CHAPTER 3
Personal Wealth Data

Dr. Fritz Scheuren, was the first in a series of SOI personal wealth reports. Originally presented as a book

of about 80 pages, it remains the most comprehensive personal wealth report ever produced at SOI,
containing a description of the estate multiplier methodology used to derive the estimates, an analysis of the data
including numerous charts and tables, and a detailed discussion of the limitations of wealth estimates derived from
Federal estate tax returns. The text of that report is faithfully reproduced here; however, only selected tables have
been included due to space considerations.

T he first paper in this section, “Personal Wealth Estimated From Estate Tax Returns, 1962,” written by

The second and third papers, personal wealth estimates for 1969 and 1972, respectively, were also originally
produced as books. However, the methodological sections and appendices of each drew heavily from the 1962
report. Therefore, only those sections which present “new” material are included here, along with a few basic
tables. The entire reports for 1962, 1969, and 1972 are available from the SOI Statistical Information Office ((202)
874-0410). The remaining personal wealth papers are reprinted in their entirety.

The papers by Dr. Eugene Steuerle are based oa a special data base which was a collation of estate tax returns,
income tax returns of decedents in years before death, and income tax returns of heirs in years both prior to and
following the death of their benefactor. These data provided a unique opportunity to look at the relationships
between wealth and income as well as the effects of inheritances on income and employment. SOI is currently
compiling similar data bases for decedents who died in 1989 and 1992. In addition to Federal income tax returns,
these data bases will include gift and fiduciary tax returns filed for both decedents and beneficiaries.
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INTRODUCTION

'This report, a supplement to Statistics of Income-1962,
Fiduciary, Gift and Estate Tax Returns, provides esti-
mates of the assets and demographic characteristics of
individuals with gross holdings of $60,000 or more in
1962.  The report focuses on the age, sex and marital
status of these ‘‘top wealthholders’’, as well as the size
and composition of their wealth,

The estimates of the wealth of the living are based on
Federal estate tax returns filed during 1963 for decedents
with a gross estate of $60,000 or more, Each decedent’s
estate was weighted by the inverse of the mortality rate
appropriate to his age and sex, a device known as the
‘‘estate multiplier technique’’.! The underlying assump-
tion is that ‘‘death’’ draws a random sample from the
living population. A technically more precise way of
looking at the estimates is that they represent all those
for whom a Federal estate tax return would have been
required had they died in 1962,

A number of problems associated with this approach
are discussed in the technical appendix. However, men-
tion of them is made at this time in order to provide an
indication of the limitations imposed by the nature of the
technique,

The estate tax return is an administrative document
designed for the purpose of collecting taxes, It is also a
rich source of economic information and draws notable
strength from having been prepared from records, gen-
erally by highly skilled people and under exacting re-
quirements of law, The wealth reported on the return is
not however identical with what is ordinarily considered
a man’s personal wealth, One obvious difference is life
insurance., The financial value of such insurance to a
living person is its cash surrender value; the estate of
a deceased person includes the insurance at its full face
value, In the estimates presented insurance proceeds
were adjusted so both equity and face values of insurance
could be included in different concepts of wealth,

Perhaps the chief problem that confronts all applica-
tions of the estate multiplier technique is the lack of
exact mortality rates appropriate to the wealthy, This
deficiency is very important for there is much evidence
to support the view that the mortality structure of the
wealthy is more favorable than that for the general
population, However, only anapproximation to this struc-
ture could be made. The approximation, while reasonable,
may contain biases which lead to under- or overesti-
mates of the number and wealth of top wealthholders,

The report was intended to show the patterns of asset
holdings among different age, sex, and marital groups of
the wealthy, For this purpose the estimates are believed

1a history and bibliography are given in ‘‘Estimating the Wealth of Top
Wealthholders from Estate Tax Returns’’, a paper by James D. Smith and
Staunton K. Calvert of the Statistics Division, 1965 Proceedings of the
Business and Economic Statistics Section, American Statistical Associa-
tion, pp. 249-250, 260-261.

Introduction
and summary

to be fairly reliable, However, other uses of the present
statistics, for example to study wealth concentration,
may yield imprecise results, As mentioned, there are
important differences in concept between wealth subject
to the estate tax and the more usual notions of personal
wealth, The estimation technique is approximate and may
not be reliable for all purposes.,

The estate multiplier technique is a potentially power-
ful research tool., Future studies will further refine this
means of learning about the wealthy, In prospect are the
use of better estimates of the mortality of the rich cou-
pled with more study of the differences among the various.
measures of personal wealth,

SUMMARY

There were 4.1 million individuals with gross assets of
$60,000 or more in 1962, about 3.7%of the mid-year U.S,

adult population, Table A shows that these ‘‘top wealth- -

holders’’ had real estate, stocks and bonds, cash, notes,
equity in life insurance, and other assets which totaled
$752 billion, They also had debts of $82 7 billion
leaving a net worth of $669.3 billion,

About 1.8 million individuals had net worth of $100,000
or more and 177,000 had net worth of $500,000 or more,
Corporate stock was the most heavily favored investment
for both these groups. Real estate was the first choice
for those with net worth of less than $100,000.

Overall, corporate stock at $325.8 billion was the
largest single item in the top wealthholders’ balance
sheet, Real estate was second at $188.0 billion. Together
these two assets constituted more than two-thirds of all
the assets of top wealthholders.

Three-fifths, or about 2.5 million, of the top wealth-
holders were men, with average asset holdings of
$173,000. The women were wealthier, however, with an
average of $196,000. More than half of the top wealth-
holders were married - 84% of the men and 48% of the
women,

Table A.-=1962 SUMMARY STATISTICS BY SIZE OF NET WORTH

Size of net worth

Item Total Under $\;‘2&220 ‘1&220 $500,
$60,000 | 4760,000|$500,000 | ©F more

(1) (2) (3) (4) (5)
( Thousanda)
Number of top wealthholdersS........ 4,132‘ 878| 1,455| 1, 622] 177

(Billion dollars)

Total assetBeceucecenecsccancsnnane 752.0 54.8 126.7 329.0 241.5
188.0 26.0 47.1 89.2 25.7

47.9 1.0 5.7 17.7 23.6

325.8 7.7 31.2 132.5 154.5

awis 70.7 4.2 18.5 35.5 12.5

Notes and mortgages......oeeeeees 30.4 1.4 7.0 15.5 6.5
Insurance equity.cceevescccnncaas 15.6 4.5 3.3 6.2 1.6
(037,13 - T-T-T-3 7. P 73.5 10.0 14.0 32.4 17.2
DebtBecercscerercocannccncconnncane 82.7 23.3 13.7 28.5 17.2
Net worth (less deficit)........... 669.3 31.5 113.0 300.5 224.3

NOTE: Detail may not add to totals because of rounding.
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Top wealthholders tended to be in middle or later life.
The average age for the men was 54 years, while the
women were a little older, about 57.° The overall average
ages for married, single and widowed top wealthholders
are shown below,

Average age of
top wealthholders

(in years)
Men Women
MAaTTIEd. ..ceesoarenssesssosenssvssonees DO 52
I O e e et e e e e eseere L 57
Widowed. ..cisssssssesassosssivsnsssass: 08 70

Chart 1 shows the expected relation between age and
the amount of wealth held, The pattern for men is fairly
regular; men with net worthof less than $60,000 averaged
45 years of age - for men worth $1 million or more the
average age was 67, The strength of this relationship is
more dramatically highlighted by examining the average
size of net worth for each age group. In fact, the net
worth of male top wealthholders increases without a break
from about $100,000 for those under 40 tonearly $250,000
for those 85 or older,

The chart also shows that while for female top wealth-
holders there is a tendency for wealthand age to increase
together, this is much less pronounced than for men,

Not only does total wealth vary with age but so does
asset composition, In general, there are marked differ-
ences in asset preferences related to age, sex, marital
status and the size of wealth itself, These patterns and
some possible reasons for them are discussed in the
section which follows,

2Average ages shown in chart 1 and elsewhere in this report were com-
puted using the actual ages of top wealthholders. Averages computed
using grouped data (for example, in tables 22-23) would yield slightly
different results.
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Chart 1- Age and Wealth of
Top Wealthholders

Average Age by Size of Net Worth
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MEN AND WOMEN - HOW THEY INVEST
THEIR WEALTH

The summary in table B points up some of the more
obvious differences between the holdings of men and
women, For example, proportionally more men than
women own real estate, notes and mortgages, insurance
and annuities; women own more bonds and corporate
stock, These overall differences are not very great
except in the case of insurance where about 87% of the
men had some insurance, versus only 46% of the women,

Men also have a much heavier debt burden than women
with 14% of their total assets owed as debts and mort-
gages compared with less than 7% for women. In the in-
vestment pattern of men there is a greater emphasis on
unincorporated business interests (included in ‘‘Other
assets’’) and on real estate, These assets are included
at their gross value in total assets. Debts against them,
particularly mortgages on real estate, are by far the
most important of the liabilities incurred by top wealth-
holders.

Table B. —ASSETS OF TOP WEALTHHOLDERS

Total Men women
Number of [Number of Number of
Item top Amount top Amount top Amount
wealth- wealth- wealth-
holders holders holders
(Billion (Billion (Billion
(Thousands)| dollars) |(Thousands)| dollars) |(Thousands)| dollars)
(1) (2) (3) (4) (5) (6)
Total assetS.e.ceecenncenss 4,132 752.0 2,539 439.1 1,594 312.9
Real estate....ccovveens 3,444 188.0 2,194 118.3 1,250 69.7
BondSeeceecscionossncane 2,021 47.9 1,175 23.5 846 244
Corporate stock.. 3,283 325.8 1,983 175.7 1,300 150.1
CaBh o se s pas 3,955 70.9 2,432 38.7 1,523 32.0
Notes and mortgag: 1,279 30.4 803 19.8 476 10.6
Insurance equity... 2,950 15.6 2,215 13.9 735 1.6
Other assetS....... cia 1) 73.5 () 49.1 ) 24.4
Annuities....oevicaann 463 4.9 323 3.6 141 1.3
Debts.evuiennenienniennns 3,655 82.7 2,280 6l.7 1,375 21.0
Net worth (less deficit).. 4,132 669.3 2,539 377.4 1,594 291.9
Information items:

Insurance face.......... 2,950 95.6 2,215 86.5 735 9.0
Jointly owned property.. 2,545 109.7 1,789 81.9 765 27.9
Powers of appointment... 45 6.6 11 0.7 34 5.9

INot available.
NOTE: Detail may not add tc total because of rounding.

Further insight into differences between the holdings of
men and women can be gained by looking at property held
under a power of appointment, in this context the right to
confer the enjoyment or use of property on oneself or
anyone else even though ‘‘title’’ to the property is not
held. More than 3 out of 4 wealthholders with such rights
are women, Presumably the power is conferred to pro-
vide for these women during life and for them in turn to
provide for others, their children perhaps. More fre-
quently women may act as the conservator and temporary
repository of family wealth in that period between the

]
Top wealthholders
in 1962

death of the husband and the coming of age of the children,
Federal estate taxation favors this arrangement, in that
up to half of the total value of the estate may be removed
from taxation if the assets are bequeathed to the surviving
spouse., These assets may thenbe transferred by gift at a
considerable tax saving.

AGE AND ASSET COMPOSITION

Marked differences in asset composition exist among
age groups, Chart 2 shows that there is a shift in the
asset mix toward financial assets with advancing age,
partly reflecting changed requirements,

Real estate reaches a peak in the 40 to 49 year age
group both in the incidence with which it is held (88%)
and in the share of total assets invested in it (29%).
Real estate declines in appeal for older groups and for
those age 85 or more it represents only 15% of their
wealth, One of the first purchases for top wealthholders
seemingly is the family home, thus real estate’s import-
ance for those under 50 years of age., However, further
purchases of real estate do not keep pace with the acqui-
sition of more wealth - in fact inmany cases homes may
be liquidated by older people in favor of other living
arrangements,

There is a sharp decline in the holding of insurance as
top wealthholders age, from 83% of all those under 40 to
less than 30% of those 85 or more. This decline, of
course, reflects the reduction in the need for protection
as the family matures and as the amount of wealth held
increases,

The holding of securities tends to increase from the
under 40 age group to those 85yearsold or older. Bonds
exhibit the most dramatic rise, from 3 to 12 percent of
total assets and from 39 to 61 percent of the top wealth-
holders, This may be due, in part, to the correlation
between wealth and age. State and local bonds, whose
interest is not subject to the Federal income tax, become
attractive as wealth increases,

The gradual shift toward corporate stock withincreas-
ing age is probably due toa number of factors. Generally
business activities decline with age so that there is a
tendency to liquidate equity in sole proprietorships,
partnerships and real estate in favor of less demanding
forms of investment. Another factor already mentioned
in connection with bonds is the relationship between age
and wealth, The importance of corporate stock in a top
wealthholder’s asset composition seems to be directly
related to the size of his wealth, Part of this relation-
ship is reflected when looking at the asset composition
of different age groups.
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Chart 2 - Number and Amount of Asset Holdings as a
Percent of Total, by Type of Asset and Age Group

INumber of top wealthholders with specified asset as a percent of the total number in each age group.
Amount of top wealthholders holdings in a specified asset as a percent of total assets.
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WEALTH AND ASSET COMP OSITION

Chart 3 highlights the marked differences in the asset
composition of top wealthholders when arrayed by size of
net worth, In fact a top wealthholder’s asset preference
seems to bear a direct relationship to his net worth,
Real estate, for example, made up nearly half the assets
for those with net worth of less than $60,000; corporate
stock only between 13 and 17 percent. For the 60,000 top
wealthholders with net worth of $1,000,000 or more, there
was a complete change with real estate constituting be-
tween 7 and 9 percent of total assets while corporate
stock had climbed to more than two-thirds of the total.
In fact about one-third of all the corporate stock of top
wealthholders is held by persons withassets of more than

Table C.-~NUMBER AND ASSETS OF MILLIONAIRES UNDER THREE SEPARATE
MEASURES OF WEALTH

Item Net Totel Gross
worth assets estate
(1) (2) (3)
Number of millionaires......ccveveueininecacnnns 60, 000 67,000 71,000

(Billion dollars)

Total @88etBecrcocccrseccsssssectcsscccccancans 156.5 167.7 170.8
Real estate........oovviviininiiiiiieeinen. 12.4 15.9 16.6
BONABeesvvsstoarocsoroocssoscsscasscsosssssanns 16.8 17.1 17.2
Corporate 8tOCK.:eeeureererirrirenennsnnnnnns 107.2 111.¢€ 113.4
Cash 6.2 6.4 6.5
Notes and mortgages 3.€ 5.2 5.3
Insurance equity 0.8 0.8 0.9
Other assets.... 9.6 10.6 10.9

Dlebrae s saies SPREn HRER GERA TR e ST 12.0 | ma 17.6 18.4

Net worth (less deficit).....eveeeceucunnnans 144.5 150.1 152.4

NOTE: Detail may not add tc total because of rounding.
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Chart 3 - Asset Composition and 6.1
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one million dollars, 36,000 of whom, as tables 20 and 21
show, are millionaires by virtue of stock alone,

CONCEPTS OF WEALTH

There are three major concepts or measures of wealth
used in this report - net worth, total assets and gross
estate, Each presents a different profile of the size of a
top wealthholder’s asset holdings, As table C shows,
there were between 60,000 and 71,000 persons with

assets of more than one million dollars in 1962, depend«
ing on what measure of wealth is used.

Gross estate is the gross value of all assets including
the full face value of insurance, There were 71,000 people
in 1962 with gross estates of $1,000,000 or more, an in«
crease of more than 50 percent from the 47,000 in
1958.*

g past wealth estimates, notably for 1958 - see table 32, gross estate

was the only available size classifier. The 1962 wealth of top wealth-
holders is shown by size of gross estate in table 28.



Total assets, while still essentially a gross measure,
is obtained by using the more appropriate equity value of
the life insurance asset (tables 16-18), There were
67,000 individuals with total assets of $1,000,000 or more.

Net worth, of course, is the level after all debts have
been removed. Since it is the more usual concept of
wealth, net worth is the major classifier in this report.

The relationship between these three levels of wealth
is shown in tables 19, 29 and 30 in this report. Shifts in
the size profiles between net worth and total assets are
highlighted in table 19; between net worth and gross
estate in table 30.

Table 29 may be especially useful in focusing on those
with net worth of less than $60,000. Of the 4 million
people with a gross estate of $60,000 or more in 1962,
nearly half a million are included who did not have total
assets of that amount, More than one-fifth of the wealth-
holders estimated in this report did not have a net worth
of $60,000 or more. This latter group, sevenout of eight
of whom were men, have large insurance policies or
debts. They are also considerably younger thanaverage -
46 years of age ascompared to 58 years for wealthholders
with net worth of $60,000 or more, While of interest in
themselves, they areclearlya special case and the reader
may wish to treat them somewhat differently, Witha few
minor exceptions they are shown separately in the basic
tables,

ASSET TYPES

The composition of wealth is related to age, sex, marital
status, and the total amount of wealth held. For a number
of reasons, the present report can only provide partial
answers to the question of the direction and magnitude in
which these influences interact. One limitation is thatthe
asset categories are quite broad and not always very
homogeneous.

Individual movements within an asset category may be
obscured or confounded by other, perhaps opposite, tend-
encies, Even within such a relatively homogeneous cate-
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gory as publicly traded stock, important but unobserved
changes in portfolio composition may occur, Because of
the graduated income taxes, there may be a shift toward
growth stocks with lower yields as wealth increases,

The charts on the following pages give some idea of the
direction and importance of the interaction of age, sex,
marital status and size of wealth, Data for a more ex-
tensive analysis of asset composition will be found in
tables 22-27,

In general, the size of a top wealthholder’s net worth
bears the most persistent and dominant relation to asset
composition, particularly in the holding of insurance,
stock, and real estate. Sex and age play less important
roles but are useful classifiers of such assets as insur-
ance which is considerably more common among men
and the holding of bonds which is closely related to age.
Single people also seem to differ in asset preference
from the married and widowed. However, sometimes
differences between groups are so small that it is im-
possible to determine whether the differences are due to
anything more than sampling variability. A summary of
these relationships and description of major shifts is
presented with the charts which follow,

Each chart presents three profiles of the holding of a
particular asset, or of debts. The proportionof the asset
to total assets is shown for each marital group by age and
by amount of wealth and also for each age group by size
of holding, separately for menand women. As an illustra-
tion of how the charts might be used, consider the real
estate holdings of single people, The chart for real
estate on the next page shows that single men under 50
years of age have 207, of their total assets invested in
real estate; single women under 50 only about 10%. In
fact, for every age group and size of net worth single
men own relatively more real estate than single women,
The chart also shows that the real estate holdings decline
for single men as they get older or wealthier. Finally,
the chart reveals that single people always have a smaller
proportion of their assets in real estate than married or
widowed top wealthholders - this regardless of age, sex,
or amount of wealth,



160

Personal Wealth Studies

Chart 4
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Younger men prefer real estate more than their elders,
However, as wealth increases, age plays a less important
role; in fact, millionaire men of all ages have about the
same portion of their wealth, 8.6%, invested in real estate,
Women 50 to 64 years of age generally prefer real estate
more than their younger or older counterparts but this is
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To summarize, real estate declines as a proportion of total
assets as wealth and age increase, and is generally pre-
ferred more by men than by women, The preference is also
related to marital status with single people having less
of their wealth invested in real estate than do the married
or widowed. The size of wealth, however, seems to be the
most determining factor in an individual’s preference for
real estate,
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Chart 5 Marital Status by Age
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more, and even by married women 65 years or older, The
holding of bonds is related about as muchto age as to wealth:
to wealth because of the tax benefits of holding State and
local bonds; to age, independently of wealth, perhaps because
of a tendency toward more conservative holdings as age
increases.
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Chart 6
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Women prefer stock more than men and single women
more than any other sex-marital group, irrespective of
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age or wealth, The long-term trend of appreciation in the
value of stock may account for this asset being so heavily
favored by the very wealthy, Regardless of age or marital
status, corporate stock tends to be the predominate holding
as wealth increases,
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Marital Status by Age
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Cash

2

%
oletetelele!
6%%% % % %%

Single

Widowed
Married 6

Marital Status by Size of Net Worth

Holdings as a percent

of total assets

N . *
Seteletesesess m

Single

- %/

Women

$500, 000 or more

Men

MMM

Women
000 - $500, 000

K

o e

MW/ s
=

Men
$100,

10.0:.0.0.0.0.0.9.%
1ele% %0 %% % %
i2etolelololetete%

Men

Widowed
ed

Age by Size of Net Worth

RVWW.%WE

N

------

PR
00““

esaeisieleielololniox

N

SRS OIRRNRSANNR
PRIRIIRLEXABECRIXR XK
29,0009
220000000

L Y
R

]
XXX
<, b

N
D 00

65 years
or more

w
-
-

58
g >
£ o
20

Women
$1,000,000 or more

Men

Women

$100,000 - $1,000,000

Men

Women
$60, 000 - $100,000

en

Women
Under $60,000

n

in the preference for cash, Overall, however, it is women
who tend to prefer this asset, When wealthis held constant,

female top wealthholders have proportionally more of their
wealth in checking and savings accounts, etc., than do men,

Cash tends to increase as a proportion of total assets as
age increases, This pattern of holding is similar to that of

bonds.

Unlike bonds, however, it does not continue to in-

crease as wealth increases. Cash reaches a peak for those
worth between $60,000 and $100,000; it declines in importance

thereafter,

The one exception to this is women with net worth of one
million dollars or more; they hold slightly less than their

male counterparts,

Single people in general and single men inparticular lead
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Overall, men prefer this asset more than women, How-
ever, women with net worth of less than $60,000 hold rela-
tively more than men, The decline in the importance of
notes and mortgages as wealth increases is also sharper

for women than for men,

Single people hold less of their wealth as notes and mort-

gages than any other age-marital group, Notes increase in
tern very like that of cash except these tendencies are not

importance with age but decline as wealth increases; a pat-
as marked,
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Chart 9 Marital Status by Age
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Insurance is never a very large part of the wealth of top The chart shows that insurance equity increases as a
wealthholders except for those under 40 yearsof age or with proportion of total assets with age. The face value of in-
net worth of less than $60,000., Of all the various types of surance on the other hand declines with age. For example,
assets, however, it is the most related to sex, being several for men with net worth of less than $60,000 the face value
times more important for men than women. In fact, for of insurance declines from more than $61,000 for those
every age, marital status and size of net worth, men hold under 50 to less than $18,000 for those 65 or more.

proportionally more insurance than women,
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Chart 10
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‘‘Other assets’’ is not a very homogeneous category since
it includes household goods, certain unincorporated business
assets, trust interests, and annuities, to name a few of the
major subgroups. Nonetheless, ‘‘Other assets’’ follows a
regular pattern of decline with size of wealth, Some possible
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reasons for this are that, while goods held for personal use
probably increase absolutely as wealth increases, they de-
cline as a percentage of total assets; another possibility
is that sole proprietorship and partnership interests tend
to be converted to other forms as wealth, and age, increase,
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Chart 11
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As age increases debts decline as a proportion of total
assets. The burden is heaviest for the young perhaps
because this is the period in life when expenses for home
and family are at their peak. Married people, as expected,
tend to carry the largest debt load; single people the
smallest,
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For every age, marital status, and size of net worth, the
indebtedness of men is greater than that for women, When
debts are looked at by size of total assets as in tables 17
and 18, men in every size class have about twice the debts
of women, While debts decline sharply as a proportion of
total assets as net worth increases, the patternis consider-
ably flatter when looked at by size of total assets itself.

-
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9

Explanation of classifications

CLASSIFICATIONS

Age, sex and marital status

Age was determined as year of death minus year of
birth, This concept of age is closer to ‘‘insurance age’’
or age at nearest birthday than to actual age., Computing
age as year of death less year of birth produces some
inaccuracies in the weighting procedure but these are
small and tend to be offsetting. For about 27, of the sample
the age could not be determined by the procedures em-
ployed. This group is discussed on page 68.

Sex was determined from the name, information on next
of kin and any other relevantdata. For a very few returns
for which the name and other information did not identify
the decedentas male or female, sex was assigned as male,

Marital status was specified as married, single, or
widowed, Divorced and legally separated individuals and
those whose marital status could not be identified from
the information shown on the return were coded as
‘‘other”’,

Size classifications

Four size classifiers are used for wealth in this report:
gross estate, total assets, net worth and corporate stock,
The first two are measures of total wealthand differ only
in the way insurance is valued. Gross estate includes in-
surance at its full face value; total assets at its cash sur-
render value, Net worth, the major classifier inthis re-
port, is total assets less debts. In addition, the amount
of corporate stock held is used as a size classifier in
tables 20 and 21,

Since the adjustment of insurance is based on average
ratios of cash surrender value to face value-appropriate
only on an aggregate and not an individual return basis,
the use of net worth and total assets as size classifiers
introduces small inaccuracies probably not of particular
importance due to the broadness of most classes.

State or place of residence

Table 31 shows the number and assets of top wealth-
holders residing in the S0 States and the District of
Columbia, U. S. citizens domiciled abroad are shown in
the category ‘‘Other areas’’,

This geographic distribution is based on the place in
which the decedent was domiciled, [t represents the place
of residence of top wealthholders but is not necessarily
indicative of the location of their wealth,

EXPLANATION OF TERMS

Top wealthholders

The estimated number of residents of the United States
or U, S. citizens domiciled abroad with a gross estate of

and terms

$60,000 or more. Technically, all those for whom a Fed=-
eral estate tax return would have been required had they
died.

Total assets

The gross value, not reduced by debts, of interests in
real estate, bonds, stock, notes and mortgages, cash and
other assets, except insurance, Although the full amount
of insurance on the decedent’s life is included for estate
tax purposes, these wealth estimates take cognizance of
the cash surrender value of the policies, that portion
which was available during life, Except for the treatment
of insurance, total assets represents total wealth, or
‘‘gross estate’’ as defined by law, ‘‘Total assets’’ suffers
a small inconsistency in that it is net of loans against
insurance but not of other indebtedness,

Debts

All debts, except policy loans on insurance, whether or
not secured by mortgages. Included were mortgages on
real estate; notes and other obligations whether or not
secured by collateral; debts of an unincorporated busi«
ness; property, income, and gift taxes accrued; amounts
due to brokers; and unpaid charitable pledges (but not
bequests). Two kinds of debts were included whichare not
appropriate to the estates of the living: debts incurred
as a result of terminal illness and, in a very few cases,
foreign death taxes and State death taxes paidon a chari«
rable bequest.

Net worth

The total equity inall property, real, personal, tangible,
and intangible, over which top wealthholders enjoyed
beneficial ownership. Net worth differs from the net
‘‘personal wealth’’ enjoyed by top wealthholders princi«
pally because of the treatment accorded annuity and trust
assets, and to a lesser extent because (1) foreign real
estate was not generally included in estate tax wealth,
and (2) the decedent’s debts included certain death taxes
and unpaid medical bills occasioned by terminal illness,
See the discussion of property interests included,
page 74.

Type of Asset

Real estate

The full value (not the equity) in real property owned
or contracted to purchase, in general only if such prop=
erty was situated in the United States. Included were the
personal residence, commercial and business property
from a sole proprietorship such as anapartment building
or store; unused or improved property held for sale;
farm lands including growing crops if not separately




valued, Accrued rent on real property was included with
the value of the property.

The only foreign real estate included was shown on
returns for decedents who died after October 16, 1962,
and who had acquired foreign real estate, except generally
by gift or inheritance, on or after Februaryl, 1962, The
amount shown as real estate for U. S, citizens domiciled
abroad (Table 31 ‘‘Other areas’’) is probably seriously
understated by the exclusion of foreign real estate,

Bonds

Federal, State, municipal, corporate, and foreign bonds
and notes. Included were Federal savings bonds; U. S.
Treasury notes whether short or long-term; bonds issued
by a State, U. S. possession, municipality or other gov-
ernment authority suchas the Portof New York Authority,
or the Federal Housing Administration; certificates of
deposit issued for bonds; contracts to purchase bonds;
convertible notes with coupons; debenture bonds; mort-
gage bonds (when one of a series); participating bonds;
private bonds; scrip in connection with bonds; and units
composed of stocks and bonds combined. Interestaccrued
on bonds was also included.

Corporate stock

Common, preferred, and debenture stock of domestic
and foreign corporations, Included was stock traded onan
exchange or over the counter, stock ina closely-held cor-
poration, certificates of deposit issued for stock (street
accounts), seat on or membership in a stock exchange,
contracts to purchase stock, scrip in connection with
#tock, Dividends accrued were included with the value of
the stock.

Cash

Currency and coins on hand or in safety deposit boxes,
checks, checking accounts, savings deposits including
certificates, savings and loan accounts and postal savings
accounts, Included were joint savings or checking ac-
counts except, of course, the surviving tenant’s contribu-
tion to the account, cashina broker’s account, Massachu-
#etts cooperative bank shares, and defense and postal
savings stamps.

Notes and mortgages

Promissory notes, loans, mortgages, trust deeds, and
contracts to sell land, Included were certificates of de-
posit issued for mortgages, and items designated ‘‘bonds
and mortgages’’ when the issue was not one of a series,
Accrued interest on these obligations was included.

Life insurance equity

The cash surrender value of life insurance estimated
as discussed in the text (See page 76.) by applying ratios
to life insurance face computed from the Institute of Life
Insurance’s 1965 Study of Savings in Life Insurance. This
#adjustment from face to equity was made using ratios
appropriate on an aggregate and not an individual basis.
Thus, the number of top wealthholders shown in the tables
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as having equity in life insurance considerably overstates
the actual number with such amounts, The frequency
shown is more meaningfully interpreted as the number of
top wealthholders that would have had insurance includable
in their estate,

Other assets

Household goods, automobiles, clothing, jewelry, and
other personal effects; accumulated and post mortem
dividends from life insurance; royalties; patents; lump
sum death benefits from Social Security; mineral rights
if valued separately from real estate; the net value of
sole proprietorship or partnership interests in assets
other than real estate, cash, etc., such as accounts re-
ceivable, inventories, livestock, and machinery: re-
mainder interest in a trust or estate; and the cash sur-
render value of pensions or annuities which were re-
ceivable by a surviving beneficiary except those specified
under Section 2039(3) of the Internal Revenue Code and
then only the proportion of the cash value which the de-
cedent’s contribution bore to the cost was included. Also
included were certain lifetime gifts: (1) gifts taking effect
at death; (2) gifts of property in which the decedent re-
tained income rights; and of property over which the
decedent retained the right to alter, amend, revoke, or
terminate the enjoyment or use; and (3) transfers made
by the decedent within three years prior to death, pre-
sumed to be in contemplation of death. See the discussion
of property interests included, page 74.

Information Items

Life insurance face

The proceeds from insurance onthe life of the decedent
payable to his estate or over which the decedent had the
power to change the beneficiary, cancel or assign the
policy, to pledge the policy for aloan, etc. Included were
death benefits paid by fraternal beneficial societies
operating under the lodge system and the cashsurrender
value of policies the decedent owned on the life of another.
‘‘Life insurance’’ did notinclude the value of post mortem
dividends and dividends accumulated at interest; these
were included in ‘‘Other assets’’,

Jointly owned property

Property held by the decedent with his spouse as a
tenant by the entirety, or with his spouse or other person
as a joint tenant with right of survivorship. Included was
the entire value of the property except that portion at-
tributable to the contributions of the surviving joint tenant,
Jointly owned property was allocated to the appropriate
asset type as well as being shown separately,

Powers of appointment

Property over which the decedent held a general power
of appointment, that is property over which the decedent
did not have title but did have the power to designate who
should enjoy it. To be included in theestate, a power of
appointment must be exercisable infavor of the individual
himself or his estate or the creditors of either. For
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example, if property has been transferred in trust for
the life of an individual, with a power to consume the
entire principal of the trust, he has a general power of
appointment, [f the decedent designated himself as the
beneficiary, the property interests, while included, lost
their ‘‘character’’. Thus property was usually shown as
held under a power of appointment only when the power
had not been exercised. Powers of appointment were
allocated to the appropriate asset type as well as being
shown separately in table A.

Estate Tax Return Statistics

Estate tax return data represent estimates of the hold-
ings of deceased top wealthholders. They also, of course,
constitute the sample from which the characteristics of
living top wealthholders were estimated, Summary sta-
tistics from the sample are shown in all the basic tables

and have been tabulated in considerably more detail in
Statistics of Income-1962, Fiduciary, Gift, and Estate
Tax Returns.

Gross estate

Property to the extent of decedent’s interest thereinat
date of death, not reduced by mortgages, debts (except
policy loans against insurance), or administrative ex-
penses, Included were real estate situated in the United
States (see ‘‘Real estate’’), tangible and intangible per-
sonal property, certain lifetime gifts, generally joint
estates with right of survivorship and tenancies by the
entirety, property over which decedent had a general
power of appointment, dower and courtesy of surviving
spouse, proceeds from life insurance, and the decedent’s
interest in annuities receivable by a surviving benefi-
ciary. Community property was included to the extent of
the decedent’s interest in such property.
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Debts Type of asset
Total Net Real estate Bonds Corporate stock
Number of assets Amount worth ol e
Net worth top wealth- Number of
holders top wealth- Number of Amount Number of Amount Number of Amount
holders top wealth- top wealth- top wealth-
( Thousand ( Thousand ( Thousand holders ( Thousand holders ( Thousand holders ( Thousand
dollars) dollars) dollars) dollars) dollars) dollars)
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11)
4,132,207 | 751,974,453 3,654,689 | 82,711,864 | 669,262,592 | 3,443,739 188,034,656 2,021,035 | 47,940,293 3,282,693 | 325,813,740
25,080 4,519,388 25,080 5,983,498 =-1,464,111 19,059 2,080,750 3,989 44,190 16,787 402,689
261,387 11,169,206 243,577 6,289,058 4,880,148 210,549 5,530,135 71,478 97,167 133,448 1,086,397
147,430 8,619,906 138,418 3,440,098 5,179,808 133,525 4,352,625 50,250 127,905 108,199 1,132,913
175,885 11,499,670 163,593 3,550,219 75,949,452 152,708 5,476,953 62,337 227,759 124,943 1,763,161
268,444 18,953,798 247,642 4,039,634 14,914,164 236,608 8,599,954 97,451 461,203 197,007 3,312,440
464,366 34,104,309 388,103 3,944,572 30,159,737 377,063 13,541,782 205,002 1,449,002 331,869 7,551,805
396,926 32,586,875 326,412 2,855,697 29,731,178 321,688 11,714,404 197,707 1,566,976 301,809 8,197,561
v 328,559 30,821,517 273,587 2,911,873 27,909,644 275,839 11,550,928 151,150 1,454,557 261,414 8,129,360
under $100,000. 265,582 29,210,417 218,892 4,025,465 25,184,952 222,468 10,272,385 121,472 1,200,708 206,805 7,276,532
under $120,000.. 411,461 49,127,576 350,053 4,212,733 44,914,843 342,757 16,374,975 207,007 2,307,753 340,612 15,664,213
387,513 57,028,716 340,933 5,310,485 51,718,232 320,476 18,192,488 213,422 2,758,512 333,829 19,183,542
330,334 61,708,743 302,309 4,991,892 56,716,851 277,840 16,817,648 188,467 3,380,118 293,787 23,656,076
295,559 80,096,345 276,548 8,338,920 71,757,425 247,519 21,497,759 182,096 4,107,853 274,305 33,362,796
197,118 81,045,754 188,399 5,641,052 75,404,703 160, 386 16,305,049 135,932 5,195,048 186,211 40, 629,397
116,99 84,991,695 111,952 5,145,715 79,845,980 95,043 13,351,770 83,420 6,720,042 113,214 47,302,324
39,654 59,211,848 39,391 4,904,901 54,306,947 32,715 6,158,134 33,082 6,702,967 39,028 37,096,088
42,000,000 under $3,000,000...... 9,55 | 25,270,707 9,554 | 1,966,820 | 23,303,887 8,139 2,263,109 7,397 | 2,674,298 9,07 | 16,597,946
$3,000,000 under $5,000,000. . 5,907 24,999,055 5,907 2,387,755 22,611,300 5,416 2,288,235 5,063 3,152,871 5,898 16,376,369
$5,000,000 under $10,000,000 . 2,673 18,850,381 2,556 918,151 17,932,230 2,200 1,007,011 2,548 2,306,161 2,673 12,889,787
$10,000,000 OF MOT€. - cvrvrnenanns 1,784 | 28,158,546 1,784 | 1,853,325 | 26,305,221 1,743 658,564 1,765 | 2,005,198 1,784 | 24,202,340
Type of asset==Continued Information items Estate tax return statistics
Cash Notes and mortgages |Life insurance equity Life Jointly owned property
Net worth Number Number :)st:::s insurance Number Number fsl:::e ey
Number of | Amount of top Amount of top Amount face value [ o"y0 Amount of worth
- returns
mﬁo‘{;:;:h (Thousand | WeBLMN= | p i vma | ¥e8Lth- | (nismd | (Thousand | (Thousand | Wealth- | (muoysand (Thousand | (Thousand
doltersy | DOYdETS | oL holders | 4 ars) dollars) dollars) holders dolLars) doliars) dollars)
(12) (13) (14) (15) (16) (17) (18) (19) (20) (21) (22) (23) (24)
TOTRL +i070 wrniaioiaiaiore wrorere S 3,954,846 70,669,443 1,278,918 | 30,413,041 | 2,950,289 |15,568,396 | 73,534,876'| 95,552,607 | 2,545,110 |109,726,570 | 78,393 | 17,007,239 | 15,548,462
21,941 158,606 5,525 149,555 23,110 180,025 | 1,503,572 | 1,566,261 12,073 617,299 137‘ 29,796 ~14,209
235,815 582,105 34,450 152,160 | 257,277 | 1,666,643 | 2,054,602 | 17,631,228 173,034 | 3,597,013 834 85,880 16,422
135,449 576,692 26,247 112,599 | 141,598 843,022 | 1,474,149 | 8,064,847 111,922 | 3,022,576 {2k 70,962 25,423
163,548 922,300 37,393 318,868 | 161,956 859,575 | 1,931,053 | 7,124,030 128,246 | 3,815,722 1,233 110,635 56,043
256,160 | 1,948,142 59,715 714,137 | 229,735 921,362 | 2,996,559 | 6,292,165 168,161 | 5,174,728 2,923 234,300 164,119
437,662 | 5,028,609 | 120,600 | 1,406,580 | 296,724 945,325 | 4,181,209 | 5,616,506 274,769 | 8,531,192 9,421 686,466 612,680
380,119 | 5,417,268 | 109,579 | 1,332,331 | 262,3% 863,228 | 3,495,107 | 5,048,200 | 236,792 | 8,289,545| 8,357 690,359 625,282
313,692 | 4,242,304 | 103,714 | 1,418,754 | 216,441 738,314 | 3,287,297 | 4,069,563 | 197,088 | 7,498,161 | 6,856 642,447 581,79
255,515 | 3,837,879 | 84,893 | 2,826,648 | 174,057 713,255 | 3,083,000 | 4,067,763 | 168,087 | 7,246,472 | 5,773 607,632 547,428
394,918 | 6,524,464 | 136,024 | 2,317,838 | 263,716 | 1,112,985 | 4,825,353 | 5,820,017 262,195 | 12,299,688 9,004 | 1,079,716 984,255
374,626 | 7,085,747 | 136,804 | 2,821,169 | 264,668 | 1,231,695 | 5,755,559 | 6,255,709 243,806 | 12,825,067 8,662 | 1,266,505 | 1,156,919
$150,000 under $200,000....c.00.0 324,136 | 7,243,191 | 128,822 | 3,075,384 | 217,442 | 1,237,782 | 6,298,542 | 5,679,315 198,702 | 11,566,786 8,022 | 1,499,392 | 1,382,176
$200,000 under $300,000.. 290,852 | 7,810,341 | 131,646 | 3,955,269 | 200,725 | 1,479,189 | 7,883,134 | 7,186,036 | 170,583 | 10,707,752 | 7,022 | 1,841,577 | 1,699,817
$300,000 under $500,000.. 194,702 | 6,809,956 | 83,478 | 3,360,469 | 126,012 | 1,156,118 | 7,589,713 | 4,707,603 | 108,796 | 7,524,413 | 4,934 2,007,461 | 1,878,589
$500,000 under $1,000,000. . | 116,495 | 6,297,903 | 52,234 | 2,889,009 | 77,224 859,439 | 7,571,207 | 3,610,176 64,359 | 4,517,075 | 2,870 | 2,071,055 | 1,954,044
41,000,000 under $2,000,000. ... 39,300 | 3,162,658 | 16,445 | 1,611,636 | 25,843 452,092 | 4,028,274 | 1,745,629 18,261 | 1,234,529 | 1,073 | 1,553,782 | 1,471,081
42,000,000 under $3,000,000...... 9,554 | 1,303,263 5,333 690,989 5,898 155,539 | 1,585,563 651,574 4,633 769,662 263 671,759 636,140
$3,000,000 under $5,000,000...... 5,907 913,022 3,489 537,451 3,533 87,158 | 1,643,948 253,410 2,247 210,455 178 719,184 678,613
45,000,000 under $10,000,000. ... 2,673 561,370 1,312 293,090 1,404 38,608 | 1,754,354 102,243 927 240,835 84 587,891 558,763
$10,000,000 OF MOT€: . cnsvnonnans 1,784 243,622 1,214 429,105 532 27,044 592,673 60,323 430 37,598 30 550,437 533,082
NOTE: Detail may not add to total because of rounding. Data in columns 22 - 24 are unweighted.
-
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SIZE OF TOTAL ASSETS

Table 16. —ALL TOP WEALTHHOLDERS

[Number of top wealthholders, type of asset, information items, and estate tax return statistics)

e ———————————————————————————————————————————————————————————————————————————————————————————————————————————————
Debts Type of asset
Number of |Total assets Net vorth Real estate Bonds Corporate stock
Total assets top Number of Amount
Wealthholders a topld Num:e; of Amount Numl;:; of Amount Numl:zr of Amount,
iwealthholders 0 P
(Thousand (Thousand (Thousand  hyealthholders| (Thousand  |yeq)thholders | (Thousand |yealthholders | (Thousand
dollars) dollars) dollars) dollars) dollars) dollars)
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11)
POREY s wswvie ovisivoniiomos e . 4,132,207 | 751,974,453 3,654,689 | 82,711,864 | 669,262,592 3,443,739 | 188,034,656 2,021,035 |47,940,293 3,282,693 325,813,740
Under $60,000......... . 495,364 20,891,067 435,449 5,112,315| 15,778,752 397,060 8,372,568 182,908 538,234 321,776 3,033,403
$60,000 under $70,000. o 467,372 30, 348,797 391,108 3,422,702 26,926,095 379,281 | 11,419,089 204,918 1,383,189 334,081 6,671,289
$70,000 under $80,000... % 437,217 32,725,256 366,703 3,414,100 29,311,157 358,160 | 12,189,947 204,904 1,571,519 314,288 7,737,134
$80,000 under $90,000... e 357,855 30,363,439 302,884 2,963,434| 27,400,005 301,592 [ 11,520,913 161,008 1,443,671 277,538 7,595,002
$90,000 under $100,000........... 293,532 27,895,010 246,842 2,843,566| 25,051,444 244,977 | 10,447,562 135,770 1,256,621 226,973 7,095,535
$100,000 under $120,000...... 469,171 51,318,498 407,763 5,447,877| 45,870,621 399,145 | 18,106,712 213,645 2,243,539 378,125 15,034,920
$120,000 under $150,000... 446,708 59,655,669 400,128 6,586,452 53,069,217 379,061 | 19,729,864 222,382 2,715,344 373,701 19,386,539
$150,000 under $200,000... 395,021 68,068,060 366,996 7,897,092| 60,170,968 337,246 | 20,736,510 204,607 3,343,155 338,381 24,142,006
$200,000 under $300,000, .. 331,008 80,254,620 311,99 8,962,141 71,292,479 280,590 | 21,938,005 194,081 4,222,187 300,059 32,891,177
$300,000 under $500,000......... . 237,793 90,643,019 229,075 8,873,279 81,769,741 199,617 | 20,797,110 153,536 5,272,857 223,596 42,261,288
500,000 under $1,000,000........ 133,727 92,134,213 128,685 9,59%,521( 82,539,692 109,722 | 16,910,562 90,010 6,856,022 127,976 48,392,533
1,000,000 under $2,000, 43,690 59,660,110 43,427 5,223,919| 54,436,191 36,084 7,066,554 34,377 6,126,170 43,157 37,144,011
$2,000,000 under $3,000, 000, . 10,417 25,226,441 10,417 2,792,302 22,434,139 8,919 3,360,277 7,871 3,188,257 9,717 14,383,332
$3,000,000 under $5,000,000. . 7,211 26,710,502 7,211 4,275,520 22,434,982 6,682 2,750,983 5,368 2,887,722 7,202 16,598,139
$5,000,000 under $10,000,000. 4,277 27,047,526 4,159 3,164,129 23,883,397 3,797 1,914,938 3,823 2,832,560 4,277 18,693,010
$10,000,000 Or more.......... 1,847 29,032,226 1,847 2,138,514| 26,893,711 1,806 773,066 1,829 2,059,245 1,847 24,754,421
Type of asset==Continued Information {items Estate tax return statistics
Cash Notes and mortgages |[Life insurance equity Jointly owned property
Other Life Gross
Total assets insurance Number Net worth
Numb;; of Amount Num::; (1 Amount [Numz; at Amount azasta face value Nunb‘:; of Amount of AL
wealthe (Thousand wealth- (Thousand | Wealth= (h d ( Tho ™ d wealth= ( Thousand returns ( Thousand ( Thousand
holders dotlare) holders dollars) holders dollars) dollars) dollars) holders dollars) dollars) dollars)
(12) (13) (14) (15) (16) (17) (18) (19) (20) (21) (22) (23) (24)
TOtAL; oe cvs sainnsos o vassos 3,954,846 | 70,669,4431,278,918 30,413,041 (2,950,289 | 15,568,396 | 73,534,876| 95,552,607| 2,545,110 109,726,570 | 78,393 | 17,007,239 15,548,462
’
Under $60,000......... 460,247 | 2,320,832 62,641 304,768| 495,364| 2,957,649| 3,363,613| 27,754,020 351,495| 7,071,561 2,751 221,653 113,038
$60,000 under $70,000. 445,533 | 4,752,259| 122,336 | 1,308,621 317,240| 1,120,535 3,693,816| 7,606,193 278,396 | 8,010,670 8,991 625,996 558,828
$70,000 under :80,000.. . 413,625| 5,434,771| 108,042 | 1,270,069| 289,117 997,609 3,524,207| 6,425,018 268,060 8,646,135 8,573 678,406 611,601
$80,000 under $90,000... .o 343,863 4,398,339 98,647 | 1,229,015| 244,936 848,896 3,327,609 5,246,378 216,606 | 7,886,552 7,122 636,246 574,310
$90:OOO under $100,000........... 280,211 3,925,282 90,891 | 1,279,364| 193,564 735,476| 3,155,169 4,187,697 182,537 | 7,443,631 6:007 598, 366 540:706
$100,000 under $120,000... 4b44,415] 6,709,647 154,107 | 2,476,888 306,879 1,229,325| 5,517,468| 7,154,712 296,606 | 12,986,628 9,405 | 1,076,079 978,237
$120,000 under $150,000. 425,780| 7,137,004| 152,297 | 2,840,022| 309,367 1,388,890| 6,458,003 7,640,223 273,897 | 13,450,549 9,214 | 1,284,877 | 1,164,842
$150,000 under $200,000. 382,658 7,604,972| 148,235 | 3,445,402 270,049| 1,475,958| 7,320,055| 7,690,188 242,152 | 13,780,264 8,633 | 1,548,620 | 1,404,540
$200,000 under $300,000. 323,826 7,741,338| 142,074 | 3,656,851| 229,050| 1,588,321 8,216,738| 7,827,491 200,590 13,181,922 7,574 | 1,898,368 | 1,727,100
$300, 000 under $500, 000, 234,575 7,589,055 106,503 | 4,194,074| 159,449| 1,418,895| 9,109,737| 6,384,191 133,300( 9,355,298 5,330 2,090,868 | 1,925,644
$500,000 under $1,000,000. . 133,025| 6,610,030 59,395 | 3,175,731 90,974 959,521 9,229,813| 4,414,371 71,109| 5,144,923 3,062| 2,133,508 | 1,989,111
$1,000,000 under $2,000,000. 43,336 3,153,507 19,434 | 1,542,587 29,745 493,976 4,133,306 1,849,278 20,262| 1,373,841 1,122| 1,555,721 1,462,131
$2,000,000 under $3,000,000.. 10,417 1,432,730 6,360 723,277 6,934 169,233 1,969,336 748,176 4,924 745,149 290 706,019 660,071
$3,000,000 under $5,000,000...... 7,211 752,619 4,072 | 2,065,230 4,654 108,769| 1,547,039 395,019 3,079 276,593 187 712,872 669,463
$5,000,000 under $10,000,000..... 4,277 838,743 2,608 438,121 2,386 47,402 2,282,756 166,243 1,618 333,705 100 663,156 618,669
$10,000,000 Or mOre......oovuuuus 1,847 268,314 1,277 463,021 582 27,942 686,215 63,411 480 39,148 32 576,484 550,169

NOTE: Detail may not add to total because of rounding.

Data in columns 22 - 24 are unweighted.
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Table 17.—MALE TOP WEALTHHOLDERS

Personal Wealth, 1962

[Number of top wealthholders, type of asset, information items, and estate tax return statistics]
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—
Debts Type of asset
Number of |Total assets Net worth Real estate Bonds Corporate stock
Total assets top Number of Amount
wealthholders top Number of Amount Number of Amount Number of Amount
roasand wealthholders ¢ Dhowssand o top top s top s
(¢ san, sand ( Thousand sand sand
dollars) dollars) dollars) lwealthholders dollars) Iwealthholders dollars) wealthholders dollars)
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11)
2,538,643 | 439,112,075| 2,280,050 | 61,730,100 | 377,381,976| 2,193,743 | 118,317,988 1,174,904 | 23,510,517| 1,982,588 | 175,731,484
444,329 | 18,704,667 394,385 | 4,860,440 | 13,844,227 362,533 7,670, 501 162,508 448,224 287,712 2,539,647
262,550 | 17,027,530 223,332 | 2,636,208 | 14,391,322 225,762 6,713,750, 110,157 710,986 184,813 3,096,035
234,704 17,577,572 201,034 2,335,950 15,241,622 200,494 6,712,561 107,865 728,763 169,697 3,529,838
0,000 under $90,000. 200,554 | 17,021,197 173,961 | 2,121,216 | 14,899,982 176,042 6,473,675 87,935 679,956 152,187 3,696,345
,000 under $100,000 173,487 | 16,486,130 149,534 | 2,078,777 | 14,407,354 150, 501 6,378,597 78,817 678,369 136,325 3,683,183
000
,000 under $120,000.......... 274,179 | 30,039,514 241,175 | 4,044,476 | 25,995,039 243,721 | 11,276,977 112,103 | 1,092,822 214,911 7,321,907
0,000 under $150,000. . 256,874 | 34,210,295 235,650 | 4,465,700 | 29,744,595 229,696 | 12,058,592 121,682 | 1,452,313 210,193 9,705, 360
,000 under $200,000. . 237,334 | 40,992,011 223,050 | 6,022,671 | 34,969,340 209,879 | 13,287,176 116,484 | 1,719,543 203,605 | 13,044,567
00,000 under $300,000. . 206,344 | 49,852,792 195,013 | 6,756,719 | 43,09,072 181,316 | 14,398,985 113,851 | 2,241,681 186,946 | 19,055,796
,000 under $500,000.......... 137,254 | 52,340,023 133,227 | 6,408,130 | 45,931,893 119,565 | 12,214,107 87,401 | 2,631,804 128,875 | 23,556,806
500,000 under $1,000,000........ 74,280 | 50,439,308 73,181 | 6,417,200 | 44,022,108 62,491 | 10,534,675 48,239 | 3,275,983 71,360 | 25,876,950
,000,000 under $2,ooo,ooo ..... 23,406 | 32,697,223 23,212 | 4,203,304 | 28,493,918 20,125 5,069,082 17,678 | 2,468,462 23,158 | 18,924,313
,000,000 under $3,000,000...... 6,139 | 14,978,969 6,139 | 2,294,940 | 12,684,029 5,070 2,226,812 4,598 | 1,914,826 5,606 7,869,279
,000,000 under $5,000,000...... 3,894 | 14,821,648 3,894 | 3,611,414 | 11,210,234 3,567 1,764,743 2,478 893,033 3,885 8,841,876
5,000,000 under $10,000,000..... 2,079 | 13,615,771 2,027 | 1,517,053 | 12,098,719 1,767 938,053 1,891| 1,013,648 2,079 | 10,072,459
10,000,000 OF MOT€..evunervnnsss 1,237 | 18,307,425 1,237 | 1,955,903 | 16,351,522 1,213 599,701 1,218 1,560,104 1,237 | 14,917,121
Type of asset=—=Continued Information items Estate tax return statistics
Cash Notes and mortgages |Life insurance equity Life Jointly owned property
Total assets Number of Munber of Number of Ot.her;s insurance Number of Number 2:2:4 Net worth
*op Amount il Amount umm; °fl Amount as0e face value to; o Amount of
wealth= ( Thousand wealth= | ¢Thousand wealth= | cm, d ¢ d (T d wealth- ( Thousand Sl ( Thousand ( Thousand
holders dollare) holders dollars) holders dollars) dollars) dollars) holders dollars) dollars) dollars)
(12) (13) (14) (15) (16) (17) (18) (19) (20) (21) (22) (23) (24)
TOthA oo smepnserst o vevvreea.| 2,431,873 | 38,689,790| 803,060 |19,784,096 |2,214,938 |13,943,166| 49,135,035 | 86,513,268 | 1,780,268 | 81,874,760 | 49,604 | 10,799,320 | 9,572,454
Under $60,000,....0crurerernneas 414,978 | 1,887,103| 58,838 267,219 | 444,329 | 2,745,480| 3,146,494 | 25,790,029 | 334,625| 6,837,180 | 2,553 207,883 103,390
'$60,000 under $70,000. 250,204 | 2,409,000| 67,287 596,636 | 222,435 993,526| 2,507,598 6,919,731 | 173,595| 5,376,682 | 5,227 378,195 320,180
0,000 under $80,000... 224,103 | 2,644,730| 57,595 636,644 | 195,625 883,668| 2,441,368| 5,761,361 | 162,226| 5,434,818 | 5,122 418,027 361,201
,000 under $30,000. .. 192,868 | 2,230,350| 56,497 761,694 | 171,080 T44,403|  2,434,777| 4,655,557 | 137,144| 5,230,060 | 4,306 395,060 343,155
,000 under $100, 000 166,447 | 2,066,961 | 54,428 710,713 | 144,040 654,144| 2,314,164 | 3,745,309 | 120,987 5,226,387 | 3,661 374,292 325,667
00,000 under glzo,ooo .......... 261,973| 3,619,113| 94,704 | 1,498,109 228,767 | 1,123,644| 4,106,940| 6,692,964 196,867 9,309,978 | 5,936 694,316 610,688
,000 under $150,000.. ...| 246,188 3,790,036¢| 93,387 | 1,643,926| 217,668 | 1,237,398| 4,322,671| 6,790,503 | 184,368| 9,662,505 | 5,945 845,028 743,916
,000 under $200,000.. 229,203 4,305,473| 99,143 | 2,125,028 201,047 | 1,338,079| 5,172,143| 6,976,362 | 165,819 10,385,640 | 5,573 | 1,018,438 895,579
00,000 under $300,000. . .. 2m,348( 4,557,272 92,742 | 2,346,744| 176,780 | 1,418,507| 5,833,803| 6,935,416 | 146,361 10,812,566 | 4,896 | 1,243,157 | 1,098,040
,000 under $500,000.......... 134,500 | 4,236,581 70,341 | 2,808,505| 118,149 | 1,252,473 5,639,744 5,664,580 92,127| 7,181,983 | 3,414 | 1,355,412 | 1,216,171
73,655| 3,260,142 37,118 | 1,963,037 63,763 852,652 4,675,869| 3,888,339 46,500| 4,107,673 | 1,914 | 1,340,123 [ 1,221,248
23,058 | 1,766,597 11,910 1,204,059 20,308 393,247| 2,871,462| 1,475,314 13,341 1,140,797 692 968,462 891,823
6,139 965,395 3,79 515,786 5,284 154,730| 1,332,141 698, 366 3,375 690, 904 174 426,407 390, 384
3,89, 366,097 2,744 | 1,871,706 3,430 96,757 987,436 353,264 1,784 190,787 118 450,738 416,199
,000,000 under $10,000,000..... 2,079 404,553 1,567 382,715 1,791 34,776 769, 569 114,938 920 256,658 53 354,998 327,384
0,000,000 OF MOT€...c.evernnn.s 1,237 180, 385 965 451,574 ) (1) 578,857 ) () ) 20 328,787 307,429

. NOTE: Detail may not add to total because of rounding.
1Estimate is not shown separately because of high sampling variability.

Data in columns 22 - 24 are unweighted.
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Table 18.—FEMALE TOP WEALTHHOLDERS K
[Number of top wealthholders, type of asset, information items, and estate tax return statistics] 3
- 3
Debts Type of asset 2
MNusBar of 2::‘ w:::.h Real estate Bonds Corporate stock
Fotal. asssts top wealth- Number of Amount
holders top wealth- Number of Amount Number of Amount Number of Amount
holders top wealth- top wealth- top wealth-
( Thousand ( Thousand ( Thousand holders ( Thousand holders (Thousand holders ( Tousand 3
dollars) dollars) dollars) dollars) dollars) dollars)
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) 3
T PP .| 1,593,564 | 312,862,378 1,374,639 | 20,981,764 291,880,616 | 1,249,996 | 69,716,670 846,131 | 24,429,776 | 1,300,105 | 150,082,256
51,035 2,186,400 41,064 251,875 1,934,525 34,527 702,067 20,400 90,010 34,064 493,756
204,822 | 13,321,267 167,776 786,49 | 12,534,773 153,519 | 4,705,339 94,761 672,203 149,268 3,575,254 3
202,513 | 15,147,684 165,669 | 1,078,149| 14,069,535 157,666 5,477,386 97,040 842,756 144,591 4,207,295
157,301 | 13,342,242 128,922 842,218| 12,500,023 125,549 5,047,237 73,073 763,715 125,351 3,898,657
120,045 | 11,408,880 97,308 764,789| 10,644,091 9,476 | 4,068,965 56,953 578,252 90, 648 3,412,352
194,991 | 21,278,984 166,588 | 1,403,401 19,875,583 155,423 6,829,735 101,542 | 1,150,717 163,214 7,713,013
189,834 | 25,445,375 164,477 2,120,752 23,324,623 149,364 7,671,272 100,701 1,263,031 163,509 9,681,179
157,686 | 27,076,049 143,946 | 1,874,421| 25,201,628 127,366 | 7,449,334 88,123 | 1,623,612 134,776 11,097,439
124,664 | 30,401,828 116,984 | 2,205,422| 28,196,406 99,274 7,539,020 80,230 | 1,980,506 113,113 | 13,835,380
100,539 | 38,302,996 95,848 | 2,465,148| 35,837,848 80,052 8,583,003 66,135 | 2,641,053 94,721 18,704,481
59,447 | 41,694,905 55,504 | 3,177,321) 38,517,584 47,232 6,375,887 41,771 | 3,580,039 56,616 | 22,515,583
20,284 | 26,962,887 20,214 | 1,020,614| 25,942,273 15,959 1,997,471 16,699 | 3,657,708 19,999 | 18,219,697
4,278 | 10,247,473 4,278 497,363 9,750,110 3,849 1,133,465 3,273 | 1,273,431 4,111 6,514,053
3,316 | 11,888,854 3,316 664,106| 11,224,748 3,115 986,240 2,89 | 1,994,688 3,316 7,756,263
2,198 | 13,431,754 2,133 | 1,647,076| 11,784,678 2,031 976,885 1,932 | 1,818,913 2,198 8,620,551
611 | 10,724,801 611 182,612| 10,542,189 593 173,365 611 499,142 611 9,837,300
Type of asset—Continued Information items Estate tax return statistics
Cash Notes and mortgages|Life insurance equity Life Jointly owned property
Total assets Nimibes. of Other insurance Number 2::::. v:;:h
Number of Amount ““b‘:‘; of | Amount \nw; °%1 Amount aasets | asa vaiue t:‘;b::l:;- Amount of
% w returns
wgo\l::::.‘m (Thousand | wealth | (Thousamd | wealth- | ‘mousand | (™ (Thousand | holders | (Thousand (Thousand | (Thousand
dollars) holders | dollers) holders dollars) dollars) dollars) dollars) dllacs) dollars) .
(12) (13) (14) (15) (16) (17) (18) (19) (20) (21) (22) (23) (24)
BotaL 55 5.5 ssiiom o mennio 1,522,973 |31,979,653 | 475,858 (10,628,945 735,351 | 1,625,230 | 24,399,841 | 9,039,339 764,842 |27,851,810 | 28,789 | 6,207,918 | 5,976,008
Under $60,000. .. .veeeennneennns 45,269 | 433,729 3,803 37,549 51,035 |  212,169| 217,119| 1,963,991 16,870 | 234,381 198 13,770 9,648
$60,000 under $70,000. .| 195,329 | 2,343,250 | 55,049 |  711,985| 94,805 127,009 | 1,186,218 % 104,801 | 2,633,988 | 3,764 | 247,801 238,648
$70,000 under $80,000. .. .| 189,522 | 2,790,041 | 50,447 633,425 93,493 | 113,941 | 1,082,839 | 663,657| 105,833 | 3,211,317 | 3,451 | 260,379 250,400
$80,000 under $90,000........... | 150,995 | 2,167,988 | 42,150 | 467,321| 73,85 | 104,493 892,832 590,821 79,462 | 2,656,491 | 2,816 | 241,186 231,154
$90,000 under $100,000.......... 113,764 | 1,858,320 | 36,463 568,651 | 49,524 81,332 841,005 442,387 61,550 | 2,217,244 | 2,346°| 224,074 215,040
182,442 | 3,090,534 | 59,403 978,779| 78,111 105,681 | 1,410,528 461,747 99,740 | 3,676,650 | 3,469 | 381,764 367,549
179,593 | 3,346,969 | 58,910 | 1,196,096 | 91,699 | 151,492 | 2,135,332 849,720 89,529 | 3,788,044 | 3,269 | 439,845 420,925
153,454 | 3,299,499 | 49,092 | 1,320,374| 69,002 137,879 | 2,147,912 713,827 76,333 | 3,39%,624 | 3,060 [ 530,182 508,961
122,478 | 3,184,066 | 49,333 | 1,310,107| 52,270 169,814 | 2,382,934 892,075 54,230 | 2,369,356 | 2,678 | 655,211 629,060
100,075 | 3,352,474 | 36,161 | 1,385,569| 41,300 166,422 | 3,469,993 | 719,611 41,173 | 2,173,316 | 1,916 | 735,457 709,473
59,370 | 3,349,888 | 22,277 | 1,212,6%| 27,211 106,869 | 4,553,9%4 526,032 24,609 | 1,037,250 | 1,148 | 793,386 767,863
20,278 | 1,386,910 7,524 338, 528 9,436 100,728 | 1,261,844 373,964 6,921 233,044 430 587,259 570,307
4,278 467,335 2,566 207,491 1,650 14,503 | 637,195 49,810 1,548 54,246 16 | 279,612 269,688 -
3,316 386,522 1,328 193,524 1,224 12,012 559,604 41,755 1,295 85,806 69 | 262,133 253,264
2,198 434,189 1,041 55,405 595 12,626 | 1,513,184 51,305 698 77,047 47| 308,158 291,285
o | e7,928| (1) () (1) &) 107,359 ) ) (9 12| 247,698 | 242,740

NOTE: Detail may not add to total because of rounding. Data in columns 22 - 24 are unweighted.
!Estimate is not shown separately because of high sampling variability.
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SIZE OF CORPORATE STOCK

Table 20.-—MALE TOP WEALTHHOLDERS

[Number of top wealthholders, type of asset, information items, and estate tax return statistics]

— |
Debts Type of asset
Number of [Total assets Net worth Rlesl eatate Bonde Coxrporate stock
Corporate stock top Number of Amount
weal thholders top Number of Amount Number of Amount Number of Amount
wealthholders top top to|
(Thousand (Dhausand (Thousand  Loq) thnolders| (Thousand  lyoq)thnolders | (Thousand  leg)thholders | (Thousand
dollars) dollars) dollars) dollars) dollars) dollars)
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11)
LTS 2,538,643 | 439,112,075| 2,280,050 | 61,730,100 | 377,321,976 | 2,193,743 | 118,317,986| 1,174,904 | 23,510,517| 1,982,588 |[175,731,484
No corporate stock. 556,056 53,178,536 490,601 | 11,187,108 41,991,428 499,963 28,454,367 172,337 2,003,953 Not applicable
Under $500..... 164,209 | 16,271,632 150,192 | 4,055,391 | 12,216.242 152,621 9,345,931 66,407 583,130 164,209 31,73
$500 under $1, 78,027 7,633,579 71,096 | 1,804,311 5,829,268 73,844 | 4,080,481 31,294 237,583 78,027 55,084
$1,000 under $1,500....... 55,135 5,429,107 49,043 | 1,064,342 4,364,765 51,384 2,935,825 23,530 205,853 55,135 67,021
$1,500 under $2,000. . 44,065 3,833,672 39,800 703,069 3,130,602 40,79 2,035,295 19,33 120,611 44,065 76,259
$2,000 under $3,000.............. 71,359 6,623,143 64,084 1,185,834 5,437,309 66,035 3,078,431 31,756 239,895 71,359 174, 5%
$3,000 under $5,000........... 108,620 | 11,683,673 99,402 | 3,496,077 8,187,601 98,905 5,957,866 48,731 392,890 108,620 423,131
5,000 under $10,000. 162,447 | 16,901,693 142,617 | 2,547,685 | 14,354,008 150,311 7,520,345 26,623 330,316 162,447 1,190, 574
’ »
$10,000 under $20,000., . 207,279 | 21,184,255 184,705 | 3,189,727 17,994,528 182,900 8,293,283 103,465 | 1,070,723 207,279 3,038, 884
$20,000 under $30,000. . 166,150 | 18,309,674 148,704 | 2,548,454 | 15,761,220 143,001 6,278,435 86,843 958,019 166,150 4,130,308
$30,000 under $50,000........... . 236,806 | 28,112,514 206,197 | 3,452,787 | 24,659,727 197,19 8,254,915 118,963 | 1,382,344 236,806 9,289,843
$50,000 under $100,000........... 328,231 | 49,537,859 290,563 | 5,400,253 | 44,136,607 255,937 | 11,083,405 164,428 | 2,237,137 328,231 | 22,220,238
’
2100,000 under izgg,% ....... 196,158 | 49,800,006 184,353 6,495,3%) 43,;07,(5)% 153,734 g,sgé,k)gg m;,iz;; 'f,so%,zgé 122,[1.[5’2 ig,;g,%
200,000 under $300,000.......... 65,466 | 26,214,063 61,806 | 2,36 23,854,053 50,341 ,428,4 43,15 ,670, , ,897,
$300,000 under $500,000, . . . 50,466 | 29,337,876 49,424 | 2,308,177 | 27,029,700 39,587 | 2,810,756 36,476 | 2,189,885 50,466 | 19,284,568
$500,000 under $1,000,000..... 28,938 | 28,257,597 28,321 | 2,977,516| 25,280,081 22,238 2,181,199 19,200 | 2,331,89 28,938 | 19,812,934
$1,000,000 under $2,000, 000, 12,616 | 24,518,611 12,579 | 2,789,%6| 21,729,045 10,115 2,135,627 9,347 | 2,160,371 12,616 | 17,352,362
$2,000,000 under $3,000,000. 2,405 7,579,800 2,405 496,478 7,083,322 2,030 281,49 1,899 671,133 2,405 5,733,523
$3,000,000 under $5,000,000. . 2,233 | 10,970,496 2,233 | 1,383,482 9,587,013 2,070 635,179 1,901 740,160 2,233 8,315,429
$5,000,000 or more........ e 5 1,979 | 23,734,284 1,927 | 2,286,333 21,447,950 1,649 854,710 1,864 | 1,181,749 1,979 | 20,309,19%
—
—
Type of assetgContinued Information items Estate tax return statistica
Cash Notes and mortgages lml‘e insurance equity Other mL”e Jointly owned property Gross o
surance ros
C te stock 5 | = Number
SHELSEERE S80S Number of | amount | Mumberof | anount [Nwmber of [ ancunt S face mber of | T op estate Worth
top top top value top returns
wealth= | (Thousand wealth= | (Thousand | wealth= | (mhousand ( Thousand (Thousand ;’:)ié‘ th= (Thousand ( Thousand ( Thousand
holders dollars) holders | dolters) | holders | gor1srs) dollars) dollars) ers dollars) dollars) dollars)
(12) (13) (14) (15) (16) (17) (18) (19) (20) (21) (22) (23) (24)
Total.......... cieveeiie...| 2,431,873 | 38,689,790 | 803,060 [19,784,096 |2,214,938 | 13,943,166 | 49,135,035 | 86,513,268 | 1,780,268 | 81,874,760 | 49,604 [10,799,320 | 9,572,434
No corporate stock...............| 514,637 | 6,816,940 | 147,346 | 3,300,783| 456,123 2,152,306 | 10,450,190 17,043,505 | 366,163 | 16,111,120 | 9,842 | 1,193,971 | 1,012,68%
Under $500.......... 157,297 | 1,858,657 | 46,677 820,750| 139,403 642,302 | 2,989,131| 5,111,810 115,321 | 4,169,166 | 2,912 353,543 300, 763
$500,under $1,000. . 74,365 913,968 | 22,456 489,635 68,061 337,939 | 1,518,089 2,770,712 60,551 | 2,307,371 | 1,234 151,732 127,07
$1,000 under $1,500. 53,980 593,761 | 17,319 305,582| 48,856 272,710 1,048,354 2,201,612 39,836 | 1,671,364 889 114,874 95,319
$1,500 under $2,000. ; 42,877 479,071 | 11,430 | 179,642| 39,466 | 213,550  729,243| 1,767,321 31,23 | 1,135,868 637 81,555 66,161
$2,000 under $3,000........ 68,795 804,817 | 20,820 406,341 64,648 372,656 | 1,546,400 | 2,839,568 50,751 | 1,929,652 | 1,037 132,925 108,42
$3,000 under $5,000......... veeeo| 104,553 1,381,056 | 36,604 607,002| 100,328 571,088 | 2,350,646 | 4,548,459 79,499 | 2,993,682 | 1,479 201,850 161,083
:5,000 under $10,000. . | 157,55 | 2,373,253 | 56,432 | 1,059,889 147,708 893,062 | 3,034,256 | 6,061,329| 124,088 | 4,973,019 | 2,607 344,121 | 283,083
10,000 under $20,000. | 199,288 | 2,942,226 | 66,421 | 1,217,980( 191,242 | 1,142,413| 3,478,744 7,252,883| 158,096 | 6,506,991 | 3,526 455,899 377,786
$20,000 under $30,000. .| 160,653 | 2,500,466 | 58,132 | 1,020,558| 151,698 885,040 2,536,858 | 5,288,920| 120,971 | 5,263,024 | 3,029 388,806 | 327,803
$30,000 under $50,000............| 231,098 | 3,235,309 | 76,172 | 1,286,634| 214,195 | 1,280,841| 3,382,625 7,296,043| 172,124 | 7,951,585 | 5,020 659,027 570,138
50,000 under $100,000...........| 313,588 | 4,513,495 [ 104,812 | 2,129,593| 285,665| 1,844,792| 4,509,196 | 9,601,430 229,593 | 11,737,722 | 7,765 | 1,230,565 | 1,088,914
100,000 under $200,000. . .| 190,789 | 3,519,460 | 69,980 | 3,098,986 168,766 | 1,377,638 3,502,002| 6,386,375| 130,913 | 7,900,238 | 5,076 | 1,290,802 | 1,160,108
$200,000 under $300,000. . . 64,295 | 1,746,776 | 26,110 | 1,105,022 54,718 597,190| 1,768,664 | 2,700,551 41,663 | 2,638,862 | 1,769 723,081 662,044
$300,000 under $500,000. . . 50,124 | 1,841,924 | 21,016 759,181 43,455 557,900 1,893,661 2,537,503 31,709 | 2,238,703 | 1,355 809,355 743,73
$500,000 under $1,000,000........ 28,781 | 1,279,670 | 11,034 564,590| 24,417 394,126 1,693,184 | 1,630,096 18,156 | 1,398,449 877 898,782 836,521
$1,000,000 under $2,000,000. .. 12,583 | 1,055,517 5,951 435,262 11,121 251,780| 1,127,690 975,315 6,749 504,193 350 677,751 632,9%
$2,000,000 under $3,000,000. 2,405 202,671 1,547 29,583 1,998 66,114 328,283 245,192 1,272 130,589 97 313,845 | 296,419
$3,000,000 under $5,000,000. 2,233 254,566 1,452 311,691 1,956 64,121 649,350 184,574 s o 61 291,562 269,119
$5,000,000 OF MOTr€..veeennrennans 1,979 376,189 1,349 388,391 1,114 25,597 598,449 70,069 2 # 42 485,275 452,43

NOTE: Detail may not add to total because of rounding.

Data in columns 22 - 24 are unweighted.
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Table 24.~MALE TOP WEALTHHOLDERS WITH NET WORTH OF $60,000 OR MORE

[Number of top wealthholders, type of asset, information items, and estate tax return statistics]

177

o= —
Debts Type of asset
Total ®
Number of asseis Net worth Real estate Bonds Corporate stock
Age and marital status top wealth- Number of Amount,
holders top wealth- Number of Amount Number of Amount Number of Amount
( Thousand holders ( Thousand (Thousand | top wealth- | (mousand top wealth- (Thousand | top wealth- | (Mhousand
dollars) dollars) dollars) holders dollars) holders dollars) holders dollary)
(1) (2) (3) (4) (5) (6) (7) (8) (9) (20) (1)
Total... 1,813,618 | 395,417,609 1,604,958 | 42,734,852 352,682,754 1,568,359 | 97,532,641 936,198 | 22,723,995 1,506,126 | 169,944,079
Married. 1,479,659 | 330,599,204 | 1,306,886 | 38,322,232 292,276,972 | 1,324,472 | 84,180,344 743,052 | 17,354,079 | 1,241,716 | 141,524,636
Single.. 151,492 | 27,186,947 129,438 [ 1,402,898 | 25,784,049 96,397 | 4,661,179 97,511 | 2,652,130 119,966 | 12,341,641
Widowed. 137,407 | 25,706,959 126,044 | 1,411,317| 24,295,642 114,585 | 6,275,863 75,737 | 1,952,345 107,738 | 10,191,592
Other....... S s 45,060 | 11,924,499 42,590 | 1,598,405| 10,326,09 32,905 | 2,415,255 19,898 765,441 36,706 5,886,210

Under 40 years, total........ — 183,827 | 46,669,391 167,877 | 8,672,346 38,106,796 148,129 | 11,179,097 82,804 | 1,045,693 158,761 | 25,191,741

Married....cceo00cccccncece cesseee 139,768 | 38,598,180 132,172 8,056,563 | 30,541,615 126,095 9,790,358 53,934 503,192 120,778 21,015,930
36,461 | 6,384,761 28,107 334,004 | 6,050,747 16,715 879,597 25,070 481,679 30,385 3,372,139
7,598 1,686,450 ™ () 1,514,434 ) *) )] ) *) (1)

40 to 49 years, total.......... e 310,451 | 67,779,526 292,485 | 12,395,261| 55,384,268 282,647 | 18,407,230 135,183 | 2,539,688 260,024 | 26,660,295
Married.. . 270,635 | 58,985,574 255,853 | 11,174,966 | 47,810,610 251,080 | 16,705,531 114,206 | 1,960,709 228,145 | 22,389,390
Single. . 24,327 | 3,723,059 22,012 296,753 | 3,426,307 19,360 979,306 “ 14,730 301,844 19,022 1,334,589
Widowed . 6,054 831,833 5,619 153,683 678,151 5,282 278,930 2,194 9,691 4,847 201,386
T R dan 9,435 | 4,239,060 9,001 769,859 | 3,469,200 6,925 443,463 4,053 267 ,4bls 8,010 2,734,930

50 to 54 years, total........... cees 222,284 | 46,167,273 203,515 5,652,355| 40,514,919 199,330 | 12,634,465 109,051 2,157,748 186,523 18,796,106

198,316 | 41,660,593 181,325 | 5,227,725 36,432,870 181,958 | 11,664,427 96,115 | 1,804,721 167,249 | 16,759,886
13,315 2,339,276 12,045 176,409 2,162,866 9,003 412,535 8,115 195,681 10,397 1,134,872
4,692 707,838 4,438 59,179 648,658 3,930 221,760 2,791 33,498 3,931 260,585
5,961 1,459,566 5,707 189,042 1,270,525 4,439 335,743 2,030 123,848 4,946 640,763

55 to 59 years, total...........eu.. 263,920 | 56,604,996 236,066 | 5,601,062 | 51,003,937 232,269 | 13,912,601 138,329 | 2,919,909 221,881 | 24,151,702
Married.. . 232,775 | 50,809,376 208,045 | 5,123,463 | 45,685,911 209,733 | 12,663,467 120,776 | 2,409,572 197,49 | 21,950,108
Single... . 16,965 3,037,591 14,600 196,776 2,840,816 10,466 448,285 10,211 336,097 13,249 1,336,614
Widowed. . . 8,525 | 1,826,752 8,103 191,392| 1,635,361 7,765 520,035 4,727 145,111 6,920 611,230
OEROT o aiv ove o0 erdnisrevimainmisioiorsioisiesipioiare 5,655 931,277 5,318 89,431 841,849 4,305 280,814 2,615 29,129 4,218 253,750

60 to 64 years, total...........u... 244,930 | 52,592,609 212,668 | 4,484,797 | 48,107,809 215,630 | 13,393,793 134,569 | 3,746,924 205,358 | 20,435,489
T U D, — 211,731 | 46,114,083 182,088 | 3,986,161| 42,127,922 189,004 | 11,867,175 116,587 | 3,274,651 179,768 | 17,990,259
Single... 14,920 2,926,380 13,437 141,382 2,784,997 10,622 472,220 9,190 297,968 11,561 1,242,662
Widowed 12,993 | 2,351,368 12,103 181,971 2,169,397 11,805 660,056 6,619 103,762 9,732 789,182
Other...ccocee 5,286 1,200,778 5,040 175,283 1,025,493 4,199 394,342 2,173 70,543 4,297 413,386

226,566 | 46,682,085 191,015 2,897,823 | 43,784,256 193,233 | 11,147,708 127,782 3,336,527 185,706 19,344,297

186,413 | 39,547,415 154,727 | 2,449,489 37,097,924 162,457 | 9,579,350 103,792 | 2,785,158 154,156 | 16,461,461

14,920 | 2,659,031 12,801 118,369 | 2,540,658 10,011 478,850 10,013 258,826 11,626 1,178,687

20,361 | 3,464,899 18,983 215,500 | 3,249,400 17,404 910,376 11,626 211,081 16,296 1,231,485

4,872 | 1,010,740 4,504 114,464 896,274 3,361 179,132 2,351 81,462 3,628 472,664

143,924 | 31,264,676 119,190 | 1,444,050 29,820,622 119,539 | 6,895,864 83,600 | 2,558,769 116,780 | 13,635,962

110,427 | 24,730,265 89,024 | 1,095,250| 23,635,013 94,334 | 5,616,434 63,649 | 2,000,399 90,631 | 10,769,095

10,644 1,996,264 9,154 64,316 1,931,946 6,820 322,179 7,232 234,166 8,253 866,633

20,049 | 3,800,439 18,542 238,342| 3,562,095 16,268 816,355 11,406 2749241 15,877 1,670,593

2,804 737,708 2,470 46,142 691,568 2,117 140,896 1,13 49,963 2,019 329,641

96,214 | 21,618,497 80,625 801,316| 20,817,178 78,825 | 4,390,723 56,620 | 1,886,298 77,489 9,938,344

65,290 | 15,487,174 53,074 605,733 | 14,881,440 55,300 3,094,566 38,410 1,257,183 53,289 7,405,531

7,575 1,663,319 6,619 31,862 1,631,457 5,052 251,979 5,188 225,599 5,970 761,927

21,415 4,016,335 19,241 132,852 3,883,483 17,121 917,341 11,992 377,235 16,865 1,616,364

1,934 451,669 1,691 30,869 420,798 1,352 126,837 1,030 26,281 1,365 154,522

51,318 | 12,084,343 43,470 317,898 | 11,766,444 41,310 | 2,261,644 30,303 | 1,215,140 40,824 5,775,120

28,854 7,235,198 23,274 210,005 7,025,195 23,958 1,350,765 17,235 765,892 23,364 3,545,893

byl 956,627 3,933 14,795 941,832 3,005 135,672 2,844 93,714 3,528 485,547

17,262 3,628,929 15,606 83,084 3,545,846 13,806 743,192 9,864 308,350 13,401 1,634,706

756 263,589 657 10,014 253,571 531 32,015 360 47,184 531 108,974

28,919 7,405,210 24,882 194,266 7,210,939 22,308 1,284,570 17,142 835,088 23,366 3,856,234

11,160 | 3,185,583 9,036 82,239| 3,103,344 9,067 535,400 6,619 363,082 9,246 | 1,727,338

2,468 782,024 2,214 9,313 772,708 1,59 85,106 1,596 146,992 1,979 410,339

14,882 | 3,357,927 13,274 100,451 | 3,257,476 11,327 642,978 8,722 320,490 11,808 1,682,761

409 79,676 358 2,263 77,411 318 21,086 205 by 524 333 35,796

41,265 , 6,548,996 33,165 383,413 6,165,581 35,139 2,024,946 20,815 482,211 29,434 2,158,789

. 24,290 | 4,245,763 18,268 310,638 | 3,935,125 2,486 | 1,312,871 11,729 229,520 17,596 1,509,745
Single... 5,451 718,615 4,516 18,901 699,715 3,737 195,450 3,322 79,564 3,996 217,632
Widowed. . 9,654 1,349,921 8,615 31,006 1,318,913 8,357 428,682 5,036 168,230 6,542 374,579
Other....ceeceveorcorcccccsccaces 1,870 234,697 1,766 22,868 211,828 1,559 87,943 728 4,897 1,300 56I833

Footnote at end of table.
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Table 24, —MALE TOP WEALTHHOLDERS WITH NET WORTH OF $60,000 OR MORE—Continued

[Number of top wealthholders, type of asset, information items, and estate tax return statistics)

Type of asset—Continued

Information items

Estate tax return statistics

Cash Notes and mortgages i Lig :c‘f;ri\:;rance Life Jointly owned property
Other ) Gross
Age and marital status insurance Number Net worth
Number of Amount N\gml:;r Amount N\;mzer Amount assats face value g\;m\t:;r Amount of estate
top wealth- o) ol g PESNop P returns
holders | (Thousand | WeBlth=| . p | wealth- | o cand | (Thousand (Thousand | ¥ealth= | p  end (Thousand | (Thousand
oilarsy | DOlders | U,y | holders | L., dollars) dollars) | holders dollars) dollars) dollars)
(12) (13) (14) (15) (16) (17) (18) (19) (20) (21) (22) (23) (24)
(. [ p— ceeeeennnnn| 1,755,027 135,505,698 | 672,689 |18,744,276[1,509,668 | 9,763,654 | 41,203,248 | 48,430,131 | 1,255,319 | 67,754,860 | 44,671 10,337,632 | 9,370,119
Mary et e s weaornionion cewensn| 1,426,874 26,972,313 | 563,640 [16,120,8331,288,351 [ 8,579,521 [ 35,867,471 | 43,664,135 | 1,159,459 | 65,449,597 | 31,730 7,602.520 | 6,786,600
Single.. 148,483 | 3,995,721 | 41,379 848,319| 95,499 294,487 | 2,393,459 | 1,856,984 45,183 | 1,119,404 | 3,378| 723,835 692,213
Widowed. 135,140 | 3,403,633 | 49,883 | 1,241,605| 95,155 721,324 | 1,920,597 1,791,109 39,584 895,614 | 8,664 | 1,790,880 | 1,695,761
Other: o v soivnpsn saneesaca 44,530 | 1,134,031 | 17,787 533,519| 30,663 168,322 | 1,021,721 | 1,117,903 11,093 290,245 899 220,397 195,545
’ £ ’ ’
Under 40 years, total.......coceues. 171,676 | 2,063,676 | 58,495 | 1,197,539 | 164,080 752,966 | 5,275,846| 8,227,657 | 110,147 | 4,357,687 242 70,918 50,169
129,135 | 1,300,210| 48,617 944,264 | 129,893 587,742 | 4,456,480| 6,755,606 | 101,789 | 4,205,271 184 58,933 40,208
34,943 717,806 | 8,358 131,473| 27,348 80,325 721,747 923,279 8,358 152,416 48 9,513 7,965
1 1 1 1 1 1 1 1 - - 1
Ot.her.............................} ( ) ( ) () ( ) ( ) ( ) () ( ) 10 2‘472 '996
40/t0:49 years, total....escsrmnane 300,659 | 5,125,622 | 118,515 | 3,873,216| 280,518 | 1,091,603 | 10,081,869 | 12,547,111 | 221,409 | 11,076,090 | 1,212| 305,734 215,629
Married. 5 261,060 | 4,225,733 103,591 | 3,674,953| 253,149 | 1,032,254 | 8,997,006 11,864,912 | 209,453 | 10,813,680| 1,058| 271,178 187,783
Single.. 24,327 475,327 | 7,665 88,258 16,468 24,493 519,239 281,550 8,556 219,596 91 14,499 12,487
Widowed. . .e 5,837 17,745 (1) %) 4y412 16,489 172,133 189,530 ) ) 24 3,985 2,668
OLHEY s s miassess sviosess o A AR 9,435 306,817 | 5,163 74,548 6,489 18,367 393,491 211,119 ] *) 39 16,072 12,691
50 to 54 years, totl.....c.cuseoesns 214,551 | 3,715,491 | 83,056 | 1,995,035| 201,360 863,142 | 6,005,290| 7,253,265| 166,490 | 9,274,318 | 1,753| 414,489 319,509
191,343 | 3,192,375| 75,191 | 1,779,222| 183,225 818,842 | 5,641,122| 6,880,988 [ 157,486 | 9,051,789 1,564| 376,361 287,316
12,935 323,923| 3,678 77,112 9,258 17,418 177,732 146,371 5,199 101,449 105 19,466 17,057
4,565 72,224 1,777 16,666 4,312 15,896 87,206 133,589 1,523 9,278 37 65510 5,116
5,708 126,969 | 2,410 122,035 4,565 10,986 99,230 92,317 2,282 111,802 47 12,152 10,020
256,070 | 4,771,771 | 97,987 | 2,800,055| 234,127 | 1,5473865| 6,501,096| 7,233,015| 194,286 (11,016,687 3,127| 738,030 604,315
225,347 | 4,024,498 | 87,185 | 2,520,452 210,324 | 1,426,140| 5,815,139| 6,664,202 | 185,510 (10,844,578 | 2,758| 664,068 541,303
16,627 435,345 4,725 9,624 12,324 39,263 347,364 183,476 4y472 95,966 201 37,697 33,661
8,441 168,508 | 3,292 122,825 7,259 56,272 202,772 262,953 2,364 40,750 101 24,092 19,376
5,655 143,420 2,785 62,154| 4,220 26,190 135,821 122,384 1,940 35,393 67 12,173 9,975
237,913 | 5,019,962 | 94,400 | 3,076,408 209,653 | 1,590,593 | 5,329,433 5,465,938 | 180,307 | 10,550,245| 4,958 | 1,143,074 973,841
205,160 | 4,102,567 | 83,139 | 2,745,356| 185,793 | 1,467,721 | 4,666,349 5,043,697 | 171,022 |10,348,310| 4,286| 1,005,872 852,792
14,672 483,314 | 4,198 111,567| 10,077 44,762 273,883 153,824 4,792 120,883 302 61,446 565377
12,795 284,899 | 4,939 161,629 10,325 60,747 291,096 208,754 3,012 58,175 263 50, 5% 43,913
5,286 149,182 | 2,124 57,856| 3,458 17,363 98,105 59,663 1,481 22,877 107 25,162 20,759
65 to 69 years, total....secesveacae 221,123 | 5,222,723 87,058 | 2,282,690| 179,155 | 1,590,680 | 3,757,462 3,769,379 | 160,977 | 9,638,871 | 6,743| 1,454,192 | 1,303,098
Married..........ooooiiiiiiiiiii | 181,408 | 4,004,504 | 73,248 | 1,967,438| 152,847 | 1,414,985| 3,244,518| 3.,353.043| 148,747 | 9,308,507 | 5,548 1,234,687 | 1,104,105
Single.. - 14,750 47,212 4,098 114,806| 7,525 30,438 126,208 12512t oy (Ul 159,555 4ty 80,379 75,614
Widowed. I 20,093 516,978 | 7,898 159,309 15,657 126,919 308,757 300,754 6,149 139,692 606| 108,297 96,706
e e e 4,872 140,029 | 1,814 41,137 3,126 18,338 77,979 43,455 1,377 31,117 145 30,829 26,673
70 to 74 years, total.......c.ceu.... 140,518 | 3,645,050| 54,937 | 1,518,734| 107,232 | 1,034,020| 1,976,280( 1,876,607 97,200 | 5,517,310| 7,343| 1,638,131 | 1,521,456
Married.......oovunenn B oDpAROnneR 107,526 | 2,677,304 | 43,275 | 1,179,504| 85,398 874,403 | 1,613,125| 1,586,937 86,788 | 5,239,254 | 5,634 1,298,104 | 1,205,868
Single.. 10, 547 375,187 | 2,921 80,506| 5,391 24,718 92,876 4byy 845 3,607 103, 565 543| 102,878 98,566
Widowed. 19,739 507,953 | 7,702 192,624 14,993 123,878 214,796 224,826 6,019 152,350 | 1,023| 199,051 181,740
ORBOE . vuwanws s s s eansseons o 2,706 84,606 1,039 66,100| 1,450 11,021 55,483 19,999 786 22,141 143 38,098 35,282
75 to 79 years, total.......ce0suans 94,448 | 2,710,336 35,357 909,590| 65,406 697,649 | 1,085,553| 1,066,743 59,766 | 3,214,968 | 7,126 1,628,713 | 1,542,015
’
T R 63,860 | 1,768,859 | 25,128 657,536| 47,29 547,772 755,729 837,573 50,642 | 2,967,806 | 4,836| 1,168,664 | 1,102,330
Single.. 7,483 279,713| 2,177 54,132| 3,067 16,043 73,927 24,528 2,271 72,442 561| 123,838 120,846
Widowed. 21,171 590,415 7,387 161,384 14,260 126,493 227,100 193,416 6,403 160,195 | 1,586| 302,464 287,669
Other...eeses 1,934 71,349 665 36,538 785 7,341 28,796 11,226 450 14,525 143 33,747 31,170
80 to 84 years, total......cvesennnn 50,274 | 1,446,229 | 18,830 512,130 30,897 351,558 522,521 448,420 28,413 | 1,382,162 5,702 1,353,467 | 1,307,378
o T o 28,098 772,103 | 10,845 314,396| 18,675 233,656 252,493 298,032 21,789 | 1,208,269 | 3,206| 811,064 780,574
4,410 182,294 | 1,368 26,487 1,557 8,402 24,510 10,717 1,287 50,272 494 106,550 104,647
17,037 472,071 6,309 143,380 10,323 102,085 225,145 130,210 5,112 117,837 | 1,918 406,340 393,983
729 19,761 308 27,867 342 7,415 20,373 9,461 225 5,784 84 29,513 28,174
85 years or more, total......c...... 28,396 834,135 9,673 223,594 14,609 148,655 222,927 189,613 13,276 582,941 5,670 1,460,031 | 1,413,910
Married............ FER— 10,893 307,131| 3,871 98,327| 6,233 66,530 87,775 84,861 8,172 430,973 | 2,188 628,221 608,498
Single.. 2,442 104,356 683 17,276 719 4,897 13,054 6,247 586 16,709 484 153,602 151,512
Widowed. 14,652 411,446 | 4,972 103,024 7,526 76,264 120,962 97,276 4402 133,321 2,918 662,535 638,721
Other..... 409 11,202 147 45967 131 964 1,136 1,229 16 1,938 80 15,673 15,179
Age unknown, total..........eveennns 39,499 950,703 | 14,381 355,285 22,631 131,089 445,881 352,383 23,048 | 1,143,581 795| 130,446 118,799
23,044 507,029 9,550 239,385| 15,520 109,476 337,735 294,284 18,061 | 1,031,167 468 85,368 75,823
59347 147,244 1,508 52,078 1,765 3,728 22,919 10,020 1,351 26,547 105 13,967 13,481
9,290 250,740 2,751 53,189 4,568 15,595 58,906 41,920 2,960 69,583 186 26,515 25,413
1,818 45,690 572 10,633 778 2,290 26,411 6,159 676 16,284 36 4,596 4,082

NOTE: Detail may not add to total because of rounding.
lEstimate is not shown separately because of high

Data in columns 22 - 24 are unweighted.
sampling variability.
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Table 25.—~FEMALE TOP WEALTHHOLDERS WITH NET WORTH OF $60,000 OR MORE

[Number of top wealthholders, type of asset, information items, and estate tax return statistics]
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Debts Type of asset
Total Net
Number of Real estate Bonds Corporate stock
Age and marital status top wealth- Ll Number of Amount worth =
holders top wealth- Number of Amount Number of Amount Number of Amount
(Thousand holderd (Thousand (Thousand | YOP Wealth= | (o 0ng top wealth= | (p g |1OP Wealth- | (Thousand
dollars) dollars) dollars) holders dollars) holders dollars) holders dollars)
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11)
Total..cusieeesie wraiee AR aeR: . 1,440,381 | 301,794,877 1,231,418 16,674,501 | 285,120,380 1,122,999 | 64,461,625 799,428 | 24,258,067 1,196,220 | 148,172,057
Married.......... I 671,057 | 150,083,784 522,983 | 10,714,473 | 139,369,305 561,561 | 35,970,674 338,739 | 9,621,432 558,334 | 76,705,297
Single....... . 171,002 30,052,593 151,469 565,220 29,487,381 102,288 | 3,448,508 117,208 2,580,099 154,004 18,475,720
Widowed....... " 522,527 | 104,367,890 484,727 | 4,317,082 100,050,810 407,262 | 21,318,254 306,552 | 9,843,683 421,789 | 45,818,532
Otheres s sssfismesinivns sasss 75,795 | 17,290,610 72,239 | 1,077,726| 16,212,884 51,868 | 3,724,189 36,929 | 2,212,853 62,093 | 7,172,508

Under 40 years, total.......... . 158,215 | 31,237,673 134,366 2,157,307 | 29,080,367 105,979 | 6,922,785 83,589 1,631,281 143,290 17,207,625
Married.. 104,479 | 24,914,665 89,55 | 1,984,648 22,930,018 82,003 | 6,100,789 50,749 | 1,304,656 95,524 | 13,713,488
Single... 35,823 3,814,144 26,897 39,35 | 3,774,791 10,450 | 266,129 26,868 204,292 34,331 2,533, 554
gigg:ed" } 17,913| 2,508,804 17,913 133,305 2,375,558 (1) () () 1) ) )

40 t0 49 years, tolals..eoeseonn. " 221,018 | 48,103,634 189,546 | 4,199,440 | 43,904,192 186,929 | 11,851,300 110,311 | 2,687,326 185,088 | 22,557,316
Married.. sein suisg 161,496 | 36,276,047 131,435 3,0%9,757| 33,216,288 141,750 | 9,268,882 78,807 2,073,442 135,071 17,632,983
Single . 15,135| 2,620,022 14,730 123,941| 2,496,081 11,080 315,223 9,699 172,722 13,919 1,710,451
widowed § 30,286 5,699,742 29,685 580,716 | 5,119,025 23,618 | 1,335,733 14,146 260,265 24,220 1,985,771
Others....... e e 14,101 3,507,823 13,696 435,026 3,072,798 10,481 931,462 7,659 180,897 11,878 1,228,111

50 to 54 years, total. : 151,622 | 32,664,719 126,354 | 3,025,727| 29,638,991 130,521 | 7,993,466 82,593 | 2,701,226 125,573 | 15,258,057
Married......cce0000. . 90, 3% 19,961,360 68,513 2,293,99% 17,667,364 79,19 | 5,264,221 46,894 1,068,965 76,069 10,193,770
Single... . 35,111 2,535,574 14,070 86,836 2,448,738 10,422 403,404 9,121 221,596 13,028 1,409,785
widowed . 35,952| 7,112,063 33,868 435,259| 6,676,804 32,045 | 1,654,265 21,625 490,240 28,658 2,821,883
OLRET e« v vvvmae v e 10,163| 3,055,722 9,903 209,636 2,846,085 8,860 | 671,576 4,953 920,425 7,818 832,619

55 to 59 years, total.. 192,911 41,931,791 164,850 | 2,045,349| 39,886,440 153,588 | 9,177,206 103,379 | 2,759,855 157,466 | 20,279,138
Married.. 103,930 | 22,549,238 80,303 | 1,207,922 21,341,315 86,393 | 5,491,579 51,319 | 1,618,386 82,147 | 11,229,252
Single. 17,907 5,196,380 16,614 57,291 5,139,090 13,107 | 467,592 11,631 190,659 15,876 | 3,841,781
wWidowed 56,489 | 10,977,970 53,903 603,149 | 10,374,820 45,967 | 2,424,736 33,598 705,826 47,44k 3,803,172
OtheT.rvenreennn.. 14,585 3,208,203 14,030 176,987 | 3,031,215 8,121 793,299 6,831 244,984 11,999 1,404,933

60 10 64 years, total 181,483| 38,245,654 151,813 | 2,095,293| 36,150,366 145,575 | 7,902,879 100,872 | 3,340,567 149,359 | 18,531,771
METTLed.nrssenneenneenns 83,682 19,613,542 61,585 | 1,203,646| 18,409,89% 69,564 | 3,916,723 42,353 | 1,392,986 67,211 | 10,783,557
Single. 19,233| 3,229,824 17,698 84,596 | 3,145,229 13,198 477,798 13,811 341,559 16,880 1,607,052
Widowed 69,975| 13,372,057 64,756 758,661 | 12,613,398 57,084 | 3,224,397 39,387 | 1,281,054 57,391 5,062,793
Other.... 8,593| 2,030,231 7,77 48,390| 1,981,843 5.729| 283,961 5,321 324,968 7,877 1,078,369

65 to €9 years, total.. 178,890| 37,195,593 151,735 | 1,407,054| 35,788,539 138,678 | 7,578,479 103,777 | 3,631,356 145,630 | 17,589,561
MATTAE v v e ennesenneeenneenneanns 64,288 | 14,206,561 46,775 647,877| 13,558,684 52,219:| 3,301,481 33,849 | 1,018,333 52,612 7,106,660
Single 19,548| 3,936,324 17,908 48,163| 3,888,162 13,382 459,307 13,513 550,137 17,185 2,310,603
widowed 87,707| 17,323,510 80,296 624,189 | 16,699,321 67,961 | 3,557,49 52,413 | 1,833,924 69,667 7,381,677
Other.... 7,347| 1,729,198 6,756 86,825 1,642,372 5116 | 260,197 4,002 228,962 6,166 790, 621

70 %0 74 years, totaleseeseeesensons 126,648 | 23,542,646 110,197 608,258 | 22,934,391 97,288 | 4,819,936 75,641 | 1,996,961 101,85 | 11,146,389
Married.. . 32,99 | 6,189,127 23,872 166,565 6,022,564 26,749 | 1,381,464 18,346 472,442 25,95 | 2,908,429
Single. : 14,943 | 2,376,441 13,374 34,006 2,342,346 10,467 374,178 10,499 206,744 13,212 1,272,101
Widowed 75,111| 14,164,871 69,682 385,863| 13,779,009 57,520 | 2,900,229 44,833 | 1,254,224 59,873 | 6,537,933
OURET s e enneeenneeanseenneennnnnnns 3,598 812,207 3,269 21,73 790,472 2,552 164,065 1,963 63,551 2,813 427,926

75 t0 79 years, totales.eeeseenrenns 92,633| 19,579,512 81,616 520,230| 19,059,284 68,820 | 3,474,567 56,316 | 2,215,529 75,464 9,793,585

16,133|  3,59,180 11,271 81,570 3,514,608 12,780 | 639,454 9,274 411,533 13,075 | 1,776,459
12,663 | 2,230,329 11,545 32,191| 2,198,140 8,213 279,716 8,488 245,157 11,133 1,247,703
61,741 | 13,19€¢,787 56,860 385,184 | 12,811,605 46,258 | 2,413,927 37,49 | 1,508,095 49,608 6,492,172
2,09 556,216 1,940 21,285 534,931 1,569 141,470 1,058 50,744 1,648 277,251
57,927 12,247,187 51,407 212,284 12,034,89% 40,174 | 1,916,423 35,297 1,300,488 48,245 6,694,025
5,995 1,419,499 4,051 16,600 1,402,896 4,627 220,060 3,143 158,123 4,926 795,160
8,513 1,740,688 7,674 18,164 1,722,519 5,100 175,622 5,927 204,273 7,685 1,032,262
42,312 8,814,345 38,666 173,088 8,641,257 29,731 | 1,481,935 25,695 917,678 34,734 4,700,703
1,107 272,655 1,016 4,432 268,224 716 38,806 532 20,414 900 165,900

85 years or mare, tot8l...eeiiiiannn 38,765 10,162,808 34,969 198,463 9,964,347 25,146 | 1,289,260 24,330 1,296,914 32,844 6,042,685
Married.......... s 1,348 467,552 970 4,893 462,657 1,005 51,347 793 55,139 1,091 275,631
Single. . . 6,697| 1,615,492 6,140 16,820| 1,598,676 3,601 126,173 4,493 169,024 5,991 1,078,773
widowed ; 30,172| 7,910,652 27,305 173,575| 7,737,077 20,168 | 1,092,731 18,639 | 1,039,959 25,220 | 4,595,19
Other.ccecececrcecescoce . . 548 169,112 554 3,175 165,937 372 19,009 405 32,792 542 93,085

Age unknown, total..... R, - 40,269| 6,883,660 34,565 205,09 | 6,678,567 30,301 | 1,535,324 23,323 696,564 31,407 3,071,905
Married....... 6,314 890,013 4,652 46,999 843,015 5,207 334,674 3,212 47,427 4,652 289,908
single...... . 5,429 757,375 4,819 23,768 733,609 3,268 103,366 3,158 73,936 4,764 431,655
Widowed ; 26,811| 4,979,676 23,765 130,593| 4,849,083 20,939 | 1,052,587 15,734 546,562 20,496 | 2,215,507
OUNETenrnnnnnennennrnnnn i 1,715 256,59 1,329 3,736 252,860 887 44,697 1,219 28,639 1,495 134,835

Footnote at end of table.
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Table 25.—FEMALE TOP WEALTHHOLDERS WITH NET WORTH OF $60,000 OR MORE—Continued

[Number of top wealthholders, type of asset, information items, and estate tax return statistics]

Type of asset—Continued

Information items

Estate tax return statistics

Cash Notes and mortgages Lil‘eeéﬁ?gance Life  [Jointly owned property
Other insurance b Gross Net
Age and marital status Cash Number AinoGnt Number Amount assets face Nux:rer estate worth
t}o‘um\blz:].ig- amount of top of top value Number of Amount Peturns
gol s (Thousand | Wealth= | (moysand | Wealth- | (Thousad | (Thousand (Thousand togoullgzgh- ( Thousand (Thousand | (Thousand
doilars) | holders | = goijars) |holders | dorrars) dollars) dol lars) dol lars) dollars) dollars)
(12) (13) (14) (15) (16) (17) (18) (19) (20) (21) (22) (23) (24)
TOtBLeunneeeeennnnnnanns -| 1,386,887 30,975,907 | 442,962 |10,221,449 | 627,003 | 1,335,108 | 22,370,655 | 6,443,929| 696,403 |25,744,377| 27,908 |6,138,003 | 5,930,536
Married o[ 628,458 [11,692,770| 208,135 | 4,978,464 | 321,601 626,145 | 10,489,006 | 3,675,924| 429,984 |20,100,869| 5,823 |1,308,79 | 1,237,988
Single. .| 168,598 | 3,509,231 31,89 536,236 | 71,856 123,812 | 1,378,984 691,739 61,598 | 1,285,794 3,814 | 775,264 762,528
Widowed ..o| 514,758 |14,233,434| 179,412 | 4,128,068 | 201,766 532,700 | 8,493,211 | 1,739,895| 183,931 | 3,943,482 | 17,439 | 3,858,422 | 3,742,756
OLRET wiste srsisote smimiiasmmisiasm o 75,073 | 1,540,472 23,521 578,681 | 31,780 52,451 | 2,009,454 336,371 20,890 414,232 832 | 195,533 187,264
Under 40 years, total.......... 149,260 | 2,612,434 41,797 869,687 | 80,605 93,960 | 1,899,901 | 1,080,027 70,156 | 2,328,991 105 21,588 19,484
MaFELed v sowasss 95,524 | 1,572,753| 35,825 819,897 | 59,706 59,732 | 1,343,348 686, 586 59,706 | 2,273,937 70 17,113 15,363
Single.. 3 35,823 521,100| (1) (1) 14,928 22,210 261,162 255,301 () ) 24 2,71 2,530
e } 17,913 | s18,581| () *) ) ) 295,391 | (%) ) *) 1 1,764 1,591
40 to 49 years, total......... ceeee| 209,321 | 3,602,631| 62,090 | 1,405,265 | 111,942 139,208 | 5,860,591 | 1,600,053| 112,768 | 4,704,309 471 [ 105,021 93,300
MRETLE o srsievsaioss’s diaiviasm siwio, Sesiess swidrs 150,610 | 2,182,171 45,153 996,390 | 78,848 95,980 [ 4,026,203 | 1,103,193 96,011 | 4,420,796 342 79,037 70,680
Single..... 14,729 198,920| (%) (1) 7,672 9,918 174,841 113,999 (1) (%) 33 5,938 5,467
widowed. . ... 29,881 939,817 10,286 332,856 | 18,574 23,111 822,187 265,635 9,686 173,581 67 13,082 11,205
OERET s wioiomaiais oawaiaon siaiwoonis 14,101 281,723 4,233 38,073 | 6,848 10,199 837,360 117,226 (1) (t) 29 6,964 5,948
50 to 54 years, totale........... woo| 144,590 | 2,876,479 53,934 | 1,218,963 | 84,416 121,595 | 2,494,934 | 1,021,775 85,712 | 3,485,287 582 | 128,842 113,777
MATTL8isv0s s winataie s S e 84,145 | 1,351,995| 31,263 635,533 | 50,279 80,550 | 1,366,332 676,874 62,262 | 2,982,688 347 78,918 67,820
,
Single.. 14,330 268,064 3,650 59,623 | 8,339 11,562 161,541 97,150 5,732 153,959 58 10,064 9,400
widowed. 35,952 | 1,072,417| 15,111 346,759 | 19,803 21,529 704,968 180,910 14,330 281,355 138 27,914 25,631
OtheT e eerunrnnnnenns e 10,163 184,003| 3,910 177,048 | 5,995 7,954 262,093 66,841 3,388 67,285 39 11,946 10,926
55 to 59 years, total...............| 186,080 | 4,016,858| 63,318 | 1,533,195| 97,653 192,126 | 3,973,39 897,783 104,669 | 3,949,995| 1,045 | 230,972 216,071
MErried.....oeveeeess 98,577 | 1,874,739 31,382 684,787 | 52,611 111,477 1,539,011 520,919 71,995 | 3,304,828 563 | 124,372 115,608
Single.. 17,722 363,619 5,353 115,249 | 8,676 12,223 205,256 57,114 7,938 126,39 97 28,393 27,839
Widowed. 55,381 | 1,423,512| 21,784 602,376 | 30,090 62,514 | 1,955,830 292,126 19,568 401,712 306 60,712 56,202
GEROY wi,5755% >t o050 5o e 14,400 | ~'354.988| 4,799 130,783 | 6,276 5,912| 273,299 27,624 5,168 117,059 79 17,495 16,422
€0 t0 64 years, total.....eeeeeen... 174,833 | 4,074,271| 62,405 | 1,584,772 | 87,981 227,489 2,583,902 781,728 95,845 | 3,816,268 1,774 | 379,274 353,377
MErTied. . vuuunsreeennns S— 78,669 | 1,684,000 26,803 843,869 | 38,463 92,146 899,663 316,652 56,253 | 2,979,639 818 | 193,920 179,961
,
Single.. 18,824 429,751 4,809 105,508 [ 11,050 24,075 244,079 82,727 10,333 293,413 188 32,145 30,745
Widowed...... : 69,054 | 1,804,849| 28,133 570,767 | 34,988 101,445 | 1,326,748 348,599 26,395 511,448 684 [ 133,130 123,298
DTG vevcuvios s iua tonsn S ey 8,286 155,071 2,660 64,628 | 3,480 9,823 113,412 33,750 2,864 31,768 84 20,079 19,373
65 0 69 years, tota8l............... 174,037 | 4,426,963| 56,084 | 1,352,822 68,880 200,598 | 2,415,818 475,343 82,988 | 3,022,467 2,727| 57,191 545,557
MArried..ccceceeeennns s 61,140 | 1,413,762| 18,892 494,465 | 24,009 82,621 789,236 195,785 42,181 | 2,101,239 980 | 218,289 206,685
)
Single.. 19,287 429,454 3,150 66,657 | 8,791 17,352 102,817 41,117 8,005 210,178 298 60,367 59,272
86,39 | 2,416,785 32,278 735,278 | 33,325 92,534 | 1,305,820 219,272 31,029 683,862 1,337 | 266,008 254,564
7,216 166,962| 2,364 56,422 | 2,755 8,091 217,945 19,169 1,773 27,188 112 26,527 25,036
123,671 | 3,319,130| 41,465 954,567 | 42,969 140,231 | 1,165,431 254,500 57,326 | 1,847,484| 3,873 | 723,453 701,359
31,294 812,630| 10,367 287,492 | 10,432 54,170 272,500 98,313 22,563 | 1,054,228 1,009 | 190,620 184,178
’
14,845 390,849| 3,303 44,112 | 5,135 11,555 76,902 20,970 6,344 144,804 457 72,962 71,630
73,966 | 2,030,576| 26,618 580,046 | 26,487 71,656 790,207 130,044 27,273 623,121 2,297 | 434,961 421,377
3566 | 85,075| 1177 42,917 "915 2,850 25,822 5,173 1,146 25,331 10| 24,910 24,174
75 to 79 years, total............. .. 90,772 | 2,546,587| 26,679 575,401 | 25,738 109,293 864, 544 167,115 38,280 [ 1,207,643| 4,726 | 1,001,905 972,415
Married........ S SR R o e 15,426 451,146 4,901 129,887 | 4,332 30,618 157,085 46,815 10,584 550,135 823 184,305 179,316
Single... .. 12,624 353,883| 2,372 38,629 | 3,744 7,568 57,669 11,574 5,214 125,773 646 | 113,998 112,150
Widowed. . . " 60,704 | 1,677,936| 18,661 394,785 17,093 69,779 640,091 106,696 21,579 512,874 3,150 | 675,190 653,654
O E T . 2,018 63,622 745 12,100 569 1,328 9,699 2,030 903 18,861 107 28,412 27,295
80 to 84 years, total........ AR 56,951 | 1,530,083| 14,776 291,042 | 12,893 59,261 455,866 75,586 22,010 657,871 5,036 1,066,393 | 1,046,510
Married..... e — S5 s 5,719 175,661 1,336 33,689 | 1,095 5,515 31,293 7,036 3,729 180,757 521 | 123,569 121,990
Single... X 8,423 260,853 1,613 24,827 1,822 3,817 39,030 4,868 3,003 80,765 740 | 151,454 149,783
widowed. . . K 41,749 | 1,055,300 11,606 228,587| 9,756 49,234 380,909 62,7% 14,826 384,214 3,679 | 767,644 751,414
Others.eeseees. e s : 1,060 38,269 221 3,939 220 695 4,634 888 452 12,135 96 23,726 23,323
85 years or more, total....... s 37,997 996,434 8,680 159,732 5,511 33,992 343,799 43,354 13,300 355,093 6,811 | 1,784,591 | 1,748,132
Married..... T B 1,326 0,357 384 8,442 165 8,564 8,071 10,922 878 48,198 236 82,439 81,169
Single... 4 6,617 179,113| 1,242 22,384 815 1,826 38,203 2,326 2,115 45,815 1,175| 283,510 280,469
Widowed i 29,448 741,311 6,903 126,183 | 4,508 23,573 291,703 30,069 10,107 255,753 5,293 1,388,973 | 1,357,381
Other......... TR oreleree atelle . 548 15,653 151 2,723 *) () 5,822 (*) 200 5,327 107 29,669 29,113
Age Unknown, tot8le.....eeeeesssn... 39,375 974,037 11,134 276,003 | 8,415 17,355 312,473 46,660 13,349 368,969 727 | 124,783 120,554
Married............. — 6,028 112,956 1,829 44,013| 1,661 4,772 56,264 12,829 3,822 204,424 114 16,212 15,218
, ,
Single...... 5 5,37 113,625 998 15,603 884 1,706 17,484 4,588 1,607 44,003 98 13,722 13,243
Widowed it 26,258 711,879 8,032 210,431 | 5,649 10,833 231,877 29,125 7,645 115,252 484 90,216 87,529
Others sssissanass Sar ol eyt 1,715 35,577 (1) . h 1) 6,848 (*) ) *) 3 4,633 4,564

NOTE: Detail may not add to total because of rounding.

lEstimate is not shown separately because of high sampling variability.

Data in columns 22 - 24 are unweighted.
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Selected statistics on top wealthholders for 1953 and
1958 are included in this section for purposes of com-
parison with the estimates for 1962, Table D shows that
from 1953 to 1962 the number and wealth of top wealth-
holders has more thandoubled: from 2 million top wealth-
holders with net worth of $324 billion; to 4 million top
wealthholders with net worth of $669 billion. However,
despite these dramatic increases in the overall aggre-
gates, changes in asset composition have been very
gradual,

Table D.--HISTORICAL STATISTICS 1953-1962

Item 1953 1958 1962
(Thousands)
#umber of top wealthholders, total.....c.eeevvenns 1,979 3,009 4,132
Bon; SORANluaniiaimimg siiehaos SRR SR EERE nike 1,330 1,936 2,539
Under 50 years 491 741 988

648 923 1,173

151 232 332

40 40 46

Women, total.ccceceeccrracarccaracesasesasancnns 648 1,073 1,59
Under 50 year: 197 299 471
50 to 69 year: 306 530 758
70 years or more.. 120 209 324
25 35 41

(Billion dollars)

w
U

)
»n
X
N
o
N
o

81.8 132.6 188.0

35.6 35.6 47.9

140.9 231.1 25.8

33.8 45.9 70.7

12.5 20.5 30.4

73 10.8 15.6

44.2 65.5 73.5

31.8 49.6 82.7

Mot vorth: (1ess deficit)uesissensmsssssseenssavs 324.1 492.4 669.3

NOTE: Detail may not add to totals because of rounding.
Estimates of estate tax wealth for 1953 and 1958 were computed using white

mortelity rates in those years adjusted by the diffeientials shown in column
3 of table F. Except for differences in white mortality rates, the method
was the same as that used in preparing the 1962 estimates.

ASSET COMPOSITION

Chart 12 shows some shifting in the asset mix toward
corporate stock and real estate and away from bonds.
These changes may be due partly to changes in the rela-
tive prices of assets and not to real changes in preference,
However, other explanations are possible, Top wealth-
holders have increased from about 2 percent of the adult
population in 1953 to just less than 4 percent in 1962,
The additional individuals included are relatively less
rich and may have a somewhat different asset composition,

AGE, SEX, AND SIZE OF WEALTH

The distribution of top wealthholders by sex has shown
a4 marked change, Women have become a larger propor-
tion of top wealthholders. In 1953, just less than one-
third of all top wealthholders were women, while in 1962
they were about 40 percent of the total, The age distri-
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Historical statistics

Chart 12 - Asset Composition, 1953, 1958, and 1962

42.6 43,3

39.6

Percent of each
asset to

total assets
1958 245\ 25.0
1953
23.0

12.4 12.1

Real Bonds Corporate Cash Notes and Insurance Other
estate stock mortgages equity assets

bution has remained about the same with a slight in-
crease in the older age groups, anincrease more or less
in line with the pattern for the adult population as a whole,

Similar to the distribution of top wealthholders by age,
there has been little change in the distribution by size of
gross estate, Chart 13 shows only a slight shift toward
the middle ranges of wealth. In fact there was almost no
change in the proportion of top wealthholders witha gross
estate of $1,000,000 or more. Table 32 which presents
estimates for 1958 can be used with table 28 for 1962 to

Chart 13 - Percent Distribution

of Top Wealthholders by

1953 Selected Sizes of
: Gross Estate,
1953, 1958, and 1962

$60,000 $100,000 $200,000

$1,000,000
under under under or more
$100,000 $200,000 $1,000,000

Size of gross estate
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get a more detailed view of shifts in the distribution of
top wealthholders by size of gross estate.

LAW CHANGES 1953-1962

The estimates for 1953 top wealthholders are basedon
returns filed under the 1939 Internal Revenue Code as
amended. The 1958 and 1962 estimates are based prin-
cipally on returns filed under the 1954 Code., While many
changes were made in the structure of the estate tax law
by the 1954 Code, only a few of these affected the assets
includable in ‘‘estate tax wealth’’,

In general, under the 1939 Code all proceeds from
insurance on the life of the decedent were included if
he owned the policy or paid the premiums on it, Under
the 1954 Code, if the insurance had been assigned irre-
vocably to a beneficiary other than the estate it was not
included even though the decedent may have paid the
premium,. Annuities included in estate tax wealth were
also modified as is discussed on page 75. The estate tax
law was further amended in 1962 to include foreign real
estate but this provision has not had time to take much
effect. None of these changes are believed to substan=
tially alter the comparability of the statistics.
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186 Personal Wealth Studies

The use of the estate multiplier method of estimation
assumes that ‘‘death draws a random sample of the living
population’’. This assumption allows one to apply statis-
tical theory to the result obtained by weighting estate tax
return data by the inverse of the mortality rate charac-
teristic of the demographic category to which the decedent
belonged.

Death however is not a random event nor even one
necessarily representative of the living population as a
whole, The probability of ‘‘death’s selection’’ of an in-
dividual depends on the particulars of his life state - his
age and sex are usually taken as gross indicators of
these conditions; however, other characteristics such as
marital status, place of residence, and social class also
play a role,?

The estate multipliers used in making the present esti-
mates have been adjusted to take account of only three
characteristics - age, sex, and social class. The basic
assumption made to prepare these estimates was that the
probability of death for those with gross estates of
$60,000 or more (the estate tax filing floor) is approxi-
mately constant for each age and sex. Determining these
‘‘constants’’ and their inverses, the estate multipliers,
is the subject of the rest of this section and the next one
as well, However, before proceeding to a discussion of
how these multipliers were devised something needs to
be said about the validity of this assumption,

The method assumes that a top wealthholder witha net
worth, for example, of $100,000 has the same probability
of being selected as a top wealthholder worth $10,000,000
provided only that they are the same age and sex, If this
is true, average holdings (or the percent distribution of
holdings) computed from estate tax return data for each
age and sex are unbiased estimates of the ‘‘true’’ aver-
ages in the living population of top wealthholders, 7o
matter what multipliers were chosen. Two issues bear
on this assumption,

The relationship between mortality and wealth iscom-
plex. Being wealthy, one presumably can obtain the best
of care and therefore live longer than those who are not,
While it is likely that a person worth $10,000,000 would
have resources available to provide a better way of life
than an individual worth only $100,000, such a gain in
terms of mortality would probably be marginal., On the
other hand in becoming wealthy the relationship between
wealth and mortality may be reversed. Most of the male
top wealthholders probably accumulated a greatdeal more
of their wealth than they acquired throughgiftor inherit-
ance, The relationship might be illustrated by the follow-
ing example: A maninherits $100,000 atage 21 and is able

IDjvision of Health Records Statistics, National Center for Health Statis-

tics, Life Tables for the Geographic Divisions of the United States: 1959-
61 (Public Health Service Publication No. 1252, I-3.) For death rates by
marital status in 1962 and 1963, see the Monthly Vital Statistics Report,
July 31, 1964, p. 24. See also Louis 1. Dublin, Alfred J. Lotka,
and Mortimer Spiegelman, Length of Life: A Study of the Life Table (New
York: The Ronald Press, 1949).

Estate multiplier
technique.

~

through investments and additions to this wealth to double&
it every ten years. Even so to become a millionaire he
would have to live to be more than 50 years old.

It seems reasonable that mortality and wealth may be

»

related in such a way that mortality rates for each age =
and sex group are not constant, but vary somewhat de-
pending on the wealth of the individual, with the result that =
the average asset holding for each age-sex group may -

understate the ‘‘true’’, underlying averages in the 11ving
population of top wealthholders,

SOCIAL CLASS AND MORTALITY

The chief problem that to date confronts all applications

of the estate multiplier technique in the U, S. is the lack

of exact mortality rates appropriate to the wealthy, As
has been said before, there is much evidence to support =
the view that the rich do live longer. Whatever index of

wealth is used - income, occupation, educational attain-
ment, the holding of insurance assets, housing - all sug-
gest a more favorable mortality structure for the wealthy,
Only an approximation to this structure could be used to
prepare the present estimates,

For the general population of the United States, annual
mortality rates for age, color, and sex classifications are
computed by the National Center for Health Statistics,
Public Health Service, from its tabulations of registered
deaths in conjunction with estimates of the population
prepared by the Bureau of the Census, Mortality rates
based on the more favorable experience of the wealthier
segment of the population are not so readily available,

Occupation

Mortality rates by occupation for the United States have
been published for 1890, 1900, 1930, and 1950. For 1950,
the ratio of the mortality rates to the average rates,
standardized for age, was tabulated for six occupational
groups of men 20 to 64 years of age.? The rat'os for
white males in 1950 were as follows: Professional
workers, 82%; technical, administrative and managerial
workers, 84%; proprietors, clerical, sales and skilled
workers, 96%; semiskilled workers, 97%; laborers,
except farm and mine 120%; and agricultural workers,
83%.% The favorable mortality of professional workers,
18% better than average, is accounted for in large
measure by factors other thanoccupationandits hazards.

2 . Moriyama and L. Guralnick, ‘‘Occupational and Social Class Differ-
ences in Mortality,”” Trends and Differentials in Mortality, 1955 Annual
Conference, Milbank Memorial Fund, pp. 61-73. More extensive tabulations
were also published in ‘‘Mortality by Occupation and Industry among men
20 to 64 years of age: United States, 1950,”’ National Vital Statistics
Division, Vital Statistics - Special Reports, 53, No. 2, September 1962.
3Computed from unpublished data underlying the Moriyama and Guralnick
Study, cited by Arthur Pedoe, ‘‘Occupation, Social Class and Mortality,”’
Transactions of the Society of Actuaries, May, 1960, p. 235.
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While obviously male top wealthholders are not all
members of a profession, their mortality may be typified
by that of professional workers, However, classification
problems discussed below limit occupational data par-
ticularly for the older age groups.

Classifications of mortality by occupation suffer three
inconsistencies: (1) Differences between the reporting of
occupation in the Census and ondeathcertificates, (2) the
treatment of retired persons and (3) mobility between
occupational groups., The first affects the overall ac-
curacy of the match of Census records and death certifi-
cates; the second becomes a serious problem inthe older
age groups, particularly after 54 years; and the third
may cause much of the overlap in mortality rates after
age 44 between professional, technical, administrative,
skilled, and semiskilled workers, etc,*

The age-specific differences in the mortality of pro-
fessional workers, hereafter called differentials, are
probably affected by these problems of classification.

.The differentials for all professional workers - white
~and nonwhite, using the average for all occupations as a

standard, were: ages 20 to 24 years, 49%; 25 to 34 years,
53%; 35 to 44 years, 66%; 45 to 54 years, 87%; 5S to 59
years, 94%; and 60 to 64 years, 97%. The extremely
favorable mortality exhibited in age groups 20 to 44 is
probably a rather direct reflection of the socio-economic
advantage typical of those who enter the professions.?
While mortality differentials tend to narrow as age in-
creases, the jump that occurs between the 35-44 year
age group and the 45-54 year age group is probably due
in part to an accelerator effect introduced by problems
of classification,®

Housing, Income and Education

Studies of mortality rates have also been conducted,
using the cost of housing as an index, which confirm the
direction, if not the magnitude, of the relationship between
‘‘social class’’ and mortality,” For Chicago in 1940, the
mortality of white males whose housing was within the top
fifth of Chicago’s rental units (actual or imputed) was
compared with that of the general white male population,
The differentials were as follows: ages 20 to 29 years,
76%; 30 to 39 years, 66%; 40 to 54 years, 77%; 55 to 64
years, 87%; 65 to 74 years, 88%; 75 years or more, 99%.®
In the younger ages the mortality experience exhibited
was not as favorable as that for professional workers,
perhaps because a much larger portion of the population
had been included, 20% versus about 4% for professional

‘Moriyama and Guralnick, pp. 61-73. See also ‘‘The Comparability of Re-
ports on Occupation from Vital Records and the 1950 Census,’’ National
Vital Statistics Division, Vital Statistics - Special Reports, 53, No. 1,
June 1961.

51bid., p. 69.

Another explanation is also possible. The more favorable mortality at the
younger ages may be due to better medical care which brings more impaired
lives to the older ages. See Transactions of the Society of Actuaries, 17,
part 1, p. 432 (1965).

See for example Constantine A. Yeracaris, ‘‘Differential Mortality, General
and Cause-Specific in Buffalo, 1939-1941,” Joumal of the American Sta-
tistical Association, December, 1955.

Albert J. Mayer, ‘‘Differentials in Lengths of Life, City of Chicago: 1880-
1940’ (unpublished Ph.D. dissertation; University of Chicago) as cited by
Horst Mendershausen, ‘‘The Pattem of Estate Tax Wealth,”” A Study of
Saving in the United States (Princeton: Princeton University Press, 1956),
111, p. 303.
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workers, As with the occupational mortality data, with
increasing age the position of the top group tended to
approach the average; however, this was much more
gradual than for professional workers. Again this dif-
ference may be due to classification problems inherent
in occupational studies of mortality,

The most recent and most inclusive study of mortality
differentials by social class are those for 1960, using both
income and education as indices, Only preliminary esti-
mates are currently available, While not yet reliable
enough to deal with in detail, they also confirm a very
strong relationship between mortality and social class,®

Insurance

Another indication of the relationship between social
class and mortality may be inferred from data provided
by the Metropolitan Life Insurance Company which has
available the age-specific mortality of its predominantly
male ‘“Whole Life’’ policyholders insured for amounts of
$5,000 or more, omitting the first five years of experience
after application to minimize the effect of medical selec-
tion, All recent estate multiplier estimates for the United
States, including the present one, have also used this
series, albeit in somewhat different ways, to measure the
magnitude of the favorable mortality experience of the
wealthy,

For his 1944 wealth estimates based on Federal estate
tax returns, Horst Mendershausen used the series pro-
vided by Metropolitan Life for that year inmuch the same
way as in the present report., However, since the 1944
tabulations made available to him by the Internal Revenue
Service did not include separate data by sex, he was
obliged to make an assumption which was probably incor -
rect, namely that top wealthholders had ‘‘the same rela-
tion of male to female mortality and the same sex ratio
as in the white population of the United States,’’®
In 1953, 1958, and 1962 for each estate tax return for a
woman there were two for men; in the U, S, white popu-
lation the sex ratio of deaths was more nearly 1 to 1,*
For this reason, Mendershausen may have overestimated
the wealth of top wealthholders in 1944,

For 1953, Robert J, Lampman based his estimateson a
composite of several series, including that provided by
Metropolitan Life., In essence his technique involved the
averaging of (1) the mortality experience of professional,
technical, administrative and managerial workers for
1950, (2) 1953 white male mortality and (3) a synthetic
series made by averaging the 1953 Metropolitan Life
experience with that for male Ordinary life insurance
policyholders (1950-1954).'? For age groups up to 64
years he averaged the occupational and insurance data,
For age groups 65 or older he averaged the white

9Evelyn M. Kitagawa and Philip M. Hauser, ‘‘Social and Economic Differen-
tials in Mortality, United States, 1960, a paper presented at the Annual
Meeting, Population Association of America, New York, April 29-30, 1966.
1()l‘:‘lendershausen, p. 301.
National Vital Statistics Division, Public Health Service, Vital Statis-
tics of the United States: 1962 (Washington: U.S. Government Printing
Office, 1964), 1I-A, p. 1-38.
The ultimate (unloaded) mortality experience umderlying the 1958 CSO
mortality table based on the experience of 15 large insurance companies
between 1950 and 1954 policy anniversaries. (See footnote 17 of this
section.)
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mortality and insurance experiences. For women, the dif-
ferences by age between the adjusted male mortality rates
and all white males - the male mortality differentials -
were applied to mortality rates for all white females, *?

Lampman writes that he wanted to ‘ ‘bracket the possible
range’’; not so much to choose mortality rates appro-
priate to top wealthholders as mortality rates which
excluded the poorer elements of the population.,4 The
effect of his multiple averaging was to achieve just this;
however, it seems probable that the method leads to an
understatement of the number and wealth of top wealth-
holders, for mortality appears to continue to improve as
wealth increases - a large part of the gains, of course,
occurring at the lower levels.

Table E shows the estimates obtained using the 1962
white mortality rates without adjustment and after apply-
ing the differentials computed by Lampman, While the
absolute differences in the overall aggregates are great
there are no appreciable differences in either the com-
position of wealth, nor, does it appear onother evidence,
in the age-sex make-up of top wealthholders.,

Table E.—ALTERNATIVE ESTIMATES FOR 1962

Type of mortality assumed for top
wealthholders

Composite of
mortality from| Unadjusted
insurance and whi te
cecupation mortality
series

Item Mortality of

(1) (2) (3)

( Thousands)

Number of top wealthholders.............. 4,132 l 3,482[ 2,976

(Billion dollars)

Total BsB@LS«.. ueuevesvieses siwen® oo soe 752.0 630.1 544.9
Real estate 188.0 156.9 134.3
Borids s ceesiaese 47.9 40.7 36.1
Corporate stoc oo 325.8 273.2 236.6
Cashy i v s smisan o o 70.7 60.0 52.6
Notes aiid mortgages.....ccovevenvenesne 30.4 25.3 22,1
Insurance @quity. . ewee seeanees i i 15.6 13,0 11.3
OEhen aE8EXR. vy seviup Sivies sl eireine siele 73.5 61.0 51.9

DEBLE o sie0isie sioiwieionoieisioion sisiwidis oists sioovte 196 82.7 69.0 56.9

Net worth (less deficit).....c.ovveueens. 669.3 561.1 488.0
NOTE: Detail may not add to total because of rounding. Data were estimated as

explained in the text.

MORTALITY OF TOP WEALTHHOLDERS IN 1962

The mortality rates assumed to approximate the ex-
perience of male top wealthholders were those provided
by Metropolitan Life, For female top wealthholders the
differences by age between male insurance holders and
all white males were applied to mortality rates for all
white females, The adjusted rates, inverted, were used
as the estate multipliers in producing the present esti-
mates,

Adopting this approximation for devising the estate
multipliers is equivalent to assuming that Metropolitan
policyholders constitute a random sample of top wealth-
holders, or at least a sample taken from a population
which has the same relative advantage with respect to
mortality that is expected of top wealthholders, In ex-
amining this assumption the following questions may be

BRobert J. Lampman, The Share of Top Wealth-Holders in National Wealth:

41‘)22-56 (Princeton: Princeton University Press, 1962), pp. 44-53.
14103 ~ ac

raised: (1) Does the choice of insurance as an index of
wealth create a ‘‘health’” bias? (2) Is the requirement
that the size of the policy be at least $5,000 too high a

cut-off or too low? (3) Are there sex differences with

respect to the more favorable mortality exhibited; or, put

another way, does the fact that the Metropolitan experi-
ence is based on men bias the estimates for women?
(4) Are Metropolitan policyholders somewhat unique -
geographically for example?

From the limited information available that sheds light
on these questions, it does seem that there probably is

2 SR N R

some upward bias introduced by using insurance as an

index; a downward bias introduced by choosing $5,000as a

cut-off and by assuming that the mortality rates of males
and females respond to the same extent to economic class

differences, These biases however are probably small,
off-setting or both., The geographical concentration of

Metropolitan Life’s policyholders in the northeastern
part of the U. S. creates no real problem, in fact it more

or less duplicates the concentration of top wealthholders, =

Health

The mortality rates provided by Metropolitan Life

were based only on policyholders who had been insured
for at least 5 years. (The mortality experience for the
first 5 years was considerably more favorable thanthese

rates for the same attained ages.) However, since selec-

tion into the $5,000 ‘“Whole Life’’ category was some-

what stricter than that for other categories of policy-
holders, 5 year’s time could not be expected to eliminate
entirely the initial health advantage.
groups over 40 the policyholders had generally been in-
sured for considerably longer than 5 years, Because this
was not likely the case for those under 40, where the
policyholders had been insured for an average closer to
5 years,!’ the Metropolitan data for that group were not
used, (See page 67.)

The effect of the initial medical selection still exists for
those 40 years of age or older, but it is probably not
serious. About 87% of the male top wealthholders owned
life insurance, While no doubt some of this insurance was
issued without a medical examination, the health differ-
ences between Metropolitan Life’s policyholders and male
top wealthholders cannot be very great.

Size of Insurance

The holding of whole life insurance in amounts of $5,000
or more may not be a sufficiently discriminating indicator
of wealth; it is certainly no longer a very exclusive cate-
gory. About 56 percent of the Ordinary life insurance
policies purchased in 1963 were for $5,000 or more, 58

Data from the Institute of Life Insurance’s 1965 Study of
Savings in Life Insurance indicate that, particularly for
those under 60 years of age, the typical policy held by
male top wealthholders is for $5,000 or more. In this
report the mean face amount of insurance shown in the
estate tax returns of men ranges. f{om a high of more

I\
15’I‘he help of Mortimer Spiegelman, Statistician, Metropolitan Life Insus
ance Company, is greatly appreciated both here and elsewhere in the dis-

cussion of Metropolitan Life’s series.
nstitute of Life Insurance, Life Insurance Fact Book, (1964), p. 20.

In attained age
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than $60,000 for those under 40 years to about $13,000
for those 85 years or more, Still another indication that
perhaps a higher cut-off would have been better is the
close correspondence between the basic data underlying
the 1958 Commissioner’s Standard Ordinary Mortality
table and Metropolitan Life’s series after age 40,7
While the Metropolitan Life series reflects a somewhat
more favorable mortality experience, the difference is
not appreciable,

Female Mortality

The assumption has been made that, except for large
initial differences which favor women, male and female
mortality respond to the same extent to social class
differences of the kind that exist between top wealth-
holders and the general population.

Women do respond more favorably than men with re-
‘#pect to socio-economic differences measured by dif-
*ferences in mortality between whites and nonwhites, The

1962 white female age-adjusted rate is 623 of the cor-
responding nonwhite rate; the white male rate 75% of the
rate for nonwhite males,'®

Historically, in response to general improvements in
American life, female mortality has decreased faster than
that for males, For example, from 1933 to 1962 the white
female mortality rate, adjusted for age, dropped from 81,
to 60% of the comparable white male rate,*® However,
even at moderate levels of educational attainment or in-
come, the effect of social class onmortality is consider-
ably more ambiguous., Male and female mortality may
decrease in a very similar way.?° In anycase the treat-

"The 1958 CSO basic mortality table was increased by 5% to obtain male
mortality experience and compared with the 1953 mortality experience of
Metropolitan Life’s ‘“$5,000 Whole Life’’ policyholders. See the Tran-
sactions of the Society of Actuaries, October, 1958 Annual Meeting (pub-
lished in 1959), pp. 692, 695. For same statistics on the mortality ex-
perience on insurance policies for large amounts (cross-classified
according to income ‘‘for a limited volume of data’’) see pp. 59, 68-69,
“Mortality on Policies for Large Amounts,’’ Transactions of the Society
of Actuaries: 1964 Reports of Mortality and Morbidity Experience, June,

965
I4htiomal Vital Statistics Division, Vital Statistics of the United States:
1962, 1I-A. Computed from p. 1-4.
97854,
itagawa and Hauser, table 4. For the effect of social class differences
between males and females in England, see Arthur Pedoe, ““Occupation,
Social Class and Morttality,” Transactions of the Society of Actuaries,
May, 1960, pp. 227-257.
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ment of female top wealthholders suffers from more un-
certainty than that for males.,

Regional Mortality

Although Metropolitan Life’s policyholders are located
throughout the United States and Canada, there isa large
concentration in the northeastern part of the U. S. This
concentration more or less corresponds to that for top
wealthholders and probably creates no problem of bias,
However, the question of regional differences in mortality
rates is important for another reason. For the basic
estimates in this report only national mortality rates
were used. In table 31 where wealth estimates are made
by State, under or overstatements may exist, especially
for States with mortality rates quite different from the
national average.

Overall Mortality

Top wealthholders constitute a very small proportion
of the adult population, about 4% in 1962, To be a member
of this select group is almost by definition to possess the
best the economy has to offer in the way of material ad-
vantages, More important perhaps in estimating the
mortality experience of this group is the fact that, for
many members, their good health was essential to the
accumulation of their wealth,

The overall mortality differentials assumed for top
wealthholders in making the present estimates are quite
favorable, perhaps more favorable than can be justified,
For male top wealthholders the age-adjusted mortality
differential was 719, for females, 73%.

For men, the differential is lower than that obtained
by comparing white male mortality with that for nonwhite
males (75%). This seems unreasonable and may be taken
as an indication that the estimates for male top wealth-
holders are too high. However since good healthis much
more important for male top wealthholders, many more
of whom accumulate rather than inherit their wealth, the
magnitude of the overstatement in the present estimates
may not even be as great as this comparison implies,

On the other hand the overall differential for women,
using the same test, does not seem unreasonable, in fact
preliminary estimates of 1960 female mortality using
education as an index suggest that the overall differential
may be about right.??!

21yp;4,
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The estate multipliers shown in table F, were devised
by taking the inverse of the white mortality rates adjusted
by differentials assumed to correct for the more favorable
mortality experience of the wealthy., These differentials
were based onthe difference between white male mortality
and the mortality of Metropolitan Life’s predominantly
male ‘‘“Whole Life’’ policyholders,

The mortality rates obtained from the Metropolitan
Life Insurance Company were computed by relating dol-
lar amounts of policies due as death claims to insurance
in force. Differences between mortality rates based on
amounts of insurance, number of policies or number of
lives are probably not significant, The only important
effect of using amounts of insurance rather than lives is
to increase the variability of the mortality rates,

Table F.—1962 WHITE MORTALITY RATES, WEALTH DIFFERENTIAL, AND
ESTATE MULTIPLIERS

White mortality rates Estate multipliers
Wealth
(Deaths per thousand | .:
Attained age at death in years | estimated midyear dlf%‘ez{en—
population) i Male Female
Male Female (Pasount)
(1) (2) (3) (4) (5)
1.9 1.0 69.29 759.6 1,492.5
4.1 2.3 72.35 337.1 600.9
6.9 3.7 66.69 217.3 405.3
11,5 5.6 68.55 126.8 260.5
17,7 8.1 66.93 84.4 184.8
26.7 12.9 5.7 49.4 102.3
41.2 21.1 72.27 33.6 65.6
573 34.4 88.78 19.6 32.7
85.0 58.2 87.46 13.5 19.6
130.5 101.8 85.23 9.0 12,5
85 or more 224.5 200.4 88.18 5.1 5.7
Age UNKNOWN .o oo v0aiasiaes asiaias ois - - - 51.9 55.4

Source: 1962 white mortality rates, table l-4, p. 1-6, Vital Statistics of the
United States 1962, Vol. II (Mortality), Part A. Wealth differentials and weights
derived from data provided by the Metropolitan Life Insurance Company as explained
in the text.

To dampen this variability, age-specific differentials
were constructed for both 1958 and 1962 using Metropoli-
tan Life’s mortality rates and white male rates for those
years, The average of these differentials, shown as col-
umn 3 of table F, was then used to adjust the 1962 white
mortality rates.! This procedure provided more reliable
estimates of the estate multipliers for each age group
than would have been obtained by using only the 1962
Metropolitan experience. However, had the 1962 experi-
ence been used alone, little difference would have resulted
in the overall aggregates, An indication of this can be
seen by looking at the 1962 estimates that resulted when
the age-specific differentials for 1953, 1958 and 1962
were used,?

IThe differentials were weighted by white male population estimates for 1958
and 1962. Bureau of the Census, Current Population Reports: Population
Estimates, Series P-25, No. 265, May 21, 1963.

The age - specific differentials were constructed by comparing Metropolitan
Life’s mortality rates and white male rates for these years. These three
sets of differentials were then applied to the 1962 white mortality rates to
produce the estate multipliers. The method of treating top wealthholders
under 40 years of age or of unknown age was the same as that used in mak-
ing the basic estimates.

Estate multipliers
for 1962

1962 Estimate Number of Top Total Net

based on Wealthholders Assets Worth
(Thousands) (Billions) (Billions)

1953 differentials ___._....... 4,115 $ 747 $ 663

1958 differentials ___ 4,133 750 667

1962 differentials ____________ 4,127 753 672

Metropolitan Life’s mortality rates are classified by
‘‘insurance age’’ or age at nearest birthday and not, as is
the case with the white mortality rates, age at last birth-
day. For example, a manisordinarily considered to be 40
years old during the whole of his 4lst year; however
under the insurance definition in effect for these data a
man is considered to be 40 years old from 39.5 years to
40.5 years, Thus mortality rates from Metropolitan Life
are based on a slightly younger group than the white
mortality rates (no more than 1/2 a year however),
Since the assignment of the decedent’s age on the estate
tax return was closer to nearest birthday, this difference
tends to correct a discrepancy that would otherwise have
existed in the estate multipliers, It does however some-
what overstate the differentials,

The fact that there were a few women among Metro-
politan Life’s policyholders - they were only predomi-
nantly male-will, in and of itself, produce a favorable
differential when Metropolitan Life’s mortality rates are
compared with white male rates, However the overstate-
ment in the present estimates due to this bias is believed
to be 3 percent or less.>

In addition to the fact that Metropolitan Life’s series
is subject to sampling variability and that several minor
inconsistencies exist when it is compared with white male
mortality, the present estimates also suffer a loss of
precision because of the treatment of top wealthholders
under 40 years of age or unknown age., Overall, while
it is difficult to quantify the bias of the estimation tech-
nique, it seems likely that the multipliers used tend to
overstate the number and wealth of top wealthholders,
perhaps by as much as 5%.

TOP WEALTHHOLDERS UNDER 40 YEARS OF AGE

Estimates for top wealthholders under 40 are not only
subject to a large sampling variability because death
draws a thin sample from the young, but also the esti-
mating technique for this group is very approximate,
The estate multipliers, one for each sex, were devised
by applying to the average 1962 white mortality rate for
the 20-39 year age group the average wealthor insurance
differential in the 40-54 year age group.* Differentials

3This estimate of the bias was derived by assuming that the proportion of
females (by age) with insurance in amounts of $5,000 or more was the same
as that reported in the Institute of Life Insurance’s 1965 Study of Savings
in Life Insurance. These data were not, however, felt to be reliable enough
to use in adjusting the basic estimates downward.

4The differentials were weighted by 1962 white population estimates. (See
footnote 1 of this section.)




for 5 year age groups under 40, while available from
Metropolitan Life, were not felt to be reliable both be-
cause of a possible health bias and also because of the
thinness of the samples upon which they were based,
Table G shows the effect of three other estimating
techniques on the number of wealthholders under 40,
their total assets, and their net worth, It also provides
some indication of the estimating error for this group.

Table G.—TOP WEALTHHOLDERS UNDER 40 YEARS OF AGE: ALTERNATIVE
ESTIMATES, 1962

Number of
top zzzz; Net worth
Typ> of estimate wealth-
holders
(Billion (Billion
( Thousands) dollars) dollars)
(1) (2) (3)
Basic estimate...cicsuciciocesivsoiscasansne 653 94.9 76.3
Alternatives:
Insurance differential, 5 year age groups...... 600 84.2 68.0
Occupational differential......cccovvveevncecns 649 89.7 72.8
Insurance regressioN.....ceeeeecececscrncsccnnns 731 98.1 8l.5

. The ‘‘basic estimate’’ is that described above and used
elsewhere in this report, For the firstalternative, sepa-
rate multipliers were computed for each five-year age
group 20 to 39 by applying the overall insurance differ-
ential assumed for top wealthholders under 40, 69.29%,
to the 1962 white mortality rates for each group and
then inverting the result. For the few top wealthholders
under 20 years of age the mortality rate for whites 15-19
years was adjusted and used. For the estimates based
on occupation, again separate estate multipliers for each
five-year age group were used, butinthiscase they were
adjusted by 1950 occupational differentials based on men
identified in the 1950 Census as white professional work-
ers, These differentials were: 20-24 years, 53% - used

for ¢he ‘‘under 20’ year age group as well; 25-34 years,
58%; 35-44 years, 74%.° For the insurance regression,
age was regressed against the log of the male multipliers,
males 40 years of age or more, (R*=,99+.) The linear fit
was then extrapolated to age groups under 40 and the male
multipliers derived directly. For females, the mortality
differentials for males were applied to the 1962 white
female mortality rates,

TOP WEALTHHOLDERS OF UNKNOWN AGE

The 78,393 estate tax returns supplying the basic data
for the present estimates included 1,626 returns (2 per-
cent) from which the ages of decedents at death were not
obtainable by the procedures employed. Exceptfor proc-
essing errors, the absence of age information was due
to the absence from the return of a date of birth. The
obvious fact that some decedents were born before ade-
quate birth records were instituted in their birthplace
raised the hypothesis that decedents of unknown age were
typically somewhat older than other decedents. A small
sample of returns without age information, filed in 1966,

5The overall differential for white professional workers 20-44 years of age
was 70 percent. Computed from unpublished data provided by the National
Vital Statistics Division, Public Health Service.
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was drawn to test this hypothesis. The assumption was
made that such returns would be only insignificantly
different in this regard from those filed during 1963.
Basically, indirect evidence available on the returns was
used - such as the year in which the decedent’s domicile
was established, date of marriage, date of issuance of
insurance policies, age of surviving children, grand-
children. The Social Security Administration provided
a tabulation of the group for which indirect evidence
was not conclusive. The sample did not indicate that
age-unknown decedents were typically older than de-
cedents of known age.

Two possibilities for weighting decedents of unknown
age were then considered: (1) to assign them the overall
average estate multipliers of the age-known decedents
according to their sex--the adopted procedure--or (2)
the more elaborate procedure of assigning the average
multipliers of the age-known decedents according to their
sex and gross estate size, The first procedure was that
employed by Robert J, Lampman in making estimates for
1953. The second is a variation on the procedure em-
ployed by James D. Smith for his 1958 estimates.®

Weighting age-unknown decedents according to their
sex and gross estate size would have yielded approxi-
mately 93,000 top wealthholders rather than the 87,000
shown in the basic tables of this report. Although age
and estate size are correlated, especially for men, the
average multipliers for each size of gross estate did not
show a marked pattern, Because of this and because
of the procedure’s high cost, the simpler and perhaps
sounder technique of assigning only one multiplier for
each sex was adopted.

SAMPLING VARIABILITY

As mentioned the sample drawn by death may depart
somewhat from a random sample of the living and some
bias probably exists in the weighting procedure; however,
the computation of the relative sampling variability of the
present estimates, as if there had been no bias, may be
of limited usefulness, Relative sampling variability is the
sampling variability expressed as a percent of the esti-
mate, The sampling variability at the one - standard
deviation level, when added to and subtracted from the
estimate, provides the upper and lower limits within
which 2 out of 3 estimates based on similarly selected
samples should fall, Table H presents the relative
sampling variabilities of frequency estimates ingeneral,
In this report, estimates of amounts are usually more
variable than the corresponding frequency estimates,

To allow the reader to assess the precision of the
estimates in another way, a column, labeled ‘‘Number
of returns’’, appears in every table giving the sample

ORobert J. Lampman, The Share of Top Wealth-Holders in National Wealth:
1922-56 (Princeton: Princeton University Press 1962), pp. 53-54.

James D. Smith, ““The Income and Wealth of Top Wealth-Holders in the
United States: 1958:”’ (unpublished Ph.D. dissertation, Department of Eco-
nomics, University of Oklahoma at Norman, 1966), pp. 86-87. Smith’s origi-
nal procedure was to assign the estate multiplier for the age group in which
the average age fell - here the more precise procedure of directly computing
the average multiplier has been used. o
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Table H.—RELATIVE SAMPLING VARIABILITY AT THE ONE-STANDARD DEVIATION
LEVEL OF THE ESTIMATED NUMBER OF TOP WEALTHHOLDERS

Top wealthholders by age in years
Number of top wealthholders

Under 50 50 to 64 65 or more

(1) (2) (3)
(Percent)

1) (1) 26

() (1) 19

(%) 37 15

() 29 12

(1) 25 10

(*) 21 9

32 17 T

28 15 6

23 12 5

18 9. 4

15 8 3

13 7 3

9 5 2

6 3 2

4 3 p S

1sample too small to yield reliable "upper limit" estimates of sampling variability.

NOTE: The "upper limit" formula used to compute the approximate relative sampling
variability estimates in this table provides somewhat higher estimates than those
which would have been obtained by the use of the standard formula.

size supporting the statistics in each line, All estimates
not supported by 10 or more returns have been footnoted
or combined, Estimates based on less than 100 returns
should be used with special caution,

Numbers of top wealthholders in the basic tables in
this report are unrounded, Amount estimates are shown
in the thousands of dollars, This convention has been
followed to make it easier to use the tables and to pre-
serve the accuracy of any combinations the reader may
wish to make, However, this should not be construed as
a presumption of the precision of the estimation tech-
nique.

from one quarter to more than one-half of the estimate,

Top Wealthholders Worth $10 Million or More

Mention has already been made of the fact that the
mortality rates for the wealthy may not be entirely
independent of the size of their wealth. For the very -
rich, in addition to this source of possible understate-
ment, the ordinary limitations of sampling variability
are particularly great. The universe of wealthholders -
worth $10 million or more is very sparsely populated,
with asset holdings ranging up to and perhaps beyond
$1 billion,” ;

To look at this problem with a longer perspective,
consider the number and gross estate of those with
gross estates of $10 million or more for three recent
years,

Number of Top

Wealthholders Gross Estate Number of *
(Thousands) (Billions) Returns
V358 socsistommmmsrassicunss 0.7 $17.9 17
25 38.7 28
1.8 29.0 32

Because of the small sample thatnaturally arises from
this small universe, the sampling variability was high in
all these years, At the one-standard deviation level, the
relative sampling variability of the number of top wealth-
holders with gross estate of $10 million or more ranged

7See for example Richard A. Smith ‘‘SO-million-dollar men’’ Fortune, Novem-
ber, 1957, pp. 176 ff. 2
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Characteristics of
the sample

The estimates for top wealthholders in this report are
based on the 78,393 estate tax returns filed during 1963
for citizens and resident aliens with a gross estate of
$60,000 or more at death, In addition, there were 4,837
returns filed during 1963 which were excluded either
because the gross estate at death was less than $60,000
or because they were filed for nonresident aliens.

Of the returns excluded, 3,487 were filed for decedents
whose gross estate was reported as less than the filing
floor.! Such returns, while not required, can occur for
many reasons. Often questions of return includability or

~ waluation are involved which the executor, in seeking to
. discharge his liability for the payment of an estate tax,
- may wish reviewed by the Internal Revenue Service

1Fn:)r citizens and resident aliens, the filing floor was $60,000; for nonresi-
dent aliens - $2,000.
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before he distributes the assets tothe heirs, Jointly-held
property and to some extent gifts in contemplation of death
are the usual subject of such inquiries,

In making the present estimates, 1,350 returns for
nonresident alien decedents were also excluded. Persons
who acquired U, S. citizenship solely by virtue of being
a citizen of Puerto Rico or the Virgin Islands are treated
as nonresident aliens for estate tax purposes. Thus, to
summarize, the estate tax returns used were all those for
residents or citizens of the 50 States and the District of
Columbia, filed during 1963, with gross estate at death
of $60,000 or more, In estimating the number and wealth
of top wealthholders, these 78,393 returns have been
treated as a sample drawn by death in 1962, However,
they actually differ somewhat from this; the extent and
importance of this difference is discussed below.

Filed by Quarter, 1955-1966

Thousands of Returns

Chart 14 - Number of Estate Tax Returns

30

Year in which returns were filed
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Chart 15 - Seasonal Pattern of Estate Tax Returns Filed by Year of Death

(Year of death assumed to be 15 months before filing)

+10

+2

Percentage Above or Below Trend

-8

-10 I L O O | - | O S | Lo}

Quarter.. 3 4 1 2 3 4 1 2 3 4 1 2 3 4 1 2 3 4 1 2

Year.... 1954 | 1955 | 1956 1957 | 9s8 | 1959

1 - Winter (Jan., Feb., March) 2 - Spring (April, May, June)

FILING REQUIREMENTS

The executor or administrator of anestate is liable for
filing the return usually within 15 months after the date of
death, although an extension of up to 6 months can be
granted, If 15 months elapsed before filing, the earliest
date of death on the returns filed in calendar-year 1963
would be October 1, 1961, and the latest September 30,
1962, Since returns are filed throughout the 15 month
period, the estates of some decedents who died in 1963
are also included. Not all returns are filed when due and
there are some included for persons whose deaths ranged
up to and over 10 years ago,? Past experience indicates
that the bulk of the estates are for 1962 decedents. By
and large, however, the best description of the period
covered by the returns filed during 1963 is that they
represent a sample drawn by death from October, 1961,
to September 1962, Dating the valuations on the returns
is often another matter, however,

TREND IN NUMBER OF RETURNS FILED

The flow of returns by quarter, shown in chart 14,
provides some indication of the fluctuation inherent in
statistics based on a year’s filings and not on a year’s
deaths, The chart shows both a strong trend and a
seasonal pattern as well,

2Information for returns filed during 1959 showed that about 11 percent were
not filed within 15 months of the decedent’s death.

I

3 - Summer (July, Aug., Sept.)

1960 | 1961 1962

4 - Fall (Oct., Nov.. Dec.)

The underlying causes are complex. Economic factors
no doubt largely account for the series increasing trend.
Death is a seasonal phenomenon and its effect on the
statistice can be seen quite clearly when the trend is
removed and the series is plotted by the quarter in which
death occurred and not the quarter in which the return was
filed,?

The seasonal pattern observed in chart 15 departs
somewhat from that observed for all U, S, deaths.* As
expected, the summer months of July, August and Septem-
ber, generate the fewest filings. However, the mortality
of top wealthholders shows no clear pattern between the
fall, winter and spring, unlike deaths in the general popu-
lation which occur with greatest frequency in the winter
months, This difference may reflect in part at least, the
imprecision of assigning the period in which death oc-
curred, i.e., 15months before filing, However, it probably
also indicates some real difference between the mortality
experience of the rich and the general population.

EXTENT OF COVERAGE

From several points of view, using a year’s filings
of estate tax returns rather than returns for a year’s
deaths is unsatisfactory. Limitations arise in the use of

3The trend values were obtained by a four-quarter moving average.

4Im Rosenwaike, ‘‘Seasonal Variation of Deaths in the United States, 1951-
1960,”” Journal of the American Statistical Association, September, 1966,
pp. 706-719.
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resulting estimates because they are arrived at by adding
values reported for estate components that were deter-
mined at different points of time, Indeed, the component
parts of the same estate may be valued at different points
of time as discussed under ‘‘Time of valuation.’’

Unlike the usual sampling situation, no controls could
be instituted to assure that the returns filed were actually
taken at the prescribed rate, that is the mortality rate
appropriate to the top wealthholders’ age and sex, (See
‘‘Estate Multipliers.’’) Changes in economic conditions
or even Internal Revenue collection and audit procedures,
can induce artificial increases or decreases in the num-
ber of returns filed. For example, about one-third of the
returns filed in 1959 were for persons who had died less
than a year before the return was filed, Had economic
conditions been less favorable in 1958, many more execu-
tors might have waited the full 15 months to determine
whether it was advantageous to value the assets at death,
as 97 percent did, or at a time later than death, as did
the remaining 3 percent.’ Had executors waited the full
15 months before filing, between 10 and 15 percent of the

"returns filed in 1959 could have been filed in 1960.

sThe provision of the law allowing alternate valuations is discussed in more
detail under ‘‘Time of valuation’’ on page 76 of this report.
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SAMPLE DATA FOR 1953, 1958, AND 1962

Table I summarizes the distribution of estate tax re-
turns filed during 1954, 1959, and 1963 by the age and sex
of the decedent. The age and sex groups shown formed
the sample strata used to estimate the number and wealth
of top wealthholders in 1953, 1958 and 1962.6

The ‘‘sample’’ in all these years was verylarge in the
older age groups reflecting the advanced age at which
top wealthholders die. In 1962, for example, the average
age at death was 70 years for men and 76 years for
women, Summary statistics from the sample are also
shown in the basic and historical tables and have been
published previously in considerably more detail,”

6For 1962 the 40 to 49 year age group was separated into two subgroups. The
number of returns in each of these was:
40 to 44 years of age - 748 for men and 190 for women;
45 to 49 years of age - 1,332 for men and 372 for women

"Statistics of Income--1953, Part I, pp. 63-84.

Statistics of Income--1958, Fiduciary, Gift and Estate Tax Returns, pp.
50-83.

Statistics of Income—1962, Fiduciary, Gift and Estate Tax Retums, pp.
51-82.
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Table I.--ESTATE TAX RETURN DATA BY AGE AND SEX, 1953, 1958, AND 1962 BASED ON RETURNS FILED DURING 1954, 1959, and 1963

Type of asset Thevrg
Number Total Debts | Net worth | Real s Gross .
ts rporate Notes and | Insurance Other ance
Age and sex m:t fane estate bonds stock bl mortgages equity assets satate face
urns (™ dJ ™ 4 ™ d ™ d ™ d ™ J ™ (T (™ (Th g (Th d | cm
dollars) dollars) dollars) dollars) dollars) dollars) dollars) dollars) dollars) dollars) dollars) dollars)
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)
24,919 | 4,793,510 329,475 | 4,464,035 | 1,094,846 485,003 1,927,690 495,221 186,277 170,161 434,302 | 5,075,022 | 451,677
285 33,802 5,726 28,076 9,104 1,831 10,893 2,567 1,051 892 7,464 43,185| 10,27
1,23 169,167 27,810 141,357 49,680 9,327 52,577 13,142 5,661 3,585 35,195 206,886 41,303
1,477 222,029 29,773 192,256 59,237 13,796 75,582 22,244 9,617 4,726 36,827 256,880 39,580
2,370 383,331 45,788 337,543 99,320 30,833 132,562 36,983 16,505 12,693 544435 430,059 59,423
3,200 566,990 57,158 509,832 142,223 48,628 204,565 57,763 21,735 22,601 69,475 621,952 77,561
3,683 716,917 48,072 668,845 162,333 60,396 287,845 755551 31,867 31,59 67,334 760,222 74,896
3,563 735,259 37,086 698,173 154,627 77,155 311,167 75,753 28,386 32,385 55,786 761,703 58,829
3,369 706,515 26545 680,021 144,382 73,760 314,317 754595 28,166 27,643 42,652 721,165
2,630 579,300 18,151 561,150 126,898 Ty 534 242,707 63,674 20,388 19,903 31,187 584,797
2,378 569,781 23,129 546,652 109,820 85,940 264,999 58,012 16,789 11,259 22,962 572,890
751 110,418 10,288 100,130 37,222 8,813 30,466 13,937 6,112 2,883 10,985 115,283
36,458 | 7,297,883 481,132 | 6,816,751 | 1,739,903 564,058 | 3,105,971 735,887 310,210 182,902 658,952 | 7,733,360| 618,380
410 45,529 8,666 36,863 13,862 1,685 15,487 2,534 2,249 1,57 8,138 62,082 18,128
1,651 216,79 39,769 177,025 67,186 9,108 66,035 15,690 8,408 5,564 44,803 275,333 64,103
5,054 864,662 113,582 751,080 244,960 45,770 299,079 71,569 38,304 25,610 139,370 980,700 | 141,647
60 to 69 years.. o 10,113 | 1,993,826 148,863 | 1,844,963 505,805 128,489 789, 668 198,121 91,065 65,156 215,522 | 2,121,154 | 192,485
70 to 79 years.... .| 10,487 | 2,098,859 100,602 | 1,998,167 483,604 174,558 911,080 235,872 97,802 by 426 151,507 | 2,185,677 | 173,244
80 years or more s 7,982 | 1,967,740 62,300 | 1,905,440 385,343 196,988 992,481 198,470 66,865 37,504 90,089 | 1,992,763 62,527
Age unknown...eeeeeenesoes 761 110,473 7,260 103,213 39,133 7,460 32,141 13,631 54517 3,068 9,523 115,651 8,246
1962, totaleccccocsccccccess 49,604 | 10,254,110 681,782 9,572,328 | 2,317,088 823,575 | 4,483,391 | 1,123,219 456,816 318,199 731,820 (10,799,321 | 863,411
Under 40 years . 588 78,885 18,883 60,004 23,156 1,658 35,060 3,875 1,938 3,049 10,149 110,958 35,121
40 to 49 years .. 2,080 318,538 Ty bls6 244,092 99,911 9,955 110,656 23,488 15,000 8,006 51,521 402,767 92,235
50 to 54 years.. G 2,467 409,498 62,201 347,297 121,056 18,027 155,540 32,656 16,837 10,303 55,079 485,486 86,292
55 to 59 years. 3,932 722,931 84,405 638,526 187,400 35, 606 294,417 60,967 34,406 24,286 85,849 812,343 | 113,698
60 to 64 years... 5,7%4 | 1,117,700 107,880 | 1,009,821 293,104 77,247 422,814 106, 644 64,061 38,647 115,185 | 1,211,679 | 132,625
65 to 69 years...... 75266 | 1,426,%4 98,953 | 1,327,991 346,739 100,872 582,475 159,264 69,361 51,832 116,401 | 1,497,995 | 122,883
70 to 74 years.... . 7,69 | 1,619,753 84,710 1,535,043 361,734 131,336 700,122 188,462 78,730 55,840 103,530 | 1,665,348 | 101,435
75 to 79 years . 7,387| 1,619,163 63,472 | 1,555,691 332,826 140,205 739,424 202,943 68,125 53,667 81,973 | 1,647,606 82,110
80 to 84 years. . 5,808 | 1,349,846 37,450 | 1,312,396 254,354 135,232 643,160 161,501 57,206 39,749 58,643 | 1,360,823 50,726
85 years or more 5,758 | 1,458,646 39,967 | 1,418,679 254,986 163,945 757,519 164,522 43,983 29,702 43,989 | 1,466, 37,904
Age unknown.....eeeceeenes 880 132,203 9,415 122,788 41,822 9,492 42,204 18,897 7,169 3,118 9,501 137,468 8,382
WOMEN
1953, totlliccsescsssncscces 11,777 | 2,323,740 T1,409 | 2,252,331 456,850 336,344 | 1,054,933 249,815 7,024 11,476 147,298 | 2,336,714 24,473
Under 40 years......eouvss 67 25,725 1,926 23,799 2,827 25342 15,881 2,248 280 41 2,106 26,159 475
40 to 49 years.. 251 72,985 3,671 69,314 12,128 15,611 29,242 4,947 2,695 95 8,267 73,987 1,095
50 to 54 years.. 342 52,886 3,859 49,027 14,768 4,813 18,015 4,759 1,853 254 8,424 53,958 1,329
55 to 59 years.. . 537 85,700 4,307 81,39% 23,085 8,769 33,328 8,965 3,211 465 7,878 87,412 2,176
60 t0 64 YEArB.eioiienrs..s 820 140,336 5,698 134,638 35,363 15,219 53,927 16,960 4,925 993 12,949 142,730 3,407
65 10 69 years.......... | 1,264 226,072 8,272 | 217,800 45,906 27,837 96,418 26,236 9,382 1,144 19,149 | 227,640 2,712
70 to 74 years.. . 1,686 342,583 11,224 331,359 66,805 54,370 151,637 36,525 8,935 2,200 22,111 344,381 3,997
75 to 79 years.. . 2,068 396,564 10,367 386,197 77,738 50,888 183,965 47,020 11,648 2,393 22,912 397,832 3,662
80 to 84 years.. . 2,060 456,673 8,77 447,956 T4 y574 68,013 233,566 46,240 10,631 2,196 21,453 457,280 2,803
85 years or more . 2,223 458,126 10,374 447,752 85,659 80,644 215,644 46,791 10,251 1,669 17,468 458,587 2,130
AG® UNKDOVA, o 00 s 0.0 600 07850 459 66,089 2,994 63,095 17,997 7,838 23,310 9,124 3,213 26 4,581 66,748 687
1958, total.ccccccovrcssones 19,216 | 3,895,372 123,559 | 3,771,813 768,598 451,285| 1,892,380 416,063 104, 648 15,084 247,314 | 3,914,023 33,732
Under 40 years.. . 80 26,270 1,004 25,256 2,067 1,231 19,686 831 20 95 2,150 27,271 1,096" "
40 to 49 years. : 374 100, 623 9,05 91,608 21,895 6,292 52,468 4,845 2,765 167 12,191 102,384 1,927
50 to 59 years.......e... . 1,343 225,148 16,313 208,835 57,823 15,365 92,827 23,067 9,439 1,009 25,618 229,723 5,5837
60 10 69 YeRIB..cseereenns 3,267 584,640 26,817 557,823 143,789 52,335 249,440 63,472 21,944 2,987 50,673 590,480 8,824
70 %0 79 years...... . 5,963 | 1,150,909 32,979 | 1,117,930 237,128 111,134 558,565 129,974 . 33,625 5,147 75,336 | 1,154,342 8,582
80 years or more...... coos 7,567 | 1,714,538 34,804 | 1,679,734 277,523 254,493 885,486 182,429 32,705 5,343 76,559 | 1,716,013 6,818
Age UNKNOWN: e eevvnvrenanss 622 93,244 2,617 90,627 28,373 10,435 33,908 11,445 3,960 336 4,787 93,810 902
28,789 | 6,172,352 196,358 | 5,975,994 | 1,078,903 649,954 | 3,229,092 715,050 172,341 29,970 297,042 | 6,207,918 65,537
138 23,447 2,839 20,608 5,627 1,098 11,794 1,912 689 132 2,195 24,839 1,525
562 108,121 10,590 97,531 28,204 6,003 49,700 8,329 3,189 446 12,237 112,810 5,136
661 131,042 13,702 117,340 33,49 10,487 59,653 11,692 4,897 572 10,247 135,263 4,792
1,134 233,660 13,6 220, 644 53,218 15,119 110,805 22,602 8,549 1,186 22,181 238,026 5,552
1,868 380,412 22,235 358,177 80,813 32,851 182,200 40,583 15,760 2,430 25,776 386,321 8,339
2,829 573,754 22,761 550,993 118, 544 55,580 269,635 68,377 20,904 3,348 37,367 578,344 7,938
3,984 728,000 20,763 707,237 151,171 61,424 342,528 102,615 29,482 4,515 36,264 731,687 8,202
4,817 | 1,005,718 29,100 976,618 180,486 113,413 501,226 130,711 29,725 5,731 44,426 | 1,008,755 8,768
5,129 | 1,071,197 19,603 | 1,051,5% 169,206 113,500 583,603 134,260 25,566 5,242 39,820 | 1,072,643 6,689
6,921 | 1,791,438 37,774 | 1,753,664 229,708 227,846 | 1,062,361 176,184 28,560 6,035 60,745 | 1,793,106 7,702
746 125,563 3,975 121,588 28,432 12,623 55,586 17,785 5,020 333 5,784 126,124 89

NOTE: For ‘1~953, 22 returns are included with gross estate of less than $60,000. Also for 1958 data for the "Under 40" group were revised to correct a processing error.

Insurance equity was computed using slightly more accurate ratios than those shown in table J.

Detail may not add to previously published totals because of rounding.
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Characteristics of estate

tax wealth

The estate tax return’s use as a data source for the
asset holdings of the wealthy is limited because the
wealth reported on the return is not identical with what
is ordinarily considered a man's personal wealth, The
major differences between estate tax wealth and a more
usual notion of personal wealth are summarized in chart
16.

Chart 16 - Estate Tax Wealth
and Personal Wealth

Estate Tax Wealth

[ Foreign Real Estate

Pension and Annuity Wealth
Represented Only By An Income Right

add 4 Trust Interests Represented Only By
An Income Right

Certain Community Property Interests
\ Costs of Terminal lliness

( Lifetime Gifts Presumed to Be In Contemplation
of Death

subtract< Remainder Interests In Certain Other Estates

Difference Between Insurance Proceeds and its
\ Cash Surrender Value

= Total Personal Wealth of Top Wealthholders

Some kinds of wealth enjoyed by living individuals, such
as pensions, income rights in annuities and trusts, or
foreign real estate holdings, were not generally required
to be reported on the return, Other interests are included
for estate tax purposes whichare not partof a man’s per-
sonal wealth, for example, certain lifetime gifts,

The fact that the assets are valued at or shortly after
death may also change the size and composition of wealth,
This is particularly important in the case of insurance
for the full face value of the insurance is reported in the
estate tax return and not the cash surrender value the
asset had before death, There is also, of course, the
effect of terminal illness reflected in either a smaller
estate or a larger debt burden, Finally, there are im-
portant questions of ownership tied closely to property
laws and there may be some inherent understatement of
wealth because the returns used were unaudited,

PROPERTY INTERESTS INCLUDED

The Federal estate tax is a tax on the transfer of
property interests at death, Property transferred before
death without retained ‘ ‘strings’’ or property whichceases
to have a value when death occurs is, of course, not sub-
ject to the tax. Thus to be shownon the estate tax return
the property must have been owned by the decedent at
death and have a value after hisdeath. The one exception
to this was gifts made during the three years before
death, presumed to be in contemplation of death,

Usually the way in which ownership existed determined
the portion of the property included. Propertyownership
could take several forms: (1) property owned jointly with
right of survivorship; (2) property held under a general
power of appointment; (3) property held solely by the
decedent or as a tenant in common, in a partnership for

-example; (4) community property under the laws of the

States of Arizona, California, Idaho, Loouisiana, Nevada,
New Mexico, Texas and Washington; and (5) certain prop-
erty transferred during life by gift. The entire value of
jointly owned property was included except that portion
attributable to the contributions of the surviving joint
tenant(s), Property held under a general power of ap-
pointment and property owned outright were included at
their full fair market value,?!

Community Property

Under community property laws, generally whatever is
acquired by the efforts of either husband or wife during
marriage belongs to the marital community, not to the
husband or wife separately, Property acquired either
before marriage, or after marriage by gift or inheritance,
usually remained the separate property of the spouse who
acquired it and was taxed as such. For estate tax pur-
poses half the community property is considered to be
owned by each spouse. An exception to this occurs in
New Mexico, If the husband predeceases the wife, one-
half of the community property is includable in his estate,
But following a court decision in 1931, if the wife dies
first no part of the community property is includable in
her estate.? This peculiarity of the law slightly under-
states the number and wealth of married female top
wealthholders, '

Lifetime Gifts

Two kinds of transfers are included bylaw: (1) Incom-
plete transfers - property interests given in such a way

1if the decedent held a power of appointment under which he had authority

only to confer the property upon some other person, then the value of the
property was not includable. (For example, if the decedent possessed a
power to appoint the property only to his own children.)

2Hermmdey V. Becker (10th Cir., 1931).
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that ownership was not actually relinquished during life,
(2) Outright gifts made within three years of death pre-
sumed to be in contemplation of death, (See ‘‘Other
assets’’,)

Wealth represented by a transfer which was not com-
pleted during life obviously should be included as belong-
ing to the decedent. However the inclusion of outright
gifts may cause an overstatement of the assets of top
wealthholders. In fact, the wealth is not only assigned
to the wrong person but the possibility of double-counting
exists, This can occur when not only the donor but also
the donee are top wealthholders,

[t is likely that this source of overstatement is not a
serious one for if the executor contended that outright
transfers made within three years of death were not sub-
ject to the estate tax, they were not included in the present
estimates., The inclusion of gifts actually made in con-
templation of death may in part correct one of the biases
introduced by using death as a method of sampling. Their
inclusion can be viewed as an adjustment for the ‘‘non-
random’’ point at which the sample has been drawn, for
example, as a corrective for the effect of terminal
illness.

Pensions and Annuities

In general, only a portion of the cash surrender value
of a pension or annuity was included in the wealth esti-
mates, The bulk of such interests enjoyed by top wealth-
holders are not required to be reported. Specifically
excluded were Social Security benefits and interests
payable only during life, or annuities purchased on or
before March 3, 1931.>

Also excluded was the proportion of the cash value
which the employer’s contribution bore to the cost of
pensions under qualified plans., This provision became
effective in 1954, For 1960, about 10% of the returns
having annuities showed an annuity under a qualified
plan,4 If the annuity had been entirely paid for by the
employer it was not reported at all. Qualified plans have
probably become increasingly important,

Annuities received under nonqualified pension plans
and contracts purchased directly from life insurance
companies were included at their cash surrender value
in the hands of the surviving beneficiaries. This value
was measured in general by the age of the survivor(s).
Since even in these cases the fair market value was
altered by the occurrence of death, the amount shown as
‘‘Annuities’’ in table A is considerably smaller than the
actual wealth enjoyed by top wealthholders from this
source,

Trusts and Remainder Interests

If the decedent possessed a remainder interest in a
trust or in another decedent’s estate this wealth was
included in his estate tax return, Further, if the decedent

3Lump sum benefits from Social Security for the decedent’s funeral
expenses - the maximum was $255 - were included in other assets when
reported.

4Statistics of Income - 1960, Fiduciary, Gift, and Estate Tax Returns, p.

-

himself had set up a trust imfer vivos and had not re-
linquished ownership, its assets were also included.’

Although probably not serious, the inclusion of re-
mainder interests in another decedent’s estate creates
some double counting of wealth, This occurs when re-
turns for a top wealthholder and his heir(s) are both
filed during the same year, For example, decedent A
bequeathed his estate to his spouse B who died several
months later, If the estate tax returns for both are filed
in the same year, the wealth is obviously counted twice -
but not necessarily all taxed twice.®

The only trust wealth enjoyed by top wealthholders and
not included was that represented solely by an income
right, It is quite problematical as to what portion of the
total trust wealth is removed from the estate tax in this
way. It seems likely, however, that the bulk of trust
wealth is included either in the estate of the creator of
the trust because he retained some ‘‘string’’ of owner-
ship over it or as a remainder interest in the estate of
a beneficiary.”

VALUATION

As has been said, the estate tax return as a source of
economic information draws notable strength from having
been reported from records, generally by highly skilled
people and under exacting requirements of law, The per-
son filing the return must answer many questions about
the estate, present the value of each type of property
in the estate, and attach copies of relevant documents,
Examples are the will and trust instruments, income
and balance sheet statements of sole proprietorships,
partnerships, and closely-held corporations in which the
decedent held an interest and any real estate appraisals
made, A schedule, Form 712, was also required from
insurance companies for each insurance policy on the
life of the decedent. In short, the executor is required-
to prepare a complete catalogue of the decedent’s assets, ,
to state their fair market value and to describe how they
were held: jointly owned, community property, etc.

For particularly hard-to-value assets, such as an
interest in a partnership or closely-held corporation or
real estate assets for which there is no ready market,
the valuation may be subject to wide differences of opinion,
Usually there is a financial stimulus for the executor
to use the lowest value he thinks can be sustained. It is
not uncommon therefore that valuations are increased
when returns are subjected to audit, On the other hand,
there are sometimes good financial reasons to select the
higher rather than lower value of an asset, Because the

5Remajnder interests in a trust or another estate were included in ‘‘Other
assets’’. For trusts set up by the decedent the property in trust was allo-
cated to real estate, stocks, bonds, etc. For the number of inter vivos
and testamentary trusts see Statistics of Income - 1962, Fiduciary, Gift
and Estate Tax Returns, pp. 24 and 26.

6Some measure of this bias is available (i.e., the prior transfer
credit allowed in such cases). See Statistics of Income - 1962, Fiduciary,
Gift and Estate Tax Returns, p. 55 (Definition) and p. 65.

7For the number of trusts over which the grantor retained some string to
the income, see Statistics of Income - 1962, Fiduciary, Gift and Estate
Tax Retumns, p. 29. See also Gerald R. Jantscher, Trusts and Estate Tas
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estate valuation establishes the basis for future taxation
of the asset in the hands of the heirs, a higher basis may
minimize income taxes so that while a higher estate tax
is paid the net effect is a tax saving. For example, a
higher basis for business property subject to deprecia-
tion will increase the allowable deductions for deprecia-
tion; a higher basis for property which the heirs intend
to sell will minimize the capital gains tax paid on the
difference between the estate tax return valuationand the
selling price. Overall, however, asset valuations on the
estate tax returns used in this study, which were unau-
dited, are probably somewhat understated.®

Time of Valuation

In general, asset prices change over time and for some
assets, such as traded corporate stock, this change can
be quite dramatic, Ideally, to prevent problems of ag-
gregation, valuations should be made as of one date or
in as narrow a time span as possible. However, using
the estate tax returns filed during calendar-year 1963
instead of the returns for 1962 deaths, the time span is
over 10 years with most of the returns having valuations
made in the three-year period, 1961 to 1963.°

Even if the sample had been of a year’s deaths, not all
of the assets would have been valued during that year,
In filing an estate tax return the executor could elect
either of two methods for valuing the assets in the estate:
(1) valuing all assets at date of death, or (2) valuing
assets disposed of in less than one year at the date of
disposition and all other property one year after death.
The alternative provision, of course, does not apply to
changes in valuation due solely to the passage of time
which for example can occur in assets such as patent,
copyright, and annuity interests,

Generally, but not always, if the estate is valued other
than at date of death, the choice was made by the executor
because assets in the estate decreased in value,'® How-
ever, even though a specific asset may decline in value,
if other assets in the estate increased in value, the alter-
native open to the executor may not be advantageous.

Corporate Stock

It is likely that the availability of the alternative tends
to minimize the value of assets with widely fluctuating
market prices, Because of the overall importance of

3 8'lt is difficult, if not impossible to quantify the downward bias in valua-
tions shown on the unaudited retums used. C. Lowell Harriss estimated
for 1941 that the bias was about 10%. (C. Lowell Harriss, ‘‘Wealth Esti-
mates as Affected by Audit of Estate Tax Retums,’”’ National Tax Jour-
nal, December, 1949, pp. 316-333. His technique, when applied in a some-
what modified form to data for fiscal 1962, yielded about 10% as well.)
The method he used is very approximate. It is based on the assumption
that changes in valuation are the cause of additional taxes and assess
ments. However, it is likely that this is not always the case. Many audit
adjustments in tax liability are due to the partial disallowance of marital
and charitable deductions.

9For returns filed during 1966, a complete frequency distribution by year
of death and year of valuation will be available.

mOf the 78,393 returns filed in 1963, there were 12,229 (16%) valued under
the alternative method. The overall decline in gross estate was $373 mil-
lion, about 7% of the total date-of-death value on these retums. See Sta
tistics of Income - 1962, Fiduciary, Gift and Estate Tax Returns, p. 66.
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corporate stock, changes in its value may be the single
most important factor in the executor’s choosing to value
assets other than at date-of-death,’*

The history of the alternative seems to bear this out,
Chart 17 compares the method of valuation on returns
filed in three recent years with Standard and Poor’s
monthly common stock price index for the period 1957
to 1963. For the sake of simplicity, the returns are
assumed to represent deaths occurring exactly 15 months
before filing, The filing period is divided into two parts
in the chart: the period in which death occurred and the
period in which the assets in the estate might have been
valued if the executor elected the alternative method.

From the comparison in the chart, itis highly probable
that the choice of the alternative valuation bearsa direct
relationship to corporate stock prices. For 1959 filings,
there was a continually rising stock price index, and only
a small percentage of returns had alternative vaulations,
In contrast, for 1961 and 1963 filings, there were periods
in which stock prices were lower than at death, making
the alternative valuation advantageous,

In addition to the effect the alternative method may
have on traded corporate stock, there is another valua-
tion technique available to the executor which may also
tend to minimize the stock’s value--the so-called ‘ ‘block-
age adjustment’’, If the decedent owned a sizable per-
centage of a corporation’s traded stock, a downward ad-
justment of the stock’s selling price was allowed if the
executor could prove that in disposing of the stock the
market price would be depressed.

Life Insurance

Life insurance in the estates of decedents is radically
different in amount from the corresponding asset in the
hands of the living., Through the cooperation of the In-
stitute of Life Insurance, ratios of the following form
were developed to reduce life insurance to a level
appropriate to the living:*?

Cash value of policy including cash value of dividend additions
less indebtedness.

Face value of policy less indebtedness including dividend addi-
tions but excluding accumulations and post mortem dividends.

In previous wealth estimates based on estate tax re-
turns, the only available measure of this ratioby age was
that obtained for 1948 of policy reserves to total insurance
in force based on the Ordinary life insurance policyholders
of one large insurance company.!? Such ratios probably
lead to an overstatement of life insurance equity.'* First,

Upor retumns filed during 1966 the actual importance of the altemative on
the values of both real estate and traded cormporate stock will be availa-
ble.

127he study was carried out by Mrs. Virginia Holran and Mr. Robert
Chiappetta whose help is greatly appreciated.

13Horst Mendershausen, “The Pattern of Estate Tax Wealth’’ in 4 Study of
Saving in the United States by Raymond W. Goldsmith, Dorothy S. Brady
and Horst Mendershausen (Princeton: Princeton University Press, 1956),
111, pp. 304-306.

14The use of the overall average ‘‘reserve’’ ratio for all insurance holders,
on the other hand, would lead to an understatement of top wealthholders
equity even were this ratio the ‘‘true’’ ratio of equity to face because the
general insurance population is younger than top wealthholders.
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with Monthly Stock Price Index*

Common Stock Price Index

Chart 17 - Comparisons of Methods of Valuation of Corporate Stock

90 90
|=———— Returns filed during 1959 ~———— Returns filed during 1961 —————|<————Returns filed during 1963
Yaluation At date Using altemnative At date Using altemative At date Using altemative
method of death 97% method 3% of death 93% method 7% of death 84% method 16%
80 I 80
Periods advantageous for alternative melhorl\
‘ At date
of death
’ ///

70 Z" 70

‘ At date
of death

1941 - 1943 = 10
)

50

Monthly Stock Prices

1958 1959

1957

60

47

50

*Standard and Poor's stock price index, 500 common stocks.

because they were based only on Ordinary insurance, but
perhaps more importantly because they were based on
all insurance holders and not just top wealthholders,

Two things seem to happen to the holding of insurance
assets by the wealthy, First, insurance becomes a pro-
gressively less important asset as wealth increases,
Second, borrowing against insurance is much more prev-
alent among top wealthholders than in the general in-
surance population,’®> This is not surprising for the
chief value of insurance is that it provides (1) an asset
readily liquidated at death for the payment of funeral and
other expenses occasioned by death and (2) funds for use
by the decedent’s family to supplement a generally
smaller income - obviously considerations of less press-
ing importance for those with large property incomes and
readily convertible assets,!6

The ratios developed by the Institute for mid-1965
(covering the two-week period from July 19 through July
30, 1965) were used without adjustment on the returns
filed during 1963; these ratios may have been different

15The ratio of policy loans to total insurance in force in the Institute of
Life Insurance’s 1965 Study of Savings in Life Insurance was 2.9%; the
ratio in 1965 for all insurance holders was only 0.9% (computed from the
1966 Life Insurance Fact Book, pp. 19 and 88.)

16Liquidity, even among the very wealthy, can be a serious problem if as-
sets are held in a family business not readily salable, particularly when
a large estate tax must be paid.

in ‘“1962’’ but no measure of this difference is available,
Eleven life insurance companies participated in the study;

these companies had 44 percent of the total Ordinary

and Industrial life insurance and 43 percent of the total
Group insurance in force in the United States as of
December 31, 1964, The data collected related to insur=
ance information on death claims for which a Form 712
was prepared. The form is required for each insurance
policy on the life of the decedent when filing the estate
tax return., A copy of it is shown on page 92,

The Institute’s study was based primarily on policies
for men; only fragmentary information was available for
women - 2,802 or 93 percent of the 3,009 policies were
for men, Only one set of ratios was used; however, if the
data were available, one each for men and women might
have been better,'” Also precluded by a lack of data were
separate ratios for 5 year age groups under 50.'® The

17The overall ratio for women was 59.2% (considerably higher than that for
men and women combined, due largely to the fact that the women were
older at death). Although ratios for females were somewhat higher than
for males in nearly all age groups, the difference due to sex was not sta
tistically significant.

18The ratios in age groups under 50 years demonstrate the same tendency to
increase with age as those 50 years or more. These ratios were: under 3§,
2.0%; 35 to 39, 4.1%; 40 to 44, 7.7%; and 45 to 49, 12.7%. Because of the
thinness of the samples upon which these estimates were based the rela
tive sampling variability (at the 95% level) was excessive, ranging from
74% to well over 100%.

rid




number of policies in the sample, the ratios used, and
their standard errors are shown by age in table J, *°

The reliability of the estimation of insurance equity can
be judged for each age group usingtable J. Overall with-

Table J. —LIFE INSURANCE RATIOS

Estimated | Absolute Relative
Attained age at death in years Namber of ratio of standard sa:;xpé%rl\gt‘
policies equity to error of zgg - tc:- ‘{

face estimate 155:1) L
(Percent) (Percent) (Percent)
(1) (2) (3) (4)

L e P e 3,009 37.2 0.7 5.3
Under 50.. 224 8.7 1.6 52.5
50 to 54 201 1.9 2.0 46.1
55 1o 59.. 356 21.4 2.8 26.2
60 to 64.. 466 29.1 2.8 26.2
B8 10 69cccicnioisanoscssoassainssnns 399 42.2 2.9 19.0
B0 V0! Phiscn vivisiois:eaiaioisionsis ensisisisiernis:oioiininsd 457 55.1 2.0 10.0
W3 20) Teie viovievnsmensinsosiossasioessos 471 65.4 1.3 5.6
B0 O MOTEL sivie saraainnisis wrastess ot oeisioia’s o 435 78.4 1.6 5.7

1The overall ratio estimate, 37.2%, was used for decedents of unknown age.
Source: Institute of Life Insurance 1965 Stud) of Saving in Life Insurance.

19The standard errors of the ratio estimates were calculated by first parti-
tioning the total sample into five random groups and then constructing
five sets of estimates, one for each group. The range, highest minus low-
est estimate, was then divided by five to obtain an estimate of the stand-
ard error. To construct the relative sampling variability at the 95% level,
the standard error was multiplied by the value of Student’s ‘‘t’’ (2.78) for
4 degrees of freedom and divided by the ratio estimate.
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out taking account of the variance in the estimate of total
insurance face, total insurance equity would lie between
$12.9 and $18.2 billion, in 19 out of 20 estimates prepared
in the same way. If other sources of variation are con-
sidered, the interval would be somewhat wider,

While all insurance on the life of the decedent is re-
portable on the estate tax return, not all of it is included
in the present estimates, Excluded were insurance poli-
cies in which the decedent did not have incidents of
ownership., ‘‘Ownership’’ of insurance for estate tax pur-
poses differs somewhat from what one would ordinarily
expect. For example, the decedent was not necessarily
considered to have owned the policy even though he may
have paid the premiums, Conversely, if the decedent
owned a policy on the life of another, the cash surrender
value of that policy was included as life insurance face
and inappropriately adjusted by the insurance ratios, ?°
The result of this inconsistency is that life insurance,
face or equity, is slightly understated.

20There were only 85 returns filed in 1961 reporting nonincludable insur
ance. It is likely however that such insurance has become increasingly
important. See Statistics of Income - 1960, Fiduciary, Gift and Estate Tax
Returns, p. 54. Based on an advance study of the 1966 filings it appears
that the cash surrender value of insurance on the lives of others consti-
tuted about 1% of total insurance face. It was probably even less than
this for returns filed during 1963.



Personal Wealth Estimated From Estate Tax Returns,
1969

by Keith Gilmour and Charles Crossed

~ Introduction

This report provides estimates of the personal wealth of
one segment of the country’s population living in 1969. The
estate tax returns filed during 1970 provided the sample from
which these wealth estimates for the living were made. Esti-
mates are provided for the portion of the living population in
1 1969 ! with gross estates of more than $60,000, since the
sample data were limited to decedents with that wealth level.
The underlying assumption is that death draws a random
sample from the living population. A technically more precise
way of looking at the estimates is that they represent all those
for whom a Federal estate tax return would have been re-
quired had they died in 1969. The technique used to make
these estimates, called the ‘“‘estate multiplier technique”, relies
on the fact that for the general population the mortality rate
is known for each age and sex group. Therefore, if the num-
ber that died in each age/sex group were known, and the
mortality rate were known, the population is simply the in-
verse of the mortality rate for each group.

The estate data which formed the basis for this report were
published in Statistics of Income—1969, Estate Tax Returns,
to which this volume is a supplement. This is the second per-
sonal wealth report to be published. The first, Supplemental
Report, Statistics of Income—1962, Personal Wealth,? was

.based on Federal estate tax returns filed in 1963, and was
published in 1967.

This report contains two sets of estimates of personal
wealth. One set was computed using the mortality rates of
those with $25,000 or more in life insurance with one com-
pany. The other set of estimates was computed for the mor-
tality experience of those with $5,000 or more in life insur-
ance with one company and is comparable to data published
in the 1962 report.

At the time the 1962 report was published mortality rates
for those with $25,000 or more in life insurance were not
available. Publishing both sets of estimates now was consid-
ered desirable for two reasons: (1) the difficult decision of
determining which estimates approximate the true values can
be deferred since convincing arguments can still be made for
using either set; and (2) researchers interested in trends over

*The time period for these estimates would center around the end
of 1969 to the beginning of 1970 because 66 percent of the estate
returns were for individuals who died in 1969; 19 percent for 1968
decedents, and 13 percent for 1970 decedents. In addition, the
estimate period is pushed forward in time owing to the alternative
valuation which permitted valuation of estates as of one year after
death. About 30 percent of 1969 decedents’ returns used alternative
valuation. )

*Internal Revenue Service Publication No. 482 (7-67), available
from the U. S. Government Printing Office, Washington, D. C.
20402, price 65 cents.
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time can use the lower estimates which are comparable to
previously published data. The tables which are directly com-
parable with the 1962 data are in the “Trends in Wealth-
holding” section of this report.

The estate multiplier technique is discussed further in the
Appendix, but some problems associated with the technique
are discussed here to provide an indication of some of the
limitations inhercnt in the wealth estimates for the “top
wealthholder” population provided in this report. The term
“top wealthholder” is used throughout this report to refer to
those in the living population with a gross estate of more
than $60,000 in 1969.

Perhaps the chief problem that confronts all applications
of the estate multiplier technique is the lack of exact mortal-
ity rates appropriate to the top wealthholder population. This
deficiency is very important for there is much evidence to
support the view that the mortality rates of those with eco-
nomic well-being are more favorable than for the general
population. On the basis of this evidence, which is discussed
in detail in the Appendix, it is reasonable to assume that the
mortality rates of top wealthholders are more favorable than
the average mortality rates. The etsimates based on the two
different sets of mortality rates used in this report may repre-
sent a likely range of mortality for the top wealthholder
group.

Other limitations associated with the estate multiplier tech-
nique that deserve early consideration relate to estate tax re-
turn reporting requirements and the wealth concepts or
which measures are available.

Though the estate tax return is a rich source of economic
information, generally prepared from records by highly
skilled people and under exacting requirements of law, the
wealth reported on the return is not identical with what is or-
dinarily considered a man’s personal wealth. The financial
value of life insurance to a living person, for example, is its
cash surrender value; the estate of a deceased person includes
the insurance at its full face value. In the estimates presented
in this report, insurance proceeds were adjusted so both eq-
uity and face values of insurance could be included in differ-
ent concepts of wealth.

Gifts and other transfers of wealth which were made by
the decedent within three years of his death are included as
part of his wealth in this report. Such wealth must be re-
ported on the estate tax return on the theory that the transfer
was made in contemplation of death.

Some duplication in wealth is included in these estimates
to the extent that the estate returns of both benefactors and
beneficiaries were filed in 1969. This is also true with respect
to jointly held property which is included as wealth of one
person.
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Some types of wealth such as pensions, arnnunities, and
trust interests, represented only by an income right of the
decedent, and certain community property interests, are
excluded from the estimates. Wealth is also affected by ex-
penditures related to long-term illnesses.

The valuation of estate tax return assets may be under-
stated for other reasons. The estimates are based on returns
as filed for decedents, before audit, and assets for which no
ready market exists could be undervalued by the executor in
the interest of minimizing the estate tax. In addition, the op-
tion to use the alternative valuation had the effect of reduc-
ing reported wealth. For returns used in this report, those
filed in 1970, the alternative method permitted valuation one
year after death, or on date of disposal.

The estimates in this report should be relatively accurate
with regard to showing the patterns of asset holdings among
different age, sex, and marital status groups of top wealth-
holders. The estimates are less precise in terms of the absolute
value of these asset holdings.

In summary, the estate multiplier technique is a potentially
powerful tool, but further research in mortality rates appro-
priate to the subject population is needed. Future uses of the
technique should also provide better measures of the personal
wealth of the living which would include a more accurate de-
termination of life insurance equity value, and allocate the
lifetime transfers if they are included at all, to the appropri-
ate asset item.

Summary of Findings

There were an estimated 9.0 million individuals in the liv-
ing population in 1969 with gross assets of more than
$60,000. These 9.0 million top wealthholders represented
about 7.4 percent of the mid-year U.S. adult population.
More than 5.6 million of this group were men, while 3.4 mil-
lion were women, representing 10 percent and 5 percent
respectively, of the adult populations. Based on the “$5,000
or more” mortality rates (life insurance policies of $5,000 or
more with one company), there were 8.2 million individuals
in the top wealthholder group, which accounted for 6.7 per-
cent of the adult U.S. population. The proportions of men

Table A. ~NUMBER OF TOP WEALTHHOLDERS AND ASSET COMPOSITION,
BY SIZE OF NET WORTH, 1969

[All figures are estimates based on estate tax return samples]

Size of net worth

Item Total $50,000 |$100,000 | $300,000
sggd;;o under under under $1,000,000
d $100,000 | $300,000 | $1,000,000| °F ™°r¢

(1) (2) (3) ) (5) (6)

Number of top wealth-
holders....thousands.,, 9,013 1,815 3,497 2,937 642 121

(Billion dollars)

Total assets........... 1,580.6 94.5 301.8 516.0 345.3 323.0
Real estate.......... 428.3 51.1 118.9 160.1 70.0 27.9
Corporate stock...... 551.4 9.7 55.7 153.8 151.4 180.8

.o 85.3 0.8 10.9 21.7 22,1 29.9

189.7 8.4 55.4 79.3 33.7 12.9

Notes and mortgages.. 59.4 2.2 11.8 24.2 15.1 6.0
Insurance equity..... 31.0 7.8 8.7 9.4 3.6 1.3
Other assets......... 235.8 14.4 40.3 67.4 49.5 64,2
Debts.cciceccoecsccncce 203,7 49.9 42.7 52.4 31.6 26.9
Net worth.ceecosecoceve 1,377.0 44.6 259.1 463.6 313.7 296.1

NOTE: Detail may not add to totals because of rounding.

and women are about the same regardless of which mortality
rates are used. A brief summary of the estimates, and the
basic tables derived from the “$5,000 or more” mortality
rates are provided in the “Trends in Wealthholding” section
of this report. Unless otherwise indicated, estimates in the
text, tables, and charts are based on the more favorable
“$25,000 or more” mortality rates.

The top wealthholders had total assets valued at $1.6 tril-
lion and debts of $0.2 trillion for a net worth of $1.4 trillion.
As indicated in table A, nearly three-fifths of the top wealth-
holders had a net worth of less than $100,000. About 8 per-
cent had a net worth in excess of $300,000. Overall, corpo-
rate stock at $551 billion was the largest single asset item in
the top wealthholders’ balance sheet. This was followed by
real estate valued at $428 billion. Two-fifths of the total
value of real estate was held by those with net worth of less
than $100,000, three-fifths of the corporate stock was held by

Chart 1
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those with net worth of $300,000 or more. Together these
two asset items accounted for 60 percent of the total assets
held by all top wealthholders.

Men comprised 63 percent of the top wealthholders and
controlled 56 percent of the net worth. Women made up only
37 percent of the number but controlled about 44 percent of
the net worth. As indicated by these figures, the net worth of
women was higher than that for men, averaging $179,000
compared to $137,000 for men.

The pattern of wealth among men was closely correlated
with age. As age increased the average net worth steadily in-
creased, from $63,000 for men under 40 to $218,000 for men
age 70 or more. The pattern for women is not as closely cor-
related to age, probably owing to the way wealth is obtained.
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For the first three age groups shown in chart 1, the average
net worth for women was virtually the same, $171,000; with
a gradual increase to $195,000 for those over age 70.

On the average the women were older than the men.
About one-fifth of the men and one-tenth of the women were
under 40 years old. In the “70 or more” age group were only
about 12 percent of the men compared to 22 percent of the
women.

The vast majority of the male top wealthholders were mar-
ried, over 83 percent, while less than 6 percent were wid-
owed. This compares with 47 percent of the females who
were married and 34 percent who were widowed. Single indi-
viduals accounted for about 8 percent and 11 percent of the
male and female top wealthholders, respectively.
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Concepts of Wealth

As indicated in the Introduction, this report provides esti-
mates of the number and wealth of individuals with a “gross
estate” of more than $60,000 during 1969. The gross estate
criterion is a Federal estate tax concept of wealth that does
not conform to more usual definitions of wealth mainly be-
cause life insurance at face value is included as wealth of the
decedent. Therefore, three measures of wealth are used
throughout this report; gross estate, total assets, and net
worth. Since net worth is the more usual concept of wealth, it
is used as the major classifier.

Gross estate is the gross value of all assets including the full
face value of life insurance reduced by policy loans and be-
fore the reduction by the amount of debts. This measure de-
fines those included in the top wealthholder group.

Total assets, a lower wealth value, is still essentially a gross
measure. This is obtained by using the cash value of the life
insurance asset; that is, the value the insurance had immedi-
ately prior to death.

Net worth, of course, is the level after all debts have been
removed, and includes the cash value of life insurance. Table
B indicates the number of top wealthholders at four wealth
levels, using the three definitions of wealth. Whereas nearly
148,000 individuals were millionaires in 1969 according to
the value of their gross estate, only about 121,000 were in the
millionaire category in terms of net worth.

The relationships between the three levels of wealth are
shown in more detail in the basic tables. Table 19 provides a
profile of the relationship between total assets and net worth;
table 32 provides a profile of the relationship between gross
estate and net worth.

Tables 30 and 31 provide a comparison of all top wealth-
holders to those with net worth of less than $60,000. Of the
9.0 million top wealthholders, 2.4 million had a net worth of
less than $60,000. They accounted for only 8 percent of the
total assets. Many of the individuals with net worth of less
than $60,000 are top wealthholders by virtue of the fact that
they had large life insurance policies; others in the group,
nearly one million of them, had total assets averaging more

Table B. ~-NUMBER OF TOP WEALTHHOLDERS UNDER THREE ME ASURES
OF WEALTH, BY SIZE OF WEALTH, 1969

(A1l figures are estimates based onestate tax return sampl bers are in th ds)
Number as measured by--

Sizeiclass Net Total Gross

worth assets estate

(1) ) 3)
TOtBlecececocccocssccssscssccscssssacsnccnns 9,013 9,013 9,013
Under $100,000..........0..0.. 5,312 4,620 3,341
$100,000 under $300,000... 2,937 3,504 4,624
$300,000 under $1,000,000. 643 749 900
$1,000,000 or more 121 140 148

Top Wealthholders
in Perspective

than $60,000, but debts brought net worth below the $60,000
level. About 94 percent of those with net worth of less than
$60,000 had life insurance compared to 66 percent of the
wealthholders with net worth of $50,000 or more. Those in
the under $60,000 net worth category also had a significantly
higher level of debts than other top wealthholders. The ratio
of their debts to total assets was 44 percent compared to 10
percent for other top wealthholders.

Chart 2
Top wealthholders as a percent
of adult population for men
and women, by age and
marital status, 1969
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Top Wealthholders in
the Total Population

The number of top wealthholders in the United States in
1969 was estimated to be 9,013,000, or 7.4 percent of the
total adult population. More than 3,370,000 top wealthhold-
ers were women, accounting for about 5 percent of the adult
female population, while the remainder were men accounting
for 10 percent of the adult male population.

As expected, the proportion of the population in the top
wealthholder group increased with age, from about 5 percent
of those “under age 50”; 11 percent of those “age 50 under
65”; and nearly 12 percent of those age 65 or older.

Chart 2 provides the proportion of men and women that
were top wealthholders by age and marital status.

Wealth Profile

The composition of wealth is related to age, sex, marital

_ status, and the total amount of wealth held. For a number of

reasons the present report can only provide partial answers
to the question of the direction and magnitude in which these
influences interact. One limitation is that the asset categor-
ies are quite broad and not always very homogeneous.
Individual movements within an asset category may be ob-
scured or confounded by other, perhaps opposite, tendencies.
Even within such a relatively homogeneous category as pub-
licly traded stock, important but unobserved changes in port-
folio composition may occur. Because of the graduated
income taxes, there may be a shift toward growth stocks with

" lower yields as wealth increases.

Types of wealth held by men and women

More men were in the top wealthholder group, but, on the

+ average women held more wealth and of different composi-

tion. Men averaged about $163,000 in total assets, compared
to about $195,000 for women. Women held an average of
$102,000 in corporate stock and $27,000 in cash, compared to
$72,000 and $19,000 respectively for men. Men had noncor-

Table C.—ASSETS, DEBTS, AND NET WORTH FOR MALE AND FEMALE
TOP WEALTHHOLDERS, 1969

[A11 figures are estimates based on estate tax return samples--numbers are in

ds, money are in billions of dollars)
Total Men Women
frem ot o 5 5 o top
of top o op
wealth- ot wealth- Asount wealth- Amount
holders holders holders
a) (2) 3) (4) (5) (6)
Total @ssets......cceeanss 9,013 | 1,580.6 5,643 921.9 3,370 658,7
Corporate stock......... 6,600 551.4 4,051 291.4 2,549 260.1
Bonds, total............ & 85.4 ) 42.0 & 43.2
Corporate and foreign 1,312 15.5 754 8.6 558 6.8
State and local....... 399 23.2 177 10.8 222 12.4
Federal savings....... 2,422 20.0 1,474 10:7 948 9.3
Other federal......... 647 26.6 308 11.9 338 14.7
Real eatate.isiiiicescns 7,400 428.3 4,810 274.9 2,590 153.0
CABH . «wioieie siomaie.orie vimmaimian 8,591 189.8 5,398 102.4 3,193 87.2
Noncorporate business
888€LS.ccocerconsnacans 2,429 88.8 1,909 74.7 519 14.1
Notes and mortgages..... 2,597 59.4 1,588 36.6 1,009 22.8
Life insurance equity... 6,559 31.0 5,006 28.1 1,552 2.8
Other asSetS.....eoevees 8,161 147,0 5,215 71.6 2,945 75.4
Debts..ccicvestonsosssesses 7,996 203.7 5,063 147.1 2,932 56.6
Net WOTth..cccecoccooccses 9,013 1,377.0 5,643 774.8 3,370 602.2

!Not available.
NOTE: Detail may not add totals because of rounding.
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porate business assets averaging $39,000 and life insurance
equity averaging less than $6,000 compared to $27,000 and
$2,000 respectively for the same items for women.

As a percent of total assets, the debts and mortgages of
men were twice those of women, 16 percent compared to 8
percent. The reason for the large difference in the debt re-
lates to the fact that proportionally more men hold the assets
which are typically mortgaged, such as real estate and busi-
ness assets.

Table C indicates some of the differences between the
holdings of men and women. Proportionally more men than
women own real estate, noncorporate business assets and life
insurance; more women owned corporate stock, bonds of all
types, and notes and mortgages. The overall differences are
large for only a few items. About 34 percent of the men had
noncorporate business assets, and 89 percent had life insur-
ance, compared to 15 percent and 46 percent respectively, for
women who held these assets. On the other hand, 6 percent
of the women held State and local bonds, and 10 percent
held other Federal bonds, compared to 3 percent and 5 per-
cent of the men respectively.

Age and marital status

Men between the ages of 40 and 50 years controlled about
one-quarter of the total assets, while men between the ages of
40 and 60 controlled about one-half the total assets held by
men. As indicated in chart 3 men under age 40 accounted
for nearly 12 percent of the male-held assets, and the re-
maining 40 percent was distributed among men 60 years or
older in decreasing proportions as age increased.

For women the pattern was different. About 18 percent of
female-held assets were controlled by women between the
ages of 40 and 50, while more than 40 percent were con-

Chart 3

Percent distribution of assets
by age group, 1969

Percent
25

20

15

50 55 60
AgeP 40  under under under under under under under under more un-
50 55 60 65 70 75 80 85 known




208 Personal Wealth Studies

Percent of total assets controlled by each marital group of men and women,

Chart 4
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trolled by those of ages 40 to 60 years. Chart 3 shows that
about one-fifth of the assets were held by women between 65
and 75 years old.

The vast majority of the males were married, while less
than one-half of the female top wealthholders were married.
Only 5 percent of the men were widowers, while more than
one-third of the women were widows. When the top wealth-
holders’ age is taken into account the marital status pattern
in wealthholding is that shown in chart 4, in terms of the
proportion of total assets controlled by each age group for
merf and women.

For married top wealthholders corporate stock and real es-
tate accounted for 34 percent and 30 percent of total assets,
respectively. For those not married, corporate stock was a sig-
nificantly greater proportion of total assets than real estate, as
indicated in chart 5. Cash, which includes bank deposits and
savings accounts, was the third most important asset item,
and ranged from about 18 percent for “singles” to about 10
percent for “marrieds” and “others”.

Although it is not shown in chart 5, a comparison with
data for 1962 (see “Trends in Wealthholding” Section) indi-
cates that cash in 1969 made up a significantly higher pro-
portion of total assets for all groups of top wealthholders.

The charts on the following pages give some idea of the
direction and importance of the interaction of age, sex, and
marital status and size of wealth. Data for a more extensive
analysis of asset composition will be found in tables 24-29.

Size of Wealth

Chart 6 shows the variation in the composition of assets as
related to amount of wealth. Those top wealthholders with a
net worth of less than $50,000 had an average of 55 percent
of their assets in real estate, and every other asset item aver-
aged 10 percent or less of the total. There were significant
differences between men and women in the extent to which
certain assets were held. The two dominant asset items, real
estate and corporate stock, ranged from about 58 to 72 per-
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cent of the assets of women. For men, these two asset items
accounted for about 57 to 63 percent of total assets. For both
men and women the relative importance of real estate stead-
ily decreased as wealth increased, whereas the proportion of
corporate stock held increased as wealth increased. Corporate
stock, about one-tenth of total assets for both men and
women with net worth of $50,000 or less, accounted for over
one-half of the assets of men who were millionaires, and
three-fifths of the assets of women with net worth of $1 mil-
lion or more. Certain types of bonds were favored by the
wealthy. Of the categories shown in chart 6, women with net
worth of $50,000 under $100,000 had the highest holdings of
Federal savings bonds at 2.7 percent, and no correlation to
amount of wealth is apparent. The bonds favored by million-
aires were State and local bonds and other Federal bonds,
which included Treasury notes and bills as well as special is-
sues that could be used to pay estate taxes at death. Holdings
of both these types of bonds increased steadily as wealth in-
creased, from a fractional percentage of total assets for the
lowest wealth category to a total of 6.7 percent for million-
aire women. For millionaires, while the proportion of total
assets was small, on the average they held $256,000 in these
two types of bonds.

Three asset items, corporate stock, real estate, and cash ac-
counted for 72 percent of the assets of all top wealthholders.
As indicated in chart 7, the average holdings of these items
vary with size of wealth As would be expected, for those in
the lower net worth categories, real estate holdings domi-
nated total assets. Those top wealthholders with real estate
and net worth between zero and $30,000, had real estate that
averaged between $25,000 and $30,000 in value, probably a
personal residence in most cases. The average value of real
estate increased gradually as net worth increased, and re-

mained the most important asset item to a level in wealth of
about $150,000, when corporate stock became more impor-
tant. Chart 7 provides a clear indication of the relationship
between these asset items. Although they are not included in
the chart, over 71,000 top wealthholders had negative net
worth and over one-half of them had corporate stock and
real estate which averaged $20,000 and $60,000 respectively;
cash was held by 86 percent of them, and averaged $56,000.
Obviously many of these top wealthholders had both high as-
sets and high debts.

For the wealthiest group, corporate stock is the most im-
portant asset item, and is held to some extent by virtually all
of them. Top wealthholders worth $1 million or more have,
on the average, $1.5 million in corporate stock and those
worth $10 million or more hold, on the average, more than
$10 million in corporate stock.

In general, the size of a top wealthholder’s net worth bears
the most persistent and dominant relation to asset composi-
tion, particularly in the holding of insurance, stock, and real
estate. Sex and age play less important roles but are useful
classifiers of such assets as insurance which is considerably
more common among men and the holding of bonds which is
closely related to age and wealth. Single people also seem to
differ in asset preference from the married and widowed.
However, sometimes differences between groups are so small
that it is impossible to determine whether the differences are
due to anything more than sampling variability A summary
of these relationships and description of ma]or shifts is pre-
sented with the charts which follow.

The charts on the following pages present three profiles of
the holdings of assets and debts. The proportion of the asset
type to total assets is shown for each wealth group by age, sex,
and marital status. For example, single men under 50 years
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Chart 7
Average value of corporate stock, real estate,
and cash, by size of net worth, 1969
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Chart8 __
Marital status and age

Composition of Assets and Debts as a Percent
of Total Assets for Men and Women, 1969
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Chart 9

Net worth and marital status

Composition of Assets and Debts as a Percent

of Total Assets for Men and Women, 1969

Total Assets = 100%

Net Worth Code

B Under $60,000
(160,000 under $100,000
[£1$100,000 under $500,000

I $500,000 or more

Assets

Real
Estate

Corporate
Stock

Bonds

Cash

Noncorporate
Assets

Notes and
Mortgages

Other
Assets

11.3 g7 104

106110116

Debts

gl
1 390 27 29

Women

Married

Men Women

Widowed




214 Personal Wealth Studies

Chart 10 -
Net worth and age

of Total Assets for Men and Women, 1969
Total Assets = 100%

Composition of Assets and Debts as a Percent

Size of Net Worth

Bl under $60,000

[] $60,000 under $100,000
$100,000 under $500,000
- $500,000 or more

Assets

Real
Estate

Corporate
Stock

Bonds

Cash

Noncorporate
Assets

Notes &
Mortgages

Other 08111110

Assets BEfE 3k

Debts

Men
Under 50 years

Women

Age>

Men
65 years or more




Personal Wealth, 1969

Chart 11

Number of top wealthholders, total assets, and proportion of adult
population in top wealthholder group in each state, 1969
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old have two-fifths of their assets in corporate stock, one-fifth
in real estate, and debts of only 13 percent of total assets; sin-
gle men with net worth under $60,000 had 30 percent of
their assets in corporate stock, 23 percent in real estate and
their debts were nearly one-third of their assets. The charts
can also be used to compare the variation in the holdings of a
particular asset for groups of different characteristics. For ex-
ample, the holdings of corporate stock as a percent of total
assets show a very consistent pattern of growth as wealth in-
creases for both men and women and regarding less of mari-
tal status.

Geographic Area

Though the distribution of top wealthholders generally re-
flected the population density in 1969, the proportion of top
wealthholders for each State differed significantly by region
of the country. Chart 11 indicates that the region with the
highest relative concentration of top wealthholders was the
block of States in the north-central part of the country,
where predominantly large farms require high investments in

land and equipment. This is substantiated by the composition
of assets in those States compared to others that had above-
average concentrations of top wealthholders. Real estate and
noncorporate business assets accounted for 40 to 60 percent
of the total assets of top wealthholders in most of those States
(Table 33). By contrast, in Florida and in the New England
States that had over 8 percent of the adult population in the
top wealthholder group, these two asset items accounted for
between 20 and 30 percent of total assets.

The North-Atlantic section! of the country had one-third
of the total number of top wealthholders, with New York
having more than any other State, 1.2 million. The Midwest
had 21 percent and the South had 12 percent (one-third of
whom were in Florida). The Central States had 18 percent
and the remaining 15 percent were in the West, most of
whom were in California.

! Geographic areas are Office of Management and Budget Statistical

Areas or combinations thereof. North-Atlantic section includes
OMB Regions I, II, and III; South is Region IV; Midwest is
Region V; Central is Regions VI, VII, and VIII; and West is
Regions IX and X.
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Numbers of top wealthholders in the tables which follow
are unrounded, primarily so frequencies could be presented
in many data cells containing less than 1,000 top wealthhold-
ers. This convention has been followed to make it easier for
the reader to use the tables and preserve the accuracy of any
appropriate data combinations. In terms of any economic
analysis based on these data, it is recommended that the

Basic Tables

number of top wealthholders be rounded to the nearest thou-
sand, because this is more consistent with the accuracy of the
estimation technique.

Amounts have been provided in millions of dollars in keep-
ing with the presumed accuracy of this technique. An asterisk

(*) appears in every data cell where the amount is less than
$500,000.

Table 1.—ALL TOP WEA LTHHOLDERS, BY SIZE OF NET WORTH

[All figures are estimates based on estate tax return samples--money amounts are in millions of dollars]

Debts and mortgages Types of assets
Number of
Total Net
Size of net worth top wealth- Cash Corporate stock
g olders assets Number Amount worth P
Number Amount Number Amount,

(1) (2) (3) (4) (5) (6) (7) (8) (9)
Totalececscrscccsscs seeesececsssecsasasesesscces]| 9,012,808 1,580,603 7,995,503 203,639 1,376,964 8,591,028 189,670 6,600,439 551,421
71,414 5,843 71,414 9,682 -3,840 61,521 354 38,443 805
1,743,741 88,678 1,574,454 40,247 48,431 1,611,756 8,016 982,901 8,875
1,475,144 110,950 1,277,758 20,513 90,437 1,407,629 18,814 1,004,705 16,683
2,022,102 190,804 1,714,828 22,214 168,589 1,923,323 36,560 1,454,814 39,031
1,639,385 222,091 1,442,661 23,577 198,514 1,582,412 38,054 1,280,896 55,995
1,297,638 293,871 1,181,406 28,911 264,960 1,249,373 41,244 1,129,679 97,846
642,732 345,283 613,840 31,586 313,697 635,495 33,709 592,502 151,452
111,322 211,984 109,818 19,347 192,637 110,189 10,385 107,328 119,801
5,917 44,392 5,911 3,665 40,727 5,917 1,227 5,782 25,640
3,413 66,706 3,413 3,896 62,810 3,413 1,306 3,389 35,293

Types of assets—Continued

COrponubo:Ld toreien Government bonds Life insurance equity
Size of net worth
State and local bonds Federal savings bonds Other Federal bonds
Number Amount Number Amount
Number Amount Number Amount Number Amount
(10) (11) (12) (13) (14) (15) (16) (17) (18) (19)
TOtalesesvencsrenecssacssanscssssnnsssscnsesees| 1,311,870 15,500 399,173 23,249 | 2,422,559 20,035 646,570 26,619 6,558,764 30,974
Nogative DOt WOrtheccccocsccssocsoossacssosccasscoass 2,965 10 - - 5,009 1 113 * 67,193 476
. 89,697 185 1,514 6 375,297 441 34,080 120 1,687,789 7,35%
116,489 532 10,900 81 419,034 2,064 56,957 468 | 1,101,469 4,130
264,031 1,626 31,442 230 570,919 4,682 114,522 1,243 1,344,363 4,605
266,646 2,175 49,751 514 484,665 4,403 114,278 1,522 1,071,201 4,596
299,253 3,207 119,641 2,054 359,956 4,523 145,008 3,277 814,471 4,863
220,467 4,283 128,062 6,637 180,221 2,907 140,358 8,320 404,705 3,633
46,571 2,787 50,856 8,268 25,367 593 36,840 5,528 62,107 1,114
3,112 363 4,470 3,053 510 10 2,659 2,561 3,147 121
$10,000/000 ‘oF MOP@sscssosnsioneseisnmscassesseshonsss 2,639 330 2,537 2,405 1,581 409 1,755 3,579 2,319 84
Types of assets—Continued Estate tax return statistics
Noncorporate business
Size of net worth Notes and mortgages Real estate rp:."u Other assets Number of | Gross Net
returns estate worth
Number Amount Number Amount Number Amount Number Amount
(20) (21) (22) (23) (24) (25) (26) (27) (28) (29) (30)
PoARLsssnevasssrssevaveissnosesssssassaravasses | 2;397,026 59,440 | 7,400,060 | 427,955 | 2,428,804 88,776 | 8,160,566 | 146,965 133,941 29,666 26,911
Negative net WOrthe.sesesceeseseceesssscsssnsesananes 21,821 409 40,059 2,454 26,608 931 70,454 402 222 50 -15
240,024 1,843 | 1,437,596 48,668 393,294 6,361 | 1,609,059 6,809 6,003 596 196
341,844 3,953 | 1,245,964 47,364 408,771 7,850 | 1,316,479 9,010 19,721 1,510 1,244
564,704 7,886 | 1,645,457 71,522 485,316 9,077 | 1,765,044 14,341 36,039 3,338 3,012
526,935 9,711 | 1,355,321 76,638 475,421 13,143 | 1,466,196 15,340 30,531 4,053 3,706
527,635 14,480 | 1,059,111 83,478 370,236 13,585 | 1,198,699 25,313 25,500 5,632 5,208
308,515 15,109 520,735 69,925 219,903 16,713 615,447 32,595 13,366 7,001 6,562
59,664 5,066 87,817 22,550 43,814 8,112 109,875 27,779 2,352 4,600 4,263
3,114 534 4,698 2,834 3,174 1,369 5,902 6,680 145 1,063 985
2,770 448 1,302 2,521 2,267 11,636 3,413 8,696 63 1,822 1,750
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Table 2. ~MALE TOP WEALTHHOLDERS, BY SIZE OF NET WORTH

[All figures are estimates based on estate tax return samples--money amounts are in millions of dollars]
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- Debts and mortgages Types of assets
Number o
" Total Net
Size of net worth tc:ﬁo:::i:h asaots Siamber: % worth Cash Corporate stock
Number Amount Number Amount
(1) (2) (3) (4) (5) (6) (7) (8) (9)
5,642,619 921,863 5,063,373 147,070 774,793 5,398,428 102,429 4,051,195 291,423
»
63,647 4,626 63,647 7,445 -2,820 53,754 263 31,440 561
1,558,092 77,255 1,411,311 34,758 42,497 1,437,028 6,933 873,005 7,726
893,962 68,553 781,885 14,431 54,122 855,992 10,313 610,235 9,667
1,069,198 104,313 911,296 15,178 89,135 1,032,549 17,721 782,818 19,291
918,830 126,483 824,245 14,982 111,501 898,450 19,523 735,421 29,604
708,130 165,789 654,705 20,549 145,239 694,634 21,823 615,188 49,729
369,590 201,590 355,775 22,166 179,424 365,840 18,885 343,814 83,581
56,721 110,428 56,067 12,454 97,974 55,732 5,829 54,884 58,982
2,814 22,425 2,807 2,401 20,023 2,814 612 2,755 13,831
1,635 40,401 1,635 2,705 37,696 1,635 526 1,635 18,451
Types of assets—Continued
te and f
Sorpony :and. oreign Government bonds Life insurance equity
Size of net worth
State and local bonds Federal savings bonds Other Federal bonds
Number Amount Number Amount
Number Amount Number Amount Number Amount
(10) (11) (12) (13) (14) (15) (16) (17) (18) (19)
Totaless.ss Salh el Y P T ey 753,773 8,650 177,282 10,813 | 1,474,450 10,726 308,179 11,930 | 5,006,529 28,141
Negative net wortheeeeeecoss esesccssecsssssccssssecasn 1,607 2 - - 3,652 1 113 (*) 61,546 454
$0 under $50,000..... 77,103 153 1,514 6 341,739 377 30,118 66 | 1,543,857 6,908
$50,000 under $70,000.. 77,195 314 5,397 61 230,327 1,041 24,615 186 796,348 3,696
$70,000 under $100,000. ’ 130,493 790 9,839 68 319,857 2,273 45,883 474 892,744 4,040
$100,000 under $150,000.. 148,081 1,023 25,809 282 266,530 2,275 53,289 700 772,874 4,129
50,000 under $300,000..4.0.. 168,59 1,705 48,811 704 197,196 2,574 65,199 1,462 577,681 4,404
,000 under $1,000,000... 119,780 2,223 61,053 2,909 99,822 1,837 71,744 4,121 309,402 3,346
41,000,000 under $5,000,000. 27,967 1,987 21,926 3,958 14,463 336 15,735 2,432 48,466 995
$5,000,000 under $10,000,000 1,664 301 2,005 1,723 260 6 895 592 2,132 87
$10,000,000 Or mOr€-eeseesesss 1,289 151 928 1,100 604 5 588 1,897 1,479 81
Types of assets—Continued Estate tax return statistics
Noncorporate business
Size of net worth Notes and mortgages Real estate !'P:”eu Other assets Number of Gross Net
returns estate worth
Number Amount Number Amount Number Amount Number Amount
(20) (21) (22) (23) (24) (25) (26) (27) (28) (29) (30)
RotaY cusasswessmnneiasees seuEeREe esavsusaenes| 1,5885379 36,588 | 4,810,496 [ 274,912 | 1,909,445 74,685 | 5,215,355 71,566 83,558 18,679 16,39
Nogaitive: npt Worklss isnivamssavReavE SRR R 17,955 243 32,822 1,899 22,212 838 62,688 363 200 46 -13
$0 under $50,000..+0... . 193,346 1,675 1,302,440 | 41,491 361,536 6,121 | 1,442,276 5,999 5,492 552 178
$50,000 under $70,000.. . 204,910 2,252 774,093 29,364 312,233 6,425 818,944 5,233 12,019 979 750
, , ) ,
470,000 under $100,000... . 316,888 4,099 922,663 40,839 374,457 7,903 968,850 6,814 21,062 2,040 1,767
$100,000 under $150,000..:s000ss Sl Sun 308,316 5,464 796,309 | 44,618 358,074 10,413 846,076 8,451 18,854 2,577 2,287
$150,000 under $300,000c¢c0ss0cssssanss cesose 313,292 8,414 616,560 53,374 282,623 10,411 658,786 11,190 15,828 3,59% 3,235
$300,000 under $1,000,000... ) . 196,249 10,022 314,547 | 46,061 166,171 13,257 357,204 15,347 8,535 4,545 4,194
$1,000,000 under $5,000,000... . 33,924 3,928 47,237 | 14,006 28,899 6,746 56,097 11,229 1,443 2,879 2,620
45,000,000 under $10,000,000.. § . 2,161 328 2,230 1,800 1,867 1,177 2,799 1,967 91 669 620
$10,000,000 OF MOT€es.s+es TR e 1,338 364 1,595 1,460 1,373 11,39 1,635 4,972 36 796 756
-



218 Personal Wealth Studies

Table 3. ~-FEMALE TOP WEALTHHOLDERS, BY SIZE OF NET WORTH

(A1l figures are estimates based on estate tax return samples--money amounts are in millions of dollars]

Debts and mortgages Types of assets
Number of
Total Net
Size of net worth tog‘)\l:::i:h— asiets N P WBIth Cash Corporate stock
Number Amount Number Amount

(1) (2) (3) (4) (5) (6) (7) (8) (9)
Totalsessevessssoesenss —— Ceusew R - 3,370,189 658,740 2,932,129 56,569 602,171 3,192,599 87,240 2,549,242 259,998
Negative net WOrtheeseeeeescessssssscsnssscascssosncs 7,761 1,217 7,767 2,237 -1,020 7,767 91 7,003 2k3y
$0 under $50,000¢ce0s0. 185,649 11,423 163,143 5,489 5,934 174,728 1,083 109,896 1,150
450,000 under $70,000.. 581,182 12,397 495,873 6,082 36,315 551,637 8,502 394,469 7,016
$70,000 under $100,000. 952,905 86,491 803,532 7,037 79,454 890, TTh 18,839 671,996 19,740
$100,000 under $150,000.. T20,555 95, 608 618,416 8,596 87,013 683,962 18,530 545,475 26,391
$150,000 under $300,000e«.ccsecesscscoscccncsscnsnone 589,508 128,082 526,702 8,362 119,720 554,739 19,420 514,491 18,118
$300,000 under $1,000,000..... 273,142 143,693 258, 1065 9,419 134,274 269,655 1k, 82k 248,688 67,871
$1,000,000 under $5, ooo 000. ..« 54,601 101,556 53,751 6,893 94,663 sk, 45T L4,556 52,LLL 60,820
35,000,000 under uo,ooo,ooo.. 3,103 21,968 3,103 1,263 20, TOk 3,103 615 3,027 11,809
$10,000,000 OF MOT®eccececaccssasccsssasssscssasanscs 1,77 26,305 1,777 1,191 25,114 1,777 781 1,753 16,842

Types of assets—Continued

Corpont;O::: forelgn Government bonds Life insurance equity
Size of net worth
State and local bonds Federal savings bonds Other Federal bonds
Number Amount Number Amount
Number Amount Number Amount Number Amount,
(10) (11) (12) (13) (14) (15) (16) (17) (18) (19)
TOtalecososccsoossscascesnsosasssnsascacsnsses . 558,092 6,850 221,893 12,436 948,109 9,309 338,394 14,689 1,552,236 2,833
Negative net WOrtheececsccesccsccssscocscoccscscsces 5 1,357 8 a - 1,357 (*) - - 5,646 22
$0 under $50,0004¢c.... 12,594 32 - - 33, 558 6l 3,963 5k 143,932 L6
$50,000 under $70,000.. 39,294 218 5,503 20 188,706 ,023 32,342 283 305,121 433
$70,000 under $100,000. 133,537 836 21,603 162 251, 062 2,409 68,640 769 451,619 565
$100,000 under $150,000.¢..... se s e e e e e e 118,565 1,152 23,942 231 218,135 2,128 60,988 822 298,327 L6t
$150,000 under $300,000... 130,659 1,502 70,830 1,350 162,760 1,950 79,810 1,815 236,791 459
$300,000 under $1,000,000... 100,687 2,060 67,010 3,727 80,400 1,070 68,614 4,199 95,303 287
$1,000,000 under $5,000,000... . 18,603 800 28,930 4,310 10,90k 258 21,105 3,096 13,642 119
$5,000,000 under $10,000,000.. . 1,447 62 2,465 1,330 250 L 1,764 1,969 1,015 34
$10,000,000 OF MOT€eaceccccscsssssscasassnsonsasnsons 1,349 178 1,610 1,305 o Lok 1,168 1,682 8uo 3
Types of assets—Continued Estate tax return statistics
N te busi:
Size of net worth Notes and mortgages Real estate oncurp:::e:s ub neos Other assets Number of Gross Net
returns estate worth
Number Amount Number Amount Number Amount Number Amount
(20) (21) (22) (23) (24) (25) (26) (27) (28) (29) (30)
Tothlices et ecssssosomsessosovensanssnsnsssnesesl] 1,008,647 22,852 | 2,589,565 153,043 519,358 14,092 | 2,945,212 75,399 50,383 10,988 10,518
Negative net worth . 3,867 166 7,238 555 4,396 93 7,767 39 22 I -3
$0 under $50,000..... 46,678 368 135,157 THATT 31,751 2Lo 166,783 810 511 Ll 18
$50,000 under $70,000.. 136,934 1,701 471,871 18,000 96,538 1,425 497,535 3,777 7,702 532 Lok
$70,000 under $100,000... . 247,817 3,787 722,794 30,683 110,859 1,174 796,194 7,527 14,978 1,298 1,245
$100,000 under $150,000¢c0vssscans cesseansssene 218,618 L, 247 559,012 32,021 117,347 2,730 620,120 6,889 11,678 1,476 1,420
$150,000 under $300,000.++cecscsssocsnns SeeEee 21k,343 6,066 442,551 30,104 87,613 3,174 539,913 14,123 9,672 2,038 1,973
$300,000 under $1,000,000..... . . 112,266 5,087 206,188 23,864 53,732 3,456 258,242 17,248 4,831 2,455 2,369
$1,000,000 under $5,000,000¢cc¢00000 25,739 1,138 Lo,580 8,544 14,915 1,365 53,778 16,550 909 1,721 1,643
$5, ooo,ooo under $10,000,000 953 206 2,467 1,03k 1,307 192 3,103 4,713 5k 394 365
$10,000,000 OF mOresessssess 1,432 84 1,707 1,061 89k 241 1,777 3,724 27 1,026 99k




Personal Wealth Estimated From Estate Tax Returns,
1972

by Keith Gilmour and Charles Crossed

Introduction

This report provides estimates of the personal wealth of
individuals with more than $60,000 gross assets in 1972. The
estimates are based on a sample of Federal estate tax returns
filed during 1973 (such returns having been required for
all individuals with more than $60,000 gross estate at date
of death).:

The estate data which formed the basis for this report
were published in Statistics of Income—1972, Estate Tax
Returns, to which this volume is a supplement. This volume
is the third personal wealth report to be published; the first
two being for 1962 and 1969, respectively.

The underlying assumption in making these estimates is
that death draws a random sample of the living population.
The technique used to derive the estimates, called the
“estate multiplier”, relies on the fact that for the general
population the mortality rate is known for each age and sex
group. Therefore, if the number that died in each age/sex
group is known, and the mortality rate for each group is
known, then the population is simply the inverse of the mor-
tality rate times the number of deaths in each group.

The estate multiplier technique is discussed further in
Appendix A, but some problems associated with the tech-
nique are discussed here to provide an indication of some
of the limitations inherent in the wealth estimates for the
“top wealthholder” population provided in this report. The
term ‘top wealthholder” is used throughout this report to
refer to those in the living population with a gross estate
of more than $60,000 in 1972.

Perhaps the chief problem that confronts all applications
of the estate multiplier technique is the lack of exact mortal-
ity rates appropriate to the top wealthholder population.
This deficiency is very important, for there is much evidence
to support the view that the mortality rates of those with
economic well-being are more favorable than for the general
population. On the basis of this evidence, which is discussed
in detail in Appendix A, it is reasonable to assume that the
mortality rates of top wealthholders are more favorable than
the average mortality rates.

Other limitations associated with the estate multiplier
technique that deserve early consideration relate to estate
tax return reporting requirements and the wealth concepts
for which measures are available.

Though the estate tax return is a rich source of economic
information, generally prepared from records by highly
skilled people and under exacting requirements of law, the

! The time period for these estimates would center around Octo-
ber 1972, since 66 percent of the estate tax returns were for indi-
viduals who died in 1972; 28 percent for 1973 decedents; and only
6 percent for individuals who died in 1971 or earlier years.
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wealth reported on the return is not identical with what is
ordinarily considered an individual’s personal wealth. The
financial value of life insurance to a living person, for exam-
ple, is its cash surrender value; the estate of a deceased
person includes the insurance at its full face value. In the
estimates presented in this report, insurance proceeds were
adjusted so both equity and face values of insurance could
be included in different concepts of wealth.

Gifts and other transfers of wealth which were made by
the decedent within 3 years of death are included as part
of the wealth in this report. Such wealth must be reported
on the estate tax return on the theory that the transfer was
made in contemplation of death.

Some duplication in wealth is included in these estimates
to the extent that the estate returns of both benefactors and
beneficiaries were filed in 1973. This is also true with respect
to jointly-held property which is included as wealth of one
person.

Some types of wealth such as pensions, annuities, and
trust interests, represented only by an income right of the
decedent; and, certain community property interests; are
excluded from the estimates.

The valuation of estate tax return assets may be under-
stated for other reasons. The estimates are based on returns
as filed before audit, and assets for which no ready market
exists could be undervalued by the executor in the interest
of minimizing the estate tax. In addition, the option to use
an alternate valuation had the effect of reducing reported
wealth. For returns used in this report, those filed in 1973,
the alternate method permitted valuation 6 months after
death, or on the date of disposal if within that period.

The estimates in this report should be relatively accurate
with regard to showing the patterns of asset holdings among
different age, sex, and marital status groups of top wealth-
holders. The estimates are less precise in terms of the absolute
value of these asset holdings.

Summary of Findings

There were an estimated 12.8 million individuals in the
living population in 1972 with gross estate of more than
$60,000. These 12.8 million top wealthholders represented
about 6.1 percent of the total population in October (the
point in time about which these estimates center). Slightly
more than 7.8 million of this group were men, while 5.0
million were women, representing 7.7 percent and 4.7 per-
cent of their respective population totals.

The top wealthholders had total assets_valued at $2.2
trillion and debts of $0.3 trillion, resulting in net worth of
$1.9 trillion. As indicated in table A, over three-fifths of the
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Tuble A.—NUMBER OF TOP WEALTHHOLDERS AND ASSET COMPOSITION
BY SIZE OF NET WORTH, 1972
[All figures are estimates based on estate tax return samples—number of top
wealthholders are in thousands, dollar amounts are in billions]

Size of net worth

0, 00(¢ 00,00 500,000 .
Item Total Under $,5J’.’ 00 |1 )”,’ ‘:}O 3 ') :i, ! $1,000,000

$50,000 der prcer pics or nore

»~7 1$100,000| $500,000 |$1,000,000
(1) (2) (3) (4) (5) (6)
Number of top wealthholders 12,815 2,906 5,141 4,283 305 180
Total asset8...c.oeeevcanns 2,152 151 bl 881 226 449
Debt8..csesaccocssscncsne 300 99 67 85 19 31
Net WOrth....ceececcroaccns 1,852 53 377 797 208 a7
Types of assets:

COBN: s saien slawess ye e 278 11 a5 143 19 19
Corporate stock 629 12 65 239 98 215
Bonds.. e 124 1 14 b 16 49
Real estate.. 645 83 190 273 44 55
All other.... 475 bls 89 183 49 109

NOTE: Detail may not add to total because of rounding.

top wealthholders had a net worth of less than $100,000.
About 4 percent of the top wealthholders had a net worth
of $500,000 or more. Overall, real estate, at $645 billion,
was the largest single asset item in the top wealthholders’
balance sheet. Corporate stock, the leading component in
the 1962 and 1969 wealth estimates, amounted to $629
billion in 1972. Over two-fifths of the total value of real
estate was held by those with net worth of less than $100,000,
while, in contrast, almost one-half of the corporate stock
was held by those with net worth of $500,000 or more.

Chart 1 shows that the pattern of wealth among men
was closely related with age. As age increased, the average
net worth steadily increased, from $78 thousand for those
under age 50 to more than $226 thousand for those age 70
or more. The pattern for women was not as closely related
to age, probably due to the way much of their wealth was
obtained (i.e., through inheritance).

In terms of age, women top wealthholders were generally
older than men. Over half of the men and about two-fifths
of the women were under age 50. In contrast, over one-
quarter of the women were age 65 and over compared to
about one-fifth of the men.

The vast majority of male top wealthholders were married,
over 80 percent, while less than 7 percent were widowers. In
comparison, 45 percent of the female top wealthholders were
married and 36 percent were widows. Single individuals ac-

Chart 1

Number of top wealthholders,
net worth, average net worth
for men and women, 1972

Bl Men

Number of Top Wealthholders

(Thousands) - Women
4,000
3,000
2,000
1,000
0
Net Worth
(Billion Dollars)
500
(Average in
thousands of dollars)
400
Average Average
net worth, net worth,
300 men women

200

100

0

Under 50 under 60 under 70 or Age

Age p 50 60 70 more  unknown

counted for about 8 percent and 11 percent of the male and
female top wealthholders, respectively.




‘~§Concepts of Wealth

As indicated in the Introduction, this report provides esti-
~ mates of the number and wealth of individuals with a “gross
| | estate” of more than $60,000 in 1972. The gross estate
' criterion is a Federal estate tax concept of wealth that does
L | not conform to more usual definitions of wealth mainly be-
. cause life insurance at face value is included as wealth of the
decedent. Therefore, three measures of wealth are used
throughout this report; gross estate, total assets, and net
,worth. Since net worth is the more usual concept of wealth, it
,is used as the major classifier.
 Gross estate is the gross value of all assets including the full
*  face value of life insurance reduced by policy loans and be-
" fore the reduction by the amount of debts. This measure de-
. fines those included in the top wealthholder group.
¢ Total assets, a lower wealth value, is still essentially a gross
. ' measure. This is obtained by using the cash value of the life

,_’ 4 Table B.——NUMBER OF TOP WEALTHHOLDERS BY MEASURES OF GROSS AND
{ NET WEALTH, 1972
(A1l figures are estimates based on estate tax return samples—
numbers are in thousands]

Number as measured by
Size class for particular measure

Net worth |Total assets |Gross estate

y (1) (2) (3)
> TOtAl.ccsascosacessassasssssasnssasaccce 12,815 12,815 12,815
BIder §100,000: 000 s0scocssssossssnsnnssonssnes 8,047 7,021 4,938
/$100,000 under $500,000...ceeeeesresernnannnes 4,283 5,217 7,233
$500,000 under $1,000,000. . ccceesnenrnsnnaness 305 375 425
$1,000,000 OF MOT€.. . ouusersranscvcscsssasens 180 203 218

NOTE: Detail may not add to total because of rounding.
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insurance asset; that is, the value the insurance had immedi-
ately prior to death.

Net worth, of course, is the level after all debts have been
removed, and includes the cash value of life insurance. Table
B indicates the number of top wealthholders at four wealth
levels, using the three definitions of wealth. Whereas an
estimated 218 thousand individuals were millionaires accord-
ing to the value of their gross estate, only 180 thousand
were in the millionaire category in terms of net worth.

Wealth Profile

The composition of wealth is related to age, sex, marital
status, and the total amount of wealth held. For a number of
reasons the present report can only provide partial answers
to the question of the direction and magnitude in which these
influences interact. One limitation is that the asset categor-
ies are quite broad and not always very homogeneous.

Individual movements within an asset category may be
obscured or confounded by other, perhaps opposite, ten-
dencies. Even within such a relatively homogeneous category
as publicly traded stock, important but unobserved changes
in portfolio composition may occur. Because of the graduated
income taxes, there may be a shift toward growth stocks with
lower yields as wealth increases.

Types of wealth held by men and women

Although more men were in the top wealthholder group,
on the average women held more wealth ($188 thousand of
total assets to $155 thousand for men). Table C indicates
the differences in the composition of asset holdings of men

Table C.-——COMPOSITION OF WEALTH FOR MALE AND FEMALE TOP WEALTHHOLDERS, 1972
[All figures are estimates based on estate tax returm samples

rs are in th ds, dollars amounts are in billions)

Male top wealthholders Female top wealthholders
Item Percent of Percent of Percent of Percent of
Number | yotal males | APOUAL  |iote) mssets| NPT fiote) females| AMURt  |total assets
(1) (2) (3) (4) (5) (6) (7) (8)
L s BETT T T T VSRR S SR S PP AP S 7,810 100.0 1,209 100.0 5,006 100.0 943 100.0
DODLB. ¢ cecvereetosccrcessccctssscercrasiosstrtccareccscarsosasssanastonas 6,724 86.1 219 18.1 4,159 8.1 81 8.6
BIBE WOTth. oo cvcevcnsstssaceassceascsscsaccasesssossssesoososassassesassssae 7,810 100.0 990 81.9 5,006 100.0 862 91.4
Types of assets:
DBBN . o ccoccrcncsasstscsrccercttsstsetsssescccassescsactsscssesetesisniena 7,423 95.0 142 11.7 4,730 9.5 137 14.5
IESEOTN L0 WEOOK, = aeisie v orasieie aieislsiotaietals atelaiatere slolbiaxeiutele oieteisleletsinloje slaiaioieloiots osoiaiois 5,177 66.3 334 27.6 3,410 68.1 29 3.4 -
Bonds, tObAl..cueerercererertrerrreccititiciitettronttttitttttstatatianns 2,798 35.8 59 4.9 2,038 40.7 65 6.9
Oorporats anl POTRAEN. . iohupiescsuhieinessoson ks sTRs NEs RSO TEAN TS 967 12.4 15 3.2 872 17.4 13 1.4
Rovertment , “VotRY . sgeins voes sshis s v sias e @ s TR bR Ee e 2,247 28.8 4 3.7 1,570 31.4 52 5.5
hdonlp.a::‘iln‘u ...................................................... 1,89 2.3 12 1.0 1,175 23.5 11 1.2
st.th: P S e BBt S g SR GRS YR FHISOR AN AR SRR SR e 297 3.8 14 1.2 359 7.2 25 2.7
W04 200RL L« iiisio o vimm naeinse/sis sinvnis visie e singaienseeiesseennesnnsee 243 .1 19 1.6 246 4.9 17 1.8
FATe 1nsurente OQUILY. cseicicssisvieessisne soisioiessnive svionves oesioseisinme o 6,815 87.3 37
) . 3.1 2,532 50.6 5 0.5
Notes u:::rtngu ...................................................... 1,831 23.4 50 4.2 1,258 25.1 36 3.8
Real es ek oy . 6,693 85.7 393 32.5 3,988 7.7 252 26.7
lhncorf‘o:-u iness. . 2,106 27.0 75 6.2 556 unaT™ 18 1.9
Other LB .o cccecesstteisacessssrasscesensssssssssessascssseseassisees 7,216 92.4 119 9.8 4,386 87.6 135 14.3

NOTE: Detail may not add to total because of rounding.
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and women. Proportionally, more men than women owned
real estate, notes and mortgages, and noncorporate business
assets. In contrast, more women owned corporate stock and
bonds. As a percent of total assets, the debts of men were
twice those of women, 18 percent compared to 9 percent.
The reason for the large difference in debts relates to the
fact that proportionally more men owned the assets which
are typically mortgaged or debt-financed, such as real estate
and business assets.

Age and marital status

Chart 2 shows the distribution of assets for men and
women in various age brackets. About 36 percent of the
assets controlled by women, and 37 percent of the assets
controlled by men, represented individuals under age 50.
Men in age groups 50 under 65 had almost 35 percent of
the total male-held assets, compared to a figure of 32 percent
for women.

Chart 3 presents a comparison of the asset composition
of top wealthholders within marital status classifications.
Married top wealthholders held proportionately more real
estate and life insurance; single wealthholders had relatively
more corporate stock and cash; widows and widowers had
relatively more bonds; and “other” marital groups (divorced
and separated) had relatively more business assets and notes
and mortgages.

Chart 2
Percent distribution of assets

by age group, 1972

Under 40 50 55 60 65 75 80  B850r Age
Agep 40 under under under under under under under under more un-
50 55 60 65 70 75 80 85 known
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Chart 4

by age group, 1972
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B Women
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under under under under more un-—
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Chart 4 shows the pattern of wealth concentration for
age/sex groups within marital status classifications. Married
males controlled the vast majority of wealth in every age
group for men; while for women, the married controlled the
bulk of the wealth in age groups under 65, and, as expected,
the widowed controlled the wealth for age groups 65 and
over.

Size of wealth

Chart 5 shows the variation in the composition of assets
related to the size of net worth. For both male and female

top wealthholders, the relative importance of real estate de-
clined sharply as wealth increased. This was also true of
life insurance, especially for men. Asset types which increased
significantly as net worth rose were corporate stock and
certain types of bonds.

In general, the asset composition of top wealthholders is
predominantly related to size of wealth, particularly in the
holding of corporate stock, real estate, and insurance. Age,
sex, and marital status seem to play less important roles in
the choice of holdings of various types of assets.
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Chart 5.
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(A1l figures are estimates based on estate tax return samples—-numbers of top wealthholders are in thousands; ell money amounts are in millions of dollars)

Number of T 1 Debts and mortgages Types of assets
Size of net worth top wealth- oLa
P assets Net worth
ders e " Cash Corporate stock
Number Amount Number Amount
(1 2
) (2) (3) (4) (5) (6) (7) (8) (9)
TS DU 12,815.2
b , 2,151,946 10,883.4 300,064 | 1,851,884 12,153.7 278,390 8,586.4 629,402
............. . X é -25,160
O A 080,000, s eee s e e 12,2 u6.3 38,097 25, 93.0 4 61.9 2,066
0 enter b0 0001 L # 813.6 19,429 10,517 831.6 1,637 397.2 1,778
”0'000 under seo'ooo" ':‘?{'-3 108,502 1,703.4 41,034 67,468 1,732.2 8,823 1,111.9 8,614
$60.000 under $70.000. . 1 4'79'2 63,282 777.9 14,611 48,671 9.1 8,415 "552.1 7,503
‘70,000 : 3000, « cssennrennnenn ereaenn 4. § 1,150.7 17,098 96,370 1,370.7 21,621 875.0 16,885
,000 under $80,000. .. ...uvenneensens s o . 1,111.5 98,533 873.4 15,446 o
$80,000 under $100,000. . 1,668.5 168,690 1,291.0 19,398 149,293 17599:5 i 44 Faln
ﬁ%’% under :;2'% . 2,071.2 279,939 1,732.1 29,851 250,088 2,006.3 52,885 i'é?%g gg';gg
,000 under $250,000. X 1,364, 285,351 1,17%.2 26,932 258,419 1,318.0 o ’081. ;
. i 7,944 1,081.6
:250,000 HNOT $500, 0001 oonemn e sssesasentsessisnins 7.5 316,048 787.5 28,028 288,020 "834.2 42,483 "730.6 108,216
500,000 under $1,000,000.....cc00000 s SoTTe TS IR
$:80, 00 wniiae L0000 : igg ;223,232 287.9 18,660 207,672 297.5 19,417 281.0 98,343
$3,000,000; ORI MOBL o:6.crsmsrsiersinivisiareisinisioroinissioiomiosioiaisio ainnis 1.3 119,427 6.2 22,032 205,640 A67-2 22,79 13%.3 1,
; A 1.2 8,628 110,799 1.2 3,827 10.7 59,429
Types of assets--Continued
Bonds
Size of net worth
Total Corporate and foreign Government
- » . N Total Federal savings
. Number Amount Number Amount
(10) (11) . (12) (13) (14) (15) (16) (17)
Total o vinevsrossssaansesasoessesssssesessoesis
i 4,836.0 124,206 1,838.4 27,682 3,816.5 9,526 3,070.7 22,703
0 under $20,000..... g 45 45 30 7.1 15 7.0 1
20,000 under $50,000. . Si6.1 20 i 22 Fots 05 2 o
e R S 4 I B 2 = 2 = -
................. . ¢ 2 366.2 2,030 321.4 1,672
$70,000 under $80,000.. 3 ) i y
........................ 76.8 3,23 106.1
$80,000 under $100,000.. . 613.6 6,470 206.6 1 ;’;']5 Zg‘;g 2,1:«; 27%.5 1,765
$100,000 under $150,000. 884.8 10,635 7.0 3,75 642.9 , 4247 3,207
$150,000 under $250,000. .. 663.1 14,069 337.0 5,089 3 o Siocs i
$250,000 under $500,000. . . 481.6 19,13 ¥ . e e sty i
¢ 7 294.5 6,614 354.6 12,523 202.0 3,401
$500,000 under $1,000,000.. . 190.6 15,957 111.3 3,236 g
:1,000,000 under $5,000,000. 1211 36173 66.5 3,599 1056 300595 P R
5,000,000 OF BOT. .. reverensnenenons 9.6 13,198 5. ! X : s e
........ ; K % 1,146 8.9 12,051 1.5 %
Types of assets--Continued
Bonds--Continued
Life insurance equi Not
Size of net worth Government--Cont inued W o6 and mortgsges
Other Federal State and local
be
= . . e ber pa— Number Amount Number Amount
(18) (19) (20) (21) (22) (23) (24) (25)
656.1 38,343 488.8 35,481 9,346.4 41,939 3,089.1 86,416
(%) o 5%) g.za 3 112.0 763 22.4 607
s . 1 902.2 3,415 98.3 438
2.3 65 15.1 39 1,781.4 : :
. ,781. 7,410 202.0 1,983
15.1 53 5.8 18 775.8 2,912 160.7 2,258
43.9 255 1.6 102 934.2 3,095 301.2 ¢
$70,000 Under $80,000): 5 sunississnasasesiosismsenssbes 34,4 y . s o
o e A 4.4 L i:? g.g ;052 § 7242.2 2,383 239.8 3,917
el i K ¥ 1444 3,847 395.3 7,502
AR me 00 13;.3 1,3}7; 62.2 768 1,353.6 5,761 568.1 12,131
$250,000 under $500,000............. 130.5 57105 132'2 21290 £a8-3 40845 .2 24,00
e i , 4 4,017 498.6 3,839 376.3 15,151
)y under $1,000,000........... 66.6
S gty Yy oy - 5.8 1_1;':'57 84.3 6,553 167.0 1,969 138.7 9,478
§5,000,000 OF WOF < vt vn.snivn i ies owss 85555 Fanis i .7 6,439 71'3 i b i g2 e
K ; 7. 5,523 5.8 235 7.5 2,774
: '-'-1-'-'-'--‘.'--:-‘
Types of assets--Continued [} Estate tax return statistics ]
Size of net worth -
Noncorporate business -
Real estat
© assets Other assets 1 Number of Gross o W 1
Number Amount, Number Amount Numbe Amount ‘; retume prme e -
r un [}
a -
(26) (27) (28) (29) (30) (1) 5 (2 (33) Ga) ¢
TOXAL s 555 55 imivais e e sinsiniormtsen smiin o mincei mimimce nle
e 10,681.1 645,341 2,657.5 92,607 11,601.5 253,647 : 174,891 38,862 35,120 :
WOERLIVE Y WO s smiorsis s 5 560,57 5.6% smis s n i 505 81.3 6,09 49.4
$O under $20,000..... ! : 1,00 e 1,006 264 -
e L ear 17,062 99.1 1,349 851.9 4,062 : 1,358 2% et
s ity G o WL 60,15 340.9 7,27 1,780.5 13,409 6,440 621 25 1
e i g LT i 149.3 2,901 783.1 6,133 1 6,135 516 343 1
,196.3 47,382 252.4 4,661 1,262.8 10,497 1 19,37
$70,000 under $80,000.. ’ | 4 o o 1,08
B0 e ecyoen: 8.5 41,823 238.7 4,666 947.6 7,833 1 17,810 1,498 1,333 1
T i - i'vﬁ'g 69,135 332.9 6,791 1,472.7 13,95 1 28,000 2,783 20504
e el oo 1,74.8 1%,;93 476.6 12,610 1,848.6 2,625 | 40,193 | _ 5,343 4,8%
$250,000 under $500,000. - -+ ..o ouomen oo "695.4 80 072 20 1,445 1,268.4 30,733 g 28,179 5,782 5,362
o ; i .7 12,162 813.3 1987 | 17,022 6,230 5,800 g
e s Ao 1232.; 2:,::; 9.7 7,727 296.3 29,610 6,398 4,646 4,357
55000, 000 OF MOT®;: itsissniess sinswinpinesssssssaeyooses 9.6 9342 5.2 gL i s i 1 y oo S
3 i 5.3 8,347 1.2 22,288 1 277 3,239 3,057
- S .
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Table 2,-——-ALL MEN:

TOP WEALTHHOLDERS, BY SIZE OF NET WORTH

[All figures are estimates based on estate tax return samples--numbers of top wealthholders are in thousands; all money amounts are in millions of dollars)

Debts and mortgages Types of assets
Number of Total
Size of net worth top wealth- Net worth
holders assets Nisiber e Cash Corporate stock
Number Amount Number Amount
(1) (2) (3) (4) (5) (6) (7 (8) (9
Total..eevevrnnnnnn 7,809.6 1,208,971 6,724.1 218,846 990,126 7,423.4 141,704 5,177.0 333,637
Negative et WOrtlics coves sowoss s sisvevvasevnes saes soe 1152 12,477 115.2 36,852 24,374 91.9 419 60.8 1,845
$0 under $20,000....... 838.2 27,939 750.8 18,353 9,586 761.4 1,478 366.2 1,736
$20,000 under $50,000.... 1,543.4 86,955 1,377.0 32,519 54,436 1,434.5 7,154 881.3 6,760
$50,000 under $60, 599.7 43,243 510.4 10,295 32,948 581.9 5,460 395.1 4,764
$60,000 under $70, 000 691.8 55,564 564.9 10,5% 44,971 664.7 9,290 4443 6,7%
$70,000 under $80,000...... 620.7 55,695 496.0 9,360 46,334 599,1 9,854 384.2 7,011
$80,000 under $100,000. 834.1 86,666 653.1 12,064 74,602 795.6 15,553 577.8 12,263
$100,000 under $150,000.. 1,134.5 156,930 958.7 20,053 136,877 1,085.8 26,442 841.6 30,663
$150,000 under $250,000.. . 728.0 156,229 635.5 17,455 138,774 714.0 23,730 595.8 36,481
$250,000 under $500,000... 5 46b 4 178,929 430.7 20,342 158,587 457.4 21,5% 404.4 58,506
$500,000 under $1,000,000. 150.4 112,598 144.1 11,325 101,273 148.5 9,702 140.6 49,016
$1,000,000 under 45, 000,000 82.5 159,359 81.1 14,294 145,065 82.0 8,223 78.3 77,237
$5,000,000 or more...... Wi STSIUe SIwRIE SN 4 SR o 6.7 76,387 6.6 5,340 71,047 6.6 2,805 6.6 40,561
Types of assets--Continued
Bonds
Size of net worth Total Corporate and foreign Government
Total Federal savings
Number Amount Number Amount
Number Amount Number Amount
(10) (11) (12) (13) (14) (15) (16) (17)
Total..qem s S SR SR SO SRAT FeRET ST YOG e 2,798.1 59,399 966.9 14,939 2,246.8 44,460 1,895.9 12,085
Negative net Worth.......ccoeeeeiinoecnnncncsncrsnceas 10.8 35 4.5 30 6.4 5 6.3 3
$0 under $20,000..... 162.6 199 25.6 34 148.3 165 148.2 114
$20,000 under $50,000 479.1 792 70.4 186 426.5 606 399.8 508
$50,000 under $60,000. . 207.7 701 63.8 1% 175.2 505 160.6 440
$60,000 under $70,000 220.4 1,292 53.9 318 183.7 97 168.3 847
$70,000 under $80,000....c0uurrirnrananrnnannns 218.6 1,806 58.9 36l 180.1 1,445 158.8 926
$80,000 under $100,000. . 306.6 2,891 %2 839 248.1 2,052 230.1 1,731
$100,000 under $150,000.. . 450.2 5,219 179.1 1,741 334.6 3,478 279.1 2,466
$150,000 under $250,000..... eessssee 330.0 6,655 169.7 2,459 229.3 4,196 178.7 2,337
$250,000 under $500,000........... 255.8 9,099 152.8 3,461 190.5 5,638 113.2 1,722
$500,000 under $1,000,000... 9.2 7,010 56.0 1,78 73.3 5,236 37.6 621
$1,000,000 under $5,000,000. 56.5 16,603 34,6 2,626 45.6 13,978 14.5 325
$5,000,0000F MOT® .0 aoaisio s wewnis s o Gl gratisTaTe 5.6 7,097 3.4 915 5.2 6,182 0.7 45
Types of assets--Continued
Bonds--Continued .
Life insurance equity Notes and mortgages
Size of net worth Government--Continued
Other Federal State and local
Number Amount Number Amount
Number Amount Number Amount
(18) (19) (20) (21) (22) (23) (24) (25)
Totalesmme cnsn oxizmas: atatpioks RO —— 297.0 13,505 243.2 18,87 6,814.7 37,393 1,830.6 50,372 ,
Negative net worth (%) 1 0.2 1 111.0 %2 2149 562
$0 under $20,000 0.1 50 1.8 1 831.0 3,475 97.7 436
$20,000 under $50,000 25.9 65 14.1 34 1,517.7 6,763 159.9 1,506
$50,000 under $60,000. . 14.9 50 3.8 16 570.5 2,615 107.4 1,137
$60,000 under $70,000 15.4 9% 5.3 34 557.6 2,517 128.1 1,797
$70,000 under $80,000 20.8 441 10.0 78 1, 474.6 2,017 129.1 2,289
$80,000 under $100,000 16.8 223 12,1 98 689.3 3,334 202.4 3,252
$100,000 under $150,000 48.0 558 35.6 454 919.0 5,073 349.0 7,627
$150,000 under $250,000.. 46.9 1,147 32.8 712 587.4 4,384 286.5 8,491
$250,000 under $500,000 60.6 2,042 54.8 1,875 366.7 3,474 220.5 9,420
$500,000 under $1,000,000.....c.uevvurnsns 25.1 1,807 36.9 2,808 119.7 1,769 T3 5,752
$1,000,000 under $5,000,000. 20.3 4,703 31,5 8,950 65.2 1,327 46.5 6,144
$5,000,000 or more.......... 2.2 2,324 4.3 3,813 5.0 203 4.5 1,959
* LR R B & & & & J -'I'-'-'--'q
Types of assets--Continued 1 Estate tax return statistics [ ]
L} L}
Size of net worth Redl state Noncorpomt: business Dtlier: agaeta e Gross 1
asseta 2 Net worth 1
L) returns estate
Number Amount Number Amount Number Amount |} 1
s e
(26) (27) (28) (29) (30) EYHEEY) (33) G4) o
Total..... O e T e G OO B s 6,693.1 393,104 2,101.6 T, 2 7,215.9 118,623 : 108,985 24,761 21,645 :
Negative net worth. 80.6 6,048 48.8 1,828 99.7 998 343 90 -93 g
0 under $20,000 622.1 15,910 97.8 1,285 789.2 3,721 ¢ 1,29% 149 16 g
20,000 under $50 000 1,381.8 46,554 303.2 5,928 1,474.7 11,498 5,725 565 216
50,000 under $60,000 541.3 21,853 128.8 2,453 552.2 4,260 B 4,700 413 261 1
60,000 under $70,000 ...... - vessans . 589.4 25,353 188.2 3,342 618.6 5,179 | 10,921 875 71l
70,000 under $80,000....... 5137 24,129 181.9 3,663 548.3 4,925 1 10,450 916 w2 1
80,000 under $100,000. 736.3 36,242 254.6 5,813 7542 7,319 1 16,547 1,76 1,481
100,000 under $150,000.. . 983.3 57,591 379.5 10,484 1,028.4 13,832 25,016 3,426 3,034
150,000 under $250,000... 641.5 54,016 252.1 8,675 676.3 13,797 3 17,335 3,667 3,313
250,000 under $500,000...... 397.9 49,978 166.9 9,695 440.8 17,164 1 10,393 3,904 3,550 @
500,000 under $1,000,000.............. 127.3 24,257 61.1 5,334 145.2 9,758 3,966 2,939 2,709
1,000,000 under $5,000,000. 7.7 24,674 35.3 8,300 81.7 16,851 ¢ 2,121 4,115 3,807
5,000,000 or more...... 6.2 6,499 3.4 7,942 6.6 9,321 172 1,986 1,858
| R pR—— e T
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[All figures are estimates based on estate tax return samples--numbers of top wealthholders are in thousands; all money amounts are in millions of dollars]
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Table 3.—ALL WOMEN: TOP WEALTHHOLDERS, BY SIZE OF NET WORTH
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b
Number of Total Debts and mortgages Types of assets
Size of net worth i o assets - . Net -worth cash Corporate stock
er Amoun
Number Amount Number Amount
(1) (2) (3) (4) (5) (6) (7) (8) (9)
Y 5,005.7 942,973 4,159.4 8,217 861,761 4,730.3 136,688 3,409.6 295,767
Negative net worth.......cveveiervencnnnnnnoccancannes ) (1) () ) ) ) *) ) *)
$0 under $20,000 75+ 2,006 62.8 1,075 931 70.1 159 31.0 43
$20,000 under $50,000 333.5 21,547 326.4 8,515 13,032 297.7 1,669 230.6 1,853
$50,000 under $60,000. . 281.5 20,039 267.6 4,316 15,723 257.2 2,956 157.0 2,739
$60,000 under $70,000.....cc00vusns - . 787.8 57,904 585.8 6,504 51,400 706.0 12,331 430.7 10,091
,000 under $80,000....ccueceenans 490.8 42,838 377.4 6,085 36,753 453.0 10,985 301.7 6,827
80,000 under $100,000.. ¢ 834.4 82,024 637.9 7,334 74,691 804.3 18,884 522.3 14,300
$100,000 under $150,000. 936.8 123,009 773.4 9,798 113,211 920.6 26,443 702.5 28,656
$150,000 under $250,000... 636.4 129,122 538.7 9,477 119,646 604.0 24,214 485.8 34,746
$250,000 under $500,000....... veeeaee K btk 383.1 137,119 356.9 7,687 129,433 376.8 20,889 326.2 49,712
$500,000 under $1,000,000.....00000nn SR ST RAR AR 154.4 113,734 143.8 7,335 106,399 149.0 9,715 140.3 49,327
$1,000,000 under $5,000,000. 86.2 170,132 83.1 8,558 161,575 85.9 7,368 76.2 78,384
$5,000,000 Or mOTe........... . 4.6 43,037 4.5 3,288 39,752 4.6 1,022 4.2 18,868
Types of assets--Continued
Bonds
Size of net worth Total Corporate and foreign Government
v Total Federal savings
Number Amount Number Amount
Number Amount Number Amount
(10) (11) (12) (13) (14) (15) (16) (17)
- 2,038.1 64,808 871.6 12,742 1,570.0 52,067 1,174.6 10,617
Negative net WOrth...c..cccveercceeccccesocssnccansons () ) (1) (1) ) ) *) )
under $20,000...... 16.1 6 - - 16.1 16.1
20,000 under $50,000. 67.0 138 14.0 35 57.2 103 55.8 97
$50,000 under $60,000.. . 86.0 477 14.0 228 74.7 249 72.6 243
$60,000 under $70,000.. ... cueveeerrnsacssonsscasasnas 24hd 1,683 93.8 628 182.5 1,055 153.0 825
$70,000 under $80,000.....cccueraveanscnns SRR 158.3 1,427 47.2 429 128.4 998 117.6 839
80,000 under $100,000. . 307.0 3,580 112.4 938 241.8 2,642 194.6 1,476
100,000 under $150,000. 434.7 5,416 192.0 2,034 308.3 3,382 255.9 2,309
150,000 under $250,000. 333.1 7,414 167.3 2,630 248.1 4,785 170.9 1,982
$250,000 under $500,000.. . 225.8 10,038 141.7 3,153 164.1 6,885 88.8 1,679
500,000 under $1,000,000.. 96.3 8,947 55.3 1,462 84.0 7,485 30.8 551
1,000,000 under $5,000,000 64.6 19,570 31.9 973 60.2 18,597 17.0 557
$5,000,000 OF MOT€.«..veeereneensosanssnsesaadasnnee ot 4.0 6,101 2.0 232 3.8 5,869 0.8 45
Types of assets-~Continued
Bonds-~Continued
Life insurance equity Notes and mortgages
Size of net worth Government--Continued
Other Federal State and local
Number Amount Number Amount,
Number Amount, Number Amount
(18) (19) (20) (21) (22) (23) (24) (25)
TORRL : 515/ o wmiviiosmisiopmio slotoiols sioisiore/ote aiots sismesiwiarvias 359.4 24,842 245.5 16,608 2,531.7 4,545 1,258.3 36,044
Negative net worth. (*) ) %) %) ) ) () )
under $20,000...... = = = - 7.2 240 0.6
20,000 under $50,000. 0.4 1 1.0 5 263.7 647 42.1 478
50,000 under $€0,000.. . . 0.2 3 2.0 2 205.3 297 53.2 1,121
60,000 under $70,000.....cc0tueeenceanssnnrcocnsannss 28.5 162 6.3 69 376.6 578 173.1 4,555
,000 under $80,000......c0vuerennncnnnans covssovess 13.7 132 3.0 27 267.6 366 110.7 1,628
,000 under $100,000.. 45.6 908 16.1 258 455.2 513 192.8 4,250
00,000 under $150,000. 46.9 759 26.6 313 434.6 688 219.1 4,504
150,000 under $250,000. .. 753 1,925 4644 878 260.9 461 211.0 6,033
50,000 under $500,000. .. 70.0 3,063 53.6 2,142 131.9 364 155.8 5,731
500,000 under $1,000,000.. 41.5 3,189 47.3 3,745 47.3 200 6l.4 3,726
1,000,000 under $5,000,000.. . 35.0 10,585 40.2 7,456 15.7 148 3.8 3,156
55000500008 MOPR.c.es000 00030 s.0000 aovssnsessssasses 2.5 4,115 2.9 1,710 0.7 22 3.0 815
--‘-‘I.‘-'-'-'--'Il'-'-'--'q
Types of assets--Continued 1 Estate tax return statistics 1
. L] 1
Size of net worth Real estate Noncorporate business Other assets §  Number of dross ]
assets 1 e tiiE catave Net worth 1
Number Amount, Number Amount Number Amount |} 1
H o
(26) (27) (28) (29) (30) (1) g (32) (33) (4) o
1
b - 12 NIRRT ale WtaieTOE@S STRIBIO 86 3,988.0 252,238 555.6 17,864 4,385.6 135,020 : 65,905 14,100 13,479|
PBegative net worth.....cccevevecceccccccsssccnscncns o 1 1 1 1 1 1 21 6 -7
under $20,000.... ( )59.6 : 1,152 “ 1.2 . ¢ )aa.a “ 341 - 62 7 1=
,000 under $50,000. 310.0 13,561 37.7 1,289 305.8 1,911 1 714 56 29
50,000 under $60,000. 237.9 10,129 20.4 448 230.9 1,872 1 1,435 103 g2l
,000 under $70,000. 606.9 22,029 64.1 1,319 644.2 5,317 1 8,453 589 5491
,000 under $80,000... 379.8 17,695 56.8 1,003 399.3 2,908 1 7,360 582 551 1
,000 under $100,000.. 688.0 32,893 78.3 979 718.5 6,625 I 11,453 1,068 1,024 1
100,000 under $150,000. 761.6 44,382 97.1 2,126 820.2 10,793 | 15,177 | em 1,917 1,841 1
150,000 under $250,000.. . 463.6 36,549 86.0 2,770 592.1 16,935 10,844 2,114 2,049
90,000 under $300,000. .5 sissis soisin sinsss o5 saissaoins 297.5 30,09 67.8 2,467 372.4 17,823 i 6,629 2,325 2,252
500,000 under $1,000,000......ccevraenans cesessancnes 114.8 19,574 29.6 393 & 9,852 2,432 1,707 1,648
;MOO.OOO under ‘5,000.000 .. 64.3 21:291 14.2 2:577 lé%.% ;71633 : 1:220 2:3'73 2:261
IO00;000.0F MOPE. 50570056 sasainsanionassassane oS e efo 3.3 2,843 1.8 404 4.6 12,967 - 105. 1,-22 --];119
- .- - -




Trends in Personal Wealth, 1976-1981

by Marvin Schwartz

Preliminary estimates of the personal wealth of
individuals in 1981 show that there were approximately
4.5 million people with gross assets of $300,000 or
more. These "wealthy individuals", who comprised only
2.0 percent of the nation's population, had net worth
(total assets less liabilities) of nearly $2.4
trillion. In contrast, during 1976, fewer than 2
million people had a similar level of gross assets.
The net worth of these 1976 top wealthholders was in
excess of $1.0 trillion, which was nearly 23 percent
‘of the net worth of all individuals in the country [1].

Wealthholders with Gross Assets
of $300,000 or More

Wealthholders Total Assets Net Worth
Year (thousands) (billions) (billions)
1976 1,938 1,238 1,043
1981 4,522 2,804 2,389

The number of top wealthholders with net worth of $1
million or more showed a substantial increase from 1976
to 1981, in contrast to the lack of growth in the
number of millionaires between 1972 and 1976. While
there were approximately 180,000 individuals with net
worth of $1,000,000 or more in both 1972 and 1976,
estimates show between 350,000 and 500,000 individuals
with this same level of net worth in 198l1. The
leveling off of the number of millionaires between 1972
and 1976 is likely a result of the decline in the value
of corporate stock over that period [2]. As shown
below, corporate stock declined both in value and as a
relative share of the total assets of individuals with
net worth $1,000,000 or more between 1972 and 1976.

Corporate Stock Held by Top Wealthholders
With Net Worth $1,000,000 or More, 1972 and 1976

Corporate Total Corporate Stock
Stock Assets As Percentage of
(billions) (billions) Total Assets
1972 215:1 448.9 47.9
1976 181.5 432.1 42.0

The sharp increase in the number of millionaires
between 1976 and 1981 may in part be attributed to
inflation. Using the Personal Consumption Expenditures
Implicit Price Deflator [3], $1,000,000 in 1981 had
the equivalent value of $677,121 in 1976. Addition-
ally, the rapid increase in the value of real estate
may also, in part, be responsible for the growth in
the number of millionaires.

ESTIMATING PERSONAL WEALTH FROM ESTATE TAX RETURNS
While there is great interest in measuring the

personal wealth of individuals in the United States,
the opportunities for such are limited since this

*Foreign Special Projects Section.

information is not required to be reported regularly
on any tax return or other public document. Though
the ideal alternative for measuring wealth would be a
comprehensive survey of a representative sample of the
population, the reluctance of individuals to willingly
reveal personal financial information diminishes the
reliability of the estimates that could be generated.
The "estate multiplier technique" [4] (see "Data
Sources and Limitations" for a discussion of this
technique), however, enables one to utilize admini-
strative records, e.g., estate tax returns, for the
purpose of estimating the personal wealth of that
segment of the population which holds a substantial
portion of the total wealth of all individuals. The
estimates of the wealth for 1976 and 1981 of these
individuals are derived from the application of this
estimating technique to data extracted from samples of
Federal estate tax returns filed during 1977 and 1982,
respectively. The estimates of wealth included
herein, therefore, are limited to those 1living indi-
viduals for whom an estate tax return would have been
required had they died during a one year period
extending from early 1976 to early 1977 or from early
1981 to early 1982. These individuals are hereafter
referred to as "top wealthholders".

As the level of gross estate or gross assets required
for the filing of an estate tax return has increased,
the concept of top wealthholders has likewise changed.
The levels of wealth to which the estimates are limited
have risen from the $60,000 which defined top wealth-
holders in 1972, to $120,000 for returns filed in 1977,
and subsequently to the $300,000 level for returns
filed in 1982. Additionally, as a result of a change
in the reporting requirements for estates of decedents
who died in 1982, asset detail for 1981 is presented
only for those individuals with gross assets in excess
of $500,000.

The wealth included on the returns selected during
each of the sample years is centered around mid-year
of 1976 and 1981 and therefore reflects the wealth of
the 1living population at that point in time. (A
further discussion of the estimating technique is
included under "Data Sources and Limitations".

The gross estate criterion is a Federal estate tax
concept of wealth that does not conform to the usual
definitions of wealth primarily because the face value
of life insurance is included in the wealth of the
decedent. Therefore, three measures of wealth have
been used in this article: gross estate (or gross
assets), total assets, and net worth.

Gross estate or gross assets reflects the gross
value of all assets, including the full face value of
life insurance reduced by policy loans, but before any
reduction for indebtedness. This measure defines
those included in the top wealthholder group. Total
assets, a lower wealth value, is still essentially a

Prepared under the 2d§rgection of Michael Coleman, Chief.
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gross measure. This is obtained by using the cash
value of the life insurance asset; that is, the value
the insurance had immediately prior to death. Net
worth is the level of wealth after all debts have been
removed and includes the cash value of life insurance.

PERSONAL WEALTH IN 1976

If the typical top wealthholder was encountered in
1976, we would have found a married male under 50
years of age whose net worth was less than $250,000.
A significant share of his assets would have been in
real estate, likely the family home. The typical
female top wealthholder would also have been married,
but would 1likely have been older and wealthier.
Likewise, the primary asset in her portfolio, would
have been real estate. However, it would not have
constituted as significant a share of her assets as
for her male counterpart.

Male wealthholders represented approximately 66.5
percent, or 5.8 million of the 8.7 million top wealth-
holders (defined as individuals with gross assets
greater than $120,000) in 1976. The average net worth
of these men was $192,000. Though far fewer in number,
the 2.9 million female top wealthholders were generally
wealthier with average net worth of $261,000.

Over 83 percent of the male top wealthholders were
married, while less than 5 percent were widowed. This
compares with 47 percent of the females who were
married and 33 percent who were widowed. These
percentages are probably reflective of the age
composition of the top wealthholders with nearly 33
percent of the female top wealthholders and only 17
percent of the male top wealthholders 65 years of age
or older.

As shown in Figure A, real estate valued at $771
billion was the largest single asset item held by the
top wealthholders. However, corporate stock valued
for all wealthholders at $531 billion, still comprised
the greatest share of the assets of those wealthholders
with net worth of $500,000 or more. These rankings
reflect the relative importance of real property to
that of stock in the asset portfolio of many indivi-
duals. In addition, they also reflect the effect of
inflated housing values which were enough to cause many
individuals to be classified as top wealthholders in
1976.

The concentration of wealth among the very top
wealthholders was almost as skewed as that for the
general population. As shown in Figure B, nearly 23
percent of the total assets of all top wealthholders
was held by individuals with total assets of $1 million
or more. These 227,000 individuals represented less
than 3 percent of the top wealthholders.

Wealth and Asset Composition

As wealth increased (see Figure C), the relative
importance of real estate for both male and female top
wealthholders declined sharply. Conversely, corporate
stock and certain types of bonds became increasingly
significant as the amount of wealth increased. In
light of the special tax treatment afforded the income
from State and local bonds, these assets were espe-
cially attractive to those "well off" individuals
seeking to lessen their income tax burden.

Types of Wealth Held by Men and Women

The summary of the composition of wealth shown in
Figure D indicates the differences between the holdings
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owned real estate, noncorporate business assets, and
life insurance; however, more women owned bonds and
corporate stock. The overall differences in holdings
were large for only a few items. In their traditional
role as the head of the household, about 89 percent of
the men had life insurance to protect their families,
whereas only about 53 percent of the women held life
insurance. Noncorporate business assets were held by
27 percent of the men, but only 14 percent of the
women. This may be reflective of a female spouse's
tendency to dispose of the family business upon the
death of her husband, combined with the shorter life
expectancy of males.

Men had a relatively heavier debt burden than women
with 19 percent of their total assets owed as debts
and mortgages compared with nearly 10 percent for
women. The large difference in debts was related to
the fact that proportionally more men owned assets
which are typically mortgaged or debt-financed, such
as real estate and business assets.

Age and Wealth

The average net worth of male top wealthholders
appeared to be closely correlated with age. As age
increased (see Figure E), the average net worth
increasedfrom $119,000 for men under 50 years of age
to $395,000 for men 85 years or older. On the other
hand, women under age 50 were 43 percent wealthier in
terms of total assets than their male counterparts,
but showed a less rapid increase than males in their
average net worth until their early 60's.

Nearly 48 percent of the male top wealthholders were
under 50 years of age, while only 29 percent of_}he




relatively low proportion of female top wealthholders
under 50 years of age is an indication of the fact
that many wealthy women may acquire their wealth upon
the death of their spouse.

Predictably, younger top wealthholders had a debt
burden considerably heavier than that of their elders,
declining as age increased. The amount of indebted-
ness of males under 50 years of age was equal to 33
percent of their total assets. However, for females
in this same age group, the debt burden was only 21
percent. As with the younger individuals, the debts
of females of each age group was significantly lower
than that of males in the same age group. This may be
a reflection of the insurance protection provided more
often by males that is used to pay off debts.

PERSONAL WEALTH IN 1981

Of the 4.5 million top wealthholders in 1981,
redefined to include only those individuals with gross
assets of $300,000 or more, 65 percent were men.
However, as in 1976, the average net worth of female
top wealthholders was considerably higher than that of
their male counterparts, $637,000 compared to $471,000.

Figure F shows that, again, a relatively high portion
of the female top wealthholders, 28 percent, were
widowed. This compared to the mere 4 percent of the
males who were widowers. Likewise, 83 percent of the
men and 52 percent of the women were married. As in
1976, this probably mainly reflected the age
composition of the male and female top wealthholders
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and the difference in their life expectancies. 1In
1981, 48 percent of all male wealthholders were under
50 years of age as opposed to just 29 percent of
female top wealthholders.

With the continued increase in its value, real
estate, as shown in Figure G, valued at $593 billion,
was the largest single asset item held by top
wealthholders in 1981 with gross assets in excess of
$500,000 [5]. Corporate stock valued at $484 billion
was the next most commonly held asset. Together these
two asset items accounted for 55 percent of the total
assets held by those top wealthholders.

DATA SOURCES AND LIMITATIONS

The estimates of personal wealth contained herein
are based on information reported on Federal estate
tax returns filed during 1977 and 1982. The sampled
returns primarily reflect deaths that occurred during
a one year period extending from early 1976 to early
1977 or from early 1981 to early 1982. However,
because an extension of time for filing the estate tax
return can be obtained, the estimates of personal
wealth for 1976 and 1981 are also based on a limited
number of returns for decedents who died before 1976
or bzfore 1981, respectively.

As indicated previously, the wealth inCluded on the
sampled returns is centered around mid-year of 1976
and 1981 and represents the wealth of the living popu-
lation at that time. While the Federal estate tax
return is an exceptional source of economic infor-
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Figure D.--Composition of Wealth for Male and Female Top Wealthholders, 1976

[All figures are estimates based on estate tax return samples--numbers of top wealthholders are in thousands; all

money amounts are in billions of dollars]

Male top wealthholders Female top wealthholders
TEen Percent Percent Percent Percent
Number of total | Amount |of total Number of total Amount of total
males assets females assets
(1) (2) (3) (4) (5) (6) (7) (8)
Total asSetS...cecececccns e e e 5,782 100.0 1,368 100.0 2,913 100.0 845 100.0
DEBL S 55 « 5 a7e oo o avaie e 8% eions aLei s 5,324 92.1 260 19.0 2,569 88.2 84 9.9
Net WOrth.:...eeeeeeseemes RoaocoC 5,782 100.0 1,108 81.0 2,913 100.0 761 90.1
Types of assets:
CaBhws o0 « sis 0 0 0is's wivisre 010 P T 5,537 95.8 159 11.6 2,746 94.3 122 14.4
Corporate StoCK..eeeeveoeoennas 3,883 67.2 324 23.7 2,014 69.2 207 24.5
Bonds, total. ... s e e s s one 2,012 34.8 64 4.7 1,314 45.1 66 7.8
Corporate and foreign........ 817 14.1 14 1.0 643 22,1 14 1.6
Federal savings........ o oieisve 0 1,227 21.2 9 0.7 651 22.3 8 1.0
Other Federal.......ccvuveeas 279 4.8 17 1.3 286 9.8 21 2.5
State and local...:isseivnens 294 5.1 23 1.7 254 8.7 23 2.8
Life insurance equity...... & Srais 5,150 89.1 38 2.8 1,558 53.5 4 0.5
Notes and mOrtgages......... e 6 1,511 26.1 56 4.1 894 30.7 31 3.7
Real estate......... %50 o s el i 8 5,137 88.9 503 36.8 2,394 82.2 268 31.7
Noncorporate business.......... 1,569 2741 83 6.1 400 13.:7 16 1.9
Other aBBeLB .« .o« vin s sis oo cioio o oiv s 5,539 95.8 141 10.3 2,676 91.9 131 15.5
NOTE: Detail may not add to total because of rounding.

mation, the accuracy of the estimates of personal
wealth for a particular point in time is 1limited
somewhat by the time span during which the sampled
estates are valued. For assets such as corporate
stock, the timing of the valuation can be quite
significant. However, nearly 78 percent  of the estate
returns sampled during 1982 were for decedents who died
in 1981 and 81 percent of the estate returns sampled
during 1977 were for decedents who died during 1976.

The "estate multiplier technique," which has been
used since the beginning of the twentieth century
(financial records were used as early as 1864 to
estimate total personal wealth by a related technique)
[6,7,8] enables conclusions to be drawn about the
wealth of the living population through the knowledge
of the wealth of the deceased. The underlying assump-
tion in making these estimates from estate tax returns
is that death draws a random sample of the 1living
population. However, in actuality, death is not a
random event and therefore not necessarily represent-
ative of the 1living population under consideration.

The probability of "death's selection" of an individual
depends on the particulars of one's life. Age and sex
are usually taken as gross indicators of these condi-
tions. By knowing the mortality rate and the number
of deaths for each age and sex group, the population
of wealthholders can be derived, by multiplying the
inverse of the mortality rate by the number of deaths
in each group.

However, vital to the estimates of personal wealth
is the use of a mortality rate appropriate to the top
wealthholder population. This is essential to the
estimates in that there is much evidence that the
mortality rate of the wealthy is. more favorable than
that of the population as a whole [9], that is, social
class also is a determinant in the "selection of the
sample". Therefore, an adjustment to the general
mortality rate is necessary. The basic assumption
made to prepare the estimates was that the probability

of death for those at or above the minimum level of
gross assets or gross estate included in the estimates
for 1976 and 1981 is approximately constant for each
age and sex.

The mortality rates assumed to approximate that of
the wealthy are generated utilizing data prepared by
the Metropolitan Life Insurance Company [10]. Three
sets of age-specific multipliers for male and female
decedents for 1976 were produced utilizing the insur-
ance experience between 1973 and 1976. The same
multipliers were used to generate the estimates for
1981.

While the estimates of wealth for 1976 and 1981 are
based on estate tax returns sampled during a specific
filing year, the returns selected during 1982 were
selected as the first part of a new sample design.
Returns selected during 1977 primarily reflected deaths
that occurred during 1976, but also deaths from 1977
and 1975 and several preceding years. Therefore, the
estimates were arrived at utilizing values determined
over an extended period of time. In order to more
accurately reflect the wealth at a particular point in
time, a "year of death" basis for the selection of the
sample was utilized in 1982. Returns selected for the
sample are based on decedents dying in 1982. These are
augmented by a sample of all other returns, as well as
the selection of all returns, regardless of the year
of death of the decedent, for wealthy and young dece-
dents. This sample will be selected for a three year
period through December 1984 to estimate personal
wealth in 1982. Since the estate tax return is not due
until nine months after the death of the decedent, a
limited number of returns for decedents dying in 1982
were filed. Therefore, the preliminary nature of the
estimates which primarily reflect the wealth of dece-
dents dying in 198l1.

Because the data presented in this article are
estimates based on a sample of Estate tax returns
filed with the Internal Revenue Service, they are
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subject to sampling, as well as nonsampling, error.
To properly use the statistical data provided, the
magnitude of the potential sampling error must be
known.

The table below presents rough preliminary estimates
of the coefficients of variation (Cv's) for frequency
estimates. The approximate CV's shown here are
intended only as a general indication of the relia-
bility of the data. For a number other than those
shown below, the corresponding CV's can be estimated
by interpolation.

Approximated
Number of Coefficient of variation
Wealthholders 1976 1981 . &
6,600,000 .01 N/A*
4,500,000 .012 .02
3,000,000 .015 .025
1,500,000 .02 .035
800,000 .03 .05
300,000 .05 .08
200,000 .06 .10
65,000 .10 17
45,000 .12 .20
21,000 .18 .30
9,000 .27 .45

*N/A = Not Applicable

The reliability of estimates based on samples, and
the use of coefficients of variation for evaluating
the precision of sample estimates, are discussed in
the Appendix.

Nonsampling error of the estate tax return data was
controlled during statistical processing by a variety
of methods. Among them was a systematic verification
at the field processing locations of the manual data
editing. As a further check on the quality of the
editing small subsamples selected after field verifi-
cation were reprocessed in the National Office. Key
entry of the data at the processing locations was also
subjected to 100 percent verification.

Prior to tabulation, numerous computer tests were ap-
plied to each return record to check for inconsisten-
cies. Lastly, prior to publication, all statistics and
tables were reviewed for accuracy and reasonableness.
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Figure F.--All Top Wealthholders With Gross Assets $300,000 or More, by Marital Status, Age, and Sex, 1981

[All figures are estimates based on estate tax return samples--numbers of top wealthholders are in thousands; all
money amounts are in millions of dollars]

Number of Debts and mortgages Estate tax return statistics
Total Net
Item top wealth-
assets worth Number of Gross Net
holders Number Amount
returns estate worth
(1) (2) (3) (4) (5) (6) (7) (8)
All top wealthholders,

COLAL o0 5.0 v s oo s e om s s 4,521.7| 2,803,800 4,058.9 415,022 2,388,778] 60,342 45,894 41,889
Married, .o o oo 0 sie0esvinoiie 3,278:7] 1;955;121 2,961.5 324,695| 1,630,426 35,623 27,349 24,183
SAUGTL@, o.o0 oro: re & ons 5120 210 0o 5 408.1 245,481 323.2 25,276 220,205 4,180 3,127 2,965
Widowed:ciesvisossvasanes 555.4 384,909 498.8 24,623 360,286 18,897 13,892 13,410
Otherieessossisviensan & oe s 279.5 218,288 275.3 40,427 177,861 1,643 1,527 1,331
Under 50....... 56 o s s T s 1,869.7 953,053 1,740.8 281,030 672,023 3,163 2,059 1,169
50 Under 65 .ssniswsnns 1,608.9| 1,065,351 1,453.9 102,300 963,051 11,830 8,647 7,128
65 and OVer.swesisesssases 955.9 740,575 796.9 31,027 709,549 44,273 34,623 33,045

MBLE:, oo oin sre o o oie 2 it 856 0 wcé 0z 5 2,950.5{ 1,707,993 2,709.7 319,310| 1,388,683 39,105 30,623 27,175
Married . o ao s amsm e mames 2,462.4| 1,375,840 2,246.8 255,923| 1,119,917 30,050 23,515 20,580
SIngle. oo s o0 viesws oo 190.4 115,239 182.7 19,762 95,477 2,564 2,072 1,945
Widowed /s ¢ s 56 06 0 e wjo s 121.5 73,053 106.4 10,616 62,437 5,418 3,931 3,724
Other . ic o:s o w:s o0 8570 070 si0ie 00 » 176.3 143,862 1739 33,010 110,851 1,074 1,106 925
Undex 50, . a o0 8isis oo oreienis e 1,417.8 679,001 1,386.9 224,415 454,585 25713 1,836 997
50 under 65...... ore nieve wia'e 968.2 604,199 856.8 74,382 529,817 9,023 6,596 5,212
65 and OVer....ssvesiseines 517.2 403,644 437.3 20.233 383,410 26,733 21,924 20,713

Female: ¢+ oo svovs 5iv e'ar's wio orre 30 . 1,571.2] 1,095,806 1,349.2 95,711 1,000,095 21,237 154,271 14,714
Married . « v vis oo s oo opers o 0 816.3 579,281 714.7 68,772 510,509 5,573 3,834 3,603
Single. ceeveoccinsssomsnes 287 .7 130,243 140.5 95915 124,728 1,616 1,055 1,019
Widowed....ovveunn Co00GD 433.9 311,856 392.5 14,007 297,849 13,479 9,961 9,686
OERET o e e ervie vio wivis w:0 0isis s o 103.3 74,426 101.5 7,417 67,010 569 421 406
Under 50.ccesscnesasecose 451.9 274,053 353.9 56,614 217,438 390 223 172
50 under 65..c00c0isociis 640.7 461,153 597.1 27,917 433,236 2,807 2,051 1,917

. 65 and OvVer...sscvecvccss 438.7 336,932 359.7 10,792 326,139 17,540 12,700 12,333 ,

NOTE: Detail may not add to total because of rounding. Age unknown are not shown separately above. However,
they are included in the appropriate total.

Figure G.--All Top Wealthholders With Gross Assets Greater Than $500,000, Assets by Sex, 1981

[All figures are estimates based on estate tax return samples--numbers of top wealthholders are in thousands; all
money amounts are in billions of dollars]

Total Men Women
Item Number of Number of Number of
top wealth- | Amount top wealth-| Amount top wealth-| Amount
holders holders holders
(1) (2) (3) (4) (5) (6)

Total assetS8...... & &% BT 8T8 eY6 WIeE e §E BaEe 1,838.6 1,954.5 15237:7 1,216.9 600.9 737.6

DebtB..vseenans ARG nOn OO0 3 eck i & Whewsal 8 w40 1,770.2 293.9 1,211.6 235.2 558.7 58.7

Net WOTth. o s osis sio scois 56 aia's wis sieve wio aie siare 1,838.6 1,660.6 1,237.7 981.7 600.9 678.9
Types of assets:

Cagh.csiws osae & o6 668 o8 ey wie 8 o o0 aE wint s 1,776.6 167.4 1,217.4 89.7 559.2 7.1

Corporate stock....... o788 (€16 ool 8 )6 a1 SieT 1,477.2 483.7 1,022.0 309.4 455.2 174.3

Bonds, total....... & e & e w5 ¥ Ak e @lere 736.5 117.7 444.3 60.1 292.3 57.6

Corporate and foreign.............. 294.3 9.0 180.6 4.6 113,7 4.5

Federal savingsS......oceees wisia @ wie s 218.7 2.2 136.0 1.6 82.6 0.6

Other Federal......oeuues ol w78 & S 85w 8 278.0 33.6 183.6 22.6 94.4 11.0

State and local........ ol o wre s, @ e 00 . 461.6 72.9 244.8 31.3 216.7 41.6

Life insurance equity............. P 1,412.6 23.4 1,E31.5 21.6 281.1 1.8

Notes and mortgages..... whe: s-iat's Wi 9"e1e V6 8 876.9 74.5 638.7 55.1 238.2 19.4

Real, :@BLtate: o oia'e sis oia-s wis sie sinie o) ei676 0 o 1,643.1 592.7 1,166.6 397.4 476.5 1953

Noncorporate business.......... el 827.6 122.1 611.4 85.6 216.2 36.5

Other asSe€tS...ceveececcsnsns eereeTe et 1,780.7 372.9 1,205.7 198.0 575.0 174.9

NOTE: Detail may not add to total because of rounding.
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Table 1.— ALL TOP WEALTHHOLDERS, BY SIZE OF NET WORTH, 1976

[All figures are estimates based on estate tax return samples — numbers of top wealthhoiders are in th ds; all money are in millions of dollars]
Size of net worth nd::- Total = Net Yw.c:
Hoiders Sosets Number Amount wom
Number Amount
()] [t] [E)) “) ®) (] @
8,695.0 2,212,731 7,893.4 343,798 1,868,833 8,283.3 280,784
118.8 22,415/ 118.8 31,085 - 8,670 107.9 739
1,051.5 87,057 1,032.5 56,520 31,537 $38.8 4,740
1,420.0 165,708 1,370.6 56,045 109,761 1,340.0 15,638
2,237.8 321,822 18311 41,759 280,083 2,115.6 61,436
2,088.9 442,268 1,814.1 47,286 394,982 2,053.9 83,277
1,205.2 453,712 1,084.9 47,657 406,054 1,170.7 61,609
384.9| 287,657 366.8 26,011 261,648 380.8| 28,566
169.3 330,824 165.2 32,104 298,721 167.1 21,431
9.6 101,271 9.4 6,431 94,839 9.6 3,256
Types of assets — Continued
C stock Bonds
Size of net worth Total C and foreign Government
Number Amount Federal savings
Number Amount Number Amount
Number Amount
®) ®) (10) an (12) (13) (14) @185)
Total io 5,897.6 530,974 3,326.1 129,650 1,460.8 27,625 1,877.7 17,418
Negative . 390.9| 2,934 26.8 297 14 *209 *25.7, *33
$0 under 408.6 6,004 207.3] 558 498 an 173.8 129
$50,000 under $100,000 877.7] 15,549 393.9) 1,541 110.3] 615 275.1 731
$100,000 1,621.2 46,001 843.8 10,200 340.2] 3,382 548.3] 4,152
$150,000 1,560.8 81,584 884.9] 17,796 435.1 6,074 482.9| 5,625
$250,000 964.8 105,521 600.8| 22,854 310.9) 6,248 262.3] 4,170
$500,000 345.4 91,768 239.8 23171 137.7 4,964 76.4 1,617
$1,000,000 149.9 130,211 120.9 40,520/ 70.8) 4,436 32.3] 823
$5,000,000 9.2 561,315 7.9 12,712 48 1,305 1.2 38
Types of assets — Ct
Bonds — C Lite insurance equity Notes and morigages
Size of net worth — Continued
Other Federal State and local Number Amount Number Amount
Number Amount Number Amount
(16) a7 (18) (19) (20) 1) (22) (3
564.7 38,315 547.7| 48,203 6,708.2 42,287 24044 87,727
. b il e 117.2 958 39.1 1,182
i 14 **25) **4.5 **87| 1,018.5 5,775 133.6) 1,778
224 117| 18.1 78 1,345.2 8, 301.0 4,003
92.8 1,664 62.4 1,002 1,700.3 8,320 528.7] 12,056
150.6 3,602 122.4 2,405 1,419.0 8,021 645.9 20,380
161.6| 7,032 142.4 5,405 761.3 5811 479.8] 21,475
79.5) 6,282 1121 10,289 241.2] 2,619 183.7 13,318
52.2 14,737 80.3 20,425 100.4 1,870 86.3 10,507
4.0 4,768 5.7 6,602 5.1 219) 6.4 2,837
Types of assets — C. Estate tax retumn
Sze of net worth Real estate Nonaororiie: Eusiness Other assets Number of
Number Amount Number Amount Number Amount
(24) (25) (26) @7 (28) (29) (30)
7,531.0 770,787 1,960.3 98,728/ 8,214.8 n, 119,167
103.5 10,265/ 60.9 4,673 115.9 1, 267|
890.7| 54,9890 118.4 4,518 1,024.3 8, 2,085/
1,311.6) 92,012 341.3] 8,770 1,389.6 19, 6,389/
1,949.7 142,300 365.5| 10,584 2,048.2 30,921 32,630
1,774.1 169,710} 508.9 19,684 1,948.1 41,81 40,765/
1,023.0 160,580 371.9) 20,060/ 1,1423 55,71 24,717
326.6) 77,561 127.0 14,058 375.1 36, 8,208
145.4| 53,910 63.4 12,877 163.6 50, 3,742
7.4 9,460 5.1 3,503 9.6| 17, 274
*Estimate should be used with caution because of the small number of sample estate tax retums on which it is based.
il of for specific estate tax retums.

Data © avold
NOTE: Detali may not add 10 total because of rounding.
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Table 2. — ALL MEN: TOP WEALTHHOLDERS, BY SIZE OF NET WORTH, 1976

[AN figures are estimates based on estate tax return samples — numbers of top wealthhold are in th ds; all money ts are in millions of dollars]
of = Debts and morigages Types of assets
Size of net worth lop wealth- aseets Net worth Cash
holders Number Amount
Number Amount
(1) ) (3) (4) (5) (6) (U]
5,782.0 1,367,538 5,323.9| 259,986 1,107,552 5,537.2 158,779
92.2] 19,865/ 92.2] 27,608 -7,741 81.2 482
980.5 76,082 970.6 46,946 29,137 881.6 4,528
1,172.3| 128,500 1,117.7 40,075 88,425 1,118.8| 13,215
1,274.2 187,320 1,113.7 28,752 158,568 1,234.3| 31,584
1,212.2 262,728 1,061.8 33,632 229,097/ 1,194.1 43,560
721.8| 275,196 6857 .4/ 33,741 241,455 710.4] 34,965
218.8 166,882 210.5 19,176 147,708 216.7 16,247
95.5| 192,209 984.5 24,872 167,338 984.5 12,325
57 58,755 5.6 5,188 53,569 5.7 1,872
Types of assets — Continued
P tock Bonds
Size of net worth Total Corporate and foreign Government
Number Amount Federal savings
Number Amount Number Amount
Number Amount
(8) (®) (10) (11) (12) (13) (14) (15)
3,883.3 323,628 2,012.4 63,656 817.5] 13,984 1,226.7 9,384
33. 2,589 6.7 280 *1.0 *207 *5.7| ‘18
381.8 5,654 201.9! 209 45.1 59 169.0 119
757.8| 12,509 347.0 1,184 91.8 489 249.4/ 568
879.8 24,796 467 .4 4,714 1/9.8 1,397 317.8| 1,912
909.7 44,134 456.3 8,296 2103 2,523 259.4| 2,855
o 624.6 63,748 334.0 11,563 1746 3,301 164.3 2,457
$500,000 under $1,000,000 .. 201.0| 53,839 1278 11,129 728 2,640 426 918
$1,000,000 under $5,000,000 89.9 82,762 66.5 19,145 39.2 2,403 17.9 508
$5,000,000 or more 5.5 33,507 48 7,138 3.1 966 0.7| 32
Types of assets — Continued
Bonds — Continued Life insurance equity Notes and mortgages
Size of net worth Government — Continued
Other Federal State and local Number Amount Number Amount
Number Amount Number Amount
(16) a7 (18) (19) (20) (21) (22) (23)
278.9| 17,394 283.6| 22,804 5,150.2 38,408 1,510.6 56,437
e 28 e b 90.6 804 17.3 1,040
*24.5i 19 **38 **87 978.8| 5,598 132.5 1,602
19.5 49| 18.1 78 1,153.5| 8,110 210.0 3,214
57.8 954/ 33.01 451 1,088.3 7.210] 321.5 7,035
67.0 1,859 68.5 1,259 993.9 7,017| 350.1 11,488
67.3 2,906 73.3] 2,899 582.4 5,372 302.7 13,601
38.1 2,855 54.0| 4,718 179.8 2,357 110.3| 8,283
25.2 6,385 39.7| 9,871 78.2] 1,641 53.0 7,578
2.5 2,586 3.3 3,552 46 207 4.1 2,586
Types of assets — Continued Estate tax retun
Size of net worth Real estate W.xum Other assets Number of Gross ot
retums ostate worth
Number Amount Number Amount Number Amount
(24) (25) (28) (27) (28) (29) (30) @31) (32)
5,137.5| 503,189 1,569.0) 82,922 5,539.1 140,511 76,953 27,014 23,
76.9| 9,363 49.8| 4177 89. 1, 236 106 -1
833.5| 46,811 75.5) 3,500 962.4 8,171 1,980 368
1,083.6 68,334 300.5 8,077 1,141 13,7 5,713 938 451,
1,138.6| 84,068 293.2 9,204 1,183.2] 18,61 20,748 3,141 2,
1,070.2 105,247 405.7 17,021 1,152.3| 25, 25,028 5,283 4,
650.7] 102,225 293.3] 17,303 688.6 28,41 15,472 5,730 5,
184.7 48,072 84.0 10,889 212.7] 15, 5,224 3,827 3,
84.9 ,420 448 10,244/ 93.9| 24 2,368 4,544 4,1
44 4,650 3.5 2,318 5.7 6, 173 3,080 2,881

“Estimate should be used with caution because of the small number of sample estate
N retums.

*Data to avoid of for specific estate tax
NOTE: Detail may not add 10 total because of rounding.

tax retums on which it is based.
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Table 3. — ALL WOMEN: TOP WEALTHHOLDERS, BY SIZE OF NET WORTH, 1976

[All figures are estimates based on estate tax return samples — numbers of top wealthholders are in thousands; all money amounts are in millions of dollars]

239

Debts and mortgages Types of assets
Number of Total
Size of net worth top wealth- assets Net worth Cash
holders Number Amount
Number Amount
(1) []] (3) (4) (5) (6) (U}
29129 845,193 2,569.5| 83,812 761,381 2,746.1 122,005
*26.6 2,550 *26.6 *3,479 *-929 *26.6 *257
v 61.9 10,974 61.9| 8,574 2,400 57.2 212
$50,000 under $100, 256.8 37,208 2529 15,869 21,336 221.4 2,423
$100,000 under $150,000.. 963.6 134,502 817.4 13,007 121,495 881.3 20,852
$150,000 under $250,000.. 876.7 179,540 752.2 13,655 165,885 858.8 39,717
$250,000 under $500,000.. 483.6 178,516 427.5 13,916, 164,600 460.3 26,734
$500,000 under $1,000,000 .. 166.0 120,775 156.2] 6,835 113,040 164.1 12,319
$1,000,000 under $5,000,000 73.7, 138,615 70.7 7,232 131,383 725 9,106
$5,000,000 or more 3.9| 42,515 3.8 1,245 41,270 3.9| 1,384
Types of assets — Continued
Corporate stock Bonds
Size of net worth Total Corporate and foreign Govermnment
Number A it Federal
moun . ‘ savings
Number Amount
(8) ) (10) (11 (12) (13) (14) (15)
Total 20143 207,346 1,313.6 65,995 643.4 13,641 651.0 8,033
Negative 6.4 *345) . . . . . .
$0 under ‘26.8 440 **26.5 **366 **4.7 **315 % e
$50,000 under $100 120.1 2,950 46.9] 357 18.5 126| **50.3 **188
$100,000 641.4 21,205 376.4 5,486 160.6 1,986 230.4 2,240
$150,000 651.1 37,450 428.6 9,500 2248 3,552 223.6] 2,770
$260,000 360.3 41,772 266.8 11,292 136.3 2,947 98.0 1,713
$500,000 1444 37,928 112.0| 12,043 65.0] 2,343 33.8 699
$1,000,000 60.0| 47,449 54.4 21,375 31.6 2,033 14.4 417
$5,000,000 38 17,808 3.1 5,577 1.7 340 0.5 5
Types of assets — Continued
Bonds — Continued Life insurance equity Notes and morigages
Size of net worth Government — Continued
Other Federal State and local Number Amount Number Amount
Number Amount Number Amount
(16) (17) (18) (19) (20) (1) (22) (23)
285.8 20,922 254.1 23,398 1,558.1 3,879 863.8| 31,200
- — * - *26.6 *64) *21.8 *142
i bl 8, b 39.6 177 1.1 *176
- . — — 191.7 584 90.9| 790
**38.0 **783 **30.0 **571 612.0 1,110 207.2 5,021
83.6/ 2,032 53.9 1,146 4251 1,004 286.8 8,882
94.3 4,126 69.1 2,506 178.9] 439 1771 7.874
414 3,427 58.1 5,573 61.4 262 73.4 5,035
26.9 8,371 406 10,554 222 229 33.3] 3,019
1.5) 2,182 24 3,049 0.5 12| 2.3 351
Types of assets — Continued Estate tax return statistics
Size of net worth Real estate Wm Other assets Number of Gross Net
retumns estate
Number Amount Number Amount Number Amount
(24) (25) (26) 27) (28) (29) (30) (31) (32)
2,303.5 267,598 400.4 15,806 2,675.7 42,214 13,983, 13,40;
*26.6 *903! ki =» *26.6 3N ‘1" *-1
57.1 8,178 **63.0 **1,514 61.9) 95 28
228.0 23,678 31.8 693 248.5 676 108| 5
811.2 58,232 72.3] 1,201 855.0 11,882 1,647 1,55
703.9| 64,463 101.2 2,683 793.8 15,737, 3,100 2,
, 3723 58,355 78.6 2,757 453.7 9,245 3,242 3,14
,000 under $1,000,000 .. 130.9 29,489 331 3,089 162.4 3,074 2,148 2,
$1,000,000 under $5,000,000 60.5| 19,490 18.8| 2,632 69.7 1,374 2,521 2,
$5,000,000 or more 3.0 4,810 1.6) 1,187 3.9| 101 1,179 1.1
3 should be used with caution because of the small number of sample estate tax returns on which it is based.

**Data to avoid
NOTE: Detail may not add 1o total because of rounding.

for specific estate tax returns.
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Table 4. — MARRIED MEN: TOP WEALTHHOLDERS, BY SIZE OF NET WORTH, 1976
[All figures are estimates based on estate tax return samples — numbers of top wealthhoiders are in thousands; all money amounts are in millions of doltars]

: Debts and morigages Types of aseets
Size of net worth ofig Total Net worth Cash
sssets Number Amount
%‘
(1) [£] () “@ (8) (] (U]
48127 1,118,423| 4,418, 218,228 900,1 4,583.9| 120,141
81.3 15, 81.3| 21,57 - 5,081 70.4 387
844.7 68,262 828.3, 40,727 285, 3,445
1,061.1 112,721 999.3 33,967 78,754 1,005.8 11,447
$100,000 under $150,000. 1,058.4 1586, 917.2 24,614 131,11 1,019.1 23,383
$150,000 under $250,000. 942, 204,958 8156.9) 127 177, 827. 31,853
$250,000 under $500,000. 574, 220,868 521.2 384/ 192,484 564.4 25,873
$500,000 under $1,000,000 . 179.3 137,921 172.8| 17,013 120,908 177.3 12,280
$1,000,000 under $5,000,000 .. 78.5| 160,075 77.8) 22,047| 138,028 77.5 9,974
$5,000,000 or more 4 44, 4 2,777 41,523 4 1,560
Types of assets — Continued
C stock Bonds
Size of net worth Totad C and foreign Government
Number Amount Federal savings
Amount
_ Number
® ) (19 (13) (14 (15)
3,218 287, 1,607.3 ¥ 10,681 952.. 6,889
32. 2, . 5.7 ‘18
318.. 4,657 122. 86
687.1 10,168 224, 547
7271 19,588 248.5) 1,413
$150,000 under $250,000. 711.7] 33,313 187.2) 1,997
$250,000 under $500,000. 500.7 48,1 17.4 1,778
$500,000 under $1,000,000 . 168.1 45,434 321 845
$1,000,000 under $5,000,000 .. 737 68,977/ 14.0 383
$5,000,000 or more 4.4 24,877 0.5 24
Bonds — Continued oquity Notes and morigages
Size of net worth — C
Amount Number Amount
@1 (23
Total .. 34,280 45,702
Negative net worth 849
$0 under $50,000 1,208
$50,000 under $100,000 .. 2,743
$100,000 under $150,000. 5819
$150,000 under $250,000. 9,434
$250,000 under $500,000. 10,683
$500,000 under $1,000,000 . 7,382
$1,000,000 under $5,000,000 .. 6,368
$5,000,000 or more 1,219
Size of net worth Number of Gross
retume sstate et worth
(30) @1 (32
57,7 19, 18,
81 -1
1,738 3 5
5,1 843
15,451 2, 1,971
18,21 3,904/ 34
1, 4.2 3,841
3,779 2, 2,
$1,000,000 under $5,000,000 .. 1,733, 3,361 3,0
$5,000,000 or more 1 1, 1,

“Estimate should be used with caution because of the small number of sample estate lax retums on which it is based.
**Data to avoid of for specific estate lax rehums.
NOTE: Detail may not add 10 total because of rounding.
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Table 5.— MARRIED WOMEN: TOP WEALTHHOLDERS, BY SIZE OF NET WORTH, 1976
[Mm~mu&m|uwmmmmmm—mdmomm“hm;dlmomymmsmhnmudolm]
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Debts and morigages Types of assets
Size of net worth ool Towl Net worth Cash
.Tuau. assets Number Amount
Number Amount
1) () ) “4) (5) 6) (U]
1,363.0 380,666 1,156.5 68,383 1,230.3 43,804
*22.0 1,004 ‘220 *2,871 *- 877 ‘220 *240
- 60.7 10,658 60.7! 8,202/ 2,366 55.9| 198
$50,000 under $100,000 165.9| 26,176 162.1 12,537, 13,839 130.6| 1,020
$100,000 under $150,000. 460.0] 66,091 366.6 8,045 ,048/ 396.8 12,425
$150,000 under $250,000 3721 78,550 302.1 8,368/ 70,191 361.9 14,160
$2650,000 under $500,000. 171.5) 68,103 149.2 10,046/ 58,057 163.0| 7,508
$500,000 under $1,000,000 . 68.1 50,940 61.8 4,075 46,885 66.9 3,484
$1,000,000 under $5,000,000 .. 32.4] 50,887 30.7 3,606 56,171 31.9 4127
$5,000,000 or more 1.3 17,377| 13 452 16,925 1.3 626
Types of assets — Continued
Corporate stock Bonds
Size of net worth Total Corporate and foreign Government
Number Amount Federal savings
Number Amount Number Amount
Number Amount
8) ®) (10) (1) (12) (13) (14) (15)
910.4 95,539 542.9 25,472 2413 5,257 272.6| 2,179
*+28.0 g5y 254 ++366| . . . .
78.3 2,322 326 160 **16.8 *r414 **43.0 **37
$100,000 under $150,000. 308.8| 9,045, 162.9 2,108 57.8 812 1123 732
$150,000 under $250,000. 280.4 14,430 162.0 3,260 86.1 1,255 74.8) 722
$250,000 under $500,000. 1356.1 17,905 88.3 3,128 39.6 717, 24.9 438
$500,000 under $1,000,000 . 62.1 18,155| 44.0| 4,140 248 680 10.6 170
$1,000,000 under $5,000,000 .. 253 22,761 26.6) 10,526/ 154 1,114 6.7 78
$5,000,000 or more 1.3 10,369 1.2 1,786 0.8 265| 0.4 4
Types of assets — Continued
Bonds — Continued Ufe insurance equity Notes and mortgages
Size of net worth — C
Other Federal State and local Number Amount Number Amount
Number Amount Number Amount
(18) (7 (18) (19) (20) (21) (22) (23)
96.9| 7,519 107.9 10,518 779.1 1,925 449.1 15,202
—_— -— o8 e *21.9] *56| *21.8 *142
. . . . *39.4 *178 11 175
. .2 -_— —_ 1114 328 66.3 608
**17.8 421 *211.1 **218 301.8 529 108.5| 2,808
207, 765 20.0 529 2033 457| 138.4] 4,568
239 876 31.2 1,087 63.1 142 67.8 4,110
138 907 23.0] 2,384 28.7 11 32.3 1,484
1.3 4,258 21.5] 5,076 9.3 124 14.4 1,145
0.7 302 11 1,215 0.3] 3 0.5 161
Types of assets — Continued Estate tax retum
Size of net worth Resl estate Noncorporste busiriess Other assets Number of Giose i
returmns estate
Number Amount Number Amount Number Amount
(24) (25) (28) @7 (28) (29) (30) (31) (32)
1,230.2 147,300 255.6| 10,212 1,232.5 41,11 9,726 3,015 2,
‘220 *825 — i *22.0| . ‘18 ‘8| -1
56.0) 7,088/ **62.9! **1,510 60.7 74 23
165.9 19,151 24.2 441 159.9) 21 385 62
425.1 33,004 454/ 889 3923 5.1 3,254 460 421
337.7, 33,418 50.8 2,122 3436 6,1 3,524 708 67
146.4 27,197 35.0 1,871 156.9 6,2 1,602 571 53
58.7 14,837 19.3 1,919 66.7 6,81 579 415
26.3) ,808| 8.2] 1,330 201 12,04 273 514
1.1 23N 0.8 132 1.3 1, 18
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Table 6. — SINGLE MEN: TOP WEALTHHOLDERS, BY SIZE OF NET WORTH, 1976

[All figures are estimates based on estate tax return samples — numbers of top wealthholders are in thousands; all money amounts are

in millions of dollars)

Debts and mortgages Types of assets
Size of net worth 10p wealth Total Net worth Cash
holders eets Number Amount
Number Amount
(1) ¢ 3) (4) ) 6) (]

435.9 98,236 4086.1 15,1985 83,041 428.0| 16,760

**85.4 **6,973 **82.9 **5,497 **1,478 **85.4 **380

37.2 5,007 35.7] 2,059 2,849 32.2] 416

100.3 13,902 92.5| 1,274 12,628 99.6| 3,847

125.5 27,024 113.4 3,136 23,888 123.8 5,669

66.1 23,516 61.3] 2,021 21,495 65.8 3,977

15.2| 10,956 143 620 10,336 15.1 1,850

5.9| 9,080 5.9| 434 8,627| 5.9 728

0.2 1,798 0.2 156 1,643 0.2 85

Types of assets — Continued
Corporate stock Bonds
Size of net worth Total Corporate and foreign Government
Number Amount Federal savings
Number Amount Number Amount
Number Amount
(8) 9) (19 (1) (12) (13) (14) (1%5)

Total ......... 310.3] 26,480 205.5 5,448 73.5 1,205 164.4 1,328
Negative net worth - o8 - — — - - —
$0 under $50, o5 **37.1 2817 “34.5 ‘28 - - *34.5| *28
$50,000 under $100,000 . 25.9 1,039 *14.2] *10 - —_ *14.2] ‘10
$100,000 under $150,000 73.6 2,948 47.9 510 19.9 132 39.8 218
$150,000 under $250,000 100.2 5,801 51.6 1,146 23.7] 213 40.3 502
$250,000 under $500,000. 53.8 7,092 419 1,318 21.0 468 28.6 396
$500,000 under $1,000,000 13.7 3,523 10.1 1,135 6.1 293 4.9 132
$1,000,000 under $5,000,000 . 5.8 4,444 5.0 1,226 2.6 87 1.8 41
$5,000,000 or more 0.2 1,019 0.2] 76 0.2 12 0.1 2

Types of assets — Continued
Bonds — Continued Life insurance equity Notes and mortgages
Size of net worth Government — Continued
Other Federal State and local Number Amount Number Amount
Number Amount Number Amount

(16) (17) (18) (19) (20) (21) (22) (23)
..... 20.6 1,003 24 8] 1,912] 307.7 1,138 109.7| 2,481
— _ = — 854 ++325| . .
i - — — — 37.1 162 **43.2 *247
$100,000 under $150,000. *2.3 *50 ‘4.8 *110 70.0| 154 21.9| 479
$150,000 under $250,000. 6.6 150 9.6 282 75.3 295 20.0 436
$250,000 under $500,000. 45 189 3.0 283 27.4 120 17.0] 683
$500,000 under $1,000,000 . 48 327 31 384 9.3 50 4.9| 250
$1,000,000 under $5,000,000 .. 2.4 256 4.0 843 3.1 20 2.6 291
$5,000,000 OF MOMB .............coovrnrerurireeenesrscsi 0.1 32 0.1 30 0.1 1 0.2] 85

Types of assets — Continued Estate tax retum
Size of net worth Real estate Noncorporate business Other assets NGrobsae ot Gross Nt
tate wors
returns es

(24) (25) (26) (27 (28) (29) (30) (31) (32)

Total ........... 206.3 29,418 74.9 5,520 393.1 10, 4,538 1,515 1,3904
Negative net worth . . . . . . .e . o
$0 under $50,000.... **50.9 **2,961 - —_ “*85.4 ‘44 **103 **28 o0
$50,000 under $100,000 36.7 2,705 *27:% 42,297 32.2 120 20
$100,000 under $150,000.. 56.4 3,802 13.1 327 76.9 1,7 1,116 160 1
$150,000 under $250,000.. 90.1 9,538 25.8 936 120.4 3,10 1,669 340 31

48.8 6,202 234 1,149 57.8 2,96 1,019 387 3
11.9] 2,672 3.8 340 145 1, 363 259 2
4.3 1,381 1.6 412 5.7 136 233
0.2] 55 0.1 59 0.2] 13 108

'E-n‘m-uMmmmmmummmdmmummmmnuw.
‘ for

*“Data 10 avoid dis of i

specific estate tax retumns.
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Table 7. — SINGLE WOMEN: TOP WEALTHHOLDERS, BY SIZE OF NET WORTH, 1976
[Auﬁounmuﬁunmbuedmommmww—mnibpweaur“‘ are in th ds; all money are in millions of dollars]
Size of net worth top vnd:.'- Totsl = Net woﬂh Ym‘t:oh
assets
hoiders Number Amount
) @ [E]) “) ®) ] (U]

Total . 307.0| 75,554/ 276.5 4,363 71,191 291.8 13,180
m net worth e .o v oo e .o ",'n
$0 under $50,000 . . . . . . Goe
$50,000 under $100,000 "24.3] - **3,078, **24.3 **1,538, **1,540 **24.3 **275
$100,000 under $150,000 105.1 14,000 96.8 839 13,162 103.7] /;,m
$150,000 under $250,000 97.4]" 19,093 90.4/ 789 18,303 97.0 4,774
$250,000 under $500,000...... 57.9 18,729 43.6 259 18,469 44.9 75 2,464
$500,000 under $1,000,000 17.4 12,435 16.9 753 11,682 17.2 1,118
$1,000,000 under $5,000,000 4.8 7.813] 4.4 160] 7. 4.5 5§50
$5,000,000 or more ..... " 407 " 25 381 ") 7

- Types of assets — Continued
Corporate stock Bonds
Size of net worth Total Corporate and foreign Govemment
Number Amount Federal savings
Number Amount Number Amount
® ® (10) ay 12 13 149 (15)

Total 2223 22,453 169.3 5,023 96.1 1,138 96.1 1474
Negative net worth .. . . —_ —_— —_ - - -
$0 under $50,000 . . — - — - —_ -
$50,000 under $100,000 “*14.3 **436] - e . °* * .
$100,000 under $150,000 92.7 4,537 **75.6| **817| **44.4 *°208 **34.5 **5633
$150,000 under $250,000 728 6,952 56.8 1,285 31.2 433 43.5] 591
$250,000 under $500,000... 25.8] 3,802 21.8] 839 12.0 258 12.6 236
$500,000 under $1,000,000 12.4 3,172] 11.4] 1,349 6.0| 147| 4.1 ”
$1,000,000 under $5,000,000 ‘4.2 3.6} 692 **2.5) **93 1.4 39
$5,000,000 or more o e " 41 . . —_ -

Types of assets — Continued
Bonds — C Life_insurance equity Notes and mortgages
Size of net worth Government — Continued
Other Federal State and locs! Number Amount Number Amount
Number Amount Number Amount
16 an (19) (19) (20) @1 22 23)

Total 248 963| 20.8] 1,448 167.4 516 38.1 1,010
Negative net worth iy ey oy — . . iy —
$0 under $50,000 - — - — . o _ _
$50,000 under $100,000 _ _ — - *236 o104 . o
$100,000 under $150,000 t2.4 *39 *3.1 38 67.6 146 **72 **83
$150,000 under $250,000. 10.8 196 3.7 65| 43.6 175 16.5| 361
$250,000 under $500,000 73 230 5.0} 116 244 37 8.4 144
$500,000 under $1,000,000 3.1 232 6.9| 893 6.9 40| 4.1 339
$1,000,000 under $5,000,000 11 229 21 **336 1.3 13 1.9 *82
$5,000,000 or more " 37| . . - — ** .

Types of assets — Cq Estate tax retun statistics
Size of net worth Real estate Noncorporate business Other assets Number of Gross Nt
estate worth
retumns
4 (25) (26) @n (28) (29) (30) (31) 32

Total 171.5) 15,363 15.9| 327 2746 17, 4,548 1,364 1,31
Negative net worth el oo — — e . .. e .
” m m.m .. e — P e . e e (2
$50,000 under $100,000 150  *°1,253 — - *224.3 . **81 **15) *
$100,000 under $150,000 5.0 3,420 35 *9 90.1 1 1,236 169) 16
$150,000 under $250,000 54.2 4,324/ 4.7 38 74.0 1.1 1,762 345
$250,000 under $500,000 23.5 3,030) -~ 4.8 86 65.1 8, 1,036 354
$500,000 under $1,000,000 10.2 2,377 1.9 7 17.2] 3, 285 194 1
$1,000,000 under $5,000,000 **3.7] **959) 1.0 119 4.8 1 143 253
$5,000,000 or more b ) — — () 4 34 31,

'mmummmueuodummammmmmmnhm
**Data 10 avoid di of for specific estate tax retums.
‘Less than 50 10p wealthhoiders.
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Table 8. — WIDOWERS: TOP WEALTHHOLDERS, BY SIZE OF NET WORTH, 1976
[All figures are estimates based on estate tax return samples — numbers of top wealthholders are in thousands; all money amounts are in millions of dollars)

Debts and mortgages Types of assets
Size of net worth gt Total Net worth Cash
Boicers aseets Number Amount
Number Amount
(1) 2 (€] (4) (5) (6) @)
260.7] 78,977 2438 7,657 71,320 267.9 15,028
1.2 583 4.7 1,387 ‘- 784 *1.7 ‘97
*5.9 626 ‘5.9 ‘410 ‘216 ‘5.9 ‘72
20.8| 3,315 20.1 1,874 1,841 20.5] 478
$100,000 under $150,000 80.8] 11,647 89.0. 1,204 10,354/ 79.6| 3,260
$150,000 under $250,000 88.5| 17,129 78.0 833 18,298 86.2] 4,473
$250,000 under $500,000... 50.9| 17,917 48.6| 795 17,123, 50.7 3,830
$600,000 under $1,000,000 16.8| 11,628 15.9 565 11,081 16.5 1,685
$1,000,000 under $5,000,000 . 6.4 11,329 8.3 581 10,749 8.3 915
$5,000,000 or more 0.4 4,804 0.4 139 4,685 0.4 138
Types of assets — Continued
Corporate stock Bonds
Size of net worth Total Corporate and foreign Government
Number Amount Federal savings
Number Amount Number Amount
Number Amount
8) ®) (10) (1) (12) (13) (14) (15)
191.7 18,977 127.2 8,517 80.0 1,250 72.2 1,004
0.2 31 . . . . P Sy
28 15 *40 *e10 . . . .
8.8 1486 *3.4) *17] 4 e *27.0 **8
52.2 1,442 30.8 453| **11.8| “*164 21.8 228
64.4 2,775 40.3 827 20.3 259 21.9 334
43.5 4,088 31.8] 1,422 18.7 415 14.9 240
14.0 3,048 11.4 1,130 6.1 215 4.9) 118
8.0 4,488 5.2 1,880 3.0 188 18 73
0.4 2,068 0.3 798 0.2 10 0.1 5
Types of assets — Continued
Bonds — Continued Life insurance equity Notes and mortgages
Size of net worth Govemnment — Continued
Other Federal State and local Number Amount Number Amount
Number Amount Number Amount
(18) (a7 (18) (19) (20) (1) (22) (23)
28.7 2121 18.0/ 2,142 198.2 1,547 79.4 2,876
— - _— _ ‘8.1 ‘47 **1.3 **10
—_ —_ e o 19.9 158 1.7 °3
4.7 72 **0.8] 210 61.6 339 19.2 489
8.0 168 43 86 56.8| 374 28.3 893
7.9 482 4.9 285 36.7 320 18.1 682
$500,000 under $1,000,000 5.1 479 41 320 11.2] 162 7.5 443
$1,000,000 under $5,000,000 . 29 653 3.5 9486 47 122] 3.1 345
0.1 267 0.3 515 0.3 24 0.2| 31
Types of assets — Continued
Size of net worth Real estate NO'WDO'I.“I:"W
Number Amount Number Amount
(24) (25) (28) 27
228.5| 24,029 57.5 1,794
7 3858 . .
*5.9 *390! 2214 **19
19.9 1,712 ‘8.3 431
87.0 4,448 11.2 172]
70.8 5,830 19.4 429
42.2 5,738 10.5 323
14.0| 3,710 5.1 225
5.0 1,888 1.8 155
0.3 362 0.1 40|




i
i

Table 9. — WIDOWS: TOP WEALTHHOLDERS, BY SIZE OF NET WORTH, 1976

[AN figures are estimates based on estate tax return samples — numbers of top wealthholders are in thousands, all money amounts are in millions of dollars]
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N of _ Debts and morigages Types of assets
Size of net worth top wealth- assels Net worth Cash
holders Number Amount
(1) (2) @) (4) (5) 6) (1]
950.1 312,755/ 856.6 ' 13,279 209,476 933.6| 56,600
*0.5 °79 0.5 58| 21 *0.5 *7
15.1 2,068 15.1 841 1,227 15.0 519
290.0! 39,614 256.7 1,999 37,615 2829 11,830
328.2] 64,667 289.2 2518 62,148 321.5 17,757
2149 75,769 197.3 2,847 72,922 213.2] 15,237
67.9 47,671 64.9 1,547 46,123 67.3] 6,663
s1oooooo under $5,000,000 315 61,919 30.9 2813 59,108 31.2 4,005
$5,000,000 or more 20 20,969 1.9 655 20,314 2.0 582
Types ol assets — Continued
Corporate stock Bonds
Size of net worth Total Corporate and foreign Government
Number A F
jumber mount W A i N ederal savings
Number Amount
8) 8) (10) (1) (12) (13) (14) (15)
688.2 70,796 509.7 30,880 2481 6,263 253.0 4,085
seg2 60 w37 «e3g . . 29 97
192.4 5,302 130.0 2,488 **53.1 **880 78.2 1,085
2404 11,494 179.1 4,348 88.1 1,505 93.9 1,386
163.8 15,975/ 126.0 5,800 654 1,697 56.4 211
58.8 13,148 485 5913 29.0 1,342 16.3 424
S\ 000 000 under $5,000,000 26.6 18,582 21.0 8,695 12.0 777 5.2 262
20| 6,235 1.4 3,597 0.5 63 0.1 1
Types of assets — Continued
Bonds — Continued Life insurance equity Notes and mortgages
Size of net worth Government — Continued
Other Federal State and local Number Amount Number Amount
Number Amount Number Amount
(16) (17) (18) (19) (20) (21) (22) (23)
132.0 10,632 100.5 9,900 436.7| 1,080 309.9| 12,823
. . o oy seg 7l N *07 se2g
7.7 **320] 13.1 226 160.8 328 81.6 1,871
36.7 994 21.6 462 147.5 202 100.1 3,143
419 2,260 264 933 86.9] 250 80.6| 3,374
224 2,172 229 1,976 218 94 30.1 2612
125 3,067 154 4,590 10.0 76 15.5 1,631
08 1,819 11 1,714 0.1 6 1.2 168
Types of assets — Continued Estate tax return statistics
Size of net worth Real estate NW’;':“NW” Other assets Number of Gross et
returns estate wortt
Number Amount Number Amount Number Amount
(24) (25) (26) (27) (28) (28) (30) 31) (32)

Total 747.4 78,263 83.1 4,027 883.1 58,284 26,273 9,022 8,7
Negative net worth — — — —_ — —_ —_ — —_
$0 under $50,000 *0.5 *57 o o *0.5, * ‘14 *3| 1
$50,000 under $100,000 143 1,071 **1.0 48 13.0 133] 23 1"
$100,000 under $150,000 230.6] 13,168 208 363 267.1 4,26 7,003 962 92
$150,000 under $250,000 2524 20,340 214 467 299.6 6.8 9,862 1,925 1,87
$250,000 under $500,000 169.0 21,898 225 688 204.1 12, 6,200 217 21
$500,000 under $1,000,000 . 52.2] 10,562 9.6 943 65.9 7.73 2,084 1,450 1.41
$1,000,000 under $5,000 000 26.8) 9,006 7.2 548 31.0 18,37 905 1,651 1,59
$5,000,000 or more 1.6 2,160 0.6 1,000 2.0 7.221 72 837 7

'Emumb-uudvmhca\monbocwuoflhomllnmnbuofumpleumemralmnsonmhnnubaud

**Data to avoid disck for specific estate tax returns.
NOTE: Dndmynolmlaloblbocmolm:rung
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Table 10. — TOP WEALTHHOLDERS UNDER 50 YEARS OF AGE, BY SIZE OF NET WORTH, 1976
[All figures are estimates based on estate tax return samples — numbers of top wealthholders are in thousands; all money amounts are in millions of dollars]

Debts and mortgages Types of assets
Number of Total
Size of net worth top wealth- Net worth Cash
hoiders sssets Number Amount
Number Amount
(1) (2) (€] (4) (5) (C] (U]
3,619.4 705,785| 3,469.7 205,348 500,438 3,363.0| 56,554
105.9 16,799 105.9 23,335 - 6,538, 95.0 509
969.3 74,377 950.4 45913 28,464 859.0 4114
$50,000 undor 3100 000 898.3 108,770 869.1 40,189 66,581 830.2 8,740
$100,000 under $150,000.. 723.2 111,498 670.0 23,787 87,711 6874.9 14,535
$150,000 under $250,000.. 514.9) 121,080 493.0 25,223 95,858 509.9 12,679
$250,000 under $500,000.. 275.9| 115,107 253.5 23,781 91,326 263.3 7829
$500,000 under $1,000,000 .. 93.0 74,874 89.7 10,953 63,922 92.3 4,335
$1,000,000 under $5,000,000 37.7 78,374 371 11,864 66,510 374 3,604
$5,000,000 or more 1.1 6,905 1.1 304/ 6,601 1.1 119
Types of assets — Continued
Corporate stock Bonds
Size of net worth Total Corporate and foreign Government
Number A
ui mount N A Federal savings
Number Amount
8) 9 (10) an (12) (13) (14) (15)
2,160.2 144,695 931.1 22,204 3458 4,418 609.5 1,355
33.6 2,469 *25.7 *242 i e o -
371.0| 5,354 195.7 513 “*48.2 **583 **192.4 *T148
529.5 10,699 208.2 604 60.7 31 138.1 217
3100 000 under 3150 000.. 4978 16,991 180.9 886 77.2 263 133.4 297
$150,000 under $250,000.. 392.9 25,590 1347 1,473 727 504 79.9 310
$250,000 under $500,000.. 219.6 26,168 95.6 2,219 433 441 45.0| 331
$500,000 under $1,000,000 .. 85.0, 25,063 55.0| 4,674 294 1,073 13.1 28
29.7. 28,591 243 9,976 **16.2 **1,265 78 25
3 3,77 11 1,618 - .. —_ _—
Types of assets — Continued
Bonds — Continued Life insurance equity Notes and mortgages
Size of net worth Government — Continued
Other Federal State and local Number Amount Number Amount
Number Amount Number Amount
(16) (17) (18) (19) (20) (21) (22) (23)
86.7 7,768 110.5 8,664 3,148 13,724 822.6) 22,663
— — £l e 105.9 760| 34.9] 772
— — e e 940.5 4,712 116.2] 1,508
b 2 ** o 848.4 3,437 218.4 2,477
**25.8 **283| **214 **1865| 575.0 1,659 151.3 3,764
8.5 “120 26.7 539 378.5] 1,489 129.3 4,058
27.4 947 17.0 500 183.2 1,031 107.8| 4,448
14.4 570 26.2 3,003 62.2] 389 454 3,473
"108 5,846 18.5 3,943 **23.2 **246 18.8 2,158
e 0.7 515| i e 0.7 11
Types of assets — Continued Estate tax retum
Size of net worth Real estate Noneo'po.f:.l:ub\m Other assets Number of Gross Net
retumns estate workh
Number Amount Number Amount Number Amount
(24) (25) (26) (27) (28) (29) (30) 31) (32)
3,151.0 298,717 922.4 43,585 3,469.7 103,63 6,098 1,658
91.9 8,598 67.9 2,407 103.4] 1,041 154 56 -1
820.9 47,165 102.8 3,464 9486.2 7,54 1,418 252
813.5 60,382 2423 6,738 881.2 13,4 1,621 293 1
$100,000 under $150,000.. 642.6 57,742 124.0 4,840 657.68 11,081 1,252 245 1
$150,000 under $250,000.. 448.5 52,918 210.8 9,305 488.0) 13,56 941 265 17
$250,000 under $500,000.. = 226.2 44,360 124.1 8,751 265.6) 20, 487 237 1681
$500,000 under $1,000,000 o 75.4 18,157 34 5] 4,893/ 91.3 13,89 158 139 1
$1,000,000 under $5,000,000 o **34.0 **9,396 15.3 2,358 35.4 22,451 63 135 10
$5,000,000 or more . : . . 1.1 828 1.1 4 36|
'EmnmummmmmmmWoluMuucumretwsmMn-umm

**Data avoid of for specific estate tax returns.
NOTE: Dﬂﬂnuynot.ddwloldbocwudro‘m
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Table 11.— TOP WEALTHHOLDERS 50 TO 64 YEARS OF AGE, BY SIZE OF NET WORTH, 1976
[All figures are estimates based on estate tax return samples — numbers of top wealthholders are in thousands; all money amounts are in millions of dollars]

Debts and morigages Types of assets
Number of Total
Size of net worth top wealth- P Net worth Cash
holders Number Amount
Number Amount
(8} (2 @) (4) (5 6) @
2,878.5 791,966 2,584.0 105,231 686,735 2,769.1 97,834
11.8] 5,035 11.8 6,801 - 1,866 11.8 183
76.2] 11,891 76.2 9,040 2,850 748 557
490.9 53,763 462.7 13,862 39,801 472.8 6,234
877.1 123,241 758.7 13,892 109,349 821.5 22310
761.9 161,467 662.7 16,895 144,572 7454 29,091
457.9 173,402 416.1 18,301 155,101 4425 21,080
137.7] 104,018 132.5] 10,896 93,122 136.2 9,561
61.0 121,647 59.4 13,574 108,073 60.1 7,707
4.0 37,503 4.0 1,870 35,633 4.0 1,101
Types of assets — Continved
Corporate stock Bonds
Size of net worth Total Corporate and foreign Government
Number Amount Federal .
A A N A " savings
(8) (9) (10) (11) (12) (13) (14) (15)
2,116.4 189,388 1,2243 40,038 521.1 10,376 679.7 5,426
56 376 *0.6 *37 - = e —
346 688 9.9 29 **3.6 **9 **5.1 **5
323.1 4,427 174.4 857 431 261 132.1 504
610.5 16,713 371.8 4,204 137.7 1,525 2427 1,683
574.4 26,204 331.1 5,849 155.2 2,375 179.0! 1,529
X ,000. 381.7 39,004 212.2 7,082 108.0 1,864 855 988
$500,000 under $1,000,000 . 126.5 33,056 78.6/ 6,755 46.8 1,735 25.6| 443
$1,000,000 under $5,000,000 56.4 49,772 426 11,716 244 1,612 9.2 263
85,000,000 /0F (INOMD c:c1u5i50:0s0msdasiniseitnisonsissssinesisssmsiovssessvsseeiinivasss 3.9 19,149 3.0 3,318 22 995 0.5[ 1
Types of assets — Continued
Bonds — Continued Life insurance equity Notes and morigages
Size of net worth Government — Continued
Other Federal State and local Number Amount Number Amount
Number Amount Number Amount
(16) (17) (18) (19) (20) (21) (22) (23)

Total .. 186.8 9,824 205.3 14,412 23258 18,780 864.1 34,507
Negative net worth . ** e . A 10.3 180 *3.7 *325
$0 under $50,000 ... i o = ee 72.9] 944 16.3 245
850,000 under $100,000 **9.7 **79 **5.9 **66 465.3 4,752 74.1 1,360
$100,000 under $150,000. 38.1 570 31.3 516 726.1 4,547 2145 4,228
$160,000 under $250,000. 53.0 1,264 440/ 781 582.4 3,859 283.1 9,117
$260,000 under $500,000. 48.4 1,833 59.3 2,286 326.3 2,610 193.8] 9,218
$600,000 under $1,000,000 21.9 1,863 36.9 2,714 98.8 1,077 72.0 5132
$1,000,000 under $5,000,000 14.5 3,473 258 6,367 41.6] 747 33.7] 4,184
$5,000,000 or mor 1.2 642 20 1,680 2.2 64 2.8 696

Types of assets — Continued Estate tax retumn statistics
te business
Sze of net worth Real estate Noncorpora Other assets Number of m Net
Number Amount Number Amount Number Amount
(24) (25) (26) (27) (28) (29) (30) (31) (32)

Total 2,505.8| 281,636 717.8 40,558 27443 89,221 22,773 6,812, 5,271
Nepatve net worth . 10.7 1,527| ‘1.8 2,235 1.7 161 14! 40| -

0 under $50,000 ... 66.0] 7,575 14.1 1,022 73.0. 831 531 113]
$80,000 under $100, 461.0 28,800 88.5 1,864 472.4 5, 3,763 591
#100,000 under $150,000 783.3 53,360 1735 4,635 8258 131 7,097 1,164
#180,000 under $250,000 677.0 64,395 181.0 8,101 728.8 14,7 6,261 1,457 11
$260,000 under $500,000 416.0 66,594 159.5| 8,266 433.9 19,54 3,524 1,418 1,1
#400,000 under $1,000,000 124.5] 32,206 57.4 6,761 135.2 9, 1,059 833 14l
#1,000,000 under $5,000,000 54.2 22,481 288 7,372 59.4) 17,66 436 893 Y
#4.000,000 31 4,509 22 302 4.0 8, 31 303

with caution because of the small number of sample estate tax retuns on which it is based.
o ion for specific estate tax retumns.

i
i
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Table 12.— TOP WEALTHHOLDERS 65 YEARS OF AGE OR OLDER, BY SIZE OF NET WORTH, 1976
[All figures are estimates based on estate tax retun samples — numbers of top wealthholders are in thousands; all money amounts are in millions of dollars]

Debts and morigages Types of assets
e Number of Total Nk
i net worth wealth- worth Cash
h?gu.—. aoscts Number Amount
Number Amount
1) ) 3) (4) (5) (6) (1)
1,840.4 645,395 1,626.5| 29,677 615,718 1,803.0| 1128402
1.1 581 11 849 - 268 1.1 1
2.0 425 20 356 69 1.5 ]
$50,000 23.7 3,207 233 1,161 2,046 21.9 o
$100,000 557.5 76,119 4404 3372 72,747 542.4 2031
$150,000 726.1 142,834 588.4 4,454 138,481 715.1 37808
$250,000 420.5| 147,502 372.2] 5,006 142,496 4140 29,10V
$500,000 140.9) 99,329 1323 3,802 95,527 139.3 13,398
$1,000,000 64.3] 119,838 62.7] 6,435| 113,403 63.4 0,167
$5,000,000 44 55,460 41 4,243 51,217 44 1,008 r
Types of assets — Continued ‘
Corporate stock Bonds
Sze of net worth Total Corporate and foreign Govemment .
Number Amount Federal savings
Number Amount Number Amount
Number Amount
8) 9 (10) (1) (12) {13) (14) (15)
1,455.7, 180,721 1,053.6| 62,140 544.8 11,937 520.8| 9,571
0.8| 88 0.4 18] . . . .
“13 *31 *0.4 *12 . . Ve .
15.0} 290| 7.7 70 **5.9 *r49 **2.9 18
368.5 11,279 253.5] 4,677 113.1 1,528 154.2 1,906
541.7] 27,238 376.8 9,447 191.4 2,988 198.2 3,300
343.7 36,618 264.7 12,404 148.2 3,633 116.7 2,577
4 122.7 31,083 97.4 10,809 56.9| 2,024 342 1,048
$1,000,000 under $5,000,000 . . 58.0) 46,569 49.0 17,207 275 1,506 141 593
o 4.1 27,524 3.7 7,496 1.8 21 0.6| 35
Types of assets — Continued
Bonds — Continued Life insurance equity Motes and mortgages
Size of net worth Government — Continued
Other Federal State and local Number Amount Number Amount
Number Amount Number Amount
(18) a7 (18) (19) (20) (1) (22) (23)
2644 18,997 217.9 21,635 1,125.3 8,961 624.0 28,171
. . . . 1.0 18 0.4 -85
L s -_— —_ *1.2 ‘14 *0.3 ‘18
£*1.2 **29 **0.4 *2 18.6 303 6.5 123
38.9) 753| 238 402| 351.3 1,938 144.4 3,538
81.0] 2,084/ 50.9| 1,087 415.6| 2,509 215.9| 6,790
7.7 3,764 61.1 2,430 228.1 2,059 161.2 7,107
38.8 3,413 45.7 4,326 73.5, 1,114 61.7 4,433
247 5,833 33.0] 9,275 33.8, 862 30.8 3,873
2.0 3,122 2.9| 4,128 22 144 27 2,203
Types of assets — Continued Estate lax retumn
Saze of net worth Real ostate Nonoomorete business Other assets
assets Nt'mbov of Gross Net worth
Number Amount Number Amount Number Amount
(24) (25) (28) 27) (28) (29) (30) (31 (32)
1,560.4 167,228 280.5 13,116 1,773.4 7221 87,130 31,628 30,1
0.9| 140| *0.2) *31 0.9| 1 42 20| -1
1.8 180 *1.0 *31 2.0 1 87 19|
22.1 1,708 5.4 98| 20.6 23 806 127
454.2] 27,016 54.0 872 491.9 5,4, 23,294 3,235 3,05’
579.3 45,565 94.1 1,887 657.6 11,981 32,501 6,445 6,
339.0| 43,089 74.0] 2,569 397.1 14,57 20,078 7,094 6,83
115.2] 24,201 323 2,208 136.1 12,14 6,918 4,885 4,69
529 20,949 17.7 3,051 62.9 18,1 3,166 5,901 5,611
3.8 4,399 1.7 237 44 9, 237 3,902 3,681
d with caution because of the small number of sampie estate tax retums on which i is based.

used
avoid of for specific estate tax retums.
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Table 13.— ALL TOP WEALTHHOLDERS, BY SIZE OF TOTAL ASSETS, 1976
[All figures are estimates based on estate tax retum sampies — numbers of top wealthhoiders are in th , all money amounts are in milions of doliars]
Size of wial assets -d:: Total = o Net worth Tw-(:-n
L
asootr
”goun Number Amount
) 2 [£]] “4) 5} ©) 1)
8,605.0 2,212,731 7.883.4 343,798 1,808,033 28,2833 280,784
3198 0, 300.8 4,048 5,854 284.6 1,139
1,268.9 95,891 1,207.9) 30,839 65,052 1,150.9 10,658
24378 310,635 21319 44,708 285,928 23241 58,777
2,488.3 472,782 22134 65,251 407,531 23937 86,526
1,488.0 490,441 1,387.8 69,903 538 1,435.7 65,821
487.7 318,902 440.8 45,837 273,085, 481.1 30,353
2121 X 208.1 51,783 317,302 200.2 2,210
15.0| 135,194 14.7| 30,531 104,663 15.0 4,299
Types of ssewts — C
S stock Bonds
Size of otal aseets Toted Corporate and foreign Government
Number Amount Federal savings
Number Amount Number Amount
8 ® (10 (1) 12 (13) (14) (15}
5,807.8 530,974 3,328.1 129,650 1,480.8 27,625 1.877.7 17.418
9685 732 . o .o . .
638.3 7.436) ©*436.9 **1,382 **968.5 **576| **358.5 **701
1,608.9/ 41,929/ 879.3 9,621 338.8 3,213 587.1 4,107
1,762.7 ,200 9368.1 17,761 448.5 6,308 §13.7 5,573
1,183.1 110,600 687.7 22,657 345.8) 8,198 27.0 4,336
407.9 91,490/ 2563.2 22,609 1431 5,055 823 1,707
186.3 2501 142.0] 40,561 81.2 4,473 374 856
13.9 83,198 11.0] 14,850 7.4 1,601 1.7 137
Types of aseets — Cq
Bonde — Continued Lile insurance equity Notes and morigages
Size of total assets ~ Contin
Other Federal State and loce) Number Amount Number Amount
Number Amount Number Amount
(18) 4] (18) (19} (20) 1) (22) (23)
6684.7 30,315 547.7 46,203 €,708.2 42,287 2,404.4 87,727
—— —_ _ —_ 319.8| 2,032 *36.8| *320
"13.1 *22| *17.8 ‘82 1,266.3 8,558 145.4/ 1,008
791 1,389 57.2 9 1,034.0 9,461 538.0 9,053
158.4 3477 122.0 2,203 1,762.5 9,212 771.8 20,861
1678 6,722 140.8 5,401 976.8 7,109 560.5 &
85.0 8,408, 114.2 9,641 308.9) 3,108 2248 16,413
56.4 14,156/ 80.4 21,077 131.5 2,308 112.2] X
4.9 8, 0.6 6,076 0.6 439 10.5 4,084
Types of assets — Ci Estate tax retum
Size of total aseets Real sstate Nuww:“m Other asests Number of Gross
retume ostats Net worth
Number Amount Number Amount Number Amount
(24) 28) (28) @n (28) (29) (30) @1 (32
7.531.0 770,787 1,960.3 96,728 8.214.8 .7 119,107 40,007 37,104
198.7 4, ** i 308. 1, 486 78 1
1,148.6 51,022 **201.9 **3,631 12411 124 4,008 811 281
21447 140,689 427.2 7.924 22454 32, 31,887 4,482 3,
21445 163,061 §756.7 16,120 23289 48,08 43,138 8,532 7,84
1,200.5 185,358 496.2 26,747 1.413.3 58,71 26,550 9272 8,
4006.9 98,563 176.3 17,671 458.0 38, 8,907 6,180 6,
184.3] 78,000 85.2] 17,550 2058 63,11 4,000 1,375 8,
12.7) 21,238 9.0 6,076 14.9] 10, 313 4, 41

used
avold of for speciic estate tax retums.
NOTE: Detall may not add to total becauss of rounding.

with caution because of the smell number of sample setate tax retums on which i is besed.
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Table 15.— ALL TOP WEALTHHOLDERS, BY STATE OF RESIDENCE, 1976
[All figures are estimates based on estate tax retum samples — numbers of top wealthholders are in thousands; all money amounts are in millions of dollars]

———— ———— — ]
Number of " Debts and mortgages Men Women Types of assets
State of residence w;xh- Total Net worth
assets Number Amount Number Net worth Number Net worth -
(2) (3) (4) (5) (6) @) (8) (11)
2,212,730| 7,893, 343,801 1,868,931 57820 1,107.5 2,912 280,704
24,737] 75.0/ 4,044 20,693 61. 13,11 18. 229
5,731 16. 1,168 4,563 13, 3,00 *3, ae
20,5964 78. 4,250/ 16,346 41, 8,06 48. 2200
13,816 54.1 3,855 9,961 54, 7,26 9. 1,708
233,003 769. 40,534 192,469 420. 87,181 387. 28002
22,967] 98, 16,21 30. 3,189
48,653 113, 28,9/ 62. 5,509
8,331 25, 4,94 12. 1,073
114,303 292, 65,661 148, 16,260
28,292 122, 18,67 37 5028
5,890 32, 4,21 71 400
6,922 29, 4,55 8. 848
126,110 369. 77,49 194, 18,874
41,042] 122, 28,1 52, 5,687
45,312 132, 29,4 80.1 5,309
31,924 94, 18,81 49. 4,032
19,220 71, 12,47 35, 2,804
18,859 57. 10,37 33. 2,032
7,615 22, 4,01 6. 948
43,598 144, 23,741 77. 6,482
44,192 133. 27,351 68. 7,033
64,771 235. 47,33 66. 8,208
131, 24,61 43, 4,738
52, 10, 20. 2,311
128. 29,07 55.1 5,773
40, 7,20 8.1 1,013
98. 18,92 21.1 2,720
9. 5,63 17 660
20. 4,37 8. 2,208
195. 37,63 125. 10,809
13, 3,10 12, 1,150
603. 109,50 205, 32,754
121 23,7 54, 5017
38. 6,73 9. 1,183
238. 44,67 138.6| 13,728
T 16,3 60.2 4,685
59. 12,90 32.2 2,733
273 51,51 95.1 14,002
24 2,1 7.7 758
72 10, 15.0f 2,171
24 55 27.7 1,130
104.1 17,381 31.1 3,842
219 38,35 190.8| 16,185
10 2,63 25.9) 1,163
10, 2,31 4.1 581
178 25,90; 33.6 5375
62 11, 61.1 3,687
32 5,1 7. 1,199
182 27,381 50 4,827
28 4, 8 749
41 6,3 15. 1,534




Table 15.— ALL TOP WEALTHHOLDERS, BY STATE OF RESIDENCE, 1976 — Continued
[All figures are estimates based on estate tax retumn samples — numbers of top wealthhoiders are in thousands; all money amounts are in millions of dollars]

Types of assets — Continued
Life insurance equity
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Table 15.— ALL TOP WEALTHHOLDERS, BY STATE OF RESIDENCE, 1976 — Continued

[All figures are estimates based on estate tax return samples — numbers of top wealthholders are in thousands; all money amounts are in millions of dollars]

Types of assets — Continued Millionaires as defined by: Estate tax return
State of residence Nm’:’.:':um' Other assets Total assets Net worth Niber ol Gross Nt
returns estate
Number Number Amount Number Number Amount
(22) (24) (25) (26) (28) (28) (30) (31)
1,866.3f 8,214.8f 271,779 2271 178.9) 383,561 119,164 40,997
21.0f 76.2] 2.7 2.2
3.4 18.7| 1.1 2
87.9 1.6 1.5
61.8 1.2 0.7]
773.4 25.2 20. 4,834
127.1 2.3 1
169.5 5. 4.
30.8 0. 0.3
412.3| 19. 16.9{ 2,744
154.8 4. 2.4
38.4| 0. 0.4
35.2] *0. 0.5
518.7] 14.1 12.2 2,939
168.6{ 4. 4.3 1,203
202.5| 3.1 1.8
132.3] 2. 2.2
101.1 2 1.7|
91.1 3. 2.7
271 2. 0.4
212.2 4. 3.9)
192.0) 6. 4.5
292.5 79 6.4 1,31
166. 3. 2.7|
72. 2. 0.7|
166. 7.3 4.9
44, 0. 0.2
112 2 1.7]
26. 0. 0.6{
28.1 0. 0.8
297. 8. 8.4 1,3
26.1 3 1.0
823. 22. 17.3| 4,19
150. 3. 2.8
43. **0. **0.2
362. 8.1 6.7| 1,831
129. 5. 5.5
90. 1 1.2
350. 9. 8.4 1,92
27. 0. 0.9{
87. 2 1.6
28. s
133. 1. 1.
402.1 13. 10. 1,791
35. 0. 0.
13. 0. 0.
208. 5. 3.
123.1 3. 2.
38. 1.9 0.
220. 2. 2.
33. *0. *0.
50. 0. 0.

“Estimate should be used with caution because of the small number of sample estate tax returns on which it is based.

“*Data combined to avold disciosure of information for specific estate tax returns.

'U.S. citizens domiciled abroad. Persons who acquired U.S. citizenship solely by virtue of being a citizen of Puerto Rico or the Virgin Islands are not Included.
NOTE: Detail may not add to total because of rounding.



Estimates of Personal Wealth, 1982: A Second Look

by Marvin Schwartz

According to updated estimates of the personal wealth of
individuals in 1982, approximately 4.5 million people had
gross assets of $325,000 or more that year. These individ-
uals, the Nation's “top wealthholders,” represented only 2.8
percent of the Nation's adult population [1]. Their net worth,
estimated from estate tax returns using the “estate multiplier
technique,” exceeded $2.7 trillion and accounted for ap-
proximately 29.6 percent of the personal wealth in the
United States in 1982 [2].

In contrast, during 1976, fewer than 2 million people had
gross assets of $300,000 or more, the amount closest to the
level at which data are available for 1982. The net worth of
these top wealthholders in 1976 was approximately $1.0
trillion.

Just as the total number of top wealthholders increased
during this period, so did the millionaires among them.
“Approximately 475,000 individuals had a net worth of $1
million or more in 1982, well over twice the number in 1976
(180,000). The sharp increase in the number of millionaires
between 1976 and 1982, however, was largely due to
inflation. On the basis of constant 1976 dollars, only
232,000 individuals—52,000 more than in 1976—had a net
worth of $1 million or more in 1982 [3].

ESTIMATING PERSONAL WEALTH FROM ESTATE
TAX RETURNS

The measurement of personal wealth in the United States
has attracted considerable attention in recent years. This
interest has been stimulated by a number of factors, not the
least of which is the public's fascination with the topic.
Accurate and comprehensive estimates of wealth, however,
are difficult to obtain, because individuals are not required
to report information on wealth regularly on any tax return or
other public document. Several alternative approaches,
each with its own merits, have been developed. The
estimates presented here are based on the “estate multi-
plier technique.” This approach utilizes administrative
records, in particular, estate tax returns filed for the de-
ceased to estimate the wealth of the living population.

This procedure can be used to estimate wealth for all
individuals whose assets exceed the estate filing require-
ment in effect that year. Estimates of wealth thus can be
provided for the top 2 to 3 percent of the wealthholders—

*Foreign Special Projects Section. Prepared under the direction of
Mike Alexander, Chief.

those individuals or “top wealthholders” who control a large
portion of the personal wealth in the United States. (The
mechanics of the estimating technique are discussed later.)

The updated estimates of personal wealth in 1982 rep-
resent the first phase of an effort by the Internal Revenue
Service to improve the accuracy of the data [4,5]. In the
past, wealth estimates, such as the preliminary estimates for
1982 published earlier, were made from the Statistics of
Income sample of estate tax returns filed in a given year for
deaths that had occurred over several years [6]. Thus, the
wealth estimates generated from a sample selected on a
filing year basis actually reflected the value of wealth held
during several years, unadjusted for the rates of inflation
applicable to those years.

The final personal wealth estimates for 1982 presented
here are based on estate tax returns filed from 1982
through 1984 for individuals who died in 1982 [7]. By
sampling returns filed over this 3-year period, the returns
filed for nearly all individuals who died in 1982 can be
captured. The advantage of a “year-of-death” sample is it
represents the wealth of a given year, rather than a series of
years, and thus more accurately reflects wealth at a partic-
ular time.

As the level of gross estate (or gross assets) required for
filing an estate tax return has increased, the definition of top
wealthholders also has changed. The level of wealth to
which the estimates apply rose from $60,000 or more in
1972 to $120,000 or more for 1976 and subsequently to
$325,000 or more for 1982. While summary estimates of
wealth are provided for wealthholders with gross assets of
$325,000 or more, asset detail is presented only for indi-
viduals with gross assets exceeding $500,000 because
such detail was not required for the estates of decedents
with smaller assets.

The gross estate criterion is a Federal estate tax concept
of wealth that does not conform to the usual definitions of
wealth, primarily because it includes the face value of life
insurance in the wealth of the decedent. Therefore, three
measures of wealth are used in this article: gross assets (or
gross estate), total assets, and net worth.

Gross assets reflect the gross value of all assets, includ-
ing the full face value of life insurance reduced by policy
loans but excluding any reduction for other indebtedness.
This measure defines the individuals included in the top
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wealthholder group. The amount of total assets, a lower
wealth value, is still essentially a gross measure. Total assets
are obtained by using the cash value of life insurance, i.e.,
the value the insurance had immediately before the policy-
holder’'s death [8]. Net worth, the level of wealth after all
debts have been removed, includes the cash value of life
insurance.

PERSONAL WEALTH IN 1982

Female wealthholders accounted for 38.3 percent of the
4.5 million top wealthholders in 1982 (see Figure A) com-
pared with 32.8 percent in 1976. But because women held
43.4 percent of the net worth of top wealthholders in 1982,
they had an average net worth nearly 24 percent higher
than that of their male counterparts.

Figure A.—Top Wealthholders With Gross Assets of
$325,000 or More, by Sex, 1982

[Number of wealthholders in thousands; amounts in billions, except as indicated]

Item Total Male Female
Number of top
wealthholders ......................... 4,479 2,763 1,715
Total assets $3,218 $1,916 $1,302
Net worth ..., 2,714 1,536 1,178
Average net
worth: (dollars). ...uissemsmmie 605,900 555,700 686,700

Composition of Assets

In 1982, real estate constituted the largest share of the
assets held by all individuals with gross assets exceeding
$500,000 (see Figure B), continuing the trend first observed
the previous year [9]. In contrast, estate multiplier estimates
of wealth for 1976 and earlier years showed corporate stock
to be the most commonly-held asset [10]. Real estate and
corporate stock together accounted for more than 62
percent of the assets of these top wealthholders in 1982.

Figure B.—All Top Wealthholders With Gross Assets

home purchases rose 67.2 percent [12, 13]. These mea-
sures of the market condition are reflected in the shift in the
composition of the assets of the wealthy for these 2 years.

Bonds and noncorporate business assets also switched
positions of importance [14]. The share of assets held as
bonds declined from more than 9 percent in 1976 to 7
percent in 1982, and noncorporate business assets in-
creased from 5 percent of the assets in 1976 to nearly 8
percent in 1982.

A look at the composition of assets by sex shows that the
share of the wealth held in the form of real estate and
corporate stock was similar for men and women. On the
other hand, the difference in the proportion of the wealth
held as bonds or as noncorporate business assets is
noteworthy. Noncorporate business assets made up 9
percent of the assets of men in 1982, compared with 5.5
percent for women. Conversely, wealth held by women was
typified by a greater concentration in bonds, over 9 per-
cent, compared with only 5.5 percent for men. An exami-
nation of all other assets shows that notes and mortgages
and life insurance constituted a more significant portion of
the assets of men, while cash represented a greater share
of the assets of women.

Although real estate constituted the greatest share of the
assets in the portfolio of all top wealthholders, the propor-
tions of wealth held as real estate and corporate stock were
quite different for millionaires and submillionaires (see Fig-
ure C). Real estate made up just 25 percent of the assets of
millionaires; they held more than 38 percent of their assets
as corporate stock. In contrast, real estate accounted for
almost 42 percent of the assets of submillionaires; 20
percent of their assets were in corporate stock.

Figure C.—All Top Wealthholders With Gross Assets
Exceeding $500,000, by Size of Net Worth and by Type of
Asset, 1982

Size of net worth
Exceeding $500,000, by Type of Asset and Sex, 1982 Tvoe of
jpe cuasse Under $1,000,000
Type of asset Total Males Females $1,000,000 or more

Total assets 100.0% 100.0% 100.0% Total assets 100.0% 100.0%
Real estate 325 32.7 322 Real estate 416 246
Corporate stock .. 29.9 29.7 30.3 Corporate stock . . 20.1 38.5
Cash ..o 8.4 7.4 9.8 Cash ..o 10.5 6.5
Noncorporate business Noncorporate business

L L 7.8 9.2 55 ASSBIS: o R SRR R 7 8.3
BOINGS 50551005 smsnvsnisasasasing 7.0 55 9.4 Notes and mortgages . 6.3 4.2
Notes and mortgages 47 5.4 42 Bonds ... 48 9.0
Life insurance 1.2 1.8 0.3 Life insurance 20 0.6
Other assets 85 8.6 8.3 Other assets.. 8.5 8.4

Corporate stock, long the most prominent asset in the
portfolio of top wealthholders, declined from more than 35
percent of the assets in 1976 to roughly 30 percent in 1982,
probably because of the decline in the stock market, as well
as the increase in the value of real estate during that period
[11]. Between 1976 and 1982 the Dow-Jones Industrial
Average fell 9.3 percent while the Consumer Price Index for

Cash and bonds together represented just over 15
percent of the assets of both groups of top wealthholders
but were held in quite different proportions. Whereas bonds
represented just under 5 percent of the assets of the less
wealthy group, they were, at 9 percent of the assets, the
third most common asset held by millionaires. Proportion-
ately, millionaires held more corporate stock, bonds, and




r—

noncorporate business assets and less real estate, cash,
notes and mortgages, and life insurance than the submil-
lionaires.

Geographic Distribution of Wealth

In 1982, nearly 700,000 of the top wealthholders in the
United States lived in California. This was more than twice
the number of top wealthholders in the “second wealthiest”
State, Texas. New York, which had the most wealthy indi-
viduals in 1976, had dropped to third place by 1982. As a
result of the effect of the recent decline in oil prices on the
economy of Texas, coupled with Florida’s rapid growth and
attractive tax policy (no State income tax), Florida may
become the “second wealthiest” State by the end of this
decade.

The ratio of wealthy individuals to the adult population
illustrates the distribution of wealth, undistorted by the large
populations of certain States. California, the most populous
State, had an above-average concentration of wealth, with
15 percent of the top wealthholders but only 11 percent of
the Nation's adult population. Although there were a large
number of wealthholders in New York and lllinois, the
proportion of top wealthholders in these States was only

Figure D
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average. As shown in Figure D, wealth appears to be more
heavily concentrated in the more rural States west of the
Mississippi River. Conversely, the southern States—with one
of the principal exceptions being Florida—and the more
heavily industrialized States of the Midwest had a lower-
than-average proportion of wealthy individuals.

ESTATE MULTIPLIER TECHNIQUE

Researchers have been using the estate multiplier tech-
nigue since the beginning of the 20th century (financial
records were used as early as 1864 to estimate total
personal wealth by a related technique) to draw conclusions
about the wealth of the living population through knowl-
edge of the wealth of the deceased [15, 16]. The technique
assumes that estate tax returns taken as a whole represent
a random sample, designated by death, of the living
population. In fact, however, death is not a random event
and therefore is not a simple representative sample of the
living population under consideration.

The probability of “death’s selection” of an individual,
i.e., that a person will die in a given year, depends on the
particulars of one’s life. Age and sex are usually taken as
“gross” indicators of these conditions. If one knows the

Concentration of Top Wealthholders by State, 1982 /

\
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/i
J

[:]Less than average

Note:The average concentration of top wealthholders by Statre was 2.2 to 3.0 percent of the State's adult (age 20 and above) population.
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mortality rate and the number of deaths for each age and
sex group, one can derive the population of wealthholders
by multiplying the inverse of the mortality rate by the
number of deaths in each group [8].

Vital to the estimates of personal wealth is the use of a
mortality rate appropriate to the top wealthholder popula-
tion. This is essential to the estimates because there is
much evidence that the wealthy have mortality rates lower
than those of the population as a whole. In other words,
social class also is a determinant in the “selection of the
sample” [17]. Therefore, an adjustment to the general
mortality rates is necessary.

The mortality rates assumed to approximate those of the
wealthy are based on the mortality experience of the
Metropolitan Life Insurance Company'’s preferred-risk poli-
cyholders [18]. Multipliers are then derived from the ad-
justed mortality rates for each decedent according to age
and sex. These multipliers, applied to sampled estate tax
return data, produce wealth estimates for the living popu-
lation.

The multipliers used to develop the preliminary estimates
for 1982 were based on Metropolitan Life mortality experi-
ence for a 4-year period. As part of the effort to improve the
accuracy of these estimates, the Internal Revenue Service
has developed new mortality differentials and multipliers
based on data for a series of years between 1969 and
1982. Thus, the effect of the sampling variance of death has
been reduced.

As mentioned earlier, the updated estimates of personal
wealth in 1982 are based on a sample of estate tax returns
filed between 1982 and 1984 for individuals dying in 1982.
This approach, which is a departure from the year-of-filing
approach used for the preliminary 1982 estimates and for
the estimates for earlier studies, is designed primarily to
reduce the effects of inflation. The preliminary estimates of
personal wealth for 1982 were based on estate tax returns
filed during 1983. Although the returns filed that year were
primarily for decedents who died in the preceding year,
they also reflected deaths that occurred in 1983 as well as
deaths that occurred in 1981 and several earlier years.
Therefore, the estimates for the 1 year were achieved by
using values based on several.

In addition to reducing the effect of inflation, the use of a
year-of-death file has improved the estimates by reducing
the sampling error.

The strength of the estate multiplier technique, in part,
lies in the large sample size. The sample of 19,000 returns
selected in 1983, on which the preliminary estimates of
wealth for 1982 were based, was considerably larger than
the samples selected for other studies for comparable

levels of wealth [19, 20]. Yet, despite the large overall
sample size, the limited number of returns filed each year
for young (under 45 years of age) and very wealthy (gross
assets of $5 million or more) decedents can make results for
these categories subject to considerable sampling error.

The achieved selection probabilities of “death’s sample”
of these relatively young and very wealthy decedents in a
given year can distort estimates of the wealth of the living.
Death samples at high and low rates which tend to average
out over a period of years, but which can result in large
short-term fluctuations, i.e., for a given year. When death
“selects” a smaller sample, i.e., fewer deaths for a limited
population during a sample year, wealth estimates will be
lower than the true population values. Similarly, too large a
sample produces estimates that overstate the wealth of the
population.

The updated estimates of wealth for 1982 have incorpo-
rated two modifications from recent-year estimates de-
signed to reduce the variability of death’s annual sample
selection. First, the sample of estate tax returns was rede-
signed so that it was stratified by age as well as by size of
gross estate. Whereas all returns of the very wealthy (those
with gross estates of $5 million or more) were selected for
past studies, before the 1982 study the returns of the
relatively young were selected at rates dictated by the size
of gross estate. Thus, the high sampling variance already
present because of the limited number of returns for
relatively young decedents was further increased by sam-
pling those returns for less wealthy decedents at rates less
than 100 percent. Starting with 1982, all estate tax returns,
regardless of the size of gross estate, were selected for
decedents under 45 years of age.

The sampling variability of the final estimates for wealthy
and relatively young individuals is reduced further by
basing the estimates on returns filed for the specific year of
death (1982) during a 3-year period. Thus, this technique
produces more accurate estimates of the type and amount
of wealth of the young and very wealthy.

SUMMARY

For 1982, approximately 4.5 million people— 2.8 percent
of the adult population of the United States—held gross
assets of $325,000 or more. The net worth of these
individuals exceeded $2.7 trillion and accounted for almost
30 percent of the personal wealth in this country.

The top wealthholder in 1982 was typically a man under
50 years of age from California. Just over 60 percent of his
wealth was held as real estate and corporate stock, with
corporate stock becoming more prominent as wealth in-
creased.
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Wealthy women, although still the minority of top wealth-
holders, nevertheless increased their representation from
less than 33 percent in 1976 to just over 38 percent in 1982.
Of the total, approximately 38 percent were under 50 years
of age, and over 36 percent were between 50 and 64 years
of age.

DATA SOURCES AND LIMITATIONS

Although estimates of wealth are provided for all individ-
uals with gross assets of $325,000 or more, the composi-
tion of assets was examined only for wealthholders with
gross assets exceeding $500,000. This limitation is the
result of a change in the reporting requirements for the
estate tax returns on which the estimates are based.

' Detailed asset information is not required to be filed on the
.returns of persons who died after December 31, 1981 with

a gross estate (gross assets) of $500,000 or less. Neverthe-
less, 72 percent of the assets of the wealthholders derived
from this group were reported on the returns. Because the
decision to provide asset detail on the return may be a
reflection of the asset composition of the estate, the inclu-
sion of estimates of wealth based on this incomplete detail
would have distorted the estimates and introduced a bias
into the estimates.

The treatment of the assets included on the estate tax
return as “lifetime transfers” was modified to provide more
accurate data on the composition of the assets of top
wealthholders. In the past, all assets reported as lifetime
transfers were included in the statistics as “other assets”.
The redefinition of lifetime transfers under the Economic
Recovery Tax Act (ERTA) of 1981 made it more appropriate
to allocate lifetime transfers to the specific type of asset [21].
Figure E shows the effect of this change on the data for
1982.

Figure E.—Treatment of Lifetime Transfers Made by All Top
Wealthholders With Gross Assets Exceeding $500,000, by
Type of Asset, 1982

Lifetime transfers
ypeiot asset Allocated to specific | Included in “Other

asset type assets”

Total 100.0% 100.0%
Real estale ... 325 30.7
Corporate stock .. 299 26.4
Ca8N s 8.4 7.8
Noncorporate business assets................ 7.8 7.4
<o o —— 7.0 59
Notes and mortgages ...............c.cc.c...... 47 4.4
LG INSUIANGCE...xucmssmsmmmpsisssvamnosnss 1.2 1.2
OMOraSSeLS i evnonvnssizinsss v o 8.5 16.2

Sample Selection Criteria

The 1982 estimates of personal wealth are based on data
from a sample of estate tax returns, Form 706, processed
by the Internal Revenue Service between 1982 and 1984.
The sample was stratified according to the year of death
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and age of the decedent, along with the size of the gross
estate. The returns were selected during the 3-year period
at annual rates that ranged from 10 percent—for decedents
age 70 and older with gross estate under $1 million—to 100
percent—for decedents under age 45 or with gross estate
of $1 million and above—with weights appropriate to each
year maintained.

Of the returns filed during the 1982-1984 period, only
those filed for individuals dying in 1982 were selected, with
two exceptions. All returns for the very wealthy (those with
gross estates of $5 million or more) and individuals under
45 years of age were selected, regardless of the year of
death. The estate multipliers for those returns were adjusted
accordingly. Other returns filed during this period for indi-
viduals who died in years other than 1982 were not used for
these estimates.

Limitations

Because the data in this article are estimated on the basis
of a sample of estate tax returns filed with the Internal
Revenue Service, they are subject to sampling as well as
nonsampling error. For proper use of the statistical data, the
magnitude of the potential sampling error must be known.

Figure F presents preliminary estimates of the coefficients
of variation (CV's) for frequency estimates. The approximate
CV’s shown here are intended only as a general indication
of the reliability of the data. For a number other than that
shown, the corresponding CV's can be estimated by
interpolation. The reliability of estimates based on samples
and the use of coefficients of variation for evaluating the
precision of sample estimates are discussed in the Appen-
dix.

Figure F.—Approximate Coefficients of Variation for

Frequency Estimates, 1982

Number of Approximate

wealthholders coefficient of variation
02 ivsisess T—— — 2,600,000
.03. e e . R T 540,000
.05 5 124,000
10. R - s sasv 18,500
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Table 1A.—All Top Wealthholders With Gross Assets of $325,000 or More, by Size of Net Worth

[All figures are estimates based on estate tax return samples—numbers of top wealthholders are in thousands, money amounts are in millions of dollars]

Number of Debts and mortgages
Size of net worth top wealth- ;T:l“ '::‘m
holders Number Amount
m @ 3 @ 5
Total o g 44788 3,218,225 39765 504,714 2,713,510
Under $100,000". 3417 93,796 332.2 107,990 -14,193
$100,000 under $250,000....... 649.0 200,942 620.4 84,079 116,863
$250,000 under $500,000..... 2,032.3 868,468 1,744 4 118,996 749,472
$500,000 under $1,000,000....... . 980.3 734,872 843.7 73,659 661,212
$1,000,000 under $5,000,000...............ccooviriiiiriiiiine 437.3 874,391 399.1 87,402 786,989
$5,000,000 or more.............. R S e 38.2 445,755 36.6 32,588 413,167
" Includes top wealthholders with negative net worth
NOTE: Detail may not add to totals because of rounding.
Table 1B.—All Top Wealthholders With Gross Assets Greater Than $500,000, by Size of Net Worth
[All figures are estimates based on estate tax return samples—number of top weathholders are in thousands, money amounts are in millions of dollars]
Number of Debts and mortgages
Size of net worth top wealth- .Iot.:. ‘::n
holders Number Amount
(M () 3 (4) 5
Total .. T 2,233.1 2,464,225 2,033.2 399,206 2,065,019
Under/$280,000 ..oy 282.6 130,729 278.0 121,511 9,219
$250,000 under $500,000...............ocoivvieiiiciennns 4947 278,478 4758 84,045 194,433
$500,000 under $1,000,000...................cccoenee. 980.3 734,872 843.7 73,659 661,212
$1,000,000 under $5,000,000 4373 874,391 399.1 87,402 786,989
$5,000,000 or more......... 38.2 445,755 36.6 32,588 413,167
— —————————————————— ]
Types of assets
Cash Corporate stock Bonds
Size of net worth
Total Corporate and foreign
Number Amount Number Amount
Number Amount Number Amount
6) (1] 8 (9) (10) (1) (12) (13
Total........ooovvvin 2,178.0 205,960 1,8429 737,964 980.7 173,635 407.7 17,264
Under $250,000" ......... S, 269.5 6,655 196.7 13,155 50.6 1,252 16.2 487
$250,000 under $500,000............. 478.0 21,392 387.4 44,114 143.7 5,688 56.1 1,262
$500,000 under $1,000,000.......... 960.9 92,597 820.0 173,044 499.8 48,444 2211 6,626
$1,000,000 under $5,000,000.............. 431.7 64,936 401.5 298,522 2594 75,739 102.2 5,746
$5,000,000 or more.............. 379 20,380 373 209,129 271 42512 120 3,143
Types of assets—Continued
Bonds—Continued
Life insurance
Size of net worth Government equity
Federal savings Other Federal State and local
Number Amount
Number Amount Number Amount Number Amount
(14) (15) (16) 7 (18) (19) (20) @1
s 244 4 6.609 3245 55,871 559.9 93,891 1,622.4 30,610
Under $250,000" ............................... 21.0 31 82 157 148 576 269.9 6,467
$250,000 under $500,000................... 446 360 36.2 1,546 61.8 2,520 422.2 8,019
$500,000 under $1,000,000.............. 1254 3377 175.8 16,834 278.6 21,606 624.2 8,247
$1,000,000 under $5,000,000...... 50.9 2177 92.5 24,532 183.8 43,284 282.0 6,777
$5,000,000 Or MOFe...........ccooovviviiinnnn 26 664 1.8 12,801 209 25,904 240 1,100
— —
Types of assets—Continued
Size of net worth Notes and mortgages Real estate Noncorporate business assets Other assets
Number Amount Number Amount Number Amount Number Amount
(22) (23) (24) (25) (26) @7 (28) (29)
975.9 116,005 20743 800,391 971.8 191,128 2,139.0 208,533
Under $250,000" ..... 82.0 6,357 264.7 67,621 127.8 17,449 270.8 11,774
$250,000 under $500,000 .. 197.9 14,475 476.0 137,430 2218 22,792 476.5 24,569
$500,000 under $1,000,000........ 4324 39,662 893.4 270,544 373.2 41,371 932.0 60,964
$1,000,000 under $5,000,000........... 238.0 39,411 4039 252,025 2213 67,958 4218 69,023
$5,000,000 or more.............cccocvvuriiinne 25.7 16,101 364 72,772 277 41,559 378 42,203

" Includes top wealthholders with negative net worth
NOTE: Detail may not add to totals because of rounding.
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Table 2A.—All Men: Top Wealthholders With Gross Assets of $325,000 or More, by Size of Net Worth

[All figures are estimates based on estate tax return samples—numbers of top wealthholders are in thousands, money amounts are in millions of dollars]
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Number of Debts and mortgages
Size of net worth top wealth- !:‘::Is wht‘:?!lh
holders Number Amount
1) (2 (<) (4) (5)

2,763.4 1,915,893 24786 380,392 1,635,501
Under $100,000" .. 304.7 84,376 2961 95,421 -11,046
$100,000 under $250,000.......... . 527.9 158,789 500.2 64,461 94,329
$250,000 under $500,000...... 3 1,136.1 494,675 9747 79,694 414,981
$500,000 under $1,000,000 s 529.8 412,968 462.8 53,546 359,422
$1,000,000 under $5,000,000.......... . 2435 503,067 2245 62,056 441,010
$5,000,000 or more.... 214 262,019 20.3 25,214 236,804

1 Includes top wealthholders with negative net worth.
NOTE: Detail may not add to totals because of rounding.

Table 2B.—All Men: Top Wealthholders With Gross Assets Greater Than $500,000, by Size of Net Worth
[All figures are estimates based on estate tax return samples—numbers of top weathholders are in thousands, money amounts are in millions of dollars]
—_———

Number of Debts and mortgages

Size of net worth top wealth- Tolatl wt‘)?tlh
holders £ones Number Amount
(1) (2 3 4) (5

Total P 1,408.7 1,495612 1,299.0 307,794 1,187,818
Under $250,000 " ............coooooiiiiiionie 2485 114,829 2438 105,463 9,366
$250,000 under $500,000.... 365.5 202,730 347.5 61,515 141,215
$500,000 under $1,000,000 529.8 412,968 462 8 53,546 359,422
$1,000,000 under $5,000,000........................ 2435 503,067 2245 62,056 441,010
$5,000,000 or more................ e 214 262,019 203 25214 236,804

Types of assets
Cash Corporate stock Bonds
Size of net worth
. Total Corporate and foreign
Number Amount Number Amount
Number Amount Number Amount
(6) @ (8) ) (10) (1) (12) (13)

Total ... 13714 110,648 1,167.1 444,251 543.8 82,332 215.7 7,654
Under $250,000" . s 238.1 5322 172.7 11,665 450 957 b b
$250,000 under $500,000.............. 352.6 15,070 298.2 36,111 104.9 3,723 **51.6 **1,207
$500,000 under $1,000,000.................. 518.3 45777 447 .4 99,502 2443 20,977 105.6 2,698
$1,000,000 under $5,000,000... 2413 34,149 227.7 179,011 135.5 33,871 52.7 2,638
$5,000,000 or more....... 211 10,330 21.0 117,962 14.0 22,804 8.7 1,111

Types of assets—Continued
Bonds—Continued -
Life insurance
i
Size of net worth Government aquty
Federal savings Other Federal State and local
Number Amount
Number Amount Number Amount Number Amount
(14) (15) (16) 17 (18) (19) (20) (21)

7o | —— a 148.1 3,266 1454 22,842 2984 48,570 1,236.5 27,426
Under $250,000" ......... v i Lk »a % 4% 2416 6,078
$250,000 under $500,000 **583.0 **283 w203 **1,047 **58.6 *r2.142 3432 7,201
$500,000 under $1,000,000...... 66.1 1,465 713 6,720 133.2 10,094 432.4 7.324
$1,000,000 under $5,000,000 ... 27.4 965 38.8 7,793 95.6 22,475 201.3 5,850
$5,000,000 or more 1.7 553 5.9 7,282 1.0 13,858 18.0 974

Types of assets—Continued
Size of net worth Notes and mortgages Real estate Noncorporate business assets Other assets
Number Amount Number Amount Number Amount Number Amount
(22) (23) (24) (25) (26) (27) (28) (29)

o - | % 636.1 75,687 1.325.2 488,642 697.2 138,021 1,353.8 128,605
Under $250,000" .. 733 5,578 2343 58,923 1141 15,949 238.9 10,356
$250,000 under $500,000.. 1461 9,997 352.5 91,990 182.3 19,540 355.1 19,098
$500,000 under $1,000,000...... % 260.4 24175 4915 149,722 2436 30,060 504.1 35,432
$1,000,000 under $5,000,000............... 1415 24,765 226.4 142,153 1411 44,030 2346 39,239
$5,000,000 OF MOM€ ..o 14.8 11,173 20.5 45,854 16.3 28 441 2% 24,481

** Data combined to avoid disclosure of information for specific estate tax returns.

" Includes top wealthholders with negative net worth.
NOTE: Detail may not add to totals because of rounding
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Table 3A.—AIll Women: Top Wealthholders With Gross Assets of $325,000 or More, by Size of Net Worth

Personal Wealth Studies

[All figures are estimates based on estate tax return samples—numbers of top wealthholders are in thousands, money amounts are in millions of dollars]

Number of Debts and mortgages
Size of net worth top wealth- Total w:nmh
holders Number Amount
(1 (2 ©) (4) (5)

Totalbuz: 2 1,716.3 1,302,332 1,4979 124,322 1,178,010
Under $100,000" ........ 370 9,421 36.2 12,568 -3,147
$100,000 under $250,000 121.0 42,153 120.2 19,619 22,535
$250,000 under $500,000 896.2 373,793 769.8 39,302 334,491
$500,000 under $1,000,000. 450.5 321,904 380.9 20,114 301,790
$1,000,000 under $5,000,000 193.8 371,325 1746 25,346 345,979
$5,000,000 OF MOTe...........ooviviiiiiiiiiieic 16.8 183,736 16.3 7.374 176,362

" Includes top wealthholders with negative net worth.

NOTE: Detail may not add to totals because of rounding.
Table 3B.—AIll Women: Top Wealthholders With Gross Assets Greater Than $500,000, by Size of Net Worth
[All figures are estimates based on estate tax return samples—numbers of top wealthholders are in thousands, money amounts are in millions of dollars)]

Number of Debts and mortgages
Size of net worth top wealth- e e
holders Number Amount
M @ ()] 4 (8)

Total e 8245 968,614 7342 91,413 877,201
Under $250,000". i 34.2 15,901 342 16,048 -148
$250,000 under $500,000...................... 129.2 75,748 1283 22,531 53217
$500,000 under $1,000,000............ R 450.5 321,904 380.9 20,114 301,790
$1,000,000 under $5,000,000............. 193.8 371,325 174.6 25,346 345,979
$5,000.000 or more..... 16.8 183,736 16.3 7374 176,362

Types of assets
Cash Corporate stock Bonds
Size of net worth
Total Corporate and foreign
Number Amount Number Amount
Number Amount Number Amount
6) N (8) (9) (10) (1) (12) (13)

Total......ccovoveee 806.6 95,312 675.8 293,713 436.9 91,303 192.0 9,610
Under $250,000" e —— 314 1,333 240 1,490 ‘5.6 *295 . b
$250,000 under $500,000........ 125.5 6,322 89.2 8,004 38.8 1,965 **20.7 **542
$500,000 under $1,000,000...... 4426 46,820 372.6 73,542 255.5 27,467 116.5 3,928
$1,000,000 under $5,000,000... 190.4 30,787 173.8 119,510 1239 41,868 49.6 3,108
$5,000,000 or more............. 16.8 10,050 16.2 91,166 13.1 19,708 6.3 2,032

— ]
Types of assets—Continued
Bonds—Continued
Life insurance
Size of net worth Government equly
Federal savings Other Federal State and local
Number Amount
Number Amount Number Amount Number Amount
(14) (15) (18) an (18) (19) (20) (21)

i o - IOR—— 96.2 3,343 179.1 33,029 261.5 45,321 385.8 3,184
Under $250,000" ... o we e s e L 283 388
$250,000 under $500,000... “*125 **107 **15.1 **657 **18.1 **954 79.0 818
$500,000 under $1,000,000... 59.4 1912 104.5 10,114 145.4 11,512 191.8 924
$1,000,000 under $5,000,000............... 235 1,212 53.7 16,739 88.1 20,809 80.8 927
$5,000,000 or more ... 0.9 11 59 5,519 9.9 12,046 6.0 126

Types of assets—Continued
Size of net worth Notes and mortgages Real estate Noncorporate business assets Other assets
Number Amount Number Amount Number Amount Number Amount
(22) (23 (24 (25) (28) (27) (28) (29)

Total..couimg: 339.8 40,317 749.2 311,750 2745 53,107 785.2 79,928
Under $250,000" ............ 8.7 777 304 8,698 13.7 1,500 32.0 1,418
$250,000 under $500,000..... 51.8 4,478 123.5 45,440 396 3,251 121.4 5,470
$500,000 under $1,000,000. 171.9 15,487 401.9 120,822 129.6 11,311 428.0 25,532
$1,000,000 under $5,000,000. 96.5 14,646 177.4 109,873 80.2 23,928 187.1 29,785
$5,000,000 OF MOre..........coooviviviiriniannn 109 4,928 15.9 26,917 1.4 13,117 16.8 17,722

* Estimate should be used with caution because of the small number of sample estate tax returns on which it is based.

** Data combined to avoid disclosure of information for specific estate tax returns.

! Includes top wealthholders with negative net worth.
NOTE: Detail may not add to totals because of rounding.
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Table 4A.—Top Wealthholders Under 50 Years of Age With Gross Assets of $325,000 or More, by Size of Net Worth

[All figures are estimates based on estate tax return samples—numbers of top wealthholders are in thousands, money amounts are in millions of dollars]

265

Number of Debts and mortgages
Size of net worth top wealth- o e
hoiders Number Amount
) @ @) 4) (5
Total . TS 1,702.4 1,040,871 1,590.4 290,518 750,353
Under 5100000‘ < 3137 78,846 304.6 85970 -7125
$100,000 under $250,000.... 4384 133,968 4231 58,043 75,925
$250,000 under $500,000 599.7 275,637 546.0 63,445 212,192
$500,000 under $1,000,000.. 232.5 189,086 2051 32,880 156,206
$1,000,000 under $5,000, 000 105.8 234,179 995 39,387 194,792
$5,000,000 or more. 12.3 129,155 121 10,792 118,362

1 Includes top wealthholders with negative net worth
NQOTE: Detail may not add to totals because of rounding

Table 4B.—Top Wealthholders Under 50 Years of Age With Gross Assets Greater Than $500,000, by Size of Net Worth

[All figures are estimates based on estate tax return samples—numbers of top weathholders are in thousands, money amounts are in millions of dollars]

r—————————— —
Number of Debts and mortgages
Size of net worth top wealth- Ta"s w';:"h
holders Number Amount
1) (2 (K] @) (5
Total ............... U S 833.7 798,190 790.0 225,555 572,635
Under $250:000 ! iureinsinasmsiemsassiii: 2322 101,248 2284 92,147 9,102
$250,000 under $500, 000 250.7 144,521 2449 50,349 94,172
$500,000 under $1,000. 000 T 2325 189,086 205.1 32,880 156,206
$1,000,000 under $5,000,000........ 105.8 234179 99.5 39,387 194,792
$5,000,000 OF MOE..........cccoeveueunimmivnen 123 129,155 121 10,792 118,362
Types of assets
Cash Corporate stock Bonds
Size of net worth
Tota! Corpurate and foreign
Number Amount Number Amount
Number Amount Number Amount
(6) @ ®) 9) (10) (1) (12) (13)
¢ . ——— 806.1 48,492 639.2 223,877 2318 36,970 87.6 3,871
Under $250,000" . 222.0 5414 158 4 10,562 405 673 128 391
$250,000 under 5500 000 2412 8,862 1924 23,616 51.6 1,833 208 523
$500,000 under $1,000, 000 . 226.8 17,434 181.5 43,641 854 8,603 37.1 1,335
$1,000,000 under $5,000,000............ 103.9 11,477 95.0 82,451 462 17,392 13.2 604
$5,000,000 or more. 121 5,306 12.0 63,607 8.1 8,469 3.8 1,019
Types of assets—Continued
Bonds—Continued .
Life insurance
i equity
Size of net worth Government
Federal savings Other Federal State and local
Number Amount
Number Amount Number Amount Number Amount
(14) (15) (16) 7 (18) (19) (20) @1
Total.............. O 62.2 1,249 67.0 15,843 101.0 16,007 683.1 10,568
Under $250,000" ...... 5 171 13 6.7 93 109 177 2234 4,637
$250,000 under $500,000... 16.3 59 124 239 184 1,012 216.2 2,873
$500,000 under $1,000,000....... e 19.6 516 30.5 3,925 36.7 2,827 160.9 1,472
$1,000,000 under $5,000,000 .............. 8.9 226 13.9 8,739 29.0 7,822 746 1,358
$5,000,000 or more........ 03 434 35 2,846 59 4,169 8.1 228
Types of assets—Continued
Size of net worth Notes and mortgages Real estate Noncorporate business assets Other assets
Number Amount Number Amount Number Amount Number © Amount
(22 (23 (24) (25) (26) (27) (28) (29)
Total..cuii TR 333.1 34,097 7713 290,063 402.2 77,923 800.8 76,200
Under $250, 0001 62.8 4,788 216.7 53,1056 101.3 12,109 2240 9,960
$250,000 under $500, 000 95.1 6913 2426 75,692 116.2 12,253 2422 12,580
$500,000 under $1,000, 000 7 107.5 8,832 203.0 73,786 115 15,610 2221 19,708
$1,000,000 under $5,000,000. 59.2 « 9,227 97.2 66,805 63.3 25,105 100.4 20,365
$5,000,000 or more.................... 84 4,338 119 20,775 10.0 12,845 121 13,586

" Includes top wealthholders with negative net worth.
NOTE: Detail may not add to totals because of rounding
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Personal Wealth Studies

Table 5A.—Top Wealthholders 50 to 64 Years of Age With Gross Assets of $325,000 or More, by Size of Net Worth

[All figures are estimates based on estate tax return samples—numbers of top wealthholders are in thousands, money amounts are in millions of dollars]

Number of Debts and mortgages
Size of net worth top wealth- 81;0;::! w’::h
holders Number Amount
(O} 2 3 4) (5)
Total. i ammommnnammemmsinresis 1,631.3 1,217,460 14314 166,300 1,051,160
Under $100,000". 273 14,291 26.8 21,008 -6,718
$100,000 under $250,000. 200.5 62,253 187.2 23,337 38,916
$250,000 under $500,000 826.1 347,291 7113 44 964 302,326
$500,000 under $1,000,000. A — 3849 292,162 331.3 31,172 260,990
$1,000,000 under $5,000,000...................... 179.3 353,658 162.3 33,975 319,682
$5,000,000 or more.. 13.3 147,807 126 11,844 135,963

" Includes top wealthholders with negative net worth
NOTE: Detail may not add to totals because of rounding.

Table 5B.—Top Wealthholders 50 to 64 Years of Age With Gross Assets Greater Than $500,000, by Size of Net Worth

[All figures are estimates based on estate tax return samples—numbers of top weathholders are in thousands, money amounts are in millions of dollars]

G Ry e

— sy — —r—.
Size of net worth top wealth- a:‘;‘:t' s w::th
holders Number Amount
(1) 2 (] (] (5
Total ... 828.8 932,461 7453 133,696 798,765
Under $250,000' 479 27,351 471 27,264 87
$250,000 under $500,000 203.4 111,483 192.0 29,440 82,043
$500,000 under $1,000,000... 3849 292,162 3313 31,172 260,990
$1,000,000 under $5,000,000........ 179.3 353,658 162.3 33,975 319,682
$5,000,000 or more.... 133 147,807 126 11,844 135,963
— —
Types of assets
Cash Corporate stock Bonds
Size of net worth
Total Corporate and foreign
Number Amount Number Amount
Number Amount Number Amount
(6) (] 8) 9) (10) (11) (12) (13)
o, - P 808.0 70,537 7043 269,650 370.1 45,973 147.0 5578
Under $250,000" 454 1,107 36.7 2,435 10.0 564 34 89
$250,000 under $500,000.... 196.8 8,994 161.0 16,754 733 2,646 276 528
$500,000 under $1,000,000... 3756 30,685 329.1 65,595 180.5 13,021 749 2,064
$1,000,000 under $5,000,000 176.9 23,724 164.5 116,079 978 19,206 37.4 2,033
$5,000,000 Or MOre..........coooovvvveeiininnn 13.2 6,027 131 68,786 8.5 10,535 37 864
Types of assets—Continued

Bonds—Continued

Life insurance

Size of net worth Government Squlty
Federal savings Other Federal State and local
Number Amount
Number Amount Number Amount Number Amount
(14) (15) (18) (L] (18) (19) (20) (21)
Total. oo 87.4 1,549 102.3 11,697 2193 27,149 639.2 14,283
Under $250,000'' 37 15 14 “62 40 399 447 1,775
$250,000 under $500,000 SRS 22.7 160 17.9 916 345 1,042 179.1 4,533
$500,000 under $1,000,000.............. 433 722 506 3,216 105.1 7,020 2770 4,185
$1,000,000 under $5,000,000. 16.8 570 29.2 4,568 69.5 12,035 129.3 3315
$5,000,000 or more ........ 1.0 82 3.1 2,936 6.2 6,653 9.1 474
Types of assets—Continued
Size of net worth Notes and mortgages Real estate Noncorporate business assets Other assets
Number Amount Number Amount Number Amount Number Amount
(22) (23) (24) (25) (26) @7 (28) (29)
Total..... ; 3854 46,310 798.0 323,751 396.5 79,609 797.4 82,349
Under $250,000" ....... sehnamne 17.8 1,440 456 13,163 249 5,158 448 1,708
$250,000 under $500,000............... 83.8 6,021 196.6 52,313 93.5 9,441 196.1 10,781
$500,000 under $1,000,000... 1753 17,183 371.3 116,630 166.0 19,150 369.3 25,712
$1,000,000 under $5,000,000. 99.3 16,252 171.5 114,258 101.6 29,633 1741 31,190
$5,000,000 or more........ 92 5414 12.9 27,387 10.5 16,227 13.2 12,957

* Estimate should be used with caution because of the small number of sample estate tax returns on which it is based
' Includes top wealthholders with negative net worth.
NOTE: Detail may not add to totals because of rounding
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Table 6A.—All Top Wealthholders 65 Years of Age or Older With Gross Assets Greater Than $325,000, by Size of Net Worth

[All figures are estimates based on estate tax return samples—numbers of top wealthholders are in thousands, money amounts are in millions of dollars]

_——
Number of Debts and mortgages
Size of net worth 10p wealth- N il Jou
holders Number Amount
(1) @ () @ (5)
1,103.8 935,392 921.3 46,509 888,883
08 660 08 1,011 -351
$100,000 under $250,000 9.0 4,231 9.0 2,407 1,824
$250,000 under $500,000...... 578.1 233913 464.0 9,941 223972
$500,000 under $1,000,000.... T 354.2 247844 301.1 9,490 238,354
$1,000,000 under $5,000,000...........ccccccouimiiviiiniiininne 149.3 281,381 134.7 13,715 267,666
$5,000,000 OF MOT€..........cooveuiiiiiiiiininiaes - 126 167,363 118 9,945 157,418

* Estimates should be used with caution because of the small number of sample estate tax returns on which it is based
Includes top wealthholders with negative net worth.
NOTE: Detail may not add to totals because of rounding

Table 6B.—All Top Wealthholders 65 Years of Age or Older With Gross Assets Greater Than $500,000, by Size of Net Worth

[All figures are estimates based on estate tax return samples—numbers of top wealthholders are in thousands, money amounts are in millions of dollars]

e —= ==
Number of Debts and mortgages
Size of net worth top wealth- Total mh
holders Number Amount
) @ (K] 4) (5)

Total oo 557.8 720,654 488 1 39,487 681,167
Under $250,000"...... : 24 2,130 24 2,100 30
$250,000 under $500,000. oders 394 21,936 38.1 4,236 17,700
$500,000 under $1,000,000... A 354.2 247844 301.1 9,490 238,354
$1,000,000 under $5,000,000 1493 281,381 134.7 13,715 267,666
$5,000,000 O MON®..........cccnmeenerensanes 126 167,363 1.8 9,945 157,418
e

Types of assets
Cash Corporate stock Bonds
Size of net worth
Total Corporate and foreign
Number Amount Number Amount
Number Amount Number Amount
(6) @ ®) (L] (10) an (12) (13)

Total.. oo 551.2 84,834 489.8 241,173 3729 89,073 170.9 7,739
Under $250,000 ' ..cooonisisiamssin 21 135 17 158 104 *13 L s
$250,000 under $500,000 ...... 38.8 3,401 329 3,597 18.8 1,198 ‘7.8 **219
$500,000 under $1,000,000... 3497 43,262 303.6 62,687 229.9 26,388 107 .4 3,208
$1,000,000 under $5,000,000.. 4 148.1 29,002 139.5 98,765 113.6 38,256 51.1 3,062
$5,000,000 or More...........cccccouverncvenn 125 9,033 121 75,966 104 23,217 45 1,250
=

Types of assets—Continued
Bonds—Continued
Life insurance
Size of net worth Government oqulty
Federal savings Other Federal State and local
Number Amount
Number Amount Number Amount Number Amount
(14) (15) (16) (17) (18) (19) (20) (21)
927 3,682 152.9 27927 2357 49,725 2941 5,705
Under $250,000" ............... . » L e s L . 18 54
$250,000 under $500,000...... o5 **143 **6.0 **390 **8.9 **460 259 594
$500,000 under $1,000,000 61.4 2,122 93.1 9,642 1345 11,516 182.5 2,569
$1,000,000 under $5,000,000 242 1,269 48.6 10,975 837 22,950 771 2,090
$5,000,000 or more................. 13 147 52 7,020 8.7 14,800 6.8 397
Types of assets—Continued
Size of net worth Notes and mortgages Real estate Noncorporate business assets Other assets
Number Amount Number Amount Number Amount Number Amount
(22) (23 (24) (25) (26) @7 (28) (29)

TohB o 2523 35,024 4929 182,455 169.1 33,201 529.2 49,099
Under $250,000 ' o 14 129 24 1,353 1.6 181 21 106
$250,000 under $500,000 .. 18.6 1,518 355 9,354 12.1 1,098 371 1,176
$500,000 under $1,000,000 1463 13,347 3111 77,902 93.1 6,501 333.0 15,187
$1,000,000 under $5,000,000... .. 780 13,682 132.4 69,286 561 13,024 1446 17,276
$5,000,000 OF MOF€.........oovvcvirriirrrns 8.0 6,348 115 24,560 7.2 12,487 124 15,353

* Estimate should be used with caution because of the small number of estate tax returns on which it is based.

* *Data combined to avoid disclosure of information for specific estate tax returns

" Includes top wealthholders with negative net worth -
NOTE: Detail may not add to totals because of rounding.
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Table 7A.—All Top Wealthholders With Gross Assets of $325,000 or More, by State of Residence

[All figures are estimates based on estate tax return samples—numbers of top wealthholders are in thousands, money amounts are in millions of dollars]

e e S e ——————————
Debts and mortgages Men Women Millionaires as defined by:
Number of
State of residence top wealth- il i Net worth
hoiders Number Amount Number Net worth Number Net worth
Number Amount
1) (&) () @ (&) ) (Y] ®) ®) (10) (11)
United States, total.. 44788 3,218,225 3,976.5 504,714 2,713,510 2,763.4 1,535,501 1,7163 1,178,010 4755 1,200,157
448 31,813 414 4,000 27,813 32.0 18,338 127 9,475 72 14,402
18.0 11,121 173 2,57 8,550 13.7 6,266 43 2,284 18 3,448
67.3 53,998 59.9 6,022 47,976 378 19,637 295 28,338 70 24,058
31.8 24,715 276 4,752 19,963 216 10,835 10.2 9,128 47 9,301
689.4 598,487 607.7 98,479 500,009 3416 221,115 3478 278,893 956.2 257,506
83.3 70,049 734 16,015 54,033 49.7 34,215 336 19,819 8.2 26,382
Connecticut.. 751 54,720 68.0 4,535 50,185 441 23,955 31.0 26,231 97 24,362
Delaware ... 13.7 8,222 1.8 1,347 6,875 76 4,145 6.1 2,729 08 2,234
Florida... 288.1 229,310 246.9 35,141 194,170 169.8 114,157 1183 80,013 418 97,608
Georgia. 86.3 57,153 75.6 9,421 47,731 62.4 31,697 239 16,034 79 20,432
Hawaii 203 14,767 184 3,523 11,244 13.1 7,309 7.2 3,935 14 4813
Idaho.. 18.5 11,380 16.1 3,443 7,937 9.6 3,354 89 4,584 1.0 2,074
Ilinois 230.7 154,487 209.4 27,745 126,743 150.5 81,571 80.2 45,172 20.8 47,403
Indiana . 80.3 48,387 648 8,009 40,378 495 25,780 308 14,598 76 14,702
lowa .. 105.6 58,303 923 12,658 45,645 739 30,125 31.7 15,520 47 10,528
Kansas .. 69.5 44,070 58.7 6,121 37,949 46.9 26,256 226 11,693 42 12,700
Kentucky .. 496 31,524 452 5,275 26,249 347 16,577 149 9,673 5.0 11,200
Louisiana .. 70.6 50,846 66.1 9,538 41,308 389 21,302 31.7 20,006 76 18,201
Maine ... 14.7 10,550 13.2 2,458 8,092 9.7 4,929 5.0 3,163 12 2,999
Maryland (includes District of

Columbia) . o 88.9 65,458 76.1 7,735 57,723 62.3 36,741 26.6 20,982 98 28,489
Massachusetts 102.3 61,078 99.0 6,334 54,744 61.2 30,527 411 24217 8.8 20,739
Michigan 1118 68,734 98.9 8,913 59,822 76.5 38,342 354 21,479 98 22,199
Minnesota ... 90.6 56,643 785 12,055 44,588 747 34,156 159 10,433 6.4 15,418
Mississippi 339 18,320 30.3 3,793 14,526 25.0 10,326 8.9 4,200 1.6 3,107
Missouri 77.0 55,610 62.3 7,206 48,404 55.2 31,313 218 17,091 8.1 19,855
Montana ... 255 16,539 222 4,600 11,939 16.7 7,714 8.8 4,226 1.9 4,385
Nebraska . 57.0 36,002 483 7,550 28,452 39.6 17,864 17.4 10,588 41 8,016
Nevada ... 27.17 26,249 259 4,198 22,051 104 6,835 173 15,215 44 13,483
New Hampshire . 136 9,387 13.0 1,677 7,710 9.9 5,610 37 2,100 13 3,547
New Jersey .. 1417 89,787 128.0 11,902 77,885 97.3 49,331 444 28,554 116 29,223
New Mexico . 146 11,530 130 3,168 8,362 9.2 4,736 54 3,626 1.6 3,602
New York ...... 326.5 245,727 280.1 24810 220,917 200.2 124,809 126.3 96,108 38.1 109,525
North Carolina 71.2 43,059 67.7 8,799 34,260 52.7 22,604 18.5 11,656 50 10,680
North Dakota 295 18,942 243 5,457 13,485 245 10,448 50 3,037 22 3,555
Ohio 1415 86,605 130.0 12,498 74,106 88.0 43,199 53.5 30,907 13.0 27,143
Oklahoma 728 54,997 59.5 9121 45,876 48.6 29,341 242 16,535 75 21,454
Oregon ... 51.5 28,866 413 3,922 24,943 322 14,056 193 10,887 26 5,259
Pennsylvania 1446 95,247 133.0 13,051 82,196 927 45,620 519 36,576 13.8 33,475
Rhode Island .. 109 8,043 98 1,184 6,859 8.0 5214 2.9 1,646 1.5 2,966
South Carolina ... 50.0 29,130 48.3 4,335 24,795 329 16,381 171 8,414 34 9,080
South Dakota .. 19.4 10,407 17.7 3,207 7,200 156 5379 38 1,821 1.0 1,645
Tennessee 61.5 38,146 58.8 5,839 32,306 419 20,777 19.6 11,530 72 13,677
Texas ..... 3435 266,266 323.0 39,344 226,921 167.1 102,056 176.4 124,866 414 110,861
Utah ...... 240 16,431 21.0 2,782 13,649 13.4 8,723 10.6 4,927 34 6,688
Vermont ... 10.3 8,844 78 710 8,134 6.6 5,858 3.6 2,276 14 4,242
Virginia 89.9 60,632 79.9 7,464 53,168 61.8 34,707 28.1 18,462 8.0 25,067
Washington ...... 75.5 56,157 65.7 8,842 47315 418 29,089 338 18,226 77 17,931
West Virginia 10.6 7.449 10.0 1,949 5,499 8.1 4,041 25 1,458 08 1,320
Wisconsin . 776 45,672 69.2 8,954 36,718 63.7 27,781 139 8,937 55 11,381
Wyoming ... 141 10,716 121 1.811 8,904 114 6,264 3.0 2,641 25 4,590
Other Areas’ 113 7,647 8.1 448 7,199 6.8 4,098 45 3,101 19 3,204

' US. citizens domiciled abroad. Persons who acquired U.S. citizenship solely by virtue of being a citizen of Puerto Rico or the Virgin Islands are not included.
NOTE: Detail may not add to totals because of rounding.
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Table 7B.—All Top Wealthholders With Gross Assets Greater Than $500,000, by State of Residence
[All figures are estimates based on estate tax return samples—numbers of top wealthholders are in thousands, money amounts are in millions of dollars]
E———————————————
Number of Total Debts and mortgages Ned Men
State of residence top wealth- aseets worth
holders Number Amount Number Net worth Number Net worth
m @ (K] ) 5 ® (7) 8 ®)
United States, total ................. ; 2,233.1 2,464,225 2,033.2 399,206 2,065,019 1,408.7 1,187,818 8245 877,201
Alabama . 236 25,467 221 3,021 22,445 16.4 14,266 71 8,180
Alaska .. 8.8 8,118 8.7 1,788 6,330 6.5 4,707 *23 *1,623
Arizona . 342 42,511 30.8 4,471 38,040 19.5 14,618 14.7 23,422
Arkansas . 208 21,232 17.9 3,828 17,404 14.0 9,322 68 8,082
California 380.7 487,466 337.6 79,958 407,508 183.6 178,613 1971 228,895
Colorado 445 56,727 38.6 13,663 43,064 26.9 28,989 17.6 14,075
Connecticut .. 406 43,536 389 3,844 39,693 226 18,177 18.1 21,516
Delaware .. 44 5,181 41 1,151 4,030 37 3,371 06 659
Florida... 154.0 182,854 137.1 29,875 152,979 98.0 93,870 56.0 59,109
Georgia . 42.0 43,633 373 7.309 36,324 31.2 24,746 108 11,578
Hawaii .. 8.7 10,864 8.0 2,919 7,946 6.0 5,655 27 2,290
Idaho. 106 8,448 10.2 2,393 6,054 5.2 2,794 54 3,260
linois 116.8 116,416 107.2 22,642 93,775 83.3 64,286 33.5 29,488
Indiana.. 36.2 33,484 30.4 7,088 26,395 224 18,322 138 8,073
417 36,373 38.6 9,404 26,969 320 18,360 9.7 8,609
30.2 30,476 26.1 4,024 26,452 19.7 18,651 10.5 7,801
Kentucky .. 222 22,945 219 3,647 19,299 156 12,533 6.6 6,766
Louisiana.. — 375 39,405 36.5 7,566 31,839 214 17,589 16.2 14,250
Maine ......... T . 78 8,525 70 2,068 6,457 46 3,785 3.2 2,672
Maryland (includes District of
Columbia ... . 455 51,609 415 6,400 45,209 32.7 29,278 12.8 15,931
Massachusetts ... 444 42,630 427 4,489 38,141 26.7 22,255 127 15,886
Michigan ...... 50.7 48,945 46.4 5,409 43,535 36.9 29,192 13.8 14,343
Minnesota 41.1 40,631 38.5 9,134 31,497 34.4 24,303 6.7 7,194
Mississippi 145 11,705 13.2 2,437 9,268 121 7,243 24 2,025
Missouri.. 416 43,135 36.0 6,127 37,008 323 24,611 9.3 12,397
Montana... 143 13,092 12.2 4,139 8,954 85 5,540 5.8 3,414
Nebraska.. 30.1 25,718 27.2 6,315 19,403 23.0 12,372 71 7,031
126 20,459 120 2,849 17,610 6.3 6,088 6.2 11,522
New Hampshi 7.3 7,810 6.9 1,352 6,459 46 4,713 2.8 1,745
New Jersey 64.4 64,707 58.1 9,492 55,215 46.4 36,296 18.0 18,919
78 9,106 7.0 2,690 6,416 54 3,702 25 2,714
. 151.3 187,963 136.6 18,802 169,161 98.5 97,467 52.8 71,693
North Carolina. 37.0 31,777 35.5 7,067 24,710 28.0 16,640 9.0 8,070
North Dakota... 16.9 14,284 14.8 4,862 9,421 15.2 7,397 *17 *2,024
Ohio ... 63.5 61,322 59.8 9,376 51,946 435 32,382 20.0 19,564
Oklahoma.... 36.8 43,270 30.0 7,727 35,543 25.4 23,870 1.4 11,673
Oregon...... 243 19,488 21.7 2,933 16,555 13.0 8,482 11.3 8,074
Pennsylvania 736 72,848 70.7 10,513 62,335 438 33,767 298 28,568
Rhode Island.. 5.5 6,287 54 1,014 5,273 43 4,307 1.2 966
South Carolina 20.0 20,329 19.5 3,105 17,224 133 12,258 6.7 4,965
South Dakota ............ 8.7 6,711 8.2 2,430 4,281 6.7 3,126 19 1,155
Tennessee ... 274 27,277 258 4,524 22,753 179 14,730 9.5 8,022
Texas .... 1759 209,965 168.0 30,965 179,000 915 82,461 844 96,539
Utah .. 11.0 12,033 94 1,853 10,180 E 7,266 39 2914
Vermont.... 51 6,972 49 575 6,397 35 4,986 16 1,412
VIrGinIa .....coovvveeeeae 415 45,503 377 5,039 40,464 30.2 27,321 1.3 13,143
Washington . 377 41,904 324 6,738 35,166 219 23,082 15.8 12,084
West Virginia .. 7.2 6312 6.7 1,600 4,713 54 3,475 1.8 1,238
Wisconsin. 359 32,131 339 6,975 25,156 28.1 18,313 7.8 6,843
Wyoming .. 7.0 8,409 6.4 1,337 7,073 5.2 4,861 18 2211
Other Areas 73 6,232 5.2 281 5,951 4.2 3,376 3.1 2,575

Footnotes at end of table.
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Table 7B—All Top Wealthholders With Gross Assets Greater Than $500,000, by State of Residence—Continued

[All figures are estimates based on estate tax return samples—numbers of top wealthholders are in thousands; all money amounts are in millions of dollars]

Selected assets
State of residence Cash Corporate stock Bonds Real estate Noncorporate business assets
Number Amount Number Amount Number Amount Number Amount Number Amount
(10) (1) (12) (13) (14) (15) (18) an (18) (19)

United States, total ............... 2,178.0 205,960 18429 737,964 980.7 173,635 20743 800,391 971.8 191,128

Alabama.... R 231 1,687 199 6,767 1.2 1,381 230 8,302 108 1,845

Alaska ... 8.8 577 52 1,765 14 98 8.5 3,733 59 1,021

Arizona... 329 2,470 281 18,172 136 1,954 324 11,999 16.7 2,735

Arkansas ................ 20.3 2,452 16.4 4,193 8.5 3,375 19.3 6,504 938 1,247

California....... sesv 3703 33,905 301.2 123,506 146.6 23,706 363.4 202,568 1746 45124

Colorado ..... 443 4,092 36.0 14,768 17.5 2,676 412 20,600 217 7,597

Connecticut .. - 389 4,007 351 17,536 224 4,116 348 11,014 98 1,011

,,,,, 42 570 39 1.712 1.9 387 42 1,352 18 545

149.8 15,824 125.5 52,078 771 21,148 143.4 57,377 497 10,049

40.8 3,100 35.6 14,390 15.8 1,730 39.1 13,880 15.7 2,770

84 501 72 2,376 30 899 8.5 5,840 35 467

s 9.6 662 6.6 1,081 2.7 328 100 3,819 78 1,048

IO i sassinias e o 1146 11,856 100.2 34,443 55.6 9,115 107.4 34,590 47.0 8,182

i ” 355 2,834 274 10,818 143 2,430 350 11,722 139 1,776

408 2,178 36.5 8,309 16.0 1,435 39.0 15,328 28.1 4,497

294 2933 249 9,045 13.9 2,282 285 9,832 18.8 2,790

218 2,120 19.9 9,293 13.2 1,790 211 6,611 10.2 800

36.6 3,197 339 11,425 188 2414 359 14,440 15.2 2,202

Ak 78 719 7.5 3,723 34 449 7.2 1,564 21 657

strict of

Colmbia...cuis- e 448 4,136 40.2 14,125 240 3,635 413 15,067 159 4,164

Massachusetts........................... 441 4,253 36.9 16,696 248 4,764 398 9,443 103 1,368

Michigan .............. 489 5,188 412 17,481 23.1 3,891 456 10,792 216 3,861

Minnesota . 399 2,342 33.1 10,738 15.6 1,833 398 16,801 239 4,357

Mississippi . ; 14.1 1,147 115 2,436 6.2 587 13.6 4,024 5.7 1,165

MISSOUN vscucvisesisanss 40.0 2,993 337 16,766 179 3,769 36.8 10,761 20.0 2,495

Montana 14.2 1,064 94 2,312 5.1 357 13.7 5,695 76 1,232

Nebraska 289 1,830 223 4,701 10.8 1,207 296 11,514 224 3,569

Nevada ...... e 12.4 2,270 10.1 5,569 49 1,866 1.9 7,478 73 876

New Hampshire ....... 3 73 943 5.7 3,104 34 703 6.0 1,793 13 100

New Jersey ............cccivvncinie 62.6 6,280 55.8 24,661 36.8 7,282 60.3 15,794 196 3,157

New Mexico ............. saiin 7.7 656 5.5 2,066 29 273 78 2,820 39 346

INOW: YOIK . ovcaimssssmnammonmsnsansss 145.6 19,107 132.8 69,276 87.7 23,036 119.2 35114 45.7 13,119

North Carolina ............. e 36.1 2,850 324 10,063 159 1,703 36.0 11,257 142 1,664

North Dakoka.visssessssssaasi 15.7 768 11.9 1,373 50 140 16.6 6,957 12.2 2,569

(8, ;| SR Re— 62.1 5,875 56.2 23,705 26.6 3,542 §7.2 15,528 228 3,060

OKlBhoma! <o 35.2 4,498 27.2 13,870 10.7 1,655 344 12,859 16.4 3,516

Oregon o I 241 1,875 17.5 4,27 7.8 1,104 232 6,800 19 1,828

Pennsylvania i EnesiSe s 733 6,753 66.5 28,220 413 7,224 67.1 16,861 216 3,818

Rhode Island s 54 566 49 2,581 42 714 5.0 1,656 1.2 88

South Carolina ... 19.7 1,866 171 7,483 94 931 18.2 5,595 75 1,147

South Dakota ... 7.7 468 56 1,196 26 139 86 2,687 6.7 1,591
Tennessee ... T 26.5 2,883 236 8,376 12.2 1,484 273 7771 121 1,597 5

Texas .......... SRR 1743 18,229 1471 52,981 60.8 9,887 17141 73,518 101.0 19,877
WRARY cvissimvmmamssssimmasessmssiens 109 705 76 3,780 36 551 9.6 4127 56 871 -

Vermont . . . 5.1 398 49 3,721 32 783 49 1,226 30 134

NATGINIA: 1. cvcoommvessarammui 409 3,143 35.2 14,323 19.2 2,664 384 12,776 16.0 4,326

Washington 376 2,922 304 9,719 16.1 3,051 36.1 16,626 216 4,166

West Virginia 70 664 6.5 2612 29 256 71 1616 26 331

Wisconsin . 342 2,023 28.4 10,339 140 1,705 347 10,170 206 3,208

Wyoming ... 7.0 1,019 51 1,731 19 399 6.7 3,168 38 572

Ottier Ateas’ ...cnvaanmnsas 71 565 56 2,291 32 786 5.1 1,024 26 593

* Estimate should be used with caution because of the small number of sample estate tax returns on which it is based.
" US. citizens domiciled abroad. Persons who acquired U.S. citizenship solely by virtue of being a citizen of Puerto Rico or the Virgin Islands are not included.
NOTE: Detail may not add to totals because of rounding.




Estimates of Personal Wealth, 1986

by Marvin Schwartz and Barry W. Johnson

Approximately 3.3 million people had gross assets
of $500,000 or more in 1986 according to estimates
of personal wealth derived from estate tax returns
using the "estate multiplier technique." These in-
dividuals, the Nation’s "top wealthholders," repre-
sented only 1.9 percent of the Nation's adult
population [1]. Their net worth was nearly $3.8
trillion and accounted for approximately 28.5 percent
of the personal wealth in the United States in 1986
[2]. In contrast, 2.2 million people had gross assets
of $500,000 or more in 1982 [3]. The net worth of
these top wealthholders was approximately $2.1
trillion.

Just as the total number of top wealthholders
increased between 1982 and 1986, so too did the
number of millionaires among them. Approximately
941,000 individuals had a net worth of $1 million or
more in 1986, nearly twice the 475,000 in 1982. This
followed a sharp increase from the 180,000 mil-
lionaires estimated for 1976.

ESTIMATING PERSONAL WEALTH FROM
ESTATE TAX RETURNS

The measurement of personal wealth in the United
States has attracted considerable attention in recent
years. This interest has been stimulated by a num-
ber of factors. The effects of changes in the tax law,
and other public policies, on the economy and on
the concentration of wealth has focused attention on
this subject. Accurate and comprehensive es-
timates of wealth, however, are difficult to obtain
because individuals are not required to regularly
report wealth information on any tax return or other
public document. Several alternative approaches,
each with its own merits, have been developed [4].
The estimates presented here are based on the
"estate multiplier technique." This approach utilizes
administrative records, in particular, estate tax
returns filed for the deceased, to estimate the wealth
of the living population.

The estate multiplier technique can be used to
estimate wealth for all individuals whose assets ex-
ceed the estate filing requirement in effect for a
particular year. While the increase in the filing re-
quirement from $60,000 for decedents who died in
1976 to $500,000 for those who died in 1986 has
served to limit the scope of the estimates, the estate
tax return still serves as a valuable source of infor-
mation on the wealthy. From these returns, es-
timates of wealth can be provided for the top 1 to 2
percent of the Nation’s wealthholders; that is, those
individuals or "top wealthholders" who control the
largest portion of the personal wealth in the United
States. (The estimation technique is discussed in
greater detail later.)

The estimates of personal wealth in 1986 are the
result of continuing efforts by the Internal Revenue
Service to improve the accuracy of the data [5]. In
the past, wealth estimates, such as the preliminary
estimates for 1982, were derived from the Statistics
of Income sample of estate tax returns filed in a
particular year [6]. Because a decedent’s estate has
up to 9 months to file an estate tax return and an
extension of 6 months is not uncommon, returns filed
in a given year can include deaths that occurred over
several years. Thus, wealth estimates generated
from a sample selected on a filing year basis actually
reflected the value of wealth held during several
years, and are therefore subject to different
economic conditions based on the year of death.

The personal wealth estimates for 1986 pre-
sented here are based on estate tax returns filed from
1986 through 1988 for individuals who died in 1986
[7]. By sampling returns filed over this 3-year period,
the returns filed for nearly all individuals who died in
1986 can be captured. By looking at the wealth of a
single year, rather than a series of years, the es-
timates more accurately reflect wealth at a particular
time.

*Foreign Special Projects Section. Prepared under the direction of Michael Alexander, Chief.
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As the level of gross estate (or gross assets)
required for filing an estate tax return has increased,
the definition of top wealthholders also has changed.
The level of wealth to which these estimates apply is
$500,000 or more of gross assets. The gross estate
criterion is a Federal estate tax concept of wealth that
does not conform to the usual definitions of wealth,
primarily because it includes the face value of life
insurance in the wealth of the decedent. Therefore,
three measures of wealth are used in this article:
gross assets (or gross estate), total assets, and net
worth.

Gross assets reflect the gross value of all assets,
including the full face value of life insurance reduced
by policy loans but excluding any reduction for other
indebtedness [8]. This measure defines the in-
dividuals included in the top wealthholder group.
The amount of total assets, a lower wealth value, is
still essentially a gross measure. Total assets differs
from gross assets in that the cash value of life
insurance, i.e., the value of insurance immediately
before the policyholder’'s death, replaces the "at
death" value of life insurance included in gross as-
sets [9]. Net worth, the level of wealth after all debts
have been removed, also includes the cash value of
life insurance.

PERSONAL WEALTH IN 1986

Female wealthholders accounted for 41.2 per-
cent of the 3.3 million top wealthholders in 1986 (see
Figure A) compared with 36.9 percent at a cor-
responding level in 1982. While this increase con-
tinued a recent trend, it was also due, in part, to a
change in the estate tax law in 1982. This change
permitted bequests to the surviving spouse of a
decedent to go untaxed.

Figure A.—Top Wealthholders With Gross Assets of
$500,000 or More, by Sex, 1986

[Number of wealthholders in thousands; amounts in billions]

Item Total Male Female

1) (2) 3

Number of top wealthholders 3.329 1,957 1,372
Total assets $4,321 $2,557 $1,764
Debts and mortgages .. 554 395 160
Net worth . 3,767 2,163 1,604
Average net worth 1,131 1,105 1,169

Note Detail does not add to totals because of rounding

Women, holding 42.6 percent of the net worth of
top wealthholders, were on average wealthier and
had fewer debts than their male counterparts. Their

average net worth was 6 percent higher than that of
male top wealthholders. The debt burden, i.e.,
amounts owed as debts and mortgages, of women
was only 9 percent of their total assets compared to
15.4 percent for men. In part because they had fewer
debts, just 15 percent of the female top wealth-
holders had net worth below $500,000, while nearly
one third of the male top wealthholders had net worth
below that level.

Composition of Assets

In 1986, corporate stock constituted the largest
share of the assets held by top wealthholders (see
Figure B). This is a departure from the portfolio mix
observed in 1981 and 1982 when real estate was the
predominant asset. Previous to that, corporate
stock comprised the largest share of the portfolio of
the wealthy. Considering the relative performance
of the real estate and stock markets between 1982
and 1986, this reversal was not unexpected. The
Dow Jones Industrial Average more than doubled
during this period, rising 103 percent, while the Price
Index of New One-Family Houses Sold rose a com-
paratively modest 14 percent [10, 11].

Once again, cash at 9.3 percent of the assets was
the third most commonly held asset. Bonds and
noncorporate business assets, however, switched
positions of importance [12]. The share of assets
held as bonds increased from 7 percentin 198210 9
percentin 1986, while noncorporate business assets
remained constant at 7.5 percent. With 70 percent
of the bonds held by top wealthholders consisting of
State and local Government bonds, the 56 percent
increase in the Standard and Poor’s Municipal Bond
Price index during this period provides some insight
into the increase [10].

A look at the composition of assets by sex shows
that the share of wealth held in the form of corporate
stock was similar for men and women. Real estate,
the other major asset in the portfolio of the wealthy,
represented a slightly larger share of the wealth of
females, 30 percent compared to 28 percent for
males. Noteworthy differences in the proportion of
assets held by men and women were observed for
several other types of assets. Bonds made up 11.2
percent of women’s assets in 1986, compared with
7.5 percent for men. Conversely, wealth held by men
was characterized by a greater concentration in
noncorporate business assets, nearly 9 percent,
compared with only 5.7 percent for women. An
examination of all other asset types shows that notes
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Figure B
Top Wealthholders, by Type of Asset and Sex, 1986

Percentage

B Total Males Females

M

Noncorporate Note and Life Other
Mortgages Insurance Assets

Corpoiate
Estate Stock Business
Assets

Type of Asset

i

and mortgages and life insurance constituted a more
significant portion of the assets of men, while cash
represented a greater share of the assets of women.
Another noteworthy difference in the portfolios of
men and women was in the share of assets held as
"other assets." ("Other assets" includes intangible
and depletable assets, annuities, pensions, and per-
sonal property.) Nearly 12 percent of the assets of
men were classified as "other assets" compared with
just 8.3 percent for women.

Although corporate stock constituted the greatest
share of assets in the portfolio of top wealthholders,
the proportions of wealth held as corporate stock
and real estate were quite different for millionaires
and "sub-millionaires," that is, those top wealth-
holders whose net worth was less than $1 million
(see Figure C). Corporate stock made up more than
36 percent of the assets of millionaires while just 23.6
percent of their assets were held as real estate. In
contrast, real estate accounted for over 37 percent
of the assets of sub-millionaires while 19.5 percent

of their assets were in corporate stock. In 1982,
nearly 42 percent of the assets of sub-millionaires
were held as real estate.

Cash and bonds were held in quite different
proportions by the two groups. Whereas cash rep-
resented more than 12 percent of the assets of the
less wealthy group, they were, at 7.5 percent, a less
significant asset in the portfolio of millionaires.
Proportionately, millionaires held more corporate
stock, bonds, and noncorporate business assets,
and less real estate, cash, notes and mortgages, life
insurance and "other assets," than the sub-mil-
lionaires.

Geographic Distribution of Wealth

Estimates of personal wealth using the estate
multiplier technique for a limited population, for in-
stance, by state, are subject to highrvariance making
it difficult to reliably estimate wealth for the extremely
wealthy. Thus, the estimates by state presented



274 Personal Wealth Studies

Figure C

Top Wealthholders With Net Worth
Under $1,000,000, 1986

Noncorporate
Business Assets
5.1

Corporate
Stock
19.5
Real
Estate
37.4
Notes
Mortgages
4.1
Cash
12.3
Other
Bg-r;ds Life Assets
Insurance 124
25
Percentage

Top Wealthholders With Net Worth
$1,000,000 or More, 1986
Noncorporate
Business Assets
8.8 Real

Estate
23.6

Corporate
Stock
36.3

Life

0.7

Notes and Cash
Mortgages 7 5
36

Percentage

NOTE: Detail may not add to totals because of
rounding.

here are limited to those individuals whose net worth
is not in excess of $10 million. (Only 25,000 top
wealthholders were excluded from these estimates.)

In 1986, nearly 560,000 of these 3.3 million top
wealthholders in the United States lived in California.
New York, with 340,000, had the second highest
number of top wealthholders, displacing Texas,
which dropped to third. Florida with its rapid growth
and attractive tax policy (no State income tax) was a
close fourth behind Texas whose economy showed
the effects of the decline in oil prices.

Looking at wealth on a per capita basis presents
a somewhat different picture of wealth in this country
by eliminating the distortions caused by the large
populations of some states. For instance, Connec-
ticut, the 25th most populous state (adults), had the
highest concentration of top wealthholders, 327 per
10,000 adults [13]. This compared with the 198 top
wealthholders per 10,000 adults for the Nation.
California with 17 percent of the Nation’s top
wealthholders and 11 percent of the adult popula-
tion, still had the third highest concentration of top
wealthholders with 299 per 10,000. On the other
hand, Pennsylvania, ranked seventh in the number
of top wealthholders, had a relatively low concentra-
tion of wealthy individuals, just 134 per 10,000 adults.
As shown in Figure D, wealth appears to be more
heavily concentrated in the Southwest--with the ex-
ception of New Mexico--and in the Northeast.

ESTATE MULTIPLIER TECHNIQUE

Researchers have been using the estate multiplier
technique since the beginning of the 20th century to
draw conclusions about the wealth of the living
population through knowledge of the wealth of the
deceased [14]. (Financial records were used as
early as 1864 to estimate total personal wealth by a
related technique.) The technique assumes that
estate tax returns taken as a whole represent a
random sample, designated by death, of the living
population. Death, however, is not a truly random
event and therefore is not a simple representative
sample of the living population under consideration.
It does, however, provide a means of producing
reasonable estimates of personal wealth utilizing
existing data.

The probability that a person will die in a given year
depends on the particulars of one’s life. Age and sex
are usually taken as indicators of these conditions.
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If one knows the mortality rate and the number of
deaths for each age and sex group, one can ap-
proximate the population of living wealthholders
[15].

Vital to the estimation of personal wealth is the use
of a mortality rate appropriate to the top wealthholder
population. This is essential to the estimates be-
cause there is much evidence that the wealthy have
mortality rates that are lower than those of the
population as a whole. In other words, social class
also is a determinant in the "selection of the sample”
[16]. Therefore, an adjustment to the general mor-
tality rates is necessary.

The mortality rates assumed to approximate those
of the wealthy are based on the mortality experience
of the Metropolitan Life Insurance Company’s
preferred-risk policyholders [17]. As part of the effort
to improve the accuracy of these estimates, the
Internal Revenue Service developed new mortality
differentials based on Metropolitan Life data for a
series of years. Thus, the effect of the sampling
variance of death has been reduced. Multipliers are
then derived using the inverse of the adjusted mor-
tality rates for each decedent according to age and
sex. These multipliers, applied to sampled estate tax
return data, produce wealth estimates for the living
population.

The estimates of personal wealth for 1986 are
based on a stratified sample of estate tax returns filed
between 1986 and 1988 for individuals dying in 1986.
This approach, first used for the updated 1982 es-
timates, is a departure from the filing year approach
used for the preliminary 1982 estimates and for the
estimates for earlier studies [3,5].

The strength of the estate multiplier technique is
due, in part, to the large sample size. The 13,694
returns sampled during the 3-year period for 1986
decedents was considerably larger than the samples
selected for other studies for comparable levels of
wealth. Yet, despite the large overall sample size,
the limited number of returns filed each year for
decedents who were young (under 40 years of age)
or very wealthy (gross assets of $5 million or more)
can make results for these categories subject to
considerable variance.

Death’s achieved sample of these relatively young
and very wealthy decedents in a given year can

distort estimates of the wealth of the living. Death
samples at varying rates which tend to average out
over a period of years. This can result in large
short-term fluctuations for a given year. When death
"selects" a smaller sample, i.e., fewer deaths for a
segment of the population during a sample year,
wealth estimates of that segment will be lower than
the true population values. Similarly, too large a
sample produces estimates that overstate the wealth
of the population.

In order to reduce the variability of the estimates,
the sample of estate tax returns is designed so that
itis stratified by age as well as by size of gross estate.
All returns filed for both the very wealthy (those with
gross estates of $5 million or more) and the young
(those under 40 years of age) were selected for the
study. Thus, the sampling variance introduced by
the IRS sample for returns of relatively young or
wealthy decedents was eliminated.

The variability of the final estimates for very weal-
thy and relatively young individuals was further
reduced by including in the sample all returns filed
for non-1986 decedents during the 3-year period.
These segments of the sample were then post-
stratified and reweighted to represent the true 1986
decedent population. This technique reduces the
affect of outliers on the estimates of the type and
amount of wealth for the young and very wealthy.

Further adjustments to the estimation technique
have been incorporated in a continuing effort to
improve the accuracy of the estimates. The use of
returns for a particular year of death filed during a
3-year period is dependent upon all or nearly all the
returns being filed timely for that year, or, alternative-
ly, an awareness of the number of missing or yet-to-
be filed returns. Data for prior years have enabled
us to estimate the number of unfiled returns for 1986
decedents. This adjustment proved to be age de-
pendent since the likelihood of the return being filed
timely increases with the decedent’s age.

Basing the estimates on returns for a single year
of death eliminated much of the distortion of inflation
on the estimates. However, the problem was not
entirely eliminated due to the use of all returns for the
young and wealthy decedents regardless of the year
of death. Money amounts for these individuals were
converted to 1986 dollars to further reduce the ef-
fects of inflation on the estimates.
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SUMMARY

For 1986, approximately 3.3 million people--1.6
percent of the adult population of the United States-
-held gross assets of $500,000 or more. The net
worth of these individuals was nearly $3.8 trillion and
accounted for almost 28.5 percent of the personal
wealth in this country.

Wealthy women, although still the minority of top
wealthholders, nevertheless increased their repre-
sentation from just under 37 percent in 1982 to 41.2
percent in 1986. Their average net worth,
$1,169,000 was 6 percent higher than that of male
top wealthholders.

Corporate stock constituted the largest share of
the assets held by top wealthholders. Real estate,
the predominant asset in the portfolio of the wealthy
in 1982, comprised the next largest share of the
assets. Together they represented nearly 59 percent
of the assets of top wealthholders.

DATA SOURCES AND LIMITATIONS
Sample Selection Criteria

The 1986 estimates of personal wealth are based
on data from a sample of estate tax returns, Form
706, processed by the Internal Revenue Service
between 1986 and 1988. The sample was stratified
according to the year of death and age of the dece-
dent, along with the size of the gross estate. The
returns were selected during the 3-year period at
annual rates that ranged from 7 percent to 100
percent with weights appropriate to each year main-
tained.

Of the returns filed during the 1986-1988 period,
only those filed for individuals dying in 1986 were
selected, with two exceptions. All returns for the very
wealthy (those with gross estates of $5 million or
more) and individuals under 40 years of age were
selected, regardless of the year of death. The estate
sample weights for those returns were adjusted ac-
cordingly. Other returns filed during this period for
individuals who died in years other than 1986 were
not used for these estimates.

Limitations

Because the data in this article are estimated on
the basis of a sample of estate tax returns filed with
the Internal Revenue Service, they are subject to
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sampling as well as nonsampling error. For proper
use of the statistical data, the magnitude of the
potential sampling error should be considered. Es-
timates of the coefficients of variation (CV's) for
frequency estimates can be obtained by writing the
authors at the Internal Revenue Service, Statistics of
Income Division R:S:F, P.O. Box 2608, Washington,
DC 20013-2608.

Estimates of personal wealth using the estate
multiplier technique are subject to further limitations.
Since the data are obtained prior to audit, the pos-
sibility exists of some understatement of the value of
certain assets. This and other issues concerning the
accuracy of these estimates are discussed by
Scheuren and McCubbin in an earlier publication [5].
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Table 1.—All Top Wealthholders with Gross Assets of $500,000 or More, by Size of Net Worth

[All figures are estimates based on estate tax return samples—numbers are in thousands; money amounts are in millions of dollars]

279

Total assets by type
Total assets Debts and mortgages Net worth
Size of net worth Real estate
Number Amount Number Amount Number Amount Number Amount
) @) 3 4) 5 6) (Y] 8
PO .ciisisivsavorissonsssnsensanssovessavor 3,329.4 4,321,202 2,943.7 554,496 3,329.4 3,766,706 3,041.6 1,241,884
Under $250,000' y 291.2 118,635 282.3 112,174 291.2 6,460 2659 58,597
$250,000 under $500,000 548 9 306,901 510.6 87,731 548.9 219171 519.0 141,585
$500,000 under $1,000,000................. 1,5648.3 1,182,818 1,3047 116,277 1,5648.3 1,066,541 1,390 4 401,352
$1,000,000 under $2,500,000 710.0 1,148,848 633.0 98,132 710.0 1,050,716 651.4 335,571
$2,500,000 under $5,000,000 150.3 574,279 138.0 61,063 150.3 513,217 138.1 137,255
$5,000,000 under $10,000,000 555 412,160 51.2 38314 55.5 373,847 52.6 89,086
$10,000,000 or more 250 577,561 239 40,805 25.0 536,756 241 78,438
Total assets by type (continued)
Bonds
Size of net worth Corporate stock Cash Noncorporate business assets
Total
Number Amount Number Amount Number Amount Number Amount
) (10) (4R)] (12) (13) (14) (15) (16)
Total .. 2,692.4 1,299,492 3,248.5 401,968 1,299.5 322,595 1,657.9 387,803
Under $250,000' e 1651 11,242 269.2 6,823 101.5 11,648 447 1,306
$250,000 under $500,000 4154 43,431 56328 28,956 218.2 16,230 173.3 7,308
$500,000 under $1,000,000... 1.268.1 258,942 1.5623.3 162,632 510.6 54,944 848.5 99,258
$1,000,000 under $2,500,000.... 627.0 319,063 695.6 110,357 329.1 87,610 440.0 117,789
$2,500,000 under $5,000,000 1400 210,520 1477 40,454 87.2 49,164 94.0 58,542
$5,000,000 under $10,000,000 524 170,314 55.1 23,376 348 39,543 37.6 48,638
$10.000,000 or more 245 285,979 249 29,370 18.0 63,457 19.8 54,962
Total assets by type (continued)
Bonds (continued)
S LA State and local Corporate and
| .
Govetnment: onds foreign bonds Federal savings bonds Other Federal bonds
Number Amount Number Amount Number Amount Number Amount
7 (18) (19) (20) (21) (22) (23) (24)
Total . 1,173.3 269,919 554.2 31,009 360.6 8,532 508.8 78,344
Under $250,000' . 201 1,137 98 84 187 31 *3.6 *54
$250,000 under $500,000 951 4812 408 872 60.3 426 351 1,198
$500,000 under $1,000,000 577.5 59,864 301.7 10.815 194.0 - 5,028 288.2 23,551
$1,000,000 under $2,500,000 3476 83,557 1521 9,622 722 2,238 136.0 22,473
$2,500,000 under $5,000,000 83.2 46,629 293 3,218 10.0 607 272 8,088
$5,000,000 under $10,000,000 326 36,825 122 3,384 40 105 12.2 8,324
$10,000,000 or more 17.3 37,095 83 3114 1.5 98 6.5 14,656
Total assets by type (continued)
Size of net worth Mortgages and notes Life insurance equity Other assets
Number Amount Number Amount Number Amount
(25) (26) (27) (28) (29) (30)
VOt - cosovssnimomensanne 1,151.6 163,124 2,360.8 59,550 3,222.8 444,786
Under $250,000' R T 66.2 4,655 278.8 10,161 2817 14,203
$250,000 under $500,000 ...... 154.6 14,515 4791 11,320 539.9 43,556
$500,000 under $1,000,000 ........ 5240 46,252 997.1 18,272 1,4857 141,165
$1,000,000 under $2,500,000 ... 2885 44,624 4491 11,864 690.0 121,970
$2,500,000 under $5,000,000 .......... . 745 19,804 103.5 4,705 1464 53,836
$5,000,000 under $10,000,000 ... 265 10,407 36.5 1,800 543 28,997
$10,000,000 or more 17.3 22,866 16.7 1,428 248 41,059

" Includes top wealthholders with negative net worth.
*Estimate should be used with caution because of the small number of sampled estate tax returns on which it is based
Note: Detail may not add to totals because of rounding
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Table 2.—All Male: Top Wealthholders with Gross Assets of $500,000 or More, by Size of Net Worth

Personal Wealth Studies

[All figures are estimates based on estate tax return samples—number are in thousands; money amounts are in millions of dollars]

Total assets by type
Total assets Debts and mortgages Net worth
Size of net worth Real estate
Number Amount Number Amount Number Amount Number Amount
M @ @ @ ® © ™ ®
Total 1,957.4 2,557,364 1,743.2 394,671 1,957.4 2,162,692 1,803.1 714,752
Under $250,000" ... 248.6 103,475 2423 102,698 248.6 777 2277 49,697
$250,000 under $500,000.. 389.1 211,403 362.0 58,855 389.1 152,548 367.1 90,268
$500,000 under $1,000,000.. 789.0 618,115 663.1 74,139 789.0 543,976 7148 199,938
$1,000,000 under $2,500,000 .. 389.2 642,995 3454 63,433 389.2 579,562 361.1 183,205
$2,500,000 under $5,000,000.. 93.0 356,532 847 38,191 93.0 318,340 86.2 81,026
$5,000,000 under $10,000,000.... 322 242,260 300 25,334 322 216,925 30.6 51,404
$10,000,000 or more 16.4 382,584 15.7 32,021 16.4 350,564 15.6 59,214
Total assets by type (continued)
Bonds
Size of net worth Corporate stock Cash Noncorporate business assets
Total bonds
Number Amount Number Amount Number Amount Number Amount
® (10) (1 (12 (13 (14) (15) (16)
Total 1,579.4 759,511 1,904.6 212,108 869.7 222,672 878.1 190,530
Under $250,000' 1438 10,385 2288 5,652 91.0 10,969 421 1,233
$250,000 under $500,000.. 2989 30,853 379.4 19,534 159.7 12,945 1299 5367
$500,000 under $1,000,000.. 656.9 140,596 7759 71,882 3233 34,945 392.2 41,886
$1,000,000 under $2,500,000.. 346.0 182,374 380.3 56,302 200.2 49,265 2220 54,627
$2,500,000 under $5,000,000.. 873 124,944 92.0 25,760 60.2 37,898 571 30,063
$5,000,000 under $10,000,000 303 96,316 319 14,308 225 28,882 219 24,387
$10,000,000 or more 16.1 174,044 16.2 19,670 12.8 47,766 13.0 32,967
— . ————————————
Total assets by type (continued)
Bonds (continued)
Size of net worth
Corporate and
State and local bonds foreign bonds Federal savings bonds Other Federal bonds
Number Amount Number Amount Number Amount Number Amount
an (18) (19) (20 @1) (22) (23) (24)
Total 604.8 134,004 279.5 16,232 2149 3,716 232.4 36,578
Under $250,000 ' . . . . . . .e . .e
$250,000 under $500,000.. “*86.6 **4,575 **39.2 “781 “*64.5 **289 **28.3 **955
$500,000 under $1,000,000. 267.2 27,197 1346 4,223 99.2 1,793 116.6 8,673
$1,000,000 under $2,500,000 1731 39,300 739 5,152 389 1,239 61.0 8,937
$2,500,000 under $5,000,000 481 23,565 18.8 1919 8.0 255 15.6 4324
$5,000,000 under $10,000,000. 19.0 17,631 78 2,547 3.0 60 6.6 4,149
$10,000,000 or more 108 21,737 52 1,610 1.2 80 44 9,540
ea——
Total assets by type (continued)
Size of net worth Mortgages and notes Life insurance equity Other assets
Number Amount Number Amount Number Amount
(25) (26) @n (28) (29) (30)
Total 691.4 106,403 1,670.0 52,277 1,900.2 299,111
Under $250,000' 58.7 4,066 239.5 9,283 239.0 12,190
$250,000 under $500,000 . 107.6 8,862 357.2 10,067 3834 33,507
$500,000 under $1,000,000 .. 280.8 25,951 636.6 15,387 762.0 87,531
$1,000,000 under $2,500,000 .. 164.9 27,815 3179 10,443 3775 79,964
$2,500,000 under $5,000,000 .. 50.1 15,334 79.0 4,222 90.8 37,284
$5,000,000 under $10,000,000 .... 176 7,445 26.2 1,540 31.2 17,978
$10,000,000 or more ... 1.7 16,931 135 1,335 16.3 30,658

" Includes top wealthholders with negative net worth.

* *Data combined with those for next size class to avoid disclosure of information for specific estate tax returns.

Note: Detail may not add to totals because of rounding.
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Table 3.—All Female: Top Wealthholders with Gross Assets of $500,000 or More, by Size of Net Worth

[All figures are estimates based on estate tax return samples—number are in thousands; money amounts are in millions of dollars]

Total assets by type
Total assets Debts and morigages Net worth
Size of net worth Real estate
Number Amount Number Amount Number Amount Number Amount
()] (2 () @ 5 6) (Y] 8)
TOMB cocsssnunmonsvsisas ) 1,372.0 1,763,838 1,200.5 159,824 1,372.0 1,604,014 1,238.4 527,132
Under $250,000' R 427 15,1589 400 9,476 427 5,683 38.3 8,900
$250,000 under $500,000 T 159.8 95,499 148.7 28,875 159.8 66,623 151.8 51,317
$500,000 under $1,000,000 ................ 759.3 564,703 641.6 42,138 759.3 522,565 675.6 201,414
$1,000,000 under $2,500,000............... 3209 505,853 287.6 34,700 3209 471,153 290.3 152,366
$2,500,000 under $5,000,000.............. 57.3 217,748 533 22,872 57.3 194,876 519 56,228
$5,000,000 under $10,000,000 > 233 169,900 211 12,979 233 156,921 220 37,682
$10,000,000 or more B 87 194,976 8.2 8,784 ] 8.7 186,192 8.5 19,224
Total assets by type (continued)
Bonds
Size of net worth Corporate stock Cash Noncorporate business assets
Total bonds
Number Amount Number Amount Number Amount Number Amount
®) (10) an (12 (13) (14) (15) (16)
TOR ciisiinsasaaionssonoseninassnonsovinrass 1,113.0 539,981 1,343.8 189,860 429.8 99,923 779.8 197,273
Under $250,000" .......... .. S— 213 857 403 1172 10.5 678 ‘26 *73
$250,000 under $500,000 116.4 12,578 153.3 9,421 58.6 3,285 43.4 1,941
$500,000 under $1,000,000 avess 611.2 118,347 7473 90,751 187.3 19,998 456.3 57,372
$1,000,000 under $2,500,000 ............. 280.9 136,689 3153 55,055 1289 38,345 2181 63,163
$2,500,000 under $5,000,000 .. 52.7 85,577 65.7 14,693 27.0 11,266 369 28,479
$5,000,000 under $10,000,000............ 221 73,998 232 9,068 123 10,660 15.7 24,251
$10,000,000 Of MOre.........ocoooiiveinnins 8.4 111,936 8.6 9,700 53 15,691 6.8 21,995
Total assets by type (continued)
Bonds (continued)
Size of net worth nds and
ca'w Ul
State and local bonds ' Federal savings bonds Other Federal bonds
Number Amount Number Amount Number Amount Number Amount
(17) (18) (19) (20) (21) (22) (23) (24)
TROMRY. . o arsannssrsssssnnsmnnnssnsanasinssss 568.5 135,915 274.7 14,777 145.8 4,816 276.4 41,766
Under $250,000" ..., L o e . b s.e . .
$250,000 under $500,000 t*286 **1,374 ‘114 **176 “*145 **168 “*10.3 ‘296
$500,000 under $1,000,000... 310.3 32,667 167.1 6,592 948 3,234 171.7 14,879
$1,000,000 under $2,500,000. " 1745 44,258 78.2 4,370 333 999 75.0 13,536
$2,500,000 under $5,000,000.. ... . 351 23,064 10.5 1,298 20 351 1.7 3,765
$5,000,000 under $10,000,000........... 136 19,194 44 838 1.0 45 56 4174
$10,000,000 or more s 6.5 15,358 3.1 1,503 03 17 2:1 5117
Total assets by type (continued)
Size of net worth Mortgages and notes Life insurance equity Other assets
Number Amount Number Amount Number Amount
(25) (26) @n (28) (29) (30)
Total ............. 460.2 56,721 690.9 7,273 1,322.6 145,674
Under $250,000 - 75 589 393 877 427 2,013
$250,000 under $500,000 S— 471 5,653 1219 1,254 156.5 10,049
$500,000 under $1,000,000 ...... 2432 20,301 360.5 2,886 7237 53,634
$1,000,000 under $2,500,000 ... 123.5 16,809 131.2 1,421 3125 42,005
$2,500,000 under $5,000,000 ........... 244 4,471 245 483 5§5.7 16,552
$5,000,000 under $10,000,000 89 2,962 10.3 260 231 11,019
$10,000,000 or more ...... 56 5,936 3.2 94 8.6 10,402

" Includes top wealthholders with negative net worth

“Estimate should be used with caution because of the small number of sampled estate tax returns on which it is based.
**Data combined with those for next size class to avoid disclosure of information for specific estate tax returns.

Note: Detail may not add to totals because of rounding
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Table 4.—Top Wealthholders Under 50 Years of Age With Gross Assets of $500,000 or More, by Size of Net Worth

[All figures are estimates based on estate tax return samples—number are in thousands; money amounts are in millions of dollars]
—e e

e L e
Total assets by type
Total assets Debts and mortgages Net worth
Size of net worth . Real estate
Number Amount Number Amount Number Amount Number Amount
) (&) (€] @ 5 © @ ®
Total 1,174.7 1,376,584 1,104.4 293,889 1,174.7 1,082,696 1,073.4 425,013
Under $250,000" ............... 2395 83,185 2323 76,746 239.5 6,439 2159 42,356
$250,000 under $500,000.. 297.8 170,521 280.0 56,203 297.8 114,318 282.1 83,012
$500,000 under $1,000,000... 3739 309,408 340.9 53,907 3739 255,502 3335 112,466
$1,000,000 under $2,500,000 197.8 339,845 189.0 45,289 197.8 294,556 179.8 98,511
$2,500.000 under $5,000,000 384 162,126 36.4 29,845 384 132,281 352 37,355
$5,000,000 under $10,000,000.. 18.6 141,461 173 16,537 186 124,924 18.2 28,768
$10,000,000 or more............... 8.6 170,038 84 15,361 86 154,676 8.6 22,545
.
Total assets by type (continued)
Bonds
Size of net worth Corporate stock Cash N by assets
Total bonds
Number Amount Number Amount Number Amount Number Amount
(] 109 (1) (12) (139 (14) (15) (16)
Total 898.4 424,892 1,130.1 105,764 515.4 135,843 412.7 68,597
Under $250,000" ............. 131.8 7,806 2195 5,098 753 7,343 348 612
$250,000 under $500,000 227.6 24,309 286.0 15,023 126.6 10,152 83.2 3,204
$500,000 under $1,000,000. 303.3 72,278 370.2 30,241 160.3 21,116 157.0 15,191
$1,000,000 under $2,500,000.. 174.7 92,380 190.0 27,718 1125 42,474 105.1 24,605
$2,500,000 under $5,000,000.. 349 69,131 371 9,412 220 19,877 15.4 6,445
$5,000,000 under $10,000,000 173 65,389 186 6,179 121 14,692 103 13,185
$10,000,000 or more 8.6 93,599 8.6 12,094 6.7 20,188 6.9 5,355
Total assets by type (continued)
Bonds (continued)
Size of net worth ate and
- State and local bonds E foreign bonds Federal savings bonds Other Federal bonds
Number Amount Number Amount Number Amount Number Amount
(17) (18) (19) (20) (21) (22) (23 (24
Total 262.5 47,478 121.7 7,275 100.0 713 100.8 13,130
Under $250,000' - . . . . . . »e
$250,000 under $500,000 **56.8 **2,476 "*28.2 **595 **43.3 **163 7.7 **581
$500,000 under $1,000,000 106.6 9,356 542 2,546 36.3 2n 47.7 3,018
$1,000,000 under $2,500,000. ns 15,922 314 3,542 171 175 2838 4,966
$2,500,000 under $5,000,000. 124 4,965 *3.0 *158 *1.6 *98 *2.8 *1,224
$5,000,000 under $10,000,000 **15.2 **14,759 **4.8 **434 "7 **5 **39 **3,341
$10,000,000 or more e po . PN - .. . .e
Total assets by type (continued)
Size of net worth Mortgages and notes Life insurance equity Other assets
Number Amount Number Amount Number Amount
;j: (25) (26) (27) (28) (29) (30)
Total ... 363.9 48,587 941.7 19,330 . 1,145.9 148,559
Under $250,000".................. - 471 2,320 2323 7.267 233.0 10,383
$250,000 under $500,000.... - 80.2 7.116 257.9 4,539 294.5 23,166
$500,000 under $1,000,000 . 1228 10,599 269.5 3,688 362.7 43,830
$1,000,000 under $2,500,000 .. 795 12,770 133.8 2,149 191.7 39,237
$2,500,000 under $5,000,000 .. 193 4,785 29.1 983 37.2 14,139
$5,000,000 under $10,000,000 . 8.2 2,635 13.0 409 182 10,204
$10,000,000 or more.............. 6.7 8,363 6.1 294 8.6 7,600

" Includes top wealthholders with negative net worth,

“Estimate should be used with caution because of the small number of sampled estate tax returns on which it is based.
“ *Data combined with those for next size class to avoid disclosure of information for specific estate tax returns.

Note: Detail may not add to totals because of rounding.
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Table 5.—Top Wealthholders 50 under 65 Years of Age With Gross Assets of $500,000 or More, by Size of Net Worth

[All figures are estimates based on estate tax return samples—number are in thousands; money amounts are in millions of dollars]

Total assets by type

Total assets Debts and mortgages Net worth
Size of net worth Real estate
Number Amount Number Amount Number Amount Number Amount
()] (2 3) @ (5) 6) @ ()
Total ... 1,195.8 1,580,264 1,040.2 202,956 1,195.8 1,377,307 1,135.8 498,997
Under $250,000' 50.0 33,012 483 32,449 500 563 48 4 15,461
$250,000 under $500,000 207.0 111,897 189.5 27,743 207.0 84,154 1981 49,440
$500,000 under $1,000,000 . 588.2 454 650 4903 48,874 588.2 405,776 556 .4 171,869
$1,000,000 under $2,500,000. 2654 433,632 2333 39,471 265.4 394,161 251.8 136,654
$2,500,000 under $5,000,000 58.1 220,596 53.3 22,177 58.1 198,419 554 60,237
$5,000,000 under $10,000,000 193 147,370 179 16,543 19.3 130,827 18.2 36,450
$10,000,000 or more 79 179,106 76 15,699 79 163,407 75 28,886
Total assets by type (continued)
Bonds
Size of net worth Corporate stock Cash Noncorporate business assets
Total bonds
Number Amount Number Amount Number Amount Number Amount
9) (10) (1) (12) (13) (14) (15) (16)
Total ... 984.1 422,070 1,171.5 128,032 513.1 120,824 571.2 112,196
Under $250,000' 320 3,163 47.9 1,610 247 3,945 88 544
$250,000 under $500,000 1543 14,657 2043 10,441 76.8 5,139 647 2474
$500,000 under $1,000,000 4850 86,528 573.7 49,217 218.2 22,755 2985 27.941
$1,000,000 under $2,500,000 2330 117,179 2616 36.071 135.7 31,959 146.0 32,561
$2,500,000 under $5,000,000 538 69,380 57.1 14,799 38.5 18,404 353 19,310
$5,000,000 under $10,000,000 184 55,509 19.0 8,853 13.2 16,627 124 13,645
$10.,000,000 or more 77 75,653 78 7.041 6.1 21,995 55 15,721
Total assets by type (continued)

Size of net worth

Bonds (continued)

State and local bonds

Corporate and

Federal savings bonds

Other Federal bonds

foreign bonds

Number Amount Number Amount Number Amount Number Amount

a7 (18) (19) (20) (21) (22) (23) (24)
FOUBE ccvuvicaiaonssossmnseivosicsnnmsnsasusn 416.6 75,801 177.0 11,161 117.3 1,600 156.1 23,634
Under$250.000‘ .. . .- .. .. - . ..
$250,000 under $500,000 *%43.7 “*2,164 “*14.4 rr274 **28.3 **200 2.7 **380
$500,000 under $1,000,000 207.5 18,046 99.2 2,881 640 951 90.7 6,063
$1,000,000 under $2,500,000 119.6 24,407 458 2,485 20.5 372 36.1 5,297
$2,500,000 under $5,000,000 31.2 15,027 10.7 1,845 32 50 10.0 2,389
$5,000,000 under $10,000,000 **145 **16,157 **70 **3.676 **13 t28 **6.6 9,505
$10,000,000 or more . .o .. . . .o . .

Total assets by type (continued)
Size of net worth Mortgages and notes Life insurance equity Other assets
Number Amount Number Amount Number Amount
(25) (26) @7 (28) (29) (30)

ORI\, s voncennnnsnerssnansnsvssssnssssaresscssavesnnnvnsnonnnannnannnssse 429.6 64,349 902.0 27,573 1,166.5 206,223

Under $250,000' 18.0 1,961 451 2,832 47.0 3,497

$250,000 under $500,000 56.2 5,681 189.7 5,874 203.0 18,189

$500,000 under $1,000,000 198.1 19,510 4168 9,217 571.8 67,613

$1,000,000 under $2,500,000 . 1123 16,658 188.0 6,012 260.6 56,538

$2,500,000 under $5,000,000 .............. . 29.2 8,581 424 2,227 57.3 27,658

$5,000,000 under $10,000,000 .................. 104 4,215 143 749 19.0 11,323

$10,000,000 or more 54 7,743 58 663 79 21,404

" Includes top wealthholders with negative net worth
* *Data combined with those for next size class to avoid disclosure of information for specific estate tax returns
Note: Detail may not add to totals because of rounding
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Table 6.—Top Wealthholders 65 Years of Age or Older With Gross Assets of $500,000 or More, by Size of Net Worth

[All figures are estimates based on estate tax return samples—number are in thousands; money amounts are in millions of dollars]

—_—
Total assets by type
Total assets Debts and mortgages Net worth
Size of net worth Real estate
Number Amount Number Amount Number Amount Number Amount
) (&) ) @) 5 (L) Wy} 8)
L 958.8 1,364,354 799.1 57,651 958.8 1,306,703 832.4 317,874
Under $250,000' o 17 2,437 ) 57§ 2979 17 -542 1.7 780
$250,000 under $500,000... 442 24,483 41.2 3,785 442 20,698 38.8 9,133
$500,000 under $1,000,000..... 586.2 418,759 473.4 13,496 586.2 405,263 500.5 117,016
$1,000,000 under $2,500,000.. 246.8 375,371 210.7 13,372 246.8 361,999 219.8 100,407
$2,500,000 under $5,000,000... 53.8 191,557 48.3 9,041 53.8 182,516 476 39,662
$5,000,000 under $10,000,000 176 123,329 15.9 5,233 176 118,096 16.1 23,868
$10,000,000 or more............. 85 228,417 78 9,744 8.5 218,673 78 27,008
Total assets by type (continued)
Bonds
Size of net worth Corporate stock Cash Noncorporate business assets
Total bonds
Number Amount Number Amount Number Amount Number Amount
9) (10) (1) (12) (13) (14) (15) (16)
809.9 452,530 946.9 168,172 270.9 65,928 674.0 207,010
Under $250,000' - 13 273 1.7 116 1.5 360 11 *151
$250,000 under $500,000........ 334 4,465 425 3,492 14.8 939 254 1,630
$500,000 under $1,000,000. 4798 100,136 579.4 83,175 132.1 11,072 3929 56,126
$1,000,000 under $2,500,000 219.2 109,504 2440 46,568 80.9 13,177 189.0 60,623
$2,500,000 under $5,000,000..... 51.2 72,009 583.5 16,243 26.8 10,883 43.2 32,787
$5,000,000 under $10,000,000........... 16.7 49,416 17.4 8,343 9.5 8,224 150 21,808
$10,000,000 or more 82 116,727 8.4 10,235 53 21,273 74 33,887
Total assets by type (continued)
Bonds (continued)
Size of net worth c —
orporate :
State and local bonds foreign bonds Federal savings bonds Other Federal bonds
Number Amount Number Amount Number Amount Number Amount
an (18) (19) (20) (1) (22) (23) (24)
494.2 146,639 255.5 12,573 143.3 6,219 251.9 41,579
Under $250,000' - .o .o .o .e . .o .o .e
$250,000 under $500,000 . ‘*14.7 “*1,309 **8.1 v87 ¥7.5 “*94 **82 **290
$500,000 under $1,000,000.... 263.4 32,462 148.2 5,388 93.6 3,806 149.8 14,470
$1,000,000 under $2,500,000... 156.4 43,228 749 3,495 346 1,691 711 12,209
$2,500,000 under $5,000,000 39.6 26,637 15.6 1,214 51 459 145 4,476
$5,000,000 under $10,000,000. **20.1 743,004 **8.7 **2,388 **25 **169 “*8.2 **10,134
$10,000,000 or more... . . . . . .o .e .e
Total assets by type (continued)
Size of net worth Mortgages and notes Life insurance equity Other assets
Number Amount Number Amount Number Amount
(25) (26) @n (28) (29) (30)
TOM scissomsimsssmmmiira s mseissssaseasirmiiin 358.1 50,188 5171 12,647 910.4 90,004
Under $250,000 ' - 12 375 14 61 17 322
$250,000 under $500,000 ... 18.2 1.7 31.5 907 424 2,201
$500,000 under $1,000,000 .... 203.1 16,144 3108 5,368 551.2 29,723
$1,000,000 under $2,500,000 .. 96.7 15,195 127.3 3.703 237.7 26,194
$2,500,000 under $5,000,000 259 6,439 32.1 1,495 519 12,039
$5,000,000 under $10,000,000 79 3,558 92 642 17 7,470
$10,000,000 or more 5.1 6,761 48 47 83 12,055

" Includes top wealthholders with negative net worth.
*Estimate should be used with caution because of the small number of sampled estate tax returns on which it is based.
* *Data combined with those for next size class to avoid disclosure of information for specific estate tax returns.
Note: Detail may not add to totals because of rounding.
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Table 7.—Top Wealthholders With Net Worth Under $10,000,000 and Gross Assets of $500,000 or More: Total and Selected
Assets, Debts and Mortgages, and Net Worth, by State of Residence

[All figures are estimates based on estate tax return samples—number are in thousands; money amounts are in millions of dollars]

Total assets Debts and mortgages Net worth
State of residence
Number Amount Number Amount Number Amount
(1) (2 @) “4) 5) 6)
Total 3,304.3 3,743,641 2,919.8 513,691 3,304.3 3,229,951
AIBDAMA ..o 39.0 40,469 345 3,585 39.0 36,884
Alaska ... 88 10,409 84 2,300 88 8,110
Arizona........... - 529 60,649 476 9,662 529 50,988
Arkansas ... 16.7 18,753 155 3,596 16.7 15,157
558.3 701,235 506.4 107,717 558.3 593,518
52.6 48,355 46.6 7,166 52.6 41,189
74.7 90,336 70.5 9,775 747 80,562
@ 74 6,332 6.9 369 7.1 5,964
District of Columbia 14.0 17,990 132 1,350 140 16,641
Florida ..o 238.8 294,922 2027 39,408 2388 255,514
Georgia....... 62.6 72,469 58.9 9,540 62.6 62,929
Hawaii ........ 11.0 11,330 10.1 1,475 1.0 9,855
Idaho......... 113 10,088 9.3 1,846 1.3 8,242
inois . 1485 175,151 129.8 27,114 1485 148,037
Indiana.......... 39.7 39,746 312 5717 39.7 34,030
lowa ... 345 28,936 308 4,072 345 24,863
Kansas ... s 259 29,258 206 3,453 259 25,805
Kentucky ............. 349 38,942 30.2 6,019 349 32,924
38.3 42,047 35.2 8,472 38.3 33,576
149 11,792 139 1,477 149 10,314
Maryland 497 53,351 401 5,429 497 47,923
Massachusetts..... 113.2 117,160 106.9 12,922 113.2 104,238
Michigan ......... 724 71,707 62.5 5,465 724 66,242
Minnesota............ 35.2 36,411 306 5,405 352 31,006
Mississippi ... 235 23.388 226 6.167 235 17,221
Missouri 53.9 61,335 485 6,990 539 54,345
Montana........ 7.2 6,384 59 1,051 72 5,333
Nebraska................ 198 18,352 149 3,699 19.8 14,654
NeVadA . 133 17,953 120 1,249 133 16,704
New Hampshire ............ 20.2 24,892 16.9 4,681 20.2 20,211
New Jersey ............... 139.2 150,128 1152 16,549 139.2 133,579
New Mexico ............ 123 15,797 99 1,646 123 14,151
New York.......... 339.6 381,476 2889 35,843 339.6 345,633
North Carolina.. 66.3 80,352 61.1 8,936 66.3 71,416
North Dakota... % 94 7,548 79 3,096 94 4,451
[0, T R 106.4 103,880 957 13,218 106.4 90,662
Oklahoma..... 37.6 48,605 349 7,331 376 41,273
Oregon...... 254 37,008 229 5,221 254 31,788
Pennsylvania - 113.8 120914 100.8 13,171 1138 107,743
Rhode Island......................... 12.1 15,902 10.5 1,886 121 14,015
South Carolina...............c....... 29.4 31,084 27.8 3,529 294 27,555
South Dakota......... 7.0 4,784 59 1,220 7.0 3,564
Tennessee .. 51.4 55,303 422 5,736 514 49,567
- 250.6 295,471 2299 60,646 250.6 234,825
7.3 8,787 6.2 1,276 73 7510
48 5,483 48 445 48 5,038
Virginia ..... 76.5 75,017 69.7 9,140 76.5 65,878
Washington... 55.6 56,618 450 9,034 55.6 47,584
West Virginia................ 1.2 9,996 9.2 620 1.2 9,375
Wisconsin .. 448 48,107 399 5,393 448 42,715
Wyoming ... - 6.4 6,670 5.1 2,255 6.4 4,415
Other areas ' ......... 45 4,566 33 329 45 4,238

See footnotes at end of table
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Table 7.—Top Wealthholders With Net Worth Under $10,000,000 and Gross Assets of $500,000 or More: Total and Selected
Assets, Debts and Mortgages, and Net Worth, by State of Residence—(continued)

[All figures are estimates based on estate tax return samples—number are in thousands; money amounts are in millions of dollars]

=
Total assets by type
State of residence Real estate Corporate stock Cash Total bonds
Number Amount Number Amount Number Amount Number Amount
@ 8 9) (10) (1) (12) (13) (14)
Total .. 3,017.4 1,163,446 2,667.9 1,013,512 3,223.6 372,598 1,638.0 332,841
Alabama 354 10,444 303 11,042 378 5,269 18.9 3,835
Alaska 8.3 4115 63 834 88 554 47 1,180
Arizona... 48.8 20,583 461 14,263 513 4,502 275 5,308
Arkansas ... 159 4,249 16.5 6,454 15.9 2,081 8.0 2,011
California... 526.4 301,244 423.0 148,121 541.1 59,770 236.2 50,816
Colorado ... 473 13,547 410 12,071 52.1 5,725 30.2 4,964
Connecticut.. 68.3 30,840 66.8 24,815 739 6,706 453 8,197
: SE—— 6.4 1,524 58 1,832 6.5 661 43 491
District of Columbia........... s 109 5,062 1.6 5,762 14.0 1,852 9.1 2,061
Florida.... s 2165 83,015 178.9 82,742 2294 25,897 116.4 35,720
Georgia.. 57.9 21,956 498 20,962 596 8,402 226 3,843
Hawaii . 10.8 5,447 89 2,439 10.7 1,041 58 806
Idaho 1.2 4,026 70 2,636 11.3 558 5.1 652
llinois . 138.3 41,310 121.8 53,830 145.0 18,318 80.7 16,749
Indiana... 37.7 9,179 33.6 12,698 394 4,709 23.5 4,413
lowa ... 311 6,502 28.9 7,053 33.0 2,732 18.2 3,781
Kansas ... 23.8 7,265 20.1 9,820 25.7 3,075 13.5 2,339
Kentucky 28.9 8,598 30.1 14,385 341 4,578 19.8 4,778
Louisiana... s 374 15,064 33.7 8,599 36.6 5,295 18.4 4,080
Maine....... . RS 13.4 4,207 10.5 3,642 149 1,081 63 665
Maryland... 453 15,570 40.4 16,171 494 6,007 28.5 4,164
Massachusetts . 101.2 40,548 873 31,872 110.7 10,873 46.5 7.924
Michigan 65.4 13.268 613 23,244 70.6 7,816 422 9,265
Minnesota . 329 10,790 30.2 10,366 341 3,031 18.3 2,904
Mississippi. 217 6,596 199 7,405 23.4 1,975 1.8 1,369
Missouri ... 493 11,772 44 .4 25,207 523 7,749 275 6,793
Montana.... 6.5 2374 50 1,767 7.2 653 1.5 160
Nebraska .. 17.8 5,104 15:2 4,230 19.5 1,924 10.5 2,475
Nevada ..... 108 5318 109 4,547 133 1,875 54 1,889
New Hampshire .. 19.3 11,256 15.6 6,526 199 1,420 8.0 1,803
New Jersey .. 1278 47,782 1181 42,598 134.7 16,161 81.9 13,942
New Mexico. 121 4384 79 3.356 119 1,831 40 1,125
2771 108,135 2781 110,295 3325 39,611 189.2 35,842
616 23,143 53.4 29,431 65.1 6.623 31.9 5,854
92 2,984 74 1.277 8.8 618 48 434
928 19,979 95.0 34,715 103.4 12,195 58.4 9,523
348 9,417 291 11,973 36.8 5775 126 7173
245 9,241 21.3 10,242 25.0 2,439 14.8 3,001
Pennsylvania e 101.7 25,199 93.1 36.390 108.5 14,309 65.8 14,195
Rhode Island ... 10.8 5,613 101 5017 12.1 1,640 6.2 1,288
South Carolina . . 27.4 9,905 254 10,265 288 2615 1.4 ' 1,972
South Dakota 58 1,467 53 694 7.0 545 39 550
Tennessee ... SRR 49.0 14,621 38.7 18,728 50.3 5,230 249 5,374
TORAS s svcxmmmesipmsssnes p— S— 2414 100,863 2104 60,418 2491 38,479 107.4 20,164
Utah ... 6.9 1452 56 2,159 7.3 757 28 896
Vermont.. 48 1,576 48 1,299 45 224 2.2 345
Virginia.... R — 714 21,861 63.3 19,432 758 7.437 38.5 5,528
Washington ... 531 20,630 451 14,207 541 4,330 26.9 3,966
West Virginta s 10.9 2,438 10.3 3,252 11.2 1,102 72 967
Wisconsin.. " Nep— 40.6 9,581 38.1 18,752 442 3,091 218 3,999
Wyoming.... . 58 1,381 4.1 2,024 6.3 868 3.4 773
Other areas'........... s et 33 1,021 40 1,654 44 591 3.0 498

' USS. citizens domiciled abroad. Persons who acquired U.S. citizenship solely by virtue of being a citizen of Puerto Rico or the Virgin Islands are not included.
Note: Detail may not add to totals because of rounding.




Estimates of Personal Wealth, 1989

by Barry W. Johnson and Marvin Schwartz

here were approximately 3.4 million people with

gross assets of $600,000 or more in 1989

according to estimates of personal wealth derived
from Federal estate tax returns using the “estate multiplier
technique.” These individuals, the Nation’s “top wealth-
holders,” represented less than 2 percent of the adult
population [1]. Their net worth was over $4.8 trillion and
accounted for between 25 and 30 percent of the personal
wealth in the United States [2]. Almost 1.3 million of
these individuals had a net worth of at least $1 million.

Background
The distribution and composition of personal wealth in
the United States is a topic of great interest among
researchers and policy planners. Much of the economic
debate preceding the 1992 Presidential election focused
on how the policies of the previous 12 years had affected
various sectors of society: how had the wealthiest
individuals in society fared compared to middle class and
needy Americans?

This is a difficult question to answer because, while

there are several sources of data available to study income

trends, little is known about wealth. The few surveys
which attempt to measure wealth tend to under-represent
the very wealthy because of the relatively small size of
this important group [3]. An alternate approach is the use
of administrative records, i.e., the Federal estate tax
return, to approximate the wealth of the living.

The personal wealth estimates for 1989 are based on
estate tax returns filed for individuals who died in 1989.
The estate multiplier technique is used to estimate the
wealth of living individuals using tax returns filed for the
deceased. Because a decedent’s estate has up to 9 months
to file an estate tax return, and a 6 month extension is not
uncommon, it is necessary to sample returns filed over a
3-year period in order to capture data for nearly all estate
tax decedents dying in a single year. One of the strengths
of this estimation technique is the large sample upon
which the estimates are based. The sample contains over
17,500 returns for 1989 decedents, which is about 35
percent of the total population of 1989 estate tax filers,
considerably larger than the samples selected for other
studies at comparable levels of wealth (see the appendix
to this article for a more complete discussion of the estate
multiplier technique).

The estate multiplier technique has been used by Statis-
tics of Income to estimate the wealth of living individuals
since the 1960’s (most recently for 1982 and 1986). As

Barry W. Johnson is an economist and Marvin Schwartz is a
statistician with the Foreign Special Projects Section. This article
was prepared under the direction of Michael Alexander, Chief.

the level of gross estate (or gross assets) required for
filing a tax return has increased, the definition of a top
wealthholder has also changed. The level of wealth to
which these estimates apply is $600,000 or more in gross
estate, the filing threshold in effect for 1989. The gross
estate criterion is a Federal estate tax concept of wealth
which does not conform to usual definitions of wealth,
primarily because it includes the face value of life insur-
ance in the wealth of the decedent. Therefore, three
measures of wealth are used in this article: gross assets (or
gross estate), total assets and net worth.

Gross assets reflect the gross value of all assets, includ-
ing the full face value of life insurance reduced by policy
loans, but excluding any reduction for other indebtedness
[4]. This measure defines the individuals included in the
top wealthholder group. Total assets, while a narrower
definition of wealth, is still essentially a gross measure. It
differs from gross assets in that the cash, or equity, value
of life insurance, i.e., the value of insurance immediately
before the policyholder’s death, replaces the “at death”
value of life insurance included in gross assets [5]. Net
worth, the level of wealth after all debts have been re-
moved, also includes the cash value of life insurance.

Personal Wealth in 1989

Although 52.1 percent of the adult population in 1989 was
female, just 41.8 percent of the 3.4 million top wealth-
holders that year were women (see Figure A). Never-
theless, this represented a modest increase from the 40.3
percent who were female at a corresponding level in
1986. On the other hand, women were on the average
wealthier and had fewer debts than their male counter-
parts, holding 43.1 percent of the net worth of top
wealthholders. Their average net worth was 5.6 percent
higher than that of male top wealthholders. The debt
burden, i.e., amounts owed as debts and mortgages, of

Top Wealthholders: Selected Items, by Sex, 1989

[Number of wealthholders is in thousands]

Item Total Males Females
(1) (2 (©)]
Number of top wealthholders............ 3,417 1,989 1,427
Total assets (billions)................c....... 5,390 3,150 2,241
Debts and mortgages (billions)......... 586 416 170
Net worth (billions).........c..c.cccovevennn. 4,804 2,733 2,071
Mean net worth (millions) 141 1.37 1.45
Median net worth (millions)............... 0.81 077 0.85

NOTE: Detail may not add to totals because of rounding
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Top Wealthholders: Composition of Assets, 1989
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women was only 7.6 percent of their total assets, com-
pared to 13.2 percent for men.
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Composition of Assets

Real estate comprised the largest share of the assets held
by top wealthholders in 1989 (see Figure B). Over 31
percent of their portfolios consisted of real estate hold-
ings, while corporate stock comprised just 26 percent.
This is in contrast to 1986 estimates where corporate
stock, at 30 percent, was the most commonly held asset.
Both the Dow Jones Industrial Average and Standard and
Poor’s common index increased about 40 percent between
1986 and 1989, while the Index of New One-Family
Houses Sold increased a more modest 14 percent over the
same period [6]. This indicates that the change in the
relative importance of stock and real estate was mainly
attributable to a redistribution of investments, rather than
an actual decline in the performance of the stock market
(71.

Some of the assets held in 1986 as corporate stock were
subsequently redirected to bonds, which made up 10.4
percent of 1989 wealthholders’ holdings and was the third
largest asset type. This was an increase from the 9.0
percent of the assets held as bonds in 1986 by top
wealthholders. Nearly two-thirds of the bonds held by the
wealthy in 1989 were State and local Government bonds.
These bonds are particularly attractive to top wealth-

Top Wealthholders: Types of Assets as a Percentage of Total Assets, by Sex, 1989
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holders because interest payments on them are generally
tax-exempt. The modest 1.5 percent increase in Standard
and Poor’s Municipal Bond Price Index between 1986
and 1989 shows that the rise in their relative share was
due to the increased use of bonds as a means of diversify-
ing and balancing a portfolio, rather than to an increase in
their investment value. Cash, at 9.5 percent, and
noncorporate business assets, at 7.2 percent, represented
the next largest assets.

There were significant differences in the asset portfo-
lios of men and women (see Figure C). While the portfo-
lios of both men and women included roughly the same
share of investments in corporate stock, the make-up of
the stock holdings was quite different. At least 48 percent
of the corporate stock held by men was untraded or in
closely held corporations, compared to 28 percent for
women [8]. This indicates that men are still more active in
the creation and management of small companies than
women, despite the increasingly important role of female
entrepreneurs. It may also say something about different
attitudes toward risk taking, as investments in this kind of
stock are usually much riskier and less liquid than invest-
ments in the stock of larger, publicly traded firms.

There were other noteworthy differences between the

Real estate

Closely held stock
Other stock
Bonds

Cash

Noncorporate
business assets

Life insurance equity

Mortgages and notes
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Top Wealthholders: Types of Assets as a Percentage of Total Assets, by Age, 1989
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portfolios of males and females as well. Bonds made up
13.2 percent of women’s assets in 1989 compared to just
8.4 percent of the assets of men. Conversely, wealth held
by men was characterized by a higher concentration in
noncorporate business assets, 8.4 percent, compared to just
5.4 percent for women. Though a small portion of the
assets of the wealthy, the share held as equity in life insur-
ance by men and women was also quite different, While
2.5 percent of the assets of men was life insurance, only
0.6 percent of the assets of women was in the form of life
insurance. Another noteworthy difference in the portfolios
of men and women was in the share of assets comprising
“other assets.” (These assets include intangible and
depletable assets, annuities, interests in pension plans and
personal property.) Just 8.9 percent of the assets of women
were classified as “other assets” compared to 12.6 percent
for men.

More distinct differences in the composition of the assets
of the top wealthholders exist when looking at the way the
portfolio changes as the wealthy age (see Figure D). More
than one-third of the assets of top wealthholders under 65
years of age was held as real estate, with corporate stock
comprising just 24 percent of their portfolios. At least 49
percent of the corporate stock held by these top wealth-

[ﬂ]m] 65 years and over

1 1 1 1 J

10

NOTE: Detail may not add to totals because of rounding.

Percentage of Total Assets
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holders was that of closely held corporations. In fact,
when looking only at the wealth of those under 50 years
of age at least 54 percent of their corporate stock holdings
was in the form of closely held stock (see Table 4).

As the wealthy aged, their portfolios changed, with
corporate stock, at just under 30 percent, becoming the
most prominent asset of those 65 years of age and older,
while less than 25 percent of the total was made up of real
estate. The composition of the corporate stock holdings of
the wealthy also changed, with closely held stock becom-
ing less significant. Only about one quarter of the stock
held by those top wealthholders at least 65 years of age
was identified as that of closely held corporations.

The share of the assets held as noncorporate business
assets, cash and bonds also changed significantly as the
wealthy aged and redirected their investments. Non-
corporate business assets, like closely held stock, were
more prominent in the portfolios of those under 65 years
of age. While 8.7 percent of the assets of younger

wealthholders was held as noncorporate business assets,
these assets accounted for only 4.1 percent of the assets of
those 65 years and older. In contrast, bonds, which consti-
tuted only 6.9 percent of the portfolio of wealthholders
under 65 years of age, became an important source of
income for those 65 years and older, with 17.3 percent of
their assets invested in them. Cash, a significant share of
the assets of all age groups, increased rather modestly in
comparison, from 8.1 percent to 12.4 percent of the assets,
as the wealthy aged.

Geographic Distribution of Wealth

Estimates of personal wealth using the estate multiplier
technique for a limited population, for instance, the very
wealthiest individuals by State, are subject to high
sampling variance. Thus, wealth estimates by State for
those individuals whose net worth is $10 million or more
can be misleading. For that reason, the estimates of wealth
by State presented here do not include the 36,000 top

Concentration of Top Wealthholders With Net Worth Less Than $10,000,000, by State,

1989
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wealthholders, with net worth $10 million or more.
(These wealthholders represented only 1 percent of the
3.4 million people with gross assets of $600,000 or more.)

In 1989, nearly 662,000, or almost 20 percent of the
top wealthholders with net worth under $10 million, lived
in California. New York, with 325,000, accounted for the
second largest number. Florida, with its rapid growth and
attractive tax policy (no State income tax), showed the
third largest number of top wealthholders, 241,000,
displacing Texas, which had been third in 1986.

Looking at wealth on a per capita basis presents a
somewhat different picture of wealth in this country by
eliminating the distortions caused by the large population
of some States. For instance, Connecticut, the 26th most
populous State, had the highest concentration of top
wealthholders—422 per 10,000 adults [9]. This compared
with the 196 top wealthholders per 10,000 adults nation-
wide. Using this measure, California, with 11 percent of
the adult population, had the second highest concentration
of top wealthholders, with 330 per 10,000. On the other
hand, Pennsylvania, the fifth most populous State, had a
relatively low concentration of wealthy individuals, just
146 per 10,000, ranking it 35th among the 50 States and
the District of Columbia. As shown in Figure E, wealth
appears to be more heavily concentrated in the more
populous coastal States of the Northeast and some West-
ern States.

Personal Wealth, 1982-1989

The U.S. economy continued to grow during 1989,
making the period from 1982 to 1989 the longest consecu-
tive peacetime expansion in U.S. history. Between 1982
and 1989, over 20 million jobs were created, so that by
1989, the unemployment rate, at 5.3 percent, was at its
lowest since 1973. Gross domestic product (GDP)
experienced real growth of almost 29 percent, while
inflation grew at an average annual rate of about 3 to 4

[Number of wealthholders is in thousands--money amounts are in billions of dollars]

Top Wealthholders: Number and Net Worth, by Size of Net Worth, 1982-1989

Personal Wealth, 1989

Top Wealthholders: Number and Net Worth,
1982-1989
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NOTE: Top wealthholders with gross assets of $600,000 or more, using constant
198889 dollars.

percent, or just over 29 percent, between 1982 and 1989.
The Dow Jones Industrial Average increased 184 percent.
Interest rates fell between 1982 and 1989, lowering the
yield on most bonds, but making mortgages more afford-
able. Exports reached an all time high by 1989, making the
United States the world’s leading exporter that year [10].

Between 1982 and 1989, the number of top wealth-
holders with gross assets of at least $600,000 (in constant
1989 dollars) increased 38.5 percent (see Figure F) [11].
Figure F shows that the value of net worth increased at a
much higher rate, growing 77.6 percent. This rate is more
than double the increase in the GDP. The greatest change
occurred between 1982 and 1986.

Figures G and H show that the number of top wealth-
holders with a net worth of at least $5 million experienced
the largest growth between 1982 and 1989, more than

291

Size of 1982 1986 1989
net worth Number Net worth Number Net worth Number Net worth
(1) (3] (3) 4 (5) (6)
Total 2,467 2,705 3,206 4,347 3,417 4,804
Under $1,000,0001......c.uemsmasmsm s 1,748 914 2,070 1,164 2,156 1,323
$1,000,000 under $5,000,000... 666 1,196 1,035 1,888 1,151 - 2,100
$5,000,000 OF MOTE...........voveereerreeeaeeeveesesessssenaens 583 594 102 1,295 109 1,382

' Includes top wealthholders with negative net worth.

NOTES: Top wealthholders with gross assets of $600,000 or more, using constant 1989 dollars. Detail may not add to totals because of rounding
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Top Wealthholders: Percentage Increase in
Number and Net Worth, by Size of Net Worth,
1982-1989
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Top Wealthholders: Selected Assets, 1982-1989
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Real estate Stock

doubling to 109,000. The value of their combined net
worth increased by 133 percent, meaning that each indi-
vidual in this group was, on average, wealthier than his or
her 1982 counterpart. As a group, they accounted for
almost $1.4 trillion of the personal wealth in the United
States.

Individuals with a net worth of at least $1 million but
less than $5 million increased by 73 percent between 1982
and 1989. Similarly, the value of assets owned by this
group increased by about 76 percent. Individuals with
gross assets of $600,000 or more, but with a net worth
less than $1 million, increased by only 23 percent, while
their net worth grew by 45 percent.

As mentioned earlier, real estate comprised the largest
single component of the portfolios of top wealthholders in
1989. Figure I shows that the value of the real estate held
by top wealthholders increased by an inflation-adjusted
$660 billion between 1982 and 1989. The graph also
shows the decline between 1986 and 1989 in the real
value of corporate stock included in the portfolios of the
wealthy. The value of bonds in the portfolios of top
wealthholders increased the most on a percentage basis,
more than doubling. The amount of cash nearly doubled
over the period, due, in part, to the increased popularity of
money market mutual funds.

Summary
In 1989, approximately 3.4 million people—Iless than 2
percent of the Nation's adult population—held gross

N .
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Noncorporate Cash

Bt business assets

NOTE: Top wealthholders with gross assets of $600,000 or more, using constant 1989 dollars.
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Personal Wealth, 1989

assets of $600,000 or more. The net worth of these
individuals was $4.8 trillion and accounted for between
25 and 30 percent of the personal wealth in this country.

Although 52.1 percent of the adult population in 1989
was female, they accounted for only 41.8 percent of the
top wealthholders. This represented a modest increase
from 1986 when 40.3 percent of those individuals at the
corresponding level of wealth were female. Their average
net worth, however, was 5.6 percent higher in 1989 than
that of male top wealthholders.

Real estate constituted the largest share of the assets
held by top wealthholders. Corporate stock, the predomi-
nant asset in the portfolio of the wealthy in 1986, com-
prised the next largest share of the assets. Together they
represented over 57 percent of the assets of top
wealthholders.

Notes and References

[1] U.S. Bureau of the Census, Current Population
Reports, Series P-25, Number 1057, United States
Population Estimates, by Age, Sex, Race, and
Hispanic Origin: 1989. While the onset of adulthood
is more commonly considered to be 18 or 21 years of
age, it is defined here as 20 years of age because of
the available mortality data used to develop these
estimates.

[2] Board of Governors of the Federal Reserve, Balance
Sheets of the U.S. Economy, 1960-1991, Publication
C-9, September 1992, estimates the total net worth of
the private sector to be $18.9 trillion. The 1989
Survey of Consumer Finances, also sponsored by the
Board of Governors of the Federal Reserve, estimates
a more conservative $15.9 trillion.

[3] The 1989 Survey of Consumer Finances, sponsored
by the Board of Governors of the Federal Reserve, is
a noteworthy exception to this problem. The survey
design uses a dual frame which over-samples the very
wealthy in order to ensure that they are adequately
represented in the resulting data base. The Survey
collects data on assets, debts, income and attitudes
about finances.

[4] Post-mortem dividends and interest included in the
value of life insurance are included in gross assets for
estate tax purposes.

[5] Estimates of the equity value of life insurance
included in total assets were approximated based on
the face value reported on Federal estate tax returns
and on the decedent’s age. A ratio of the cash value to
the face value was developed using two independent
sources of data. The first was a study conducted by

(6]

(7]

(8]

[

[10]

[11]

the Institute for Life Insurance which looked at the
life insurance policies reported in the estates of 1071
Federal estate tax filers. The second was the Federal
Reserve Board’s 1982 and 1989 Surveys of Con
sumer Finances. The results from each of these
sources were encouragingly similar. A simple re
gression in which age was the independent variable
was used to predict the values used in the Statistics
of Income estimates. The same set of ratios was used
for both males and females due to lack of sex-
specific data.

U.S. Bureau of the Census, Construction Reports,
Series C-27, Price Index of New One-Family Houses
Sold, First Quarter 1990.

The Federal Reserve Board’s Flow of Funds
estimates of household financial assets and liabilities
showed that the value of corporate equity (including
mutual funds) held by households increased by 20.2
percent between 1986 and 1989, again, less than the
increase in the market indices during the same
period. Both the Tax Reform Act of 1986 and the
stock market decline in 1987 may have influenced
the amount of stock held by individual investors.

Untraded, or closely held, stock is identified from
the descriptions of assets provided by executors on
the Federal estate tax return. When such descriptions
are too vague (or are absent) to make a reasonable
determination, amounts are included in the more
general “other corporate stock” category. Therefore,
the estimate of “closely held stock” presented in this
article should be considered extremely conservative.

U.S. Bureau of the Census, Current Population
Reports, Series P-25, Number 1058, State Popula-
tion and Household Estimates, July 1, 1989. Adults
are defined for purposes of this discussion as
individuals 21 years of age or over, because of the
availability of the data.

U.S. Office of Management and Budget, Economic
Report of the President, Washington, DC, 1990.

Some of the change in the number of top
wealthholders may be due to the influence of a
revision of the estate tax law which became effective
in 1982. This revision permitted an unlimited
deduction from gross estate for bequests to the
decedent’s surviving spouse. (Prior tothis, the
deduction was limited to the greater of one-half of
the adjusted gross estate, or $250,000.) This meant
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that by bequeathing most of the assets to the surviv-
ing spouse, the estate would be exempt from Federal
estate taxes. The new law may have caused changes
in bequest patterns, whereby more of the decedent’s
estate was left to the surviving spouse, postponing
bequests to children and grandchildren until the death
of the surviving spouse. Such a shift in bequest
patterns could influence the number and make-up of
the top wealthholder population and should be
considered when comparing estimates between 1982
and 1989.

Appendix: The Estate Multiplier Technique
Researchers have been using the estate multiplier tech-
nique since the beginning of the 20th century to draw
conclusions about the wealth of the living population
through knowledge of the wealth of the deceased.
(Financial records were used as early as 1864 to estimate
total personal wealth by a related technique.) The tech-
nique assumes that estate tax returns taken as a whole
represent a random sample, designated by death, of the
living population. Death, however, is not a truly random
event and therefore is not a simple representative sample
of the living population under consideration. It does,
however, provide a means of producing reasonable
estimates of personal wealth utilizing existing data.

The probability that a person will die in a given year
depends on the particulars of one’s life. Age and sex are
usually taken as indicators of these conditions. If one
knows the mortality rate and the number of deaths for
each age and sex group, one can approximate the popula-
tion of living wealthholders.

Vital to the estimation of personal wealth is the use of a
mortality rate appropriate to the top wealthholder popula-
tion. This is essential to the estimates because there is
much evidence that the wealthy have mortality rates that
are lower than those of the population as a whole. In other
words, social class is also a determinant in the “selection
of the sample.” Therefore, an adjustment to the general
mortality rates is necessary.

The mortality rates assumed to approximate those of
the wealthy are based on the mortality experience of the
Metropolitan Life Insurance Company’s preferred-risk
policyholders. Mortality differentials were derived based
on Metropolitan Life data for a series of years. Thus, the
effect of the sampling variance of death has been reduced.
Multipliers are then derived using the inverse of the
adjusted mortality rates for each decedent according to
age and sex. These multipliers, applied to sampled estate
tax return data, produce wealth estimates for the living
population.

The estimates of wealth are based on a sample of estate
tax returns filed for 1989 decedents during 1989-1991.
Sampling rates varied from 7 to 100 percent, with weights
appropriate to each year maintained. Although this
yielded a large overall sample size, the limited number of
returns filed each year for decedents who were relatively
young (under 40 years of age) or very wealthy (gross
assets of $5 million or more) can make results for these
categories subject to considerable variance.

Death’s achieved sample of these relatively young and
very wealthy decedents in a given year can distort esti-
mates of the wealth of the living. Death samples at vary-
ing rates which tend to average out over a period of years.
This can result in large short-term fluctuations for a given
year. When death “selects™ a smaller sample, i.e., fewer
deaths for a segment of the population during a sample
year, wealth estimates of that segment will be lower than
the true population values. Similarly, too large a sample
produces estimates that overstate the wealth of the popu-
lation.

In order to reduce the variability of the estimates, the
sample of estate tax returns is designed so that it is strati-
fied by age, as well as by size of gross estate. All returns
filed for both the very wealthy (those with gross assets of
$5 million or more) and the relatively young (those under
40 years of age) were selected for the study. Thus, the
sampling variance introduced by the Statistics of Income
sample for returns of relatively young or wealthy dece-
dents was eliminated.

The variability of the final estimates for very wealthy
and relatively young individuals was further reduced by
including in the sample all returns filed for non-1989
decedents during the 3-year period. These segments of the
sample were then post-stratified and reweighted to repre-
sent the true 1989 decedent population. This technique
reduces the effect of outliers on the estimates of the type
and amount of wealth for the relatively young and very
wealthy.

Further adjustments to the estimation technique have
been incorporated in a continuing effort to improve the
accuracy of the estimates. The use of returns for a particu-
lar year of death filed during a 3-year period is dependent
upon the timely filing of all or nearly all the returns for
that year, or, alternatively, an awareness of the number of
missing or yet-to-be-filed returns. Data for prior years
have allowed estimates to be made of the number of
unfiled returns for 1989 decedents. This adjustment
proved to be age dependent; the likelihood of a timely
return being filed increases with the decedent’s age,
possibly because the elderly have been able to make more
complete estate plans.
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Basing the estimates on returns for a single year of
death eliminated much of the distortion due to inflation.
However, the problem was not entirely eliminated due to
the use of all returns for the relatively young and very
wealthy decedents regardless of the year of death. Money
amounts for these individuals were converted to 1989
dollars to further reduce the effects of inflation on the
estimates.

Selected Bibliography

Avery, Robert B. and Kennickell, Arthur B., “Household
Saving in the U.S.,” Review of Income and Wealth, Series
37, Number 4, December 1992.

Kennickell, Arthur B. and Shack-Marquez, J., “Changes
in Family Finances from 1983 to 1989: Evidence from the
Survey of Consumer Finances,” Federal Reserve Bulletin,
Board of Governors of the Federal Reserve System,
Volume 78, Number 1, pp. 1-18, 1992.

Kennickell, Arthur B. and Woodburn, R. Louise, “Meth-
odological Issues in the Estimation of the Distribution of
Household Net Worth: Results From the 1989 Survey of
Consumer Finances,” Federal Reserve Board Working
Paper, 1992.

Kitagawa, Evelyn M. and Hauser, Philip M., Differential
Mortality in the United States: A Study in Socioeconomic
Epidemiology, Harvard University Press, 1973.

Lampman, Robert J., The Share of Top Wealthholders in
National Wealth, 1922-56, Princeton University Press,
1972.

McCubbin, Janet, “Improving Wealth Estimates Derived
from Estate Tax Data,” Statistics of Income and Related
Administrative Record Research: 1986-1987, U.S.
Department of the Treasury, Internal Revenue Service,
1987.

Menchik, Paul L., “Economic Status as a Determinant of
Mortality Among Nonwhite and White Older Males: or,
Does Poverty Kill?,” Institute for Research on Poverty,
Discussion Paper Number 936-91, 1991.

Scheuren, Fritz and McCubbin, Janet, “Piecing Together
Personal Wealth Distributions,” Statistics of Income and
Related Administrative Record Research: 1986-1987,
U.S. Department of the Treasury, Internal Revenue
Service, 1987.

Schwartz, Marvin and Johnson, Barry, “Estimates of
Personal Wealth, 1986,” Statistics of Income Bulletin,
Spring 1990, Volume 9, Number 4, 1990.

Smith, James and Calvert, Staunton, “Estimating the
Wealth of Top Wealthholders from Estate Tax Returns,”
1965 Proceedings of the American Statistical Association,
Section on Business and Economics Statistics, 1965.

Statistics of Income--1962, Personal Wealth Estimated
Jfrom Estate Tax Returns, U.S. Department of the Trea-
sury, Internal Revenue Service, 1967.

Editor's Note: This paper originally appeared in the SOl Bulletin, Spring 1993.




296

Personal Wealth Studies

Table 1.--All Top Wealthholders with Gross Assets of $600,000 or More: Total and Type of Assets,
Debts and Mortgages, and Net Worth, by Size of Net Worth

[All figures are estimates based on samples - numbers are in thousands, money amounts are in millions of dollars]

Debts and Net Real
Size of net worth Number of top Total mortgages worth estate
wealthholders assets
Number Amount Number Amount Number Amount
(1) (3] 3 @) (5) (6) @ (G
Total 3,416.8 5,390,431 2,969.1 585,964 3,416.8 4,804,467 3,150.7 1,674,687
Under $600,000'.......... 811.9 483,063 763.1 184,206 811.9 298,858 759.5 241,987
$600,000 under $1,000,000...... 1,344 4 1,117,669 1,1133 93,956 13444 1,023,713 1,216.6 401,760
$1,000,000 under $2,500,000.......... 9454 1,539,118 812.7 135,316 9454 1,403,801 879.8 513,803
$2,500,000 under $5,000,000... 205.5 770,162 179.1 73,933 205.5 696,230 190.6 227,773
$5,000,000 under $10,000,000.. 731 529,737 66.5 37,497 731 492,240 69.2 124,634
$10,000,000 OF MOT®........cocoovoviiiiiaiiiiinne 36.4 950,682 345 61,056 36.4 889,626 35.2 164,710
Closely held Other Cash Total
Size of net worth stock stock bonds
Number Amount Number Amount Number Amount Number Amount
(9) (10) (1) (12) (139 (14) (15) (18)
Total 762.2 561,372 2,3993 848,968 3,336.9 513,422 1,876.1 561,452
Under $600,000! 157.9 25,708 4483 24 846 778.7 38,963 259.7 12,472
$600,000 under $1,000,000... 2218 51,148 957.6 147,681 1,319.9 161,072 799.9 109,843
$1,000,000 under $2,500,000... 250.1 122,687 733.2 237,915 927.5 161,335 5943 164,293
$2,500,000 under $5,000,000... 80.7 90,946 164.0 139,992 201.9 60,923 138.3 84,379
$5,000,000 under $10,000,000. 323 72,977 64.7 102,217 726 40,098 55.6 69,692
$10,000,000 or more 19.5 197,905 315 196,317 36.3 51,031 284 120,673
State and local Corporate and Federal savings Other Federal
Size of net worth Government bonds foreign bonds bonds Government bonds
Number Amount Number Amount Number Amount Number Amount
(" (18) (19) (20) (21) (22) (29) (24)
Total 1,330.9 370,917 735.7 42,514 393.4 11,139 732.6 136,882
Under $600,000! 130.6 7,370 76.2 1,253 78.2 902 674 2,948
$600,000 under $1,000,000...... 5490 65,381 317.7 10,631 175.6 5,465 324.2 28,466
$1,000,000 under $2,500,000... 464 9 111,431 2476 11,044 1111 3,322 248.0 38,496
$2,500,000 under $5,000,000......................... 115.0 61,051 56.6 4,865 194 983 59.3 17,480
$5,000,000 under $10,000,000....................... 46.6 50,655 245 4,995 6.5 290 21.0 13,752
$10,000,000 Or MOTe........covouiiiiiiiiiieaans . 248 75,031 13.2 9,726 25 177 129 35,739
Noncorporate Mortgages Life insurance Other
Size of net worth business assets and notes equity assets
Number Amount Number Amount Number Amount Number Amount
(25) (26) 27 (28) (29) (30) (31) (32)
Total 1,404.2 385,764 1,072.0 156,140 2,359.4 92,718 3,289.8 595,929
Under $600,000' 289.0 28,546 180.8 11,493 7333 32,490 784.9 66,560
$600,000 under $1,000,000.......... 4756 50,630 405.5 39,667 831.5 21,224 1,279.5 134,543
$1,000,000 under $2,500,000............. 4438 86,569 335.1 44 606 593.2 23,390 915.8 184,521
$2,500,000 under $5,000,000. 117.9 65,309 87.2 21,314 131.2 8,129 201.1 71,397
$5,000,000 under $10,000,000.......... 50.5 51,214 40.0 17,113 47.0 5,033 723 46,758
$10,000,000 or more. 274 103,497 233 21,948 231 2,452 36.3 92,149

1 Includes top wealthholders with negative net worth.
NOTE: Detail may not add to totals because of rounding.
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Table 2.—-Male Top Wealthholders with Gross Assets of $600,000 or More: Total and Type of Assets,
Debts and Mortgages, and Net Worth, by Size of Net Worth

[At fig are based on - are in th , money are in millions of dollars]
¢ Debts and Net Real
Size of net worth Number of top Total mortgages worth estate
wealthholders assets .
Numb Amount Numb Amount Number Amount
1) 2 ® @ ® ) (U] @
Total 1,989.3 3,149,720 1,740.5 416,308 1,989.3 2,733,412 1,845.3 940,002
Under $600,000° 610.1 355,648 567.4 143,501 610.1 212,147 569.6 168,692
$600,000 under $1,000,000 672.8 575,397 556.8 61,242 672.8 514,155 616.4 201,492
$1,000,000 under $2,500,000. 523.0 869,203 450.3 91,293 523.0 777,910 489.1 277,520
$2,500,000 under $5,000,000. 119.2 455,967 105.6 52,515 119.2 403,452 109.4 126,970
$5,000,000 under $10,000,000.. 425 311,404 396 24,544 425 286,860 399 65,787
$10,000,000 or more. 217 582,103 20.8 43,215 217 538,888 209 99,541
Closely held Other Cash Total
Size of net worth stock stock bonds
Numb A t Numb A t Numb Amount Number Amount
© (10) (11) 12 (13) (14) (15 (16)
Total. 541.0 402,971 1,353.17 433,099 1,940.3 270,116 973.1 254,753
Under $600,000* 125.5 20,740 3445 19,173 585.8 26,300 187.0 7,523
$600,000 under $1,000,000... 151.3 36,094 465.1 63,171 658.0 71,654 359.4 44,071
$1,000,000 under $2,500,000. 174.0 90,265 392.5 109,972 514.2 84,619 303.5 74,168
$2,500,000 under $5,000,000. 56.4 66,596 959 76,767 1184 36,390 758 41,800
$5,000,000 under $10,000,000.. 209 51,426 36.9 55,583 424 22,402 31.4 38,306
$10,000,000 or more. 128 137,851 184 108,434 216 28,750 16.0 58,884
State and local Corporate and Federal savings Other Federal
Size of net worth Govemnment bonds foreign bonds bonds Govemment bonds
Number Amount Numb A t Numb: Amount Number Amount
(17) (18) (19) (20 21) (22) (23 (24)
Total 667.8 176,084 362.7 21,928 234.7 5,242 341.8 61,498
Under $600,000" 889 4,131 51.7 903 66.1 572 46.1 1,917
$600,000 under $1,000,000. 2439 26,261 1335 4,758 88.4 2,117 135.2 10,935
$1,000,000 under $2,500,000... 2356 51,754 124.2 5,360 61.4 1,704 111.8 15,349
$2,500,000 under $5,000,000... 60.2 30,503 324 ~ 2,727 129 586 306 7,984
$5,000,000 under $10,000,000. 256 26,907 136 3,054 43 166 114 8,179
$10,000,000 or more... 137 . 36528 73 5,125 16 97 67 17,134
Noncorporate Mortgages Life insurance Other
Size of net worth business assets and notes equity assets
Numb A t Numb Amount Number Amount Number Amount
(25) (26) @7 (28) (29) (30) @1 ©2)
Total. 9156 265,818 653.3 97,325 1,668.5 79,019 1,928.6 396,618
Under $600,000" 223.1 23,043 131.5 7,991 576.3 28,266 592.7 53,020
$600,000 under $1,000,000 287.1 33,139 2128 21,189 529.1 17,645 649.1 86,942
$1,000,000 under $2,500,000. 279.2 57,859 2131 29,933 4136 20,446 506.7 124,422
$2,500,000 under $5,000,000... 78.2 38,966 56.6 14,546 97.5 7,241 116.6 46,690
$5,000,000 under $10,000,000. 31.0 35,462 25.0 11,683 348 3,137 420 27,618
$10,000,000 or more. 16.9 76,450 14.3 11,983 17.2 2,284 215 57,927

1 Includes top wealthholders with negative net worth.
NOTE: Detail may not add to totals because of rounding.
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Table 3.--Female Top Wealthholders with Gross Assets of $600,000 or More: Total and Type of Assets,
Debts and Mortgages, and Net Worth, by Size of Net Worth
[All figures are estimates based on samples -- numbers are in thousands, money amounts are in millions of dollars]
Debts and Net Real
Size of net worth Number of top Total mortgages worth estate
wealthholders assets
Number Amount Number Amount Number Amount
(1) (2) (©] (4) 5 (6) @ 8
Total 1,427.5 2,240,710 1,228.6 169,655 1,427.5 2,071,055 1,305.5 734,666
‘ Under $600,000"...............cooooviiiiiiiiiiie, 201.8 127,416 185.7 40,705 201.8 86,711 189.9 73,295
| $600,000 under $1,000,000..... 671.6 542,272 556.4 32,715 671.6 509,558 600.1 200,268
$1,000,000 under $2,500,000. 422.4 669,915 362.3 44,024 422.4 625,891 390.6 236,283
$2,500,000 under $5,000,000....... 86.3 314,196 735 21,418 86.3 292,778 812 100,804
$5,000,000 under $10,000,000. 30.7 218,333 26.9 12,953 30.7 205,380 293 58,847
$10,000,000 OF MOT€..........ccovoviieiiiiaiiaienns 14.8 368,579 13.8 17,841 14.8 350,738 143 65,170
Closely held Other Cash Total
Size of net worth stock stock bonds
[ Number Amount Number Amount Number Amount Number Amount
|
| (9 (109) (11) (12) (13) (14) (15) (16)
| Total 221.3 158,400 1,046.2 415,869 1,396.5 243,308 903.0 296,699
Underi$600,000Y ;oo mmismsmmmms 32.4 4,967 103.8 5674 192.8 12,662 72.7 4,949
$600,000 under $1,000,000.... 70.5 15,054 4925 84,510 661.8 89,418 4404 65,872
$1,000,000 under $2,500,000. 76.2 32,423 340.8 127,943 4133 76,716 290.8 90,125
$2,500,000 under $5,000,000.... 243 24,350 68.2 63,225 836 24,534 62.5 42,578
| $5,000,000 under $10,000,000.. 114 21,552 278 46,634 303 17,696 242 31,386
| $10,000,000 of MOTe..........ccovviemereiicriiiiannns 6.6 60,054 13.2 87,883 147 22,280 124 61,789
State and local Corporate and Federal savings Other Federal
Size of net worth Government bonds foreign bonds bonds Government bonds
|
‘ Number Amount Number Amount Number Amount Number Amount
(17 (18) (19) (20) (21) (22) (23) (24)
| Total 663.1 194,833 373.0 20,586 158.7 5,897 390.8 75,383
| Under $600,000'. TSR S 41.7 3,239 245 350 121 330 218 1,031
$600,000 under $1,000,000............................ 305.1 39,120 1842 5,873 873 3,348 189.0 17,531
$1,000,000 under $2,500,000......................... 2293 59,676 123.4 5,684 497 1,618 136.2 23,147
$2,500,000 under $5,000,000.... 548 30,548 242 2,138 6.5 397 28.6 9,496
$5,000,000 under $10,000,000.. 21.0 23,748 10.9 1,941 22 124 9.6 5,573
$10,000,000 or more.............. 114 38,503 59 4,601 0.9 80 6.2 18,605
Noncorporate Mortgages Life insurance Other
Size of net worth business assets and notes equity assets
| Number Amount Number Amount Number Amount Number Amount
(25) (26) 27 (28) (29 (30) (31) (32)
Total...... 488.5 119,946 418.7 58,816 690.9 13,698 1,361.2 199,310
| Lnder $600,000.....c v msnsssssmmsaaasnaiia 659 4,603 493 3,502 157.0 4223 192.2 13,540
$600,000 under $1,000,000....... 188.4 17,491 192.8 18,478 302.5 3,579 630.3 47,602
‘ $1,000,000 under $2,500,000. 164.6 28,710 122.0 14,673 179.6 2,943 409.1 60,099
| $2,500,000 under $5,000,000. 39.7 26,342 30.6 6,767 337 888 845 24,707
; $5,000,000 under $10,000,000.. 19.5 15,753 15.0 5,430 12.2 1,897 303 19,140
| $10,000,000 or more.................... 10.5 27,047 9.0 9,966 59 168 147 34,223

|
|
\ ' Includes top wealthholders with negative net worth.
‘ NOTE: Detail may not add to totals because of rounding.
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Table 4.-Top Wealthholders Under 50 Years of Age with Gross Assets of $600,000 or More: Total and

Type of Assets, Debts and Mortgages, and Net Worth, by Size of Net Worth

[All figures are estimates based on ples — are in th money are in millions of dollars]
3 Debts and Net Real
Size of net worth Number of top Total mortgages worth estate
wealthholders assets .
Number Amount Number Amount Number Amount
) @ @ @ (G)] 6 @ ®)
Total 1,196.6 1,693,990 1,108.0 310,110 1,196.6 1,383,880 1,103.9 591,362
Under $600,000° 538.2 302,485 510.7 127,083 638.2 175,402 504.5 159,306
$600,000 under $1,000,000..............ccoceecurenne 321.2 291,090 289.1 46,259 321.2 244,831 283.8 115,278
$1,000,000 under $2,500,000... 247.2 440,871 226.1 66,902 247.2 373,969 233.0 162,548
$2,500,000 under $5,000,000.. 585 240,264 52.2 38,864 585 201,400 525 81,905
$5,000,000 under $10,000,000..... 21.0 154,325 195 14,262 210 140,064 198 41,936
$10,000,000 OF MOTe...........comrrrmrereemrereeneanne 104 264,954 104 16,740 104 248,214 103 30,389
Closely held Other Cash Total
Size of net worth stock stock bonds
Number Amount Number Amount Number Amount Number Amount
9 (10) (11 (12) 13 (14) (15) (16)
Total, 321.1 225,675 716.4 194,219 1,150.5 130,803 4529 94,365
Under $600,000". 107.5 17,385 279.0 13,138 5145 22,310 1474 5,121
$600,000 under $1,000,000..... 84.8 20,834 200.3 26,867 310.0 31,493 144.2 14,409
$1,000,000 under $2,500,000... 87.5 50,580 172.2 57,932 237.8 37,700 1106 25444
$2,500,000 under $5,000,000...... 245 30,915 39.7 36,816 57.0 16,751 29.5 14,758
$5,000,000 under $10,000,000. 8.8 22,507 174 20,782 20.7 12,734 14.0 13,142
$10,000,000 or more. 71 83,353 78 38,684 104 9,815 7.2 21,492
State and local Corporate and Federal savings Other Federal
Size of net worth Govemnment bonds foreign bonds bonds Government bonds
Number Amount Numb A t Numb Amount Number Amount
(1] (18) (19) (20) (21) (22) 23 (24)
Total 265.9 51,179 147.8 9,403 1033 972 158.8 32,811
Under $600,000" 67.7 3,090 394 440 49.1 372 37.0 1,218
$600,000 under $1,000,000. 88.7 8,010 48.0 1,424 24.0 147 524 4,828
$1,000,000 under $2,500,000... 714 13,840 39.1 1,669 237 436 50.3 9,599
$2,500,000 under $5,000,000...... 216 8,096 11.6 1,643 42 2 13.2 5,116
$6,000,000 under $10,000,000. 10.5 8,808 61 1,816 *1.8 *14 35 2,415
$10,000,000 or more. 6.4 9,245 36 2,611 - - 24 *9,636
Noncorporate Mortgages Life insurance Other
Size of net worth business assets and notes equity assets
Number Amount Number Amount Numb A t Numb Amount
(25 -(26) @0 (28) (29) (30) @31 . (32)
Total 528.6 165,752 3189 39,218 935.1 34,406 1,153.4 218,189
Under $600,000". 191.7 19,613 103.8 5,841 494.4 18,768 517.7 41,004
$600,000 under $1,000,000.............ccccocueemenes 149.4 24,379 96.6 10,806 217.7 5,175 307.1 41,650
$1,000,000 under $2,500,000... 128.1 33,172 753 10,089 160.7 5,559 240.2 57,846
$2,500,000 under $5,000,000... 349 27,761 227 5717 412 2,322 56.9 23,317
$5,000,000 under $10,000,000.... 15.9 21,860 13.0 3,485 140 2,258 21.0 15,621
$10,000,000 OF MOTe...........cocermermemmersmrcsrecescnns 86 38,867 75 3,179 72 325 104 38,750

* Estimate should be used with caution because of the small number of sampled estate tax returns on which it is based.

1 Includ, with "

)

top wealthhold

net worth.

NOTE: Detail may not add to totals because of rounding.
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Table 5.-Top Wealthholders Age 50 Under 65 Years with Gross Assets of $600,000 or More: Total and
Type of Assets, Debts and Mortgages, and Net Worth, by Size of Net Worth

[All figures are estimates based on samples -- numbers are in thousands, money amounts are in millions of dollars]

Debts and Net Real
Size of net worth Number of top Total mortgages worth estate
wealthholders assets
Number Amount Number Amount Number Amount
(1) @ [©) (4) O] (6) @ 8
Total 1,157.4 1,887,231 994.0 204,965 1,157.4 1,682,266 1,099.0 635,510
Under: $600,0000........cvuunmmmssiomssssamissinsssass 2225 145,425 203.8 48,600 2225 96,825 208.1 66,290
$600,000 under $1,000,000. 476.2 397,780 396.5 34,974 476.2 362,806 452.2 157,495
$1,000,000 under $2,500,000.... 345.0 561,093 2945 52,414 345.0 508,679 329.1 204,181
$2,500,000 under $5,000,000.... 76.1 282,246 65.0 26,514 761 255,732 734 88,941
$5,000,000 under $10,000,000.. 251 185,069 227 15,608 251 169,461 241 43,328
$10,000,000 or more.... 12.6 315,618 11.5 26,855 12.6 288,763 12.2 75,274
Closely held Other Cash Total
Size of net worth stock stock bonds
Number Amount Number Amount Number Amount Number Amount
©) (10) (1) (12) (13 (14) (15) (16)
Total 2948 204,518 839.2 252,405 1,134.9 158,258 621.1 154,159
Under $800,0001..............ccooeiiiiiiiiiiicinnns 40.7 6,749 139.4 8,866 2148 12,622 854 5,033
$600,000 under $1,000,000 92.0 20,748 337.5 44,593 468.4 45318 256.6 28,160
$1,000,000 under $2,500,000... 105.0 47,698 265.0 68,250 339.7 49,304 203.0 45,326
$2,500,000 under $5,000,000... 36.5 39,325 63.6 41,308 745 20,594 48.7 23,249
$5,000,000 under $10,000,000.. : 13.5 29,880 225 32,761 251 11,696 18.1 20,745
$10,000,000 OF MOT@...........occorrrrricrciriiniae 74 60,116 113 56,626 124 18,722 93 31,647
State and local Corporate and Federal savings Other Federal
Size of net worth Government bonds foreign bonds bonds Government bonds
Number Amount Number Amount Number Amount Number Amount
(17 (18) (19) (20) (21) (22) (23) (24)
Total 451.0 104,486 226.8 11,999 124.6 2,437 2275 35,236
Under $600,000'.............. 46.2 3,099 26.9 483 240 360 230 1,091
$600,000 under $1,000,000 182.0 16,716 87.0 2,391 56.1 1,222 98.0 7,830
$1,000,000 under $2,500,000... 160.6 30,606 81.3 4,097 353 622 76.7 10,000
$2,500,000 under $5,000,000... 39.6 17,483 19.5 1,344 6.4 125 18.9 4,297
$5,000,000 under $10,000,000.. 2 15.2 14,786 8.1 1,627 1.8 88 68 4,244
$10,000,000 or MOre............c.cocvemiiiieecriinnn. 76 21,796 41 2,057 11 20 41 7,775
Noncorporate Mortgages Life insurance Other
Size of net worth business assets and notes equity assets
Number Amount Number Amount Number Amount Number Amount
(25) (26) @7 (28) (29) (30) (31) (32
Total 530.3 145,372 394.5 63,000 854.0 42,245 1,132.4 231,768
Under $600,000! 795 7,549 56.2 3,330 199.8 12,316 219.0 22,668
$600,000 under $1,000,000 184.8 16,533 144 4 13,792 333.9 10,821 463.6 60,320
$1,000,000 under $2,500,000... 187.4 34,772 135.9 18,773 2425 12,029 337.8 80,759
$2,500,000 under $5,000,000. 493 26,126 36.3 8,056 5112 3,867 747 30,779
$5,000,000 under $10,000,000. 18.9 18,971 13.6 8,302 18.2 1,807 249 17,578
$10,000,000 OF MOT®........c.ooooovireiariaians 104 41,420 8.2 10,746 84 1,404 125 19,662

1 Includes top wealthholders with negative net worth.
NOTE: Detail may not add to totals because of rounding.
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Table 6.--Top Wealthholders Age 65 Years or Older with Gross Assets of $600,000 or More: Total and
Type of Assets, Debts and Mortgages, and Net Worth, by Size of Net Worth

[All figures are estimates based on samples -- numbers are in thousands, money amounts are in millions of dollars]

Debts and Net Real
Size of net worth Number of top Total mortgages worth estate
wealthholders assets
Number Amount Number Amount Number Amount
(1) (2) ()] (@) (5 (6) @ 8

Total 1,062.8 1,809,211 867.1 70,889 1,062.8 1,738,322 947.9 447,795
Under $600,000".............. 513 35,153 486 8,523 513 26,630 46.9 16,390
$600,000 under $1,000,000..................c..c... 547.0 428,799 427.6 12,724 547.0 416,076 480.6 128,987
$1,000,000 under $2,500,000......................... 353.2 537,154 292 1 16,001 353.2 521,153 317.6 147,074
$2,500,000 under $5,000,000......................... 70.9 247,652 61.8 8,554 709 239,098 648 56,927
$5,000,000 under $10,000,000............ aats 270 190,343 243 7,627 27.0 182,716 253 39,370
$10,000,000 or more........ S — - 13.4 370,109 12.6 17,461 134 352,648 127 59,047

Closely held Other Cash Total

Size of net worth stock stock bonds
Number Amount Number Amount Number Amount Number Amount

9) (10) (1) (12) (13) (14) (15) (16)
Total 146.4 131,180 843.7 402,344 1,051.5 224,361 802.1 312,928
Under $600,000! 9.7 1,673 29.9 2,842 493 4,031 269 2,319
$600,000 under $1,000,000 450 9,466 419.8 76,222 5414 84,261 399.0 67,375
$1,000,000 under $2,500,000.... 57.7 24,410 296.1 111,733 350.1 74,331 280.7 93,523
$2,500,000 under $5,000,000........................ 19.8 20,706 60.7 61,867 704 23,578 60.0 46,372
$5,000,000 under $10,000,000....................... 9.0 20,590 249 48,674 269 15,667 235 35,805
$10,000,000 OF MOT€.......cooviviviiiiiiiiiiiriieins 53 54,436 124 101,007 134 22,494 12.0 67,535
State and local Corporate and Federal savings Other Federal

Size of net worth Government bonds foreign bonds bonds Government bonds
Number Amount Number Amount Number Amount Number Amount
(1 (18) (19) (20) @1 @2 @3) 24)
Total 614.0 215,252 361.1 21,113 165.6 7,730 346.4 68,834
Under $600,0001 16.7 1,180 9.9 330 51 169 7.4 639
$600,000 under $1,000,000... 2783 40,654 182.7 6,816 95.6 4,096 1738 15,808
$1,000,000 under $2,500,000.... 2333 66,984 127.2 5379 52.1 2,264 120.9 18,897
$2,500,000 under $5,000,000..... 538 35,472 256 1,978 8.9 855 272 8,067
$5,000,000 under $10,000,000. 21.0 26,971 10.3 1,552 2.9 188 10.7 7,094
$10,000,000 OF MOT€........coovoveviiiiiiieciianne 10.9 43,990 55 5,058 1.0 157 6.4 18,329
Noncorporate Mortgages Life insurance Other
Size of net worth business assets and notes equity assets
Number Amount Number Amount Number Amount Number Amount
(25) (26) (27) (28) (29) (30) (31) (32
Total 3453 74,640 358.6 53,923 570.2 16,066 1,004.0 145,972
Under $600,0001 17.8 1,384 208 2,322 39.2 1,405 48.2 2,887
$600,000 under $1,000,000... 1414 9,718 164.5 14,969 279.9 5,228 508.8 32,578
$1,000,000 under $2,500,000. 128.3 18,625 123.9 15,743 1980.0 5,801 337.8 45915
$2,500,000 under $5,000,000... 338 11,421 283 7,540 38.9 1,840 695 17,301
$5,000,000 under $10,000,000.. 15.7 10,383 134 5,326 148 968 264 13,559
$10,000,000 or more.................c...... 84 23,109 76 8,023 75 723 133 33,737

1 Includes top wealthholders with negative net worth
NOTE: Detail may not add to totals because of rounding
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. Table 7.--Top Wealthholders with Gross Assets of $600,000 or More and Net Worth Under
’ $10,000,000: Total and Selected Assets, Debts and Mortgages, and Net Worth, by State of Residence

[All tigures are estimates based on samples -- numbers are in thousands, money amounts are in millions ot dollars]

Debts and Net
| State of residence Number of top Total mortgages worth
‘ wealthholders assets
1 Number Amount Number Amount
|
O] (2 ()] (4) (5) (6)
Total 3,380.3 4,439,561 2,9345 525,097 3,380.3 3,914,463
Alabama............ 30.1 45,408 252 5,646 30.1 39,763
6.7 7,514 59 1,239 6.7 6,275
423 67,165 379 8,665 423 58,500
Arkansas. 1741 22,173 145 2,629 171 19,544
California. e S i i 661.9 943,548 5735 133,200 661.9 810,349
Colorado........ T — 423 50,976 354 5,566 423 45410
Connecticut. 98.7 123,644 914 14,039 98.7 109,605
Delaware........ 131 16,041 10.7 1,771 131 14,270
District of Columbia.. 13.1 16,492 125 1,566 13.1 14,926
Florida.. 2408 348,654 204.1 41,060 2408 307,594
68.7 81,211 62.7 12,425 68.7 68,786
223 28,393 18.3 2,447 223 25,947
77 9,015 6.7 1,275 7.7 7,740
linois... 148.0 201,884 126.2 20,184 148.0 181,701
Indiana 37.0 45,772 313 3,188 37.0 42,584
331 37,080 245 4,145 33.1 32,936
283 29,255 229 2,607 283 26,648
Kentucky. 30.9 38,339 26.2 5,563 309 32,776
Louisiana. 30.6 37,922 28.7 5,598 30.6 32,324
16.2 24673 13.9 2,781 16.2 21,892
Maryland............ RS R S SRS RS 65.2 97,857 56.4 9,673 652 88,184
Massachusetts 108.8 121,856 105.2 15,426 108.8 106,430
Michigan 853 103,254 71.2 11,039 853 92,215
Minnesota ’ 443 51,211 36.1 4,936 443 46,274
Mississippi.................. 16.8 17,398 15.5 2,598 16.8 14,800
Missouri... 55.1 63,568 439 3,751 55.1 59,817
Montana.. 9.9 9,692 83 1,343 99 8,348
Nebraska. 204 24,187 15.9 2,855 204 21,332
| 210 35,383 17.7 5,536 210 29,848
| New Hampshire. 15.0 18,328 13.0 1,843 15.0 16,485
New Jersey 162.0 211,677 134.6 20,600 162.0 191,077
New Mexico... 147 14,680 134 1,846 147 12,834
New York.... 3249 427 117 2794 43,568 3249 383,549
North Carolina... 709 95,843 60.4 8,213 709 87,630
North Dakota s 9.6 8,244 8.1 801 9.6 7,443
OO T TN I 99.1 122,323 87.2 12,981 99.1 109,343
| s 298 36,128 255 2,993 298 33,135
; Oregon. ... csisissingrmnses 244 28,357 184 2,300 244 26,058
| Pennsylvania 126.6 147,743 114.2 14,344 126.6 133,399
| Rhode Island 16.6 17,554 15.9 1,112 16.6 16,441
f South Carolina. 416 41,497 36.1 4,377 416 37,119
; South Dakota 7.0 6,345 58 916 7.0 5,429
| Tennessee.. 453 56,253 411 7,547 453 48,706
174.4 229,198 159.1 39,520 1744 189,677
76 12,033 6.8 1,832 76 10,201
Vermont... 7.0 8,163 6.5 1,183 70 6,980
Virginia..... 69.2 102,491 62.9 8,246 69.2 94,245
Washington. 60.1 80,357 52.9 9,411 60.1 70,946
West Virginia.. 9.1 8,653 76 656 9.1 7,997
Wisconsin.... 363 50,588 31.2 4,118 363 46,470
Wyoming..... 6.3 7,676 54 1,315 6.3 6,361
Other areas! 7.2 8,747 6.5 2,627 7.2 6,120

Footnotes at end of table.
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Table 7.--Top Wealthholders with Gross Assets of $600,000 or More and Net Worth Under
$10,000,000: Total and Selected Assets, Debts and Mortgages, and Net Worth, by State of
Residence--Continued

[All tigures are estimates based on samples -- numbers are in thousands, money amounts are in millions ot dollars]

Real Corporate Cash Bonds
State of residence estate stock
Number Amount Number Amount Number Amount Number Amount
@) 8 ©) (10) (1) (12) (13) (14)

- 3,1155 1,509,923 2,640.7 1,016,468 3,300.5 462,143 1,847.5 439,955
Alabama. .. 278 17,159 265 11,904 29.0 3,623 154 4,483
Alaska 6.5 2,153 46 1,593 6.7 672 39 374
Arizona.... 39.2 18,707 36.5 14,447 423 4,520 27.7 9,417
Arkansas... 16.5 7,023 141 6,909 17.0 2,045 74 2,015
California.. 630.9 481,634 4747 143,790 6476 81,208 305.0 60,373
Colorado.... 388 11,193 346 12,893 411 4,607 233 6,045
Connecticut...... 925 50,186 789 27,939 96.5 12,315 56.8 10,154
Delaware... 121 5,089 11.5 4,523 131 2,207 83 1,727
District of Columbia........... 123 6,955 14 2,877 1341 1,876 9.0 1,927
Florida....... 220.0 99,975 193.8 77,571 236.5 40,946 1485 56,163
GOIGIA. ..o 637 26,372 529 18,545 68.5 8,258 31.1 7,034
Hawaii.. 191 11,713 148 8,707 222 2,194 79 1,542
Idaho............ 76 2,772 6.2 1,846 7.7 1,052 3.7 745
Iinois.. —— 136.0 57,470 119.7 50,781 1447 24,090 827 23,004
Indiana.......ciisie0e 327 8,581 289 13,613 370 5,652 19.0 4,427
loWa. s e o~ 279 8,899 26.3 11,074 325 5211 213 3,227
KaNBAS ..o mannnmaanansss 263 5516 218 9,230 268 3,676 16.1 3,696
LT U e e o 285 8,765 234 10,847 303 5,825 15.2 4,835
Louisiana.. 28.6 8,879 28.6 10,173 30.2 4,470 19.9 5,810
Maine...........ccoooviiiiii 148 7,595 149 6,875 16.1 1,626 10.7 3,417
Mayland...comasmmmaasssss 61.2 29,526 547 25,835 61.1 9,046 36.6 9,332
Massachusetts 102.7 45217 81.3 27,447 106.2 12,233 515 11,172
Michigan........... TrT 21,908 70.8 31,221 84.2 11,601 48.2 10,214
Minnesota......... 401 10,336 360 16,372 425 4,825 27.0 6,014
Mississippi.. 16.2 5,628 15.1 4,094 16.1 1,909 75 1,619
Missouri.... 475 11,445 46.2 21,592 53.5 7,784 30.1 9,594
Montana... R —— 86 2,884 8.5 1,927 99 930 7.8 1,094
Nebraska,....;cci e 17.6 5,560 135 8,778 20.1 2,337 13.0 2,356
Nevada....vuemsemmsns 204 16,291 153 5,455 194 2,782 9.2 3,009
New Hampshire..................... 133 6,189 12.8 5,156 146 2,415 88 1,697
New Jersey.............. 148.2 67,294 130.3 46,550 154.7 23,679 933 17,577
New Mexico.. 13.4 4,744 105 2,367 147 1,702 83 1,504
New York........ -~ 281.9 132,342 2401 96,066 3174 45713 186.4 43,936
North Carolina......... 67.3 29,109 61.2 26,572 69.6 9,463 40.4 11,174
North Dakota.................. 89 2,570 6.2 1,163 9.6 1,305 6.7 708
Ohio ..o 826 24,421 833 43,581 949 13,995 59.4 12,745
Oklahoma........ 255 5,522 236 7,455 289 6,548 145 4,799
Oregon............. 21.7 5,971 201 8,531 236 3,036 161 4,359
Pennsylvania s — 1163 36,382 100.5 38,296 124.0 17,870 79.9 18,828
Rhode Island..............cccocooie 16.0 4,933 13.0 4,064 16.6 3,185 114 2,445
South Carolina...................... 385 14,391 301 10,212 40.2 3,628 218 2,848
South Dakota... 7.0 2,269 50 1,344 6.6 584 21 475
Tennessee. 433 17,771 335 12,200 438 5,838 224 6,595
Texas...... 168.8 70,885 140.5 49,179 1728 26,969 95.8 21,813
Utah..... 7.2 3,624 59 2,996 76 899 37 1,078
Vermont. 6.0 1,912 6.5 3,256 6.7 1,006 4.2 786
Virginia.... 67.1 34,041 55.2 26,328 66.7 9,762 386 7,804
Washington......... 56.4 28,394 474 19,846 59.1 7,992 355 6,225
West Virginia..............cccooeeee. 8.6 1,551 7.3 3,218 91 884 49 1,197
Wisconsin............................ 339 13,526 31.5 15,860 35.2 4151 241 5,265
WYOMING: .o 55 2,761 55 1,642 55 716 42 652
Other areas'..................... 56 3,892 58 1,628 71 1,275 27 625

1 U.S. citizens domiciled abroad. Persons who acquired U.S. citizenship solely by the virtue of being a citizen of Puerto Rico or the Virgin Islands are not included
NOTE: Detail may not add to totals because of rounding




The Relationship Between Realized Income and Wealth
A Report From A Selected Sample of Estates Containing Farms or Businesses

by C. Eugene Steuerle, Ph.D

Income from wealth can be realized or unrealized
for both tax and accounting purposes. Generally,
realized income is in the form of direct cash flow
from the underlying assets, while unrealized income is
in the form of appreciation in the value of the
assets. This division is not pure. The selling of an
asset, for instance, causes a cash flow from
previously unrealized income.

The Federal income tax is primarily a tax on
realized income. The base for calculating the tax is
essentially the cash receipts of the taxpayer less
certain outlays for business costs. Imputations of
changing asset value are normally not used, except in
the case of depreciation of qualified assets.

In filing their income tax returns, taxpayers
provide direct information on the amount of their
income realization. These data are used for a wide
variety of studies, ranging from national income
accounting to analyses of behavioral reactions to tax
disincentives. Whatever their limitations, income tax
returns are widely believed to be one of the best
sources of microdata on realized property income,
partly because they do not suffer from the amount of
underreporting present in survey data.

Unfortunately, previous comparisons of households
on the basis of realized income suffered from the
drawback that there was no information on the wealth
which was the source of property income. One draws
very different conclusions about a household which
realizes $10,000 in property income if the associated
value of its property is $100,000 than if it is
$1,000,000. Because unrealized income is not reported
or even calculated by most households, knowledge of
the wealth of households, when combined with other
information on economic rates of return on assets,
would also give a means of determining whether much
economic income goes unrealized for tax purposes.

On a separate track, however, work has proceeded
on the use of estate tax returns as a source of wealth
data [1]. These data are highly valued because of the
requirement of complete assessment of property value
at death and because there have been serious problems
of nonresponse and underreporting when other attempts
have been made to gather data on the wealth of
households.

The availability of a small national sample of
estate tax returns matched with the previous year's
income tax returns made possible a unigue opportunity
to examine the relationship between realized income
from capital and the underlying value of the assets

*Assistant Director, Office of Tax Analysis, Department of the Treasury.
abbreviated reprint of OTA Paper 50 issued in December 1982.
those of the author and do not necessarily reflect Treasury policy.
comments, but requests that he not be quoted without his prior permission.

that produced that income. This data set is
especially rich in information on reported rates of
return on closely held assets, as the sample consists
of farmers and businessmen with substantial amounts of
such assets at time of death. For purposes of this
article, the ratio of realized income to value of
wealth shall be referred to as the realized rate of
return or simply the rate of return. The realized
rate of return differs from the actual economic rate
of return by the amount of unrealized income or other
income on capital not reported on the tax return.

For this sample the size of the realized rate of
return on all wealth is found to be around 2 ercent,
much less than would be recognized if that wealth were
invested in the lowest paying savings account. Even
when wage income is added to capital income (because
of the difficulty of separating the two components),
the amount of realized income is still less than 4
percent of the total value of assets.

Because economic theory holds that each investor
equalizes after-tax rates of return on assets of equal
risk, it is difficult to believe that these low
realized rates of return actually reflect equally low
economic rates of return. Indeed, if account is made
for the illiquidity and riskiness [2] of many of the
assets held by members of the sample, one would expect
that the average economic return of these individuals
would be in excess of the rate of return received by
individuals holding less risky assets such as savings
accounts and, therefore, considerably in excess of the
rates of return realized for tax purposes. In a
related paper [3], it was reported that the net income
from capital reported on individual tax returns is
less than one-third of the net income from capital
(excluding inflationary returns) in the economy. The
evidence presented here is consistent with the earlier
finding that much income from capital is not reported

or required to be reported on individual income tax
returns.

This study also finds that the realized rate of
return varies according to certain economic
circumstances of the taxpayer. The realized rate of
return on all assets generally declines as the value
of assets increases. Even after accounting for
portfolio differences, regression analysis reveals
that there is still a significant rate of decline. 1In
terms of portfolio differences themselves, the greater
the precentage of assets which are closely held, the
lower the realized rate of return on all assets.
Additionally, farmers and owners of real estate
businesses tend to realize lower rates of return on
their total portfolio than other businessmen.

This is an

(The views expressed are -
The author invites

He may be

addressed at the office above located in Washington, DC 20220.)

305



306 Personal Wealth Studies

This low ~eatio of realized income to economic
income has a number of implications for both policy
and research. For expenditure and tax policy, these
results imply that realized income is not a very
reliable measure of well-being, at least for persons
with substantial ownership of capital. If need is
based on economic income, then an expenditure program
may be inadequately targeted if grants vary only with
realized income. A similar limitation applies to the
individual income tax system, where realized income is
used as the measure of ability-to-pay.

Moreover, the efficiency of investment in the
economy may be seriously distorted when the tax rate
(or the potential for not realizing income) varies by
asset type. Tax considerations lead individuals to
invest more in assets for which smaller portions of
total economic income are realized as income subject
to tax. Resulting portfolio adjustments lead to a
sectoral misallocation of investment.

The low ratio of realized income to asset value
has implications for a number of related areas of
research. Realized income is often used to measure
the degree of inequality in society and counts of
those in poverty [4]. This study provides further
evidence of the extent to which such data, if not
adjusted to account for unrealized income or wealth,
must be interpreted with a good deal of caution.

Finally, realized income is sometimes used by
researchers as a means to estimate wealth of
households. Under the investment-income approach to
wealth estimation, the wealth of an individual in a
particular asset is estimated by dividing the realized
income (data sources generally contain information
only on realized income) from that asset by the
expected rate of return on that asset.[5]. This
article presents one of the few independent estimates
of such rates of return, and perhaps the only
independent estimate for those who wish to apply
wealth/income multipliers to income tax return data.

SOURCE OF DATA

This study uses a sample of 117 estate tax returns
matched with the income tax returns of decedents for
the calendar year before the year of death. The
estate tax returns were filed during 1973 (for deaths
generally in 1972 or 1973), while the income tax
returns usually covered calendar 1971 or calendar 1972
income. Each estate in the’ sample had a gross estate
of $60,000 or more, contained a large percentage of
assets in the form of closely held business or farm,
and its executor applied for deferred payment of
estate tax. To be more precise, this study uses a
random sample of returns which applied under IRS Code
Section 6166 for an extension of time for payment of
estate tax. Under this provision, the value of the
interest in the closely held business must exceed 65
percent of the adjusted gross estate.

Although this study presents heretofore ungathered
information on the important relationship between
income and wealth for owners of closely hefd assets,
ideally the sample would have included all estate tax
returns, not just those with closely held assets.
Nonetheiess, it is hoped that this study will prove to
be an important first step in estate-income analysis
and a wuseful catalyst for comments on alternative
approaches to wusing such data. Although the
hypothesis cannot be tested here, we might also expect
that much of the portfolio behavior of this sample is
similar to that of wealthholders with similar amounts
of wealth, especially with regard to behavioral
responses to tax incentives.

The match of the estate tax with the previous
year's income tax allowed a direct comparison of the
income from capital with the value of the capital that
produced that income. Since the year of death
differed by one or two years from the year in which
the income was recorded, the comparison was not
exact. The value of an asset may have differed
slightly from year to year, and the taxpayer may have
engaged in purchases and sales of assets after the
receipt of the income, but before death. In order to
file for an extension of payment of estate tax,
however, most of the assets for members of this sample
had to be held in closely held businesses at time of
death, and sales of portions of closely held
businesses are often difficult. Moreover, to the
extent that comsumption was likely to be financed out
of sales of assets, any bias in the estimates of
realized rates of return would be upward. However, if
wealthholders tend not to consume out of their wealth
[6], then the bias due to inexact match of year of
income and year of valuation of assets is slightly
downward, and the wealth measure should be discounted
about one year.

Any bias due to the inexact match of year of death
and year of income is still 1likely to be small.
However, there are two tax accounting reasons why
there is almost certain to be a net upward bias in the
realized rate of return measures. First, valuations
of farms and businesses for estate tax purposes are
typically low. While estimates of value must be
reasonable, there clearly is a tax incentive for
executors and heirs to provide the lowest among
reasonable estimates. Second, the measure of asset
value includes only the assets of the deceased, while
the income measure may include both the deceased's
former income and that of a spouse.

Practically all of the data items were taken
directly from the estate and income tax returns.
Further information on items of data is contained at
the end of this article.

REALIZED RATES OF RETURNS

Average rates of return for various asset types
and various gross estate classes are presented in
Table 1. (Estate classes are split so as to provide
equal sample sizes in each class.) For closely held
business assets of all members of this sample, income
was only 1.15 percent of the value of the assets (3.56
percent is the average of the individual rates of
return, if no weighting of individuals by amount of
assets is made). Even this estimate may be high, as
data limitations required attribution to the closely
held business of all business and farm income reported
on related tax schedules [7].

The rate of return for corporate stock is the
dividend rate. To the extent that capital gains are
earned and realized on such stock, the estimate of the
realized rate of return from ownership of corporate
stock does not reflect the total return. It is not
possible in this study to separate out capital gains
on corporate stock from other capital gains nor to
know the year in which those capital gains were
accrued. Dividends on nonclosely held stock equaled
2.32 percent of assets. This figure can be contrasted
to a Standard and Poors dividend rate on 500 stocks of
2.84 percent for 1972 and 3.14 percent for 1971.

while all asset types exhibit realized rates of
return which are low, the rate of return for stock of
closely held corporations is the lowest of all.
Closer examination of the data indicates that, of 49
persons owning stock in closely held corporations at
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time of death, only 16 reported any dividends at all.
Of these 16 persons, 5 had dividend rates of less than
1 percent, and 12 had rates of less than 3 percent.
In effect, closely held corporations, at least in this
sample, are not prone to pay out dividends. This
result should not surprise us, for corporations (other
than subchapter S corporations) are subject to corpor-
ate tax. Wages and dividends are both taxable to the
individual recipient, but only wages are deductible
against corporate tax.

When all nonwage income [8] is treated as capital
income, the income for all members of the sample is
only 1.88 percent of their assets. Capital income
includes income from all nonwage sources, including
savings accounts and capital gains, while the asset
measure includes value of homes and durables. In
practice, it is impossible to separate capital income
from wage income for owners of business and farms.
These owners may receive capital income in the form of
wages or labor income in the form of profits. By
adding income designated as "wages" to capital income,
then, we can derive an upper bound for the income
earned on all assets. Total income is still only 3.66
percent of the value of assets.

No matter what the measure of realized rate of
return or the gross estate class, the rate is quite
low--less than the lowest paying savings account.
Moreover, as noted in the previous section, this
method of estimation probably results in an
overstatement of the rate actually declared. When
wages are added to income from capital, the resulting
measure of the realized rate of return from capital is
biased upward even more.

REGRESSION RESULTS

From Table 1, it appears that the realized rate of
return decreases as gross estate size increases and
that the rate of return is lower for closely held
businesses than for other assets. For tax reasons, of
course, we should not find such results surprising.
Larger gross estate sizes are generally indicative of
higher marginal tax rates. Taxpayers with higher
marginal tax rates shift toward assets for which
exclusions of income from tax are possible. Moreover,
assets cannot be costlessly exchanged once they have
appreciated in value (that 1is, investors become
"locked into" their assets because of the capital
gains taxes); therefore, past as well as current
marginal tax rates may have induced the particular
portfolios observed at any one point in time. Indeed,
current wealth may be more representative than current
income of the marginal rates which influenced the
existing portfolio.

While tax effects clearly induce the distribution
of assets among different income and wealth groups,
the data are insufficient to determine whether these
low realized rates of return imply low economic rates
of return as well [9]. Economic theory does hold that
after-tax rates of return on assets of equal risk are
equilibrated across assets and that differentials in
tax rates will become reflected in different
before-tax rates of return on the assets. [10]
However, this study finds that lower realized rates of
return are generally associated with assets considered
to have higher risk. Thus, the tax effects may indeed
have lowered the economic rate of return on risky, but
tax-preferred, assets relative to other assets;
however, the economic rate is still likely to be
higher for these risky assets than for many less risky
investments such as interest-bearing financial
instruments. Empirical evidence generally has borne
out the finding of higher economic rates of return to
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assets with higher risk [11, 12]. There is no reason
to suspect that such findings are not also applicable
to this sample.

There are two related reasons to believe that
lower realized rates of return do not imply lower
economic rates of return for persons with large
amounts of wealth. First, the very presence of large
amounts of wealth means that top wealthholders are
likely to have been persons who were successful,
rather than unsuccessful, in their investment.
Second, top wealthholders are also 1likely to be
persons who accumulated rather than consumed much of
their income. In this case, a lower realized rate of
return may simply indicate that persons with higher
rates of savings do not need to realize as much income
to finance their consumption.

One means of testing this last hypothesis is to
see if increases in wealth significantly affect
realized rates of return even after accounting for
differences in portfolio allocation. Such a finding
would lend support to the notion that larger
wealthholders are more likely to take advantage of the
option not to realize income even when they receive
equal before-tax rates of return on particular types
of assets.

In this section we use regression analysis to find
out whether the relationship between realized rate of
return and wealth is statistically significant and,
further, whether realized rates of return vary by type
of asset held, e.g., by type of closely held business:
farm, real estate, or other business. Accordingly,
regressions were run wusing rates of return from
closely held business or farm (noncorporate),
corporate stock, and all assets as dependent
variables. In the case of all assets, wage income is
both excluded and included in the measure of income
and, hence, rate of return from those assets. Recall
that for owners of closely held business, it is often
difficult to separate wage from capital income.

presents the

Table 2 results of  these
regressions. For each dependent variable, one
equation was run using only one independent

variable--the value of the assets from which the
related income is derived. For instance, if the rate
of return from corporate stock is the dependent
variable, the independent variable is the value of all
corporate stock in the estate. In remaining
equations, other possible explanatory varaibles are
added: the value of all other assets, income other
than the income from the particular assets being
examined, dummy variables for closely held business
comprised entirely of farm assets or of real estate
assets, and variables which reflect the percentage of
assets in closely held or corporate form.

The first equation of each series is meant
primarily to be descriptive of the data. We check to
see whether rates of return for closely held assets
and all assets decline as the amount of ownership of
those assets increase. As suggested by the summary
data reported in the previous section, these do indeed
decline and the relationship tends to be significant
for all except corporate stock, although for closely
held business (noncorporate), the relationship is
significant only at the .10 level. Although not
reported in Table 2, similar regressions using value
of all assets (rather than assets from which the
income was derived) as the only independent variable
show similar results--a decline in realized rate of
return for all except corporate stock as the value of
assets increases.
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The rate of return for closely held businessess or
famms is found to be sensitive primarily to the value
of other assets (see equation 1b). For a $1 million
increase in value of assets other than closely held
businesses, the rate of return on closely held
business goes up by 11.0 percentage points. For a $1
million increase in closely held business assets, the
realized rate of return on those assets goes down by
1.8 percentage points, but the relationship is no
longer significant. A possible explanation of this
result is as follows: as noted before, owners of
closely held business have a great deal of discretion
as to when to realize income, and, 1like other
wealthholders, they tend to realize lower rates of
return as their wealth increases. However, persons
who show greater amounts of other assets include both
those who are diversifying in order to obtain better
or less risky returns elsewhere and those who find it
necessary to realize more income in order to obtain
more liquidity, perhaps to cover consumption needs.
In summary, for owners of closely held business, the
presence of larger amounts of other assets indicates a
greater current tendency to realize income from the
closely held assets themselves.

Other variables add little to the explanation of
the realized rate of return on closely held business.
Other income [13]--in part a proxy for marginal tax
rates applying when the first dollar of income is
received from the business--is insignificant, as are
dummy variables for farm and real estate. As noted
above, however, past marginal tax rates may be more
appropriate than current marginal tax rates when
examining those parts of portfolios which are
especially locked in due to past investment decisions.

Turning to corporate stock, we find that only the
"percentage of stock held closely" tends to explain
much of the difference among individuals in rates of
return (equation 2b). Given the tax incentive for
owners of closely held corporations to pay wages in
lieu of dividends, we expected the dividend rate on
closely held stock to be lower than the dividend rate
on other corporate stock. This is indeed what we
found.

A number of theories assert that taxpayers with
higher-than-average marginal tax rates will tend to
hold corporate stock with lower-than-average dividend
rates [14]. However, we found no significant nega-
tive correlation between the dividend/price ratio and
income (or wealth) in this sample.

In equation (3b), we test whether the rate of
return on all assets, capital income only, is related
to several variables: value of assets, amount of
other income, type of closely held business--farm,
real estate, or other business, and percentage of
assets in 1) noncorporate, closely held form, 2) stock
of closely held corporations, and 3) stock of
nonclosely held corporations. Only "other income" and
"percentage of assets in noncorporate, closely held
form" are significant at the .10 level [15].

The percentage of assets in noncorporate, closely
held form is significant not only in equation (3b),
but in all equations in which it is introduced as a
variable. However, equatiom (2b) is the only equation
in Table 2 in which "other income" is significant,
although only at the .10 level. Economic theory
suggests that as other income goes up and marginal tax
rates rise, taxpayers would tend to control their
portfolios so as to minimize the extent to which the
economic return from assets is realized for tax
purposes. The insignificance of "other income" in
equation (1b), as contrasted to (3b), would indicate

that total portfolio rates of return are likely to be
controlled through adjustments in asset holdings other
than holdings of closely held business. A simpler
explanation is that the measure of capital income, or
the distinction between wage and capital income, is
especially poor for closely held business assets.

Equation (4d) is similar to equation (3b), except
that wage income is included in the income from the
assets and there is no "other income" since all income
is included in the rate of return variable. In
equation (4d), a decline in realized rate of return is
indicated as asset value increases. Since this
equation allows for various portfolio adjustments, the
significance of the asset value variable lends support
to the hypothesis that top wealthholders lower their
realized rates of return not only through portfolio
adjustments, but also by simply realizing less of
their income for tax purposes.

In terms of portfolio variables, equation (4d)
also indicates a significant decline in rate of return
as the proportion of the estate in noncorporate,
closely held business increases. Even after adjusting
for the proportion of assets held closely, owners of
real estate have a much lower rate of return relative
to owners of other business. Contrasting this
equation to equation (3b)--in which the ownership of
real estate is not significantly related to the rate
of return on capital--would indicate that owners of
real estate businesses pay themselves a lower wage
rate (relative to value of capital) than owners of
other businesses, while realizing about the same rate
of capital income. Again, this does not imply a lower
economic rate of return to owners of real estate,
since owners of land and buildings may have substan-
tial unrecognized income through appreciation in the
value of assets.

Equations (4b) and (4c) are presented primarily to
show the effect of variables reflecting farm or real
estate (as opposed to other business) ownership
separately from the effect of portfolio allocations
into noncorporate, closely held assets and corporate
assets (both closely and nonclosely held). Note that
farm owners tend to realize less than owners of other
business in equation (4b), but that this difference
seems to be explained in equation (4d) by the
allocation of the portfolio among closely held and
nonclosely held assets, i.e., farmers realize lower
rates of return on their total portfolio by holding a
greater percentage of their assets in the closely held
form.

SUMMARY

The realized rate of return on all assets for
owners of closely held businesses and farms is quite
low. The rate tends to decline both as wealth
increases and as the percentage of wealth in noncor-
porate, closely held form increases. Dividend rates
for closely held corporate stock are lower than rates
for other corporate stock and often are zero.
Counting both wages and other income, the realized
rates of return for owners of real estate business are
lower than those of other businesses. Farmers also
tend to realize lower rates on their total assets than
other business owners, but the difference tends to be
reflected in a greater percentage of assets held in
closely held form.

Although this source of data provides new and
important information on the relationship between
income and wealth, it does not allow determination of
whether the decline in realized rates of return as
wealth increases implies a similar decline in economic



rates of return. Three factors, however, argue
against such a result. First, the assets held by top
wealthholders tend to be more risky; other sources of
data have tended to confirm higher rates of return for
riskier assets. Second, persons who accumulate wealth
are likely to have achieved such accumulation through
successful investment in assets with relatively high
rates of return. Finally, even after adjusting for
portfolio changes, rates of realization were still
found to decline significantly as wealth increased.
My conclusion is that tax effects do cause portfolio
shifts and do lower the economic rate of return on
risky, but tax-preferred, assets relative to other
assets. However, this economic rate of return is
still likely to be higher for the risky assets held by
top wealthholders than for other assets. Moreover,
there remains a realization effect: that is, for many
tax pre-preferred assets, the rate of realization of
income is somewhat discretionary in nature, and it
declines as wealth increases.

These 1low realized rates of return call into
serious question the use of realized income from
capital as part of any measure of well-being or
ability-to-pay. For owners of capital, economic
income may have 1little relationship to realized
income, and rates of realization may vary according to
the assets they hold. Tax and expenditure programs
based upon realized income can produce inequitable
results and may lead individuals to allocate their
investments inefficiently.

SUPPLEMENTAL INFORMATION ON SOURCES OF DATA

Each income tax return contained items of income
such as wages, Iinterest, dividends, farm income,
rental income, partnership income, and business
income. Each estate tax return identified value of
gross estate, real estate, corporate stock, farm and
non-corporate business assets, and value of closely
held business. This 1last item was required of
taxpayers to determine eligibility to file for the
extension of time to pay the estate tax. By turning
to worksheets and schedules attached to the returns,
it was possible to differentiate wages from closely
held business, dividends from closely held stock, and
value of corporate stock in closely held business. In
addition, the value of own home was separated from
value of all other real estate. In most cases, the
value of own home could be found in the documents
attached to the estate tax return. However, in some
cases--particularly where there was a farm--the
presence of a home was indicated but the value of the
house was not separated from the reported value of the
farm or real estate. To impute a value of own home in
these cases, two regression analyses were run. In the
first regression, the sample consisted of all farms or
ranches where value of own home was known. In the
second regression, the sample consisted of all nonfarm
estates where the value of own home was regressed
against size of gross estate. These regressions were
then used to impute the value of own home to those
estates where a home was likely to be present, but
where a value was not reported. The value of real
estate in closely held business and the total value of
closely held business assets where then adjusted by
the value of own home.
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Table 1. — Realized Rates of Retum'
(percent)

Type of asset

Gross estate class

I

$60,000-$362,000

$362,000-$840,000

$840,000 or more

All classes

Closely held...... SpeYeTarareys STerereyers DO CC DG OTToT 222 1.78 0.47 1:15
Business (non-corporate)......ceeeeeeeencees (2.45) (3.78 (4.69) (3.56)
Corporate stock - total.....coceveese « st @ isie %o 0.81 2.18 1.24 1.30
a. Closely held....... e | B0 gy | 409, 5 (1.94) 5,93 [(2:66) 4 g4
(0.22) (3.00) (0.85) (1.08)
b. Non=closely held... ss ses s s i . W s ol e 4.14 2.10 2527 2232
(5 22) (3.87) (2.95) (3.79)
All assets--capital income only..... o & 5 weis 3.24 3.33 1.29 1.88
(3.38) (3.39) (1.82) (2.86)
All assets--capital + wage income....... . 6.57 4.67 2.99 3.66
(6.33) (4.73) (3.89) (4.98)
l/rop numbers: Weighted average rates of return (or g income/ % value of assets).
Bottom numbers, in parentheses: Unweighted average rates of return (or E (income/assets) / n).
Size of sample (by row, respectively): 1. (28,35,21,84)
2. (19525,33:77)
2a. (13,9,27,49)
2b. (13,23,24,60)
4. (39,39,39,117)
Table 2. — Regressions for Realized Rates of Retum'
Regression number (la) (1b) (2a) (2b) (3a) (3b) (4a) (4b) (4c) (4d)
Rate of return Rate of return Rate of return
Rate of return
g losle EZId business o5 all ::sets all zzsets
clos - ==
variables (noz—corporate) cotporate erack capital income capital + wage income
Independent variables
Constant........ Aot oo 5.40%* 2.47 3.27%% 5,19%% 3.67%% 5.93%% 6.06%% 7,25%% 12,71%% 9 89%*%
(1.52) (2.79) (.94) (1.67) (.56) (1.72) (i75) (72) (2.76) (1.95)
Value of underlying
assets (in millions
of dol1ars)ic.e ere s eie s o -3.95% -1.80 -1.01 -.23 -.88%% .02 ~1.18%% - 63*% -2,05%% - 76%%
(2.:15) (2.63) (.86) (1.11) (.41) (.:35) (.55) (.38) (.52) (.38)
Value of other assets (in
millions of dollars)... 11.03%* -.40)
(3.01) (1.63)
Other income (in
millions of dollars)... -38.72 L -33.79%*
(64.00) (21.32) (17.07)
FALMars sie o 616 51w, o w18 51876 %% wrave .29 .78 (2.86%* -1.06
(2.95) (.97) (.87) (1.10)
Real estate@....c.eeveeene -4.01 -1.06 =3.57%% -2.68%*
(3.43) (1.00) (1.02) (1.10)
Percentage of corporate
stock held closely..... -4.61%*%
(2.18)
Percentage of assets in
non-corporate, closely
héld £Orm; o e s weswe sms -3.73% -9.79%% -5,39%%
(2.01) (3.21) (2.32)
Percentage of assets in
stock of closely held
COrporations........... -3.45 -2.93  -3.34
(2.36) (3.86) (2.71)
Percentage of assets in
stock of non-closely
held corporations...... -3.15 -3.43 .84
(3:23) (5.30)  (3.73)
Size of sample.......... 84 71 77 77 117 100 117 100 117 100
R 2 .040 .398 .018 .081 .039 «137 .039 +159 %293 .238

1/ Standard errors are shown in parentheses.
*  Significant at the .0l level.
** Significant at the .05 level.




WEALTH, REALIZED INCOME, AND THE MEASURE OF WELL-BEING

by C. Eugene Steuerle, Ph.D

4.1 Introduction

All modern societies attempt to measure well-
being of their people for both policy and research
purposes. Government must explicitly define well-
being for purposes of designing tax and welfare
policies, while researchers must explicitly choose
classifications by which to compare data and
perform statistical analyses.

Measures of well-being involve a contrast of
means with needs. This chapter falls within that
set of studies that deal with the measurement of
means (Steuerle and McClung 1977; Smeeding
1982; David and Smeeding 1985). Changing the
measure of means does not necessarily imply that
households are better or worse off, nor that the
government should collect less or spend more for
any particular type of program. Given any stan-
dard of needs, however, it will be possible to
assert that the distribution of means, and there-
fore of well-being, changes significantly as the
measurement of means is changed.

Attention will be directed toward the measure of
well-being used most widely today-realized in-
come-and its relationship to wealth and economic
income. Using a unique national sample of income
tax returns matched with estate tax returns, this
chapter will compare the realized property income
of individuals with the associated amount of
wealth that generates that income.

The purpose of this study is twofold. First, with
respect to wealth holders, realized income (with
emphasis on the word realized) is demonstrated to
be an extremely poor measure of well-being. As
a consequence, substantial inequity is introduced
into tax and welfare programs. If the goal of
these programs is to measure real economic

income, that purpose may be better served by first
obtaining measures of property or wealth than
realized income. Second, in reporting the initial
findings of the first national estate-income colla-
tion, this chapter shows the promise of this
approach to research on the relationship between
wealth and income. Whatever the problems, and
they are not few, this estate-income collation may
provide the best national data ever assembled for
studying the wealth-income relationship for per-
sons with significant amounts of wealth.

4.1.1 Source of Data

This study uses a collation of estate tax returns,
income tax returns of decedents in years before
death, and income tax returns of heirs in years
both prior to and following the death of the per-
sons granting the bequests. The estate tax re-
turns were filed in 1977 (for deaths generally in
1976 or 1977), while income tax returns were
collected for years 1974 through 1980. Each
estate in the sample had a gross estate of
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$60,000 or more ($120,000 or more for dece-
dents dying in 1977). The collation sample was a
one-in-ten sub-sample of the sample of over
41,0000 estate tax returns used for purposes of
the Statistics of Income-Estate Tax Returns (U.S.
Department of the Treasury, Internal Revenue
Service 1979) and for related wealth studies
(Schwartz 1983).

While the collation sample began with 4,143
estate tax returns, in many cases there was an
absence of accurate reporting of bequests made,
and many income tax returns could not be found
or were not filed for both decedents and heirs.
For purposes of this study, therefore, two subsam-
ples were used: decedents with income tax
returns in the year prior to death (sample size,
2,924); and nonspousal heirs for whom a bequest
of $50,000 or more could be determined, while
income tax returns were filed in a year prior to and
a year following receipt of inheritance (sample
size, 1,451).

The match of a decedent’s estate tax return with
the previous year’s income tax return allowed a
direct comparison of the realized or reported
income from capital with the value of capital that
produced that income. Similarly, the match of a
bequest amount with income tax returns of an heir
in years both prior to and after receiving the
inheritance allowed comparison of the change in
realized or reported income with a change in
wealth.

Both types of comparisons suffer from the inexact
match of income with wealth. Under ideal condi-
tions, one would want to compare income on an
instantaneous flow basis with the stock of wealth
at a given point in time. The estate-income colla-
tion falls short of that ideal in two respects. First,
only annual flows of income are reported. Sec-
ond, accounting for wealth takes place in a period
different from that in which income is measured.
Because partial-year returns are often filed on
behalf of decedents in year of death, obtaining an
annual measure of income requires the use of an
income tax return in a year prior to death. In
measuring change in income for heirs, on the other
hand, it was necessary to allow a sufficient time

to elapse so that income from inheritances would
be reflected in the income tax returns rather than
returns of estates. For both decedents and heirs,
therefore, the comparison of income with wealth
is inexact to the extent that any wealth transfer
(not reported on estate tax returns), consumption
out of wealth, or wealth accumulation out of
income took place between the points in time at
which measurements were made. Those problems
are believed to be minor for the vast majority of
returns, although important in a small number of
cases.

For tax accounting reasons, a net upward bias
exists in the measure of realized rates of return.
Valuations for estate tax purposes are typically
low for reported assets, especially businesses,
farms, houses, and other illiquid or infrequently
traded assets. Estimates must be reasonable, but
there is a strong incentive to provide the lowest
among available estimates. In addition, much
wealth from life insurance and pensions does not
pass through estates, so estimates of value of
estates and inheritances are understated. Obser-
vations are also excluded from each subsample
when income tax returns of decedents or heirs
could not be found; in some of these cases, the
decedent or heir did not file a return because of
low amounts of realized income.’

Finally, the collation file has not yet been merged
to obtain estate tax weights; therefore, the report-
ed data are unweighted. Fortunately, estate tax
filers were sampled according to size of gross
estate. Weighted results in each wealth or similar
class therefore would differ little from unweighted
results, and most issues of within- or between-
class differences can be addressed either way.

While these problems mean that the data must be
interpreted with caution, the estate-income match
still offers the possibility of vast improvements in
our understanding of the wealth-income relation-
ship for persons with significant wealth holdings.
An analogy might be provided by the improvement
in our understanding of the wealth distribution first
obtained through the efforts of Lampman (1962)
and Smith and Franklin (1974). Both then and




now, the advantage of using administrative data
stems in part from the considerable underreporting
of wealth and income from property in survey
data, even surveys dedicated to the measurement
of such items. The evidence is fairly conclusive:
even though there is some bias to underreport for
tax purposes, population estimates of income from
property or of wealth are much higher when using
tax return data than survey data. As will be seen,
the variation in realized rates of return is so great
across taxpayers that our qualitative conclusions
with respect to horizontal equity would hold even
in the presence of significant bias and limitations
of data.

4.2 Why Realized Income is Used as a Measure of
Well-Being

The most common measure of well-being used for
both statistical and policy purposes is realized
income. Realized income is used to define income
tax burdens, eligibility for various tax expenditures
such as deductions for cost of health care and
property tax relief, amount of assistance in various
welfare programs, and distributions of income by
class in many, if not most, census and survey
analyses. The reason for this dominance is partly
the result of historical circumstances. Originally,
both in England and America, ability to pay was
measured by property ownership (Musgrave
1959). In modern times, however, income has
come to dominate other measures such as proper-
ty as the prime measure of ability to pay and
eligibility to receive. A major explanation for this
shift is the increasing importance of wage income
to most households’ well-being. When labor
income for most households was thought to equal
only subsistence income, was derived in the form
of self-employment income, or was paid in the
form of in-kind benefits such as crop sharing, it
was largely treated as both nontaxable and non-
measurable.

With the development of the modern firm and the
rise of the middle class, the problems of nontax-
ability and nonmeasurability dwindled enormously.
Wage income now was large, varied markedly
from one individual to the next, and could no
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longer be treated merely as subsistence income.
In addition, there was a significant improvement in
the availability and accuracy of measures of
income because wage payments were entered in
two different sets of accounts: those of employers
and employees. Increasingly, therefore, the mea-
sure of ability to pay or eligibility to receive has
come to be defined as wage-plus-property. income.
This measure of means is often compared to a
measure of needs such as a subsistence level of
income, with income taxes being imposed princi-
pally above that level, and income-conditioned
grants or subsidies targeted mainly below that
level.

Property is still used today to measure well-being
for certain purposes, and debates do take place
over such issues as assets tests in welfare pro-
grams and methods of valuation for wealth subject
to property tax and estate tax. Income has be-
come the dominant measure of well-being for
most tax and welfare purposes, nonetheless, and
property-related issues have declined in relative
importance. Moreover, since wage income is a
major source of total income, the accuracy of the
measure of wage income has tended to make
income itself appear to be accurately reported or
measured, at least in aggregate terms.

In recent years, there also has been increasing
emphasis on providing incentives for investment
and savings, perhaps even replacing an income tax
with a consumption tax. This new emphasis has
had an impact upon attempts to reflect more
accurately property income or other current mea-
sures of wealth in on an income or consumption
basis, is viewed by some as an insignificant issue.
Although theoretically one can argue that improve-
ment in the measure of property or property
income need have no impact on marginal tax rates
paid on returns to capital, it is sometimes feared
that improvements in the measure of property
income will not result simply in a more uniform
treatment of such income, but also in an increase
in the taxes paid on returns to capital. As one
example, the accelerated cost recovery system
(ACRS) was designed with little concern over the
actual rates of depreciation of assets. The word



314 Personal Wealth Studies

-—

depreciation was deliberately omitted in 1981 tax
changes in favor of the term cost recovery to
make clear that the accurate measure of income
was no longer a policy goal. We will return in
section 4.5 to the question of whether it is possi-
ble to move closer to the goal of horizontal equity
regardless of the choice between consumption and
income taxes.

4.2.1 The Realization Base

In one sense the switch to income as a measure of
well-being was as much a result of, as a cause of,
prevalent accounting practices. Accounting
practices were also extremely influential in deter-
mining that the measure of income to be used for
most policy, as well as statistical purposes, would
be based primarily upon realizations. Accounting
forincome, with a number of exceptions, has been
associated with the realized payment and receipt
of cash. The exceptions apply primarily at the
business level, where accrual accounting is applied
to such items as inventories and accounts receiv-
able, and investment in plant, equipment, and
buildings is treated differently from other expens-
es.? At the household level, however, measures
of income for tax, welfare, and other purposes
have tended to be recognized only when they
show up in the form of cash. (This cash flow
logic by the way, also helps explain the reluctance
to count payments of inkind benefits in the mea-
sure of income.)

It is well known that measuring income only when
it shows up as household cash flow falls short in
several respects of a Haig-Simons definition of
economic income. The measure ignores implicit
flows of services from housing and durables,
accruals (less realizations) of gains and losses on
assets, and often accruals of rights and services
provided through insurance and pension plans. In
addition, in an inflationary environment, a cash-
flow-based measure tends to reflect nominal
returns from assets, not real returns. Real pay-
ments and receipts of interest, for instance, are
overstated by the inflationary component of the
interest rate. Traditional measures of income of
households are distorted, therefore, by nonrealiza-

tions of service flows, gains on assets, and accru-
als of benefits in certain institutional accounts, as
well as by the failure to make proper adjustments
for inflation.

In 1979 the income from over 80 percent of
assets was found to benefit from one tax prefer-
ence or another. Most of these preferences were
a direct result of the tendency to recognize proper-
ty income only when it showed up in the form of
cash flow. As a result, only about 30 percent of
the net real returns from capital were found to be
reported on individual tax returns (Steuerle
1983c). These findings help support the view that
at the individual level, the recognition of income
from capital is in many ways a voluntary event for
both tax and other purposes.

The voluntariness of the tax is actually a function
of consumption needs (relative to income), risk,
and knowledge. Put another way, the individual
tax (and loss of benefits or implicit tax in welfare
systems) on capital income is in part a tax on
liquidity, riskreduction and diversification, simplici-
ty, and ignorance. More than half of all interest
and dividend receipts reported on individual tax
returns are reported by taxpayers aged sixty-five
and over. The elderly realize a greater percentage
of their income than other wealth holders, al-
though as a group they do not appear to draw
down their wealth (Menchik and David 1983).
Persons recognizing income from property are
often in need of current receipts or liquid assets to
cover consumption needs in the near future. For
the person anticipating that savings may be
needed soon, risk can also be reduced substantial-
ly by increasing the percentage of interest-bearing
assets and by reducing the percentage of other
assets in the portfolio. Those who realize capital
gains or interest income also have greater opportu-
nity for diversification relative to those who hold
onto unrealized gains.

For many taxpayers, however, the tax is hardly
paid after elaborate calculations of some optimally
designed portfolio that achieves the maximum-
expected after-tax rate of return. For these tax-
payers, and to some extent for all taxpayers, the



tax is merely a tax on simplicity and ignorance.

It is not hard to find examples. Many persons fail
to achieve tax savings obtainable by switching to
assets of equal yield and equal risk, but with
greater tax preference. Employer contributions to
pensions can substitute for employee contribu-
tions; annuities with withdrawal rights can re-
place savings accounts; direct shareownership can
replace ownership of mutual funds that recognize
capital gains frequently, and so forth. Ownership
can also be transferred among family members, a
practice used less frequently than possible both by
taxpayers and certain welfare (principally elderly
Medicaid) recipients. The persons paying the
additional direct or implicit taxes may find their
time too valuable to search out alternative mecha-
nisms for achieving tax savings and government
benefits; they may find it distasteful to play
socially unproductive games; or they may simply
be ignorant of the laws.?

The voluntary nature of capital income realization
does not imply that the total tax paid on returns
from capital is too high or too low, nor that total
welfare payments should be larger or smaller.
Such issues are not addressed here and, to be
treated properly, would require consideration of
measures of needs, as well as the ways in which
the various tax and welfare systems combine or
stack on top of each other. What the voluntary
nature of capital income recognition will imply,
however, is that the taxes paid and benefits
received will vary tremendously among persons in
fairly identical circumstances, and that income
classifiers in statistical analyses will be inaccurate
for many purposes.

4.3 A Comparison of realized Income and Wealth

Aggregate data on income recognition lends
support to the notion that substantial horizontal
inequity is created when tax and welfare systems
base the measure of well-being in part on recog-
nized property income. To reinforce this view, we
now turn to microdata on households.

Our first comparison of wealth and income is
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between wealth in estates of decedents and their
reported income in the year prior to death. Table
4.1 summarizes the sources of income and wealth
for this sample. As is immediately apparent, by
far the most important sources of recognized
capital income are dividends and interest. Realized
rates of return on farms and business assets are
especially low, especially when it is noted that
reported farm and business income represents
returns to labor as well as capital.*

Table 4.2 narrows our focus to a comparison of
gross capital income subject to tax (GCIST) and
wealth. The realized rate of return declines
significantly as wealth increases, reaching a low of
2.2 percent for decedents with assets of 2.5
million or more. What is equally interesting is the
large variation in realized rates of return in every
wealth class. At least 5 percent of each wealth
class reported zero or negative returns from
capital, while at least 23 percent of each class
report rates of return between O and 3 percent.

Rates of return of 10 percent or more are reported
by 30 percent of the lowest-wealth class, with the
proportion dropping to 4 percent of those with
assets of $2.5 million or more. A separate analy-
sis (not shown in the tables) was made on persons
reporting unusually high rates of return. Capital
gains were only a minor factor in explaining these
rates; dividend and interest income, on the other
hand, were implausibly high relative to total
assets. Problems of accounting period differences
or estate tax valuation are probably most signifi-
cant for this group. That is, either many of these
persons underreport wealth, or they transfer or
consume wealth between accounting periods.

In table 4.3 we turn to a sample of beneficiaries
other than surviving spouses, and compare the
change in reported capital income between 1975
and 1978 to the amount of inheritance received in
1976 or 1977. Table 4.3 does not show any
strong relationship between amount of inheritance
and realized rate of return, but it does show
striking differences within inheritance classes. In
each class (except one class with a sample size of
three), between 17 percent and 32 percent of all
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Table 4.1 All Decedents: Average Income and Wealth by Source

Item as a Percentage of

Averge
Amount Net Income Net
Income by Source of ltem Subject to Tax Worth
Salaries and wages $8,496 25.51 1.63
Dividends 10,425 31.30 2.00
Interest 6,951 20.87 1.33
Business (nonfarm) 1,460 4.38 0.28
Farm -122 -0.37 -0.02
Partnership 644 1.93 0.12
Small business corporations 44 0.13 0.01
Capital gain distributions 11 0.03 -
Net capital gain 2,725 8.18 0.52
Supplemental gain 22 0.07 -
Pensions and annuities 1,220 3.66 0.23
Rents 1,751 5.26 0.34
Royalties 771 2.32 0.15
Estate and trusts 879 2.64 0.17
Alimony 34 0.10 0.01
Other —744 -2.23 -0.14
Gross income subject to tax 34,339 103.10 6.59
Less: Interest deductions 1032 3.10 0.20
Net income subject to tax 33,308 100.00 6.39
Plus: State income tax returns 51 0.15 0.01
Less: Exemptions 2,196 6.59 0.42
Other deductions 9,224 27.69 177
Adjustments 227 0.68 0.04
Taxable income 22,970 68.96 4.41
Average ltem as a
Amount Percentage of
Wealth by Source of ltem Total Wealth
Corporate stock $228,813 40.7
Real estate 125,337 22.3
Cash, bonds, notes and mortgages 153,925 27.4
Noncorporate business assets 15,371 2.7
Other assets 39,185 7.0
Total wealth (total estate) 562,632 100.0
Less: Debts 41,208 7.3
Net worth (economic estate) 521,424 92.7

NOTE: Measures of income are from decedent'’s individual income tax return filed for
year prior to death. Measures of wealth are from decedent'’s estate tax retumn.



The Measure of Well-Being 317

Table 4.2 All Decedents: Gross Capital Income Subject to Tax as a Percentage of Wealth (amounts in thousands of dollars)
Gross Capital Income Subject to
Tax as a Percentage of Wealth
Zero or Negative
Average Gross Capital
Gross Income as a Gross
Total  Average Capital Percentage of Capital
Size of Wealth Number Wealth Income Wealth Number Wealth Income
Under $100,000 519 72 9 124 41 3,269 -43
$100,000 under $250,000 980 164 10 6.1 66 10,460 -140
$250,000 under $500,000 445 344 20 5.9 22 7,597 -139
$500,000 under $1,000,000 668 675 34 5.1 39 25,608 =775
$1,000,000 under $2,500,000 255 1,458 70 4.8 18 25,638 —-144
$2,500,000 or more 57 8,272 183 2.2 9 48,197 -578
All decedents 2,924 563 26 4.5 195 120,770 -2,116
Under 3 Percent 3 Percent under 5 Percent
Gross Gross
Capital Capital
Size of Wealth Number Wealth Income Number Wealth Income
Under $100,000 120 9,620 140 99 7,930 315
$100,000 under $250,000 263 42,429 547 235 39,291 1,541
$250,000 under $500,000 102 35,261 532 109 37,055 1,487
$500,000 under $1,000,000 168 114,206 1,273 204 139,757 5,692
$1,000,000 under $2,500,000 75 110,868 1,656 93 134,038 5,337
$2,500,000 or more 23 314,916 1,211 14 71,788 2,591
All decedents 751 627,302 5,361 754 429,860 16,964
5 Percent under 7 Percent 7 Percent under 10 Percent
Gross Gross
Capital Capital
Size of Wealth Number Wealth Income Number Wealth Income
Under $100,000 57 4,340 260 48 3,850 331
$100,000 under $250,000 161 27,583 1,623 98 15,943 1,360
$250,000 under $500,000 92 31,282 1,808 54 18,931 1,576
$500,000 under $1,000,000 119 78,818 4,628 70 47,243 3,852
$1,000,000 under $2,500,000 29 41,848 2,436 22 32,441 2,618
$2,500,000 or more T 24,838 1,462 2 6,128 507
All decedents 465 208,707 12,216 294 124,534 10,244
10 Percent under 15 Percent 15 Percent or More
Gross Gross
Capital Capital
Size of Wealth Number Wealth Income Number Wealth Income
Under $100,000 42 2,968 358 112 5,192 3,237
$100,000 under $250,000 81 13,338 1,579 76 11,969 3,232
$250,000 under $500,000 40 14,490 1,716 26 8,398 1,916
$500,000 under $1,000,000 39 25,314 3,059 29 19,720 4,627
$1,000,000 under $2,500,000 11 17,137 1,925 7 9,790 3,999
$2,500,000 or more - - - 2 5,645 1,751
All decedents 213 73,247 8,636 252 60,716 18,761
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Table 4.3 Change in Gross Capital Income Subject to Tax as a Percentage of Inheritance Received (Amounts in dollars)
Gross Capital
Income Subject Change in Income
to Tax Income Change as
Number of Inheritance a percentage
Size of Inheritance Beneficiaries 1975 1978 1975-78 Received of Inheritance
Under $100,000 751 7,427,011 10,161,407 2,734,396 52,935,141 517
$100,000 under $250,000 521 7,693,609 11,823,199 4,129,590 80,309,871 5.14
$250,000 under $500,000 134 1,615,962 5,603,513 3,987,551 45,671,922 8.73
$500,000 under $1,000,000 42 1,506,610 2,874,181 1,367,571 28,563,514 4.79
$1,000,000 under $2.500,000 3 318,062 823,375 505,313 3,603,179 14.02
$2,500,000 or more - - - - - -
Total 1451 18,561,254 31,285,675 12,724,421 211,083,627 6.03
Zero or Negative Under 5 Percent
Number of Change in Inheritance Numberof Change in Inheritance
Size of Inheritance Beneficiaries Income Received Beneficiaries Income Received
Under $100,000 242 (2,854,798) 16,997,682 148 294,188 10,248,779
$100,000 under $250,000 157 (2,079,446) 23,213,559 122 573,490 19,487,771
$250,000 under $500,000 31 (371,890) 10,784,633 44 434,550 14,924 315
$500,000 under $1,000,000 7 (43,158) 5,002,242 21 363,306 14,293,016
$1,000,000 under $2.500,000 - - - - - -
$2,500,000 or more - - - - - -
Total 437 (5,349,292) 55,998,116 335 1,665,534 58,953,881
5 Percent under 10 Percent 10 Percent under 15 Percent
Number of Change in Inheritance Numberof Change in Inheritance
Size of Inheritance Beneficiaries Income Received Beneficiaries Income Received
Under $100,000 139 759,489 10,184,132 75 659,587 5,436,714
$100,000 under $250,000 110 1,314,997 17,805,773 56 1,050,233 8,529,982
$250,000 under $500,000 34 801,092 11,374,375 10 378,947 3,435,351
$500,000 under $1,000,000 8 364,623 5,392,852 3 211,936 1,879,189
$1,000,000 under $2.500,000 2 152,494 2,465,985 - - -
$2,500,000 or more - - — - - -
Total 293 3,392,695 47,223,117 144 2,300,703 19,281,236
15 Percent under 20 Percent 20 Percent under 30 Percent
Number of Change in Inheritance Numberof Change in Inheritance
Size of Inheritance Beneficiaries Income Received Beneficiaries Income Received
Under $100,000 34 405,801 2,355,276 43 755,138 3,085,816
$100,000 under $250,000 34 908,818 5,262,143 18 630,784 2,618,485
$250,000 under $500,000 6 317,876 1,821,144 3 223,257 1,022,271
$500,000 under $1,000,000 - - - 3 314,545 1,468,956
$1,000,000 under $2.500,000 - - ~ - - -
$2,500,000 or more - - - - - -
Total 74 1,632,495 9,438,563 67 1,923,724 8,195,528
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Table 4.3 (continued)

Change in Gross Capitol Incone Subject
to Tax

as a Percentage of Inheritance

(continued)

30 Percent or More

Number of Change in Inheritance
Size of Inheritance Beneficiaries Income Received
Under $100,000 70 2,714,991 4,626,742
$100,000 under $250,000 24 1,730,714 3,392,158
$250,000 under $500,000 6 2,203,719 2,309,833
$500,000 under $1,000,000 } 2 509138 1654453
$1,000,000 under $2.500,000 }
$2,500,000 or more - - -
Total 102 7,158,562 11,983,186

NOTE: Table includes beneficiaries other than surviving spouses.

Table 4.4  Average Net Capital Income Subject to Tax, 1975 and 1978

Beneficiaries Other

All Individual Than Surviving
Income Tax Returns Spouses
Item 1975 1978 1975 1978
Dividends 266 336 3,807 7,344
Interest 528 682 2,427 4,810
Business 679 829 2,627 3,767
Capital and other gains 185 273 1,748 2,493
Rents and royalties 63 64 1,566 1,587
Estates and trusts 31 34 617 1,560
Gross capital income 1,752 2,218 12,792 21,561
subject to tax
Less: Interest deductions 473 676 1,675 2,357
Net capital income subject 1,279 1,542 12,337 19,205
to tax

SOURCES: For all returns, Statistics of Income, Individual Income Tax Returns for 1975
and 1978. For beneficiaries, all indentifiable beneficiaries (included in the subject study)
who received benefits of $50,000 or more and who filed income tax retums for both 1975
and 1978.
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Table 4.5 Change in Gross Capital Income Subject to Tax as a Percentage of Inheritance Received by Size of Gross Capital Income
Subject to Tax (amounts in dollars)

Change in Gross Capital Income Subject
to Tax as a Percentage of Inheritance

Income
Change as a Zero or Negative
Change in Percentage

Size of Gross Capital Income Number of Income Inheritance of Numberof  Change in
Subject to Tax in 1975 Beneficiaries 1975-78 Received Inheritance  Beneficiaries Income Inheritance
Zero or negative 200 3,564,235 25,426,276 14.02 79 —-316980 8,468,557
$1 under $2,500 473 2,716,533 56,089,179 4.84 132 —-271430 15,089,443
$2,500 under $5,000 157 1,393,149 21,812,321 6.39 32 —138315 4,426,021
$5,000 under $7,500 99 1,470,276 16,256,501 9.04 17 —13640 1,883,314
$7,500 under $10,000 72 593,570 9,403,363 6.31 17 —74386 1,776,119
$10,000 under $15,000 100 955,851 14,614,693 6.54 26 —279450 3,622,226
$15,000 under $20,000 7 687,683 12,707,604 5.41 18 —246667 3,157,892
$20,000 under $30,000 88 606,954 16,417,317 3.70 33 —-610026 5,549,910
$30,000 under $50,000 78 74,003 12,597,643 0.59 35 —752210 4,469,510
$50,000 under $100,000 76 740,300 14,293,421 5.18 30 —1086604 3,856,196
$100,000 or more 37 -78,133 11,465,309 —-0.68 18 —1559584 3,968,928
Total 1,451 12,724,421 211,083,627 6.03 437 -5,349,292 56,268,116

Change in Gross Capital Income Subject to Tax as a Percentage of Inheritance (continued)

Under 5 Percent 5 Percent under 10 Percent

Size of Gross Capital Income Numberof  Change in Numberof  Change in

Subject to Taxin 1975 Beneficiaries Income  Inheritance Beneficiaries Income  Inheritance
Zero or negative 33 208,051 6,138,233 24 226,315 3,204,985
$1 under $2,500 150 537,712 19,387,097 113 939,439 13,784,498
$2,500 under $5,000 48 217,505 7,286,223 41 395,684 5,383,093
$5,000 under $7,500 27 150,513 5,308,098 30 432,486 6,122,792
$7,500 under $10,000 17 81,559 2,987,902 13 140,136 1,181,693
$10,000 under $15,000 19 116,850 4,030,581 21 215,045 2,975,436
$15,000 under $20,000 13 119,522 3,880,828 15 247,900 3,342,123
$20,000 under $30,000 13 127,667 4,995,503 11 139,487 1,676,855
$30,000 under $50,000 9 40,151 2,309,102 13 267,703 3,577,919
$50,000 under $100,000 3 24,356 826,337 12 388,500 5,273,723
$100,000 or more 3 41,637 1,803,977 - - -
Total 335 1,665,523 58,953,881 293 3,392,695 46,523,117

Change in Gross Capital Income Subject to Tax as a Percentage of Inheritance (continued)

10 Percent under 15 Percent 15 Percent under 20 Percent

Size of Gross Capital Income Numberof  Change in Numberof  Change in

Subject to Tax in 1975 Beneficiaries Income  Inheritance Beneficiaries Income  Inheritance
Zero or negative 19 204,710 1,687,495 17 379,479 5,173,664
$1 under $2,500 37 481,917 3,993,123 14 264,787 1,537,155
$2,500 under $5,000 18 351,585 3,107,855 4 96,429 581,104
$5,000 under $7,500 11 143,625 1,196,516 6 101,321 569,838
$7,500 under $10,000 11 226,457 1,757,583 8 100,420 579,802
$10,000 under $15,000 12 157,298 1,378,723 5 113,922 641,633
$15,000 under $20,000 7 82,745 726,400 5 107,443 571,237
$20,000 under $30,000 12 247,563 2,036,655 5 147,587 899,864
$30,000 under $50,000 5 82,683 689,505 5 122,043 736,769
$50,000 under $100,000 7 184,108 1,541,160 5 199,064 1,147,497

$100,000 or more 5 138,012 1,166,221
Total 144 2,300,703 19,281,236

1,632,485 12,438,563

~
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Table 4.5 (continued)
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Change in Gross Capital Income Subject to Tax as a Percentage of Inheritance (continued)

20 Percent under 30 Percent

20 Percent or More

Size of Gross Capital Income Number of Change in Number of Change in

Subject to Tax in 1975 Beneficiaries Income  Inheritance Beneficiaries Income  Inheritance
Zero or negative 10 218,827 933,155 18 2,643,833 2,820,187

$1 under $2,500 14 295,789 1,250,384 13 468,319 1,047,479
$2,500 under $5,000 5 122,746 478,890 9 347,515 729,135
$5,000 under $7,500 2 45,482 186,458 6 610,489 989,485
$7,500 under $10,000 4 76,600 308,113 2 42,784 112,151

$10,000 under $15,000 8 277,136 1,235,791 9 355,050 730,303:
$15,000 under $20,000 4 83,809 304,938 9 292,920 724,186
$20,000 under $30,000 7 195,190 836,729 7 359,486 511,801

$30,000 under $50,000 3 80,009 293,482 8 233,624 521,356
$50,000 under $100,000 7 213,591 898,632 14 907,080 1,654,220
$100,000 or more 2 314,545 1,478,956 7 897,462 2,142,873
Total 66 1,923,724 8,205,528 102 7,158,562 11,983,176

NOTE: Table includes beneficiaries other than surviving spouses.

inheritors actually show a negative or zero change
in gross capital income subject to tax. On the
other hand, about 12 percent of those with inheri-
tances under $250,000 and 7 percent of those
with inheritances over $250,000 show a change
in capital income that was equal to 20 percent or
more of the recorded change in wealth.

Since reported capital income would normally
increase over time regardless of inheritances, the
number of inheritors reporting low or negative
amounts of change becomes even more striking.
Between 1975 and 1978, the average individual
income tax return showed an increase of about 27
percent (from $1,752 to $2,218) in reported
capital income, as contrasted with a 69 percent
increase (from $12,792 to $21,562) for our
sample (see table 4.4). If the change in interest
rates, dividends rates, and growth in wealth in the
economy were to have approximately equal effect
on realized returns for both groups, capital income
of inheritors also would have grown by 27 percent
in absence of the inheritances. Thirty-nine percent
(27 percent/69 percent) of the increase in reported
capital income would then be attributable to
factors other than the inheritances themselves.

Although table 4.3 shows little difference in
realized rates of return across inheritors by size of

inheritance, table 4.5 provides some explanation.
The ratio of the change in income to change in
wealth is shown to decline significantly with an
increase in the amount of capital income reported
prior to the receipt of the inheritance. That is,
beneficiaries with substantial amounts of realized
income from wealth prior to the receipt of their
inheritances were much quicker to convert their
inheritances into assets for which the rate of
income recognition would be low. Three consis
tent explanations can be offered for such behavior:
(1) those with more capital income in 1975 faced
higher marginal tax rates and therefore had more
of an incentive to convert or hold their inheritanc-
es in the form of preferred assets; (2) those with
greater amounts of capital income were more
likely to be savers and accumulators and, in any
case, would be less likely to need the income from
their inheritances for near-term consumption pur-
poses; (3) many of those owning substantial
amounts of capital would already be engaged in
tax-induced portfolio shifting and have access to
investment advice, whereas inheritors without
previous wealth accumulation more likely would
react only with a significant time lag to the tax
incentives to hold preferred assets.

Since the realized rate of return declines with an
increase in 1975 capital income, it should not
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surprise us that the percentage of returns showing
a negative or zero change in capital income would
actually rise with an increase in 1975 capital
income. In fact, if one calculates returns reporting
negative or zero changes in income as a percent-
age of total returns with similar amounts of 1975
capitalincome, a type of U-shaped curve emerges.
At the bottom, 40 percent of those reporting zero
or negative 1975 capital income show even more
negative capital income by 1978 after receiving
inheritances of $50,000 or more.

In the middle, those with $5,000 to $7,500 in
1975 capital income have the smallest percentage
of returns, 17 percent, showing a negative change
after receiving their inheritance. At the top, 49
percent of those with $100,000 or more of 1975
capital income show less (or the same) capital
income in 1978. This finding is consistent with
the observation that there are many wealthy
taxpayers who report low or negative amounts of
capital income because of substantial investment
in tax-preferred assets or tax shelters of various
sorts. They probably invest their inheritances in a
similar manner. Those with significant amounts of
reported capital income, on the other hand, include
the wealthiest of taxpayers; they are also quite
capable of limiting their increase in taxable income
through sophisticated portfolio shifting. Those in
the middle, however, often fall into neither catego-
ry and include many whose experience of owning
financial assets is confined principally to holding
deposits in financial institutions. While this last
group of individuals may also be likely to invest in
owner-occupied housing -one of the best shelters
of all- housing purchases are likely to take place
only in discrete intervals and occur infrequently
within a year or two after receiving an inheritance.

In summary, at least for persons receiving signifi-
cant inheritances ($50,000 or more) and for
persons who eventually leave sizeable estates
(60,000 or more), the measure of realized in-
come from capital is likely to have only a small
relationship to their economic rate of return from
assets or any other accepted measure of well-
being based on property income or property.
Differences among households in realized rates of

return are quite large in all wealth classes.

4.4 Horizontal Equity: Some Theoretical Consid-
erations

We have argued that the recognition of income
from capital is partly a voluntary event and,
therefore, that the realized return from capital will
vary across persons of equal circumstance, wheth-
er measured by equal economic income, equal
wealth, or similar classifier of well-being. Our data
showed such large variations in realized rates of
return across taxpayers that using realized proper-
ty income as a basis for measuring equals in
statistical analyses, as well as tax and welfare
programs, must be called into serious question.
One cannot address this topic, however, without
turning to some of the theoretical arguments
against the existence of horizontal inequity. "With
multiple abilities or different tastes,” as Feldstein
notes, "any feasible tax on income or consumption
will violate horizontal equity" (1976b, p. 129),
Abstracting from the general case, however, it is
then argued that if persons differ only in their
endowment of a single type of ability, but have
the same tastes, there will be no horizontal inequi-
ty. In the extreme case, of course, this argument
would be hard to refute if it were assumed that
equals were so alike in every respect -abilities,
tastes, and outcomes- that there was no differ-
ence among them, including taxes paid and trans-

fers received. '

The first qualification to the argument must there-
fore come when persons with equal abilities and
equal tastes are at least allowed to have different
outcomes because of luck, uncertainty, and risk.
Persons with equal abilities and tastes, for in-
stance, might still purchase different assets with
equal expected returns and equal risk. Once we
introduce some degree of randomness to the
returns from engaging in various forms of (invest-
ment) behavior, ex post results will start to devi-
ate from ex ante expectations.

If tax and welfare systems, as well as statistical
analyses, were to be designed on the basis of ex
ante conditions, there would be much less need



for many of them. In simplest terms, if all persons
start out with equal opportunities in life, and
several flips of the coin determine eventual well-
being, a horizontally equitable tax or welfare
system designed on an ex ante basis would tax
everyone equally and grant everyone an equal
amount of transfers. In that sense, except for
required governmental goods and services such as
defence, much of the tax-transfer system would
be redundant and unnecessary. If, however,
taxes, transfers, and statistical analyses are
directed at ex post results, then they cannot
ignore the issues of luck, risk, and uncertainty, nor
can they treat those who have gambled and won
‘the same as those who have gambled and lost.

Part of the argument against horizontal inequity
also relies on what will be labeled here the market
compensation effect. Even if persons purchase
assets with different degrees of preference in tax
or welfare systems, under certain assumptions
(sometimes implicit), they will receive the same
after tax rewards from those purchases. The
market compensates purchasers of nonpreferred
assets by equilibrating after-tax rates of return
across assets, while differentials in tax rates are
then reflected in different before-tax rates of
return on assets.®

A second qualification must therefore be made if
the assumptions of the model do not hold in
practice. Suppose that taxpayers are taxed under
a progressive tax system or one in which there are
substantial numbers of investors (such as tax-
exempt institutions or foreign investors). Then it
is not at all clear that after-tax rates of returns will
equilibrate across assets with different degrees of
tax preference. Any movement up in the price of
an asset A or asset B to equalize after-tax rates of
return for a given group of taxpayers will give an
incentive for arbitrage between A and B by tax-
exempt investors (or investors in other tax brack-
ets). For instance, foreign investors may turn to
future markets, short sales, and other financial
mechanisms to arbitrage between the assets
whenever before-tax rates of return begin to
diverge. Theory alone cannot determine whether
this financial arbitrage dominates the tax-induced
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tendency for before-tax rates of return to differ
according to the preferences given various assets,
and one must resort in part to studies of institu-
tions and empirical data to try to find an answer.®

What the data show rather conclusively is that
preferred assets generally have higher economic
rates of return than nonpreferred assets (e.g., for
corporate stock, see Ibbotson and Sinquefield
1982; for farms see U.S. Department of Agricul-
ture 1981).7 In contradiction to the simple mar-
ket compensation argument, interest-bearing
assets usually have offered the lowest economic
rate of return, yet at the same time are accompa-
nied (for each investor) by the highest tax rate
because of the inclusion of the entire inflationary
component of the interest rate in income subject
to tax. Even if the reasons for this result are
partly institutional -statutory limitations of interest
rates or the habitual tendency of many lenders and
borrowers to require a higher before- tax rate of
return on business investment than on loans
financing that investment- the designer of a tax or
welfare program or the statistical observer cannot
assume away such differences.

Our own data also support the notion that those
with lower realized rates of return have generally
achieved higher economic rates of return. The
very presence of large amounts of wealth means
that the top wealth holders are likely to have been
persons who were successful, rather than unsuc-
cessful, in their investment. Yet at the same time,
these are the same individuals holding the assets
with the greatest amount of tax preference at the
household level.

A further complication is added, however, once it
is recognized that the assets with the greatest
amount of tax preference are often the most risky,
at least over a short period of time. One might
argue that the compensation to holders of nonpre-
ferred assets is hidden by this risk adjustment.
Indeed, once account is made for risk, it is hard to
deny that some compensation may have taken
place through the lowering of economic rates of
return on risky, but tax-preferred, assets relative
to the rates paid on other assets; however, there
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is no evidence, either theoretical or empirical, that
this compensation is complete. Partly because of
financial arbitrage and partly because of institu-
tional factors, for instance, it would be quite
difficult to provide full compensation to holders of
interest-bearing assets if interest rates had to rise
above the rate of return on other financial assets
such as stock.

In deciding whether compensation for taxes paid
takes place through equalization of after-tax rates
of return, the obvious voluntary nature of the tax
system also must be taken into account. It is
simply not possible to argue that two persons
owning the same stock receive a different eco-
nomic rate of return or face a different risk be-
cause one recognizes capital gains and the other
does not, nor that a person who finds a way to
deposit and withdraw money from an annuity
account faces a different risk or return than a
person who engages in the same behavior at a
bank. The greater the voluntariness of the tax,
the less there can be any compensation through
market adjustments to those who pay a higher
rate of tax on the same income.

In summary, horizontal inequity is unimportant in
a world in which tastes are so similar among
equals that they purchase exactly the same assets
and one is concerned with ex ante rather than ex
post distributions of welfare. By the same token,
all tax and welfare systems can be shown to have
some degree of horizontal inequity under real-
world assumptions of several abilities or different
tastes. Between these two worlds lies the world
of the designer of a tax or welfare system and the
statistical analyst, both of whom must classify
individuals in categories of equals primarily on the
basis of means relative to needs, but not tastes.
Thig designer or analyst must take into account
luck, risk and uncertainty, ex post results, the
inability of financial markets to fully compensate
holders of non-tax-preferred assets, and differenc-
es in taxes or benefits among individuals holding

essentially the same assets, but having different
patterns of recognition of income from those
assets.

4.5 Implications for Research and Policy

There are several research and policy implications
to the poor relationship between the realized rate
of return and the economic income, wealth, or
similar measure of well-being of the household.
The first of the research implications is in many
ways the most obvious, but in other ways the
most difficult to handle. A statistical analysis of
household characteristics, government payments,
or taxes can be very misleading when it uses
realized income as a variable or classifier. The
researcher may be aware of the misleading nature
of the data, but in few cases will his readers have
a similar level of understanding. The problem is
difficult because the correlation often can be made
only by imputation of other information. Because
imputation is statistically imprecise, it often reduc-
es bias only by adding errors of measurement to a
file.

Studies such as the estate-income match help us
to make the imputations that are necessary.
Because we can obtain fairly good information on
the relationship between realized income and
wealth, we can enhance our ability to take files
with only reported income from property and make
imputations of wealth onto those files through the
investment income approach to wealth estimation
(Atkinson and Harrison 1978, p. 171). Imputa-
tions of economic income will be more difficult,
but, once wealthis estimated, independent studies
of returns to ownership of stock, land, housing,
and other assets can also be used.

Information on the ratio of realized income to
asset value can also help to correct measures of
the degree of inequality in society or the count of
those in poverty (e.g., U.S. Bureau of the Census
1981). From the type of data reported here, one
can get an idea of the number of persons with
substantial wealth who report low amounts of
realized income from capital. This data must be
supplemented at the bottom end of the distribu-
tion. Here survey data have a better chance of
filling the void, both because wage income will
tend to dominate property income no matter what
the error and because there are usually fewer




types of assets held and, except for homes and
pensions, lesser amounts of unrealized income for
which to account.

Proper measurement of property and property
income is crucial for policy purposes as well.
Welfare programs using realized income as a
measure of means would probably be better off
abandoning altogether the measure of realized
income (except as a compliance check of actual
property ownership) and turning instead to a
measure of ability based upon wage income and
property. For instance, an estimate of expected
economic income from net worth, a fraction of net
worth, or the annuity value of net worth could be
added to wage income. Any of these measures
would appear to be a more accurate, and less hori-
zontally inequitable, measure of means than wage
income plus realized income from property. Such
a shift would redistribute welfare benefits more
toward the longer-term poor and those with lesser
amounts of wealth (Steuerle and McClung 1977).
This approach also would have the advantage of
no longer separating homes from other assets, and
it could eliminate the need for separate asset tests
with arbitrary cutoff or notch points. In addition,
it would solve the problem of treating interest
income as real income no matter what the rate of
inflation, thus requiring welfare recipients to spend
down their wealth at different rates in different
years. These corrections need not add nor sub-
tract to total welfare payments, but can be done
in a way to make more equal the distribution of
such payments across households of equal means
relative to needs.

As for the tax system, better measurement of
property or property income is certainly necessary
if the base of the tax is meant to be economic
income. Better measurement would require some
substantial changes in tax laws, including accurate
measurement of economic depreciation, indexing
or approximate indexing of different types of
returns from capital, and movement toward an
accrual rather than a realization base. By the
same token, corporate, individual, and property
taxes would need to be better integrated. One tax
could be meant as a substitute for another tax, but
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an integrated design would need to eliminate
conditions whereby some persons paid double
taxes, while others with equal incomes paid no tax
at all. Some of these steps would tend to raise
taxes and some would lower them, but that
should not be allowed to detract from the fact that
it is possible to move toward greater horizontal
equity in the income tax without necessarily
raising or lowering the taxes on income from
capital.

If our capability of taxing uniformly income from
wealth continues to prove so poor, it raises the
distinct possibility that a solution to the problem
may come from the measurement of property
value rather than of realized income. Such a
solution is readily feasible when considering
corporate wealth in publicly traded stock. Even
the normal property tax on real estate, despite the
variation in effective rates because of poor admin-
istration, may prove to provide less horizontal
inequity with respect to property owners than
does the income tax.® Its potential to provide
more horizontal equity than a realized property
income base is even greater. Better integration of
property taxes with realized income taxes again
may provide a back-door way of moving toward
more uniform treatment of income from all assets.

If horizontal equity is the goal, better measurement
of property and property income is required regard-
less of whether society moves further in the
direction of a consumption tax or maintains an
income tax. Horizontal equity requires at a mini-
mum that, if two persons have equal incomes and
equal savings, they should pay the same amount
of taxes regardless of whether the ideal tax base
is income or consumption.

The current policy approach of using realized
income, adjusted by various piecemeal savings and
investment incentives, unequivocally fails the
standard of horizontal equity. Although the focus
of this chapter has been on equity issues, the
efficiency costs of existing failures to provide
uniform treatment of different sources of capital
income may be quite substantial and are caused
by the same measurement problems that create
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horizontal inequity (Steuerle 1983b; Galper and
Steuerle 1983).

Obviously, if no societal consensus exists on
whether to move toward an income or a consump-
tion standard, the steps that can be agreed upon
will be less. All of the following, however, at least
move in the direction of meeting the common
standard of imposing the same tax on those who
have both equal incomes and equal savings:
uniform measurement and taxation of real eco-
nomic income from property, regardless of
source;? unification of savings and investment
incentives to measure total savings and invest-
ment; and uniform reciprocal treatment of interest
paid and received, or borrowing (dissavings) and
savings.

In summary, both for research and policy purpos-
es, reliance upon realized income from capital as
part of a measure of well-being has led to mislead-
ing analyses and poorly designed programs. The
standard of horizontal equity in tax and welfare
programs is violated whether the measure of
equals is on the basis of economic income or
consumption. Accounting for economic income
may be difficult, but there are approximate meth-
ods that would allow greater accuracy in statistical
analyses and a fairer distribution of benefits and
taxes in government programs.
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Comment James D. Smith

All societies have both political and functional
imparities to define well-being. It is inevitably a
topic of political debate, but beyond the realm of
campaign rhetoric. The political process is the

mechanism by which measures of well-being are
translated into policies for sharing the burden of
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public goods, one of which is the distribution of
well-being itself. The term well-being has a ring to
it that endears it to those charged with ennobling
entrances to public edifices, drafting political
tracts, or engaging in pure theory - all endeavors
where the felicity of language transcends under-
standing. For public policy a more analytically
tractable concept is necessary. The most widely
applied proxy for well-being is realized income.
Steuerle suggests that the use of realized income
derives from historic accident, convenience, and
ideology. Whatever the reasons for the use, it is
not Steuerle’s chosen burden to explicate them,
but rather to disabuse the reader of any notion
that it is a wise use. He does this in a minor way
by the didactics of public finance texts, but in a
more compelling way by putting on display a new
data base, indeed, a data base that is not yet quite
finished. In its present state it is like the product
of the consummate designer of women’s fashion:
in good taste, but revealing just enough to maxi-
mize speculation and interest on the part of the
viewer. Steuerle speculates a great deal about
what is behind his data, and | will turn to his
speculations and some of my own in a moment,
but first let me describe its nature.

For routine statistical processing in its Statistics of
Income (SOIl) program, the Internal Revenue
Service drew a sample of about 41,000 Federal
estate tax returns filed in 1977. These returns
were for decedents who died in 1977 or before
(the majority of them being for decedents in 1976
and 1977). A one-in-ten subsample, or about
4,100 estate tax returns, was selected for Steu-
erle from the initial IRS sample with the intent that
for each of these, the income tax return of the
decedent in the year preceding his death would be
located as well as the income tax return of the
decedent’s nonspousal legatees in the year prior to
and the year following inheritance. For reasons
that are not obvious, but troubling, tax returns
from the year preceding death were not found for
over one-quarter of the decedents for whom an
estate tax return had been selected. The about
2,900 decedents for whom an income tax return
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could be found were used for part of the analysis
presented in Steuerle’s paper.

Estate tax returns require filers to list legatees
along with their Social Security number and
amount bequeathed them. Steuerle formed a
second analysis file consisting of all nonspousal
legatees who received $50,000 or more and for
whom an income tax return could be found for
1975 and 1978. Thus, he has a set of legatees
for whom he knows taxable income shortly before
and shortly after the receipt of a bequest of
$50,000 or more. The size of this sample is
1,451 legatees.

Thus, he has two sets of data, one relating dece-
dent’s wealth to income in the year preceding
death and another relating the income in years
preceding and following an inheritance to that
inheritance.

I applaud the kind of administrative record match-
ing Steuerle is doing; we need a lot more of it. In
its present state the data are not representative of
any meaningful population, however, and our uses
of them should keep this in mind. Steuerle notes
that the SOI file was stratified according to size of
gross estate. He argues that because his analysis
deals primarily with issues of within- and between-
wealth classes that the unweighted form of his file
will not be biased.

Although | agree with this proposition so far as he
wishes to make statements about rich decedents
and draw some inferences about income/wealth
relationships, it does not follow, that one can
safely make inferences about the importance of
income/wealth relationships for the living popula-
tion, which is the relevant one. The estate tax
returns are a sample of wealthy, living persons
stratified by age, sex, race, and marital status.
The stratification occurs because the sample is
drawn by death, and factors that influence mortali-
ty rates make it unrepresentative of the living
population. For instance, his sample overrepre-
sents older persons who have a higher probability
of dying than do younger ones.

The sample can be unbiased by weighting the
observations by the reciprocals of mortality rates
applicable to decedent characteristics. In table
C4.1, | compare the asset composition in Steue-
rle’s sample of decedents to the asset composition
of the SOI file after it was weighted to represent
the living population sufficiently wealthy to file
estate tax returns were they to die. The weighting
reverses the relative importance of real estate and
corporate stock - the two largest asset types, and
ones that have quite different income realization
potentials because real estate is dominated by
owner-occupied structures.

Table C4.1 Comparison of Asset Composition from Weighted SOI File and
Unweighted Collation File

Percentage of Total Wealth

Weighted Unweighted
Asset SOl Collation
Corporate stock 23.9 40.7
Real estate 34.8 223
Cash, bonds, notes, and mortgages 22.5 27.4
Noncorporate business 4.5 2.7
Other assets 14.2 7.0
Total Assets 100.0 100.0
Debts 15.5 73
Net worth 84.5 92.7

SOURCE: Schwartz 1983.

To the extent that behavior related to age, sex,
and other mortality-related variables bear upon
realization rates or portfolio composition, properly
weighted data would give different results.
Steuerle’s main point, that the variance of realiza-
tion rates is so high as to render realized income
an inappropriate measure of well-being is so
obvious in the data that it will likely hold when the
sample is weighted, but the observed dispersion of
the realization rates will be compressed some. His
findings also pose considerable challenge to
researchers who would link income and wealith
either by capitalizing income flows or by convert-
ing asset value to yield. | will return to these




research issues later. First, let me comment
further on Steuerle’s findings.

In table 4.1 Steuerle provides an overall view of
the composition of the income of these relatively
affluent individuals and of the proportion that each
income type represents of total net worth. On
first glance the percentages that incomes repre-
sent of total net worth seem too small. But when
one remembers that these income flows are
essentially for 1975, when the average yield of
stocks traded on the New York Stock Exchange
was 4.1 percent and treasury bills were yielding
about 6 percent, the aggregate taxable income of
this group which represented about 4.4 percent of
its net worth certainly does not seem implausible.
Keep in mind that not only is this group rich, but
it is made up of considerably more women and
older persons than would be found in a random
selection of equally rich individuals. This accounts
for the relatively small share, 25.5 percent, of
total income represented by wages and salaries.
The interpretation of the percentage that a particu-
lar income flow, such as dividends, represents of
total net worth is not obvious. But Steuerle is
pushed to such comparisons because in the period
between the income tax return and death one can
convert assets - stock into cash for instance. For
treasury bills the opportunity for conversion to
cash would be automatic with the maturity of the
bill.

Steuerle goes on, making the point quite strongly
in table 4.2 that considerable variability exists in
realized income from capital. He compares the
gross capital income reported on income tax
returns in the year before decedents’ deaths with
the value of assets reported on their estate tax
returns. He notes that the average rate of realiza-
tion declines with size of wealth. Decedents with
under $100,000 in gross assets had a realization
rate of 12.4 percent, while those with $2.5 million
or more of wealth had a realization rate of 2.2
percent. He points out that an examination was
undertaken of cases with unusually high rates of
realization; it was found that dividend and interest
income were implausibly high relative to total
assets. He speculates that the time interval
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between the reporting of income and the recording
of assets may have permitted people to transfer or
consume wealth. Thus the high rates of realiza-
tion observed for some decedents may, in fact, be
a problem of intertemporal misalignment of ac-
counting points and periods. | agree with the
general speculation, but let me pursue it a bit.

First, it is known from estate tax data that costs
of last illness can be substantial. The population
with which he is dealing is quite old: the mean age
is seventy-two. One can easily imagine prolonged
illnesses. If the cost of these illnesses is less
variable across individuals than is the value of their
assets, the relatively higher medical cost for the
less affluent of these rich folks diminishes their
assets relatively more than it does the assets of
the more affluent, and the ratio of their taxable
income in the year before death to the wealth
reported in their estate tax return is consequently
higher. Steuerle can pursue this issue by examin-
ing the cost-of-last-iliness value reported on the
estate tax returns. He can also, with greater
effort, locate decedents’ death certificates, which
provide information on cause of death and dura-
tion of last iliness. Both of these might serve as
proxies for the consumption of medical services.

In addition to consuming medical services, it is
reasonable to expect that some of this decedent
population was drawing down its assets for
general consumption expenditures prior to death.
If this drawing down involved the liquidation of
bills, notes, and bonds as they matured, interest
income will show up in the income tax returns, but
some portion of the face value of the instruments
will have been used for consumption and will not
show up in the estate tax returns. If one hypothe-
sizes, as | do, that consumption expenditures will
not be proportional to wealth for this population,
then the liquidation of assets will be relatively
more important for the less affluent than for the
more affluent. Thus the proportion of wealth
represented by capital income would appear to be
larger than for the more affluent in the Steuerle
file.

There is also the problem that bearer bonds may

-



330 Personal Wealth Studies

—

generate an interest flow but can be "informally"
distributed among the heirs, hence escaping
taxation and not appearing in the estate tax return.
Finally, there is the problem of the tax-paying unit
represented on the estate tax return versus the
tax-paying unit represented on the income tax
return. It is not clear from Steuerle’s discussion
how income reported on a joint income tax return
is related to the assets on an estate tax return,
which is always filed for a sole decedent. There
is not an easy solution to the problem of ascribing
ownership of income on joint returns to the person
owning assets on the estate tax return. Although
the income tax return in 1976 requested that
dividend income be designated as joint or as
belonging to the husband or wife, taxpayer compli-
ance with this request is believed to have been
very poor. Furthermore, large amounts of dividend
income were frequently reported as from street
accounts without differentiation among different
street accounts or the ownership thereof. For
other types of property income no designation of
ownership was required on the return. Some
insight into the joint return problem could be
provided by analyzing separately joint returns and
all other returns. It is suspected that if Steuerle
were able to make corrections for the temporal
misalignment of the income-reporting period and
the asset evaluation point as well as for assets
that are informally distributed, the variation of
rates of return across wealth-size classes would
be considerably compressed. There still would
remain substantial within-class variation of rates of
realization, however. Steuerle notes with respect
to table 4.2 that at least 5 percent of each wealth
class has zero or negative realization rates.
Because the denominator for the realization rate is
gross assets, negative rates must come about
because of negative income. This suggests that
significant numbers of farm and business losses
are present on the income tax returns. Since
farms and business assets are more likely to be
held by men than women, when the file is weight-
ed the proportion of negative and zero rates of
return can be expected to increase.

Thirty percent of the decedent population had
realization rates of 10 percent or more as calculat-

ed by Steuerle. However, 20 percent of the
decedent population with assets of $100,000 or
less reported realization rates of 15 percent or
more. | suggest that the factors offered in expla-
nation for the overall high average realization rate
(12.4 percent) for the group are at work to gener-
ate these unusually high rates of realization.

There is another factor that can generate artificial-
ly high realization rates. Professional practices
and some small business assets are frequently
identified with the owner. The value of the busi-
ness for estate tax purposes may come down to
an evaluation of accounts receivable and physical
property, but the business income reported on tax
returns reflects the owner’s marketability. In
purely economic terms, there would be a large
factor payment to labor, but on the tax return it
would all appear as business income. Thus we
have a confounded problem of misconceptuali-
zation of income and asset devaluation induced by
death.

Next Steuerle looks at the change in capital in-
come from 1975 to 1978 for legatees other than
spouses who inherited $50,000 or more. In the
upper-right-hand portion of table 4.3 Steuerle
calculates the change in gross capital income
amounted to approximately 6 percent. Because
these inheritors were nonspouses, it is reasonable
to speculate that assets such as residential hous-
ing, consumer durables, works of art, and other
non-yield-producing forms were less important in
these inheritances than they would have been in
the inheritances of spouses. Given this and the
fact that one might reasonable expect some
increment in legatees’ asset holdings to have
occurred quite independent of any inheritance, a
change in gross capital income that amounted to
6 percent of the inheritance does not seem unrea-
sonable at all. Steuerle notes there is relatively
little difference in the realization rate by size of
inheritance. This is also plausible for the same
reasons. When one looks at the percentage that
change in gross capital income represents of the
value of inheritance within inheritance-size class-
es, however, one finds a substantial variability.
For instance, nearly one-third of those inheriting




between $50,000 and $100,000 have negative
changes in gross capital income between 1975
and 1978. It is difficult, however, to tease much
understanding out of the table because so many
unobservable things are going on. For instance,
we know little about the age of the inheritors and
to what extent they might be selling off assets.
We do not know the value of the assets they held
prior to inheritance. For inheritors with substantial
preinheritance wealth, small fluctuations in the
rate of return of their prior wealth could swamp
percentage changes in income due to inherited
wealth. For inheritors who are farm and business
proprietors, normal year-to-year variability in
income could be substantially greater than any
variability induced by the newly inherited assets.
If the inheritance was itself a farm or business
asset, then the variability in the asset yield on the
inheritance itself could be quite large. In this
particular instance the data has revealed too little
to us to excite much speculation.

Finally, in table 4.5 Steuerle looks at changes in
gross capital income over the period 1975 to
1978 by size of 1975 gross capital income. This
is somewhat of a proxy for preinheritance wealth,
but the whole thrust of Steuerle’s argument on
realization rates qualifies this use of it. Yet when
he does this he finds that individuals with zero or
negative capital income in 1975 where much more
likely to have zero or negative changes in their
capital income from 1975 to 1978 as were indi-
viduals with relatively high 1975 capital income.
He speculates that persons with zero or negative
capital income in 1975 and those with high capital
income in 1975 are, in fact, similar individuals, the
implication being that those with zero or negative
capital income really were holding substantial
amounts of assets but were effectively using tax
shelters, as were very wealthy persons in 1975.
It was, he argues, the petty rich, those with
capital incomes between $2,500 and $20,000,
who had high realization rates and consequently
were taxed on their lack of tax sophistication. He
speculates that legatees with large 1975 capital
incomes were sensitive to high marginal tax rates
and had strong incentives to convert their inheri-
tances into preferred asset forms since they were
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likely to be savers and had already accumulated
large amounts of wealth. Their propensity to
consume out of their inheritances would be low.
He also speculates that the owners of substantial
capital would have a higher probability of having
already engaged in tax-induced portfolio shifting
and have access to investment advice. Legatees
without previous wealth accumulations would
have a tendency to engage in tax minimization
efforts only after a time lapse. Again, Steuerle’s
speculations are plausible and the evidence is
suggestive, but the reader is left with a terrible
sense of urgency to examine the files in detail to
understand what is really going on behind the
tabulated results.

Conclusions and Research Implications

Steuerle, without a doubt, demonstrates that
realized income is an inappropriate measure of
well-being. To the extent that it is used as a basis
for allocating tax burdens and transfers, it intro-
duces substantial horizontal and vertical inequities.
Although the collation file will provide substantial
insight into the equity issues posed by the use of
realized income, even after it is weighted and
much more is understood about the file, we will
have done only the necessary preliminary work to
exploit the rich body of data he has assembled.
Although | encourage Steuerle to continue examin-
ing the relationship between income tax returns
and assets on estate tax returns, | suggest that
once he has completed this task that he consider
a slightly different strategy.

Given the information he has available from the
collation file plus some additional information he
could obtain or may already have, | would argue
for reconstructing a balance sheet for each individ-
ual decedent as it existed at some point within the
year of the income tax return in the collation file.
This would not necessarily be an easy task. It will
require using information income tax returns filed
by the decedent prior to his death and by execu-
tors of the estate for periods during which the
decedent was alive but did not file. It might also
require searching for gift tax returns. The central
issue is that of entering into the balance sheet the

—



332 Personal Wealth Studies

—

value of assets that disappeared because they
were consumed or transferred between the in-
come tax observation and the estate tax observa-
tion in the collation file. Schedule C will be of
some value in their endeavor as will information on
medical costs that appear in the estate tax return
as well as in the income tax return. Once one has
such a file, not only can one make judgements

able distance the derivation of economic income
for relatively affluent individuals. Such a file could
be the basis for simulating a variety of tax policies.
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Endnotes

1. It was not possible to distinguish between cases in which an income tax return was not filed and cases in which the return could
not be found because of an invalid Social Security number.

2. Even at the business level, major items of income such as accrued capital gains and nominal interest payments and receipts are
measured essentially by a cash flow criterion.

3. One can model ignorance as a cost of acquiring information. If we assume that the cost of acquiring information rises with one’s
ignorance of the tax and welfare laws, however, then the tax and welfare systems still impose taxes that rise with ignorance. These
taxes can be paid directly to the government or indirectly to advisors.

4. For a separate analysis of the returns to owners of farms and closely held businesses, see Steuerle 1983a.

5. For an excellent model of the extent to which such market compensation might take place in a progressive tax system, as well
as the implicit taxes paid and transfers received under certain conditions, see Galper and Toder 1984. For other portfolio effects,
see Bailey 1974 and Blume, Crockett, and Friend 1974.

6. A related issue is the effect of taxes on interest rates, especially in a period of inflation. Because inflation raises the effective
tax rate on real income from interest-bearing assets, and because income from these assets is more vulnerable than other assets to
this inflation-induced tax, one might initially expect the interest rate to rise by a multiple of the increase in the inflation rate. In
almost all attempts to explain the effect of inflation and taxes on observed interest rates (e.g., Darby 1975; Tanzi 1980; Peek 1982),
however, it is assumed incorrectly that the tax system is proportional or, through use of average marginal tax rates, effectively
proportional for all investors, both domestic and foreign. This assumption prevents the type of financial arbitrage discussed above
from working to reduce the increase in the interest rate. In addition, the failure to take into account the extent to which interest is
deducted at a higher tax rate than it is included in income, as well as the extent to which receipts are never counted at all (Steuerle
1984), leads to a misestimation of average marginal rate.

7. An exception, of course, is provided by tax-exempt bonds, but even wealthy individuals generally hold only a small percentage
of their assets in tax-exempt bonds. See Schwartz 1983,

8. See Aaron 1975 for an argument that the property tax may also be progressive.

9. Strictly speaking, if one were to move all the way to a consumption tax, economic income would not have to be measured.
However, a consumption tax would require wealth accounting, or, to be more precise, at least a measure of withdrawals and deposits
in qualified (wealth) accounts. In addition, during a transition period, wealth accounting of existing assets would be required to insure
that trillions of dollars worth of consumption were not allowed to go tax free for current holders of wealth.

Editor’s Note: This paper originally appeared in Horizontal Equity, Uncertainty, and Economic Well-
Being, Edited by Martin David and Timothy Smeeding, University of Chicago Press, 1985.






