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News for members of Congress and their staffs — January 2023

Delay for implementation of $600 reporting threshold for third-party payment
platforms’ Forms 1099-K

The IRS has announced a delay in reporting thresholds for third-party settlement organizations
set to take effect for the upcoming tax filing season. As a result of this delay, third-party
settlement organizations will not be required to report tax year 2022 transactions on a Form
1099-K to the IRS or the payee for the lower, $600 threshold amount enacted as part of the
American Rescue Plan of 2021.

The IRS also has released guidance outlining that calendar year 2022 will be a transition period
for implementation of the lowered threshold reporting for third-party settlement organizations
(TPSOs) that would have generated Form 1099-Ks for taxpayers.

Fact Sheet-2022-41 Frequently asked questions about Form 1099s has more details.

“The IRS and Treasury heard a number of concerns regarding the timeline of implementation of
these changes under the American Rescue Plan,” said Acting IRS Commissioner Doug
O’Donnell. “To help smooth the transition and ensure clarity for taxpayers, tax professionals and
industry, the IRS will delay implementation of the 1099-K changes. The additional time will help
reduce confusion during the upcoming 2023 tax filing season and provide more time for
taxpayers to prepare and understand the new reporting requirements.”

IRS issues frequently asked questions about clean vehicles credits for new,
previously owned and commercial clean vehicles

The Inflation Reduction Act of 2022 (IRA) makes several changes to the new clean vehicle
credit for qualified plug-in electric drive motor vehicles, including adding fuel cell vehicles.
The IRA also added a new credit for previously owned and commercial clean vehicles.
Additional information was published in Fact Sheet (FS-2022-42) on IRS.gov that includes
frequently asked questions.

Frequently asked questions released about energy efficient home
improvements and residential clean energy property credits

IRS released frequently asked questions (FAQs) about energy efficient home improvements
and residential clean energy property credits in Fact Sheet FS-2022-40.
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The Inflation Reduction Act of 2022 (IRA) amended the credits for energy efficient home
improvements and residential energy property. These FAQs provide details on the IRA's
changes to these tax credits, information on eligible expenditures, and provides examples of
how the credit limitations work.

IRS issues standard mileage rates for 2023; business use increases 3 cents
per mile

IRS issued the 2023 optional standard mileage rates used to calculate the deductible costs of
operating an automobile for business, charitable, medical or moving purposes.

Beginning on Jan. 1, 2023, the standard mileage rates for the use of a car (also vans, pickups or
panel trucks) will be:

e 65.5 cents per mile driven for business use, up 3 cents from the midyear increase setting
the rate for the second half of 2022.

e 22 cents per mile driven for medical or moving purposes for qualified active-duty
members of the Armed Forces, consistent with the increased midyear rate set for the
second half of 2022.

e 14 cents per mile driven in service of charitable organizations; the rate is set by statute
and remains unchanged from 2022.

2023 tax season approaches: Gather, organize all tax documents before
filing

Gathering and organizing all annual tax records makes preparing a complete and accurate tax
return easier. This helps taxpayers avoid common errors that lead to processing delays that
may slow refunds. Taxpayers should have all their tax information available before filing to
ensure the return is complete and accurate.

The IRS has a Get Ready page available to help people “Get Ready” for the 2023 tax filing
season when they file their 2022 federal tax returns. The IRS reminds people to make sure to
file an accurate tax return and use electronic filing with direct deposit to avoid possible delays.

One of the key records to have before filing is all Forms W-2 from employers. Filers should not
use the information from their final pay statement(s) to prepare and file their tax return. Doing so
can cause processing and refund delays because information on a final pay statement often
differs from the information on a Form W-2 received by the IRS. Another key record is Form
1095-A, Health Insurance Marketplace Statement. Taxpayers use information on Form 1095-A
to reconcile advance Premium Tax Credits for Marketplace coverage. Each year, some filers fail
to reconcile the amount of their Advance Premium Tax Credits with their final credit amount.
This results in processing delays that slow tax refunds and may also affect future advance credit
payments. Other important records to have before preparing and filing a return include:
e Forms 1099 from banks, issuing agencies and other payers, including unemployment
compensation, dividends, pension, annuity or retirement plan distributions.
e Form 1099-MISC and W-2, or other income statements for workers in the gig
economy.
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e Form 1099-INT for interest received.
e Other income documents and records of digital asset transactions.

Ensure tax records are complete before filing

The IRS cautions employees and other people in this category who may be receiving a Form
1099 for the first time — especially early filers who typically file a tax return during the month of
January or early February — to be careful and make sure they have all of their key income
documents before submitting a tax return. A little extra caution could save people additional time
Inand effort related to filing an amended tax return, and if they have untaxed income on a Form
1099 that isn’t reflected on the tax return they initially file, that could mean they need to submit a
tax payment with an amended tax return.

Online Account securely provides tax account information and filing information

Taxpayers who access Online Account can securely view their personal tax information.
Individuals who have not set up an Online Account yet should act soon to create an account.
People who have already set up an Online Account should make sure they can still log in
successfully.

Taxpayers who have an Online Account may:
« Verify if their name and address is correct. They should notify IRS if their address has
changed. They must notify the Social Security Administration of a legal name change to
avoid a delay in processing their tax return.

* View key data from your most recent tax return and access additional records and
transcripts

* View details of your payment plan if you have one
* View 5 years of payment history and any pending or scheduled payments

Taxpayers should make sure they're withholding enough tax; last quarterly payment for
2022 due Jan. 17, 2023

Individuals may want to consider adjusting their withholding if they owe taxes or will receive a
large refund on their 2022 federal tax return. Changing withholding can help avoid a tax bill or let
individuals keep more money each payday. Life events — like getting married or divorced,
welcoming a child or taking on a second job — may also be reasons to change withholding.

Taxpayers might think about completing a new Form W-4, Employee's Withholding Certificate,
each year and when personal or financial situations change. Individuals who receive a
substantial amount of nonwage income like self-employment income, investment income,
taxable Social Security benefits and in some instances, pension and annuity income should
make quarterly estimated tax payments. The last quarterly payment for 2022 is due on January
17, 2023. Estimated tax payments are normally due the 15th of April, July, October and
January. Individuals can log in to their IRS Online Account to make a payment online or go to
IRS.gov/payments.
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Speed refunds with direct deposit

The fastest way for taxpayers to get a tax refund is by filing electronically and choosing direct
deposit. Direct deposit is faster than waiting for a paper check in the mail. It also avoids the
possibility that a refund check could be lost or stolen or returned to the IRS as undeliverable.

Taxpayers who don’t have a bank account can learn how to open an account at an FDIC-
Insured bank or through the National Credit Union Locator Tool. Veterans should see
the Veterans Benefits Banking Program for access to financial services at participating

hanle

Prepaid debit cards or mobile apps may allow direct deposit of tax refunds. They must have
routing and account numbers associated with them that a taxpayer can enter on the tax return.
Taxpayers can check with the mobile app provider or financial institution to confirm which
numbers to use.

IRS tools and resources for the 2023 filing season

Tax information, resources and account management tools are available 24 hours a day. On
IRS.gov taxpayers will find:

¢ |RS Online Account Access: Registered users can securely access their personal tax
information, including tax return transcripts, payment history, certain notices, prior-
year adjusted gross income and power of attorney information. A person may select
the sign-in button to login to an existing account or set up a new one.

e Get Transcript: With an online account, taxpayers can view their tax account and tax
return transcripts online. With or without an online account, taxpayers can order
copies of their tax records for delivery by mail.

e Interactive Tax Assistant: Based on user input, this tool provides answers to tax law
questions specific to the user’s circumstances. The system doesn’t require login, is
anonymous and discards users’ input when they’re done.

e What is Taxable and Nontaxable Income?: This is where taxpayers can find out what
income is taxable and nontaxable.

e Credits & Deductions: Visitors will find information on how credits and deductions
work, what credits and deductions are available and who can claim them. For
example, for tax year 2022, taxpayers may qualify for temporarily expanded eligibility
for the premium tax credit. Also, taxpayers who take the standard deduction and don’t
itemize for tax year 2022 cannot a claim charitable deduction.

e Forms and Instructions: This is a library of IRS forms, instructions and publications on
virtually any tax topic, many available in multiple languages and accessible formats.

e Frequently Asked Questions: Here, taxpayers can get plain language answers to the
most frequently asked questions on a variety of topics.

e Free File: Here, eligible individuals can select and use commercial software to
prepare and file their federal income taxes online free.

e Volunteer Income Tax Assistance Locator: This tool helps taxpayers find
organizations that provide free tax help for taxpayers with low incomes (generally
$60,000 or less), the elderly, the disabled, and people who speak limited English.
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e Directory of Federal Tax Return Preparers: This tool allows individuals and
businesses to search for tax preparers in their area who hold professional credentials
recognized by the IRS.

e Where's My Refund?: Taxpayers can use this tool to check the status of their refund
within 24 hours after IRS receives their e-filed return or four weeks after mailing a
paper return.

e Payments: Here, taxpayers can pay by direct debit from their bank account or choose
an approved payment processor to pay by credit or debit card for a fee. They can also
apply for a payment plan and learn about the IRS Offer in Compromise program.

As part of its ongoing effort to improve online access, IRS provides information and resources in
as many languages as possible and enhanced services for people with disabilities, including
through the Accessibility Helpline at 833-690-0598.

Stay connected with the IRS

The official IRS website is IRS.gov. The IRS has several ways taxpayers can stay updated on
important tax information that may help with tax planning. They can download the IRS2go
Mobile App, watch IRS YouTube videos, subscribe to IRS e-Newsletters or follow the IRS on
Twitter, Facebook, LinkedIn and Instagram for the latest updates on tax changes, scam alerts,
initiatives, products and services.

Online ordering of information returns and employer returns

Businesses and employers needing blank forms W-2 and 1099 should order now. January 31 is
the filing deadline for forms W-2 and 1099-NEC (Nonemployee Compensation). Tax Forms
Outlet Program partners can order the forms online at IRS.gov/forms-instructions.

Beginning with tax year 2020, taxpayers must use Form 1099-NEC to report payments of
nonemployee compensation previously reported in box 7 on Form 1099-MISC. Taxpayers
shouldn’t order Form 1099-MISC for reporting NEC. The separate instructions for filers and
issuers for Form 1099-NEC are available in the Instructions for Forms 1099-MISC and 1099-
NEC (.pdf).

Quantity limits:
e 1,000, each, for forms, with one copy of the corresponding instructions automatically
included.
e 25, each, for instructions and publications.

The IRS prints some forms two or three to a sheet; partners should order the number of forms
they need, not the number of sheets.

Employers can electronically file forms W-2, W-2¢, W-3 and W-3c by visiting the Social Security
Administration’s Employer W-2 Filing Instructions and Information website.
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TAS Pre-filing Season Awareness Events

The Taxpayer Advocate Service (TAS) will host local, in-person Pre-filing Season Awareness
Events to help taxpayers “Get Ready” for the upcoming filing season. During the in-person
events, TAS will share tips on common return preparation errors to help avoid unnecessary
processing and refund delays this tax season.

Deducting Charitable Contributions: Understanding Donor Responsibilities

Donors often ask about contribution deductibility. The Can | Deduct My Charitable
Contributions? course explains the types of contributions that are deductible, which records to
keep and how to report deductible contributions.

The IRS encourages organizational leadership and volunteers to complete the Tax-Exempt
Organization Workshop for important information on the benefits, limitations and expectations of
tax-exempt organizations.

Community and bilingual volunteers needed to provide free tax help

The IRS is seeking community and bilingual volunteers to train for the upcoming 2023 filling season to
provide free tax help across the country. The training is free, and volunteer sites offer flexible in-person
or virtual federal tax return assistance to individuals and families nationwide.

EITC Awareness Day is on Friday, January 27, 2023

The 17th annual Earned Income Tax Credit (EITC) Awareness Day is Friday, January 27. Last
year, the IRS partnered with more than 1,500 supporters with a combined social reach of more
than 2 million. Partners sponsored nearly 220 live events and other activities, such as news
releases and articles for EITC Awareness Day.

Along with the EITC, the day promotes awareness of the CTC and the refundable part, the
Additional Child Tax Credit, the Credit for Other Dependents and the American Opportunity Tax
Credit.

The IRS encourages people to review the eligibility for these important credits before they file.
IRS Criminal Investigation (Cl) Partnerships Makes Global Impact

Cl hosted the Joint Chiefs of Global Tax Enforcement (J5) in New York City to discuss
future operational efforts and highlight recent successes.

The J5 hosted a news conference on December 9 where they detailed preliminary results from
an international probe into electronic sales suppression software, which permits businesses to
hide sales on their electronic point of sales system to evade paying taxes on incurred sales. The
software manipulates records by deleting sales and routing credit card payments through an
offshore bank. The system was allegedly first introduced in the United Kingdom and then
exported to businesses in the United States and Australia during the COVID-19 pandemic. Thus
far, five individuals have been arrested in the UK, and coordinated actions are underway in the
United States and Australia to target software suppliers as part of the probe.
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The J5 chiefs also participated in the first U.S.-based Global Financial Institutions Summit on tax
crime in New York City from December 7-9. The J5 and banking institutions came together to
strategically collaborate on how to combat tax crimes. Participants shared information about the
current landscape for tax crimes, as well as offshore tax evasion, legislative and regulatory
opportunities and cryptocurrency assets. They then used this information to discuss how to
prioritize tax crime investigations to maximize effect.

The J5 works together to gather information, share intelligence and conduct coordinated
operations against transnational financial crimes. In addition to IRS-CI from the United States,
the J5 includes the Australian Taxation Office, the Canada Revenue Agency, the Dutch Fiscal
Intelligence and Investigation Service, and His Majesty's Revenue and Customs from the United
Kingdom.

Recent IRS Criminal Investigation cases

e Television personalities sentenced to years in federal prison for fraud and tax evasion

e Man sentenced to more than 17 years in prison for attempting to provide material support
to ISIS

e San Angelo tax preparer sentenced to 14 years for tax fraud

e Calabasas man sentenced to 17z years in prison for scamming cannabis vaping
business investors out of more than 35 million dollars

e Historic $3.36 billion cryptocurrency seizure and conviction in connection with Silk Road
Dark Web fraud

People can find the latest IRS-CI cases on Twitter @IRS_CI or via the IRS-CI LinkedIn page.

IRS Tax Tips: Helpful taxpayer information on a variety of topics

People and families paying for disability-related expenses should consider an ABLE
savings account

Don’t let a tax mistake ruin newlywed bliss
Highlights from 2022 National Tax Security Awareness Week

Here’s a short checklist to help taxpayers choose a tax preparer for the upcoming filing
season

Connect to the IRS social media and e-news subscriptions for tax time tips and
resources

Reviewing tax credits and deductions now helps set taxpayers up for success at tax time
Additional information on IRS.gov

¢ IRS reminds those over age 72 to start withdrawals from IRAs and retirement plans to
avoid penalties
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¢ |IRS updates FAQs about the 2020 unemployment compensation exclusion

¢ Inflation Reduction Act of 2022

Resources and Guidance for Puerto Rico families that may qualify for the Child Tax
Credit

Plug-in Electric Drive Vehicle Credit at a Glance

Help for taxpayers and tax pros: Tax season alerts and planning ahead for 2023
Accessing the IRS - Understanding the ldentity Verification Process (irsvideos.gov)
Get An Identity Protection PIN (IP PIN)

Where's My Refund?

Get up-to-date status on affected IRS operations and services during COVID-19
Tax relief in disaster situations

Help on IRS.gov

Filing — Payments — Refunds — Credits and Deductions — Forms and Instructions — Tax Questions
IRS in other languages

Basic tax information is available in 21 languages, including English.

IRS on social media

YouTube — Twitter — Instagram — Facebook - LinkedIn

Follow TAS on social media YouTube — Twitter — Facebook — LinkedIn — Blog

IRS2Go is the official mobile app of the IRS, available in both English and Spanish.

The IRS Congressional Update is a monthly newsletter prepared by IRS Legislative Affairs.
For information on resolving taxpayer account issues, visit the Taxpayer Advocate Service.
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Congressional Update &

News for members of Congress and their staffs — February 2023

Refund timing and what to expect as IRS begins the 2023 tax-filing season

The IRS began accepting and processing 2022 tax returns on Monday, January 23, 2023. The
filing deadline to submit 2022 tax returns or request an extension to file for most taxpayers is
April 18, 2023. An extension to file a tax return isn’t an extension to pay taxes owed. Those who
owe taxes should still pay by April 18 to avoid late-payment penalties. The due date is April 18,
instead of April 15 because of the Emancipation Day holiday in the District of Columbia,
although some taxpayers living overseas and disaster victims may have later filing deadlines.
California storm victims now have until May 15 to file various federal individual and business tax
returns and make tax payments.

The IRS encourages everyone to have all the information they need in hand to make sure they
file a complete and accurate return. This can help reduce errors and help avoid processing
delays, refund delays or later IRS notices. Online resources can help taxpayers get ready to file.

The fastest way to file and get a tax refund is by filing electronically and choosing direct deposit.
By law, the IRS cannot issue refunds involving the Earned Income Tax Credit or Additional Child
Tax Credit before mid-February. This provides extra time to help the IRS prevent fraudulent
refunds. Taxpayers can check the status of their refund using Where’s My Refund? within 24
hours after the IRS accepts their e-filed tax return or up to four weeks after they mailed a paper
return.

Free File options through IRS.gov

Through IRS Free File, taxpayers can select and use commercial software to prepare and file
their federal income taxes online if they earned $73,000 or less in 2022. For taxpayers who are
comfortable completing their own tax forms, Free File Fillable Forms may be a good option. The
Volunteer Income Tax Assistance and Tax Counseling for the Elderly Locator tool is available to
help taxpayers who qualify find organizations that provide free tax help for taxpayers with low
incomes, the elderly and disabled, or people whose preferred language isn’t English. MilTax is a
free tax resource from the Department of Defense available to the military community.

IRS tools and resources for the filing season

The IRS encourages taxpayers to use and bookmark tools and resources on IRS.gov, where tax
information, support and account management tools are available 24/7.
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Taxpayers will find:

Online account — An online account lets taxpayers securely access their personal tax
information, including return transcripts, payment history, certain notices, prior-year
adjusted gross income and power of attorney information. They can also pay their
balance online or apply for a payment plan.

Interactive Tax Assistant — Based on the taxpayer’s input, this tool provides answers to
tax law questions specific to the taxpayer’s circumstances and doesn’t require a login.
The system keeps provided information anonymous and discards all information when a
taxpayer’'s done.

Let Us Help You — This page provides support for common concerns, like how to
understand and respond to a letter from the IRS, or how to amend a return. Taxpayers
also can get help with identify theft or tax scam concerns, payment options, penalty
issues and more.

Directory of Federal Tax Return Preparers — This tool allows individuals and businesses
to search for tax preparers in their area who hold professional credentials recognized by
the IRS.

Where’s My Refund? — Using this tool, taxpayers can check the status of their refund
within 24 hours after the IRS receives their e-filed return or four weeks after mailing a
paper return.

Credits & Deductions — This page allows taxpayers to find out what credits and
deductions are available, how they work and who can claim them. For example, for tax
year 2022, taxpayers can find out if they qualify for the expanded eligibility for the
Premium Tax Credit. Taxpayers can also review the qualifications and their eligibility for
clean vehicle credits, or learn why they can’t deduct charitable contributions for tax year
2022 if they take the standard deduction.

Forms, Instructions and Publications — This is a library of IRS forms, instructions and
publications on virtually any tax topic, many available in multiple languages and
accessible formats.

Frequently Asked Questions and Answers — Here, taxpayers can get plain language
answers to the most frequently asked questions on a variety of topics.

Where's My Amended Return? — Taxpayers can check the status of their amended tax
return (Form 1040-X) for this year and up to three prior years. Taxpayers can still file their
2022 tax returns, even if the IRS has not yet processed their 2021 returns.

Payments — Taxpayers can pay by direct debit from their bank account or choose an
approved payment processor to pay by credit or debit card for a fee. They can also apply
for a payment plan, learn about the IRS Offer in Compromise program and use the IRS
Automated Chat Bot for interactive assistance on financial relief and other topics.

2021 tax return not processed yet? For those waiting on their 2021 tax return to be
processed, here's a special tip to ensure the 2022 tax return is accepted by the IRS for
processing. Make sure to enter $0 (zero dollars) for last year's AGI when they file
electronically.
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The IRS provides information and resources in many languages and enhanced services for
people with disabilities. Taxpayers who need accessibility assistance can call 833-690-0598.

Stay connected with the IRS

There are several ways taxpayers can stay updated on important tax information that may help
with tax planning. The official IRS website is IRS.gov. Taxpayers can also download the IRS2go
Mobile App, watch IRS YouTube videos, subscribe to IRS e-Newsletters or follow the IRS on
Twitter, Facebook, Linkedln and Instagram. Taxpayers can use these channels to follow the IRS
for the latest updates on tax changes, scam alerts, initiatives, products and services.

Earned Income Tax Credit (EITC); early EITC filers can look for refunds
starting Feb. 28

Do you know that workers in your area can receive up to $6,935 by claiming the Earned Income
Tax Credit (EITC) on their 2022 tax return? Consider the financial boost this tax credit provides
to your constituents and the impact that influx of cash brings to your local economy. Yet, there
are potentially eligible recipients who don’t claim this credit because they don’t file a Federal tax
return!

The EITC is a federal tax credit for working people who have earned low to moderate income.
Congress created the EITC as part of the Tax Reduction Act of 1975 in part to offset Social
Security taxes on low-income families and as an incentive to work. When EITC exceeds the
amount of taxes owed, it results in a tax refund for eligible workers who claim the credit. To
qualify, taxpayers must meet certain requirements and file a tax return, even if they owe no tax
or do not have a filing requirement.

Your constituents earned their EITC so encourage them to claim it. We have some resources
that will help you to promote the credit.

Reminder: The IRS cannot issue a refund that includes the Earned Income Tax Credit or
Additional Child Tax Credit (ACTC) before mid-February. This is due to the 2015 PATH Act law
passed by Congress, which provides this additional time to help the IRS stop fraudulent refunds
from being issued.

“Where's My Refund?” should show an updated status by February 18 for most early
EITC/ACTC filers. The IRS expects most EITC/ACTC related refunds to be available in taxpayer
bank accounts or on debit cards by February 28 if taxpayers chose direct deposit and there are
no other issues with their tax return.

IRS Taxpayer Assistance Centers opening for special Saturday hours

As part of a larger effort to help people during this year’s filing season, the IRS announced
special Saturday hours at many Taxpayer Assistance Centers (TACs) across the country. The
special openings are from 9 a.m. to 4 p.m., on February 11, March 11, April 8 and May 13.
During these times, people can walk in to receive in-person help without an appointment.

Normally, these centers aren’t open on Saturdays. IRS staff will provide all services routinely
provided at each office, except for accepting cash payments. The IRS’s Contact Your Local
Office site lists all services provided at specific TACs.
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People can receive help resolving a tax bill or an IRS audit. If assistance from IRS employees
specializing in these services isn’t available, the individual will receive a referral for these
services. Taxpayer Advocate Service employees may also be available to assist with issues that
meet certain criteria.

Foreign language interpreters will be available. IRS staff will schedule appointments for a later
date for deaf or hard of hearing individuals who need sign language interpreter services.

While tax return preparation isn’t a service offered at IRS TACs during regular or Saturday
hours, information will be shared on obtaining free tax preparation services locally.

e Eligible individuals or families can get free help preparing their tax return at Volunteer
Income Tax Assistance (VITA) or Tax Counseling for the Elderly (TCE) sites. Taxpayers
can find the closest free tax return preparation help using the VITA Locator Tool or by
calling 800-906-9887.

e People can find an AARP Tax-Aide site using the AARP Site Locator Tool or by calling 1-
888-227-7669.

e Any individual or family earning $73,000 or less in 2022 can use tax software through IRS
Free File at no cost. There are products in English and Spanish.

To receive services during regular operating hours, Monday through Friday, 8:30 a.m. to 4:30
p.m., people should call 844-545-5640 to make an appointment.

As a reminder, the fastest and easiest way for taxpayers to get the help they need is through
IRS.gov. Go to www.irs.gov for more information. Available resources include:

e Online Account — secure access to individual account information

e Where’s My Refund? — refund status and estimated delivery date

e Free File — free tax software offered through IRS partners to allow you to file your taxes
online

e |dentity Protection Pin (IP PIN) — to prevent someone from using your information to file a
fraudulent tax return

e Get Transcript — view and print a tax transcript online

e Direct Pay — make tax payments or estimated tax payments from checking or savings
account

e Electronic Federal Tax Payment System — individuals or businesses can make all types of
federal tax payments

e Online Payment Agreement — set up installment payments to pay taxes

e Where’s My Amended Return — status of amended returns

¢ Answers to tax law questions — answers to many tax questions

e AllIRS Forms and Publications — downloadable current tax forms, instructions and
publications. Those who do not have access to the internet can call 800-829-3676 to order

tax forms by mail.

Additional information on available services is in IRS Publication 5136, the IRS Services Guide.

Help spread the word about free tax preparation

Eligible taxpayers can receive tax help through the IRS Volunteer Income Tax Assistance
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(VITA) and Tax Counseling for the Elderly (TCE) programs.

The VITA program has operated for more than 50 years. VITA sites offer tax help to people who
generally make $60,000 or less, people with disabilities and taxpayers who speak limited
English. The TCE program also offers free tax help, particularly for those who are 60 years of
age and older.

VITA and TCE sites offer in-person tax preparation and virtual services using video or telephone
calls. Some IRS partners also offer facilitated self-assistance (FSA), where taxpayers prepare
their own tax returns. IRS-certified volunteers are available to answer FSA users’ tax questions.

Taxpayers can check IRS.gov/VITA to find available services in their community. The IRS will
update the VITA/TCE Locator Tool throughout the filing season.

IRS opens free portal to file information returns; new electronic option can
reduce millions of paper Forms 1099 estimated to be filed by businesses in
2023

IRS announced that businesses can now file Form 1099 series information returns using a new
online portal, available free from the IRS.

Known as the Information Returns Intake System (IRIS), this free electronic filing service is
secure, accurate and requires no special software. Though available to any business of any
size, IRIS may be especially helpful to any small business that currently sends their 1099 forms
on paper to the IRS.

"The IRS is excited to offer any business, especially small companies, a great new way to
electronically file their 1099s for free," said IRS Acting Commissioner Doug O'Donnell. "This
simplifies filing for those issuing 1099s and helps recipients receive information timely. The
launch of IRIS can help reduce the millions of paper Forms 1099 we project will be filed in 2023
and demonstrates our commitment to finding useful and innovative ways of reducing paperwork
on the business community and others issuing 1099s. This is part of the larger effort underway
to make improvements and transform operations at the IRS."

Filers can use the platform to create, upload, edit and view information and download completed
copies of 1099-series forms for distribution and verification.

With IRIS, businesses can e-file both small and large volumes of 1099-series forms by either
keying in the information or uploading a file with the use of a downloadable template.

Currently, IRIS accepts Forms 1099 only for tax year 2022 and later.

2022 Progress Update: IRS annual report focuses on “Putting Taxpayers
First”

The IRS Progress Update for Fiscal Year 2022 is designed to provide a window into the
important work that employees performed over the past year to help taxpayers, ensure fair
enforcement of the tax laws and maintain the integrity of the tax system. The IRS’s activities
each year reflect the importance of our agency through our work to collect approximately $4.9
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trillion that support our nation and critical programs.

A Closer Look: Large Business and International division

In the current issue of the executive column, “A Closer Look,” Holly Paz, Acting Commissioner
of Large Business and International, discusses the division’s dedicated workforce and the
important role they play in IRS operations.

National Taxpayer Advocate delivers Annual Report to Congress: Focuses
on the challenges taxpayers experienced in 2022 and concerns with the
upcoming filing season

On January 11, National Taxpayer Advocate Erin M. Collins released her 2022 Annual Report
to Congress. In the report, Collins states taxpayers and tax professionals “experienced more
misery in 2022” due to paper processing delays and poor customer service. But the report says
the IRS made considerable progress in reducing the volume of unprocessed returns and
correspondence and is poised to start the 2023 filing season in a stronger position.

The report cites three reasons for optimism: (1) the IRS has largely worked through its backlog
of unprocessed tax returns, even though it remains challenged with a high volume of
suspended returns and correspondence; (2) Congress has provided the IRS with significant
additional funding to increase its customer service staffing, and (3) with the benefit of Direct
Hire Authority, the IRS has recently hired 5,000 new customer service representatives, and is
seeking to hire 700 additional employees to provide in-person help at its Taxpayer Assistance
Centers. Direct Hire Authority has enabled the IRS to reduce the number of days from the time
it posts an announcement on USAJobs.gov until it onboards a new employee by more than half.

But Collins warned the improvements won’t be immediate. “Staff increases come with growing
pains,” she wrote. “As new employees are added, they must be trained. For most jobs, the IRS
does not maintain a separate cadre of instructors. Instead, experienced employees must be
pulled off their regular caseloads to provide the initial training and act as on-the-job instructors.
In the short run, that may mean that fewer employees are assisting taxpayers, particularly
experienced employees who are likely to be the most effective trainers.”

“The IRS will have to perform a difficult balancing act with its current resources and will need to
ensure it does not create a new paper backlog in 2023 by reassigning too many Accounts
Management employees from processing case inventories to answering the phones,” Collins
wrote. “The IRS needs to end the vicious cycle of paper backlogs. As employees are trained
and report for duty, | expect we will start to see improvements in service, probably by the middle
of 2023.”

The report also contains:

e Alist of the 10 most serious problems encountered by taxpayers in their dealings with the
IRS, including a section titled “At a Glance” that provides concise summaries of the
problems.
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e Numerous administrative recommendations the IRS can implement to address taxpayer
problems, including using Inflation Reduction Act funding to quickly bolster staff and
prioritizing developing online accounts with functionality to complete online transactions and
receive and respond to IRS notices.

e A taxpayer rights assessment that presents performance measures and other relevant data.

o Alist of the 10 federal tax issues most frequently litigated in the courts during the preceding
year.

e Two research studies, one that examines the Earned Income Tax Credit and a second that
examines the functionality of online accounts and web services offered by more than 40
state and several foreign tax agencies.

e A description of TAS’s case advocacy operations during fiscal year 2022.

e A summary of key TAS systemic advocacy accomplishments.

As part of this report, the 2023 “Purple Book” proposes 65 legislative recommendations for
consideration by Congress.

The full report, and past reports, are at Reports to Congress.

Supplemental Low Income Taxpayer Clinic Program grant application period
coming

The LITC Program office is grateful to Congress for doubling the appropriations for the Low
Income Taxpayer Clinic grant program and raising the cap from $100,000 to $200,000 for
individual clinics. These changes will allow LITCs to serve more low-income and ESL taxpayers
and provide an opportunity for existing and new clinics to develop unique and innovative
approaches for delivering LITC services. In addition, the increase in funding will allow us to fund
more clinics in 2023. In February, the IRS will announce a supplemental LITC Program grant
application period for the 2023 grant year. The LITC Program Office will give special
consideration to applicants from the states of Hawaii, Nevada, North Dakota, Montana, and the
territory of Puerto Rico, which currently do not have an LITC. In addition, two states — Arizona
and Florida — have partial coverage, and we will be working to find qualified applicants that can
provide services in these areas.

We urge you to share this information with your constituents and help us identify organizations
in your community that could benefit from an LITC grant. Interested parties are encouraged to
watch this video about applying for an LITC grant and review Publication 3319, which includes
key program guidelines and the most recent grant application package. While all applicants
must meet the requirements in section 7526 of the Internal Revenue Code, the LITC Program
Office will be considering a broader universe of applicants than in prior years. For more
information, refer to https://sam.gov/ and search using the phrase “low income taxpayer clinics.”
If you or potential applicants have questions or need additional information about the LITC
Program or application process, please contact Karen Tober with the LITC Program Office by
email at Karen.Tober@irs.gov or by phone at 202-317-4095. The supplemental application
period will open in February.
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IRS announces new Taxpayer Experience officer

The IRS recently announced Courtney Kay-Decker as the new deputy chief of the Taxpayer
Experience Office. Under the leadership of Chief Taxpayer Experience Officer Ken Corbin, Kay-
Decker will lead IRS efforts to improve the taxpayer experience.

This role includes driving the strategy for taxpayer interactions, monitoring and prioritizing the
taxpayer experience, coordinating identification of taxpayer trends and best practices. The new
deputy will also work on putting in place Servicewide taxpayer experience improvements.

Farmers and fishers: March 1 filing and payment due date

Those with income from a farming or fishing business can avoid making any estimated tax
payments by filing their return and paying their entire tax due on or before March 1, 2023.

This rule generally applies if farming or fishing income was at least two-thirds of the taxpayer's
total gross income in either the current or preceding tax year. Those who choose not to file by
March 1, 2023, should have made an estimated tax payment by January 17, 2023, to avoid an
estimated tax penalty.

Additional information is available in IRS Publication 225, Farmer's Tax Guide, and IRS Tax
Topic 416, Farming and Fishing Income.

What taxpayers should do for incorrect or not received forms W-2 or 1099-R

Taxpayers should contact their employer or payer if their Form W-2, Wage and Tax
Statement, or Form 1099-R, Distributions From Pensions, Annuities, Retirement or Profit-
Sharing Plans, IRAs, Insurance Contracts, etc., aren't available to them by January 31, 2023, or
if their information is incorrect on these forms.

If they still haven't received the missing or corrected form by the end of February, they can call
the IRS at 800-829-1040 for assistance (see Telephone and Local Assistance for hours of
operation). Callers should have the following information available:

« Name, address (including ZIP code), phone number, taxpayer identification number and
dates of employment.

« Employer or payer's name, address (including ZIP code) and phone number.

« If known, employer/payer's identification number.

The IRS will contact the employer or payer for the taxpayer and request the missing or corrected
form. The IRS will also send the taxpayer a Form 4852, Substitute for Form W-2, Wage and Tax
Statement, or Form 1099-R, Distributions From Pensions, Annuities, Retirement or Profit-
Sharing Plans, IRAs, Insurance Contracts, etc., along with an instruction letter.

Those who don't receive the missing or corrected form in sufficient time to file their tax return
may estimate their wages or payments and any taxes withheld and report them on Form 4852 to
complete their return.
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If they receive the missing or corrected Form W-2 or Form 1099-R after they file their return and
the information differs from their estimates, they must file Form 1040-X, Amended U.S.
Individual Income Tax Return. Additional information on filing an amended return is in Topic No.
308 and Should | File an Amended Return?

IRS: Updates to question on digital assets; taxpayers should continue to report
all digital asset income

IRS reminds taxpayers that they must again answer a digital asset question and report all digital
asset-related income when they file their 2022 federal income tax return, as they did for fiscal
year 2021. The term “digital assets” has replaced “virtual currencies,” a term used in previous
years.

The question, which appears at the top of Forms 1040, Individual Income Tax Return; 1040-SR,
U.S. Tax Return for Seniors; and 1040-NR, U.S. Nonresident Alien Income Tax Return, was
revised this year to update terminology.

In addition, the instructions for answering the question were expanded and clarified to help
taxpayers answer it correctly. All taxpayers must answer the question regardless of whether
they engaged in any transactions involving digital assets.

For the 2022 tax year it asks: "At any time during 2022, did you: (a) receive (as a reward, award
or payment for property or services); or (b) sell, exchange, gift or otherwise dispose of a digital
asset (or a financial interest in a digital asset)?"

What is a digital asset?
A digital asset is a digital representation of value which is recorded on a cryptographically
secured, distributed ledger. Common digital assets include:

Convertible virtual currency and cryptocurrency
Stablecoins
Non-fungible tokens (NFTs)

Everyone must answer the question
Everyone who files Form 1040, Form 1040-SR or Form 1040-NR must check one box,

answering either "Yes" or "No" to the digital asset question. The question must be answered by
all taxpayers, not just those who engaged in a transaction involving digital assets in 2022.

IRS Criminal Investigation (Cl) says BSA data serves key role in
investigating financial crimes

According to investigative statistics, 84% of primary subjects fiscal year 2022 ClI
investigations had Bank Secrecy Act (BSA) filings.

IRS-CI is the criminal investigative arm of the IRS, responsible for conducting financial crime
investigations, including tax fraud, narcotics trafficking, money-laundering, public corruption,
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healthcare fraud, identity theft and more. Under the BSA, financial institutions must submit
reports to the federal government when they encounter instances of potential money laundering
or tax evasion. Federal agencies use this data to investigate money laundering and related
financial crimes.

“The Bank Secrecy Act exists to prevent financial institutions from being used as a vehicle by
criminals to conceal or launder their ill-gotten gains. It also serves as a safety net for crime
victims,” said IRS-CI Chief Jim Lee. “Hundreds of millions of dollars in restitution have been
awarded to crime victims because our agents were able to use BSA data to prove a crime was
committed.”

Over the past three fiscal years, more than 83% of CI's criminal investigations recommended for
prosecution had a primary subject with a related BSA filing. Convictions in those cases resulted
in average prison sentences of 38 months, $7.7 billion in asset seizures, $256 million in
restitution and $225 million in asset forfeitures.

BSA data was instrumental in the prosecution of serial tax fraudster Michael Dexter Little, who
was sentenced in January 2022 to 19 years and six months in prison for conspiracy to commit
wire fraud and money laundering, and aggravated identity theft. Little filed a series of false tax
returns claiming massive, bogus fuel tax credits. He filed the false returns in his own name and
in the names of co-conspirators and identity theft victims. As a result of this scheme, Little and
his co-conspirators obtained at least $12.3 million in fraudulent tax refunds and attempted to
obtain at least $27 million more. Little and his co-conspirators also conspired to launder the
funds and purchase real estate and other assets. Little was previously convicted of tax fraud two
times, in 1999 and 2003. BSA data provided locations of crimes, identified suspects, helped
seize fraudulent proceeds and identified past criminal activity to demonstrate a pattern of
behavior. Little was ordered to forfeit at least $12.3 million traced to his crimes.

Recent IRS Criminal Investigation cases
e Beverly Hills father and son sentenced to prison for scheming to defraud COVID relief
programs designed to help businesses
e Surgeon sentenced to 5 years in prison for accepting $3.3 million in illicit payments to
perform spinal surgeries at corrupt hospital
e Ohio man pleads guilty for unlawfully stealing over 712 seized Bitcoin subject to forfeiture
in brother’s pending criminal case
e Bronx man sentenced to 40 months in connection with COVID-19-related tax and
unemployment fraud schemes
e Non-Fungible Token (NFT) developer charged in multimillion-dollar international fraud
scheme
Restaurant owner sentenced to prison for 2 million dollar tax fraud scheme
Two North Carolina tax preparers sentenced to prison for 5 million dollar tax conspiracy
Odessa woman pleads guilty to $7.9 million in tax fraud
San Diego tax preparer sentenced for illegal operation of a $5 million money transmission
business

For the latest on IRS-CI cases, follow on Twitter @IRS_CI or via the IRS-CI LinkedIn page.
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IRS Tax Tips: Helpful taxpayer information on a variety of topics

Tax tips for gig economy entrepreneurs and workers

In recent years, the gig economy has changed how people do business and provide services.
Taxpayers must report their gig economy earnings on a tax return — whether they earned that
money through a part-time, temporary or side gig.

Tax basics: Understanding the difference between standard and itemized deductions

One of the first decisions taxpayers must make when completing a tax return is whether to take
the standard deduction or itemize their deductions. There are several factors that can influence
a taxpayer’s choice, including changes to their tax situation, any changes to the standard
deduction amount and recent tax law changes.

Taxpayers should hang up if tax season scammers come calling

The tax filing season is a popular time for scammers to call and try to dupe unsuspecting
taxpayers. These thieves often make threatening or alarming calls posing as the IRS to try to
steal taxpayer money or personal information.

Start the new year off by reviewing the Taxpayer Bill of Rights

By law, all taxpayers have fundamental rights when they're interacting with the IRS. These
rights apply all year, not just during the filing season.

Additional information on IRS.gov

¢ |IRS reminds taxpayers: Choose a tax professional carefully

¢ |RS reminds those over age 72 to start withdrawals from IRAs and retirement plans to
avoid penalties

¢ Inflation Reduction Act of 2022

e Resources and Guidance for Puerto Rico families that may qualify for the Child Tax
Credit

e Plug-in Electric Drive Vehicle Credit at a Glance

IRS releases frequently asked questions about energy efficient home improvements and

residential clean energy property credits | Internal Revenue Service

Accessing the IRS - Understanding the Identity Verification Process (irsvideos.gov)

Get An Identity Protection PIN (IP PIN)

Where's My Refund?

Get up-to-date status on affected IRS operations and services during COVID-19

Tax relief in disaster situations

What is Taxable and Nontaxable Income?

Help on IRS.gov

Filing — Payments — Refunds — Credits and Deductions — Forms and Instructions — Tax Questions
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IRS in other languages

Basic tax information is available in 21 languages, including English.
IRS on social media

YouTube — Twitter — Instagram — Facebook - LinkedIn

Follow TAS on social media
YouTube — Twitter — Facebook — LinkedIn — Blog

IRS2Go is the official mobile app of the IRS, available in both English and Spanish.

The IRS Congressional Update is a monthly newsletter prepared by IRS Legislative Affairs.
For information on resolving taxpayer account issues, visit the Taxpayer Advocate Service.
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News for members of Congress and their staffs — March 2023

IRS Taxpayer Assistance Centers continue special Saturday hours

The IRS will again offer additional Saturday hours at many Taxpayer Assistance
Centers (TACs) across the country. The special openings are from 9 a.m. to 4 p.m., on
March 11, April 8 and May 13. During these times, people can walk in to receive in-
person help without an appointment.

Normally, these centers aren’t open on Saturdays. IRS staff will provide all services
routinely provided at each office, except for accepting cash payments. The IRS’s
Contact Your Local Office site lists all services provided at specific TACs.

People can receive help resolving a tax account or other issues. If assistance from IRS
employees specializing in these services isn’t available, the individual will receive a
referral for these services. Taxpayer Advocate Service employees may also be
available to assist with issues that meet certain criteria.

Foreign language interpretation will be available in many languages through an over-
the-phone translation service. For deaf or hard of hearing individuals who need sign
language interpreter services, IRS staff will schedule appointments for a later date.
Alternatively, these individuals can call TTY/TDD 800-829-4059 to make an
appointment.

While tax return preparation isn’t a service offered at IRS TACs during regular or
Saturday hours, information will be shared on obtaining free tax preparation services
locally and include:

= Eligible individuals or families can get free help preparing their tax return at
Volunteer Income Tax Assistance (VITA) or Tax Counseling for the Elderly
(TCE) sites.

m Taxpayers can find the closest free tax return preparation help using the
VITA Locator Tool or by calling 800-906-9887.

m People can find an AARP Tax-Aide site using the AARP Site Locator
Tool or by calling 1-888-227-7669.

= Any individual or family earning $73,000 or less in 2022 can use tax software
through IRS Free File at no cost. There are products in English and Spanish.

= MilTax, a Department of Defense program, offers free return preparation software
and electronic filing for federal tax returns and up to three state income tax returns.
It's available for all military members and some veterans, with no income limit.

Publication 5084 (Rev. 3-2023) Catalog Number 62903M Department of the Treasury Internal Revenue Service www.irs.gov
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To receive services during regular operating hours, Monday through Friday, 8:30 a.m. to
4:30 p.m., people should call 844-545-5640 to make an appointment.

As a reminder, the fastest and easiest way for taxpayers to get the help they need is
through IRS.gov. IRS Publication 5136, IRS Services Guide, lists many key IRS.gov
tools and services.

April 18 tax filing deadline in 2023

The filling deadline to submit 2022 tax returns and pay tax owed is Tuesday, April
18, 2023, for most taxpayers. By law, Washington, D.C., holidays affect tax deadlines
for everyone in the same way as federal holidays. The due date is April 18, instead of
April 15, because of the weekend and the District of Columbia's Emancipation Day
holiday, which falls on Monday, April 17.

Taxpayers who need more time to file may request an extension. An extension of time
to file isn’t an extension to pay taxes owed. They should file an electronic Form 4868,
Application for Automatic Extension of Time to File U.S. Individual Income Tax Return,
by the April 18 filing deadline. These taxpayers will have until Monday, October 16,
2023, to file their 2022 tax return.

A Closer Look: The 2023 Tax Season Has Begun — IRS Offers Tips to
Accurately File Your Return

The IRS published its latest executive column, “A Closer Look,” which features Ken Corbin,
Commissioner, Wage and Investment Division, discussing the 2023 tax season and offers tips
to accurately file your return. “I've seen first-hand some easy, important steps that people can
take to help get their refunds as quickly as possible and avoid potential delays as well as follow-
up questions,” said Corbin. Read more here.

Form 1099-K: What to know for tax year 2022

Form 1099-K, Payment Card and Third-Party Network Transactions, is an IRS
information return used to report certain payment transactions, generally for businesses
that provide goods and services.

The American Rescue Plan of 2021 lowered the reporting threshold for Form 1099-K for
third-party networks that process payments for those doing business. December 23,
2022, the IRS announced that calendar year 2022 will be treated as a transition year for
the reduced reporting threshold of $600.

For calendar year 2022, third-party settlement organizations who issue Forms 1099-K
only must report transactions where gross payments exceed $20,000 and there are
more than 200 transactions.

Even with the delay, some individuals may still receive a Form 1099-K this year,
including those who sold personal items. Some of these individuals may receive the
form in error for transactions made between friends and family or for expense sharing.
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IRS.gov provides guidance on how individuals should report these situations on their
Form 1040.

Be sure to check IRS.gov/1099K and the Frequently Asked Questions for more information and
guidance, as it becomes available.

The IRS will be working to share more information in the weeks and months ahead about Form
1099-K reporting for 2023 that will be in effect for the 2024 tax season.

IRS updates frequently asked questions related to new, previously
owned and qualified commercial clean vehicle credits

This Fact Sheet updates frequently asked questions related to new, previously owned
and qualified commercial clean vehicles.

New IRS feature allows taxpayers electronically filing amended
returns to choose direct deposit

In a recent step taken by the IRS to improve service this tax filing season, people electronically
filing their Form 1040-X, Amended U.S Individual Income Tax Return, will for the first time be
able to select direct deposit and enter their banking or financial institution information for
quicker delivery of refunds. This news release is also available in Spanish and Simplified
Chinese.

New online option for nine notices can help resolve tax issues faster

Taxpayers who receive certain notices requiring them to send information to the IRS now have
the option of submitting their documentation online through IRS.gov. This new secure
step will allow you or your client to electronically upload documents rather than mailing them in,
helping reduce time and effort resolving tax issues. For more information about which notices
qualify and how the online option works, visit IRS.gov. This news release is also available in
Spanish and Simplified Chinese.

IRS issues guidance on state tax payments to help taxpayers

The IRS has clarified the federal tax status involving special payments made by 21
states in 2022, determining that in the interest of sound tax administration and other
factors, taxpayers in many states won’t need to report these payments on their 2022 tax
returns. Visit IRS.gov for more information to help taxpayers who'’ve received these
payments timely file their returns.
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Tax Pros should save the Date: 2023 IRS Nationwide Tax Forum

For tax professionals interested in professional education, the IRS Nationwide Tax
Forum is once again in-person this summer. General registration opened March 1, but
attendees can reserve their hotel accommodations now.

The 2023 Tax Forum locations and dates are:

= New Orleans - July 11-13

= Atlanta - July 25-27

= Washington, D.C., area - August 8-10
= San Diego - August 22-24

= Orlando - August 29-31

For more information and to reserve your accommodations, visit the IRS Nationwide
Tax Forum website.

The Volunteer Taxpayer Advocacy Panel announced vacancies in 41
locations

The Taxpayer Advocacy Panel (TAP), a Federal Advisory Committee, is seeking
volunteers to serve on the panel for 2024. TAP offers its members a unique opportunity
to participate in the improvement of the U.S. tax administration system and the
organization of the IRS. The civic-minded volunteers listen to taxpayers, identify major
taxpayer concerns, and make recommendations for improving IRS service and
customer satisfaction.

Please help spread the word to your constituents who may be interested in working with
the IRS to improve its products and services. TAP is accepting applications through
March 31, 2023, for vacancies in 41 locations. To learn more about TAP and how to
contribute to this dynamic group of volunteers, give this video a watch and please visit
www.improveirs.org.

10 tips to protect your wallet and identity this filing season

Tax season is in full swing, and IRS Criminal Investigation (IRS-CI) reminds
U.S. taxpayers to take extra steps to protect their identities and wallets
when filing their taxes.

1. Choose a tax preparer wisely. Look for a preparer who’s available year-round.

2. Ask your tax preparer for their IRS Preparer Tax ldentification Number (PTIN). All
paid preparers are required to have one.
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10.

Don’t use a ghost preparer. They won'’t sign a tax return they prepare for you.

Don’t fall victim to tax preparers’ promises of large refunds. If it's too good to be
true, it probably is. All taxpayers must pay their fair share of taxes.

Don’t sign a blank tax return. Taxpayers are ultimately responsible for what
appears on tax returns filed with the IRS.

Make sure you receive your refund. It should be deposited into your bank account,
not your tax preparer’s.

. The IRS won't call you threatening legal action. If you receive a call like this, hang

up; it's a scam!

. Don’t respond to or click links in text messages, emails or social media posts

claiming to be the IRS. They may contain malware that could compromise your
personal information.

Protect your personal and financial information. Never provide this information in
response to unsolicited text messages, emails or social media posts claiming to be
the IRS.

Report fraud to law enforcement. Submit Form 3949-A, Information Referral, if you
suspect an individual or a business is committing fraud.

IRS-Cl is the only federal law enforcement agency with the authority to investigate
violations of the Internal Revenue Code. In fiscal year 2022, IRS-CI identified $5.7
billion in tax fraud, initiated 1,388 criminal tax investigations and obtained 699 criminal
sentences for tax crimes.

IRS Criminal Investigation recent cases

CEO of security company sentenced to five years in prison for international
boiler room fraud scheme

New defendants charged in $50 million Ponzi scheme involving off-the-road
tires

Erie man gets 10 years for conspiring to distribute cocaine, fentanyl pills and
meth

Rockport man faces up to 30 years, $1M fine following guilty plea for PPP
loan fraud

Florida man sentenced for his role in Ponzi scheme

For the latest on IRS-CI cases, follow on Twitter @IRS_CI or via the IRS-CI LinkedIn
page.
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IRS Tax Tips: Helpful taxpayer information on a variety of topics

What taxpayers should know when choosing a tax professional

Many taxpayers turn to tax professionals to help them prepare their federal tax return.
These taxpayers should choose their preparer with care.

The EITC is a major tax benefit for millions of low- and moderate-income workers

The Earned Income Tax Credit helps workers who earned $59,187 or less when they
file their tax return. Unfortunately, many people risk missing out on the credit because
they don't know they’re eligible — especially people who had a major life change and
may qualify for the first time this year.

Free online tax help for military members and their families

Military personnel who want free federal tax return filing have several options, including
the Department of Defense’s MilTax. The MilTax program provides free online tax
preparation and electronic filing for federal tax returns and up to three state returns.
Also available is the IRS Free File program, which offers free online tax preparation and
electronic filing for federal tax returns.

Eligible seniors should take advantage of free filing options this tax season

Seniors and retirees who want to file their taxes free or find free in-person tax help can
look at a few programs available for eligible taxpayers.

Understanding business travel deductions

Whether someone travels for work once a year or once a month, figuring out travel
expense tax write-offs might seem confusing. The IRS has information to help all
business travelers properly claim these valuable deductions.

What the right to be informed means for taxpayers

The Taxpayer Bill of Rights is a cornerstone of the IRS mission that highlights the 10
fundamental rights taxpayers have when working with the IRS. All taxpayers should
familiarize themselves with these rights.

The benefits of having a tax refund direct deposited

Receiving a tax refund is happy news to any taxpayer; getting it quickly is even better.
Direct deposit is the safest and most convenient way to receive a tax refund. The IRS
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encourages taxpayers to file when they’re ready and choose direct deposit to receive
any refund they may be owed.

IRS Free File can help first time filers with their tax returns

Navigating the tax return preparation process can be intimidating if you're filing for the
first time. IRS Free File can help. This program provides tax preparation, electronic
filing, and direct deposit, all free, for eligible taxpayers.

Taxpayers should bookmark these IRS.gov tools to help take the stress out of
filing season

As people get ready to file a 2022 tax return, they may have questions or need
additional information. IRS.gov has tool and resources that can put the information a
taxpayer needs at their fingertips. Taxpayers can bookmark the listed links or save them
as favorites on their computer or other device. Having this information just a click away
can help taxpayers approach tax season with confidence.

Additional information on IRS.gov

= Where's My Refund?

= |IRS reminds those over age 72 to start withdrawals from IRAs and retirement
plans to avoid penalties

= Inflation Reduction Act of 2022

= Resources and Guidance for Puerto Rico families that may qualify for the Child
Tax Credit

= Plug-in Electric Drive Vehicle Credit at a Glance

= |IRS releases frequently asked questions about energy efficient home
improvements and residential clean energy property credits

= Accessing the IRS - Understanding the Identity Verification Process (irsvideos.gov)
= Get An Identity Protection PIN (IP PIN)

= Get up-to-date status on affected IRS operations and services during COVID-19

= Tax relief in disaster situations

= What is Taxable and Nontaxable Income?

= |IRS Chief Counsel is hiring attorneys; multiple job openings posted to help
enhance the taxpayer experience and address high-end noncompliance
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Help on IRS.gov

Filing — Payments — Refunds — Credits and Deductions — Forms and Instructions —
Tax Questions

IRS in other languages
Basic tax information is available in 21 languages, including English.
IRS on social media

YouTube — Twitter — Instagram — Facebook - LinkedIn

Follow TAS on social media
YouTube — Twitter — Facebook — LinkedIn — Blog

IRS2Go is the official mobile app of the IRS, available in both English and
Spanish.

The IRS Congressional Update is a monthly newsletter prepared by IRS
Legislative Affairs. For information on resolving taxpayer account issues, visit
the Taxpayer Advocate Service.
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Congressional Update

News for members of Congress and their staffs — April 2023
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Werfel begins work as 50th IRS Commissioner

Danny Werfel began work in March as the 50th commissioner of the Internal Revenue
Service.

Werfel, who was confirmed by the Senate on March 9, was sworn into office on March
13 by Deputy Commissioner for Services and Enforcement Doug O'Donnell, who served
as acting commissioner since November.

"After taking the oath of office a short time ago, | feel incredibly grateful and humbled to
have the chance to lead such an amazing group of dedicated public servants at a
pivotal moment in IRS history," Werfel told IRS employees. "This role culminates a
lifetime of commitment to public service for me."

As commissioner, Werfel returns to the federal government, where he first began work
at the Office of Management and Budget (OMB) in the late 1990s. He spent more than
15 years in the federal government, eventually serving as controller of OMB. He came
over to the IRS to temporarily serve as acting commissioner in 2013. Next, Werfel
served as a leader of Boston Consulting Group's Public Sector practice, first covering
North America and then as a global leader.

"Following the passage of the Inflation Reduction Act, we have a unique opportunity to
make improvements for the IRS and the nation," Werfel wrote to IRS employees. "l am
excited by this opportunity as well as the chance to work with you again."

Werfel's term will run through Nov. 12, 2027.

IRS offers special Saturday hours for face-to-face help at many
Taxpayer Assistance Centers across the nation

Many IRS Taxpayer Assistance Centers (TACs) will offer in-person assistance without
an appointment on Saturdays, April 8 and May 13, 9 a.m. to 4 p.m., local time. TACs
providing these Saturday hours, will accept walk-ins for all services they routinely
offer, except for making cash payments. Tax return preparation and filing is not a
service provided at IRS TACs.

To receive TAC services during regular operating hours, Monday through Friday, 8:30
a.m. to 4:30 p.m. local time, taxpayers should call the IRS Appointment Line at 844-545-
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5640. To learn more about visiting a TAC, visit IRS.gov/appointments. The page has a
link to a TAC locator tool, tips on preparing for an appointment and links to common
online services.

Encourage Taxpayers to use IRS online tools to avoid delays and get
tax help

Easy-to-use and available anytime, the IRS website can help taxpayers file and pay
taxes, find information about their accounts, determine eligibility for tax credits and
get answers to tax questions.

And when it comes time to file, the IRS encourages taxpayers to e-file and choose
direct deposit to get their refunds as quickly as possible.

Available IRS tools to help taxpayers through tax filing season
The IRS recommends trying the following self-help resources available to taxpayers
24/7 for a smooth and easy tax filing experience.

« |IRS.gov offers a variety of online tools to help taxpayers answer common tax
questions. For example, taxpayers can search the Interactive Tax Assistant,
Tax Topics and Frequently Asked Questions to find answers.

e« The Earned Income Tax Credit (EITC) Assistant allows taxpayers to check
eligibility for this valuable credit. Taxpayers can also calculate how much EITC
they may get and find answers to EITC questions.

e |IRS Online Account gives taxpayers secure access to personal tax account
information, including balance, payments and tax records with the previous
year’s adjusted gross income information.

o The IRS offers basic tax information in several languages to help taxpayers get
the information they need to file a federal tax return and pay any tax owed.

e IRS Free File provides eligible taxpayers who want to prepare their own returns
free tax preparation, and the Volunteer Income Tax Assistance or Tax
Counseling for the Elderly programs offer free tax help from certified
volunteers at thousands of sites across the country.

e The Where’s My Refund? tool on IRS.gov and the IRS2Go app allow taxpayers
to check the status of their refund within 24 hours after the IRS accepts their e-
filed tax return. Where's My Refund? updates once every 24 hours, usually
overnight, so taxpayers don’t need to check more than once a day

e The Tax Withholding Estimator can help taxpayers determine the right amount
of tax to have withheld from their paycheck. Taxpayers should submit a new
Form W-4 to their employer if they need an adjustment.

e« The IRS Services Guide and the Let Us Help You page on IRS.gov can help
taxpayers find additional ways to get help.
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For those who need to talk to someone, the IRS has hired an additional 5,000 customer
service representatives to help staff its toll-free customer service line. IRS TACs are
another resource for individuals who need more than online tools. Anyone who needs
face-to-face service should make an appointment or check for special Saturday
hours before visiting.

April 18 tax filing deadline in 2023

The filling deadline to submit 2022 tax returns and pay tax owed is Tuesday, April
18, 2023, for most taxpayers. By law, Washington, D.C. holidays affect tax deadlines for
everyone in the same way as federal holidays. The due date is April 18, instead of April
15, because of the weekend and the District of Columbia's Emancipation Day holiday,
which falls on Monday, April 17.

Taxpayers who need more time to file may request an extension. An extension of time
to file isn’'t an extension to pay taxes owed. People needing an extension should file an
electronic Form 4868, Application for Automatic Extension of Time to File U.S.
Individual Income Tax Return, by the April 18 filing deadline. These taxpayers will have
until Monday, October 16, 2023, to file their 2022 tax return.

Taxpayers in disaster areas may have an extended tax deadline.

Estimated Tax Payments

As taxpayers earn or receive income throughout the year, they should pay federal taxes
either through withholding or estimated tax payments. If the amount of income tax
withheld from a salary or pension isn’t enough, or if there’s income such as from self-
employment, interest, dividends or capital gains, taxpayers may have to make
estimated tax payments.

The first quarterly estimated tax payment for the 2023 tax year is due by April 18, 2023.
The next payments are due June 15, September 15, 2023, and January 16, 2024. If
sufficient payments aren’t made on time, penalties may apply.

Taxpayers can use the Tax Withholding Estimator to estimate their withholding and
see how it affects their refund, take-home pay or tax due.

The Pay As You Go, So You Won’t Owe guide provides more information on
withholding, estimated taxes and ways to avoid the estimated tax penalty.

Digital intake initiative: Form 940 scanning off to strong start; other
forms to start soon

As part of ongoing transformation efforts, the IRS has begun a successful expansion
of digital scanning. In a major step in the new Digital Intake scanning initiative, the IRS
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has already scanned more than 120,000 paper Forms 940 since the start of 2023 — a
twenty-fold increase compared to all of 2022. This effort will expand soon to include
scanning of forms 1040 and 941. The scanning effort is part of a multi-form, multi-
solution scanning initiative known as Digital Intake.

IRS issues renewed warning on Employee Retention Credit claims

The IRS urges people to carefully review the Employee Retention Credit (ERC)
guidelines before trying to claim the credit, as promoters continue pushing ineligible
people to claim it. The IRS and tax professionals continue to see third parties
aggressively promoting these ERC schemes on radio and online.

These promoters charge large upfront fees or a fee contingent on the amount of the
refund. The promoters may not inform taxpayers that wage deductions claimed on the
business' federal income tax return must be reduced by the amount of the credit.

The Dirty Dozen represents the worst of the worst tax scams

Continuing an ongoing public awareness effort, the IRS launched its 2023 Dirty Dozen
campaign. The annual Dirty Dozen is a list of 12 scams and schemes alerting
taxpayers and the tax professional community about threats that jeopardize personal
finances as well as risk identity theft and data loss. Some items on the list are new and
some make a return visit.

The list includes the warning about promoters of improper Employer Retention Credit
claims, and fake charities and scams aimed at taxpayers at home, including phishing
and smishing. The list also highlights information, including spearphishing, intended to
help businesses and tax professionals avoid falling victim. Rounding out the campaign
are schemes aimed at high-income filers and bogus tax avoidance strategies, among
others.

As part of the Dirty Dozen awareness effort, the IRS provides information on how to
report scams and abusive tax schemes.

IRS is hiring! Learn more about available opportunities

IRS job announcements are on USAJobs.gov, and the agency also hosts nhumerous
virtual and in-person hiring events each month. These information sessions and job
fairs provide job seekers with insights about some of the most interesting positions the
IRS offers.
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Using electronic payment and agreement options for taxpayers who
owe can help avoid penalties and interest

With the tax deadline approaching, the IRS reminds taxpayers they can avoid late filing
and interest penalties by submitting their tax return and any payments due by April 18.
For struggling taxpayers who can't pay by the deadline, the IRS offers several different
options to help.

The IRS provides multiple ways for people to file for an extension, get information to
help file their tax return and learn about payment options if they have trouble paying by
the April 18 deadline.

Eligible individuals and families who earned $73,000 or less in 2022 can use IRS Free
File, available only on IRS.gov, to electronically file their taxes. All taxpayers, regardless
of income, who need more time to file a return can use IRS Free File as an easy and
quick way to electronically file for a six-month extension before April 18, 2023. An
extension will help to avoid penalties and interest for failing to file on time and gives
taxpayers until Oct. 16, 2023, to file. However, they still must pay what they owe by the
April 18 deadline.

Except for eligible victims of recent natural disasters, who have until Oct. 16 to make
various tax payments, taxpayers who can't pay the full amount of taxes they owe by
April 18 should file and pay what they can to reduce total penalties and interest.

There are several ways to make electronic payments, and there are options for a
payment plan or agreement.

The Tax Time Guide provides more information about payment options.

What taxpayers should do when they receive Form 1099-K

Form 1099-K, Payment Card and Third Party Network Transactions, is an IRS form
that is used to report certain payment transactions.

If taxpayers receive a Form 1099-K, they should use that information with their other tax
records to determine their correct tax liability. Taxpayers must report all their income on
their tax return unless it's excluded by law, regardless of whether they receive a Form
1099-K.

Taxpayers will receive Form 1099-K for business transactions, including
income from:

A business the taxpayer owns.
Self-employment.

Activities in the gig economy.

The sale of personal items and assets.
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Money received as a gift or for reimbursement does not require a 1099-K. Taxpayers
can minimize the chance of an error by asking friends or family members to correctly
designate that type of payment as a non-business-related transaction. The taxpayer

should also make a note of what the payment was for and who sent it.

Good recordkeeping is key.

What to do when a Form 1099-K is incorrect

Some taxpayers may have received a Form 1099-K for the sale of personal items, or
Form 1099-K may have been issued in error — such as for transactions between friends
and family, or expense sharing.

If the information is incorrect on the Form 1099-K, taxpayers should contact the issuer
immediately. The issuing organization's name appears in the upper left corner on the
form. Taxpayers should keep a copy of all correspondence with the issuer for their
records.

If a taxpayer receives a Form 1099-K in error and the taxpayer cannot obtain a
corrected Form 1099-K, the taxpayers should follow the IRS' updated guidance
at Understanding Your Form 1099-K.

1099-K reporting threshold for tax year 2023

The American Rescue Plan of 2021 changed the reporting threshold requirement for
payment apps, also known as third-party settlement organizations. The IRS announced
that the new Form 1099-K reporting threshold will start in tax year 2023.

e The old threshold was $20,000 and 200 transactions per year. This applies to tax
year 2022 and prior years.

e The new threshold is more than $600. This applies to tax year 2023 and future
years.

The threshold change means some people may receive a Form 1099-K who have not
received one in the past. There are no changes to what counts as income or how tax is
calculated.

IRS Criminal Investigation (IRS-CI) enlists the public’s assistance in
slamming the next scam

Scammers prey on taxpayers’ vulnerabilities, during National Consumer Protection Week
IRS-CI asked the public to slam the next scam.

“Our investigators see myriad scams each year. These range from phishing attempts
where unsuspecting individuals are prompted to share their personal information to
fraudsters who prey on our elderly citizens’ vulnerabilities,” said IRS-CI Chief Jim Lee.
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“Offers that promise instant wealth or unrealistic tax exemptions are empty promises.
Slam the next scam and report to law enforcement.”

Phishing scams are still prevalent. Anyone who receives an unsolicited email shouldn’t
enter their personal information or click links. Scammers have become much more
sophisticated; emails and texts may look legitimate, even though they’re not.

Charity fraud takes place when an organization falsely claims to be a nonprofit
organization or misappropriates funds intended for a charity. Before people donate
goods, services or money, they should ensure an organization is legitimate and verify its
tax exemption status.

Fraudsters prey on U.S. taxpayers who may owe a debt to the IRS. Be wary of
advertisers who say they can settle tax debt for pennies on the dollar. Taxpayers who
owe a tax debt should reach out to the IRS directly to determine their options.

It's tax season, which is also the season for return preparer fraud. Taxpayers are
ultimately responsible for their tax bills, no matter who prepares them, so they should
research and choose a tax preparer wisely.

Seniors should be extra cautious. Criminals often target senior citizens through
predatory phone calls, emails and phishing attempts.

Recent IRS Criminal Investigation cases

e CEO of Atlanta engineering firm pleads guilty to failing to pay payroll taxes

e Ericsson to plead guilty and pay over 206 million dollars following breach
of 2019 FCPA Deferred Prosecution Agreement

e Philadelphia woman sentenced to 100 months in prison for operating
fraudulent debt relief scheme

e Man sentenced to 30 months in federal prison for defrauding investors of 2
companies, evading taxes

e Riverside County tax preparer pleads guilty to knowingly preparing false
tax returns that caused over $3 million in losses to IRS

e Central Valley man pleads guilty to nearly $9 million cow manure Ponzi
scheme

e Former owner and CEO/CFO of recycling company sentenced to 33 months
for federal tax crime

e Texas man sentenced to 42 months in prison for role in scheme to
fraudulently obtain over 30 million dollars in COVID-19 relief loans

For the latest on IRS-CI cases, follow on Twitter @IRS_CI or via the IRS-CI LinkedIn
page.
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IRS Tax Tips: Helpful taxpayer information on a variety of topics

Some things taxpayers getting ready to file should know

With the 2023 tax filing season in full swing, taxpayers should be sure to visit IRS.gov
for updated resources and tools to help with their 2022 tax return.

What the Right to Quality Service means for taxpayers

All taxpayers should know their rights, especially when they’re working with the IRS on
a tax matter. IRS employees should also be familiar with knowing, observing and
protecting taxpayers’ rights. The Taxpayer Bill of Rights lists and defines 10
fundamental rights of every taxpayer. On this list is the Right to Quality Service.

IRS Free File can handle many complicated tax returns

IRS Free File helps millions of taxpayers file their federal and state tax returns free
every year. While many eligible taxpayers are already taking advantage of this tax
preparation software, other taxpayers may not realize that they’re eligible to use IRS
Free File — or that it can be used for complicated returns.

Taxpayers should know that an extension to file is not an extension to pay taxes

Taxpayers who aren’t able to file by the April 18, 2023, deadline can request an
extension before that deadline, but they should know that an extension to file is not an
extension to pay taxes. If they owe taxes, they should pay them before the due date to
avoid potential penalties and interest on the amount owed.

Filing season information and resources for military members and veterans

The IRS offers a variety of tax resources and information to help members of the
military community navigate their unique and sometimes complex tax situations.
Reviewing these resources before filing can make completing an accurate tax return
easier.

The IRS offers easy and convenient options to make federal tax payments

Anyone who needs to pay their federal tax bill has several ways to send a payment to
the IRS quickly and securely. Knowing the options to make payments helps taxpayers
meet their tax obligations.
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People may want to file a tax return - even if they aren’t required to do so

Some people choose not to file a tax return because they aren’t legally required to file,
but they could be missing out on refundable tax credits or an income tax refund.

Taxpayers can approve power of attorney or tax information authorization
requests online

Taxpayers can quickly review, approve and sign power of attorney and tax information
authorization requests through their IRS Online Account.

Additional information on IRS.gov

IRS revises frequently asked questions about Form 1099-K

Where's My Refund?

Inflation Reduction Act of 2022

Resources and Guidance for Puerto Rico families that may qualify for the

Child Tax Credit

Plug-in Electric Drive Vehicle Credit at a Glance

IRS releases frequently asked questions about energy efficient home

improvements and residential clean energy property credits

o Accessing the IRS - Understanding the Identity Verification Process
(irsvideos.gov)

o Get An Identity Protection PIN (IP PIN)

o Get up-to-date status on affected IRS operations and services during
COVID-19

o Tax relief in disaster situations

Get Your Tax Record

Help on IRS.gov

Filing — Payments — Refunds — Credits and Deductions — Forms and
Instructions — Tax Questions

IRS in other languages

Basic tax information is available in 21 languages, including English
IRS on social media

YouTube — Twitter — Instagram — Facebook - LinkedIn

Follow TAS on social media

YouTube — Twitter — Facebook — LinkedIn — Blog




https://www.irs.gov/newsroom/people-may-want-to-file-a-tax-return-even-if-they-arent-required-to-do-so
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https://www.irs.gov/refunds

https://www.irs.gov/inflation-reduction-act-of-2022

https://www.irs.gov/credits-deductions/individuals/resources-and-guidance-for-puerto-rico-families-that-may-qualify-for-the-child-tax-credit

https://www.irs.gov/credits-deductions/individuals/plug-in-electric-drive-vehicle-credit-section-30d

https://www.irs.gov/newsroom/irs-releases-frequently-asked-questions-about-energy-efficient-home-improvements-and-residential-clean-energy-property-credits

https://www.irsvideos.gov/Business/Resources/AccessingtheIRSUnderstandingtheIdentityVerificationProcess

https://www.irs.gov/identity-theft-fraud-scams/get-an-identity-protection-pin

https://www.irs.gov/newsroom/irs-operations-during-covid-19-mission-critical-functions-continue

https://www.irs.gov/newsroom/tax-relief-in-disaster-situations

https://www.irs.gov/individuals/get-transcript

https://www.irs.gov/filing

https://www.irs.gov/payments

https://www.irs.gov/refunds

https://www.irs.gov/credits-deductions-for-individuals

https://www.irs.gov/help/ita

https://www.irs.gov/help/languages

https://www.youtube.com/user/irsvideos

https://twitter.com/IRSnews

https://www.instagram.com/irsnews/

https://www.facebook.com/IRS

https://www.linkedin.com/company/irs

http://www.youtube.com/tasnta

http://www.twitter.com/yourvoiceatirs

http://www.facebook.com/YourVoiceAtIRS/

http://www.linkedin.com/company/taxpayer-advocate-service

https://www.taxpayeradvocate.irs.gov/contact-us/taxpayer-advocate-service-subscription/

https://www.irs.gov/forms-instructions



IRS2Go is the official mobile app of the IRS, available in both English and
Spanish.

The IRS Congressional Update is a monthly newsletter prepared by IRS
Legislative Affairs. For information on resolving taxpayer account issues, visit
the Taxpayer Advocate Service.
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IRS releases Strategic Operating Plan detailing decade of change

The IRS unveiled its Strategic Operating Plan, an ambitious effort to transform the
tax agency and dramatically improve service to taxpayers and the nation during the next
decade. The 150-page report outlines the agency's historic plans to make fundamental
changes following funding from last year's Inflation Reduction Act. The plan clearly
defines that the IRS will use resources over the short and long term to:

o Rebuild and strengthen IRS customer service activities.

e Add capacity to unpack the complex filings of high-income taxpayers, large
corporations and complex partnerships.

o Update various outdated systems in IRS core operations.

Reminder: Face-to-face IRS help available on Saturday, May 13, at
many IRS Taxpayer Assistance Centers

Many IRS Taxpayer Assistance Centers (TACs) will offer face-to-face help without an
appointment on Saturday, May 13, 9 a.m. to 4 p.m. Taxpayers can find the TAC
locations offering this service on IRS.gov. They should check the site for up-to-date
information before heading to an office. To receive TAC services during regular
operating hours, Monday through Friday, 8:30 a.m. to 4:30 p.m., people should call 844-
545-5640 to make an appointment.

The Contact Your Local IRS Office page on IRS.gov has a link to find a TAC, tips for
preparing for an appointment and links to several common online services. The
Taxpayer Advocate office is proud to partner with the IRS for the Saturday events and
will be available to provide assistance.

Employers: Watch out for Employee Retention Credit schemes

The IRS and tax professionals continue to see third parties aggressively
promoting Employee Retention Credit schemes on radio and online.

Filers should carefully review the ERC guidelines before trying to claim the credit and be
wary of offers promising tax savings that are too good to be true. Tax professionals are
also reporting receiving undue pressure from clients to claim the ERC as a result of
these scams.
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These promoters push ineligible people to file a claim for the credit while charging the
filer either large upfront fees or a fee that is contingent on the amount of their refund.
Plus, the promoters may not inform taxpayers that they must reduce the wage
deductions they claimed on the business' federal income tax return by the amount of the
credit.

The IRS has been warning about this scheme since last fall, but there continue to be
attempts to claim the ERC made by ineligible filers during the 2023 tax filing season.
This is a valuable credit for those who qualify but claiming it improperly could result in
taxpayers having to repay the credit along with potential penalties and interest.

Options for taxpayers with a tax bill they can’t pay

Taxpayers who can’t pay their tax bill by the tax deadline shouldn’t panic. The IRS
offers several options to help them meet their obligations.

Online payment plans

Taxpayers who owe but cannot pay in full by the deadline don't have to wait for a tax bill
to set up a payment plan. They can apply for a payment plan at IRS.gov/paymentplan.
These plans can be either short- or long-term.

e Short-term payment plan — The payment period is 180 days or less, and the total
amount owed is less than $100,000 in combined tax, penalties and interest.

o Long-term payment plan — The payment period is longer than 180 days, paid in
monthly payments, and the amount owed is less than $50,000 in combined tax,
penalties and interest.

Offers in compromise

An offer in compromise lets taxpayers settle their tax debt for less than the full amount
they owe. It may be an option if they can't pay their full tax liability or doing so creates a
financial hardship. The IRS considers a taxpayer's unique set of facts and
circumstances when deciding whether to accept an offer.

Taxpayers can see if they're eligible and prepare a preliminary proposal with the Offer
in Compromise Pre-Qualifier Tool.

Never mind the myths; find tax facts at IRS.gov

With the April 18 deadline behind us, the IRS wants to debunk common myths with facts
about filing taxes, finding refund information and adjusting withholding.

Filing myths and facts

Myth: Taxpayers don't need to report income if they didn't receive a Form 1099-K
this year.
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Fact: Taxpayers must report all income unless the law excludes it. This is true
whether or not taxpayers receive a Form 1099-K or other reporting forms. It's important
to report all income to avoid receiving a notice or bill from the IRS. This includes income
from:

e Goods created and sold on online platforms.
e Investment income.

» Part-time or seasonal work.

o Self-employment or other business activities.
« Services provided through mobile apps.

Money received as a gift or for reimbursement doesn’t require a Form 1099-K.
Taxpayers can minimize receiving one of these forms in error by asking friends or family
members to correctly designate those types of electronic payments as nonbusiness-
related transactions when possible. Taxpayers can learn more at Form 1099-K
Frequently Asked Questions (.pdf). The IRS will continue to share information about
changes to 1099-K reporting for tax year 2023 that will be in effect for the 2024 tax
season.

Myth: If a taxpayer requests an extension, they don't need to do anything until
Oct. 16.

Fact: It's important to remember that an extension to file isn’t an extension to pay
tax due. For tax year 2022, tax balances were due on April 18. Taxpayers who
requested a six-month extension to file their taxes have until Oct. 16, 2023, to file their
2022 federal income tax return. If a taxpayer requests an extension, the IRS
encourages them to file their income tax return when they're ready instead of waiting
until the Oct. 16 extension deadline.

Any taxpayer, regardless of income, can request an extension to file using IRS Free
File at IRS.gov.

If taxpayers are in an area affected by a Federal Emergency Management Agency-
declared disaster, they should check Tax Relief in Disaster Situations to get the latest
updates on any postponed deadlines.

Refund myths and facts
Myth: Calling or visiting the IRS in person is the best way to speed up a refund.

Fact: The quickest and best way to check the status of a refund is through

the Where's My Refund? tool at IRS.gov or via the IRS2Go mobile app. Although
some taxpayers mistakenly believe speaking with the IRS by phone or visiting in-person
at an IRS Taxpayer Assistance Center will speed up their tax refund, Where's My
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Refund? has the most up-to-date information available. Taxpayers with limited internet
access can call the automated IRS Refund Hotline at 800-829-1954. Taxpayers should
call the IRS tax help line (800-829-1040) about refund status only if Where's My
Refund? directs them to do so.

Myth: Where's My Refund? isn't accurate because there's no deposit date or the
refund amount is less than expected.

Fact: The IRS generally issues most refunds in less than 21 days, but a refund
may take longer for various reasons, including if a return is incomplete or needs
additional review. This delay could also be caused by transposed numbers or when a
tax return is affected by identity theft or fraud. The IRS encourages taxpayers to use
the Where's My Refund? tool to check the status of a refund daily. The system
generally only updates data once a day — usually overnight.

There are different factors that could cause a tax refund to be smaller or larger than
expected. Sometimes it’s due to Child Tax Credit amounts, delinquent taxes or past due
child support. The IRS will mail taxpayers a letter that explains if it made these
adjustments. The Department of Treasury's Bureau of the Fiscal Service has more
information on potential reduced refunds.

Taxpayers should only call the IRS tax help line to talk to a representative if it's been
more than 21 days since they e-filed their tax return, or more than six weeks since they
mailed it.

Myth: Tax transcripts are a secret way to get a refund deposit date.

Fact: Ordering a tax transcript won’t help taxpayers understand the timing of their
tax refund, nor will it speed up refund processing. Transcripts help verify past
income and tax filing status for various loan applications and help with tax preparation.
The Where's My Refund? tool remains the fastest and most accurate way to check
refund status.

Withholding myth and facts

Myth: Taxpayers don't need to adjust withholding for 2023 if they received a
refund this year.

Fact: Taxpayers should frequently check their withholding and adjust it
accordingly. For taxpayers who receive a paycheck from an employer, withholding is
the amount of federal income tax the IRS withholds from the paycheck. Adjusting tax
withholding with an employer is easy. Taxpayers can use the Tax Withholding
Estimator tool on IRS.gov to help determine if they're withholding the right amount.

Taxpayers should also check withholding when there's a change in jobs, income or
other life events like marriage or divorce, childbirth, an adoption or home purchase.




https://www.irs.gov/refunds

https://www.irs.gov/taxtopics/tc203

https://www.irs.gov/refunds

https://www.irs.gov/individuals/tax-withholding-estimator



The IRS encourages taxpayers to always find the most accurate and up-to-date
information at IRS.gov.

To avoid other common misconceptions about taxes, the IRS reminds taxpayers to visit
the Dirty Dozen tax scams for 2023.

Home energy credits: Good for the environment and your wallet

Taxpayers who make energy improvements to their homes can take advantage of tax
credits for a portion of their qualifying expenses. IRS.gov/homeenergy has full details,
including a comparison chart to help homeowners determine if the credits apply to
expenses they already paid or will apply to planned improvements.

IRS Revises Form 8940, Request for Miscellaneous Determination, to
allow electronic filing

As part of ongoing efforts to improve service for the tax-exempt community, the IRS
revised Form 8940, Request for Miscellaneous Determination, and its instructions, to
allow electronic filing.

Beginning April 3, 2023, the IRS made available the electronic version of Form 8940
that exempt organizations use to make miscellaneous determination requests online
at Pay.gov. The IRS will provide a 90-day grace period during which it will continue to
accept paper versions of Form 8940 (Rev. 6-2011), but after this grace period, exempt
organizations must submit the form electronically.

In addition to the miscellaneous requests exempt organizations previously made using
Form 8940, they’ll also now use the same form for these miscellaneous requests:

« Government entities requesting voluntary termination of exempt status under
section 501(c)(3) (previously a letter request)

o Canadian registered charities requesting inclusion in Tax Exempt Organization
Search database of organizations eligible to receive tax-deductible charitable
contributions (Pub. 78 data) or a determination on public charity classification
(previously a letter request)

« Private foundations giving notice only of intent to terminate private foundation
status under section 507(b)(1)(B) (previously provided on Form 8940 or by
general correspondence)

News Release IR-2023-70 has additional details.
Tips on filing Form 990

Most exempt organizations described in section 501(c) must submit an annual Form
990-series return. The Form 990 Overview Course explains which forms to file, when
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they’re due and the public disclosure of 990 returns, and offers tips on preparing the
annual filing. Exempt organization officers and board members should review all of the
courses available in the StayExempt.irs.gov Virtual Small to Mid-Sized Tax-Exempt
Workshop.

IRS Criminal Investigation Chief signs 30x30 pledge

IRS Criminal Investigation’s (Cl) Chief Jim Lee signed a pledge committing Cl to
the 30x30 initiative, led by the Policing Project at New York University’s School of
Law.

Cl values diversity in its workforce and recognizes that unique experiences and
backgrounds can make CI a better law enforcement agency. The 30x30 pledge aims to
increase the number of women police recruits nationally to 30% of the total law
enforcement workforce by 2030.

There are about 25% women who are sworn law enforcement officers of the Cl
workforce, higher than the national average of 13%. Women comprise around 36% of
CI’s total workforce and nearly 44% of ClI’s senior-level positions. Over the next several
years, Cl plans to increase those numbers.

Research indicates that when compared to male counterparts, women create higher
positive public safety outcomes, use less force, fire their weapons in the line of duty less
often and often achieve better outcomes for crime victims. By joining the 30x30
initiative, Cl will gain access to data analytics that will help recruit and retain women as
Cl special agents.

Below are the links to IRS Criminal Investigation recent cases

¢ Bulgarian woman charged for role in multibillion-dollar cryptocurrency
pyramid scheme “OneCoin” and extradited from Bulgaria to the United
States

e Carnegie man sentenced to 6% years for $3.8 million paycheck protection
program fraud

e Twenty-two individuals charged with drug trafficking in the municipalities
of Sabana Grande, San German, Lajas, and Cabo Rojo, Puerto Rico

e Fentanyl trafficking kingpin sentenced to 22 years in federal prison for
overseeing a sprawling drug and money laundering conspiracy

e Former Warren County businessman sentenced to three years in prison for
fraudulently obtaining 1.8 million dollars in COVID-19 loans meant for small
businesses

For the latest on IRS-CI cases, follow on Twitter @IRS_CI or via the IRS-CI LinkedIn
page.
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IRS is hiring! Learn more about available opportunities

IRS job announcements are on USAJobs.gov, and the agency hosts numerous virtual
and in-person hiring events each month. The information sessions and job fairs
provide job seekers with insights about some of the most interesting positions the IRS
offers.

Currently, the IRS is highlighting these priority positions:

¢ Internal Revenue Agent (examiner) - direct hire (12 Month Register)
¢ Revenue Officer - direct hire (12 Month Register)
¢ Internal Revenue Agent (GS 05-12)

IRS releases fiscal year 2022 Data Book

The IRS issued its annual Data Book detailing the agency's activities during fiscal
year 2022 (Oct. 1, 2021, to Sept. 30, 2022), including revenue collected and tax returns
processed. In many areas, the statistics in the 2022 Data Book reflect the impact that
past resource constraints had on the agency's ability to provide adequate taxpayer
service and address compliance issues, including audits of higher-income taxpayers,
partnerships and large corporations. The IRS also issued a statement about the
examination coverage rates in the 2022 Data Book.

IRS Tax Tips: Helpful taxpayer information on a variety of topics

Every taxpayer has the right to pay no more than the correct amount of taxes

The IRS works to make sure taxpayers pay no more than the correct amount of tax.

Mistakes happen: Here’s when to file an amended return

Even after making every effort to file a complete and accurate tax return, mistakes can
happen. When a taxpayer realizes that the tax return they filed has a math error,
missing income or other mistake, they may wonder if they need to correct it by filing an
amended return.

Understanding digital asset reporting and tax requirements

All taxpayers filing 2022 tax year Forms 1040 and 1040-SR must check a box indicating
whether they received digital assets as a reward, award or payment for property or
services or disposed of any digital asset they held as a capital asset through a sale,
exchange or transfer.
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IRS.gov offers tax help in a variety of languages

The IRS strives to serve to all taxpayers, no matter where they live, their background or
what language they speak. To help fulfill that goal, the IRS translates tax information
and provides help to taxpayers in many commonly spoken languages.

All income is taxable, including gig economy and tip income

It's important for taxpayers to file a federal tax return that has a complete and correct
reporting of their income — which may mean including income from sources other than
regular wages from an employer. Income from gig economy activities and tip income
are two common sources of such income.

Additional information on IRS.gov

¢ Time running out to claim $1.5 billion in refunds for tax year 2019,

taxpayers face July 17 deadline

Important details to understand when the IRS might contact a taxpayer

IRS revises frequently asked questions about Form 1099-K

Where's My Refund?

Inflation Reduction Act of 2022

Resources and Guidance for Puerto Rico families that may qualify for the

Child Tax Credit

e Credits for New Clean Vehicles Purchased in 2023 or After | Internal
Revenue Service (irs.gov)
Plug-in Electric Drive Vehicle Credit at a Glance

¢ IRS releases frequently asked questions about energy efficient home
improvements and residential clean energy property credits

o Accessing the IRS - Understanding the Identity Verification Process
(irsvideos.gov)

e Get An Identity Protection PIN (IP PIN)

¢ Get up-to-date status on affected IRS operations and services during
COVID-19
Tax relief in disaster situations

e Get Your Tax Record

Help on IRS.gov

Filing — Payments — Refunds — Credits and Deductions — Forms and
Instructions — Tax Questions

IRS in other languages

Basic tax information is available in 21 languages, including English
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IRS on social media

YouTube — Twitter — Instagram — Facebook - LinkedIn

Follow TAS on social media
YouTube — Twitter — Facebook — Linkedin — Blog

IRS2Go is the official mobile app of the IRS, available in both English and
Spanish.

The IRS Congressional Update is a monthly newsletter prepared by IRS
Legislative Affairs. For information on resolving taxpayer account issues, visit
the Taxpayer Advocate Service.
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Congressional Update i

News for members of Congress and their staffs — June 2023

IRS alerts businesses, tax-exempt groups of warning signs for
misleading Employee Retention scams; simple steps can avoid
improperly filing claims

As aggressive marketing continues, IRS renewed an alert for businesses to watch out
for tell-tale signs of misleading claims involving the Employee Retention Credit.

The IRS and tax professionals continue to see a barrage of aggressive broadcast
advertising, direct mail solicitations and online promotions involving the Employee
Retention Credit. While the credit is real, aggressive promoters are wildly
misrepresenting and exaggerating who can qualify for the credits.

The IRS has stepped up audit and criminal investigation work involving these claims.
Businesses, tax-exempt organizations and others considering applying for this credit
need to carefully review the official requirements for this limited program before
applying. Those who improperly claim the credit face follow-up action from the IRS.

“The aggressive marketing of the Employee Retention Credit continues preying on
innocent businesses and others,” said IRS Commissioner Danny Werfel. “Aggressive
promoters present wildly misleading claims about this credit. They can pocket
handsome fees while leaving those claiming the credit at risk of having the claims
denied or facing scenarios where they need to repay the credit.”

The Employee Retention Credit (ERC), also sometimes called the Employee Retention
Tax Credit or ERTC, is a legitimate tax credit. Many businesses legitimately apply for
the pandemic-era credit. The IRS has added staff to handle ERC claims, which are
time-consuming to process because they involve amended tax returns.

“This continual barrage of marketing by advertisers means many invalid claims are
coming into the IRS, which also means it takes our hard-working employees longer to
get to the legitimate Employee Retention Credits,” Werfel said. “The IRS understands
the importance of these credits, and we appreciate the patience of businesses and tax
professionals as we continue to work hard to get valid claims processed as quickly as
possible while also protecting against fraud.”
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The IRS has been issuing warnings about aggressive ERC scams since last year, and it
made the agency’s list this year of the “Dirty Dozen” tax scams that people should
watch out for.

This is an ongoing priority area in many ways, and the IRS continues to increase
compliance work involving ERC. The IRS has trained auditors examining ERC claims
posing the greatest risk, and the IRS Criminal Investigation division is working to identify
fraud and promoters of fraudulent claims.

The IRS reminds anyone who improperly claims the ERC that they must pay it back,
possibly with penalties and interest. A business or tax-exempt group could find itself in a
much worse cash position if it has to pay back the credit than if the credit was never
claimed in the first place. So, it's important to avoid getting scammed.

When properly claimed, the ERC is a refundable tax credit designed for businesses that
continued paying employees while shut down due to the COVID-19 pandemic or that
had a significant decline in gross receipts during the eligibility periods. The credit is not
available to individuals.

IRS News Release IR- 2023-105 IRS alerts businesses, tax-exempt groups of
warning signs for misleading Employee Retention scams; simple steps can avoid
improperly filing claims has additional information, including warning signs of
aggressive ERC marketing, how promoters lure victims and how businesses and others
can protect themselves.

Estimated Tax Payment due June 15

Who must pay estimated tax

Generally speaking, individuals, sole proprietors, partners and S corporation
shareholders must make estimated tax payments if they expect to owe $1,000 or more
in taxes upon filing. Corporations must make estimated tax payments if they expect to
owe $500 or more.

Taxpayers may have to pay estimated tax for the current year if their tax was more than
zero in the prior year. The worksheet in Form 1040-ES, Estimated Tax for
Individuals, has more details on who must pay estimated tax.

When and how to pay estimated tax

For estimated tax purposes, the year is divided into four payment periods, but some
taxpayers may find it easier to pay estimated taxes weekly, bi-weekly or monthly. The
IRS allows alternative payment periods if a taxpayer pays enough tax by the end of the
quarter.
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Using an electronic payment option, available on IRS.gov/payments, is the easiest way
for individuals, small businesses, self-employed individuals and gig workers to pay
federal taxes. It's fast, easy and secure.

e Taxpayers can use the Electronic Federal Tax Payment System (EFTPS) for all
federal tax payments, including federal tax deposits, installment agreement
payments and estimated tax payments. In addition, by using the EFTPS,
taxpayers can access the payment history that shows the date and amount of
each payment.

¢ Individual taxpayers can create an IRS Online Account to make estimated tax
payments. Using this account, taxpayers can see the payment history, any
pending payments and other useful tax information.

¢ Individual taxpayers can also make an estimated tax payment using Direct Pay.

¢ Individual and business taxpayers can also make an estimated tax payment
using a debit or credit card, or digital wallet.

The 2023 Form 1040-ES, Estimated Tax for Individuals, can help taxpayers estimate
first quarter tax payments. While the IRS strongly encourages electronic payments,
taxpayers may also send estimated tax payments with Form 1040-ES by mail.

IRS Free File available until October 18

The IRS reminds low to moderate income taxpayers, especially those who don't
normally file a tax return, that they can still use IRS Free File to prepare their own
federal tax return to potentially receive overlooked tax credits or refunds. The
IRS's Free File program, available only at IRS.gov, allows taxpayers who made
$73,000 or less in 2022 to file their taxes electronically for free using brand-name
software provided by commercial tax-filing companies.

Taxpayers face deadline to claim tax year 2019 refunds

Nearly 1.5 million people across the nation have unclaimed refunds for tax year 2019
but face a July 17, 2023, deadline to submit their tax return. Under the law, taxpayers
usually have three years to file and claim their tax refunds. If they don't file within three
years, the money becomes the property of the U.S. Treasury.

Public input wanted to improve nationwide access to Independent
Office of Appeals

The IRS Independent Office of Appeals invites public input on how best to improve
access for taxpayers who don'’t live near an Appeals office. Tax professionals and
their clients can visit IRS.gov to submit comments by the July 10 deadline. Appeals
resolves federal tax disputes without litigation in a way that’s fair and impartial to
taxpayers and the government.
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Now Open: 2024 Low Income Taxpayer Clinic grant application

The IRS is now accepting applications for Low Income Taxpayer Clinic (LITC)
matching grants from all qualified organizations. The application period runs to June
26, 2023. The funding and period of performance for the grant is Jan. 1, 2024, to Dec.
31, 2024.

This is particularly important for congressional offices in Hawaii, Montana, Nevada,
North Dakota and the territory of Puerto Rico, which don’t currently have an LITC,
and Arizona and Florida, which only have partial coverage. The IRS is particularly
interested in receiving applications from organizations that provide services in these
underserved geographic areas.

Under Internal Revenue Code Section 7526, the IRS awards matching grants to
qualifying organizations to develop, expand or maintain an LITC. For every dollar of
funding awarded by the IRS, an LITC must have a dollar of match. An LITC must
provide services free or for no more than a nominal fee, except for reimbursement of
actual costs incurred.

LITCs ensure the fairness and integrity of the tax system for taxpayers by:
e Providing pro bono representation to help low-income taxpayers resolve tax
disputes with the IRS,
e Educating taxpayers for whom English is a second language about their rights
and responsibilities as taxpayers, and
e |dentifying and advocating on issues that affect these taxpayers.

Selling your home this summer?

IRS Publication 523, Selling Your Home, explains the tax rules that apply when
homeowners sell or otherwise give up ownership of their home. If they meet certain
conditions, they may be able to exclude some of the gain from the sale of their home
from their income and avoid paying taxes on it.

IRS highlights tax-related tools and resources during National Small
Business Week

National Small Business Week was April 30 through May 6, 2023. The IRS featured
useful tax-related tools and resources to help small business owners, employers and
self-employed individuals succeed.

The week is an annual effort led by the Small Business Administration to recognize
the hard work, ingenuity and dedication of America's small businesses and celebrate
their contributions to the economy. To support the special week, the IRS highlighted a
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variety of resources available for small business owners to help them understand and
meet their tax responsibilities. The IRS encouraged small businesses to take advantage
of the numerous resources available on IRS.gov.

e Related news release: IRS highlights information and free resources in
recognition of National Small Business Week

e Related fact sheet: Upcoming IRS improvements for small business owners

¢ Related Tax Tip: Hobby or business: here’s what to know about that side
hustle

¢ Related Tax Tip: Online learning opportunity for small business owners

¢ Related ready-to-use article: IRS tools and resources to help small
businesses

IRS Criminal Investigation (Cl) Chief Jim Lee participates in Operation
SpecTor news conference with Attorney General Merrick Garland

CI's Chief Lee participated in a news conference at the Department of Justice in
Washington, D.C., with U.S. Attorney General Garland and leaders of several
federal law enforcement agencies to announce results from Operation SpecTor, a
coordinated international effort that spanned three continents to disrupt dark web
fentanyl and opioid trafficking.

The announcement highlighted ClI’s case, which involved two defendants who allegedly
operated vendor accounts on two darknet marketplaces that sold tens-of-thousands of
counterfeit oxycodone pills containing fentanyl in exchange for cryptocurrency. The pair
is charged with completing more than 1,100 narcotics transactions as part of the
conspiracy and receiving more than $800,000 in cryptocurrency.

Operation SpecTor is a Joint Criminal Opioid and Darknet Enforcement (JCODE)
operation targeting darknet trafficking of fentanyl and opioids. The operation resulted in
288 arrests — the most ever for any JCODE operation and nearly double that of the prior
operation. Law enforcement conducted more seizures than any prior JCODE operation,
which included 117 firearms, 850 kilograms of drugs, including 64 kilograms of fentanyl
or fentanyl-laced narcotics, and $53.4 million in cash and virtual currency.

Below are the links to IRS Criminal Investigation recent cases

e Appraiser in billion-dollar conservation easement fraud scheme pleads
guilty

e Tallahassee couple sentenced to federal prison for wire fraud conspiracy,
money laundering conspiracy, and making false statements relating to
COVID-19 relief programs

e 26 charged in series of federal indictments

¢ Retired general sentenced for wire fraud, falsifying tax returns
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e Former Air Force civilian employee sentenced to more than 15 years in
prison for fraud

e Former physician associated with 1-800-GET-THIN sentenced to 7 years in
federal prison for massive fraud against health insurers

o Silk Road dark web fraud defendant sentenced following seizure and
forfeiture of over $3.4 billion in cryptocurrency

For the latest on IRS-CI cases, follow on Twitter @IRS_CI or via the IRS-CI LinkedIn
page.

IRS Tax Tips: Helpful taxpayer information on a variety of topics

Emergency preparedness plans should include financial records and tax
information

People should put together an emergency preparedness plan for their household — and
include copies of their vital records and financial information. By creating an emergency
preparedness plan and updating it annually, people will be able to start the recovery
process faster if they’re affected by a disaster or other emergency.

Installing solar panels or making other home improvements may qualify
taxpayers for home energy credits

Homeowners who make improvements like replacing old doors and windows, installing
solar panels or upgrading a hot water heater may qualify for home energy tax credits.
They should know what these credits can do for them — and be careful of exaggerated
claims by companies trying to get their business.

After a disaster, affected taxpayers may qualify for tax relief

Tax relief is available for people living in Federal Emergency Management Agency-
declared disaster areas. To find out whether an area qualifies for federal disaster relief,
taxpayers should check DisasterAssistance.gov.

Tax benefits to help offset the cost of making businesses accessible to people
with disabilities

When employers hire people with disabilities or make their business accessible to
employees and customers with disabilities, they may be eligible for certain tax benefits.
These tax benefits encourage employers to hire qualified people with disabilities and
off-set some of the costs of providing accommodations.
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Picking the right third-party payroll service provider helps protect businesses

Not all third-party payroll service providers are created equal. A trusted, qualified
company can help keep businesses secure and tax compliant. An unreliable or
fraudulent company can lead to missed deposits, theft or returns not being filed.

What the right to challenge the IRS’s position and be heard means for taxpayers

The IRS wants every taxpayer to know and understand their rights in the event they
need to work with the IRS on a personal tax matter. These 10 fundamental rights are
collectively known as the Taxpayer Bill of Rights.

After a disaster, here’ s where taxpayers can find IRS information fast

Rebuilding after a natural disaster can be overwhelming. Important documents like
financial information and tax records are often destroyed in a disaster, and
reconstructing these records is important for applying to federal assistance and
insurance reimbursement. IRS.gov has the information disaster victims need, including
disaster-related filing extensions and information about tax relief.

The Work Opportunity Tax Credit helps businesses that hire from eligible groups

Finding work can be hard for anybody, and certain groups face even bigger challenges.
The Work Opportunity Tax Credit is extended through the end of 2025 to help
employers that hire workers certified as members of certain groups that face barriers to
employment.

Additional information on IRS.gov

¢ IRS submits Direct File report to Congress; Treasury Department directs
pilot to evaluate key issues

e Commissioner Werfel Letter on Audit Selection
Make a career change for the better; find out where you fit
in the IRS
Important details to understand when the IRS might contact a taxpayer
Publication 5731-A, More taxpayers will be receiving Form 1099-K, Payment
Card Third Party Network Transactions
Where's My Refund?
Inflation Reduction Act of 2022
Resources and guidance for Puerto Rico families that may qualify for the
Child Tax Credit
Credits for new clean vehicles purchased in 2023 or after

¢ Plug-in Electric Drive Vehicle Credit at a glance
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¢ IRS releases frequently asked questions about energy efficient home
improvements and residential clean energy property credits

o Accessing the IRS - Understanding the Identity Verification Process
(irsvideos.gov)
Get an Identity Protection PIN (IP PIN)

o Get up-to-date status on affected IRS operations and services during
COVID-19

o Tax relief in disaster situations

e Get your tax record

Help on IRS.gov

Filing — Payments — Refunds — Credits and Deductions — Forms and
Instructions — Tax Questions

IRS in other languages
Basic tax information is available in 21 languages, including English
IRS on social media

YouTube — Twitter — Instagram — Facebook - LinkedIn

Follow TAS on social media
YouTube — Twitter — Facebook — Linkedin — Blog

IRS2Go is the official mobile app of the IRS, available in both English and
Spanish.

The IRS Congressional Update is a monthly newsletter prepared by IRS
Legislative Affairs. For information on resolving taxpayer account issues, visit
the Taxpayer Advocate Service.
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Time’s running out: Taxpayers missing $1.5 billion in refunds for 2019
must file by July 17

The IRS encourages nearly 1.5 million people across the nation to submit a tax return to
claim their refunds for tax year 2019 by the July 17, 2023, deadline.

Clean vehicle and home energy credits information

Contractors who build or substantially reconstruct qualified energy-efficient homes may
be eligible for tax credits up to $5,000 per home. The amount of the credit depends on
factors, including the type of home, its energy efficiency rating and the date someone
buys or rents it. Visit IRS.gov for more information about how to qualify, credit amounts,
how to claim the credit and more.

e News release: Going green could help taxpayers qualify for expanded
home energy tax credits

e New IRS.gov page: Guidance for builders of energy-efficient homes

e Fact Sheet: IRS updates frequently asked questions related to new,
previously owned and qualified commercial clean vehicle credits

e Clean vehicle reference chart: Publication 5724-G

IRS Free File available until October 18

The IRS reminds low- to moderate-income taxpayers, especially those who don't
normally file a tax return, that they can still use IRS Free File to prepare their own
federal tax return to potentially receive overlooked tax credits or refunds. The
IRS's Free File program, available only at IRS.gov, allows taxpayers who made
$73,000 or less in 2022 to file their taxes electronically for free using brand-name
software provided by commercial tax-filing companies.
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https://www.irs.gov/newsroom/time-is-running-out-taxpayers-missing-1-point-5-billion-in-refunds-for-2019-must-file-by-july-17

https://www.irs.gov/credits-deductions/credit-for-builders-of-energy-efficient-homes

https://www.irs.gov/credits-deductions/credit-for-builders-of-energy-efficient-homes

https://www.irs.gov/pub/irs-pdf/p5724g.pdf

https://www.irs.gov/newsroom/irs-reminds-those-with-no-filing-requirement-about-irs-free-file-get-overlooked-tax-credits-and-refunds

https://www.irs.gov/filing/free-file-do-your-federal-taxes-for-free

https://www.irs.gov/newsroom/irs-going-green-could-help-taxpayers-qualify-for-expanded-home-energy-tax-credits

https://www.irs.gov/pub/taxpros/fs-2023-08.pdf

https://www.irs.gov



Small business owners: Improvements coming soon

There’s good news for small business owners; improvements to IRS phone service
and online options are coming. These customer service upgrades will make it easier
and more convenient to file online and respond to notices.

Small business taxpayers can expect to see these customer service upgrades soon:
o Expanded online service tools
e More ways to respond to notices and file documents
o Simplified, mobile-friendly forms
e Improved processing times and faster refunds

Understand the Form 1099-K

The IRS redesigned the Understanding Your Form 1099-K page on IRS.gov. The
redesigned page is easier to understand and navigate.

The page separates information for personal items sold versus selling goods, renting property
and providing services. It includes important topics such as:

e What shouldn’t be reported on Form 1099-K
¢ What to do if your form is incorrect
o Who gets the form

Helpful information for military personnel
Military members and their families have special tax benefits available to them.

e MilTax is a Department of Defense program that generally offers free return
preparation and e-filing software for all military members and some veterans,
with no income limit. This includes federal tax returns and up to three state
income tax returns for each qualified user.

e Many military bases offer free tax preparation and filing assistance during the
tax filing season. Some also offer free tax help after the April tax filing deadline.
Service members may want to check with their installation's legal office for more
information.

o Combat pay is partially or fully tax-free. Service members serving in support of a
combat zone or in a qualified hazardous duty area may also qualify for this
exclusion. In addition, U.S. citizens or resident aliens, such as spouses, who
worked as contractors or employees of contractors supporting the U.S. armed
forces in designated combat zones, may qualify for the foreign earned income
exclusion.

« Members of the military, such as those who serve in a combat zone or are
serving in contingency operations outside the United States, can postpone most
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tax deadlines. Those who qualify can get automatic extensions of time to file
and pay their taxes.

o The Earned Income Tax Credit is worth up to $6,935 for tax year 2022. Low-
and moderate-income service members who receive nontaxable combat pay can
use a special computation method that may boost the EITC, meaning they
may owe less tax or get a larger refund.

o Dependent care assistance programs for military personnel are excludable
benefits and not included in the military member's income.

« Members of the armed forces on active duty may be eligible to deduct
unreimbursed moving expenses if their move was due to a military order and
permanent change of station. Also, allowances paid to move members of the
U.S. armed forces for a permanent change of station are not taxable.

IRS Publication 3, Armed Forces' Tax Guide, is a free booklet filled with valuable
information and tips designed to help service members and their families take
advantage of all the tax benefits allowed by law.

Both spouses normally must sign a joint income tax return, but if one spouse is absent
due to certain military duties or conditions, the other spouse may be able to sign for him
or her. As a reminder, the IRS has a special page on IRS.gov with Tax Information for
Members of the U.S. Armed Forces.

Tax Withholding

The IRS encourages taxpayers to perform a quick "paycheck checkup" by using the Tax
Withholding Estimator to check if they have the right amount of withholding for their
personal situation.

Consumer Alerts on Tax Scams

Note that the IRS will never:

« Call to demand immediate payment using a specific payment method, such as a
prepaid debit card, gift card or wire transfer. Generally, the IRS will first mail
taxpayers a bill if they owe any taxes.

o Threaten to immediately bring in local police or other law-enforcement groups to
have taxpayers arrested for not paying.

« Demand that taxpayers pay taxes without giving them the opportunity to question
or appeal the amount the IRS says they owe.

o Ask for credit or debit card numbers over the phone.

IRS.gov has more information on tax scams and consumer alerts and phishing
scams, including suspicious emails and identity theft.




https://www.irs.gov/publications/p3#en_US_2022_publink100050111

https://www.irs.gov/newsroom/extension-of-deadlines-combat-zone-service

https://www.irs.gov/credits-deductions/individuals/earned-income-tax-credit-eitc

https://www.irs.gov/credits-deductions/individuals/earned-income-tax-credit/military-and-clergy-rules-for-the-earned-income-tax-credit

https://www.irs.gov/credits-deductions/individuals/child-and-dependent-care-credit-information

https://www.irs.gov/forms-pubs/about-publication-501

https://www.irs.gov/taxtopics/tc455

https://www.irs.gov/forms-pubs/about-publication-3

https://www.irs.gov/newsroom/military-family-tax-benefits

https://www.irs.gov/newsroom/tax-scams-consumer-alerts

https://www.irs.gov/individuals/military

https://www.irs.gov/individuals/tax-withholding-estimator

https://www.irs.gov/newsroom/suspicious-emails-and-identity-theft



IRS Tax Tips: Helpful taxpayer information on a variety of topics

Mistakes happen: Here’s when to file an amended return

Even after making every effort to file a complete and accurate tax return, mistakes can
happen. When a taxpayer realizes that the tax return they filed has a math error,
missing income or other mistake, they may wonder if they need to correct it by filing an
amended return.

Taxpayers can appeal when they disagree with an IRS decision

When taxpayers disagree with the IRS’s decision on their tax situation, they can submit
a written request to have the IRS Independent Office of Appeals review the decision.
Appeals aims to resolve tax disputes outside the courtroom in a way that’s fair and
impartial and encourages voluntary compliance with tax law.

Here’s what to expect after requesting an appeal of a tax matter

If a taxpayer disagrees with an IRS decision, they may be able to avoid the time and
expense of a court trial by asking the IRS Independent Office of Appeals to review their
case. This office is separate from the rest of the IRS. Appeals officers will review cases
submitted by taxpayers, then meet with them informally and consider their and the IRS’s
positions in a fair and unbiased manner.

Business travelers should check out these deductions before hitting the road

Many people travel for their job — whether to an occasional conference or year-round.
Whatever their time on the road, business travelers should know how and when to
deduct business travel expenses.

Payers may receive notices CP2100 and 2100A if they filed an information return
with errors

When banks, credit unions, businesses and other payers file information returns with
data that doesn’t match IRS records, the IRS sends them a CP2100 or CP2100A notice.
The notices inform payers that the information returns they submitted have a missing or
incorrect taxpayer identification number, name or both.

Additional information on IRS.gov

e Tax professionals: Four special events added to the 2023 IRS Nationwide
Tax Forums

¢ IRS releases guidance on elective payments and transfers of certain credits
under the Inflation Reduction Act
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¢ IRS submits Direct File report to Congress; Treasury Department directs
pilot to evaluate key issues

o Make a career change for the better; find out where you fit
in at the IRS
Important details to understand when the IRS might contact a taxpayer

e Publication 5731-A: More taxpayers will be receiving Form 1099-K, Payment
Card Third Party Network Transactions (pdf)

e Where's My Refund?
Inflation Reduction Act of 2022

e Resources and guidance for Puerto Rico families that may qualify for the
Child Tax Credit

o Accessing the IRS - Understanding the Identity Verification Process
(irsvideos.gov)
Get an Identity Protection PIN (IP PIN)
Get up-to-date status on affected IRS operations and services due to
COVID-19
Tax relief in disaster situations

e Get your tax record

Help on IRS.gov

Filing — Payments — Refunds — Credits and Deductions — Forms and
Instructions — Tax Questions

IRS in other languages
Basic tax information is available in 21 languages, including English
IRS on social media

YouTube — Twitter — Instagram — Facebook - LinkedIn

Follow TAS on social media
YouTube — Twitter — Facebook — LinkedIn — Blog

IRS2Go is the official mobile app of the IRS, available in both English and
Spanish.

The IRS Congressional Update is a monthly newsletter prepared by IRS
Legislative Affairs. For information on resolving taxpayer account issues, visit
the Taxpayer Advocate Service.




https://www.irs.gov/newsroom/irs-submits-direct-file-report-to-congress-treasury-department-directs-pilot-to-evaluate-key-issues

https://www.jobs.irs.gov/

https://www.irs.gov/newsroom/important-details-to-understand-when-the-irs-might-contact-a-taxpayer

https://www.irs.gov/pub/irs-pdf/p5731a.pdf

https://www.irs.gov/refunds

https://www.irs.gov/inflation-reduction-act-of-2022

https://www.irs.gov/credits-deductions/individuals/resources-and-guidance-for-puerto-rico-families-that-may-qualify-for-the-child-tax-credit

https://www.irsvideos.gov/Business/Resources/AccessingtheIRSUnderstandingtheIdentityVerificationProcess

https://www.irs.gov/identity-theft-fraud-scams/get-an-identity-protection-pin

https://www.irs.gov/newsroom/irs-operations-during-covid-19-mission-critical-functions-continue

https://www.irs.gov/newsroom/tax-relief-in-disaster-situations

https://www.irs.gov/individuals/get-transcript

https://www.irs.gov/filing

https://www.irs.gov/payments

https://www.irs.gov/refunds

https://www.irs.gov/credits-deductions-for-individuals

https://www.irs.gov/help/ita

https://www.irs.gov/help/languages

https://www.youtube.com/user/irsvideos

https://twitter.com/IRSnews

https://www.instagram.com/irsnews/

https://www.facebook.com/IRS

https://www.linkedin.com/company/irs

http://www.youtube.com/tasnta

http://www.twitter.com/yourvoiceatirs

http://www.facebook.com/YourVoiceAtIRS/

http://www.linkedin.com/company/taxpayer-advocate-service

https://www.taxpayeradvocate.irs.gov/contact-us/taxpayer-advocate-service-subscription/

https://www.irs.gov/newsroom/irs2goapp

https://www.taxpayeradvocate.irs.gov/

https://www.irs.gov/forms-instructions



		Congressional Update

		News for members of Congress and their staffs – July 2023

		Time’s running out: Taxpayers missing $1.5 billion in refunds for 2019 must file by July 17

		The IRS encourages nearly 1.5 million people across the nation to submit a tax return to claim their refunds for tax year 2019 by the July 17, 2023, deadline.



		IRS Free File available until October 18

		Note that the IRS will never:

		Mistakes happen: Here’s when to file an amended return











Accessibility Report






			Filename: 


			PO70646_p5084--2023-07-00 _R.pdf











			Report created by: 


			




			Organization: 


			









[Enter personal and organization information through the Preferences > Identity dialog.]




Summary




The checker found no problems in this document.






			Needs manual check: 3




			Passed manually: 0




			Failed manually: 0




			Skipped: 1




			Passed: 28




			Failed: 0









Detailed Report






			Document







			Rule Name			Status			Description




			Accessibility permission flag			Passed			Accessibility permission flag must be set




			Image-only PDF			Passed			Document is not image-only PDF




			Tagged PDF			Passed			Document is tagged PDF




			Logical Reading Order			Needs manual check			Document structure provides a logical reading order




			Primary language			Passed			Text language is specified




			Title			Passed			Document title is showing in title bar




			Bookmarks			Passed			Bookmarks are present in large documents




			Color contrast			Needs manual check			Document has appropriate color contrast




			Page Content







			Rule Name			Status			Description




			Tagged content			Passed			All page content is tagged




			Tagged annotations			Passed			All annotations are tagged




			Tab order			Passed			Tab order is consistent with structure order




			Character encoding			Passed			Reliable character encoding is provided




			Tagged multimedia			Passed			All multimedia objects are tagged




			Screen flicker			Passed			Page will not cause screen flicker




			Scripts			Passed			No inaccessible scripts




			Timed responses			Passed			Page does not require timed responses




			Navigation links			Needs manual check			Navigation links are not repetitive




			Forms







			Rule Name			Status			Description




			Tagged form fields			Passed			All form fields are tagged




			Field descriptions			Passed			All form fields have description




			Alternate Text







			Rule Name			Status			Description




			Figures alternate text			Passed			Figures require alternate text




			Nested alternate text			Passed			Alternate text that will never be read




			Associated with content			Passed			Alternate text must be associated with some content




			Hides annotation			Passed			Alternate text should not hide annotation




			Other elements alternate text			Passed			Other elements that require alternate text




			Tables







			Rule Name			Status			Description




			Rows			Passed			TR must be a child of Table, THead, TBody, or TFoot




			TH and TD			Passed			TH and TD must be children of TR




			Headers			Passed			Tables should have headers




			Regularity			Passed			Tables must contain the same number of columns in each row and rows in each column




			Summary			Skipped			Tables must have a summary




			Lists







			Rule Name			Status			Description




			List items			Passed			LI must be a child of L




			Lbl and LBody			Passed			Lbl and LBody must be children of LI




			Headings







			Rule Name			Status			Description




			Appropriate nesting			Passed			Appropriate nesting












Back to Top



<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /None

  /Binding /Left

  /CalGrayProfile (Dot Gain 20%)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Error

  /CompatibilityLevel 1.4

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.0000

  /ColorConversionStrategy /CMYK

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams false

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments true

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Preserve

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 300

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 300

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /ColorImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 300

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 300

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /GrayImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile ()

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<



    /BGR <>

    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>

    /GRE <>



    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)

    /HUN <>

    /ITA <>

    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>

    /RUM <>

    /RUS <>

    /SKY <>

    /SLV <>

    /SUO <>

    /SVE <>

    /TUR <>

    /UKR <>

    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)

  >>

  /Namespace [

    (Adobe)

    (Common)

    (1.0)

  ]

  /OtherNamespaces [

    <<

      /AsReaderSpreads false

      /CropImagesToFrames true

      /ErrorControl /WarnAndContinue

      /FlattenerIgnoreSpreadOverrides false

      /IncludeGuidesGrids false

      /IncludeNonPrinting false

      /IncludeSlug false

      /Namespace [

        (Adobe)

        (InDesign)

        (4.0)

      ]

      /OmitPlacedBitmaps false

      /OmitPlacedEPS false

      /OmitPlacedPDF false

      /SimulateOverprint /Legacy

    >>

    <<

      /AddBleedMarks false

      /AddColorBars false

      /AddCropMarks false

      /AddPageInfo false

      /AddRegMarks false

      /ConvertColors /ConvertToCMYK

      /DestinationProfileName ()

      /DestinationProfileSelector /DocumentCMYK

      /Downsample16BitImages true

      /FlattenerPreset <<

        /PresetSelector /MediumResolution

      >>

      /FormElements false

      /GenerateStructure false

      /IncludeBookmarks false

      /IncludeHyperlinks false

      /IncludeInteractive false

      /IncludeLayers false

      /IncludeProfiles false

      /MultimediaHandling /UseObjectSettings

      /Namespace [

        (Adobe)

        (CreativeSuite)

        (2.0)

      ]

      /PDFXOutputIntentProfileSelector /DocumentCMYK

      /PreserveEditing true

      /UntaggedCMYKHandling /LeaveUntagged

      /UntaggedRGBHandling /UseDocumentProfile

      /UseDocumentBleed false

    >>

  ]

>> setdistillerparams

<<

  /HWResolution [2400 2400]

  /PageSize [612.000 792.000]

>> setpagedevice









m Communications & Liaison
LEGISLATIVE AFFAIRS

Congressional Update

News for members of Congress and their staffs — August 2023

|
a
X

Building on filing season 2023 success, IRS continues to improve
service, pursue high-income individuals evading taxes, modernize
technology

Thanks to Inflation Reduction Act (IRA) resources, the IRS delivered dramatically improved
service in filing season 2023. Through the end of the filing season, the IRS:

Answered 3 million more calls,

Cut phone wait times to three minutes from 28 minutes,

Served 140,000 more taxpayers in-person,

Digitized 80 times more returns than in 2022 through the adoption of new scanning
technology,

Cleared the backlog of unprocessed 2022 individual tax returns with no errors,
Launched two new digital tools, and

e Enabled a new direct-deposit refund option for taxpayers with amended returns.

The IRS is building on this progress, focusing on critical work across the agency in achieving
world-class service, strengthening enforcement against high-income individuals who don’t pay
taxes owed and modernizing core technology infrastructure to enable better service and
improve data security.

Improving taxpayer service

The IRS is focused on helping taxpayers get it right the first time — helping them claim the
credits and deductions they’re eligible for and avoiding back-and-forth with the agency when
errors arise. To help taxpayers get it right, the IRS is working toward taxpayers being able to
seamlessly interact with the agency in the ways that work best for them on the phone, in-person
and online. The IRS is expanding in-person service and meeting taxpayers where they are,
particularly those in underserved and rural communities. The IRS continues to expand Taxpayer
Assistance Centers across the country, while also starting a special series of events to help
taxpayers living in areas not close to the agency’s in-person offices.

e Community Assistance Visits: In these new Community Assistance Visits, the IRS will
set up a temporary Taxpayer Assistance Center to give taxpayers from underserved
areas an opportunity to meet face-to-face with IRS customer service representatives.
The IRS conducted the first event in June in Paris, Texas, in partnership with the United
Way, and has plans to hold similar events in more states. The IRS held two additional
July events in Alpena, Michigan, and Hastings, Nebraska. Other events are planned for
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Twin Falls, Idaho, Juneau, Alaska, Lihue, Hawaii, Baker City, Oregon, and Gallup, New
Mexico.
¢ Opening Taxpayer Assistance Centers: Currently, the IRS has opened or reopened
35 Taxpayer Assistance Centers since the passage of the Inflation Reduction Act:
1. Lincoln, Neb., May 23, 2023
2. LaVale, Md., May 15, 2023
3. Altoona, Pa., May 8, 2023
4. Fredericksburg, Va., May 1, 2023
5. Parkersburg, W.Va., May 1, 2023
6. Bend, Ore., April 17, 2023
7. Greenville, Miss., April 10, 2023
8. Trenton, N.J., April 10, 2023
9. Bellingham, Wash., April 3, 2023
10. Augusta, Maine, March 30, 2023
11. Jackson, Tenn., March 28, 2023
12. Joplin, Mo., March 28, 2023
13. Colorado Springs, Colo., March 27, 2023
14. Glendale, Ariz., March 27, 2023
15. Cranberry Township, Pa., March 22, 2023
16. La Crosse, Wis., March 20, 2023
17. Charlottesville, Va., March 17, 2023
18. Queensbury, N.Y., March 9, 2023
19. Santa Fe, N.M., Feb. 27, 2023
20. Longview, Texas, Jan. 17, 2023
21. Overland Park, Kan., Jan. 17, 2023
22. West Nyack, N.Y., Jan. 5, 2023
23. Binghamton, N.Y., Jan. 3, 2023
24. Casper, Wyo., Jan. 3, 2023
25. Fort Myers, Fla., Dec. 19, 2022
26. Grand Junction, Colo., Dec. 19, 2022
27. Rockford, lll., Dec. 12, 2022
28. Hagerstown, Md., Dec. 1, 2022
29. DASE (Guaynabo), Puerto Rico, Nov. 28, 2022
30. Johnson City, Tenn., Nov. 28, 2022
31. Prestonsburg, Ky., Nov. 28, 2022
32. Vienna, Va., Nov. 28, 2022
33. Greensboro, N.C., Nov. 22, 2022
34. Bloomington, lll., Nov. 21, 2022
35. Ponce, Puerto Rico, Nov. 14, 2022

Taxpayers expect the same functionality with their online accounts that they experience with
their bank or other financial institution. In the next five years, taxpayers will be able to securely
file all documents and respond to all notices online and securely access and download their
data and account history. The IRS has hit or has in progress several milestones toward this
goal.

¢ Individual Account: The IRS is deploying enhanced capabilities for Individual Online
Account, including secure messaging, live chat and virtual assistant. Taxpayers will also
be able to validate their bank accounts and save multiple accounts. The IRS made






virtual assistant and live chat available to taxpayers in May and will launch the validate
bank account information feature by the end of September.

o Tax Professional Account: The IRS is deploying enhanced capabilities for the Tax
Professional Online Account, including account authorization management and payment
viewing by the end of September, and live chat and secure two-way messaging in fiscal
year 2024.

e Business Online Account: The IRS is launching Business Online Account, enabling
businesses to view outstanding balances, make payments online and conduct a
business tax check. Business Online Account will initially be available for sole
proprietors by the end of September.

¢ |IRS.gov improvements: By filing season 2024, the IRS will make significant
improvements to the ability to access and find information on IRS.gov. Some of these
improvements include home page updates, filing season content updates and more
intuitive global site navigation.

« Application-to-application launch for 1099 filing: With this launch, bulk filers,
third-party transmitters and software developers will be able to transmit from their
system to IRS Information Return Intake System (IRIS) bulk filings of Forms 1099. Bulk
filers will soon be able to transmit hundreds of thousands of 1099s at once via the new
platform. This is an important milestone to note because it shows how quickly the IRS
can build on its new technology products. The IRS just launched the 1099 tool in
January and is already significantly expanding its capabilities.

e Respond to notices online: During the 2023 filing season, taxpayers were able to
respond to 10 of the most common notices for credits like the Earned Income and Health
Insurance Tax Credits online, saving them time and money. By mid-August, the IRS will
provide the capability for taxpayers to respond digitally to an additional 53 notices and
letters. These updated IRS notices and letters will provide a URL for the taxpayer to
submit their response digitally, instead of mailing the response to the IRS.

¢ Enable taxpayers to submit mobile-friendly forms: The IRS is enabling taxpayers to
submit mobile-friendly forms. Electronic versions of forms 941-X (amended form
processing), 943-X (amended form processing), 945-X (amended form processing),
4626, 7203, 7205, 7207, 7208, 7210, 8332, 8985, 8986, 1116 Schedule B, 1116
Schedule C, 1118 Schedule L, 1120S Schedule B1 and 8936 Schedule A will be
available to taxpayers for filing season 2024. This is also an important milestone
because it ties into the IRS’s goal of meeting taxpayers where they are and allowing
them to interact with the IRS in the ways that work best for them. An estimated 15% of
Americans rely solely on mobile phones for their Internet access. They don’t have
broadband at home, so it's important to make forms available in mobile-friendly formats.

Ensuring high-income taxpayers pay taxes owed

The IRS is working to ensure high-income filers pay the taxes they owe. Prior to the Inflation
Reduction Act, more than a decade of budget cuts prevented the IRS from keeping pace with
the increasingly complicated set of tools that the wealthiest taxpayers use to hide their income
and evade paying their share. The IRS is now taking swift and aggressive action to close this
gap, making delinquent taxpayers pay up. In just the last few months, the IRS closed about 175
delinquent tax cases for millionaires, generating $38 million in recoveries. This is just the start.
The IRS will continue to go after delinquent taxpayers as it ramps up enforcement capabilities
through the IRA.






Pursuing tax-evading millionaires. In recent months, IRS Criminal Investigation has closed a
lengthy list of cases where wealthy taxpayers have been sentenced for tax evasion, money
laundering and filing false tax returns. Instead of paying taxes, these evaders spent money
owed to the government on gambling at casinos, vacations and the purchase of luxury goods.
For example, in one case the person was ordered to pay more than $6 million in restitution. In
addition to this, there are other highlights:

High-dollar scheme in Puerto Rico — The IRS recently identified about 100 high-
income individuals claiming benefits in Puerto Rico without meeting the residence and
source rules involving U.S. possessions. These wealthy individuals are attempting to
avoid U.S. taxation on U.S. source income, and many of these cases may proceed to
criminal investigation.

Pension arrangements in Malta — As part of IRS efforts to go after unlawful offshore
tactics, IRS and Treasury issued proposed rules in June that define Maltese personal
retirement schemes used to avoid U.S. taxes as listed transactions. The IRS is already
working to identify taxpayers who improperly use Malta-U.S. Treaty rules to improperly
claim exemptions. The IRA will enable us to forcefully find tax avoiders who leverage
these offshore schemes.

Cracking down on millionaire non-filers — The IRS continues to intensify work around
wealthy individuals who don't file tax returns. These are particularly egregious cases where,
instead of filing their taxes and paying their fair share, these people used the money to make
lavish purchases. In one recently closed case, an individual used funds owed to the government
to buy a Maserati and Bentley. The IRS will continue to work with its law enforcement partners
to hold these individuals accountable.

Modernizing technology

On the technology side, the IRS is modernizing its decades-old technology to drive the agency’s
efforts to provide world-class customer service and protect taxpayers’ data.

Mail sorting machines: The IRS is in the process of replacing decades-old mail sorting
machines. These new machines will allow the IRS to quickly open and prepare mail for
processing, which will result in the IRS processing paper returns and delivering refunds
faster. The IRS plans to replace at least six mail sorting machines in Kansas City, Ogden
and Austin.

Scanners: The IRS will replace 205 old scanners to improve its ability to quickly process
the volume of incoming paper. All told, the IRS has funding for 698 modernized
scanners. These include high-capacity, desktop and handheld scanners so that IRS
employees can use them in various situations.

Digitization: The IRS also continues to make significant progress scanning and e-filing
paper returns. As of filing season, the IRS scanned about 480,000 forms —470,000
Forms 940 and 10,000 Forms 1040 and 941. In the three months since filing season, the
IRS scanned more than 250,000 additional forms. The IRS scanned about 484,000
Forms 940, 210,000 Forms 941 and 38,000 Forms 1040. Digitization has far-reaching
implications for how the IRS can improve service. The IRS is currently testing a mobile
application prototype, Inform Me, built with the capability to scan a paper IRS form,
notice or other document. The app recognizes the document and displays related
information and guidance on IRS.gov to help taxpayers get their questions answered






and get it right. The app is undergoing user testing with IRS’s industry partners and at
this summer’s Nationwide Tax Forums. After user testing is complete, the IRS will
determine the timeframe for deployment.

For more information, see the Strategic Operating Plan.

IRS ends unannounced revenue officer visits to taxpayers; major
change to end confusion, enhance safety as part of larger agency
transformation efforts

As part of a larger transformation effort, IRS announced a major policy change that will end
most unannounced visits to taxpayers by agency revenue officers to reduce public confusion
and enhance overall safety measures for taxpayers and employees.

Taxpayers who make extra cash selling goods or providing services
should keep good records

Taxpayers who sell items or provide services and receive income by payment card or through a
payment app may get a Form 1099-K reporting those transactions. These taxpayers should
keep good records of these sales throughout the year. The IRS has a new plain language e-
poster and video on the topic:

e Publication 5731-B: Are you making money selling things or providing a service?

e YouTube: Are you making extra cash selling stuff or providing a service?

National Taxpayer Advocate issues mid-year report to Congress;
highlights filing season challenges and focuses on strategic priorities

On June 21, the National Taxpayer Advocate submitted her Fiscal Year 2024 Objectives
Report to Congress. The report includes an assessment of the 2023 filing season and
identifies key objectives the Taxpayer Advocate Service will pursue during the upcoming fiscal
year.

The mid-year report says the tax return filing season generally ran smoothly but urges the IRS
to prioritize a broad array of technology upgrades and summarizes the objectives of the Office
of the Taxpayer Advocate for the upcoming fiscal year.

Current and past reports are on the Taxpayer Advocate Service’s website.
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IRS Whistleblower Office releases FY22 Report to Congress; the
office collected more than $172 million from whistleblower
information

The IRS Whistleblower Office recently released its Fiscal Year 2022 Annual Report, including
information showing a 10-year history of awards, the whistleblower claim processing flowchart,
average claim processing time by major process, an analysis of length of time for various claim
processes and a five-year analysis of claims built and submissions received.

In addition, the report included more information on administrative priorities for the
Whistleblower Program. In fiscal year 2022, the Whistleblower Office made 132 awards to
whistleblowers totaling more than $37.8 million (before sequestration). This included 26 awards
under IRC section 7623(b). Proceeds collected were more than $34.5 million.

IRS Criminal Investigation (Cl) and The Joint Chiefs of Global Tax
Enforcement (J5) Celebrate 5 years

The Joint Chiefs of Global Tax Enforcement (known as the J5) are committed to
combatting transnational tax crime through increased enforcement collaboration.

In 2018, this dynamic collaborative tax enforcement group was formed by Australian
Taxation Office (ATO), the Canada Revenue Agency (CRA), the Fiscale Inlichtingen- en
Opsporingsdienst (FIOD), HM Revenue & Customs (HMRC), and Internal Revenue
Service Criminal Investigation (IRS-CI).

Five years ago, the J5 set a goal to:

* Enhance existing investigations and intelligence programs.

» |dentify significant targets for new investigations.

* Improve the tactical intelligence threat picture now and in the future.

» Lead the wider community in developing strategic understanding of the methods,
weaknesses and risks from offshore tax crime and cybercrime.

* Raise international awareness that the J5 works together to reduce transnational
tax crime, cybercrime, and money laundering; and create uncertainty for those
who seek to commit such offenses.

Over the last 5 years, the J5 collectively have initiated hundreds of investigations,
seized millions of dollars, made dozens of arrests, created red flag indicators for various
types of crime and begun some of the most ambitious public-private partnerships with
the largest banks in the world.

Below are links to IRS Criminal Investigation recent cases:

e Connecticut dentist admits evading taxes
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¢ Utah woman found guilty of 10-million dollar PPP loan fraud

e Former president of beauty career training school sentenced to federal
prison

e Brooklyn, NY, consultant for Amazon sellers sentenced to home detention
and fine for role in bribery scheme

¢ New York man sentenced for sexual exploitation of children and
distribution of child pornography

¢ International tax advisor arrested for helping to conceal over $100 million
of income for high-net-worth U.S. taxpayers

e Former Wausau investment advisor sentenced to 8 years for 1.9-million
dollar Ponzi scheme

e Central Valley man sentenced to over 6 years in prison for $9 million cow
manure Ponzi scheme

o Korean national sentenced to 2 years and 9 months in prison for “bust out”
bank fraud scheme

For the latest on IRS-CI cases, follow on Twitter @IRS_CI or via the IRS-CI LinkedIn
page

IRS Free File available until Oct. 18

The IRS reminds low- to moderate-income taxpayers, especially those who don't
normally file a tax return, that they can still use IRS Free File to prepare their own
federal tax return to potentially receive overlooked tax credits or refunds. The
IRS's Free File program, available only at IRS.gov, allows taxpayers who made
$73,000 or less in 2022 to file their taxes electronically for free using interview-based
tax preparation software.” provided by commercial tax-filing companies.

Tax Withholding

The IRS encourages taxpayers to perform a quick paycheck checkup by using the Tax
Withholding Estimator to check if they have the right amount of withholding for their
personal situation.

2023 IRS Nationwide Tax Forums for Tax Professionals

The IRS Nationwide Tax Forums kicked off its five-city program in July, providing tax
professionals with multiple opportunities to learn more about changes to tax law and
IRS transformation efforts. During each of the five three-day forums, tax professionals
will experience an ambitious program during a historic time for the tax community.
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The three remaining tax forums will take place in the following cities:

« Washington, D.C. area: Aug. 8-10
o San Diego: Aug. 22-24 (sold out)
e Orlando: Aug. 29-31

The standard registration rate for the 2023 IRS Nationwide Tax Forums is $299. This
rate is available now and ends two weeks before the start of each forum. For a closer
look at the tax forums, watch a short video about the program, as well as the 5 Things to
Know segment on Tax Talk Today. For additional information and to register, visit
www.irstaxforum.com.

IRS Tax Tips: Helpful taxpayer information on a variety of topics
Tax tips for new parents

Children are expensive. Whether someone just brought a bundle of joy home from the
hospital, adopted a teen from foster care, or is raising their grandchild, there are several
tax breaks that can help.

Accessible tax info and forms available with the IRS Alternative Media Center

The IRS serves taxpayers by providing tax information in a variety of formats and
languages. The IRS Alternative Media Center offers accessible products to help people
who use assistive technology, such as screen reading software, refreshable Braille
displays, screen magnifying software and voice recognition software.

Subscribe to IRS on social media and e-news to stay up to date

It's easy to stay up to date on tax information year-round with IRS verified social media
accounts and e-news services. Taxpayers can get tips, guidance and the latest tax law
news delivered to their social media feed or inbox.

Additional information on IRS.gov

e Taxpayers see wave of summer email, text scams; IRS urges extra caution
with flood of schemes involving Economic Impact Payments, Employee
Retention Credits, tax refunds

e Employee Retention Credit

e Tax relief in disaster situations

e Make a career change for the better; find out where you fit
in at the IRS

e Publication 5731-A: More taxpayers will be receiving Form 1099-K, Payment
Card Third Party Network Transactions (pdf)

e Where's My Refund?

¢ Inflation Reduction Act of 2022
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¢ Resources and guidance for Puerto Rico families that may qualify for the
Child Tax Credit

e Accessing the IRS - Understanding the Identity Verification Process
(irsvideos.gov)

¢ Get an ldentity Protection PIN (IP PIN)

o Get up-to-date status on affected IRS operations and services due to
COVID-19

e Get your tax record

Help on IRS.gov

Filing — Payments — Refunds — Credits and Deductions — Forms and
Instructions — Tax Questions

IRS in other languages
Basic tax information is available in 21 languages, including English
IRS on social media

YouTube — Twitter — Instagram — Facebook - LinkedIn

Follow TAS on social media
YouTube — Twitter — Facebook — LinkedIn — Blog

IRS2Go is the official mobile app of the IRS, available in both English and
Spanish.

The IRS Congressional Update is a monthly newsletter prepared by IRS
Legislative Affairs. For information on resolving taxpayer account issues, visit
the Taxpayer Advocate Service.
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LEGISLATIVE AFFAIRS

Congressional Update zn

News for members of Congress and their staffs — September
2023

Inflation Reduction Act 1-year report card: IRS delivers dramatically
improved 2023 filing season service, modernizes technology, pursues
high-income individuals evading taxes

a
tﬂmh

One year into its modernization efforts under the Inflation Reduction Act (IRA), the IRS has
made significant progress toward its goals of delivering world-class service, upgrading its
technology and ensuring high-income taxpayers, large corporations and complex partnerships
pay taxes owed.

As the IRS marks the anniversary of the IRA, it is One year after the Inflation Reduction
announcing two new milestones as part of its Act and IRS is proving the value of
Paperless Processing Initiative: Scanning 225 additional funding: scanned 225 times
times more forms than in 2022 and enabling more forms, answered 3 million more
taxpayers to reply to an additional 51 forms and filing season calls, and moving full
letters online. speed ahead on IRA modernization.
In addition, the IRS has met its targets to further #IRA

improve its customer callback option, so

taxpayers do not need to wait on hold during periods of high call volume. The customer callback
option will now be available for up to 95% of callers seeking live assistance. For more
information on key IRA modernization accomplishments, see IR-2023-148.

IRS launches paperless processing initiative

As the next phase of its modernization, the IRS is accelerating paperless processing efforts.
Taxpayers are now able to respond to more notices online, and the IRS has made significant
progress adopting new technology that automates the scanning of millions of paper returns.
Using Inflation Reduction Act resources, the IRS is launching an ambitious plan to ensure that
by filing season 2024, taxpayers will be able to go paperless if they choose to do so, and by
filing season 2025, the IRS will achieve paperless processing digitizing all paper-filed returns
when received. This topic is also available in Spanish and Simplified Chinese.

Secretary Yellen and Commissioner Werfel visit digital-intake
scanning facility in Virginia

On August 2, Treasury Secretary Janet Yellen and Commissioner Danny Werfel visited
McLean, Virginia to see IRS technology improvements in action. Yellen and Werfel toured and
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received a demonstration at a high-speed digital-intake site where cutting-edge technology is
being used to scan paper documents as part of ongoing transformation efforts.

During the nationally televised event on C-SPAN, Yellen and Werfel highlighted developments
on IRS progress toward the digitalization of paper tax returns and other documents. They noted
that initiatives like this digital-intake effort serve as concrete examples of IRS accomplishing
goals set forth in the Strategic Operating Plan and funded by the IRA.

In a Disaster Area? Assistance and Emergency Relief for Individuals
and Businesses

With hurricane season here and recent disasters in places like Hawaii, the IRS reminds
taxpayers and businesses they can visit IRS.gov for the latest information.

Special tax law provisions may help taxpayers and businesses recover financially from the
impact of a disaster, especially when the federal government declares their location to be a
major disaster area. Depending on the circumstances, the IRS may grant additional time to file
returns and pay taxes. Both individuals and businesses in a federally declared disaster area can
get a faster refund by claiming losses related to the disaster on the tax return for the previous
year, usually by filing an amended return.

Home energy audits may qualify for an Energy Efficient Home
Improvement Credit

The IRS issued Notice 2023-59 regarding the requirements for home energy audits for
taxpayers that want to claim the Energy Efficient Home Improvement Credit. This guidance
provides specific requirements to claim the Home Energy Improvement Credit and the process
for conducting the home energy audit. The audit must identify the most significant and cost-
effective energy efficiency improvements to the residence, including an estimate of the energy
and cost savings for each improvement.

New phase of Employee Retention Credit work to deal with growing
fraud; watch out for aggressive marketing

With the IRS making substantial progress in the ongoing effort related to Employee Retention
Credit (ERC) claims, Commissioner Danny Werfel said the agency has entered a new phase of
increasing scrutiny on suspicious submissions while renewing consumer warnings against
aggressive marketing.

Many businesses legitimately apply for the credit, but aggressive marketing has overshadowed
the program. The period of eligibility for the credit for affected businesses is very limited,
covering only between March 13, 2020, and December 31, 2021.

The IRS recently updated the ERC frequently asked questions (FAQs) to provide general
information about eligibility, claiming the credit, scams and more.
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Also, the IRS reminds anyone who improperly claims the ERC that they must pay it back,
possibly with penalties and interest. A business or tax-exempt group could find itself in a much
worse cash position if they have to pay back the credit than if they had not claimed the credit in
the first place.

Info to help gig workers stay on top of their taxes

The gig economy — also called sharing economy or access economy — is a popular way for
people to earn money by providing on-demand work, goods or services. Some people take up a
side hustle on a part-time basis, and for others do it full-time.

Check out the IRS’s gig economy tax tip for information on:

o Taxable income
o Proper worker classification
o Paying the right amount of taxes throughout the year

Tax withholding

The IRS encourages taxpayers to perform a quick paycheck checkup by using the Tax
Withholding Estimator to check if they have the right amount of withholding for their personal
situation.

New school year reminder to educators; maximum educator expense
deduction is $300 in 2023

As the new school year begins, the IRS reminds teachers and other educators that they'll be
able to deduct up to $300 of out-of-pocket classroom expenses for 2023 when they file their
federal income tax return next year.

This is the same limit that applied in 2022, the first year this provision became subject to
inflation adjustment. Before that, the limit was $250. The limit will rise in $50 increments in
future years based on inflation adjustments.

This means that an eligible educator can deduct up to $300 of qualifying expenses paid during
the year. If they're married and file a joint return with another eligible educator, the limit rises to
$600. But in this situation, not more than $300 for each spouse.

Who qualifies?

Educators can claim this deduction, even if they take the standard deduction. Eligible educators
include anyone who is a kindergarten through grade 12 teacher, instructor, counselor, principal
or aide who worked in a school for at least 900 hours during the school year. Both public and
private school educators qualify.
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What's deductible?

Educators can deduct the unreimbursed cost of:

e Books, supplies and other materials used in the classroom.

e Equipment, including computer equipment, software and services.

e COVID-19 protective items to stop the spread of the disease in the classroom. This
includes face masks, disinfectant for use against COVID-19, hand soap, hand sanitizer,
disposable gloves, tape, paint or chalk to guide social distancing, physical barriers, such
as clear plexiglass, air purifiers and other items recommended by the CDC.

o Professional development courses related to the curriculum they teach or the students
they teach. But the IRS cautions that, for these expenses, it may be more beneficial to
claim another educational tax benefit, especially the lifetime learning credit. For details,
see Publication 970, Tax Benefits for Education, particularly Chapter 3.

IRS Tax Tips: Helpful taxpayer information on a variety of topics

Knowing how scammers pose as the IRS can help taxpayers protect themselves

Crooks are always looking for new ways to scam unsuspecting taxpayers. Scammers
impersonate the IRS by phone or email, in person, or by mail or delivery service — and cost
people their time and money. By staying vigilant against schemes and scams, taxpayers can
protect themselves.

Tax considerations for people who are separating or divorcing

When couples separate or divorce, the change in their relationship status affects their tax
situation. The IRS considers a couple married for tax filing purposes until they get a final decree
of divorce or separate maintenance.

Homeowners: review these house-related deductions and programs

The summer months are a popular time to buy or sell a house. New homeowners should put
reviewing the tax deductions, programs and housing allowances they may be eligible for on their
move in to-do list.

Information for organizations applying for Tax-Exempt status

Organizations applying for tax-exempt status must be organized and operated exclusively for
any of these purposes: charitable, religious, educational, scientific, literary, testing for public
safety, fostering national or international amateur sports competition, or preventing cruelty to
children or animals. The application process on IRS.gov includes a step-by-step guide
explaining how to apply for tax-exempt status.

Free tax filing options still available

IRS Free File remains available until Oct. 16 for taxpayers who still need to file a 2022 tax
return. If a taxpayer filed for an extension ahead of the April 18, 2023, tax deadline, their return
is due to the IRS by Oct. 16.
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IRS Criminal Investigation (Cl) launches newsletters that U.S.
taxpayers can subscribe to receive Cl news

IRS Criminal Investigation (Cl) launched two newsletters this month to keep U.S. taxpayers up
to date on the agency’s latest investigative news — Cl Presents: Tax Case of the Month and
ICYMI: Top CI Stories from the Past Week.

Each month, Cl leadership selects one adjudicated tax case investigated by Cl’'s team of special
agents as the Tax Case of the Month. These cases include hefty prison sentences and high-
dollar fraud amassed from tax crimes ranging from income tax to return preparer fraud. The Tax
Case of the Month newsletter will walk subscribers through the details of the case.

On Mondays, CI will issue an In Case You Missed It (ICYMI) bulletin to highlight the agency’s
top social media stories from the past week. Topics will range from high-profile investigations to
stories about the people who wear the Cl badge.

Interested in subscribing? Visit the e-News subscriptions page on IRS.gov and select the
newsletters under “Alerts from IRS Criminal Investigation (Cl)”. You'll receive an email
confirmation message once you subscribe; make sure to respond to the confirmation email to
verify your subscription.

Cl is the criminal investigative arm of the IRS, responsible for conducting financial crime
investigations, including tax fraud, narcotics trafficking, money-laundering, public corruption,
healthcare fraud, identity theft and more. Cl special agents are the only federal law enforcement
agents with investigative jurisdiction over violations of the Internal Revenue Code, obtaining a
more than a 90 percent federal conviction rate. The agency has 20 field offices located across
the U.S. and 12 attaché posts abroad.

Below are the links to IRS Criminal Investigation recent cases
e Administrator of ‘bulletproof’ webhosting domain charged in connection with
facilitation of NetWalker ransomware

¢ Fugitive charged in scheme that misdirected millions in charitable donations
intended for Christian outreach in China

e Syracuse man sentenced for possessing fentanyl for distribution band for
possessing firearms

o Former Charlotte housing provider is sentenced to prison for Medicaid fraud and
money laundering conspiracy

¢ New York man charged with fraudulently obtaining more than $1 million

For the latest on IRS-CI cases, follow on @IRS_CI or via the IRS-CI LinkedIn page.
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Additional information on IRS.gov

e Employee Retention Credit

o Tax relief in disaster situations

o Make a career change for the better; find out where you fit
in at the IRS

e Publication 5731-A: More taxpayers will be receiving Form 1099-K, Payment Card
Third Party Network Transactions (pdf)

e Where's My Refund?

¢ Inflation Reduction Act of 2022

o Resources and guidance for Puerto Rico families that may qualify for the Child
Tax Credit

¢ Accessing the IRS - Understanding the Identity Verification Process
(irsvideos.gov)

¢ Get an Identity Protection PIN (IP PIN)

¢ Get up-to-date status on affected IRS operations and services due to COVID-19

e Get your tax record

Help on IRS.gov

Filing — Payments — Refunds — Credits and Deductions — Forms and
Instructions — Tax Questions

IRS in other languages
Basic tax information is available in 21 languages, including English
IRS on social media

YouTube — Twitter — Instagram — Facebook - LinkedIn

Follow TAS on social media
YouTube — Twitter — Facebook — LinkedIn — Blog

IRS2Go is the official mobile app of the IRS, available in both English and
Spanish.

The IRS Congressional Update is a monthly newsletter prepared by IRS
Legislative Affairs. For information on resolving taxpayer account issues, visit
the Taxpayer Advocate Service.
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Amid surge of questionable claims and to protect taxpayers from
scams, IRS orders stop to new Employee Retention Credit
processing; concerns from tax pros, aggressive marketing to
ineligible applicants highlights unacceptable risk to businesses and
the tax system

The moratorium on processing of new claims through year’s end will allow the IRS
to add more safeguards to prevent future abuse and protect businesses from predatory
tactics. The IRS is working with the Justice Department to pursue fraud fueled by
aggressive marketing.

Amid rising concerns about a flood of improper Employee Retention Credit (ERC)
claims, the IRS announced on Sept. 14 an immediate moratorium through at least
Dec. 31 on processing new claims for the pandemic-era relief program to protect
honest small business owners from scams.

IRS Commissioner Danny Werfel ordered the immediate moratorium following
growing concerns inside the tax agency, from tax professionals and media
reports that a substantial share of new claims from the aging program are
ineligible and putting businesses at financial risk by being pressured and
scammed by aggressive promoters and marketing.

The IRS continues to work previously filed ERC claims received prior to the
moratorium, but increased fraud concerns mean processing times will be longer.
On July 26, the IRS announced it was increasingly shifting its focus to review
these claims for compliance concerns, including intensifying audit work and
criminal investigations on promoters and businesses filing dubious claims. The
IRS announced that hundreds of criminal cases are being worked and thousands
of ERC claims have been referred for audit.

IRS reminds businesses to watch out for warning signs of aggressive
promotion that can mislead people into making improper ERC claims.
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New resources to help businesses navigate complex ERC

Special eligibility checklist — The IRS created a new ERC eligibility
checklist that provides a quick, high-level way for employers to figure out
if they might qualify to claim the ERC or if they potentially need to resolve
an improper claim. Given that some small businesses may have been
misled by aggressive promoters, this checklist is an important reference
tool to use, along with verifying with a trusted tax professional.

New FAQs — The IRS also updated the Frequently asked questions
about the ERC.

Energy credits and deductions updates

Prevailing wage and apprenticeship requirements

The IRS issued proposed regulations related to the increased tax credit or
deduction amounts for clean energy facilities and projects if taxpayers satisfy
certain prevailing wage and registered apprenticeship requirements.

Tax deduction for increased energy savings

Building owners placing into service energy-efficient commercial building
property or energy-efficient building retrofit property may be able to claim a tax
deduction. Find out more on eligibility and qualifications in this graphic, easy-to-
understand e-Poster. More information is on the IRS.gov energy efficient
commercial buildings deduction webpage.

Clean vehicle credit changes

Consumers considering an automobile purchase should understand several
recent changes to the new Clean Vehicle Credit for qualified plug-in electric
drive vehicles, including qualified manufacturers and tax rules.

IRS issues guidance on state tax payments

The IRS provided guidance on the federal tax status of refunds of state or local taxes
and certain other payments made by state or local governments to individuals. The IRS
previously provided guidance on state payments made in 2022 in news release IR-
2023-23, IRS issues guidance on state tax payments to help taxpayers.

Videos now available in other languages

Small Business Tax Workshop available in Spanish

The popular eight-video, Small Business Tax Workshop (SP) interactive series
is now available in Spanish. It's designed to help small business owners learn
their tax rights and responsibilities.
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Businesses must electronically file Form 8300, Report of Cash
Payments Over $10,000, beginning Jan. 1, 2024

Starting Jan. 1, 2024, businesses are required to electronically file Form 8300,
Report of Cash Payments Over $10,000, instead of filing a paper return. This new
requirement follows final regulations amending e-filing rules for information returns,
including Forms 8300. Visit IRS.gov for related information about waiver applications,
exemptions and more.

IRS Tax Tips: Helpful taxpayer information on a variety of topics

Tips to help taxpayers make sure their donations go to legitimate charities

When disaster strikes, Americans can always be counted on to help. That help comes in
countless ways, but often the easiest way to help is by donating money to charities.

The extension deadline is coming up — avoid bad apples when choosing a
preparer

The Oct. 16, 2023, extension filing deadline is coming up, and many taxpayers who
requested an extension are now choosing a tax return preparer. Most tax return
preparers provide honest, quality service, but there are some bad apples out there —
from unethical preparers to outright scammers.

Tax basics for setting up a business

Starting a new business can seem overwhelming for new entrepreneurs or even
seasoned professionals. The IRS has resources to help new business owners
understand the tax responsibilities of running a business.

Keeping vital records safe can make disaster recovery easier

Natural disasters can strike without warning, and sometimes even the most diligent
taxpayers are left without the important personal and financial records they need.
People may need documentation for tax purposes, federal or state assistance programs
or insurance claims.

Lots of military spouses are also entrepreneurs; here’ s some tax info they can
use

Many military spouses run businesses or do gig work. Whether it's a side hustle or a
major operation, the IRS has tax resources, tools, and information to help them keep
things running smoothly.
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Everyone has the right to finality when working with the IRS

By law, all taxpayers have the right to finality of tax matters. For example, taxpayers
have the right to know when the IRS has finished an audit. This is one of ten basic
rights — known collectively as the Taxpayer Bill of Rights.

Free tax filing options still available

IRS Free File remains available until Oct. 16 for taxpayers who still need to file a 2022
tax return. If a taxpayer filed for an extension ahead of the April 18, 2023, tax deadline,
their return is due to the IRS by Oct. 16.

IRS Criminal Investigation (Cl) Tackles lllegal Activity Tied to Sports
Betting

As football season kicks off, U.S. taxpayers may engage in friendly wagers on
their favorite teams, but when the game of chance turns into illegal criminal
activity, IRS Criminal Investigation (Cl) is ready to tackle. lllegal gambling activity
can result in criminal charges ranging from money laundering to tax evasion.

Cl is the criminal investigative arm of the IRS, responsible for conducting financial crime
investigations, including tax fraud, narcotics trafficking, money-laundering, public
corruption, healthcare fraud, identity theft and more. Cl special agents are the only
federal law enforcement agents with investigative jurisdiction over violations of the
Internal Revenue Code, obtaining a more than a 90% federal conviction rate. The
agency has 20 field offices located across the U.S. and 12 attaché posts abroad.

Between 2021 and 2023, Cl initiated more than 100 investigations into illegal gambling
activity totaling more than $178 million. Of these cases, 89 resulted in indictments, with
a 96% conviction rate for prosecuted cases. The average prison sentence for
adjudicated cases was 23 months.

"Sports betting is all fun and games until funds are laundered and individuals fail to
meet their tax obligations," said IRS Criminal Investigation Chief Jim Lee. "With football
season underway, Cl special agents are leaning on public-private partnerships and
paying close attention to data gleaned from a variety of sources such as currency
transaction reports and suspicious activity reports to Forms 8300 that indicate criminal
activity like money laundering and tax evasion.”

In one such case, Cl and FBI special agents uncovered a decades long illegal gambling
business based in the greater Chicago area operated by Vincent Delgiudice, also
known as “Uncle Mick.” Delgiudice accepted wagers from approximately 1,000
gamblers on the outcome of sporting events, including major league baseball, college
and professional basketball, college and professional football, and other professional
and amateur sporting events. He often made bets at casinos to cover potential losses if
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his customers won. He then laundered his gambling profits internationally through
cashier's checks and cash investments in businesses. Delgiudice was sentenced in
March 2022 to 18 months in federal prison and ordered to forfeit $3.6 million for money
laundering and operating an illegal gambling business.

Individuals who engage in sports betting activities are required to report their winnings
on their annual tax return using Form W-2G. Additionally, the IRS encourages
individuals to keep detailed records of all gambling transactions, including bets placed,
winnings received, and losses incurred.

Sports enthusiasts who are unsure about their tax obligations or have questions about
reporting gambling income should consult tax professionals or visit the official IRS
website for guidance. Ignorance of the tax law doesn’t exempt individuals from their
responsibilities.

More information on reporting gambling income and other tax-related inquiries is on
IRS.gov.

Below are CI’s recent cases:

e U.S. Navy service member allegedly transmitted sensitive U.S. military
information to a Chinese intelligence officer

e Former accounting manager at Everett manufacturing company sentenced
to three years in prison for 2.5 million dollar embezzlement

e Software development CEO sentenced to two years in prison for tax and

conspiracy charges

Lubbock man sentenced to 15 years in prison for 4 million dollar PPP fraud

New Britain man sentenced for stealing and selling catalytic converters

Connecticut tax return preparer pleads guilty to tax fraud offense

Cleveland woman sentenced to over 24 years in prison for fentanyl

trafficking conspiracy and money laundering

Ohio electrical engineer sentenced to 30 months in prison for tax evasion

e Georgia Tech professor pleads guilty to tax fraud

For the latest on Cl cases, follow on Twitter @IRS_CI or via the IRS-CI LinkedIn page.

Additional information on IRS.gov

e |IRS announces administrative transition period for new Roth catch-up
requirement; catch-up contributions still permitted after 2023.
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e The IRS released a new e-Poster with information about passport issues tied to
seriously delinquent tax debt and how taxpayers can resolve passport
revocations.

e Tax relief in disaster situations

e Make a career change for the better; find out where you fit
in at the IRS

e Where's My Refund?

¢ Inflation Reduction Act of 2022

e Resources and guidance for Puerto Rico families that may qualify for the
Child Tax Credit

e Accessing the IRS - Understanding the Identity Verification Process
(irsvideos.gov)

e Get an Identity Protection PIN (IP PIN)

e Get up-to-date status on affected IRS operations and services due to
COVID-19

e Get your tax record

Help on IRS.gov

Filing — Payments — Refunds — Credits and Deductions — Forms and
Instructions — Tax Questions

IRS in other languages
Basic tax information is available in 21 languages, including English
IRS on social media

YouTube — Twitter — Instagram — Facebook - LinkedIn

Follow TAS on social media
YouTube — Twitter — Facebook — LinkedIn — Blog

IRS2Go is the official mobile app of the IRS, available in both English and
Spanish.

The IRS Congressional Update is a monthly newsletter prepared by IRS
Legislative Affairs. For information on resolving taxpayer account issues, visit
the Taxpayer Advocate Service.
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IRS launches new initiatives using Inflation Reduction Act funding to
ensure large corporations pay taxes owed

The 2023 filing season was dramatically improved thanks to Inflation Reduction Act
investments. Now, the IRS has announced new Strategic Operating Plan initiatives
to ensure large corporations pay taxes owed. As these initiatives to improve
compliance among high-income individuals, complex partnerships and large
corporations ramp up, the IRS is continuing its work to improve customer service and
modernize core technology infrastructure, most notably with the launch the business
tax account.

IRS announces withdrawal process for Employee Retention Credit
claims

As part of a larger effort to protect small businesses and organizations from scams, the
IRS outlined the details of a special withdrawal process to help those who filed an
Employee Retention Credit (ERC) claim and are concerned about its accuracy. This
new withdrawal option allows certain employers that filed an ERC claim but haven’t yet
received a refund to withdraw their submission and avoid future repayment, interest and
penalties.

The IRS will host an ERC webinar, "Latest information on the moratorium and options
for withdrawing or correcting previously filed claims,” at 2 p.m. ET on Thursday, Nov. 2,
2023. Register here.

IRS expands use of chatbots to help answer questions on key
notices; expands on technology that has served 13 million taxpayers

The IRS has expanded the availability of chatbot technology to help quickly answer
basic questions for people receiving notices about possibly underreporting their taxes.
The new chatbot feature will assist taxpayers who receive notices CP2000, CP2501 and
CP3219A. These notices inform taxpayers if the tax information the IRS received from
third parties doesn’t match the information they provided themselves to the IRS.
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The new IRS chatbot is available to help taxpayers with questions such as:
e What to do if they received a notice?
e What to do if they need more time to respond to a notice?
e How can they find out if the IRS received their response?

Support for this technology expansion comes from Inflation Reduction Act funding to
transform the IRS and improve services to help taxpayers.

As part of transformation efforts, IRS announces key details about
Direct File pilot for 2024 filing season, with several states planning to
join the innovative effort

The IRS will conduct a limited, phased Direct File pilot during the 2024 tax season to
further assess customer support and technology needs. To ensure the program works
effectively, the IRS will first introduce Direct File to a small group of eligible taxpayers in
filing season 2024. The pilot will provide taxpayers with the choice to electronically file
their federal tax return directly with the IRS for free.

Arizona, California, Massachusetts, and New York have decided to work with the IRS to
integrate their state taxes into the Direct File pilot for filing season 2024. Taxpayers in
nine other states without an income tax — Alaska, Florida, New Hampshire, Nevada,
South Dakota, Tennessee, Texas, Washington, and Wyoming — may also be eligible to
participate in the pilot.

Direct File will be a mobile-friendly, interview-based service that will work as well on a
mobile phone as it does on a laptop, tablet or desktop computer. The service will be
available in English and Spanish for the pilot.

IRS opens free Energy Credit Online tool for sellers of clean vehicles
to register for time-of-sale reporting and dealer advance payments for
the Clean Vehicle Credit

IRS announced that sellers of clean vehicles can now register using the new IRS
Energy Credits Online tool, available free from the IRS.

Known as IRS Energy Credits Online or IRS ECO, this free electronic service is secure,
accurate and requires no special software. Though available to any business of any
size, IRS Energy Credit Online may be especially helpful to any small business that
currently sells clean vehicles.

The IRS’s new Energy Credits Online tool will allow dealers and sellers of clean
vehicles to complete the entire process online and receive advance payments within 72
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hours. The tool will generate a Time of Sale report that the taxpayer will use when filing
their federal tax return to claim or report the credit.

“This special online tool is designed to help dealers and sellers navigate this important
new Clean Vehicle Credit and help taxpayers at tax time,” said IRS Commissioner
Danny Werfel. “Online tools like this are part of the larger effort taking place at the IRS
with Inflation Reduction Act funding to make improvements and better serve both
taxpayers and businesses.”

Beginning in 2024, clean vehicle sellers and licensed dealers must use the tool for their
customers to successfully claim or transfer the new or previously owned clean vehicle
credit for vehicles placed in service Jan.1, 2024 or later.

The IRS issued proposed regulations, Revenue Procedure 2023-33 and frequently
asked questions on Oct. 6, 2023, that provide details to sellers to register with the IRS
to be eligible to receive the credit transfers from taxpayers, and details that to
participate, a dealer must verify their identity using the IRS identity verification system
and register through IRS Energy Credits Online tool.

The IRS encourages any dealer or seller to register using Energy Credits Online to
share in its benefits.

These benefits include:

. Advance payments to dealers will typically occur within 72 hours of an accepted
clean vehicle credit transfer Time of Sale report.
. The IRS acknowledges receipt and confirmation in real time that a qualified

manufacturer has provided the VIN being sold as eligible when a Time of Sale report is
submitted.

. Users can make corrections to information submitted through the tool.

. The tool keeps issuer information from year to year.

Enroliment in the IRS Energy Credit Online tool is now open. Clean vehicle sellers
should begin the online enrollment process immediately.

Initially, only one individual representative of the dealer or seller who is currently
authorized to legally bind the dealer or seller can complete the initial registration through
IRS Energy Credits Online. Starting December 2023, dealers and sellers will be able to
authorize more than one employee to submit Time of Sale reports and advance
payment requests.

Additional resources
. Publication 5862, Energy Credits Online: Register for Energy Credits Online

. Publication 5867, Clean Vehicle Dealer and Seller Energy Credits Online
Registration User Guide






. Publication 5863, A Step-By-Step Guide for New and Used Clean Vehicle
Dealers and Sellers for the Energy Credits Online

. Publication 5864, New and Previously Owned Clean Vehicle Credit Time of Sale
Reporting with Energy Credits Online

. Publication 5865, Clean Vehicle Credit Transfer

. Publication 5866, New Clean Vehicle Tax Credit Checklist

. Publication 5866-A, Used Vehicle Tax Credit Checklist

. Dealer Registration Frequently Asked Questions

. Video: How Dealers and Sellers Register for Energy Credits Online

. Fact Sheet 2023-22, Frequently Asked Questions About the New, Previously
Owned and Qualified Commercial Clean Vehicles Credit

More information about clean vehicle credits and tax benefits from the Inflation
Reduction Act is available on IRS.gov.

IRS reaches out to divorced taxpayers

IRS.gov/divorce is a one-stop webpage to help taxpayers understand what changes
they need to consider to make taxes less taxing. The page combines divorce-related
content found across IRS.gov into a centralized location. This saves taxpayers time and
effort during an already stressful period in their lives. Also available is Publication
5802, Divorce and Taxes Checklist, which outlines actions taxpayers should consider
taking before filing a return. Please share these resources with your constituents before
the end of the year because taxpayers going through this major life event still have time
to adjust their withholding as a result of a change in filing status or loss of a deduction.

IRS updates tax gap projections for 2020, 2021

The IRS released new tax gap projections for tax years 2020 and 2021 showing the
projected gross tax gap increased to $688 billion in tax year 2021, a significant jump
from previous estimates. “This increase in the tax gap underscores the importance of
increased IRS compliance efforts on key areas," said IRS Commissioner Danny Werfel.
"With the help of Inflation Reduction Act funding, we are adding focus and resources to
areas of compliance concern, including high-income and high-wealth individuals,
partnerships and corporations.”




http://www.irs.gov/divorce

https://www.irs.gov/pub/irs-pdf/p5802.pdf

https://www.irs.gov/pub/irs-pdf/p5802.pdf

https://www.irs.gov/newsroom/irs-updates-tax-gap-projections-for-2020-2021-projected-annual-gap-rises-to-688-billion



The $688 billion gross tax gap is the difference between estimated true tax liability for a
given period and the amount of tax paid on time. The gross tax gap covers three key
areas: nonfiling of taxes, underreporting of taxes and underpayment of taxes.

Guidance, updated FAQs for the transfer of Clean Vehicle Credits

The IRS issued proposed regulations, Revenue Procedure 2023-33 and frequently
asked questions for the transfer of new and previously owned Clean Vehicle
Credits from the taxpayer to an eligible entity for vehicles placed in service after Dec.
31, 2023. The guidance clarifies how taxpayers can elect to transfer new and previously
owned Clean Vehicle Credits to dealers who are eligible to receive advance payments
of either credit. The proposed regulations and revenue procedure also provide guidance
for dealers to become eligible entities to receive advance payments of new or previously
owned Clean Vehicle Credits.

Know the benefits of the Work Opportunity Tax Credit

Giving someone a work opportunity may translate into a business tax credit for your
constituent and greater stability for a family. The Work Opportunity Tax Credit
(WOTC) is a federal tax credit available to employers for hiring individuals from certain
targeted groups who have consistently faced significant barriers to employment. The
WOTC joins other workforce programs that incentivize workplace diversity and facilitate
access to good jobs for American workers. The Consolidated Appropriation Act 2021
authorized the extension of the WOTC until Dec. 31, 2025.

Taxpayers impacted by the terrorist attacks in Israel qualify for tax
relief

The IRS announced tax relief for individuals and businesses affected by the
terrorist attacks in the State of Israel. These taxpayers now have until Oct. 7, 2024,
to file various federal returns, make tax payments and perform other time-sensitive tax-
related actions. See more in Notice 2023-71.

Rules for Required Minimum Distributions (RMDs)

Retirement plan accountholders cannot keep retirement funds in their account
indefinitely. Required minimum distributions are minimum amounts that individual
retirement account and retirement plan account owners generally must withdraw
annually starting in the year they reach age 72 (73 if they reach age 72 after Dec. 31,
2022).

If they don’t take any distributions, or if the distributions aren’t large enough, they may
have to pay a 50% excise tax on the amount not distributed as required.
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Details are available here.

A Closer Look: Get to know the IRS, its people and the issues
affecting taxpayers

The executive column, “A Closer Look,” covers a variety of timely issues of interest to
taxpayers and the tax community. It also provides a detailed look at key issues affecting
everything from IRS operations and employees to issues involving taxpayers, tax and
payroll professionals.

Become an IRS volunteer to help with free tax services

The Volunteer Income Tax Assistance (VITA) and Tax Counseling for the Elderly (TCE)
programs are currently recruiting certified volunteers for their free tax preparation sites.

Volunteers receive specialized training and aren’t required to have any previous
experience. VITA and TCE volunteers can choose from a variety of volunteer roles,
including greeter, tax preparer and interpreter. VITA and TCE sites provide the option
for volunteers to help taxpayers face to face or virtually. Virtual roles allow volunteers to
safely help taxpayers complete their returns over the phone or online.

The VITA and TCE programs help return millions of dollars to communities, while
enhancing the customer service skills of those who volunteer. The IRS and its network
of partners encourage people to join the cause and make a difference in communities
across the country to help millions of taxpayers file their federal tax returns for free.

Interested constituents can visit IRS.gov/volunteers to learn more and sign up. Once
signed up, volunteers will receive the information needed to attend a virtual orientation.

TE/GE releases the FY2024 Program Letter

The IRS Tax Exempt and Government Entities (TE/GE) Fiscal Year 2024 Program
Letter lists its priorities for the fiscal year.

TE/GE'’s fiscal year 2024 compliance program and priorities align with the objectives of
the IRS Strategic Operating Plan (SOP):

e Service (better taxpayer experience).
o Issue resolution (faster issue resolution).

« Enforcement (smarter enforcement).

e Modernization (advanced technology and analytics).
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o Workforce (empowered employees).

TE/GE plans to release a summary of its fiscal year 2023 accomplishments during the
first quarter of fiscal year 2024. Annual program and accomplishment letters from
previous years are also available.

Clean energy credits: information for tax-exempt and governmental
entities

Tax-exempt and governmental entities can benefit from clean energy tax credits using
new options enabled by the Inflation Reduction Act of 2022 (IRA). The IRA allows
certain exempt organizations to benefit from certain clean energy tax credits through
elective pay. For tax years beginning after December 31, 2022, an applicable entity that
qualifies for a clean energy tax credit can make an elective payment election. This
election will treat certain credits as a payment against their federal income tax liabilities
rather than as a nonrefundable credit. The amount of the credit will first offset any tax
liability of the entity and any excess will be refundable.

For information on which clean energy tax credits are available, Publication 5817-G
has a list of Elective Pay Eligible Tax Credits.

IRS Tax Tips: Helpful taxpayer information on a variety of topics

Individual retirement accounts can be important tools in retirement
planning

It's never too early to begin planning for retirement. Individual retirement accounts
provide tax incentives for people to make investments that can provide financial security
when they retire. These accounts can be with a bank or other financial institution, a life
insurance company, mutual fund or stockbroker.

Reminder: Educational assistance programs can help pay workers’ student
loans

Employers that offer educational assistance programs can also use those programs to
help pay their employees’ student loans.

Builders of new energy efficient homes may qualify for an expanded tax
credit

Eligible contractors who build or substantially reconstruct qualified new energy efficient
homes may be eligible for a tax credit up to $5,000 per home. The actual amount of the




https://www.irs.gov/government-entities/tax-exempt-and-government-entities-annual-priority-program-letters

https://www.irs.gov/pub/irs-pdf/p5817g.pdf
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credit depends on eligibility requirements, such as the type of home, the home's energy
efficiency and the date when someone buys or leases the home.

Avoiding identity theft scammers posing as the IRS

Imitation may be the sincerest form of flattery, but when scammers pose as the IRS it
means trouble for taxpayers. Identity thieves may contact taxpayers through fraudulent
calls, emails, texts or social media messages pretending to be the IRS. Get tips to help
taxpayers know when the IRS is contacting them.

Know the different types of authorizations for third-party representatives

Taxpayers can authorize a third-party representative to work with the IRS on their
behalf. Sometimes this person is an unpaid family member or friend, and sometimes
this is a tax professional hired by the taxpayer. Different types of representatives need
different authorizations before they can represent the taxpayer to the IRS.

IRS Criminal Investigation, with UK and Dutch agencies, deliver
virtual cyber training to Ukrainian law enforcement in effort to curtail
sanctions evaders

The virtual training provided Ukrainian law enforcement with tools to combat money
laundering, analyze fraudulent cryptocurrency transactions and improve the
effectiveness of blockchain forensic investigations.

Building on the success of cyber training IRS Criminal Investigation (Cl) provided to
Ukrainian law enforcement in May, ClI joined with the Dutch Fiscal Information and
Investigation Service (FIOD) and His Majesty's Revenue and Customs (HMRC) from the
United Kingdom to deliver a second round of training focused on cryptocurrency and
blockchain tracing to nearly 40 Ukrainian law enforcement officers.

Cl, FIOD and HMRC teamed up with blockchain analytics companies CipherTrace and
BlockTrace to deliver the training. Training participants were from the Cyber-Police
Department of National Police of Ukraine, Economic Security Bureau of Ukraine,
Security Service of Ukraine, National Anti-Corruption Bureau of Ukraine and Ukraine's
State Bureau of Investigation. After completing the training and passing an exam,
participants received accreditation as Cryptocurrency Tracing Certified Examiners.

"Knowledge sharing is one of the priorities within these international partnerships and
can contribute to greater know-how to counter cybercrime," said Niels Obbink, director
general of FIOD. "It is a good development that this important knowledge is also shared
with other countries."




https://www.irs.gov/newsroom/avoiding-identity-theft-scammers-posing-as-the-irs
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Cl and private sector partner Chainalysis delivered an initial round of cyber training to
Ukrainian law enforcement in May 2023 to target financial networks used by sanctions
evaders who attempt to conceal their assets.

Currently, Cl has 30 ongoing sanctions-related investigations. The agency is actively
working with the Office of Foreign Assets Control to support sanctions designation
investigations and freeze assets controlled by or associated with those on the Specially
Designated Nationals and Blocked Persons List. International trainings help ensure that
foreign partners possess the right tools to conduct effective cyber investigations.

Below are the links to IRS Criminal Investigation recent cases

Five sent to prison in nationwide fraud scheme targeting elderly victims
California man who led transnational drug trafficking organization
sentenced to 15 years in prison

Two real estate developers convicted of conspiring to embezzle millions
from the failed Washington Federal Bank in Chicago

Portland man sentenced to 25 years in federal prison for drug and gun
crimes

Former Aequitas CEO and company executives sentenced to federal prison
for roles in $300 million fraud conspiracy

Four men convicted of $18 million global investment fraud scheme

United States seeks to forfeit more than $72 million involved in bribery and
money scheme

lan Freeman sentenced to eight years in prison for operating a bitcoin
money laundering scheme

Boston tax preparer sentenced for $2 million tax fraud

Former chairman of 1 Global pleads guilty to running $250 million
securities fraud scheme

Three Middlesex County individuals admit COVID-19 fraud schemes
totaling more than $2.1 million

For the latest on IRS-CI cases, follow on X (formerly Twitter) @IRS_CI or via the IRS-CI
LinkedIn page.

Additional information on IRS.gov

Tax relief in disaster situations

Make a career change for the better; find out where you fit
in at the IRS

Where's My Refund?
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https://twitter.com/IRS_CI/status/1491861832012865537
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¢ Inflation Reduction Act of 2022

e Resources and guidance for Puerto Rico families that may qualify for the

Child Tax Credit

e Accessing the IRS - Understanding the Identity Verification Process
(irsvideos.gov)

¢ Get an Identity Protection PIN (IP PIN)

e Get up-to-date status on affected IRS operations and services due to
COVID-19

e Get your tax record

Help on IRS.gov

Filing — Payments — Refunds — Credits and Deductions — Forms and
Instructions — Tax Questions

IRS in other languages
Basic tax information is available in 21 languages, including English
IRS on social media

YouTube — Twitter — Instagram — Facebook - LinkedIn

Follow TAS on social media
YouTube — Twitter — Facebook — LinkedIn — Blog

IRS2Go is the official mobile app of the IRS, available in both English and
Spanish.

The IRS Congressional Update is a monthly newsletter prepared by IRS

Legislative Affairs. For information on resolving taxpayer account issues, visit

the Taxpayer Advocate Service.
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Congressional Update i

News for members of Congress and their staffs — December 2023

IRS outlines 2024 filing season improvements

Following a dramatically improved 2023 filing season thanks to Inflation Reduction Act (IRA)
investments, the U.S. Department of the Treasury and the IRS announced additional
improvements taxpayers will experience next filing season, including:

e Improved digital service through the Where's My Refund? tool.

e Better phone and in-person service.

e The launch of the Direct File pilot.

e The launch of IRS Energy Credits Online to expand access to IRA clean energy credits.

Treasury and the IRS also announced meeting the first goal of the Paperless Processing
Initiative three months ahead of schedule. Taxpayers are now able to digitally submit all
correspondence and responses to notices.

IRS announces delay in Form 1099-K reporting threshold for third-
party platform payments

Following feedback from taxpayers, tax professionals and payment processors and to reduce
taxpayer confusion, the IRS released Notice 2023-74 (PDF) announcing a delay of the new
$600 Form 1099-K reporting threshold for third-party settlement organizations for
calendar year 2023.

As the IRS continues to work to implement the new law, the agency will treat 2023 as an
additional transition year. This will reduce the potential confusion caused by the distribution of
an estimated 44 million Forms 1099-K sent to many taxpayers who wouldn't expect one and
may not have a tax obligation. As a result, reporting won’t be required unless the taxpayer
receives over $20,000 and has more than 200 transactions in 2023.

Publication 5084 (Rev. 12-2023) Catalog Number 62903M Department of the Treasury Internal Revenue Service www.irs.gov
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Avoid a surprise next year; review tax withholding now before time
runs out

With 2023 rapidly coming to a close, the IRS encourages taxpayers to review their tax
withholding as soon as possible to avoid a potential surprise when they file their tax
return next year.

Although it's best for taxpayers to verify withholding early in the year, an adjustment
made in the final weeks of 2023 could still help to avoid an unexpected result, such as a
big refund or a balance due, when filing taxes next year.

With only a few weeks left in the year, the IRS encourages people who haven't checked
their withholding recently to do it soon so they can make any withholding adjustments
needed. The IRS has several ways to help.

Determine the correct tax withholding

The Tax Withholding Estimator, available in multiple languages, can help taxpayers
determine if they have too much income tax withheld and how to adjust tax withholding.
In other cases, it can help taxpayers see if they should withhold more or make

an estimated tax payment to avoid a tax bill when they file their 2023 tax return.

The tool offers workers, retirees, self-employed individuals and other taxpayers a
simple-to-use, mobile-friendly way to calculate the correct amount of income tax they
should have withheld from wages and pension payments based on their complete set of
facts and circumstances.

Taxpayer options to pay as they go

People generally pay taxes throughout the year. Employers typically withhold income
tax from their employees' paychecks and pay it to the IRS on the employee's behalf.
However, about 70% of taxpayers withhold too much every year, resulting in a refund.

The IRS reminds individuals earning income that's not subject to withholding — such as
from rental properties, gig economy work or self-employment — to consider making
quarterly estimated tax payments to avoid a balance due or penalties when filing.

Taxpayers may send estimated tax payments with Form 1040-ES by mail or pay
online, by phone or from their mobile device using the IRS2Go app. Taxpayers may
also make estimated tax payments through their Online Account where they can see
additional information such as their payment histories and other tax records. Individuals
may create an account by going to IRS.gov/account.




https://www.irs.gov/individuals/tax-withholding-estimator

https://www.irs.gov/businesses/small-businesses-self-employed/estimated-taxes

https://www.irs.gov/payments/pay-as-you-go-so-you-wont-owe-a-guide-to-withholding-estimated-taxes-and-ways-to-avoid-the-estimated-tax-penalty

https://www.irs.gov/businesses/gig-economy-tax-center

https://www.irs.gov/businesses/small-businesses-self-employed/self-employed-individuals-tax-center

https://www.irs.gov/forms-pubs/about-form-1040-es

https://www.irs.gov/filing/where-to-file-addresses-for-taxpayers-and-tax-professionals-filing-form-1040-es

https://www.irs.gov/help/irs2goapp

https://www.irs.gov/payments/your-online-account

https://www.irs.gov/payments



Other items may affect 2023 taxes

Common and unforeseen life events can be a trigger to make withholding adjustments.
They include:

o Life changes such as marriage or childbirth — Getting married or the birth of a
child are just a couple of life events that can affect a taxpayer's refund or how much they
owe.

e IRS Publication 4128, Tax Impact of Job Loss (PDF) explains how this
unfortunate circumstance can create new tax issues, such as
receiving unemployment compensation.

o Disasters, such as wildfires and hurricanes — Special tax law provisions may
help taxpayers and businesses recover financially from the impact of a disaster,
especially when the federal government declares their location a major disaster area.

The IRS reminds taxpayers that a refund is not guaranteed. When taxpayers have too
much tax withheld, they get that money back as a refund when they file their tax return.
People who got a refund last year may want to consider lowering their withholding to
increase their take-home pay, rather than again paying too much.

If eligible, the fastest way to receive a tax refund is by filing electronically and choosing
Direct Deposit. The IRS issues most refunds within 21 days or less from an error-free
and paperless tax return. Some refunds may take longer for different reasons.

For more information about estimated taxes and tax withholding, see Tax Withholding.

Employee Retention Credit resources

The IRS has several Employee Retention Credit (ERC) resources to help taxpayers check
eligibility, get answers to questions and learn how to withdraw a claim:

e Revised ERC Eligibility Checklist — The IRS recently updated its interactive question-
and-answer tool for ERC and Publication 5887 (PDF), a printable edition for partners.
The checklist can help employers figure out if they may be eligible for the credit.

e ERC webinar — The webinar, which was live on Nov. 2, 2023, presents the latest
information on the ERC claim moratorium and options for withdrawing or correcting
previously filed claims.

e Frequently asked questions about the Employee Retention Credit — Get
information about eligibility topics, how to withdraw an ERC claim and more.




https://www.irs.gov/newsroom/a-tax-checklist-for-newly-married-couples

https://www.irs.gov/pub/irs-pdf/p4128.pdf

https://www.irs.gov/newsroom/irs-unemployment-compensation-is-taxable-have-tax-withheld-now-and-avoid-a-tax-time-surprise

https://www.irs.gov/businesses/small-businesses-self-employed/disaster-assistance-and-emergency-relief-for-individuals-and-businesses

https://www.irs.gov/refunds/tax-season-refund-frequently-asked-questions

https://www.irs.gov/payments/tax-withholding

https://www.irs.gov/pub/irs-pdf/p5887.pdf

https://www.irsvideos.gov/Individual/Resources/EmployeeRetentionCreditLatestinformationontheMoratoriumandOptionsforWithdrawingorCorrectingPreviouslyFiledClaims

https://www.irs.gov/coronavirus/frequently-asked-questions-about-the-employee-retention-credit

https://www.irs.gov/newsroom/employee-retention-credit-eligibility-checklist-help-understanding-this-complex-credit



IRS delivers new capabilities to Tax Pro Account as part of effort to
improve technology

As part of an effort to improve its technology, the IRS has expanded Tax Pro Account
capabilities by offering tax professionals access to new services to help their clients. A critical
part of the nation’s tax system, tax professionals provide vital services to taxpayers, and the
Strategic Operating Plan highlights the need to improve technology and services for both tax
professionals and taxpayers. These improvements help create a comprehensive, user-friendly
self-service option for all.

New additions to Tax Pro Account, available through IRS.gov, help tax professionals manage
their active client authorizations on file with the Centralized Authorization File database. Other
enhancements allow tax professionals to view their client's tax information, including balance
due amounts. Tax Pro Account users can now also withdraw from their active authorizations
online in real time.

Since its initial launch in July 2021, more than 260,000 people have used Tax Pro Account. The
IRS.gov webpage has been viewed over 2.7 million times.

Looking ahead, the IRS plans to further improve and expand Tax Pro Account capabilities and
engage with the tax professional community as these efforts progress. As part of the
transformation efforts, the IRS will continue to add new technology and expand its relationship
with the tax professional community. The ongoing improvements to Tax Pro Account are part of
a larger effort.

8th annual National Tax Security Awareness Week focused on raising
awareness among taxpayers, tax pros on security tips to protect
against identity theft, scams

The IRS, along with its Security Summit partners in state tax agencies and the nation's tax
industry, held a special week focusing taxpayer and tax professional awareness on protecting
sensitive financial information against identity thieves as the holidays and the 2024 tax season
approach.

The 8th annual National Tax Security Awareness Week took place this year from Nov.
27-Dec. 1, marking an annual campaign by the Security Summit, a coalition of the IRS, state
tax administrators, tax software companies, the tax professional community and others in the
larger tax community. The group formed in 2015 to combat tax-related identity theft through
better public-private sector coordination and strengthen internal protections and raise
awareness about security threats.

With the holiday shopping season underway and tax season fast approaching, the Security
Summit partners are alerting taxpayers and tax professionals to take extra steps to protect their
financial and tax information during this critical period. During the holiday season, people face
the heightened risk of identity theft as criminals ramp up efforts to trick people into sharing
sensitive personal information, including through email, text messages and social media.
Identity thieves can use the information to try filing false tax returns and stealing refunds.
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https://www.irs.gov/tax-professionals/tax-pro-account

https://www.irs.gov/newsroom/irs-security-summit-partners-launch-2023-national-tax-security-awareness-week-focusing-on-holiday-scams-protecting-personal-information-as-tax-season-nears

https://www.irs.gov/newsroom/security-summit



Get prepared for the upcoming filing season

With tax season rapidly approaching, remind your constituents about the important
steps they can take now to help "get ready" to file their 2023 federal tax return, such as:

e Create an IRS online account.

e Gathering and updating tax records.

e Withholding enough tax from paychecks.
e Establishing direct deposit for refunds.

Ordering tax forms, instructions and publications

The fastest and easiest way to get the latest tax forms, instructions and publications is to
download them from IRS.gov. Forms are free, available 24/7 and usually online weeks before
paper versions are available.

Taxpayers can download and view popular tax publications and forms, including Form 1040
instructions, on mobile devices such as a tablet at no charge. Other versions, such as eBook,
PDF and HTML, are also available online. Visit IRS.gov for a listing of all eBook
publications.

Taxpayers can still order a paper copy of any current-year form, instructions, or publication
(except Publication 17, Your Federal Income Tax) on www.irs.gov/orderforms or by calling
800-TAX-FORM (829-3676). Taxpayers generally receive their orders within 10 business days.
The IRS will send unavailable products as soon as they become available.

Tax Forms Outlet Program (TFOP) for forms and publications

Congressional offices can order forms and publications via the TFOP. The IRS will ship the
ordered products and quantities requested as soon as they’re available. Any congressional
office can order and reorder forms and publications as needed by emailing the TFOP
administrator.

TFOP partners can order the following products:

e Form 1040 booklet, which includes Form 1040-SR (for seniors) and Schedules 1-3.

e Instructions for Forms 1040 and 1040-SR.

e Form 1040 (Spanish) booklet, which includes Form 1040-SR (SP) and Schedules 1-3
(SP).

e Instructions for Forms 1040 (SP) and 1040-SR (SP).

o Publication 1132, Reproducible Copies of Federal Tax Forms and Instructions.

e Publication 4604 (EN/SP), Use the Web for IRS Tax Products and Information (PDF).
This is a useful handout that helps educate taxpayers about web-based IRS help and
provides information about how to get forms.




https://www.irs.gov/newsroom/tax-season-rapidly-approaching-get-ready-now-to-file-2023-federal-income-tax-returns-in-early-2024

http://www.irs.gov/orderforms

http://www.irs.gov/forms-pubs/ebooks

mailto:%20wi.tfop.administrator@irs.gov



Online ordering of information returns and employer returns

Businesses and employers needing blank forms W-2 and 1099 should order now. January 31 is
the filing deadline for forms W-2 and 1099-NEC, Nonemployee Compensation. Forms can be
ordered online at IRS.gov/forms-instructions.

Quantity limits:

e 100 each for forms, with one copy of the corresponding instructions automatically
included.
e Five each for instructions and publications.

Some forms are printed two or three to a sheet; order the number of forms needed, not the
number of sheets.

E-file information returns

The Department of the Treasury and the IRS issued final regulations amending the rules for
filing information returns and other documents electronically (e-file). These regulations
require certain filers to e-file beginning in 2024.

These amended regulations (outlined in Treasury Decision 9972) reduce the 250-return
threshold enacted in prior regulations to generally require electronic filing by filers of 10 or more
information returns in a calendar year beginning in 2024 for tax year 2023.

Filers need to combine all information return types they file to determine if they meet the 10-
return threshold and the requirement to file electronically applies to them.

To ensure taxpayers can comply with the final regulations, the IRS has platforms that make
electronic filing easier for those who have traditionally filed paper information returns. Taxpayers
can find more information at irs.gov/infoReturn.

Employers can electronically file forms W-2, W-2¢c, W-3 and W-3c by visiting the Social
Security Administration’s Employer W-2 Filing Instructions and Information
website.

Beware of fake charities; check before donating

With tragic crises and natural disasters happening around the globe, many are responding to
the call to give what they can to help. The IRS warned taxpayers to be wary of criminals
soliciting donations and falsely posing as legitimate charities. When fake charities scam
unsuspecting donors, the proceeds don’t go to those who need the help, and those contributing
to these fake charities can’t deduct their donations on their tax return.

"We all want to help innocent victims and their families," said IRS Commissioner Danny Werfel.
"Knowing we're trying to aid those who are suffering, criminals crawl out of the woodwork to
prey on those most vulnerable — people who simply want to help. Especially during these




https://www.irs.gov/businesses/online-ordering-for-information-returns-and-employer-returns

https://www.irs.gov/businesses/small-businesses-self-employed/a-guide-to-information-returns

https://www.irs.gov/forms-pubs/e-filing-thresholds-lowered-for-certain-information-returns

http://www.irs.gov/inforeturn

https://www.ssa.gov/employer/



challenging times, don't feel pressured to immediately give to a charity you've never heard of.
Check out the charity first and confirm it is authentic."

Those who wish to make donations should use the Tax-Exempt Organization Search
(TEOS) tool on IRS.gov to help find or verify qualified, legitimate charities.

With the TEOS tool, people can:

o Verify the legitimacy of a charity.
o Check its eligibility to receive tax-deductible charitable contributions.
o Search for information about an organization's tax-exempt status and filings.

In addition, the IRS urges anyone encountering a fake or suspicious charity to see the FBI's
resources on Charity and Disaster Fraud.

Fake charities

Criminals commonly set up bogus charities to take advantage of the public's generosity during
international crises or natural disasters. Typically, they seek money and personal information,
which they use to further exploit victims through identity theft.

Fake charity promoters may use emails, fake websites, or altered or spoofed caller IDs to make
it look like a real charity is calling to solicit donations. Criminals often target seniors and groups
with limited English proficiency.

Here are some tips to protect against fake charity scams:

o Verify first. Scammers frequently use names that sound like well-known charities to
confuse people. Potential donors should ask the fundraiser for the charity's exact name,
website and mailing address so they can independently confirm the information.

Use TEOS to verify if an organization is a legitimate tax-exempt charity.

o Don't give in to pressure. Scammers often pressure people into making an immediate
payment. In contrast, legitimate charities are happy to get a donation at any time.
Donors shouldn't feel rushed.

o Don't give more than needed. Scammers are on the hunt for both money and personal
information. Taxpayers should treat personal information like cash and not hand it out to
just anyone.

e Be wary about how a donation is requested. If a charity asks for donations via gift
cards or money wire, it's a scam. It's safest to pay by credit card or check — and only
after verifying the charity is real.

Taxpayers who give money or goods to a charity can claim a deduction if they itemize, but
these donations only count if they go to a qualified tax-exempt organization recognized by the
IRS.




https://www.fbi.gov/how-we-can-help-you/safety-resources/scams-and-safety/common-scams-and-crimes/charity-and-disaster-fraud

https://www.irs.gov/identity-theft-central

https://www.irs.gov/charities-non-profits/search-for-tax-exempt-organizations

https://www.irs.gov/forms-pubs/about-publication-526

https://www.irs.gov/charities-non-profits/search-for-tax-exempt-organizations



IRS Criminal Investigation issues red flags, tips to avoid falling victim
to pig butchering schemes during International Fraud Awareness
Week

IRS Criminal Investigation (Cl) special agents are seeing pig butchering schemes pop up across
the globe. Flirtatious strangers use social media to lure unsuspecting romantic partners, who
serve as the “pigs,” to invest in cryptocurrency trading platforms. When victims attempt to cash
out, criminals seize their funds.

“Cryptocurrency scammers have become more sophisticated with their schemes. It's a shame
to watch people hopelessly invest their savings in crypto and earn returns on their deposits —to
never see the money again. This International Fraud Awareness Week, we don’t want additional
victims to get butchered,” said CI Chief Jim Lee.

Cl investigators warn that U.S. taxpayers are currently the most targeted population for pig
butchering schemes. Thus far, the highest identified loss in one of these schemes is $2 million,
but average losses are hundreds of thousands of dollars. If you meet someone on a dating
website or app and they urge you to invest in crypto, it is likely a scam.

Individuals should be aware of these red flags:

o Along-lost contact or stranger sends you a message on social media.

e You are urged to send money to an investment platform that is similar but does not
match the platform’s official website address. This is called typo-squatting.

e You have an online romantic interest who asks you to send payment to them or an
investment platform in cryptocurrency.

e You embark on an online romantic relationship, and your love interest guarantees profits
or big returns if you invest with them.

¢ A romantic interest reaches out to you through an online messaging application like
WhatsApp with account numbers so you can transfer of funds.

If you or someone you know is a victim of pig-butchering, please contact local law enforcement
or one of CI’s 20 field offices.

Cl is the criminal law enforcement arm of the IRS, responsible for conducting financial crime
investigations, including tax fraud, narcotics trafficking, money-laundering, public corruption,
healthcare fraud, identity theft and more.

Below are links to IRS Criminal Investigation recent case:

e Luzerne County woman sentenced to 10 months imprisonment for preparing and
submitting numerous false Economic Injury Disaster Loan (EIDL) applications In
Covid-19 fraud scheme

¢ Charlotte woman in charge of 1.9 million dollar debt collection scheme is
sentenced to prison
Cryptocurrency founder “Bruno Block” sentenced to four years in prison

o Buffalo woman previously convicted of defrauding hurricane victims with COVID
fraud

e Former Miami-Dade corrections sergeant sentenced for COVID-19 relief fraud

e Glendale man sentenced for laundering millions in fraudulently obtained jobless




https://www.irs.gov/pub/irs-pdf/p3583.pdf#page=23

https://www.irs.gov/compliance/criminal-investigation/luzerne-county-woman-sentenced-to-10-months-imprisonment-for-preparing-and-submitting-numerous-false-economic-injury-disaster-loan-eidl-applications-in-covid-19-fraud-scheme

https://www.irs.gov/compliance/criminal-investigation/charlotte-woman-in-charge-of-1-point-9-million-dollar-debt-collection-scheme-is-sentenced-to-prison

https://www.irs.gov/compliance/criminal-investigation/cryptocurrency-founder-bruno-block-sentenced-to-four-years-in-prison

https://www.irs.gov/compliance/criminal-investigation/buffalo-woman-previously-convicted-of-defrauding-hurricane-victims-with-covid-fraud

https://www.irs.gov/compliance/criminal-investigation/former-miami-dade-corrections-sergeant-sentenced-for-covid-19-relief-fraud

https://www.irs.gov/compliance/criminal-investigation/glendale-man-sentenced-for-laundering-millions-in-fraudulently-obtained-jobless-benefits



benefits

e Former CEO of Sunwest Management ordered to pay over $74 million in
restitution to more than 1,400 victims

e San Bernardino County man sentenced to 17 years in prison for leading drug
trafficking efforts, including smuggling into jails

e California lawyer sentenced for multiple crimes including the illegal distribution of
157 million dollars in diverted prescription drugs

¢ CEO of company providing homes for parolees and probationers sentenced to 17
years in prison for bank fraud, wire fraud, witness tampering, and other offenses

For the latest on IRS-CI cases, follow on X (formerly Twitter) @IRS_CI or via the IRS-CI
LinkedIn page.

IRS Tax Tips: Helpful taxpayer information on a variety of topics

Clean vehicle credits can help car buyers pay less at the dealership

Taxpayers who buy a qualifying new or used clean vehicle may be able to transfer their tax
credits to the dealer in exchange for a financial benefit — such as a lower cost — starting Jan. 1,
2024.

Tax pros: Become authorized as an IRS e-file provider in just a few simple steps

To file their clients’ federal tax returns electronically, a tax professional needs to become an
authorized e-file provider. The process takes only a few steps. E-filing is the most secure and
accurate way to file returns, and it saves time.

Employers should certify employees before claiming the Work Opportunity Tax
Credit

Employers who hire people from certain groups can reduce the tax they owe when they claim
the Work Opportunity Tax Credit on their federal tax return. This credit encourages employers to
hire workers certified as members of any of 10 groups facing barriers to employment.

Signing up to be an IRS-certified volunteer is a great way to help people
IRS-certified volunteers are the unsung heroes of tax filing season. Every year, they step up to
help taxpayers successfully file their tax returns. Anyone who wants to make a difference in their
community, learn about tax preparation and earn continuing education credits should consider
volunteering.




https://www.irs.gov/compliance/criminal-investigation/glendale-man-sentenced-for-laundering-millions-in-fraudulently-obtained-jobless-benefits

https://www.irs.gov/compliance/criminal-investigation/former-ceo-of-sunwest-management-ordered-to-pay-over-74-million-in-restitution-to-more-than-1400-victims

https://www.irs.gov/compliance/criminal-investigation/san-bernardino-county-man-sentenced-to-17-years-in-prison-for-leading-drug-trafficking-efforts-including-smuggling-into-jails

https://www.irs.gov/compliance/criminal-investigation/california-lawyer-sentenced-for-multiple-crimes-including-the-illegal-distribution-of-157-million-dollars-in-diverted-prescription-drugs

https://www.irs.gov/compliance/criminal-investigation/ceo-of-company-providing-homes-for-parolees-and-probationers-sentenced-to-17-years-in-prison-for-bank-fraud-wire-fraud-witness-tampering-and-other-offenses

https://twitter.com/IRS_CI/status/1491861832012865537

https://www.irs.gov/newsroom/clean-vehicle-credits-can-help-car-buyers-pay-less-at-the-dealership

https://www.irs.gov/newsroom/tax-pros-become-authorized-as-an-irs-e-file-provider-in-just-a-few-simple-steps

https://www.irs.gov/newsroom/employers-should-certify-employees-before-claiming-the-work-opportunity-tax-credit

https://www.irs.gov/newsroom/signing-up-to-be-an-irs-certified-volunteer-is-a-great-way-to-help-people

https://www.linkedin.com/company/irs-criminal-investigation



Additional information on IRS.gov

¢ IRS Direct File Update: Free, secure, IRS-run, electronic filing option on
track to be available in 2024 as a limited pilot

o Tax relief in disaster situations

e Qualified charitable distributions allow eligible IRA owners up to $100,000
in tax-free gifts to charity

e Make a career change for the better; find out where you fit
in at the IRS

e Where's My Refund?

¢ Inflation Reduction Act of 2022

¢ Resources and guidance for Puerto Rico families that may qualify for the
Child Tax Credit

e Accessing the IRS - Understanding the Identity Verification Process
(irsvideos.gov)

e Get an Identity Protection PIN (IP PIN)

o Get up-to-date status on affected IRS operations and services due to
COVID-19

¢ Get your tax record

Help on IRS.gov

Filing — Payments — Refunds — Credits and Deductions — Forms and
Instructions — Tax Questions

IRS in other languages
Basic tax information is available in 21 languages, including English
IRS on social media

YouTube - Twitter — Instagram — Facebook - LinkedIn

Follow TAS on social media
YouTube — Twitter — Facebook - Linkedin — Blog
IRS2Go is the official mobile app of the IRS, available in both English and Spanish.

The IRS Congressional Update is a monthly newsletter prepared by IRS Legislative
Affairs. For information on resolving taxpayer account issues, visit the Taxpayer
Advocate Service.
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https://www.irs.gov/newsroom/irs-direct-file-update-free-secure-irs-run-electronic-filing-option-on-track-to-be-available-in-2024-as-a-limited-pilot

https://www.irs.gov/newsroom/tax-relief-in-disaster-situations

https://www.irs.gov/newsroom/qualified-charitable-distributions-allow-eligible-ira-owners-up-to-100000-in-tax-free-gifts-to-charity

https://www.jobs.irs.gov/

https://www.irs.gov/refunds

https://www.irs.gov/inflation-reduction-act-of-2022

https://www.irs.gov/credits-deductions/individuals/resources-and-guidance-for-puerto-rico-families-that-may-qualify-for-the-child-tax-credit

https://www.irsvideos.gov/Business/Resources/AccessingtheIRSUnderstandingtheIdentityVerificationProcess

https://www.irs.gov/identity-theft-fraud-scams/get-an-identity-protection-pin

https://www.irs.gov/newsroom/irs-operations-during-covid-19-mission-critical-functions-continue

https://www.irs.gov/individuals/get-transcript

https://www.irs.gov/filing

https://www.irs.gov/payments

https://www.irs.gov/refunds

https://www.irs.gov/credits-deductions-for-individuals

https://www.irs.gov/help/ita

https://www.irs.gov/help/languages

https://www.youtube.com/user/irsvideos

https://twitter.com/IRSnews

https://www.instagram.com/irsnews/

https://www.facebook.com/IRS

https://www.linkedin.com/company/irs

http://www.youtube.com/tasnta

http://www.twitter.com/yourvoiceatirs

http://www.facebook.com/YourVoiceAtIRS/

http://www.linkedin.com/company/taxpayer-advocate-service

https://www.taxpayeradvocate.irs.gov/contact-us/taxpayer-advocate-service-subscription/

https://www.irs.gov/newsroom/irs2goapp

https://www.irs.gov/forms-instructions

https://www.taxpayeradvocate.irs.gov/
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