 Schedule A (Sequence 07) - ltemized Deductions

3.21.3.22 Schedule B (Sequence 08) - Interest and Ordinary Dividends

3.21.3.23 Schedule C (Sequence 09, 10, 11) - Profit or Loss from Business

3.21.3.24 Schedule D (Sequence 12) - Capital Gains and Losses

3.21.3.25 Form 8949 (Sequence 12A) - Sales and Other Dispositions of Capital Assets

3.21.3.26  Schedule E (Sequence 13) - Supplemental Income and Loss

3.21.3.27 Schedule F (Sequence 14, 15) - Profit or Loss from Farming

3.21.3.28 Schedule R (Sequence 16) - Credit for the Elderly or the Disabled

3.21.3.29 Schedule SE (Sequence 17, 18) - Self-Employment Tax

3.21.3.30 Form 1116 (Sequence 19) - Foreign Tax Credit

3.21.3.31 Schedule J (Sequence 20) - Income Averaging for Individuals with income from Farming or Fishing

3.21.3.32 Form 2441 (Sequence 21) - Child and Dependent Care Expenses

3.21.3.33 Form 3800 (Sequence 22) - General Business Credit

3.21.3.34 Form 4137 (Sequence 24, 25) - Social Security and Medicare Tax on Unreported Tip Income

3.21.3.35 Form 4684 (Sequence 26) - Casualties and Thefts

3.21.3.36 Form 4797 (Sequence 27) - Sales of Business Property

3.21.3.37 Form 4972 (Sequence 28) - Tax on Lump-Sum Distributions

3.21.3.38 Form 5329 (Sequence 29, 30) - Additional Taxes on Qualified Plans (Including IRAs) and Other

Tax-Favored Accounts
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3.21.3.39 Form 6198 (Sequence 31) - At-Risk Limitations
3.21.3.40 Form 6251 (Sequence 32) - Alternative Minimum Tax - Individuals
3.21.3.41 Form 8615 (Sequence 33) - Tax for Certain Children Who Have Unearned Income
3.21.3.42 Form 2555 and Form 2555-EZ (TY18 and prior) (Sequence 34, 35) - Foreign Earned Income
Exclusion
3.21.3.42.1 General Information for Form 2555 and Form 2555-EZ
3.21.3.42.2 General Editing Instructions for Form 2555 and Form 2555-EZ
3.21.3.42.3 Form 2555 for Joint Filers
3.21.3.42.4 Post of Duty (POD) Code
3.21.3.42.5 Determining Bona Fide Residence and Physical Presence Dates
3.21.3.42.6 Form 2555 - Page 1, Parts | and Il
3.21.3.42.7 Form 2555 - Page 2, Part lll
3.21.3.42.8 Form 2555 - Page 2, Part IV
3.21.3.42.9 Form 2555 - Page 3, Parts V, VI, VII, VIII, and IX
3.21.3.43 Form 8283 (Sequence 36) - Noncash Charitable Contributions
3.21.3.44 Form 4835 (Sequence 37) - Farm Rental Income and Expenses
3.21.3.45 Form 8839 (Sequence 38) - Qualified Adoption Expenses
3.21.3.46 Form 8853 (Sequence 39) - Archer MSAs and Long-Term Care Insurance Contracts
3.21.3.47 Form 8814 (Sequence 40, 41, 42) - Parents’ Election to Report Child’s Interest and Dividends
3.21.3.48 Schedule EIC (Sequence 43) - Earned Income Credit
3.21.3.49 Schedule H/Schedule H (sp)/Schedule H-PR (Sequence 44, 45) - Household Employment Taxes
3.21.3.50 Schedule 8812 (Sequence 47) - Credits for Qualifying Children and Other Dependents
3.21.3.51 Form 8606 (Sequence 48, 49) - Nondeductible IRAs
3.21.3.52 Form 8863 (Sequence 50) - Education Credits (American Opportunity and Lifetime Learning
Credits)
3.21.3.583 Form 4952 (Sequence 51) - Investment Interest Expense Deduction
3.21.3.54 Form 8889 (Sequence 52, 53) - Health Savings Accounts (HSASs)
3.21.3.55 Form 8880 (Sequence 54) - Credit for Qualified Retirement Savings Contributions
3.21.3.56 Form 8995, Form 8995-A, and Form 8995-A Schedule C (Sequence 55/55A/55D) - Qualified
Business Income Deduction
3.21.3.57 Form 8888 (Sequence 56) - Allocation of Refund (Including Savings Bond Purchases)
3.21.3.58 Form 8978 (Sequence 57) - Partner’s Additional Reporting Year Tax
3.21.3.59 Form 8919 (Sequence 61, 62) - Uncollected Social Security and Medicare Tax on Wages
3.21.3.60 Form 8958 (Sequence 63) - Allocation of Tax Amounts Between Certain Individuals in Community
Property States
3.21.3.61 Form 461 (Sequence 64) - Limitation on Business Losses
3.21.3.62 Form 8941 (Sequence 65, 66) - Credit for Small Employer Health Insurance Premiums
3.21.3.683 Form 6252 (Sequence 67) - Installment Sale Income
3.21.3.64 Form 8936 (Sequence 69) - Clean Vehicle Credits
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3.21.3.65 Form 8936 Schedule A (Sequence 69A) - Clean Vehicle Credit Amount
3.21.3.65.1 Line 2 - Vehicle Identification Number
3.21.3.65.2 Line 10 - Business/Investment Use Percentage
3.21.3.66 Form 8867 (Sequence 70) - Paid Preparer’s Due Diligence Checklist
3.21.3.67 Form 8959 (Sequence 71) - Additional Medicare Tax
3.21.3.68 Form 8960 (Sequence 72) - Net Investment Income Tax - Individuals, Estates, and Trusts
3.21.3.69 Form 8962 (Sequence 73, 74) - Premium Tax Credit (PTC)
3.21.3.70 Form 5695 (Sequence 75) - Residential Energy Credits
3.21.3.70.1 Form 5695, Line 10 - Kilowatt Capacity
3.21.3.71 Form 965-A (Sequence 76) - Individual Report of Net 965 Tax Liability
3.21.8.72 Form 9000 (Sequence 77) - Alternative Media Preference
3.21.3.73 Schedule LEP (Sequence 77A) - Request for Change in Language Preference
3.21.3.74 Form 8997 (Sequence 78) - Initial and Annual Statement of Qualified Opportunity Fund (QOF)
Investments
3.21.3.75 Form 4136 (Sequence 79) - Credit for Federal Tax Paid on Fuels
3.21.3.76  American Samoa - Overview
3.21.3.76.1  American Samoa (AS) - Filing Requirements Overview
3.21.3.76.1.1  Processing Form 1040 With Income or Address From American Samoa
3.21.3.76.1.2 Form 1040 With Form 4563 - Exclusion of Income For Bona Fide Residents of American
Samoa Under IRC 931
3.21.3.76.1.3  Processing Procedures When Form 4563 is Attached or IRC 931 Exclusion is Claimed
3.21.3.77 Guam - Overview
3.21.3.77.1  Guam - Filing Requirements Overview
3.21.3.77.1.1  Processing Form 1040 with Address or Income from Guam
3.21.3.77.1.2 Processing Form 1040 with Form 5074, Allocation of Individual Income Tax to Guam or the
Commonwealth of the Northern Mariana Islands (CNMI)
3.21.3.78 Commonwealth of the Northern Mariana Islands - Overview
3.21.3.78.1  CNMI - Filing Requirements Overview
3.21.3.78.1.1  Processing Form 1040 with Address or Income from Commonwealth of the Northern
Mariana Islands (CNMI)
3.21.3.78.1.2  Processing Form 1040 with Form 5074, Allocation of Individual Income Tax to Guam or the
Commonwealth of the Northern Mariana Islands (CNMI)
3.21.3.79 United States Virgin Islands (USVI) - Overview
3.21.3.79.1  United States Virgin Islands - Filing Requirements Overview
3.21.3.79.1.1  Processing Form 1040 with Address or Income from United States Virgin Islands
3.21.3.79.1.2 Form 8689 - Allocation of Individual Income Tax to the Virgin Islands
3.21.3.79.1.3  Processing Form 1040 in Compliance with Notice 2007-19
3.21.3.79.1.4  Processing Form 1040 in Compliance with Notice 2007-31
3.21.3.79.2 Processing U.S. Virgin Islands (VI) Cover-Over Program Form 1040
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3.21.3.80 Puerto Rico - Overview
3.21.3.80.1
3.21.3.80.1.1
3.21.3.80.2 Processing Procedures for Excluding income - IRC 933
3.21.3.80.3 Taxpayers Who File Two Returns (Form 1040 with Form 1040-SS)

Puerto Rico (PR) - Filing Requirements Overview
Processing Form 1040 with Address or Income from Puerto Rico

3.21.3.81 Form 1040-SS and Form 1040-SS (sp) - General Instructions for TY23 and Later
3.21.3.81.1 Form 1040-SS - Transcription Lines
3.21.3.81.2 Editing Part | and Il of Form 1040-SS

3.21.3.81.3 Editing Part I, Lines 1 - 16 (Total Tax and Credits)
3.21.3.81.3.1  Line 1 - Filing Status Code (FSC)
3.21.3.81.3.2 Line 2 - Qualifying Children Information

3.21.83.81.3.2.1  Child’s Social Security Number
3.21.3.81.3.2.2 Qualifying Child’s Name Control
3.21.3.81.3.2.3 Line 2c - Child Tax Credit Indicator
3.21.3.81.3.2.4 Dependent Relationship Code
3.21.3.81.3.3 Line 3 - Self-Employment Tax
3.21.3.81.3.4 Line 4 - Household Employment Taxes (Schedule H or Schedule H (sp))
3.21.8.81.3.5 Line 5 - Additional Medicare Tax (Form 8959)
3.21.3.81.3.6 Lines 6a - 6d- Other Taxes (TY25 and Later)
3.21.3.81.3.7 Line 6 - Other Taxes (TY24)
3.21.3.81.3.8 Line 6e - Total Tax (Lines 6a through 6d)
3.21.3.81.3.9 Line 7 - Total Tax
3.21.3.81.3.10 Line 8 - Estimated Tax Payments
3.21.3.81.3.11 Line 9 - Amount Paid with Request for Extension of Time to File
3.21.3.81.3.12 Line 10 - Additional Child Tax Credit (TY23 and Later)
3.21.3.81.3.13 Line 11a - Credit for Qualified Sick and Family Leave Wages from Schedule(s) H for Leave
Taken April 1, 2021 (TY23 Line 11a)
3.21.3.81.3.14 Line 11b - Credit for Qualified Sick and Family Leave Wages from Schedule(s) H for Leave
Taken After March 31, 2021, and Before October 1, 2021 (TY23 Line 11b)
3.21.8.81.3.15 Line 11a - Additional Medicare Tax Withheld (Form 8959)
3.21.3.81.3.16  Line 11b - Excess Social Security Tax Withheld
3.21.3.81.3.17 Line 12 - Total Payments and Credits
3.21.3.81.3.18 Line 14a - Refund
3.21.3.81.3.19 Lines 14b, 14c, and 14d - Direct Deposit Information
3.21.3.81.3.20 Line 15 - ES Credit Elect
3.21.3.81.3.21 Line 16 - Amount You Owe
3.21.3.81.8.22 Signature
3.21.3.81.3.23 Identity Protection Personal Identification Numbers (IP PIN)
3.21.3.81.3.24 Paid Preparer Data
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3.21.3.82

3.21.3.81.4 Editing Part Il - Bona Fide Residents of Puerto Rico Claiming Additional Child Tax Credit (TY23
and Later)

3.21.3.81.4.1
3.21.3.81.4.2

3.21.3.81.4.3

Line 3 - Modified Adjusted Gross Income (TY23 and Later)
Line 13a - Withheld Social Security, Medicare, and Additional Medicare Taxes (Not
Transcribed) (TY23 and Later)

Line 13f - Total Social Security, Medicare, and Additional Medicare Taxes

3.21.3.81.5 Schedule C (Sequence 09, 10, 11) - Profit or Loss From Business (TY23 and Later)
3.21.3.81.6  Schedule F - Profit or Loss From Farming (TY23 and Later)
3.21.3.81.7 Schedule SE (Sequence 17, 18) - Self-Employment Tax (TY23 and Later)

3.21.3.81.7.1
3.21.3.81.7.2
3.21.3.81.7.3
3.21.3.81.7.4
3.21.3.81.7.5
3.21.3.81.7.6
3.21.3.81.7.7
3.21.3.81.7.8
3.21.3.81.7.9

Social Security Number

Line 1a - Net Farm Profit or (Loss)

Line 1b - Conservation Reserve Program Payments
Line 2 - Net Nonfarm Profit or (Loss)

Line 3 - Total Net Profit or (Loss)

Right Margin of Line 4c - SE Quarters Covered

Line 5a - Church Employee Self-Employment Wages
Line 8d - Total Social Security Wages and Tips
Bottom-Center Margin - SE Method Code

3.21.3.81.8 Forms and Schedules that are Allowed to be Attached to Form 1040-SS

Form 1040-NR and Form 1040-NR-EZ - General Instructions

3.21.3.83 Form 1040-NR - Special Procedures

3.21.3.83.1
3.21.3.83.2
3.21.3.83.3
3.21.3.83.4
3.21.3.83.5
3.21.3.83.6
3.21.3.83.7
3.21.3.83.7.1

Employees of International Organizations and Foreign Governments
Government Service Employees

IRC 872

Commuters from Canada or Mexico

Article XXV, U.S. - Canada Income Tax Treaty

Form 1040-NR - Manual Refund Procedures

Tax Treaty - General Information

Exclusion(s) Due to Tax Treaties

3.21.3.83.8 Expatriation Returns
3.21.3.83.9 Exchange Visitor Program

3.21.3.83.10 Form 1040-NR or Form 1040-NR-EZ Decedent Returns
3.21.3.83.11  Social Security/Railroad Retirement Benefits
3.21.3.83.12  Other Retirement Withholding: Survivor Benefit Annuities (SBAs)/Survivor Benefit Plans
(SBPs)
3.21.3.83.13 Tie-Breaker
3.21.3.83.14 Form 1040-NR with Address or Income from Guam
3.21.3.83.15  Protective Claims
3.21.3.83.16  Norway Treaty
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3.21.3.84

3.21.3.83.17 Estate or Trust Returns

3.21.3.84.1

Form 1040-NR and Form 1040-NR-EZ General Editing Instructions
Tax Period

3.21.3.84.2 Form 1040-NR (T-Lines/T-Compute Lines)
3.21.3.84.3 Taxpayer ldentification Information

3.21.3.84.3.1

3.21.3.84.3.1.1

Taxpayer ldentification Number
Primary Taxpayer Identification Number (P-TIN)

3.21.3.84.4 Name and Additional Information Line

3.21.3.84.4.1

Name Line

3.21.3.84.5 Country Name

3.21.3.84.5.1

Perfecting Form 1040-NR Country Codes

3.21.3.84.6 Filing Status Code (FSC)
3.21.3.84.7 Dependents

3.21.3.84.7.1 Dependent’'s Name Control and TIN
3.21.3.84.7.2 Dependent Relationship Code
3.21.3.84.8 Income Effectively Connected with U.S. Trade/Business - Lines 1a through 9
3.21.3.84.8.1  Line 1a - Total Amount from Form(s) W-2, Box 1
3.21.3.84.8.2 Line 1b - Household Employee Wages (HSH) (Not Transcribed)
3.21.3.84.8.3 Line 1e - Taxable Dependent Care Benefits (DCB) - Form 2441 (Not Transcribed)
3.21.3.84.8.4 Line 1f - Employer-Provided Adoption Benefits - Form 8839 (Not Transcribed)
3.21.3.84.8.,5 Line 1g - Wages - Form 8919 (Not Transcribed)
3.21.3.84.8.6  Line 1k - Total Income Exempt by Treaty (from Schedule Ol, ltem L)
3.21.3.84.8.7 Line 1z - Total Wages
3.21.3.84.8.8 Line 2a - Tax Exempt Interest
3.21.3.84.8.9 Line 2b - Taxable Interest
3.21.3.84.8.10 Line 3a - Qualified Dividends
3.21.3.84.8.11  Line 3b - Ordinary Dividends
3.21.3.84.8.12 Lines 4a and 4b - IRA Distributions and Taxable Amount
3.21.3.84.8.13 Lines 5a and 5b - Total Pensions and Annuities and Taxable Amount
3.21.3.84.8.14 Line 7a - Capital Gain or Loss (Schedule D)
3.21.3.84.8.15 Line 8 - Other Income From Schedule 1, Line 10
3.21.3.84.8.16 Line 9 - Total Gross Effectively Connected Income (GECI)

3.21.3.84.9 Adjustments to Income - Lines 10 and 11a

3.21.3.84.9.1

Line 10 - Adjustments to Income from Schedule 1, Line 26

3.21.3.84.9.2 Line 11a - Adjusted Gross Income (Total Adjusted Gross Effectively Connected Income)

3.21.3.84.10 Tax Computation - Lines 12 Through 18
3.21.3.84.10.1
3.21.3.84.10.2 Line 13a - Qualified Business Income Deduction (Form 8995 or Form 8995-A)
3.21.3.84.10.3 Line 15 - Taxable Income

Cat. No. 34010Y (10-29-2025)
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3.21.3.84.10.4

3.21.3.84.11
3.21.3.84.11.1
3.21.3.84.11.2
3.21.3.84.11.3

Line 16 - Tax (on Effectively Connected Income)

Credits - Lines 19 through 21

Line 19 - Child Tax Credit or Credit for Other Dependents
Line 20 - Amount from Schedule 3, Line 8
Line 21 - Total Statutory Credits

3.21.3.84.12 Other Taxes - Lines 23a Through 24

3.21.3.84.12.1
3.21.3.84.12.2
3.21.3.84.12.3
3.21.3.84.12.4
3.21.3.84.12.5

Line 23a - Not Effectively Connected Income Tax
Line 23b - Other Taxes From Schedule 2, Line 21
Line 23c - Transportation Tax

Line 23d - Total Other Taxes

Line 24 - Total Tax

3.21.3.84.13 Payments and Refundable Credits - Lines 25a Through 33

3.21.3.84.13.1
3.21.3.84.13.2
3.21.3.84.13.3
3.21.3.84.13.4
3.21.3.84.13.5
3.21.3.84.13.6
3.21.3.84.13.7
3.21.3.84.13.8
3.21.3.84.13.9

3.21.3.84.13.10
3.21.3.84.13.11
3.21.3.84.13.12
3.21.3.84.13.13

Lines 25a, 25b, and 25c - W-2 Withholding, 1099 Withholding, Other Withholding
Line 25d - Total of Lines 25a through 25¢ (Withholding for W-2, 1099, and Other)
Line 25e - Form 8805
Line 25f - Form 8288-A
Line 25g - Form 1042-S
Line 26 - Estimated Tax Payments
Line 27
Line 28 - Additional Child Tax Credit
Line 29 - Form 1040-C Credit
Line 30
Line 31 - Other Payments and Refundable Credits (Schedule 3, Line 15)
Line 32 - Total Other Payments and Refundable Credits
Line 33 - Total Payments

3.21.3.84.14 Refund or Amount Owed - Lines 34 Through 38

3.21.3.84.14.1 Line 35a - Refund Due
3.21.3.84.14.2 Lines 35b, 35c and 35d - Direct Deposit
3.21.3.84.14.3 Line 35e - Refund Check
3.21.3.84.14.4 Line 36 - Estimated Tax Credit Elect
3.21.3.84.14.5 Line 37 - Amount You Owe (Balance Due)
3.21.3.84.14.6  Line 38 - Penalty for Underpayment of ES Tax (Form 2210 and Form 2210-F)
3.21.3.84.15 Signature
3.21.3.84.16  Occupation
3.21.3.84.17 Identity Protection Personal Identification Number (IP PIN)
3.21.3.84.18 Preparer Data
3.21.3.84.19 Form 1040-NR, Schedule 1 (Sequence 01) - Additional Income and Adjustments to Income
3.21.3.84.19.1  Schedule 1, Line 1 - State/Local Income Taxable Refunds
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3.21.3.84.19.2

3.21.3.84.19.3
3.21.3.84.19.4
3.21.3.84.19.5

3.21.3.84.19.6
3.21.3.84.19.7
3.21.3.84.19.8
3.21.3.84.19.9
3.21.3.84.19.10
3.21.3.84.19.11
3.21.3.84.19.12
3.21.3.84.19.13

3.21.3.84.19.14
3.21.3.84.19.15
3.21.3.84.19.16
3.21.3.84.19.17
3.21.3.84.19.18
3.21.3.84.19.19
3.21.3.84.19.20
3.21.3.84.19.21
3.21.3.84.19.22
3.21.3.84.19.23
3.21.3.84.19.24
3.21.3.84.19.25
3.21.3.84.19.26
3.21.3.84.19.27

Schedule 1, Lines 2a and 2b - Alimony Received and Date of Original Divorce or
Separation (Not Transcribed)
Schedule 1, Line 3 - Business Income or Loss (Schedule C)
Schedule 1, Line 4 - Other Gains or Losses (Form 4797)
Schedule 1, Line 5 - Rental Real Estate, Royalties, Partnerships, S Corporations, Trusts,
etc. (Schedule E)
Schedule 1, Line 6 - Farm Income or Loss (Schedule F)
Schedule 1, Line 7 - Unemployment Compensation (UEC)
Schedule 1, Lines 8a through 8z - Other Income
Schedule 1, Line 8r - Scholarship and Fellowship Grants Not Reported on Form W-2
Schedule 1, Line 9 - Total Other Income
Schedule 1, Line 11 Dotted Portion - Form 982 Indicator
Schedule 1, Line 11 - Educator Expenses
Schedule 1, Line 12 - Certain Business Expenses of Reservists, Performing Artists, and
Fee-Basis Government Officials (Form 2106)
Schedule 1, Line 13 - Health Savings Account Deduction (Form 8889)
Schedule 1, Line 14 - Moving Expenses for Members of the Armed Forces (Form 3903)
Schedule 1, Line 15 - Deductible Part of Self-Employment Tax
Schedule 1, Line 16 - Self-Employed SEP, SIMPLE, and Qualified Plans
Schedule 1, Line 17 - Self-Employed Health Insurance Deduction
Schedule 1, Line 18 - Penalty on Early Withdrawal of Savings
Schedule 1, Lines 19a, 19b, and 19c¢ - Alimony Paid, Recipient’'s TIN, and Date of Divorce
Schedule 1, Line 20 - IRA Deduction
Schedule 1, Line 21 - Student Loan Interest Deduction
Schedule 1, Line 22
Schedule 1, Line 23 - Archer MSA Deduction
Schedule 1, Lines 24a through 24z - Other Adjustments (Not Transcribed)
Schedule 1, Line 25 - Total Other Adjustments
Schedule 1, Line 26 - Total Adjustments to Income

3.21.3.84.20 Form 1040-NR, Schedule 2 (Sequence 02) - Additional Taxes

3.21.3.84.20.1
3.21.3.84.20.2
3.21.3.84.20.3
3.21.3.84.20.4
3.21.3.84.20.5

3.21.3.84.20.6
3.21.3.84.20.7
3.21.3.84.20.8

Schedule 2, Line 1a - Excess Advance Premium Tax Credit Repayment (Form 8962)
Schedule 2, Line 2 - Alternative Minimum Tax (Form 6251)

Schedule 2, Line 3 - Total

Schedule 2, Line 4 - Self-Employment Tax (Schedule SE)

Schedule 2, Line 7 - Total Additional Social Security and Medicare Tax (Form 4137 and
Form 8919)

Schedule 2, Line 8 - Additional Tax on IRAs or Other Tax-Favored Accounts (Form 5329)
Schedule 2, Line 9 - Household Employment Taxes (Schedule H)

Schedule 2, Line 11 - Additional Medicare Tax (Form 8959)
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3.21.3.84.20.9
3.21.3.84.20.10
3.21.3.84.20.11
3.21.3.84.20.12
3.21.3.84.20.13
3.21.3.84.20.14
3.21.3.84.20.15
3.21.3.84.20.16
3.21.3.84.21
3.21.3.84.21.1
3.21.3.84.21.2
3.21.3.84.21.3
3.21.3.84.21.4
3.21.3.84.21.5
3.21.3.84.21.6
3.21.3.84.21.7

3.21.3.84.21.7.1

Schedule 2, Line 12 - Net Investment Income Tax (Form 8960)
Schedule 2 Line 13 - Uncollected Social Security and Medicare or RRTA Tax on Tips
Schedule 2, Line 16 - Recapture of Low-Income Housing Credit (Form 8611)
Schedule 2, Lines 17a through 17z - Other Additional Taxes (Not Transcribed)
Schedule 2, Line 18 - Total Additional Taxes
Schedule 2, Line 19 - NET EPE Recapture (Form 4255
Schedule 2, Line 20 - Section 965 Net Tax Liability Installment (Form 965-A)
Schedule 2, Line 21 - Total Other Taxes

Form 1040-NR, Schedule 3 (Sequence 03) - Additional Credits and Payments

Schedule 3, Line 1 - Foreign Tax Credit (Form 1116)
Schedule 3, Line 2 - Credit for Child and Dependent Care Expenses (Form 2441)
Schedule 3, Line 3 - Education Credits (Form 8863, Line 19)
Schedule 3, Line 4 - Retirement Savings Contributions Credit (Form 8880)
Schedule 3, Line 5a - Residential Clean Energy Credit (Form 5695, Line 15)
Schedule 3, Line 5b - Energy Efficient Home Improvement Credit (Form 5695, Line 32)
Schedule 3, Lines 6a through 6z - Other Nonrefundable Credits
Schedule 3, Line 6f - Clean Vehicle Credit

3.21.8.84.21.7.2 Schedule 3, Line 6m - Credit for Previously Owned Clean Vehicles

3.21.3.84.21.8
3.21.3.84.21.9
3.21.3.84.21.10
3.21.3.84.21.11
3.21.3.84.21.12
3.21.3.84.21.13
3.21.3.84.21.14
3.21.3.84.21.15
3.21.3.84.21.16
3.21.3.84.21.17
3.21.3.84.22
3.21.3.84.22.1
3.21.3.84.22.2
3.21.3.84.22.3
3.21.3.84.22.4
3.21.3.84.22.5
3.21.3.84.22.6
3.21.3.84.22.7
3.21.3.84.22.8

Schedule 3, Line 7 - Total Other Nonrefundable Credits
Schedule 3, Line 9 - Net Premium Tax Credit (Form 8962)
Schedule 3, Line 10 - Amount Paid with Request for Extension to File (Form 4868)
Schedule 3, Line 11 - Excess Social Security and Tier 1 RRTA Tax Withheld
Schedule 3, Line 12 - Credit for Federal Tax on Fuels (Form 4136)
Schedule 3, Line 13a - Form 2439
Schedule 3, Line 13b - Credit for Repayment
Schedule 3, Line 13c - Elective Payment Election (EPE)
Schedule 3, Line 13z - Other Refundable Credits
Schedule 3, Line 14 - Total Other Payments or Refundable Credits

Form 1040-NR, Schedule A (Sequence 7A) - ltemized Deductions

Line 1a - State and Local Income Tax Total
Line 2 - Gifts by Cash or Check

Line 3 - Contributions Other Than Cash
Line 4 - Carryover Contributions

Line 5 - Total Contributions

Line 6 - Casualty and Theft Losses

Line 7 - Other Itemized Deductions

Line 8 - Total Itemized Deductions

3.21.3.84.23 Form 1040-NR, Schedule NEC (Sequence 7B) - Tax on Income Not Effectively Connected
With a U.S. Trade or Business

3.21.3
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3.21.3.84.23.1  Gambling Winnings
3.21.3.84.23.2 Alimony
3.21.3.84.23.3 Awards and Prizes
3.21.83.84.23.4 Schedule NEC Column (d)1 - Other (specify)
3.21.3.84.23.5 Schedule NEC Column (d)2 - Other (specify)
3.21.3.84.23.6 Line 13 Column (a) 10% - Total U.S. Tax Withheld At Source
3.21.3.84.23.7 Line 13 Column (b) 15% - Total U.S. Tax Withheld At Source
3.21.3.84.23.8 Line 13 Column (c) 30% - Total U.S. Tax Withheld at Source
3.21.3.84.23.9 Line 13 Column (d)1 Other % - Total U.S. Tax Withheld at Source
3.21.3.84.23.10 Line 13 Column (d)2 Other % - Total U.S. Tax Withheld at Source
3.21.3.84.24 Form 1040-NR, Schedule Ol (Sequence 7C) - Other Information
3.21.3.85 Dual-Status Returns
3.21.3.85.1 Dual-Status - General Instructions
3.21.3.85.2 Restrictions for Dual-Status Taxpayers
3.21.3.85.3 Processing Dual-Status Returns
3.21.3.85.4 Processing Form 1040 Dual-Status Returns
3.21.3.85.5 Processing Form 1040-NR and Converted Form 1040-NR-EZ Dual-Status Returns
3.21.3.86  Prior Year Returns
3.21.3.86.1  Prior Year Returns General Instructions
3.21.3.86.2 Statutory Protection Cases
3.21.3.86.3 Prior Year Returns Editing Procedures
3.21.3.86.4 Form 1040, Pages 1 and 2
3.21.3.86.4.1  Form 1040, Line 30 - Recovery Rebate Credit
3.21.3.86.4.2 Form 1040, Line 31 - Other Payments and Refundable Credits (Schedule 3, Line 15) (not
transcribed)
3.21.3.86.5 Form 1040, Schedule 1
3.21.3.86.5.1 Schedule 1, Line 9 - Other Income
3.21.3.86.6 Form 1040, Schedule 2 - Additional Taxes
3.21.3.86.6.1  Schedule 2, Line 19 - Additional Tax from Schedule 8812 (TY21 Only)
3.21.3.86.7 Form 1040, Schedule 3
3.21.3.86.7.1  Schedule 3, Line 5a - Residential Energy Credits (Form 5695, Line 15) (TY23 and Prior)
3.21.3.86.7.2 Schedule 3, Line 6f - Qualified Plug-In Motor Vehicle Credit (TY22 and Prior)
3.21.3.86.7.3 Schedule 3, Line 13a - Deemed Payment Election (DPE)
3.21.3.86.7.4 Schedule 3, Line 13b (12b for TY20) (SFL) - Credit for Qualified Sick and Family Leave
Wages (Schedule H)
3.21.3.86.7.5 Schedule 3, Line 13g - Credit for Child and Dependent Care Expenses (Form 2441) (TY21

Only)
3.21.3.86.7.6  Schedule 3, Line 13h (SL2) - Qualified Sick and Family Leave Credits (Schedule H and
Form 7202
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3.21.3.86.8 Schedule C-EZ (Sequence 09, 10, 11) - Net Profit From Business
3.21.3.86.9 Form 1116 (Sequence 19) - Foreign Tax Credit
3.21.3.86.10 Form 3800 (Sequence 22) - General Business Credit
3.21.3.86.11 Form 2555 (Sequence 34) - Foreign Earned Income Exclusion
3.21.3.86.12 Form 2555-EZ
3.21.3.86.12.1  General Editing for Form 2555-EZ
3.21.3.86.12.2 Form 2555-EZ - Page 1
3.21.3.86.12.3 Form 2555-EZ - Page 2
3.21.3.86.13 Form 5405 (Sequence 58, 59) - Repayment of the First-Time Homebuyer Credit (TY24 and
prior)
3.21.3.86.14 Form 8910 - Alternative Motor Vehicle Credit
3.21.3.86.15 Form 1040-PR and Form 1040-SS - General Instructions (TY22 and Prior)
3.21.3.86.15.1  Government Retiree Credit
3.21.3.86.15.2 Editing Part I, Lines 1 - 16 (Total Tax and Credits)
3.21.3.86.15.2.1 Line 1 - Filing Status Code (FSC)
3.21.3.86.15.2.2 Line 2 - Qualifying Children Information
3.21.3.86.15.2.2.1  Child’s Social Security Number
3.21.3.86.15.2.2.2 Qualifying Child’s Name Control
3.21.3.86.15.2.2.3  Line 2¢ - Child Tax Credit Indicator
3.21.3.86.15.2.3 Line 3 - Self-Employment Tax
3.21.3.86.15.2.4 Line 4 - Household Employment Taxes (Schedule H or Schedule H-PR/Schedule H
(sp))
3.21.3.86.15.2.5 Line 5 (5a for TY21) - Additional Medicare Tax (Form 8959)
3.21.3.86.15.2.6  Line 5b - Repayment of Advance Child Tax Credit (TY21 Only)
3.21.3.86.15.2.7 Line 6 - Total Tax
3.21.3.86.15.2.8 Line 7 - Estimated Tax Payments
3.21.3.86.15.2.9 Line 8 - Excess Social Security Tax Withheld
3.21.3.86.15.2.10 Line 9 - Additional/Refundable Child Tax Credit
3.21.3.86.15.2.11  Line 11a - Credit for Qualified Sick and Family Leave Wages From Schedule(s) H for
Leave Taken Before April 1, 2021
3.21.3.86.15.2.12 Line 11b - Credit for Qualified Sick and Family Leave Wages from Schedule(s) H for
Leave Taken After March 31, 2021, and Before October 1, 2021
3.21.3.86.15.2.13 Line 12 - Total Payments and Credits
3.21.3.86.15.2.14 Line 14a - Refund
3.21.3.86.15.2.15 Lines 14b, 14c and 14d - Direct Deposit Information
3.21.3.86.15.2.16  Line 15 - ES Credit Elect
3.21.3.86.15.2.17 Line 16 - Amount You Owe
3.21.3.86.15.2.18  Signature

3.21.3.86.15.2.19 Identity Protection Personal Identification Numbers (IP PIN)
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3.21.3.86.15.2.20 Paid Preparer Data
3.21.3.86.15.3  Editing Part Il - Bona Fide Residents of Puerto Rico Claiming Additional/Refundable Child
Tax Credit
3.21.3.86.15.3.1  Line 1 - Modified Adjusted Gross Income/Income Derived From Sources Within Puerto
Rico
3.21.3.86.15.3.2 Line 2 - Withheld Social Security, Medicare, and Additional Medicare Taxes
3.21.3.86.15.4  Editing Part Il - Profit or Loss From Farming
3.21.3.86.15.5 Editing Part IV - Profit or Loss From Business (Sole Proprietorship)
3.21.3.86.15.6  Editing Part V - Self-Employment Tax
3.21.3.86.15.6.1  Social Security Number
3.21.3.86.15.6.2 Line 1a - Net Farm Profit or (Loss)
3.21.3.86.15.6.3 Line 1b - Conservation Reserve Program Payments
3.21.3.86.15.6.4 Line 2 - Net Nonfarm Profit or (Loss)
3.21.83.86.15.6.5 Line 3 - Total Net Profit or (Loss)
3.21.3.86.15.6.6  Right Margin of Line 4c - SE Quarters Covered
3.21.3.86.15.6.7 Line 5a - Church Employee Self-Employment Wages
3.21.3.86.15.6.8 Line 8d - Total Social Security Wages and Tips
3.21.3.86.15.6.9 Bottom-Center Margin - SE Method Code
3.21.3.86.15.7 Forms and Schedules that are Allowed to be Attached to Form 1040-PR or Form 1040-SS
3.21.3.86.16 Form 1040-NR - General Instructions
3.21.3.86.16.1 Form 1040-NR - Perfecting Form 1040-NR Country Code
3.21.3.86.16.2 Form 1040-NR - Manual Refund Procedure
3.21.3.86.16.3 Form 1040-NR - Filing Status Code (FSC)
3.21.3.86.16.4 Form 1040-NR - Dependents
3.21.3.86.16.4.1  Form 1040-NR - Dependent Coding
3.21.3.86.16.5 Form 1040-NR, Line 1a - Wages, Salaries, Tips (TY21 and Prior)
3.21.3.86.16.6 Form 1040-NR, Line 1b for TY21 and TY20 (Line 12 for TY19 and Prior) - Scholarship and
Fellowship Grants
3.21.3.86.16.7 Form 1040-NR - Income Exemption(s) Claimed Due to Tax Treaties
3.21.3.86.16.8 Form 1040-NR, Line 10c for TY21 and TY20 (Line 31 for TY19 and Prior) - Scholarship
and Fellowship Grants Excluded
3.21.3.86.16.9 Form 1040-NR - Domestic Production Activities Deduction (Form 8903)
3.21.3.86.16.10 Form 1040-NR - Itemized/Standard Deductions
3.21.83.86.16.11  Form 1040-NR, Line 12b - Charitable Contributions for Certain Residents of India (TY21
and TY20)
3.21.3.86.16.12 Form 1040-NR, Line 31 - Other Payments and Refundable Credits (Schedule 3, Line 15)
3.21.3.86.16.13 Form 1040-NR, Schedule 3, Line 5a - Residential Energy Credits (Form 5695 Line 15)
(TY22 and Prior)
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3.21.3.86.16.14 Form 1040-NR, Schedule 3, Line 6f - Qualified Plug-In Motor Vehicle Credit (TY22 and

Prior)

3.21.3.86.16.15 Form 1040-NR, Schedule 3, Line 13a - Deemed Payment Election (DPE) (TY22 Only)
3.21.3.86.16.16  Form 1040-NR, Schedule 3, Line 13b (12b for TY20) (SFL) - Credit for Qualified Sick and

Family Leave Wages (TY20, TY21, and TY22)

3.21.3.86.16.17 Form 1040-NR, Schedule 3, Line 13g - Credit for Child and Dependent Care Expenses

(Form 2441) (TY21 Only)

3.21.3.86.16.18 Form 1040-NR, Schedule 3, Line 13h (SL2) - Credit for Qualified Sick and Family Leave

Wages (TY21 and TY22)

3.21.3.86.16.19 Form 1040-NR, Schedule A - Other Itemized Deductions
3.21.3.86.16.20 Form 1040-NR, Schedule C-EZ (Sequence 09, 10, 11) - Net Profit From Business
3.21.3.86.16.21  Form 1040-NR - Self-Employment Tax
3.21.3.86.16.22 Form 1040-NR - Gambling Winnings
3.21.3.86.17 Form 1040-NR-EZ - General Instructions
3.21.3.86.17.1  Processing Form 1040-NR-EZ
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3.21.3.1 (1)
(10-30-2024)

Program Scope and
Objectives

3.21.3.1.1 (1)
(10-30-2024)
Background

Purpose: The Document Perfection Operation, Code & Edit unit, prepares
paper returns for processing by reviewing and editing the documents with spe-
cialized processing codes for use downstream. This Internal Revenue Manual
(IRM) provides instructions for coding and editing international individual
income tax returns for transcription and validation. IRM 3.11.3, Individual
Income Tax Returns, must be used for ALL International returns. When
specific international processing instructions are not provided in IRM 3.21.3,
tax examiners will use the general processing instructions in IRM 3.11.3.

Audience: Tax examiners in the Taxpayer Services Division (TS), Austin
Service Center, Code & Edit Units are the primary users of this IRM.

Policy Owner: The Director of Submission Processing is responsible for the
policies in this IRM.

Program Owner: The Code & Edit/ERS IMF Section of the Return Processing
Branch of Submission Processing is responsible for the procedures and all
updates related to this IRM.

Primary Stakeholders: Submission Processing (SP).

Program Goals: To timely review and edit all returns received in Code & Edit
(C&E).

This section of the Internal Revenue Manual (IRM) provides instructions for
coding and editing individual income tax returns for transcription and validation.
Special codes are used to perform specific functions. Editing is necessary
because many returns are incomplete, contain invalid or misplaced entries, or
are computed incorrectly.

This IRM contains instructions for processing international returns using the
following form types:

Form 1040, U.S. Individual Income Tax Return

Form 1040 (sp), Declaracion de Impuestos de los Estados Unidos
Sobre los Ingresos Personales

Form 1040-SR, U.S. Tax Return for Seniors

Form 1040-SR (sp), Declaracion de Impuestos de los Estados Unidos
para Personas de 65 Anos de Edad o Mas

Form 1040-A, U.S. Individual Income Tax Return (TY17 and prior)
Form 1040-EZ, Income Tax Return for Single and Joint Filers with No
Dependents (TY17 and prior)

Form 1040-NR, U.S. Nonresident Alien Income Tax Return

Form 1040-NR (sp), Declaracion de Impuestos sobre los Ingresos de
Extranjeros No Residentes de los Estados Unidos

° Form 1040-NR-EZ, U.S. Income Tax Return for Certain Nonresident
Aliens With No Dependents (TY19 and prior)

o Form 1040-SS, U.S. Self-Employment Tax Return (Including the Addi-
tional Child Tax Credit for Bona Fide Residents of Puerto Rico)

° Form 1040-SS (sp), Declaracion de Impuestos Federal sobre el Trabajo
por Cuenta Propia (Incluyendo el Crédito Tributario Adicional por Hijos
para Residentes Bona Fide de Puerto Rico)

° Form 1040-PR, Declaracion de Impuestos Federal sobre el Trabajo por
Cuenta Propia (Incluyendo el Crédito Tributario Adicional por Hijos para
Residentes Bona Fide de Puerto Rico) (TY22 and prior)

o Supporting forms and schedules for the forms listed above

Cat. No. 34010Y (10-29-2025)
Any line marked with a #
is for Official Use Only
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page 2 3.21 International Returns and Documents Analysis

Reminder: I1RM 3.11.3, Individual Income Tax Returns, must be used to process
returns when specific instructions are not provided in this IRM.

3.21.3.1.2 (1) Authority for these procedures is found in the following sections of the Internal
(01-01-2021) Revenue Code and their corresponding Treasury regulations:
Authority

o IRC 6201(a)

o IRC 6213(b)

o IRC 6402(a)

o IRC 6511

(2) Policy Statements for Submission Processing are contained in IRM 1.2.1, Ser-
vicewide Policy Statements.

3.21.3.1.3 (1) The Submission Processing Director is responsible for monitoring operational
(10-29-2025) performance for the Service Center.

Roles and ) . . ] o
Responsibilities (2) The Document Perfection Operations Manager is responsible for monitoring

operational performance for the Code and Edit operation.

(8) The Code & Edit Team Managers and Leads are responsible for performance
monitoring and ensuring tax technicians have the tools to perform their duties.

(4) The tax technicians are responsible for following the instructions contained in
this IRM, including all IRM procedural updates (IPU) posted to the SERP (Ser-
vicewide Electronic Research Program) website.

3.21.3.1.4 (1) Program Reports: The Monitoring Section under Submission Processing
(10-29-2025) Program Management/Process Assurance monitors the Code & Edit reports.

Program Control . .
(2) Program Effectiveness: The program goals are measured by the following

reviews:

° Embedded Quality Submission Processing (EQSP)
° Balanced Measures
° Managerial Reviews

(8) Annual Review: The processes included in this manual are reviewed annually
to ensure accuracy and promote consistent tax administration.

3.21.3.1.5 (1) See Exhibit 3.21.3-20 for the glossary of frequently used terms.
(10-29-2025)
Terms and Acronyms

3.21.3.1.6 (1) International Job Aid 2513-701, Coding and Editing International Income Tax
(01-01-2018) Returns, was developed as a reference guide for this manual. This manual
Related Resources refers the tax examiner to clarifying information or exhibits in the Job Aid,

where appropriate. When conflict between any referenced material and the
IRM instructions occurs, the IRM instructions take precedence.

3.21.3.2 (1) IRM deviations must be submitted in writing following instructions from IRM
(01-01-2016) 1.11.2.2, Internal Management Documents System - Internal Revenue Manual
IRM Deviations (IRM) Process, IRM Standards, and elevated through appropriate channels for

executive approval.
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3.21.3.3 (1)

(01-01-2024)
International Returns

International tax returns are identified by the presence of one of the following:

An address outside the 50 United States and Washington D.C.

Exception: This does not include APO(Army/Air Post Office)/DPO (Dip-
lomatic Post Office)/FPO (Fleet Post Office) addresses

Form 390 (American Samoa), American Samoa Individual Income Tax
Return

Form 482.0/Formulario 482 (Puerto Rico), Planilla de Contribucion
Sobre Ingresos de Individous

Form 1040CM (CNMI), Commonwealth of the Northern Mariana Islands
Territorial Individual Income Tax

Form 1040 GUAM, Guam Individual Income Tax Return

Form W-2AS, American Samoa Wage & Tax Statement

Form W-2CM, Wage & Tax Statement

Form W-2GU, Guam Wage & Tax Statement

Form W-2VI, U.S. Virgin Islands Wage& Tax Statement

Form 499R-2/W-2PR, (Puerto Rico Withholding)

Form 1040-NR, U.S. Nonresident Alien Income Tax Return

Form 1040-NR-EZ, U.S. Income Tax Returns for Certain Nonresident
Aliens With No Dependents

Form 1040-PR, Declaracion de Impuestos Federal sobre el Trabajo por
Cuenta Propia (Incluyendo el Credito Tributario Adicional por Hijos para
Residentes Bona Fide de Puerto Rico)

Form 1040-SS, U.S. Self-Employment Tax Return

Form 1040-SS (sp), Declaracion de Impuestos Federal sobre el Trabajo
por Cuenta Propia (Incluyendo el Crédito Tributario Adicional por Hijos
para Residentes Bona Fide de Puerto Rico)

Form 1042-S, Form SSA-1042S, or Form RRB-1042S

Form 2555, Foreign Earned Income

Form 2555-EZ, Foreign Earned Income Exclusion

Form 4563, Exclusion of Income for Bona Fide Residents of American
Samoa

Form 5074, Allocation of Individual Income Tax to Guam or the Com-
monwealth of the Northern Mariana Islands (CNMI)

Form 8288-A, Statement of Withholding on Certain Dispositions by
Foreign Persons

Form 8689, Allocation of Individual Income Tax to the U.S. Virgin Islands
Form 8804, Annual Return for Partnership Withholding Tax (Section
1446)

Form 8805, Foreign Partner’s Information Statement of Section 1446
Withholding Tax

Form 8813, Partnership Withholding Tax Payment Voucher (Section
1446)

Form 8833, Treaty-Based Return Position Disclosure Under Section
6114 or 7701(b)

Form 8854, Initial and Annual Expatriation Information Statement

Form 8898, Statement for Individuals Who Begin or End Bona Fide
Residence in a U.S. Territory

Form 14653, Certification by U.S. Person Residing Outside of the
United States for Streamlined Foreign Offshore Procedures

Form 14654, Certification by U.S. Person Residing in the United States
for Streamlined Domestic Offshore Procedures

Dual-Status (any of the following):

- Form 1040 and Form 1040-NR filed together for the same tax year

Cat. No. 34010Y (10-29-2025)
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International Returns and Documents Analysis

Note: Do not treat as Dual-Status if Form 1040 is filed with 1040-NR
Schedule Ol attached.

- “Dual- Status” or “D/S” indicated on the return
- Taxpayer claims part year residence and part year non-residence.

Caution: Always leave Form 1040 and Form 1040-NR for the same
taxpayer together.

Nonresident Alien (NRA): Either primary or both taxpayers are Nonresi-
dent Aliens

Exception: Do not treat as a nonresident alien if the primary taxpayer
is a Nonresident Alien (NRA) without a Social Security
Number (SSN) or an Individual Taxpayer Identification
Number (ITIN) and the secondary taxpayer has an SSN/
ITIN and is reporting income.

International Tax Treaty: taxpayer indicating exemption or exclusion of
tax and/or income due to an International Tax Treaty

Exception: Do not treat as international if the taxpayer claims
exemption due to an American Indian treaty and no other
international condition exists.

Treaty Trader

Fulbright Grantee

IRC 871, IRC 893, IRC 911, IRC 913, IRC 931, IRC 932, IRC 933, IRC
934 or IRC 935 is notated anywhere on the return

Notation of “Streamlined” on the return or other Streamlined certification
“Relief for Certain Former Citizens”, “Relief’, “Expat”, “FAQ 24”, “FAQ
25”, or something similar is written on return and/or attachments

Copy of Certificate of Loss of Nationality (CLN) is attached

Taxpayer specifically mentions “Relief’, “Former Citizen”, “Expatriate
process”, “FAQ 24", “FAQ 25”, or something similar in an attached letter.

Caution: If none of the International conditions listed above are present, consider it

)

@)

a domestic return and process it accordingly.

If a return has any of the following characteristics and does not have an LB&
stamp indicating LB&I has already reviewed it, route the return to Stop 4301
AUSC:

”Relief for Certain Former Citizens”, ”"Relief”, “Expat”, “FAQ 24", “FAQ
25”, or something similar is written on return and/or attachments.

Form 8854 is attached.

Copy of Certificate of Loss of Nationality (CLN) is attached.

Taxpayer specifically mentions “Relief”, “Former Citizen”, “Expatriate
process”, “FAQ 24”, “FAQ 25", or something similar in an attached letter.
Form 8898 is attached.

Do not treat returns that convert income paid in foreign currency to U.S.
currency as international returns unless additional international criteria are
present.

Example: Canadian dollars converted to U.S. dollars

3.21.3.3
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3.21.3.3.1
(10-29-2025)

Form 1042 and Form
1042-S

(4)

(3)

(4)

If a numbered return assigned international File Location Code (FLC) 20 or 21
does not meet the definition of an international return, edit Action Code “610”
to have a new Document Locator Number (DLN) assigned.

Form 1042, Annual Withholding Tax Return for U.S. Source Income of Foreign
Persons and Form 1042-S, Foreign person’s U.S. Source Income Subject to
Withholding are used by withholding agents to report tax withheld at the source
on certain income paid to foreign persons (nonresident alien individuals,
foreign partnerships, foreign corporations or foreign trusts and estates) that is
not effectively connected with the conduct of a trade or business in the United
States. Form 1042-S is a withholding document that identifies, by type, income
that is subject to U.S. tax withholding and that is paid to nonresident aliens by
U.S. payers.

See Exhibit 3.21.3-2, Form 1042-S Income Codes, to determine where the
provided Income Code is to be reported on Form 1040-NR.

If Form 1042-S is attached to Form 1040:

If And Then

Both are true:
Taxpayer does not

Refund return

and the only 0

income is from state they are a

the Form U.S. resident alien,

1042-S and

° Taxpayer does not
provide a copy of
their resident alien
card.

Correspond for the
filers U.S. status using
Form 9143, box 22.

Refund return Either is true: 1. Delete Form

income is from

and the only o

Taxpayer states
they are a U.S.

1042-S withholding
from line 25d.

reported or the
return is other
than a refund

the Form resident alien, or Edit Form 1042-S
1042-S o Taxpayer does withholding to the
provide a copy of dotted portion of
their resident alien line 33.
card.
Worldwide Delete Form
income (i.e., 1042-S withholding
foreign and from line 25d.
U.S. source Edit Form 1042-S
income) is withholding to the

dotted portion of
line 33.

If Form 1042-S is attached to Form 1040-NR and both of he following apply,

edit the income to the appropriate line

o Income has not been reported on Form 1040-NR, page 1, Schedule 1,

page 1, or Schedule NEC, and

Cat. No. 34010Y (10-29-2025)
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3.21 International Returns and Documents Analysis

3.21.3.3.2
(01-01-2023)
International Filers
Overview

(1)

)

@)

(4)

(5)

(6)

o Income should be reported on Form 1040-NR, page 1, Schedule 1,
page 1, or Schedule NEC

Note: Use Exhibit 3.21.3-2, Form 1042-S Income Codes, to determine
if and where income should be reported.

Note: If the income can be reported on either Form 1040-NR, page 1
or Schedule 1, page 1, AND Schedule NEC, Schedule NEC will
take priority

Individuals may be expected to file international returns for a variety of condi-
tions. More than one condition may be met by a single taxpayer. Generally:

° Taxpayers who are treated as resident aliens file Form 1040.
° Taxpayers who are treated as nonresident aliens file Form 1040-NR.

Note: Special filing requirements often apply to U.S. territories.

U.S. citizens living/traveling outside of the United States: They are
generally required to file U.S. income tax returns on which they must report
their worldwide income (income from all sources and foreign and U.S. income).

Resident Alien: A foreign individual who meets either the green card test or
the substantial presence test for the calendar year.

Nonresident Alien: A foreign individual who does not meet either the green
card test or the substantial presence test for the calendar year, unless:

a. They choose to be treated as a resident alien for part of the calendar
year by making the First-Year Choice (see IRM 3.21.3.3.2 (12), or

b.  They are a nonresident married to a U.S. citizen or resident alien. They
and their spouse may be able to make a joint election under IRC 6013(Q)
or (h) to treat the individual as a resident alien for the entire calendar
year. See IRM 3.21.3.3.2 (12) and IRM 3.21.3.3.2 (13) below.

Green Card Test: The individual is a resident alien once they are issued a
Permanent Resident Card, also known as a green card as a lawful permanent
resident of the U.S. Lawful permanent residency continues unless revoked or
determined to be abandoned. A lawful permanent resident may be treated as a
nonresident alien for U.S. income tax purposes if they are both a U.S. resident
alien and a resident of a foreign country under its laws. In this situation, the
taxpayer would claim treatment as a resident of the foreign country under the
tie-breaker rules of an income tax treaty.

Substantial Presence Test: The individual is treated as a resident alien for
the calendar year if they are physically present for at least:

a. 31 days during the current calendar year; and

b. 183 days during the 3 - year period that includes the current calendar
year and 2 calendar years immediately before that, counting:
1) All the days of physical presence in the calendar year,
2) 1/3 of days of physical presence in the first year prior to the current
calendar year, and
3) 1/6 of the number of days of physical presence in the second year
prior to the current calendar year.

3.21.3.3.2
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(7) Exceptions to the Substantial Presence Test: The following days of
presence in the United States do not count for the substantial presence test:

Days commuting to work in the United States from a residence in
Canada or Mexico if they “commute regularly.” They “commute
regularly” if they commute to work in the United States on more than
75% of the workdays during a working period in the current year.
Days in the United States for less than 24 hours when in transit
between two places outside the United States.

Days in the United States as a crew member of a foreign vessel
engaged in transportation between the United States and a foreign
country or a U.S. territory.

Note: This exception doesn’t apply if otherwise engaged in any trade or
business in the United States on those days.

Days they intended to leave, but couldn’t leave the United States
because of a medical condition or medical problem that arose while in
the United States. Whether they intended to leave the United States on
a particular day is determined based on all the facts and circumstances.

Note: See IRM 3.21.3.42.5, Determining Bona Fide Residence and
Physical Presence Dates for information on determining physical
presence.

Days the individual is an “exempt individual.”

(8) Exempt Individuals for the Substantial Presence Test: An individual is an
“exempt individual” if any of the following are true:

An individual is temporarily present in the United States as a foreign
government-related individual under an A or G visa.

Exception: Excludes household staff of a foreign government-related
individual present in the United States under an A-3 or G-5
visa.

A teacher or trainee temporarily present in the United States under a J
or Q visa. See IRM 3.21.3.3.2 (9) and IRM 3.21.3.3.2 (10) for additional
information.

A professional athlete temporarily present in the United States to
compete in a charitable sports event.

(9) An individual is not an exempt individual as a teacher or trainee if they were
exempt as a teacher, trainee, or student for any part of 2 of the 6 preceding
calendar years, unless all are true:

The individual was exempt as a teacher, trainee, or student for any part
of 3 (or fewer) of the 6 preceding calendar years

A foreign employer paid all compensation during the current year

They were present in the United States as a teacher or trainee in any of
the prior 6 years

A foreign employer paid all compensation during each of the preceding
6 years the individual was present in the United States as a teacher or
trainee.

Cat. No. 34010Y (10-29-2025)
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3.21 International Returns and Documents Analysis

(10)

(1)

(12)

(13)

(14)

(15)

(16)

A student temporarily present in the United States under an F, J, M, or Q visa
is not an exempt individual as a student in the current year if they have been
exempt as a teacher, trainee, or student for any part of more than 5 calendar
years unless both are true:

° The individual establishes that they do not intend to reside permanently
in the United States.
° They substantially complied with the requirements of their visa.

Closer Connection Exception: Individuals who meet the substantial presence
test may still be treated as nonresident aliens if all of the following are true:

a. They are present in the United States for fewer than 183 days during the
current calendar year

b.  They maintain a tax home in a foreign country during the year

c. They have a closer connection to that country than to the United States

d. They timely file Form 8840, Closer Connection Exception Statement for
Aliens, claiming to have a closer connection to a foreign country or
countries.

Note: An individual may not claim a closer connection to a foreign country
if they have applied for status as a lawful permanent resident of the
United States or have an application pending for adjustment of
status. Some tax treaties provide special rules for determining
residency.

First-Year Choice: A foreign individual who does not meet the green card test
or the substantial presence test may be treated as a resident alien for part of a
calendar year by making the First-Year Choice.

Married to a U.S. citizen or resident alien: A foreign individual who does not

meet the green card test or substantial presence test may be able to choose to
be treated as a resident alien if the individual is a nonresident alien married to

a U.S. citizen or resident alien, the individual and their spouse may be able to

make a joint election under IRC 6013(g) or (h).

Individuals from a U.S. Territory:

American Samoa, see IRM 3.21.3.76.

Guam, see IRM 3.21.3.77.

Commonwealth of Northern Mariana Islands, see IRM 3.21.3.78.
U.S. Virgin Islands, see IRM 3.21.3.79.

Puerto Rico, see IRM 3.21.3.80.

©PoO0TO

Effectively Connected Income: Nonresident aliens are taxed on both:

a. U.S. source income if the U.S. tax due has not been fully withheld
b. Income effectively connected with a U.S. trade or business.

Tax Treaties: The U.S. has income tax treaties with a number of countries.
Under these treaties, nonresident aliens who are residents of the foreign
country may be taxed at a reduced rate or exempt from U.S. income taxes on
certain types of income from sources in the United States. An individual is a
resident of a foreign country under an income tax treaty if they are treated as a
resident under the domestic laws of that country for income tax purposes.
Some treaties include requirements beyond citizenship to establish residency

3.21.3.3.2
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(18)

3.21.3.3.3 (1)
(01-01-2021)
Visas Overview

3.21.3.3.4 (1)
(10-29-2025)

U.S. Income Reporting
Requirements Overview

for treaty purposes, such as physical presence within the purported residence
country. See IRM 3.21.3.83.7 for more information about tax treaties.

Dual-Status Taxpayers: An individual who is both a resident alien and non-
resident alien in the United States within the same tax year. This usually
occurs in the year the taxpayer arrived in or departed from the United States.
The taxpayer will submit both Form 1040 and Form 1040-NR with Dual-Status
Return written across the top of the return for the tax year. The form filed as
the return is based on the taxpayer’s residence on the last day of the year.

a. If the individual is a resident of the U.S. on the last day of the tax year,
they will file Form 1040 with a statement attached (such as a Form 1040-
NR) for the portion of the year that they were a nonresident alien.

b. If the individual is not a resident of the U.S. on the last day of the tax
year, they will file Form 1040-NR with a statement attached (such as a
Form 1040) for the portion of the year they were a resident alien.

U.S. Citizens and U.S. Resident Aliens Living Abroad Who Qualify for the
IRC 911 Foreign Earned Income Exclusion: A taxpayer who meets the
specific requirements of IRC 911(b)(2)(D) may claim an exclusion of foreign
earned income up to the maximum allowed for the tax year and either the
housing exclusion or the housing deduction if the taxpayer has a tax home in a
foreign country or countries and the taxpayer is one or more of the following:

a. A U.S. citizen who has been a bona fide resident of a foreign country or
countries for an uninterrupted period (regardless of physical presence)
that includes an entire taxable year

b. A U.S. resident alien who is a citizen or national of a country with which
the United States has an income tax treaty with an applicable nondis-
crimination clause, and who is a bona fide resident of a foreign country
for an uninterrupted period that includes an entire year

c. A U.S. resident alien who has been physically present in a foreign
country or countries for 330 days during a period of 12 consecutive
months

A U.S. visa allows a foreigner to live permanently in the United States
(immigrant visa) or travel to the United States on a temporary basis for specific
purposes and periods of time (non immigrant visa). See Exhibit 3.21.3-8 for a
list of non immigrant visa types.

Most, but not all, non immigrant visa holders are taxed as nonresident aliens.

a. A nonresident alien is taxed on all United States source income and on
all income that is effectively connected with the conduct of a trade or
business in the United States. Unlike U.S. citizens, nonresident aliens are
not taxed on non-effectively connected foreign source income.

b. Resident aliens are generally taxed on worldwide income (income from
all sources and includes foreign and U.S. income), like U.S. citizens.

United States citizens and resident aliens: They are generally required to
file Form 1040 and must report 100% of their worldwide income (income from
all sources and includes foreign and U.S. income). Worldwide income is
income from ALL sources, including foreign and U.S. income reported on
Form 1040, lines 1a through 7a and Schedule 1, lines 1 through 9. For infor-
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3.21 International Returns and Documents Analysis

)

@)

mation on identifying resident aliens, see IRM 3.21.3.3.2, International Filers
Overview.

Nonresident Aliens: They are generally required to file Form 1040-NR to
report only:

° U.S. source income, if the amount of tax withheld didn’t satisfy the tax
due
° Income effectively connected with a U.S. trade or business

A nonresident alien not otherwise engaged in a U.S. trade or business is not
required to report U.S. source income that was withheld properly at the source
or any foreign source income that is not effectively connected with a U.S. trade
or business, but may file to claim a refund for overpaid taxes. Generally,
income received from U.S. payers constitutes U.S. source income. Income
received from foreign payers may also constitute U.S. source income in certain
circumstances, such as income received for services performed in the U.S. or
income received for the use of intangibles in the U.S.

Exception: U.S. tax laws exempt nonresident aliens from U.S. taxation on interest

(4)

(5)

(6)

(7)

earned on certain deposits, which are not effectively connected with
a trade or business.

U.S. source income is reported on Form 1042-S, Form W-2, Form SSA
1042-S, Form RRB 1042-S, Form 1099 series, Form 8805, Form 8288-A, or a
statement of income.

U.S. source income which is not effectively connected with a U.S. trade or
business is generally taxed at 30% unless a tax treaty exists between the U.S.
and the taxpayer’s foreign country of residence that either reduces the rate or
exempts the income.

When Scholarship/Fellowship grant income is paid to a nonresident alien from
a country that does not have a tax treaty with the United States:

It is not exempted.
It is reported on Form 1042-S and attached to the return, if paid by a
U.S. payor.
It must be reported on Schedule 1, line 8r.
If the individual is a “degree candidate,” amounts paid to a qualified
educational institution for tuition and education related expenses (such
as fees, books, supplies, and equipment) may be omitted from
Schedule 1, line 8r, so that only part of the scholarship is reported.

° If the individual is not a “degree candidate,” the full amount of the schol-
arship or fellowship is generally taxable.

When Scholarship/Fellowship grant income is paid to a resident alien (because
of the substantial presence test) or nonresident alien:

° It may be fully or partly excluded under a tax treaty.

° It is reported on Form 1042-S and attached to the return, if paid by a
U.S. payor.

° It must be reported on Schedule 1, line 8r, if taxable, or on Form 1040-
NR, line 1k, if exempt by treaty.

° Schedule Ol, Question “L,” must be answered.

° The validity of the tax treaty benefit claimed must be verified.
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3.21.3.3.5
(10-29-2025)

Form 1040 with
Schedule 1 and Form
2555 or Form 2555-EZ
Attached

(7)

For processing instructions, see IRM 3.21.3.42.
Form 2555 is valid for all tax years. Form 2555-EZ is valid for TY18 and prior.

Form 2555 must be attached if any of the following indicators are on Form
1040 or Schedule 1:

IRC 911 exclusion

Notation of Form 2555 or Form 2555-EZ

Foreign Housing Exclusion on Schedule 1, line 8d
Foreign Earned Income Exclusion on Schedule 1, line 8d
Foreign Housing Deduction on Schedule 1, line 24j

A taxpayer with foreign earned income is entitled to claim the following on
Form 2555:

° Foreign Earned Income Exclusion (Part VII and VIII), and/or

o Housing Deduction, if housing is paid for with earnings from self-
employment (Parts VI and IX), or

° Housing Exclusion, if housing is paid for with employer-provided

amounts, such as wages, housing allowance, etc.(Parts VI and VIII).

A U.S. citizen or U.S. resident alien living and working in a foreign country may
use Form 2555 to:

a. Exclude a limited amount of their foreign earned income. For TY 2025,
this amount is $130,000. See IRM 3.21.3.86.11 (1) for prior year
amounts.

b.  Claim a housing exclusion or deduction.

For TY18 and prior, a U.S. citizen or U.S. resident alien living and working in a
foreign country may use Form 2555-EZ if:

a. They have earned wages/salaries in a foreign country below the
maximum allowable for the year. See IRM 3.21.3.86.12.1 (1) for prior
year amounts.

They did not have any income from self-employment.

They did not have any business or moving expenses for the year.
They are not claiming the housing exclusion or deduction.

They are filing a calendar-year return that covers a 12 month period.

caooT

Foreign earned income is any income earned for personal services performed
in a foreign country or countries. For this purpose, a foreign country is any
territory under the sovereignty of a government other than the United States.

Note: It does not include U.S. territories.

(8)

Unearned income (such as taxable interest, dividends, capital gains (including
capital gain distributions), rents, royalties, pension and annuity income, unem-
ployment compensation, alimony, the taxable part of social security and
pension payments) may not be excluded on Form 2555 or Form 2555-EZ. To
avoid double taxation, foreign taxes paid on the unearned foreign income can
be:

a. Claimed as a credit on Form 1116, or
b. Reported as a deduction on Schedule A, line 6.
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(9) U.S. citizens and resident aliens living and working outside the United States
are generally required to file a U.S. income tax return to report worldwide
income (income form all sources and includes foreign and U.S. income).

(10) In general, to qualify for the foreign earned income exclusion, the foreign
housing exclusion, or the foreign housing deduction under IRC 911, taxpayers
must be:

a. A U.S. citizen who is a bona fide resident of a foreign country or
countries for an uninterrupted period that includes both an entire tax year
and part of the year of the return.

b. A U.S. resident alien who is a citizen or national of a country with which
the United States has an income tax treaty in effect and who is a bona
fide resident of a foreign country or countries for an uninterrupted period
that includes both an entire tax year and a part of the year of the return,
or

c. A U.S. citizen or resident alien who is physically present in a foreign
country or countries for at least 330 full days during any period of 12 con-
secutive months that includes part of the year of the return.

Note: Due to additional taxpayer requirements, taxpayers may also reference the
tax home test, or indicate that the exclusion was prorated based on the
qualifying period.

(11) Wages paid by the U.S. government to its employees are not foreign earned
income, and an individual cannot claim the foreign earned income exclusion,
the foreign housing exclusion, or the foreign housing deduction on those
wages.

3.21.3.3.6 (1) The following are the five key U.S. Territories:
(10-30-2024)
U.S. Territories - General
Information

American Samoa (AS)

Commonwealth of Northern Mariana Islands (CNMI)
Guam (GU)

Puerto Rico (PR)

United States Virgin Islands (USVI)

®oO0T®

(2) Special tax rules apply to bona fide residents of these five key territories. The
taxpayer must be a United States citizen or resident alien and a bona fide
resident of one of AS, CNMI, GU, PR, or the USVI. A bona fide resident of one
of these territories is an individual taxpayer who:

Does not have a tax home outside the relevant territory.
Does not have a closer connection to the United States or to a foreign
country.

o Meets the presence test. To satisfy the presence test for the entire year,
the taxpayer must meet ONE of the conditions in the table below.

Bona Fide Residence Presence Test for United States Territories

Present in the relevant territory for at least 183 days during the tax
year.

3.21.3.3.6 Internal Revenue Manual Cat. No. 34010Y (10-29-2025)
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Bona Fide Residence Presence Test for United States Territories

Present in the relevant territory for at least 549 days during the
three-year period consisting of the current taxable year and the
preceding two tax years, provided the taxpayer was also present in
the territory for at least 60 days during each tax year of the three-year
period.

Present in the United States for no more than 90 days during the
tax year.

Earned income (pay for personal services performed, such as wages,
salaries or professional fees) from the United States of no more than
$3,000.00 and was present for more days in the territory than the
U.S. during the tax year.

No significant connection to the U.S. during the tax year. Significant
connections include a permanent home, voter registration, or spouse/
minor child in the United States.

Note: lt is often difficult to determine bona fide residency based on the test above.

)

(4)

Therefore, for purpose of processing income tax returns, if the only
address on the return or attachments (including Form W-2 type statements)
is that of a territory, treat as an indication that the taxpayer is a bona fide
resident of that territory.

Taxpayers who reside in any U.S. territory are generally not entitled to claim
Earned Income Credit (EIC). See IRM 3.21.3.15.1.31.

U.S. Service Members / Military Personnel: A service member’s “state of
legal residence” generally determines their residency for tax purposes. For
non-tax purposes, U.S. service members have two types of “residency” “home
of record” and “state of legal residence.”

° A service member’s “home of record” is the state where they joined the
military and it is used to determine certain military benefits (for example,
travel allowance back to the state when leaving the military).

o A service member’s “state of legal residence” is their permanent home,
the state where they intend to live after leaving the military. All service
members declare their state of legal residence with the Department of
Defense or equivalent.

Note: If an active-duty member of the U.S. Armed Forces state of legal residence

(6)

is American Samoa or Puerto Rico, their military income is sourced to that
territory. They will follow the tax rules for U.S. Government employee wages,
regardless of where they were stationed.

Under the Service members Civil Relief Act of 2003 (SCRA), if a service
member qualifies as a bona fide resident of a U.S. Territory in an earlier tax
year, their absence from that territory during the current tax year in compliance
with military orders will not affect their status as a bona fide resident. Similarly,
being in a territory solely in compliance with military orders will not qualify a
service member for bona fide residency status in that territory.

Service Members Civilian Spouses / Military Spouses: In accordance with
Military Spouses Residency Relief Act of 2009 (MSRRA), civilian spouses of

Cat. No. 34010Y (10-29-2025)
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3.21.3.4

(01-14-2025)

Control of International
Returns

(1)

)

active duty U.S. Service Members can choose to keep their prior residence or
domicile for tax purposes. Under the MSRRA, if civilian spouses qualify as
bona fide residents of a U.S. territory in an earlier tax year, their absence from
that territory during the current year when accompanying the service member
spouse who is relocating under military orders will not affect the civilian
spouse’s status as a bona fide resident. Similarly, being in a territory solely to
accompany the service member in compliance with military orders will not
qualify the civilian spouse for bona fide resident status in that territory. For ad-
ditional guidance on when and how MSRRA applies to civilian spouses who
are working in or claiming tax residency in a U.S. territory, see Notice 2010-30,
Notice 2011-16 and Notice 2012-41.

Unnumbered returns are batched according to the type of return. The type of
return determines the File Location Code (FLC) where like returns are batched
together for processing under a certain program code.

International Returns will be assigned the following FLCs:

a. FLC 20 will be assigned to any Form 1040, Form 1040-SR, Form 1040-A
(TY17 and prior), or Form 1040-EZ (TY17 and prior) with any Interna-
tional criteria other than U.S. territories, including Form 2555 or Form
2555-EZ (TY18 and prior), and Form 1040-NR or Form 1040-NR-EZ
(TY19 and prior).

b. FLC 21 will be assigned to any Form 1040-PR (TY22 and prior) or Form
1040-SS or Form 1040-SS (sp).

c. FLC 21 will be assigned to any Form 1040, Form 1040-SR, Form 1040-A
(TY17 and prior), or Form 1040-EZ (TY17 and prior) with any U.S.
territory criteria as follows:

Territory address in the caption area
IRC 931

IRC 932

IRC 933

IRC 934

IRC 935

Form W-2AS, Form W-2GU, Form W-2VI, Form W-2CM, 499R-2/W-2PR
Form 4563

Form 5074

Form 8689

Form 8898

Exception: All returns that have a valid Form 2555 or Form 2555-EZ (TY18 and

prior) must be blocked under FLC 20.

(8) The following table contains the international programs worked in Code & Edit

(C&E):
Program Description
46110 Form 1040 (Form 1040-SR) OTFP Current Year
46112 Form 1040 (Form 1040-SR) Prior Year
46114 Form 1040 (Form 1040-SR) Non Refund Current
Year
3.21.34 Internal Revenue Manual Cat. No. 34010Y (10-29-2025)
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Program Description

46115 Form 1040 (Form 1040-SR) - Dual-Status

46116 Form 1040 Conversions

46117 Form 1040 (Form 1040-SR) - Streamlined Filing
Compliance Procedures

46120 Form 1040-NR (Effectively Connected) Current Year

46123 Form 1040-SS/Form 1040-SS (sp)- RIVO

46124 Form 1040-NR (Effectively Connected) Prior Year

46127 Form 1040-SS (sp)/Form 1040-PR OTFP Current
and Prior Year

46128 Form 1040-SS OTFP Current and Prior Year

46129 Form 1040-NR (Effectively Connected) - Dual-Status

46140 Form 1040-NR (Non-Effectively Connected) Current
Year

46142 Form 1040-NR (Non-Effectively Connected) Prior
Year

46145 Form 1040-NR (Non-Effectively Connected) - Dual-
Status

46160 Form 1040-NR (sp) (Effectively Conne