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Section 1

Introduction and
Changes in Law

This report contains complete individual in-
come tax data for Tax Year 1991. The statistics are
based on a stratified probability sample of individ-
ual income tax retumns, selected before audit, which
represents a population of approximately 115 mil-
lion Forms 1040, 1040A, 1040EZ, and 1040PC,
including electronic returns, filed for Tax Year 1991.

Table A on the following page presents se-
lected income and tax items for Tax Years 1985,
1988,.1989, 1990, and 1991, and provides the per-
centage change for each item between 1990 and
1991. When comparing income and tax items from
different years, itis importantto consider any changes
in the tax law which may have affected the data.

For Tax Year 1991, the number of individual
tax returns filed increased 1.0 million, or 0.9 per-
cent. Adjusted gross income (AGI) grew $59.1
billion, or 1.7 percent for 1991, a drop-off from the
4.6 percent growth recorded for 1990. Four com-
ponents of AGI showed sizable changes for 1991:
net capital gain less loss dropped 9.2 percent; tax-
able distributions from Individual Retirement Ar-

rangements increased 17.5 percent; taxable income
from pensions and annuities increased 10.8 per-
cent; and unemployment compensation climbed 50.8
percent. Total income tax, defined as the sum of
income tax after credits and the alternative mini-
mum tax, grew 0.3 percent to $448.4 billion.

Thisreport is divided into six sections. Section
1 explains the requirements for filing, changes in
the law for 1991, and the 1979 Income Concept.
Section 2 describes the sample of individual in-
come tax returns upon which the statistics are based.
Section 3 contains tables of detailed aggregate
statistics on individual tax returns. Section 4 pro-
vides explanations of the terms used in the tables.
The tax forms and instructions appear in Section 5,
and Section 6 contains a subject index.

Requirements for Filing

The filing requirements for Tax Year 1991
were generally based on gross income, filing status,
marital status, age, and, to a lesser extent, depend-

Edward B. Gross, Jr. was responsible for the text and production of this report, prepared under
the direction of Jeff Hartzok, Chief, Returns Analysis Section, Individual Statistics Branch.



2 Individual Returns 1991

Table A.—Selected Income and Tax Items for Selected Years, 1985—1991 .
[All figures are estimates based on samples—money amounts are in thousands of dollars]

' . , .. Percent -
. Item i 1985 1988 1989 1990 1991 change, 1990
to 1991
(1) (2 (3) (4) (5) (6
AllTBIUMS ... . 101,660,287 109,708,280 112,135,673 113,717,138 114,730,123 0.9
Form 1040 retums .. ..................c...... 67,006,425 71,359,242 71,563,456 69,270,236 68,992,988. 0.4
Form 1040Aretums . ................ ... 0. 18,124,702 19,066,165 20,478,063 25,917,288 26,605,992 27
FOrm 1040EZ retums ... .....oovuvveennnnnnnn. 16,529,160 19,282,873 20,094,154 18,529,614 19,131,143 33
Total income, amount . ........ ... 2,401,033,782 3,111,221,671 3,280,931,125 3,439,401,579 3,499,240,498 1.7
Adjustad gross income, less deficit ............... 2,305,851,483 3,083,019.783 3,256,358,156 3,405,427,348 3,464,524,363 1.7
Salaries and wages: ' . .
Numberofretums ................... ..., 87,198,001 93,257,370 |~ 95,487,922 96,729,912 97,066,245 04
Amount . . ... ... 1,928,200,978 2,337,984,129 2,449,530,553 2,599,401,271 2,674,260,752 29
Taxable interest received: :
Numberofreturns .. .................... ... 64,526,434 69,421,338 69,881,648 70,369,662 70,161,547 -0.3
Amount ... ..o e T 182,109,194 186,981,636 220,015,823 227,083,888 209,411,465 -7.8
Dividends in adjusted gross income: : i R
Numberof retums .............. EERT . 15,527,579 22,903,155 23,079,592 22,904,441 23,228,826 14
Amount .......0... .. i e 55,046,351 77,329,507 81,309,036 80,168,536 77,284,498 36 "
Business or profession net income less loss: :
Numberofreturns ......................... 11,900,341 13,571,440 14,160,696 14,637,591 15,029,325 27
Amount . .. ... 78,772,577 126,323,250 132,737,680 141,430,193 141,864,014 03
Net capital gain less loss in adjusted gross income’:
Numberofreturns .............. .. ......... 12,579,494 14,309,235 15,059,662 12,121,525 15,009,003 ‘238
AMOUNt . ... e 68,277,779 163,768,209 - | * 145,630,930 113,159,105 102,775,820 ©-8.2.
Pensions and annuities in adjusted gross income:
Numberofreturns . ........................ 13,133,295 16,481,248 16,816,830 17,014,091 17,907,232 53 -
Amount ... ... .. e 95,096,003 138,785,886 147,358,442 159,294,448 176,501,703 108
Rent and royalty net income less loss
in adjusted gross income:
“Numberofretums T ... L L. PPN oo T 95440495 o 9,985,858 |~ 9,747,254 10,258,013 “77710,184,014 707
AMOUNE . ..o e -12,963,726 -1,278,809 -1,438,255 3,764,049 5,194,334 38.0
Partnership and S Corporation net income less loss: . o
Numberofreturns ......................... . 5,487,671 5,899,223 5,928,288 5,977,458 5,499,460 -8.0
Amount . ... ... -2,526,591 57,080,226 63,092,056 67,022,231 63,190,389 «5.7
Farm net income less loss: . - R N .
Numberofretumns ......................... 2,620,861 2,367,527 ' 2,359,718 2,321,154 2,250,908 -13
Amount . ... ... -12,005,483 -1,176,537 -213,939 -433,762 -2,853,007 NA
Total statutory adjustments: : . . . R .
Numberofretums ......................... 37,763,418 10,747,370 9,926,729 16,648,032 16,990,443 21
Amount . :............. N . 95,082,299 28,201,888 24,572,969 33,974,231 34,716,128 22
Individual Retirement Arrangement payments: ‘ ' : -1 SE
Number of retumns . ...... ... ... 16,205,846 6,361,421 5,824,914 5,223,737 4,666,078 -10.7
AMOUNt . ... e 38,211,574 11,881,754 10,828,694 9,858,219 9,030,177 -84
Payments to a self-employed.(Keogh) retirement plan: ’ - S
Numberof returns ... .......... ... ..l 675,822 814,586 822,353 824,327 840,087 19
AMOUN . o o vttt e e e e e 5,181,993 6,626,908 6,326,156 6,777,645 6,912,855 Y20
Number of exemptions ... ..................... 244,180,202 221,884,006 223,756,252 227,549,246 231,296,627 . L7
Total deductions: ‘. o, . : ’ h -
Numberofretums ......................... 96,848,626 108,819,935 111,311,212 112,795,712 113,794,692 - . 09..
AMOUNt . ...ttt 554,733,523 © 685,954,065 740,409,033° ' 789,941,575 818,762,126 37
2 R
39,848,184 31,902,985 31,872,317 32,174,938 32,489,918 ‘1':'_ .
. 405,023,525 395,216,456 430,977,999 458,485,055 467,686,116 - - 20
Medical and dentalexpense ................... 22,926,214 17,993,829 - 20,920,881 21,456,587 23,726,113 ., A..,_,1‘0:6 -
Taxes paid ... ...t i 128,084,618 120,628,182 131,299,652 140,011,461 147,858,392 |~ '5.6
Interestpaid . . . ..... ... ... . il 180,094,578 179,737,720 193,186,034 208,354,360 213,724,926 | 026
CONABULIONS .+ . .\ v oveeeeee et ceeeeanns 47,962,848 50,949,273 55,459,205 57,242,757 60,573,565 . 58
Taxable income: : : Co . ot -
96,124,046 90,281,729 92,313,789 93,148,332 . 92,717,816 -0.5
1,820,740,833 2,069,966,980 2,173,345,881 2,263,661,230 2,284,087,935 0.9
85,994,216 90,218,979 92,246,065 93,089,368 92,635,791 -0.5
332,165,333 418,889,165 438,240,138 453,127,579 454,502,664 03
10,248,044 7,047,140 6,131,134 6,831,187 7,286,497 8.7
Child care credit ' 3,127,702 3,812,849 2,439,471 2,549,004 2,520,549 -1.1
Credit for the elderly or disabled ................ 108,642 68,904 64,490 61,898 57,083 7.8
- Foreigntaxcredit ........................... 782,561 1,087,203 1,311,742 1,682,307 1,824,334 84
Income tax aftercredits . .. ..................... 321,917,289 411,842,025 432,109,004 446,296,392 447,216,167 . 0.2
Total income tax: . . : ’ -
"Numberof retumns . .......c.c..iuiiiaiaa.., : 82,846,420 87,135,332 89,178,355 89,862,434 88,733,587, |.- -13
Amount .......... e 325,710,254 412,869,909 432,939,998 1 447,126,703 448,429,593 03

NA: Not applicable
' Includes capital gain distributions.

2 Includes total itemized deductions, charitable contributions for non-itemizers, and zero bracket amount on non-itemized deductions.
? Includes total itemized deductions, and basic and additional standard deductions (zero bracket amount in lieu of standard deduction for prior year retums).
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Figure 1.—General Filing Requirements

Marital Status Filing Status Age Gross Income
Single under 65 $5,500
Single (including divorced and 65 or older $6,400
legally separated)
under 65 $7,150
Head of household 65 or older $8.000
Marmried with a child and living ;
. under 65 $7,150
:&aﬁl gr:ﬂnlns sg}oix;g 1dunng the last Head of household 65 or older $8.000
. . ) under 65 (both spouses) $10,000
Married and living with spouse at  Married, joint return 65 or older (one spouse) $10,650
the end of 1991 (or on the date 65 or older (both spouses) $11,300
spouse died)
Married, separate return any age $2,150
Married, not living with spouse at
the end of 1991 (or on the date Married, joint or separate return ~ any age $2,150
spouse died)
. under 65 $5,550
Single 65 or older $6,400
Widowed before 1991 and not under 65 $7,150
remarried in 1991 Head of household 65 or older $8,000
Qualifying widow(er) with under 65 $7,850
dependent child 65 or older $8,500

ency and blindness. Gross income included all
income received in the form of money, property,
and services that was not expressly exempt from
tax. Generally, a citizen or resident of the United
States was required to file a tax return if gross
income for the year was at least as much as the
amount shown for the appropriate filing status in
Figure 1. If the taxpayer could be claimed as a
dependent by another person (such as a parent),
Figure 2 was used.

In addition to the general filing requirements,
an individual was obligated to file a return for Tax
Year 1991 if he or she:

1. was liable for any of the following taxes:

e social security tax on unreported tip in-
come;

e uncollected social security tax or railroad
retirement tax on reported tip income;

e alternative minimum tax;

e tax on an individual retirement arrange-
ment (IRA) or qualified retirement plan;

e tax from the recapture of investment credit
or low-income housing credit;

2. received any advance earned income credit
(AEIC) payments;

3. had net earnings from self-employment of at
least $400; or

4. had wages of $100 or more from a church or
qualified church-controlled organization that
was exempt from employer social security
taxes.

Data shown in this report include individuals
who were not required to file tax returns, but did so
for any of a number of reasons. For example, an
individual might have filed a return to obtain a
refund of tax withheld, or to take advantage of the
eamned income credit.
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Figure 2.—Filing Requirements for Children and Other Dependents

If someone (such as a parent) can claim the individual as a dependent, and any of the four conditions listed below applies, he

or she must file a return.

In this chart, unearned income includes taxable interest and d1v1dends Earned income includes wages, ths, arnd taxable

scholarship and fellowship grants.

Caution: If an individual’s gross income was $2,150 or more, he or she generally could not be clauned asa dependent unless

the individual was under age 19 or under age 24 and a student.

1. Single dependents under 65 must file a return if—

- Unearned
income was:
$1 or more
$0 ‘

and

2, Single dependents 65 or older or blind must file a return if—

o Eamed income was more than $4,250 ($5,100 if 65 or older and blind), or
¢ Unearned income was more than $1,400 ($2,250 if 65 or older and blind), or - .
¢ Gross income was more than the total of earned income (up to $3,400) or $550, whichever is larger, plus $850

(81,700 if 65 or older and blind).

3. Married dependents under 65 must file a return if—

" e Earned income was more than $2,850, or

¢ Unearned income was more than $0 and grnss income was more than $550, or

¢ Gross income was at least $5 and spouse files a separate return on Form 1040 and itemizes deductions.

4. Married dependents 65 or older or blind must file a return if—

¢ Eamed income was more than $3,500 ($4,150 if 65 or older and blind), or
o Unecarned income was more than $1,200 ($1,850 if 65 or older and blind) or

¢ Gross income was more than the total of earned income (up to $2 850) or $550 whlchever is larger, plus $650 B

($1,300 if 65 or older and blind), or

o Gross income was at least $5 and spouse files a separate return on Form 1040 and itemizes deductions.

ChangesinLaw

All major changes in effect for Tax Year 1991
which influenced the Statistics of Income data are
listed below in alphabetical order. Section 4, Ex-
planation of Terms, provides more detailed expla-
nations and definitions of the terms used in this
report. '

Alternative Minimum Tax Rate

The alternative minimum tax rate on "tax pref-
erences" was raised to 24 percent for 1991, from 21
percent for 1990.

Capltal Gains Tax

A maximum tax rate of 28 percent for net
long-term capital gains went into effect’for 1991,
compared to a maximum tax rate of 31 percent on
other types of income. The maximum rate for all
types of income for 1990 was 28 percent.

Deduction of Self-Employment Tax

Beginning with 1991, if a taxpayer had income
from self-employment and owed self-employment
tax, one-half of the tax could be deducted in the
calculation of AGL
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Eamed Income Credit

If a taxpayer’s eamed income and adjusted
gross income were both less that $21,250, and a
qualifying child lived with the taxpayer, he or she
may have been eligible for the eamed income credit.
Beginning with 1991, Schedule EIC, Earned In-
come Credit, was used to figure the credit. The new
form allowed for the computation of three compo-
nents of the credit: the basic credit; the health
insurance credit, and the extra credit for a child
born in 1991.

The basic credit could be as much $1,192 for
one qualifying child, and as much as $1,235 for two
or more qualifying children. The health insurance
credit was available to individuals who paid health
insurance that covered a qualifying child. The maxi-
mum amount of the health insurance credit was
$428. The maximum amount of the extra credit for
a child bom in 1991 was $357.

Exemptions

The amount of the deduction for each individ-
ual personal exemption increased to $2,150 for
1991 from $2,050 for 1990. Beginning with 1991,
a taxpayer’s personal exemption deduction was
limited, based on filing status, if he or she reported
AGI in excess of certain amounts. For single tax-
payers, the limitation began at $100,000 and was
completed at $222,500; for married taxpayers filing
jointly and qualifying widow(er)s, the limitation
began at $150,000 and was completed at $272,500;
for heads of household, the limitation began at
$125,000 and was completed at $247,500; and for
married persons filing separately, the limitation
began at $75,000 and was completed at $136,250.
For each filing status, if a taxpayer reported AGI
below the bottom threshold, his or her deduction
was allowed entirely; if AGI was more than the
upper limit, the deduction was disallowed entirely.

The phaseout of exemptions for 1990 was
based on taxable income, and began at $97,620 for
single filers; $162,770 for joint married filers and
qualifying widow(er)s; $134,930 for heads of house-
hold; and $123,570 for separate married filers. The

amount at which the 1990 phaseout was completed
depended on the number of exemptions claimed by
the taxpayer.

Itemized Deductions

If a taxpayer’s AGI was greater than $100,000
($50,000 if married filing separately), his or her
itemized deductions may have been limited. The
limitation did not apply to the deductions for medi-
cal and dental expenses, investment interest ex-
penses, casualty or theft losses, and gambling losses;
all other deductions were subject to the limitation.
To arrive at allowable itemized deductions, total
itemized deductions were reduced by the smaller
of: a) 80 percent of the non-exempt deductions, or
b) 3 percent of the amount of AGI in excess of
$100,000 ($50,000).

Interest Paid Deduction

The phaseout of the itemized deduction for
personal interest paid was completed for Tax Year
1991. Personal interest, such as that paid on car
loans and credit card balances, was no longer de-
ductible. A ten percent deduction was allowed for
Tax Year 1990.

Passive Losses

The five-year phaseout of the deductibility of
passive losses was completed for Tax Year 1991,
losses from passive activities may no longer be
deducted from other types of non-passive income.
Ten percent of such losses were deductible for Tax
Year 1990.

Standard Deduction

As an adjustment for inflation, the standard
deduction was increased for Tax Year 1991. The
standard deduction rose from $3,250 to $3,400 for
single taxpayers, from $5,450 to $5,700 for those
filing joint returns, from $2,725 to $2,850 for mar-
ried filing separately, and from $4,750 to $5,000 for
heads of household.
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Tax Rates

For 1991, the tax rate schedule contained three
basic rates: 15, 28, and 31 percent. For 1990, there
were two rates, 15 and 28 percent, plus a phaseout
of the benefits of the 15 percent tax rate.

The 1979 Income'Concept
A Retrospective Income Definition

In order to analyze changes in income and
taxes over a period of years, a consistent definition
of income must be used. The income concept avail-
able from Federal income tax returns, AGI, was
designed to facilitate tax administration, and its
definition has changed to reflect modifications to
the Intenal Revenue Code. Tax laws of the 1980’s—
the Economic Recovery Tax Act of 1981, the Tax
Equity and Fiscal Responsibility Act of 1982, the
Tax Reform Act of 1984, and the Tax Reform Act

of 1986—made significant changes to the compo- |

nents of AGI, which made it more difficult to use
AGI for accurate comparisons of income from year
to year. For this reason, it was decided to develop
an income definition that would be applicable over
several years, and allow comparisons both before
and after the major tax legislation of the 1980’s.

The result was a retrospective income defini-
tion known as the 1979 Income Concept, reflecting
a base period from 1979 through 1986. It was
calculated using only data available from individu-
al income tax returns; by using the same income
items in the calculation each year, its definition was
consistent throughout the base years. In addition,
this retrospective income definition could be used
in future years to compare income by continuing to
include the same components that were common to
all years [1].

The calculation of the 1979 Income Concept
is shown in Figure 3. Several items partially ex-
cluded from AGI for the base years were fully
included in this new income measure, the largest of
which was capital gains. The full amount of all
capital gains, as well as all dividends and unem-
ployment compensation, was included in the in-
come calculation. Total pensions, annuities, IRA
distributions, and roll-overs were added, including

Figure 3.—Calculation of the 1979
Income Concept for 1991 '

1979 Total Income Concept=
Salaries and wagesl

plus (+):
o interest!
e dividends'

e alimony receivedl

0 capital gains reported on Schedule D, and

allowable losses' _
e other gains or losses (Form 4797)"
* net business income or loss'
e. net farm income or loss'
e - net royalty income or loss’ -
e net partnership income or loss’
e net subchapter S corporation‘incor'ne or loss'|
e netfarm renthl income or loss'
e net estate and trust income or loss
 unemployment compensation’

¢ depreciation in excess of stralght-lme
depreciation’

e total pension income’

o other net income' S
minus (-):

e disallowed passive losses’

. rhoving expenses’

e alimony paid

! Included in AGI for Tax Year 1991.
2  Not fully included in AGI for Tax Year 1991.
3 Not included i in AGI for Tax Year 1991,

the non-taxable portions that were exch;'de'd'fi'omn
AGIL. Social security benefits were omitted because
they were not reported on tax returns until 1984,
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Table B.—All Returns: Selected income and Tax Items, by Size of Adjusted Gross Income and by 1979 Income Concept, 1991
[All figures are estimates based on samples—numbers of returns are in thousands and money amounts are in millions of doliars}

Income Salaries and wages
Size of income 1991 Adjusted Gross Income 1979 Income Concept 1991 Adjusted Gross Income 1979 Income Concept
Number of Number of Number of Number of
returns Amount retums Amount retums Amount retums Amount
(1) (2) (3) (4) (5) (6) (7) (8)

Allretums, total . .............. 114,730 3,464,524 114,730 3,518,984 97,066 2,674,261 97,066 2,674,261
Under $10000 ................. 32,224 102,647 31,792 93,774 25,069 122,967 24,878 120,306
$10,000 under $20,000 ........... 256,371 373,198 25,347 373,076 20,598 280,623 20,544 280,186
$20,000 under $30,000 .......... | 17,566 433,290 17,812 439,775 15,380 349,985 15,359 348,764
$30,000 under $40,000 . ... ....... 12,347 429,098 12,564 436,313 11,113 354,141 11,317 359,857
$40,000 under $50,000 ........... 8,817 393,549 8,679 387,127 8,085 327,187 8,007 325,935
$50,000 under $60,000 . ......... 6,159 336,732 6,098 333,246 5,721 284,258 5,668 281,961
$60,000 under $70,000 . ......... . 3,836 247,892 3,770 243,900 3,550 206,861 3,507 203,866
$70,000 under $80,000 . ......... . 2,402 178,907 2,354 175,501 2,217 146,311 2,205 144,530
$80,000 under $90,000 ........... 1,586 134,319 1,590 134,412 1,462 107,762 1,467 106,740
$90,000 under $100,000 .......... 980 92,808 1,019 96,441 893 71,908 923 72,868
$100,000 under $125,000 ......... 1,403 155,171 1,434 158,716 1,243 113,402 1,281 113,990
$125,000 under $150,000 ........ . 590 80,324 657 89,670 507 54,200 556 56,670
$150,000 under $175,000 ........ . 369 59,644 394 63,665 315 38,455 328 37,888
$175,000 under $200,000 ......... 236 43,960 273 50,925 202 27,546 238 28,976
$200,000 under $300,000 ......... 432 103,983 480 115,274 363 61,624 402 61,971
$300,000 under $400,000 ......... 162 55,790 187 64,472 135 30,693 152 31,258
$400,000 under $500,000 ........ . 82 36,491 90 40,156 69 19,265 76 19,747
$500,000 under $1,000,000 . ...... . 118 79,606 133 88,979 100 39,029 mn 39,847
$1,000000ormore . ............ 52 127,116 56 133,561 44 38,046 48 38,902

Taxable interest received Dividends in AGI Dividends received
Size of income 1991 Adjusted Gross Income 1979 Income Concept 1991 Adjusted Gross Income 1979 Income Concept
Number of Number of Number of Number of
retums Amount returns Amount returns Amount returns Amount
(9) (10) (11) (12) (13) (14) (15) (16)

All retums, total ................ 70,162 209,411 70,162 209,411 23,229 77,284 23,229 77,284
Under$10,000 ................. 13,378 20,036 13,030 20,176 3,344 4,188 3,245 4,294
$10,000 under $20,000 . .......... 12,598 29,208 12,499 28,700 3,103 5,797 3,030 5,613
$20,000 under $30,000 . .......... 10,772 22,532 10,998 25,623 3,000 5,772 3,129 6,674
$30,000 under $40,000 .......... . 9,111 20,986 9,330 21,653 2,851 5,839 2,890 6,400
$40,000 under $50,000 . .......... 7,264 16,835 7112 15,704 2,452 4,914 2,362 4,816
$50,000 under $60,000 . .......... 5,398 12,519 5,363 12,457 2,053 5,260 2,031 4,720
$60,000 under $70,000 . .......... 3.565 10,439 3,496 9,310 1,585 3,771 1,544 3,691
$70,000 under $80,000 . ......... . 2,270 7,569 2,224 6,783 1,124 3,454 1,091 2,983
$80,000 under $90,000 . .......... 1,502 6,571 1,511 6,616 812 2,645 824 2,699
$90,000 under $100,000 .......... 941 4,761 980 5,192 558 2,009 : 577 1,954
$100,000 under $125,000 ......... 1,357 9,363 1,386 8,063 847 4,462 860 4,194
$125,000 under $150,000 ......... 577 4,856 642 5,358 381 2,689 425 2,740
$150,000 under $175,000 ........ . 363 3,737 390 3,860 262 2,294 277 2,348
$175,000 under $200,000 . ........ 231 2,661 266 2,643 171 1.867 196 1,755
$200,000 under $300,000 ......... 423 7,538 472 7.575 327 4,466 360 4,516
$300,000 under $400,000 ......... 160 4,410 185 4,640 131 2,527 148 2,546
$400,000 under $500,000 ......... 82 3,245 90 3,191 67 1,744 74 1,783
$500,000 under $1,000,000 ........ 118 7.422 132 7412 102 4,379 115 4,376
$1,0000000rmore . ............ 52 14,724 56 14,455 47 9,208 52 9,183

Business or profession net income less loss Sales of capital assets
Size of income 1991 Adjusted Gross Income 1979 Income Concept 1991 Adjusted Gross income 1979 Income Concept
Number of Number of Number of Number of
retumns Amount returns Amount returns Amount retuns Amount
(17) (18) (19) (20) (21) (22) (23) (24)

All retumns, total . ......... ... 15,029 141,864 15,029 141,864 15,009 102,776 15,009 102,776
Under $10000 . ................ 3,181 2,810 3,058 1,551 2,005 6,727 1,936 7.287
$10,000 under $20,000 ........... 2,655 14,568 2,607 13,551 1,896 2,015 1,841 2,120
$20,000 under $30,000 ........... 2,250 14,160 2,239 12,880 1,744 2,991 1,860 3,073
$30,000 under $40,000 ........... 1,772 12,215 1,802 11,923 1,798 2,899 1,861 2,924
$40,000 under $50,000 . ......... | 1,472 11,019 1,500 10,568 1,547 3,044 1,492 3,309
$50,000 under $60,000 . .......... 1,024 9,110 1,052 9,387 1,286 3,303 1,230 2,91
$60,000 under $70000 ........... 714 8,535 690 7,983 977 3,729 964 3,607
$70,000 under $80,000 . ......... 467 6,403 459 6,747 764 3,030 702 2,759
$80,000 under $90,000 ........... 323 6,849 337 6,061 533 2,323 558 2,425
$90,000 under $100,000 .......... 221 5,399 226 5,302 422 2,377 421 2,343
$100,000 under $125,000 . ........ 358 10,881 374 11,408 685 5,512 694 5,362
$125,000 under $150,000 ......... 163 6,958 201 8,323 334 3,715 358 3,560
$150,000 under $175,000 ......... 110 5,962 118 5,626 233 3,421 241 3,557
$175,000 under $200,000 . ........ 78 4,148 84 5,100 148 2,377 162 2,157
$200,000 under $300,000 ... ...... 122 8,431 147 9,562 302 7.809 319 7,898
$300,000 under $400,000 ......... 48 4,172 54 4,607 125 4,926 135 4,684
$400,000 under $500,000 ......... 23 2,279 27 2,683 64 3,595 al 3,819
$500,000 under $1,000,000 ........ 34 4,345 39 4,908 101 9,836 11 9,864
$1,000,0000rmore . ............ 15 3,621 16 3,694 47 29,148 51 29,038

Footnotes at end of table.



Table B.—All Returns: Selected Income and Tax Items, b
[All figures are estimates based on samples—numbers of returns are

Individual Returns 1991

y Size of Adjusted Gross Income and b
in thousands and money amounts are in millions of dollars)

y 1979 Income Concept, 1991

Size of income

Rents, royalties, and farm rental net income less loss

Partnership and S Corporation net income less loss

1991 Adjusted Gross Income

1879 Income Concept

1991 Adjusted Gross income

1979 Income Concept

Number of Number of Number of Number of
retums Amount retums Amount retums Amount retums Amount
(25) (26) (27) (28) (29) (30) (31) (32)

All retumns, total ................. 10,184 5,194 10,184 5,194 5,499 63,190 5,499 63,190
Under$10,000 ................| 1,320 -2,263 1,267 -2,330 623 -20,016 618 ~21,007
$10,000 under $20,000 . ......... | 1,491 383 1,478 304 477 279 475 78
$20,000 under $30,000 . .......... 1,458 -236 1,483 72 564 788 542 859
$30,000 under $40,000 .......... | 1,253 -452 1,274 -417 577 850 598 1,028 -
$40,000 under $50,000 . .......... 1,034 -505 1,039 -368 514 1171 526 1,116
$50,000 under $60,000 ... ........ 875 -555 887 -810 443 1,712 432 1,649
$60,000 under $70,000 ........... 693 -850 618 -654 345 1,321 316 1,226
$70,000 under $80,000 ........... 452 -495 440 —402 292 2,287 276 2,105
$80,000 under $90,000 . ......... | 311 214 334 -132 218 1,920 222 1,815
$90,000 under $100,000 ......... | 225 143 246 185 168 1,747 173 1,766
$100,000 under $125,000 ........ | 423 775 413 476 331 4,459 335 4,081
$125,000 under $150,000 ......... 181 742 193 685 199 3,888 205 3,854
$150,000 under $175,000 ......... ) 758 102 669 134 2,922 139 2,937
$175,000 under $200,000 . ....... | 70 793 78 844 105 3,329 108 3,038
$200,000 under $300,000 . ....... | 137 1,927 149 1,792 223 9,309 229 9,630
$300,000 under $400,000 ......... 59 1,069 63 1,059 101 6,616 108 7,526
$400,000 under $500,000 . ........ 32 752 34 770 55 4,388 ' 57 4,306
$500,000 under $1,000,000 . ... ... 53 1,467 57 1,455 87 10,613 94 11,199
$1,000,000 0rmore . ...........| 26 1,956 28 1,997 43 25,607 46 25,984

Nondeductible passive losses Estate and trust net income less loss

Size of income

1991 Adjusted Gross Income

1979 Income Concept

1891 Adjusted Gross Income

1979 Income Concept --

) N‘r‘g‘?:"sm _ Amount N‘r’:t‘er?{s?' _ Amount Nlrje"t‘t?r.;:s?f . Amount. ... N:-]gt‘t?ren;o' Amount -
(33) (34) (35) (36) (37) (38) (39) (40)
Allretums, total ................. 1,637 20,771 1,637 20,771 477 3,705 477 3,705
Under $10,000 ................. 139 5,722 163 9,257 92 -18 93 -25
$10,000 under $20,000 ........... 100 . 475 93 442 63 - 163 60 153
$20,000 under $30,000 ... ........ 125 305 133 297 46 112 59 188
$30,000 under $40,000 . ... ....... m 449 130 262 57 226 51 166
$40,000 under $50,000 .. ......... 112 451 113 435 33 172 37 163
$50,000 under $60,000 ........... 136 469 17 448 27 79 24 138
$60,000 under $70,000 .. ......... 102 507 83 308 24 98 19 30
$70,000 under $80,000 . .......... 83 355 67 342 15 25 13 9
$80,000 under $90,000 . .......... 74 253 85 427 1 78 1 - 86
$90,000 under $100,000 .......... 47 250 54 343 9 23 1 61
$100,000 under $125,000 . ........ 122 813 17 720 27 184 24 216 °
$125,000 under $150,000 ......... 88 811 95 852 14 138 15 103
$150,000 under $175,000 ......... 90 1,414 77 650 11 112 11 140
$175,000 under $200,000 ......... 56 898 57 593 8 . 169 6 139
$200,000 under $300,000 .. ...... . 119 1,995 17 1,469 14 289 16 272
$300.,000 under $400,000 . . ....... 49 1,065 51 847 9 251 9 308
$400,000 under $500,000 . ........ 26 668 25 451 5 180 5 138
$500,000 under $1,000,000 . .. ..... 39 1,587 41 1,141 8 439 8 432
$1,000000 ormore . ............ 18 2,244 18 1,490 5 985 5 - 989

Pensions and al

nnuities in AGI '

Pensions and annuities '

Total statutory adjustments

Size of income

" 1991 Adjusted Gross Income

1979 income Concept

1991 Adjusted Gross Income

1979 incorme 'Cono'ept'

N‘r‘gt‘l?:"sm Amount N?gggﬁ‘rsof Amount N:,‘gt‘gg"sm Amount N‘,‘;‘E’,‘;’sm Amount
(41) (42) (43) (44) (45) (46) 47) (48)

All returns, total ... ... ... ... 20,025 197,129 21,573 281,722 16,990 34,716 9,537 ' 32,633
Under$10000 ................. 3,065 12,639 2,952 12,561 2,851 1,870 193 1,049
$10,000 under $20,000 ........... 5,025 36,161 5,055 36,917 3,039 3,395 640 2.374
$20,000 under $30,000 ........... 3418 33,469 3,753 38,328 2,876 4,246 1,078 3,365
$30,000 under $40,000 .. ......... 2,498 26,097 2,723 31,176 2,201 3,799 1,551 4,154
$40,000 under $50,000 ........... 1,906 23,096 1,988 25,119 1,744 3,004 1,581 4,019
$50,000 under $60,000 ........... 1,336 16,776 1,464 20,522 1,083 2,226 1,311 3.199
$60,000 under $70,000 .......... . 866 11,650 985 14,731 745 1,887 898 2,604
$70,000 under $80,000 . .......... 589 8,667 644 10,363 520 1,566 617 2,016
$80,000 under $90,000 ... ........ 347 5,701 457 8,825 384 1,426 454 1,746
$90,000 under $100,000 . ......... 217 4,112 297 7.310 261 1,136 279 1,382
$100,000 under $125,000 ......... 315 5,961 436 11,756 443 2,239 389 " ,887
$125,000 under $150,000 ......... 140 3,233 243 8,983 217 1,472 177 -+ 1,223
$150,000 under $175,000 ........ . 82 1,967 142 7,066 154 1,228 101 714
$175,000 under $200,000 ......... 51 1,231 102 6,705 101 803 70 545
$200,000 under $300,000 ......... 86 2,552 170 12,736 184 1,985 114 . 1,167
$300,000 under $400,000 ......... 33 1,112 65 7,938 73 912 - 34 359
$400,000 under $500,000 . ........ 17 619 kil 3,565 36 461 16 191
$500,000 under $1,000,000 ........ 24 1,263 47 9,448 53 709 24 375
$1,000,0000rmore ............. 10 825 19 7.675 25 353 8 266

Footnotes at end of table.
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Table B.—AIll Returns: Selected Income and Tax ltems, by Size of Adjusted Gross Income and by 1979 Income Concept, 1991

(Al figures are estimates based on samples—numbers of retums are in thousands and money amounts are in millions of dollars]

Total itemized deductions Taxable income
Size of income 1991 Adjusted Gross Income 1979 Income Concept 1991 Adjusted Gross Income 1879 Income Concept
Number of Number of Number of Number of
retums Amount retums Amount retumns Amount returns Amount
(49) (50) (51) (52) (53) (54) (55) (56)

All retums, total . .............. . 32,490 467,686 32,472 447,453 92,718 2,284,088 92,718 2,284,088
Under$10000 ................. 805 7,785 844 8,480 13,412 23,438 13,270 23,942
$10,000 under $20000 . .......... 2,455 23,277 2,457 22,116 22,573 153,699 22,400 152,174
$20,000 under $30,000 ........... 3,963 36,134 4,041 34,922 17,300 252,748 17,511 256,076
$30,000 under $40,000 . .......... 4,895 48,774 4,973 47,617 12,271 279,498 12,442 285,004
$40,000 under $50,000 5,071 55,341 4,934 51,441 8,796 266,284 8,639 262,352
$50,000 under $60,000 . . 4,431 54,258 4,335 51,496 6,141 234,281 6,062 230,791
$60,000 under $70,000 . 3,168 45,007 3,079 41,778 3,826 174,762 3,758 170,849
$70,000 under $80,000 2,094 33,342 2,027 30,852 2,399 128,418 2,344 124,578
$80,000 under $90,000 . . .. 1,460 25,562 1,435 24,301 1,585 97,852 1,685 96,004
$90,000 under $100,000 902 18,329 923 17,299 979 67,851 1,015 68,590
$100,000 under $125,000 ......... 1,309 29,783 1,330 28,170 1,401 116,173 1,429 114,519
$125,000 under $150,000 ......... 561 15,630 610 15,768 588 60,903 654 63,706
$150,000 under $175,000 ......... 350 11,236 367 10,611 368 46,232 391 45,841
$175,000 under $200,000 ......... 222 7.848 248 7,678 236 35,003 272 36,464
$200,000 under $300,000 ......... 412 17,040 440 16,495 431 86,126 478 87,025
$300,000 under $400,000 ........ | 153 8,045 168 8,194 162 47,710 187 49,284
$400,000 under $500,000 ......... 78 5,126 85 5170 82 31,380 80 32,129
$500,000 under $1,000,000 . ....... 110 9,969 123 10,089 118 69,659 132 71,447
$1,0000000rmore ............. 49 15,199 53 14,977 52 112,070 56 113,312

Total tax credits Total income tax
Size of income 1891 Adjusted Gross Income 1979 Income Concept 1991 Adjusted Gross Income 1979 Income Concept
Number of Number of Number of Number of
returns Amount retums Amount returns Amount returns Amount
(57) (58) (59) (60) (61) (62) (63) (64)

All retums, total ................ 12,737 7.286 12,737 7.286 88,734 448,430 88,734 448,430
Under $10,000 ................. 497 57 481 66 12,916 3,633 12,785 3,780
$10,000 under $20,000 ........... 5,727 2,462 5,688 2,447 19,186 20,642 19,014 20,436
$20,000 under $30,000 ........... 1,789 638 1,832 649 17,223 37,862 17,428 38,458
$30,000 under $40,000 . .......... 1,052 484 1,050 489 12,250 45,090 12,424 45,976
$40,000 under $50,000 . .......... 1,001 441 1,009 430 8,791 43,458 8,632 42,960
$50,000 under $60,000 .. ......... 821 411 822 400 6,140 40,686 6,061 40,107
$60,000 under $70,000 . .......... 543 296 532 269 3,827 32,826 3,758 32,200
$70,000 under $80,000 . .......... 350 211 338 209 2,399 25,784 2,344 24,972

_ $80,000 under $90,000 .. ......... 221 152 215 130 1,585 20,711 1,585 20,260
$90,000 under $100,000 . ........| 153 119 153 80 979 14,841 1,016 14,994
$100,000 under $125,000 178 201 192 145 1,400 26,845 1,429 26,356
$125,000 under $150,000 . . 90 121 94 130 589 14,937 653 15,490
$150,000 under $175,000 .. 66 133 67 125 368 11,812 391 11,620
$175,000 under $200,000 45 91 48 17 236 9,249 272 9,483
$200,000 under $300,000 85 328 92 343 431 23,609 . 479 23,626
$300,000 under $400,000 ......... 40 185 42 216 162 13,575 187 13,908
$400,000 under $500,000 ......... . 21 100 23 141 82 9,078 90 9,229
$500,000 under $1,000000 . ....... 36 256 38 290 118 20,491 132 20,914
$1,0000000rmore ............. 21 601 22 609 52 33,301 56 33,651

' Individual Retirement Arrangements are included in the calculation of *Pensions and annuities in AGI" and "Pensions and annuities."

NOTE: Detail may not add to totals because of rounding.

Also, any depreciation in excess of straight-line de-
preciation, which was subtracted in computing
AGI, was added back.

Deductions that could be subtracted in the
calculation of the 1979 Income Concept were lim-
ited to employee business expenses, alimony paid,
and moving expenses. These same items were also
subtracted in computing AGI until 1987 when un-
reimbursed business expenses and moving expenses
were changed from adjustments to itemized deduc-
tions. The amount reported for these two expenses
by taxpayers who itemized deductions was sub-
tracted in the calculation of the 1979 Income Con-

cept. Taxpayers who did not itemize deductions,
however, could not claim either of these two ex-
penses because they were not allowed as "adjust-
ments" after 1986. For this reason, the deduction
for these two expenses beginning in 1987 is not
completely comparable to that for previous years.

Comparison of AGI with 1979 Income
Concept

The Tax Reform Act of 1986 (TRA) made
extensive changes to the calculation of AGI begin-
ning with 1987. These changes made necessary a
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revision of the calculation of the 1979 Income
Concept, in order to make tax years beginning with
1987 comparable to the base years, 1979 to 1986.
The law change limited the deduction of passive
losses and eliminated unreimbursed employee busi-
ness expenses and moving expenses as "adjust-
ments" in figuring AGI beginning with Tax Year
1987. Since passive losses had been fully deduct-
ible for both income measures prior to 1987, the
disallowed passive losses had to be deducted in the
1979 Income Concept calculatlon for tax years
after 1986.

Some income items, such as capital gains,

that had been partially. excluded from AGI under .-

prior law were fully included. The new law also
eliminated or restricted some deductions. There-
fore, if AGI is used to measure income, compari-
sons between 1986 income and tax data and that for
1989, 1990, or 1991 could be misleading. A more
accurate comparison can be made using the 1979
Income Concept because it measures income in the
same way for all four years. Table B shows total
income and selected tax items for 1991 using AGI
and the 1979 Income Concept,classified by size of
1991 AGL

- Income, as calculated by the two measures,
showed little difference for 1991. Before TRA be-
came effective, a comparison of income measured
by AGI with that measured by the 1979 Income
Concept showed significant differences at income
levels of $200,000 or more. But, with the elimina-
tion of preferential treatment of various income
items by TRA, such as the exclusion of a portion
of capital gains, much of the difference disap-
peared. Under tax law prior to 1987, the capital
gains exclusion accounted for the largest difference
at the hxgher income levels between the two 1ncome
measures. o

‘Taxable income for all returns, using the 1979

Income Concept, increased 0.9 percent for 1991;

taxable income for the group $200,000 and above

~ decreased 3.5 percent, following an increase of 5.2

percent for 1990. Total income tax reported for the
$200,000 and above income group decreased 1.2

" percent for 1991, after increasing 5.0 percent for

1990.

The average tax rates (total income tax as a
percentage of AGI and the 1979 Income Concept)
for each income class for years 1986 through 1991
are shown in Figure 4. Based on the 1979 Income

Figure 4.—Total Income Tax as a Percentage of Adjusted Gross Income and the 1979 Income Concept, 1986-1991

Total income tax as a percentage of adjusted gross income Total in tax asap tage of 1979 Income Concept
Size of income

1986 1987 1988 1989 1990 1991 1986 1987 1988 1989 1990 1991

) @) 3 @ ®) ©) @ ® ® (10) 1) (12)

All returns, total ............cesssacensens 14.8 13.3 134 13.3 13.1 12.9 133 13.1 13.3 13.2 130 | 127
Under $10,000.................. 43 4.0 40 38 3.7 as 49 42 44 43 43 40
$10,000 under $20,000 7.8 6.8 65 6.4 6.1 55 76 6.7 65 6.4 6.1 55
$20,000 under $30,000 10.6 9.4 9.3 9.3 9.1 8.7 10.0 9.3 9.3 9.3 9.1 8.7
$30,000 under $40,000 122 106 109 109 10.6 10.5 1.6 10.7 10.7 109 10.7 105
$40,000 under $50,000 13.8 1.8 116 15 11.4 11.0 126 17 "7 15 115 1.1
$50,000 under $60,000 155 | 135 | 132 | "2 | 124 | 121 | 138 | 134 | 132 | 129 | 125 | 120
$60,000 under $70,000 6.9 15.1 145 14.2 13.8 132 149 15.0 145 14.2 13.8 13.2
$70,000 under $80,000 18.7 165 15.6 15.3 14.9 144 15.8 16.2 15.4 15.2 146 14.2
$80,000 under $90,000.................. 199 178 16.6 16.2 15.8 15.4 16.7 15 16.1 16.2 155 15.1
$80,000 under $100,000................ 208 18.8 174 17.3 16.6 16.0 16.8 18.1 17.1 16.8 16.1 15.5
$100,000 under $125,000 23.1 20.1 18.8 18.4 175 173 18.3 19.3 18.0 1.7 16.9 16.6
$125,000 under $150,000 252 218 203 19.8 192 18.6 19.0 206 196 18.8 18.0 173
$150,000 under $175,000 28.0 230 216 211 204 19.8 19.3 212 206 200 19.1 18.3
$175,000 under $200,000 293 23.9 225 218 211 210 203 225 216 20.7 200 18.6
$200,000 under $300,000 31.1 258 237 228 226 227 226 238 223 215 21.4 205
$300,000 under $400,000.............. 337 270 240 236 | 237 243 226 245 226 219 215 216
$400,000 under $500,000..... 362 28.2 241 239 236 249 234 265 232 22.7 223 230
$500,000 under $1,000,000........... 38.4 29.0 246 240 240 25.7 237 26.7 235 220 217 235
$1,000,000 or more...............vuen..s 402 286 250 242 24.1 262 214 268 245 232 232 25.2
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1

Concept, average tax rates declined from 1990 to
1991 in most income categories. Atincomes above
$300,000, average tax rates increased.

When average tax rates for 1991 (based on the
1979 Income Concept) are compared to those for
1986 (before tax reform), the rates declined in all
income categories except the $1,000,000 and over
income category, which showed an increase of 3.8
percentage points. Although this higher average tax
rate for 1991 was calculated using a lower maxi-
mum marginal tax rate—31 percent (28 percent on
capital gains) for 1991 compared to 50 percent for
1986—it was calculated on income which included

all capital gains, (long-term gains could be partially
excluded from income for 1986). Also, certain
deductions from income that were allowed for 1986,
were limited or eliminated beginning with 1987.

Notes and References

[1] Hostetter, Susan, "Measuring Income for Devel-
opingand Reviewing Individual Tax Law Changes:
Exploration of Alternative Concepts," Statistics of
Income and Related Administrative Record Re-
search: 1986-1987, U.S. Department of the
Treasury, Internal Revenue Service, 1987.



Section 2

Description of
the Sample

—

This section describes the sample criteria and
selection, the method of estimation, and the sam-
pling variability of the estimates contained in this
report. It also describes some of the limitations of
the data. Statistical estimates included in this report
are based on samples of tax returns.

Sample Selection

The statistics in this report were estimated
from a stratified probability sample of unaudited
individual income tax returns, Forms 1040, 1040A,
1040EZ, 1040EZ-1 (an experimental, simplified
Form 1040EZ), 1040PC, 1040TEL (an experimental
system by which taxpayers filed their returns via
touch-tone phone), and electronic returns filed by U.S.
citizens and residents. The sample was designated at
the Martinsburg Computing Center and was pro-
cessed at the ten Intemal Revenue Service (IRS)
Centers during Calendar Year 1992. The total sample
of 125,926 retumns was selected from a population of
115,438 445 retumns.

All returns processed during 1992 were sub-
jected to sampling except tentative and amended
returns. Tentative returns were not subjected to
sampling because the revised returns may have
been sampled later on, while amended returns were
excluded because the original retumns had already

been subjected to sampling. A small percentage of
returns were not identified as tentative or amended
until after sampling. These returns along with those
that contained no income information were ex-
cluded from the tables in this report. As a result,
sample returns representing 708,294 returns were
excluded from the tables of this report.

The estimates in this report are intended to
represent all retumns filed for Tax Year 1991. While
about 97 percent of the returns processed during
Calendar Year 1992 were for Tax Year 1991, a few
were for noncalendar years ending during 1991 and
1992, and some were returns for prior years. Re-
turns for prior years were used in place of 1991
returns received and processed after December 31,
1992. This was done in the belief that the charac-
teristics of returns due but not yet processed could
best be represented by the returns for previous
income years that were processed in 1992. There-
fore, data for Tax Year 1991 may include amounts
for discontinued items, such as the deduction for a
working married couple, reported on prior year
returns processed in 1992,

Sample Design and Selection Criteria

Data from Forms 1040, 1040A, 1040EZ, 1040EZ-
1, 1040PC, 1040TEL, and electronic returns proc-

Bonnye Walker designed the sample and prepared the text and tables in this section under the direction
of Yahia Ahmed, Chief, Mathematical Statisticians Team, Coordination and Publications Staff.
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essed to the IRS Individual Master File System at the
Martinsburg Computing Center were classified, by
computer, into sample strata. Initially, these data
were used to assign a return record to one of twenty-
four strata based on the larger of positive income
or negative income, and the usefulness of the return
record for tax modeling purposes. The final sample
strata were based on size of income and the size of
business plus farm receipts, or the presence or
absence of one or more of the following forms: Form
2555, Foreign Earned Income;, Form 1116, Compu-
tation of Foreign Tax Credit; Schedule C, Profit or
Loss from Business or Profession; and Schedule F,
Farm Income and Expenses. Sixty variables were
used to derive positive and negative income and
thirty two variables were used to determine the
usefulness of returns for tax modeling purposes.
Returns were then selected from the sample
strata using two methodologies. One method used
certain ending digits of the social security number

(SSN), and the second method used ending digits | ;.

of numbers generated from transformations of the
SSN. The sampling rates for the various strata
ranged from 0.02 percent to 100 percent.

Table C contains the number of retumns in the
population and sample by sample stratum for the
United States. A comparison of the population counts
in Table C with the total shown in the national
tables of this report will disclose a small difference.
This difference is the result of having excluded an
estimated 708,294 returns from the population (see
above).

Method of Estimation

Weighting factors were obtained by dividing
the population count of returns in a sample stratum
by the number of sample returns for that stratum.
These weighting factors were used to generate all
of the estimated numbers of returns and amounts in
this report.

Table Presentation

Whenever a weighted frequency is less than 3,
the estimate and its corresponding amount are com-
bined or deleted in order to avoid disclosure of

information for specific taxpayers. (The combined
or deleted data, if any, are included in the corre-
sponding column totals.) These combinations and
deletions are indicated by a double asterisk (**) and
by a dagger (1), respectively. Estimates based on
less than 10 sampled returns are considered to be
unreliable. These estimates are noted by a single
asterisk (*) to the left of the data unless all of the
sampled returns are selected with certainty (at the
100 percent rate).

Inthe tables, a dash (—)in place of a frequency
or an amount indicates that either no retums in the
population had the characteristic or the character-
istic was so rare that it did not appear on any of the
sampled returns.

Processing and Management of the
Sample

While the sample was being selected, the se-
lection process was monitored by applying prescribed
sampling rates for each stratum to the population for
that stratum. A follow-up was required to reconcile
differences between the actual number of returns
designated for each sample stratum and the ex-
pected number.

In transcnblng and tabulating the information
from the returns in the sample, checks were im-
posed to improve the quality of the resulting esti-
mates. Incorrect or missing entries on the sampled
record were altered during statistical editing to

‘make them consistent with other entries on the

return and accompanying schedules. Data on the
sampled record were also adjusted during process-
ing in an attempt to achieve consistent statistical
definitions. For example, a taxpayer may have re-

_ported director’s fees on the "other income" line of

the Form 1040 return. If this situation had been
detected during statistical processing, the amount
of director’s fees would have been transferred to
salaries and wages in the sample record.

The quality of the sample data was controlled
at the IR S service centers by means of a continuous
verification system that used computer tests to
check for mathematical errors and inconsistent or
missing data [1], [2].




Table C.—Number of Forms 1040, 1040A, and 1040EZ in the Population and Sample, 1991

Description of the sample strata

Number of returns

Population counts

Sample counts

L ey I =) =) TR T R R R R R 115,438,445 125,926
Form 1040 retums only with adjusted gross income or expanded income of $200,000 and over, with no income tax after credits
and no additional tax for tax PreferenCes, tOMAl . . .. .. ... .. ou ot e e ettt 2,757° 2,757
Form 1040 retums only with combined Schedute C (business or profession) total receipts of $50,000,000 and over, total . ........... .. ciaieeiiiiian e 46 46
Retum clasification by type of form attached
Forms 1040 only, Forms 1040 only,
Forms 1040 only, Forms 1040 only, with Schedute C, with Schedule F, __ Forms 1040 only,
N with Form 1116, . y without Schedules C or F,
with Form 2555 but without Form 2555 but without Form 1116 but without Schedule C, Form 1116 or Form 2555
or Form 2555 Form 1116 or Form 2555
Population Sample Population Sample Population Sample Population Sample Population Sample
Size of income counts counts counts counts counts counts counts counts counts counts Degree T
interest
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)
Total 218,734 12,647 817,784 11,129 15,076,886 34,785 1,735,555 5,013 97,586,683 59,549 Total
Negative Income
$10,000,0000rmore . . ....... ..t — — 23 23 531 531 73 73 498 499 All
$5,000,000 under $10,000000 .......... —_ — 39 39 684 | 684 130 130 627 627 All
$2,000,000 under $5,000,000 ........... 23 23 135 66 2,481 1,258 499 267 2,217 1,078 Al
$1,000,000 under $2,000,000 ........... 20 20 259 48 5,197 782 1,132 179 3,751 587 All
$500,000 under $1,000000 . ............ 88 88 672 27 13,222 539 3,430 135 8,296 324 All
$250,000 under $500,000 . ............. 225 225 — - 33,204 321 9,759 103 18,447 204 All
$120,000 under $250,000 .............. 812 387 - — 72,408 287 19,399 73 40,572 190 All
$60,000 under $120,000 . .............. 2,709 137 — — 105,372 148 21,099 30 64,453 126 Al
Under $60,000 . ................. ... 6,085 300 - _ 330,464 342 36,623 39 245,07 257 All
Positive Income
Under$30,000 .................. ... 678 15 —_ - — — — — 26,529,993 5,289 1
Under$30,000 . ...t 7,557 151 63,221 12 1,608,649 387 155,201 43 30,991,330 7.723 2
Under $30,000 ................cnnnnn 48,158 1,004 48,151 40 3,273,174 2,682 253,904 219 5,874,407 4,639 3-4
$30,000 under $60,000 . . .............. 6,043 137 92,626 30 1,686,920 487 215,971 64 19,186,145 5714 1.2
$30,000 under $60,000 . .. ............. 50,439 1,097 78,173 80 3,132,532 3,068 348,485 360 4,281,896 4,223 3-4
$60,000 under $120,000 . .............. 6,282 281 154,460 80 1,434,942 857 252,162 156 7,189,367 4,325 1-3
$60,000 under $120,000 . ... ........... 44,940 1,906 80,413 124 1,777,638 2,612 170,011 250 1,337,947 2,030 4
$120,000 under $250,000 .. ............ 5,335 714 83,504 168 321,003 643 126,529 265 873,724 1,787 1-3
$120,000 under $250,000 .............. 26,342 3421 80,069 287 820,890 3,306 52,019 209 504,514 2,013 4
$250,000 under $500,000 .............. 10,284 1,329 78,019 793 337,770 3,418 51,501 459 305,993 3,120 All
$500,000 under $1,000,000 . ............ 2,107 1,042 35,158 1,456 89,035 3,582 12,693 524 89,915 3,611 All
$1,000,000 under $2,000000 ........... 465 225 14,087 2,228 21,838 3,469 3,490 556 26,004 4,179 All
$2,000,000 under $5,000,000 ........... 12 112 6,294 3,147 7,070 3,520 1,154 588 8,914 4,409 All
$5,000,000 under $10,000000 .......... 30 30 1,604 1,604 1,282 1,282 209 209 1,782 1,782 Alt
$10,000,000 0rmore . ......oovvniean - - 877 877 580 580 82 82 813 813 All

! This population includes an estimted 708,294 retums that were excluded from other tables in this report because they contained no income information or represented amended or tentative retums identified after sampling.

2 This population includes 148 Forms 1040 that have expanded income less than $200,000, or atemative minimum tax or income tax after credits other than zero.

2 Each population member is assigned a degree of interest based on how usetul the retum is for tax modeling purposes. Degree of interest ranges from one (1) to four (4): a 4 is assigned to retumns that are highly interesting, and a 1 is

assigned to those that are least interesting [6].
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Some returns designated for the sample were
not available for SOI processing because other
areas of IRS, such as Audit and Collection, needed
the return at the same time as SOI. These returns
are referred to as unavailable returns. During Tax
Year 1991 about 0.04 percent of the designated

| Year 1988 1989 1990 1991

Percent 0.11 0.06 0.02 0.04

sample was unavailable. The chart below contains
the percentage of unavailable returns for Tax Years
1988-1991. After the completion of service center
review, data were further validated, tested, and
balanced at the Detroit Computing Center. Com-
puter adjustments and imputations for selected fields
were used to make each record internally consis-
tent, and the data were then tabulated.

A small subsample of returns was selected and
independently reviewed, analyzed, and processed

for a quality evaluation. Finally, prior to publica-
tion, all statistics and tables were reviewed for
accuracy and reasonableness in light of provisions
of the tax laws, taxpayer reporting variations and
limitations, economic conditions, comparability with
other statistical series, and statistical techniques
used in data processing.

- Sample Redesign

A complete revision of the sample design used
to produce the statistics from individual income tax
returns is being phased in over a 6-year period
beginning with Tax Year 1987 and ending with Tax
Year 1992. In addition to new strata definitions and
methods of estimation, the revisions include the
development of a longitudinal panel. For additional
details on the redesign see [3], [4], [S], [6], [7] and
[8].

For Tax Year 1991, SOI phased in the sample
strata definition changes. These changes included:
e Under the redesign, positive and negative

income return records are assigned to

separate strata, thereby decreasing within

stratum variability. Previously, positive and

negative income return records were
assigned to the same sample strata.

* A major objective of the SOI sample design
was to include more returns in the sample
that would be useful tax modeling.

e For lack of a better definition, all Forms
1040 and 1040PC, regardless of income
class, were previously considered useful for
tax modeling purposes. For Tax Year 1991,
usefulness for tax modeling purposes
excludes a number of Forms 1040 and
1040PC return records.
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Table 1.1—Selected Income and Tax Items, by Size and Accumulated Size of Adjusted Gross Income
(All figures are estimates based on samples—money amounts are in thousands of dollars)

All retums Taxable retums
. . Adjusted gross income Adjusted gross income
Size and accumulated size of Number . i Numbe P t o
adjusted gross income of P?I;cen’t less deficit “’:f r 9":'9“ less deficit
of totaf
retums Percent Average retums total Percent
Amount of total (dollars) Amount of total’
0 @ @) @ ) ®) Q) ®). @
Size of Ad]ustéd Gross Income
Total .........oivivivnnnn e 114,730,123 100.0 3.464,524,369 100.0 30,197 88,733,587 100.0 3,338,673,161 100.0
No adjusted gross income ......... 926,020 0.8 -51,617,151 {X) -55,741 8,208 {2) -2,804,544 (X)
$1under$1,000................. 2,849,361 25 1,683,768 Z) 591 649,783 0.7 514,062 2)
$1,000 under $2,000 ............. 3,722,740 3.2 5,515,833 0.2 1,482 977,791 11 1,437,045 (2)
$2,000 under $3,000 ............. 3,360,785 29 8,367,750 0.2 2,490 830,334 0.9 2,062,740 0.1
$3,000 under $4,000 ............. 3,107,121 27 10,843,645 03 3,490 999,130 1.1 3,543,181 0.1
$4,000 under $5000 ............. 3,028,892 2.6 13,676,254 0.4 4,515 802,233 1.0 4,048,716 0.1
$5,000 under $6,000 ............. 2,956,391 26 16,241,773 0.5 5,494 1,196,969 13 6,690,860 -0.2
$6,000 under$7,000 ............. 3,146,763 27 20,449,510 0.6 6,499 1,887,733 21 12,304,629 04
$7.000 under $8,000 ............. 3,106,138 27 23,272,737 0.7 7,492 - 1,894,119 21 14,198,404 04
$8,000 under $9,000 ............. 2,994,085 26 25,476,262 0.7 8,508 1,851,395 21 15,724,232 05
$9,000 under $10,000 ............ 3,025,495 26 28,736,521 0.8 9,498 1,718,789 1.9 16,321,240 0.5
$10,000 under $11,000 ... ......... 2,845,498 25 29,845,211 0.9 10,489 1,799,188 2.0 18,850,378 06 .
$11,000 under $12,000............ . 2,812,409 2.5 32,322,582 0.9 11,493 1,807,171 2.0 20,791,312 0.6
$12,000 under $13,000............ 2,760,585 24 34,473,789 1.0 12,488 1,839,684 21 22,983,139 07
$13,000 under $14,000............ 2,599,902 23 35,111,429 1.0 13,505 1,866,546 - 21 25,223,110 0.8
$14,000 under $15000 .. ... ....... ) 2,764,030 , 24 40,127,758 12 14,518 1,967,761 2.2 28,579,156 0.9
$15,000 under $16,000 ... ......... 2,561,991 " 22 39,680,325 11 15,488 1,928,199 22 29,894,371 0.9
$16,000 under $17,000............ 2,542,500 2.2 41,933,027 1.2 16,493 2,087,037 24 34,447,662 1.0
$17,000 under $18,000............ 2,161,030 1.9 37,790,934 11 17,487 1,854,328 21 32,443,456 1.0
$18,000 under $19,000............ 2,316,942 20 42,834,386 1.2 18,487 2,109,078 24 38,994,095 1.2
$19,000 under $20,000............ 2,006,134 1.7 39,078,111 11 19,479 1,927,344 2.2 37,549,348 - 11
$20,000 under $25,000............ 9,691,977 84 217,204,132 6.3 22,411 9,444,253 10.6 211,739,012 6.3
_$25,000 under $30,000 . ........... _ 7,873,620 _6.9. -..216,086,077 -~ 6.2- - 27,444~ |- - --7.778,454-— |- --8.8- ~213,500,549 ") *- ~~ 6.4~
$30,000 under $40,000............ 12,346,753 10.8 429,097,815 12.4 34,754 12,250,293 138 425,796,869 o128
$40,000 under $50,000 .. .......... 8,816,813 77 393,548,840 114 44,636 8,791,386 9.9 392,442,711 1.8
$50,000 under $75,000 ... .. ....... 11,380,205 9.9 685,643,232 19.8 60,196 11.359,393 12.8 683,852,145 20.5
$75,000 under $100,000 . .......... 3,671,629 3.1 305,015,139 8.8 85,399 3,569,148 4.0 304,796,653 9.1
$100,000 under $200,000 .......... 2,597,908 23 339,097,584 . 98 130,527 2,592,678 2.9 338,429,282 10.1
$200,000 under $500,000 .......... 676,038 0.6 - 196,264,221 - 5.7 290,315 675,068 08 - 195,982,644 5.9
$500,000 under $1,000,000 . .. 118,350 0.1 79,606,495 23 672,635 118,157 0.1 79,474,831 24
$1,0000000rmore .............. 52,019 2 127,116,380 3.7 2,443,653 51,929 0.1 126,861,814 38
Taxable retumns
Taxable income Income tax after credits Total income tax
Size and accumulated size Percent of .
of adjusted gross income Number Percent Number Percent Adjusted Average
of Amount of or Amount of Amount . | income tax.
tu total wms | total Tota) | Taxable | gross doll
fetums o retum “income |income less| _(colars)
Laeficit,. |, -
(10) (1) (12) (13) (14) (15) {16) 17) (18) {19) (20)
Size of Adjusted Gross Income i L .
Total ....veviiiiiiiiiniinnns 88,701,684 2,273,340,079 100.0 88,717,148 447,216,167 100.0 448,429,593 100.0 19.7 134° 5,054 '
No adjusted gross |ncome ......... — — — 3,952 27,220 2) 80,940 2) (4] (2 - 9,861
$lunder$1,000................. 649,751 116,622 @ 649,774 17,599 {2) 17,637 2) 15.1 34 v 27
$1,000 under $2,000 .. 976,497 461,450 @ 977,789 75,321 (2) . 76,399 2) 16.6 5.3 78 .
$2,000 under $3,000 .. 830,284 508,392 2 830,332 85,659 2) 86,347 (2) 17.0 4.2 104 .
$3,000 under $4,000 .. 996,922 631,072 (Z) 998,848 104,196 (2) 105,619 2) 16.7 3.0 106.:
$4,000 under $5,000 900,963 1,107,765 2) 902,231 169,540 (2) 169,815 2 15.3 4.2 188
$5,000 under $6,000 ............. 1,190,465 1,482,513 0.1 1,196,965 237,778 0.1 239,622 0.1 16.2 3.6 ' 200
$6,000 under $7,000 ............. 1,887,585 2,581,318 0.1 1,887,585 393,570 0.1 394,228 0.1 15.3 3.2 209, ¢
$7,000 under $8,000 ............. 1,894,111 4,084,999 0.2 1,894,113 612,132 0.1 612,651 0.1 15.0 43 323
$8,000 under $9,000 ............. 1,849,460 5,549,855 0.2 1,850,726 859,743 0.2 861,662 - 0.2 15.5 55 465
$9,000 under $10,000 ............ 1,718,668 6,595,728 0.3 1,718,789 987,932 0.2 987,932 0.2 15.0 6.1 575
$10,000 under $11,000............ 1,799,197 7,860,954 03 1,799,197 1,167,586 0.3 1,167,593 03 14.9 6.2 649
$11,000 under $12,000............ 1,806,099 8,514,473 0.4 1,807,120 1,282,192 0.3 1,282,950 0.3 15.1 6.2 710
$12,000 under $13,000............ 1,839,659 10,137,275 04 1,839,659 1,521,094 0.3 1,521,359 0.3 15.0 6.6 827
$13,000 under $14,000 . ........... 1,866,507 11,886,837 0.5 1,866,508 1,761,266 0.4 1,765,387 04 149 7.0 946
$14,000 under $15,000 ... .......... 1,967,512 14,190,245 0.6 1,967,512 2,077,621 0.5 2,077,758 0.5 14.6 7.3 1,056
$15,000 under $16,000 . ........... 1,928,140 15,550,808 07 1,928,164 2,199,518 0.5 2,200,105 0.5 141 7.4 1,141
$16,000 under $17,000............ 2,086,010 18,069,933 0.8 2,087,016 2,486,382 0.6 2,488,508 0.6 13.8 7.2 1,191
$17,000 under $18,000 1,854,296 17,088,237 0.8 1,854,303 2,364,963 . 0.5 2,365,201 0.5 138 7.3 1,276
$18,000 under $19,000 . . 2,100,074 20,935,060 0.9 2,109,074 2,918,554 0.7 2,018,716 0.7 13.9 7.5 1,384
$19,000 under $20,000 . . 1,926,376 ‘20,229,867 0.9 1,927,342 2,855,882 0.6 2,855,928 0.6 14.1 7.6 1,482
$20,000 under $25,000 . 9,442,793 121,016,684 53 9,442,810 17,882,576 4.0 17,883,737 4.0 14.8 8.4 1,894
$25,000 under $30,000 7,778,288 ° 131,293,537 5.8 7,778,296 19,973,472 4.5 19,878,743 45 15.2 9.4 2,568 - ,
$30,000 under $40,000 12,250,179 279,150,323 123 12,248,929 45,064,931 10.1 45,090,211 10.1 16.2 106 3,681
$40,000 under $50,000 8,790,472 266,104,645 1.7 8,790,741 43,450,877 8.7 43,457,571 9.7 16.3 1.1 4,943
$50,000 under $75,000 11,357,470 481,169,069 21.2 11,356,681 87,751,593 19.6 87,835,843 19.6 18.3 A 12.8 7,732
$75,000 under $100,000 ........... 3,568,647 221,941,055 9.8 3,566,880 46,924,268 105 47,012,249 10.5 21.2 15.4+ 13,172
$100,000 under $200,000 . . 2,591,651 258,219,351 1.4 2,590,761 62,593,005 14.0 62,842,885 14.0 243 18.6 24,239
$200,000 under $500,000 . . ,832 165,185,602 7.3 74,168 45,840,030 10.3 46,262,078 10.3 28.0 238 \
$500,000 under $1,000,000 .. 118,104 69,643,371 3.1 118,057 20,346,887 4.5 20,490,663 4.6 29.4 25.8 173,419
$1,000,0000rmore .............. 51,861 112,033,041 4.9 51,825 33,082,782 7.4 33,301,257 7.4 29.7 26.3 641,289

* Footnotes at end of table.
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Table 1.1—Selected Income and Tax Items, by Size and Accumulated Size of Adjusted Gross Income—Continued
(All figures are estimates based on samples—money amounts are in thousands of dollars)

All retumns Taxable retums
" . Adjusted gross income Adjusted gross income
Size and accumulated size of Number i Number Percent .
adjusted gross income of Pe:c?:: of less deficit of of less deficit
o
fetumns Parcent Average retums total Percent
Amount of total (dollars) Amount of total
Cumulated from Smallest Size @n 22) 23 (249 (25) (26) 27 (28) (29)
of Adjusted Gross Income
No adjusted gross income ....... 926,020 0.8 -51,617,151 (X) 65,741 8,208 {Z) ~2,804,544 {X)
$1under$1,000 .............., 2,849,361 25 1,683,768 (2) 591 649,783 0.7 514,062 (2)
$1under$2,000 ............... 6,572,101 5.7 7,199,600 0.2 1,095 1,627,574 1.8 1,951,107 0.1
$1under$3,000 ...............| 9,932,886 8.7 15,567,350 0.4 1,567 2,457,908 2.8 4,013,847 0.1
$1under$4,000 ............... 13,040,007 1.4 26,410,995 0.8 2,025 3,457,038 3.9 7,667,028 0.2
$1under$5000 . .............| 16,068,899 14.0 40,087,250 1.1 2,495 4,369,271 4.9 11,605,744 0.3
$1under$6,000 .............. | 19,025,290 16.6 56,329,023 16 2,961 5,556,240 6.3 18,296,604 05
$1under$7,000 .............. 22,172,052 19.3 76,778,533 22 3,463 7,443,973 8.4 30,601,233 09
$1under$8,000 .............., 25,278,191 22.0 100,051,270 2.8 3,958 9,338,092 10.5 44,799,637 13
$1under$9,000 .............. 28,272,275 24.6 125,527,531 3.6 4,440 11,189,487 126 60,523,869 18
$1 under $10,000 ............. 31,297,771 273 154,264,053 44 4,929 12,908,275 145 76,845,109 23
$1under$11,000 .............. 34,143,269 298 184,109,264 5.2 5,392 14,707,474 16.6 95,695,487 2.9
$1under$12,000 . ............ 36,955,678 322 216,431,846 6.2 5,857 16,514,645 18.6 116,486,800 3.5
$tunder$13,000............. 39,716,263 34.6 250,905,635 71 6,317 18,354,329 20.7 139,469,939 4.2
$1under$14,000 ............. 42,316,165 36.9 286,017,064 8.1 6,759 20,220,874 22.8 164,693,049 49
$1under$15000 ............. | 45,080,195 39.3 326,144,822 9.3 7,235 22,188,636 25.0 193,272,205 58
$t1under$16,000 ............. 47,642,185 415 365,825,147 104 7,679 24,116,835 27.2 223,166,576 6.7
$1 under $17,000 . ............ | 50,184,685 43.7 407,758,174 1.6 8,125 26,203,872 29.5 257,614,238 7.7
$1under $18,000 . ... ......... | 52,345,715 45.6 445,549,108 127 8,512 28,058,199 316 290,057,693 8.7
$1under$19,000 .............. 54,662,658 47.6 488,383,494 13.9 8,934 30,167,277 34.0 329,051,789 99
$1 under $20,000 . ............ | 56,668,792 494 527,461,605 15.0 9,308 32,094,621 36.2 366,601,136 1.0
$1under $25000 . ............. 66,360,769 57.8 744,665,737 21.2 11,221 41,538,874 46.8 578,340,148 17.3
$1 under $30000 ............., 74,234,389 64.7 960,751,814 27.3 12,842 49,317,327 55.6 791,840,697 23.7
$1 under $40,000 . ... ......... | 86,581,142 75.5 1,389,849,629 39.5 16,053 61,567,621 69.4 1,217,637,566 36.5
$1under $50,000 . ... ......... | 95,397,954 83.1 1,783,398,469 50.7 18,694 70,359,007 79.3 1,610,080,338 48.2
$1under $75,000 . ............ | 106,788,159 93.1 2,469,041,701 70.2 23,121 81,718,400 92.1 2,293,932,482 68.7
$1 under $100,000 ............. 110,359,788 96.2 2,774,056,840 78.9 25,136 85,287,547 96.1 2,598,729,135 77.8
$1 under $200,000 ... ......... || 112,957,697 98.5 3,113,154,424 88.5 27,560 87,880,225 99.0 2,937,158,417 88.0
$1 under $500,000 ............| 113,633,735 99.0 3,309,418,645 94.1 29,124 88,555,293 99.8 3,133,141,060 93.8
$1 under $1,000,000 ........... 113,752,085 99.1 3,389,025,141 96.4 29,793 88,673,450 99.9 3,212,615,891 96.2
$ltormore .................. 113,804,104 99.2 3,516,141,520 100.0 30,896 88,725,378 100.0 3,339,477,705 100.0
Allreturns ..........ccvunn. 114,730,123 100.0 3,464,524,369 98.5 30,197 88,733,587 100.0 3,336,673,161 99.9
Taxable returns
Taxable income Income tax after credits Total income tax
Size and accumulated size of Percent of A
adjusted gross income Number Percent Number Percent . \verage
of Amount of or Amount of Amount Taxable A‘;’:.sst:d mct:’r(ne
returns total returns total
Total | jncome |income less | (dotiars)
deficit
Cumulated from Smallest Size (30) (31) (32) (33) (34) (35) (36) (37) (38) (39) (40)
of Adjusted Gross Income
No adjusted gross income ...... | — — — 3,952 27,220 (2) 80,940 §Z) {X) (X) 9,861
$1under$1,000 ............... 649,751 116,622 (2) 649,774 17,599 (2) 17,637 Z) 15.1 3.4 27
$1under$2000 ............... 1,626,248 578,072 (Z) 1,627,564 92,920 (2) 94,036 (2) 16.3 4.8 58
$tunder$3,000.............. 2,456,532 1,086,464 (2) 2,457,896 178,579 2) 180,383 (2) 16.6 4.5 73
$1under$4,000 . ............. 3,453,454 1,717,536 0.1 3,456,743 282,775 0.1 286,002 0.1 16.7 3.8 83
$1under$5000 ............... 4,354,417 2,825,301 0.1 4,358,974 452,315 0.1 455,816 0.1 16.1 3.9 105
$1under$6,000 .............. 5,544,882 4,307,814 0.2 5,555,939 690,093 0.2 695,438 0.2 16.1 3.8 125
$1under$7,000............... 7,432,467 6,889,131 0.3 7,443,524 1,083,663 0.2 1,089,667 0.2 158 3.6 146
$1under$8,000 .............. | 9,326,578 10,974,130 0.5 9,337,637 1,695,795 0.4 1,702,317 0.4 15.5 3.8 182
$1under$9,000 .............. 11,176,038 16,523,985 0.7 11,188,363 2,555,537 0.6 2,563,980 0.6 155 4.2 229
$tunder$10,000 . ............ 12,894,706 23,119,713 1.0 12,807,152 3,643,470 0.8 3,651,912 0.8 15.4 46 275
1under $11,000 . ............. 14,693,904 30,980,666 1.4 14,706,350 4,711,055 11 4,719,505 1.1 15.2 4.9 321
$1under$12000 .............. 16,500,003 39,495,140 1.7 16,513,470 5,993,247 13 6,002,455 1.3 15.2 5.2 363
$1under$13,000 .............. 18,339,662 49,632,414 2.2 18,353,129 7,514,341 1.7 7,523,814 1.7 15.2 5.4 410
1under$14,000 .............. 20,206,170 61,519,251 2.7 20,219,638 9,275,607 2.1 9,289,201 2.1 151 5.6 459
$1under $15000 .............. 22,173,682 75,709,496 3.3 22,187,150 11,353,228 25 11,366,959 25 15.0 59 512
1 under $16,000 .............. 24,101,822 91,260,304 4.0 24,115,313 13,552,746 3.0 13,567,064 3.0 149 6.1 563
$1under$17,000 .............. 26,187,832 108,330,237 4.8 26,202,329 16,039,128 36 16,053,572 3.6 14.7 6.2 613
1under $18,000 .............. 28,042,127 126,418,474 5.6 28,056,633 18,404,092 4.1 18,418,773 41 14.6 6.4 656
1under $19,000 .............. 30,151,201 147,353,534 6.5 30,165,707 21,322,646 48 21,337,489 4.8 145 6.5 707
51 under $20,000 . ............. 32,077,577 167,583,400 74 32,093,048 24,178,528 54 24,193,417 54 144 6.6 754
1 under $25,000 .............. 41,520,370 288,600,084 12.7 41,535,859 42,061,104 9.4 42,077,154 9.4 14.6 7.3 1,013
1 under $30,000 .. ............ 49,298,668 419,893,622 18.5 49,314,154 62,034,575 139 62,055,897 138 14.8 78 1,268
$1under$40,000 ............. 61,548,847 699,043,945 30.7 61,564,083 107,099,506 239 107,146,108 239 15.3 8.8 1,740
$1 under $50,000 .............| 70,339,319 965,148,590 42.5 70,354,824 150,550,383 33.7 150,603,679 33.6 15.6 9.4 2,141
1 under $75000 . ............ | 81,696,789 1,446,317,659 63.6 81,711,505 238,301,975 53.3 238,439,522 53.2 16.5 10.4 2,918
$1 under $100,000 . ...........| 85,265,436 1,668,258,714 734 85,278,385 285,226,243 63.8 285,451,771 63.7 174 1.0 3,347
$1 under $200,000 . ........... | 87,857,087 1,926,478,065 84.7 87,869,146 347,819,248 778 348,294,656 77.7 18.1 19 3,963
$1 under $500,000 ............ | 88,531,719 2,091,663,667 92.0 88,543,314 393,769,278 88.0 394,556,733 88.0 18.9 12.6 4,455
$1 under $1,000000 ........... 88,649,823 2,161,307,038 95.1 88,661,371 414,106,165 92.6 415,047,397 926 18.2 12.9 4,681
$tormore .................. 88,701,684 2,273,340,079 100.0 88,713,196 447,188,947 100.0 448,348,654 100.0 19.7 13.4 5,053
Allreturns ......... beasnaaed 88,701,684 2,273,340,079 100.0 88,717,148 447,216,167 100.0 448,429,593 100.0 19.7 13.4 5,054

Footnotes at end of table.
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Table 1.1—Selected Income and Tax items, by Size and Accumulated Size of Ad]usted Gross Income—Continued
(All figures are estimates based on samples—money amounts are in thousands of dollars)

All returns Taxable returns
" . Adjusted gross income Adjusted gross income
Size and accumulated size of Number : Number Percent s
adjusted gross income of Pe:c:\'t of less deficit o o less deficit
0!
retumns Percent of Average returns total Percent of
Amount total (dollars) : Amount total
Cumulated from Largest Size “n “2) (43) 49 (45) (46) (47) (48) (49)
of Adjusted Gross Income
$1,000,000 ormore . ........... 52,019 (2) 127,116,380 36 2.443.672 51,929 0.1 126,861,814 38
$500,0000rmore ... ........... 170,369 0.1 206,722,875 59 1,213,385 170,086 0.2 06,336,645 6.2
$200,000 oremore . ............ 846,407 0.7 402,987,097 11.5 476,115 845,154 1.0 402,319,289 12.0
$100,000ormore . ............ | 3,444,315 3.0 742,084,681 211 215,452 3,437,831 3.9 740,748,571 2.2
$750000rmore . ............. | 7,015,944 6.1 1,047,099,820 29.8 149,246 7,006,979 79 1,045,545,223 31.3
$50,000 0rmore .. ............. 18,406,149 16.0 1,732,743,052 49.3 94,139 18,366,372 20.7 1,729,397,368 51.8
$40,0000rmore . ............. | 27,222,962 23.7 2,126,291,891 60.5 78,107 27,157,758 30.6 2,121,840,139 63.5
$30,0000rmore .. ............ 39,569,715 345 2,555,389,707 727 64,579 39,408,051 4.4 2,547,637,008 76.3
$25,0000rmore . .............. 47,443,334 414 2,771,475,784 78.8 58,417 47,186,505 53.2 2,761,137,557 82.7
$20,000 0rmore . ... ........... 67,135,312 49.8 2,988,679,916 85.0 52,309 56,630,757 63.8 2,972,876,569 89.0
$19,0000remore . ............. 59,141,446 515 3,027,758,026 86.1 51,195 58,558,101 66.0 3,010,425,917 90.1
$18,000 or more 61,458,388 53.6 3,070,592,412 87.3 49,962 60,667,179 68.4 3,049,420,012 91.3
$17,000 or more 63,619,419 55.5 3,108,383, 88.4 48,859 62,521,507 70.5 3,081,863,467 92.3
$16,000 or more 66,161,918 57.7 3,150,316,373 89.6 47,615 64,608,544 72.8 3,116,311,129 93.3
$15,000 or more 68,723,909 59.9 3,189,996,699 90.7 46,418 66,536,743 75.0 3,146,205,500 94.2
$14,000 ormore . . . . 71,487,939 62.3 3,230,124,456 91.9 45,184 68,504,504 77.2 3,174,784,656 95.1
$13,000 or more . 74,087,841 64.6 3,265,235,885 92.9 44,072 70,371,050 79.3 3,200,007,766 95.8
$12,000 ormore . . . . 76,848,425 67.0 3,299,709,675 93.8 42,938 72,210,734 814 3,222,990,905 96.5
$11,000 or more 79,660,834 69.4 3,332,032,257 94.8 41,828 74,017,905 834 3,243,782,218 97.1
$10,000 or more 82,506,333 719 3,361,877,468 95.6 40,747 75,817,103 85.4 3,262,632,596 97.7
$9,000 or more 85,531,828 74.6 3,390,613,989 96.4 39,642 77,535,892 87.4 3,278,953,836 88.2
$8,000 or more 88,525,913 77.2 3,416,090,251 97.2 38,589 79,387,286 89.5 3,294,678,068 98.7
$7,000 or more 91,632,051 79.9 3,439,362,988 97.8 37,534 81,281,406 91.6 3,308,876,472 99.1
$6,000 or more 94,778,814 82.6 3,459,812,498 98.4 ,504 83,169,139 93.7 3,321,181,101 99.5
$5,000 or more 97,735,205 85.2 3,476,054,271 98.9 35,566 84,366,107 95.1 3,327,871,961 99.7
-$4,000 or.more -100,764,097 - -- 87.8- {- -3,489,730,525 |- - --99.2 ~--- 34,633 - | - - 85,268,340 - - --96:1 -+3,331,920,677 -99.8
$3,000 or more 103,871,218 80.5 3,500,574,171 99.6 33,701 86,267,471 97.2 3,335,463,858 99.9
$2,000 or more 107,232,003 93.5 3,508,941,920 99.8 32,723 87,097,805 98.2 3,337,526,598 99.9
$1,000 or more 110,954,743 96.7 . 3,514,457,753 100.0 31,675 88,075,596 99.3 ,338,963, . 100.0
$1 or more . . 113,804,104 99.2 3,516,141,520 100.0 30,896 88,725,378 100.0 3,339,477,705 100.0
Allreturns . ............. 0000 114,730,123 100.0 3,464,524,369 98.5 30,197 88,733,587 100.0 3,336,673,161 99.9
Taxable returns .
Taxable income Income tax after credits Total income tax
Size and accumulated size of Percent of
adjusted gross income Number Percent Number Percent Adi Average
- ljusted |.
of Amount of or Amount of Amount Taxable gross income tax
returns total returns - total Total income | income | (dollars)
less deficit
Cumulated from Smallest Size (50) (51) (52) (53) (54) (55) (56) (57) (58) (59) (60)
of Adjusted Gross Income )
$1,000,0000rmore ............ 51,861 112,033,041 4.9 51,825 33,082,782 7.4 33,301,257 7.4 29.7 26.3 641,289
$500,000 0rmore . ............. 169,965 181,676,412 8.0 169,882 53,429,669 1.9 53,791,920 12.0 29.6 26.1 316,263
$200,0000rmore . .. ........... 844,597 346,862,014 153 844,050 99,369,699 222 100,053,998 22.3 28.8 24.9 118,386
$100,0000rmore . ............. 3,436,248 605,081,365 26.6 3,434,811 161,962,704 36.2 162,896,882 36.3 26.9 22.0 47,384
$75,000 0rmore . .............. 7,004,896 827,022,420 36.4 7,001,691 208,886,972 46.7 209,909,132 46.8 254 20.1 29,957
$50,000 0rmore . ... ........... 18,362,365 1,308,191,489 57.5 18,358,372 296,638,565 66.3 297,744,975 66.4 228 17.2 16,211
$40,0000rmore . . ............. 27,152,837 1,574,296,134 69.3 27,149,113 340,089,441 76.0 341,202,546 76.1 1.7 16.1 12,564
$30,0000rmore . .............. 39,403,017 1,853,446,457 81.5 39,399,041 385,154,372 86.1 386,292,756 86.1 20.8 15.2 9,802
$25,0000rmore . ..............| 47,181,315 '|  1,984,739,994 87.3 47,177,337 405,127,843 90.6 406,271,500 90.6 205 14.7 8,610
$20,0000rmore ............... 56,624,108 2,105,756,678 92.6 56,620,148 423,010,419 94.6 424,155,237 94.6 "20.1 14.3 7,490
$19,0000rmore . .............. 58,550,483 2,125,986,545 93.5 58,547,489 425,866,301 95.2 427,011,165 95.2 -20.1 14.2 7,292
$18,0000rmore ............... 60,659,557 2,146,921,605 94.4 60,656,563 428,784,855 95.9 429,929,881 95.9 20.0 141 7,087
$17,0000rmore . .............. 62,513,853 2,164,009,842 95.2 62,510,867 431,149,819 96.4 432,295,082 96.4 20.0 14.0 6,914
$16,0000rmore . .............. 64,599,862 2,182,079,775 96.0 64,597,882 433,636,201 97.0 434,781,590 97.0 19.9 14.0 6,729
$15,0000rmore . .............. 66,528,003 2,197,630,583 96.7 66,526,046 435,835,719 975 436,981,695 97.4 19.9 139 6,568
$14,0000rmore . . ............| 68,495,515 2,211,820,828 97.3 68,493,558 437,913,341 97.9 439,059,453 97.9 19.9 13.8 6,409
$13,0000rmore . .............. 70,362,022 2,223,707,6685 97.8 70,360,067 439,674,606 98.3 440,824,840 98.3 198 13.8 6,264
$12,0000rmore . .............. 72,201,681 2,233,844,939 98.3 72,199,726 441,195,700 98.7 442,346,199 98.6 19.8 13.7 6,126
$11,0000rmore . .............. 74,007,781 2,242,359,413 98.6 74,006,846 442,477,892 98.9 443,629,149 98.9 19.8 13.7 5,994
$10,000 0rmore .. ............. 75,806,978 2,250,220,366 99.0 75,806,044 443,645,478 99.2 444,796,742 99.2 198 13.6 5,867
$9,000 or more 77,525,646 2,256,816,094 99.3 77,524,832 444,633,410 99.4 445,784,674 99.4 19.8 13.6 5,749
$8,000 or more 79,375,106 2,262,365,949 99.5 79,375,558 445,493,153 99.6 446,646,336 99.6 19.7 136 5,626
$7,000 or more 81,269,217 2,266,450,948 99.7 81,269,671 446,105,284 99.8 447,258,987 99.7 19.7 135 5,503
$6,000 or more 83,156,802 .2,269,032,265 99.8 83,157,257 446,498,854 99.8 447,653,215 99.8 19.7 13.5 5,382
$5,000 or more 84,347,267 2,270,514,778 99.9 84,354,221 446,736,632 99.9 447,892,838 99.9 19.7 135 5,309
$4,000 or more 85,248,230 2,271,622,543 99.9 85,256,452 446,906,172 99.9 448,062,652 99.9 19.7 13.4 5,255
$3,000 or more 86,245,152 2,272,253,615 100.0 86,255,300 447,010,368 100.0 448,168,271 99.9 19.7 134 5,195
$2,000 or more 87,075,436 2,272,762,007 100.0 87,085,632 447,096,027 100.0 448,254,618 100.0 19.7 13.4 5,147
$1,000 or more 88,051,933 2,273,223,457 100.0 88,063,421 447,171,348 100.0 448,331,017 100.0 19.7 134 5,090
$1ormore .........o.vvvnnn.. 88,701,684 2,273,340,079 100.0 88,713,196 447,188,947 100.0 448,348,654 100.0 19.7 134 5,053
All returns . .. .. Ceee e 88,701,684 2,273,340,079 100.0 88,717,148 447,216,167 100.0 448,429,593 100.0 10.7 13.4 5,054

X Percentage not computed.
Z Less than 0.05 percent.

NOTE: Detail may not add to total because of rounding.
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Table 1.4—All Returns: Sources of Income, Adjustments, and Tax ltems, by Size of Adjusted Gross Income—Continued
(All figures are estimates based on samples—money amounts are in thousands of dollars)

Alimony received

Business or profession

Capital gain distribution
reported on Form 1040

Sales of capital assets reported on Schedule D

Size of adjusted gross income Net income Net loss Net gain Net loss in AGI
Number of Number of Number of Number of Number of Number of
retums Amount retumns Amount retums Amount relums Amount retums Amount returns Amount
(13) (14) (15) (16) 17) (18) (19) (20) 21) 22) (23) (24)

All returns, total ................ 465,461 4,141,841 11,549,015 162,870,485 3,480,310 21,006,471 2,326,788 1,216,780 8,068,140 110,226,167 4,614,075 8,667,127
No adjusted gross income ....... 9390 9,254 123,964 1,500,697 346,201 6,269,591 10,265 12,933 126,807 6,314,667 146,581 345,033
$1under$5000.............. 18,393 52,333 1,031,469 2,332,857 184,021 755,493 254,372 68,864 334,498 438,409 224,639 393,971
$5,000 under $10,000 .......... 65,228 336,613 1,302,973 6,944,262 192,369 942,523 147,476 66,980 465,465 1,115,763 294,930 562,065
$10,000 under $15,000 . ......... 56,443 307,661 1,146,075 8,068,625 250,430 1,135,602 167,944 81,566 559,070 1,427,309 307,730 570,953
$15,000 under $20,000 . ......... 64,576 418,255 1,037,769 8,620,662 220,668 985,279 167,998 77,039 448,581 1,454,606 244,510 454,752
$20,000 under $25,000 . ......... 54,761 280,435 854,447 7,694,984 274,262 914,728 128,504 53,243 526,364 1,931,631 278,452 540,348
$25,000 under $30,000.......... 40,482 345,693 856,562 8,423,732 265,164 1,044,417 124,533 72,905 454,922 1,918,533 230,863 445,357
$30,000 under $40,000 .. ........ " 164,424 ** 2,373,359 1,299,058 13,904,449 472,515 1,689,157 377,530 216,180 866,436 3,640,325 553,636 957,381
$40,000 under $50,000.......... b i 1,099,170 12,512,149 372,506 1,493,619 245,724 111,240 808,773 3,775,896 492,388 843,189
$50,000 under $75,000 . ......... e - 1,516,753 23,437,658 516,195 2,116,076 454,577 246,910 1,405,784 9,699,691 824,223 1,423,864
$75,000 under $100,000 ......... ** i 542,581 15,842,983 173,513 868,553 ** 240,095 ** 202,104 734,008 6,861,770 395,378 770,351
$100,000 under $200,000 . ....... i e 551,296 29,155,937 157,333 1,206,751 - - 900,895 15,875,451 426,469 905,278
$200,000 under $500,000 ........ e i 151,351 15,616,770 42,429 735,461 7.245 1,964 331,179 16,683,288 152,396 355,073
$500,000 under $1,000,000 ...... * 69 * 2,461 25,206 4,610,926 8,367 266,264 397 521 70,611 9,912,070 29,611 76,734
$1,000,000 0rmore ............ 94 15,779 10,341 4,203,794 4,336 582,958 129 4,334 34,745 29,176,758 12,271 32,779

Taxable returns, total ............ 398,517 3,865,533 8,786,786 146,604,250 2,637,479 12,179,932 2,151,015 1,144,953 7,320,097 101,662,018 3,947,323 7,268,231
No adjusted gross income ....... — —_ 1,283 79,372 4,112 189,957 * 380 * 61 3,234 1,151,717 2,046 5,490
$1under$5000.............. - - 53,950 68,581 " 3,663 * 7,564 196,852 49,180 180,399 125,782 46,058 35,518
$5,000 under $10,000 .......... 41,362 234,591 494,968 2,598,582 66,069 272,901 88,921 46,166 252,317 444,309 143,789 228,212
$10,000 under $15,000 .......... 41,369 257,606 658,160 4,511,353 143,426 529,228 145,362 71,382 423,207 1,024,682 211,421 388,776
$15,000 under $20,000.......... 57,231 361,064 778,402 6,185,928 169,022 640,897 152,489 76,070 398,932 1,159,045 205,971 392,131
$20,000 under $25,000 . ......... 53,492 275,096 805,720 6,846,600 256,716 835,688 123,091 47,364 496,807 1,718,818 265,756 504,433
$25,000 under $30,000.......... 40,482 345,693 823,494 7,887,270 257,099 971,243 122,370 72,676 446,305 1,770,109 218,189 421,315
$30,000 under $40,000 . ......... ** 164,419 ** 2,373,245 1,285,853 13,578,067 467,526 1,579,668 377,196 216,135 851,984 3,358,480 534,479 917,894
$40,000 under $50,000.......... e b 1,093,382 12,326,122 370,702 1,474,029 245,321 111,101 803,144 3,676,356 485,931 827,361
$50,000 under $75,000 . ......... - e 1,512,773 23,253,919 513,779 2,093,405 451,195 245,909 1,396,354 9,437,177 820,186 1,414,591
$75,000 under $100,000 ......... b - 542,246 15,816,010 173,210 858,044 ** 240,070 ** 202,091 733,436 6,815,683 393,811 765,713
$100,000 under $200,000 . ....... - - 549,921 29,047,827 157,209 1,197,798 - - 898,183 15,665,698 425,761 903,201
$200,000 under $500,000 ... ..... - e 151,144 15,601,579 42,296 724,692 7,242 1,963 330,618 16,503,940 152,129 354,332
$500,000 under $1,000,000 ...... " 69 * 2,461 25,162 4,606,216 8,329 258,820 397 521 70,494 9,805,313 29,547 76,551
$1,000,0000rmore ............ 94 15,779 10,327 4,196,825 4,322 545,992 129 4,334 34,685 29,004,909 12,248 32,715

Nontaxable returns, total ......... 66,943 276,308 2,762,229 16,266,236 842,831 8,826,539 175,773 71,827 748,043 8,564,149 666,752 1,398,896

Footnotes at end of table.
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Table 1.4—All Returns: Sources of income, Adjustments, and Tax Items, by Size of Adjusted Gross Income—Continued
(AMl figures are estimates based on samples—money amounts are in thousands of dollars)

Sales of capital assets reported on Schedule D—Continued

Schedule D gain subject to 28

Sales of property other than capital assets

Total taxable IRA distributions

. . y i ; percent tax rate i
Size of adjusted gross income Long-term residence gain Long-term installment gain Net gain Net loss
Number of Number of Number of Number of Number of Number of
returns Amount retums Amount retums Amount retums Amount retumns Amount retums Amount
(37) (38) (39) (40) (41) (42) (43) (44) (45) (46) (47) (48)
Allretumns, total ................ 156,544 3,766,135 1,075,571 11,872,899 1,264,160 57,293,494 742,133 4,655,943 863,027 6,857,446 3,996,947 20,627,106
No adjusted gross income ....... 3,359 123,427 24,640 298,437 — - 37,862 479,290 63,655 3,081,364 27,463 229,888
$iunder$5000.............. * 6,496 * 25,186 14,840 23,997 - - 24,404 60,480 34,435 113,282 63,261 131,919
$5,000 under $10000 .......... 11,009 61,357 70,044 175,222 - — 30,039 87,736 59,492 228,130 333,496 771,782
$10,000 under $15,000.......... * 13,774 " 25,960 112,851 230,224 - — 60,222 160,971 35,832 114,794 544,676 1,580,488
$15,000 under $20,000 . ......... * 6,351 * 65,636 59,795 230,546 — — 53,668 157,725 46,507 254,771 395,594 1,307,664
$20,000 under $25,000 . ......... 8,257 85,250 89,209 380,730 — —_ 60,282 187,238 49,713 125,643 381,094 1,628,747
$25,000 under $30,000.......... 9,861 103,866 77,194 266,376 — - 45,678 124,963 55,340 169,535 318,648 1,111,340
$30,000 under $40,000.......... 14,225 160,013 103,291 498,911 - - 78,444 271,164 76,189 370,227 529,512 2,446,576
$40,000 under $50,000 . ......... 18,163 185,719 113,800 629,726 — — 66,958 354,615 78,586 258,796 453,728 2,583,498
$50,000 under $75,000 . ......... ** 58,186 ** 1,833,568 184,832 1,439,919 101,501 797,141 110,848 566,041 122,975 422,240 564,396 3,198,230
$75,000 under $100,000 . ........ - - 78,968 925,088 ** 775,804 ** 12,477,955 50,293 430,836 54,933 197,031 195,265 1,855,830
$100,000 under $200,000 . ....... - il 92,610 1,679,886 - - 74,842 711,367 100,880 533,450 147,968 2,335,782
$200,000 under $500,000 .. ...... 6,059 826,839 40,477 1,795,691 292,272 12,835,504 34,430 524,087 58,165 462,299 34,283 1,006,956
$500,000 under $1,000,000 ...... 581 158,210 8,468 883,986 63,536 7,788,662 9,015 248,149 16,396 235,370 ** 7,564 ** 438,407
$1,000,0000rmore ............ 225 111,106 4,554 2,414,160 31,047 23,394,232 5,146 290,280 9,928 290,516 - hd
Taxable retums, total ............ 127,223 3,463,615 962,365 11,272,182 1,264,101 57,277,529 609,292 3,855,750 688,256 3,055,019 3,548,891 19,076,243
No adjusted gross income ....... "4 * 1,633 506 25,873 — - €88 66,520 608 45,446 64 3,705
$1under$5000.............. — — — — — - * 2,539 *1,834 * 5,005 *187 * 4,013 * 2,608
$5,000 under $10,000 .......... * 1,266 *9.941 37,816 70518 — — 11,433 35,941 21,945 47,758 132,443 286,187
$10,000 under $15,000.......... * 9,246 * 18,831 85,845 177,793 - —_ 32,827 97,816 18,445 52,588 429,712 1,163,645
$15,000 under $20,000 . ......... *4,719 * 44,767 54,620 209,791 - - 38,351 82,238 33,833 118,955 368,779 1,218,583
$20,000 under $25,000.......... * 6,278 * 56,640 84,337 353,021 — — 54,122 136,898 46,258 111,611 373,211 1,552,557
$25,000 under $30,000.......... 9,852 102,502 75,184 262,531 — - 42,870 107,206 53,153 147,866 316,690 1,103,400
$30,000 under $40,000.......... 13,967 144,797 102,219 479,667 - - 76,800 250,448 70,555 250,934 522,334 2,374,285
$40,000 under $50,000 . ......... 17,118 176,571 113,358 626,633 - - 66,272 345,400 77,833 229,784 453,121 2,551,517
$50,000 under $75,000 . ......... ** 57,931 ** 1,832,063 184,000 1,410,741 101,501 797,141 110,167 547,546 120,968 373,385 563,725 3,188,554
$75,000 under $100,000 . ........ - - 78,592 921,600 ** 775,795 ** 12,477,889 50,096 427,576 54,641 189,593 195,122 1,854,696
$100,000 under $200,000 .. ...... - - 92,534 1,665,949 - h 74,665 702,003 100,728 522,368 147,897 2,334,764
$200,000 under $500,000 . ....... 6,038 809,335 40,368 1,783,959 292,238 12,831,784 34,337 517,664 58,017 449,223 34,229 1,003,899
$500,000 under $1,000,000 ...... 581 158,210 8,445 881,225 63,522 7,783,916 8,994 247,491 16,360 227,552 ** 7,550 ** 437,842
$1,000,0000rmore ............ 221 108,326 4,543 2,402,880 31,044 23,386,799 5,131 289,170 9,908 287,769 . -
Nontaxable returns, total ......... 29,321 302,521 113,206 600,717 60 15,965 132,841 800,193 174,171 3,802,427 448,056 1,550,863

Footnotes at end of table.
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Table 1.4—All Returns: Sources of income, Adjustments, and Tax ltems, by Size of Adjusted Gross Income—Continued
(All figures are estimates based on samples—money amounts are in thousands of dollars)

Pensions and annuities Rent Royalty
; " . . ! Net loss (includes .
Size of adjusted gross income Total In adjusted gross income Net income nondeductible loss) Net income Net loss
Number of Number of Number of Number of Number of Number of
retums Amount retums Amount retumns Amount fetums Amount returns Amount retums Amount
(49) (50) (51) (52) (53) (54) (55) (56) (57) (58) (59) (60)

Al returns, total ....... dereranes 18,893,132 239,241,028 17,907,232 176,501,703 4,025,577 27,447,747 511 01,001 33,252,799 1,205,808 4,863,698 43,097 111,869
No adjusted gross income ....... 95,806 1,050,741 76,341 583,642 76,913 844,726 188,993 3,530,019 27,264 164,321 142 4,230
$1under$5,000 .............. 631,909 2,200,807 616,391 1,448,271 155,535 324,143 t12°'492 615,371 31,522 27,594 * 1,901 ‘3,869
$5,000 under $10,000 .......... 2,180,634 11,206,948 2,132,659 9,473,310 362,580 955,742 237,936 1,135,930 83,714 69,449 * 529 *182
$10,000 under $15,000 . ......... 2,644,811 18,605,173 2,616,534 16,474,112 372,873 1,168,645 249,837 1,112,644 89,311 188,444 * 2,348 * 3,230
$15,000 under $20,000 . ......... 2,012,709 19,784,918 1,968,347 16,798,578 315,411 1,067,966 331,748 1,545,899 85,570 158,549 - -
$20,000 under $25,000 . . ........ 1,791,272 19,435,584 1,738,738 17,341,317 278,489 1,058,045 343,018 1,395,921 107,131 101,481 * 2,630 " 843
$25,000 under $30,000 . ......... 1,450,931 17,000,144 1,372,052 13,387,104 250,848 956,691 353,252 1,616,437 99,190 135,640 * 1523 * 11,600
$30,000 under $40,000 . ......... 2,322,997 30,579,072 2,201,085 23,650,184 471,922 1,974,262 654,881 3,147,748 125,278 321,995 8,137 * 4,283
$40,000 under $50,000 . . ........ 1,775,893 26,285,732 1,649,991 20,512,762 401,776 1,932,619 543,815 2,960,542 96,654 186,707 *2,188 *2,778
$50,000 under$75,000 . ......... 2,438,916 42,202,555 2,222,543 30,526,820 626,784 3,850,022 1,031,732 6,315,015 184,125 498,222 ** 19,851 ** 50,376
$75,000 under $100,000 . ........ 764,638 17,281,812 664,603 11,324,573 249,339 1,982,337 420,522 2,946,228 84,102 345,600 - -
$100,000 under $200,000 . ....... 597,154 19,427,572 503,675 10,055,920 301,784 4,646,551 447,190 3,896,762 114,976 820,164 - .
$200,000 under $500,000 . ....... 147,257 9,457,988 114,577 3,275,849 118,928 3,700,049 142,274 2,044,726 54,974 843,014 2,852 12,730
$500,000 under $1,000,000 ...... 26,524 2,925,266 20,587 1,002,776 28,504 1,426,338 1 24,356 573,279 13,531 352,015 ** 996 ** 17,748
$1,000,0000rmore ............ 11,684 1,796,716 9,111 646,486 13,892 1,559,612 . 10,956 416,278 8,467 650,503 - bl
Taxable returns, total ............ 16,255,305 224,535,461 15,372,118 165,334,343 3,393,216 24,822,486 4,575.463 26,288,734 1,065,069 4,536,336 38,510 99,935
No adjusted gross income ....... 2,681 64,777 2,432 28,476 1,269 51,154 3,183 147,454 1,003 18,897 ‘16 *70
$1under$5000.............. 22,590 84,376 22,588 62,843 11,654 21,015 * 3221 * 7,994 3,761 * 3,990 - —
$5,000 under $10,000 .......... 1,047,088 5,286,522 1,035,668 4,684,515 134,797 375,950 64,909 337,131 34,078 21,564 *6 "1
$10,000 under $15,000 . . ........ 2,078,121 - 15,126,930 2,059,346 13,438,468 270,387 763,116 146,791 517,977 65,743 147,730 *1,027 * 369
$15,000 under $20,000.......... 1,856,743 18,505,486 1,822,509 15,937,519 2n.221 914,062 265,023 1,119,911 80,623 135,620 - —_
$20,000 under $25,000 . ......... 1,769,422 19,153,504 1,711,040 17,169,762 265,931 987,479 311,285 1,091,536 105,639 100,578 * 2,629 * 843
$25,000 under $30,000 . ......... 1,436,421 16,822,990 1,359,345 13,283,768 243,887 908,830 339,736 1,487,072 98,605 134,351 1,520 * 11,587
$30,000 under $40,000 . ... ...... 2,302,684 30,358,857 2,185,137 23,488,557 459,262 1,855,427 633,929 2,866,827 123,702 313,970 * 7,455 * 4,176
$40,000 under $50,000 . ......... 1,769,824 26,163,415 1,644,201 20,488,543 399,675 1,889,762 538,820 2,847,064 95,113 186,209 © 2,180 * 2,643
$50,000 under $75,000 . ......... 2,433,912 42,154,016 2,218,589 30,490,503 624,734 3,814,022 1,025,055 6,097,461 181,872 497,636 ** 19,842 ** 50,367
$75,000 under $100,000 . ........ 764,514 17,275,308 664,486 11,320,987 248,669 1,947,280 419,705 2,915,490 83,783 343,827 - b
$100,000 under $200,000 . ....... 596,053 19,376,274 502,688 10,023,976 300,682 4,626,640 446,632 3,857,534 114,353 794,073 - .
$200,000 under $500,000 .. ...... 147,090 9,445,791 114,433 3,269,842 118,728 3,689,167 141,946 2,020,534 54,848 839,844 2,843 12,402
$500,000 under $1,000,000 ...... 26,491 2,921,869 20,558 1,001,332 28,455 1,422,857 24,295 562,827 13,498 350,760 ** 990 17,477
$1,0000000rmore ............ 11,672 1,795,344 9,009 645,253 13,864 1,555,724 ) ‘10 934 411,922 8,448 647,287 b -
Nontaxable retums, total ......... 2,637,828 14,705,567 2,535,114 11,167,360 632,361 2,625,261 725,539 6,964,064 140,739 327,362 4,588 11,934

Footnotes at end of table.
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Table 1.4—All Returns: Sources of Income, Adjustments, and Tax Items, by Size of Adjusted Gross Income—Continued
(All figures are estimates based on samples—money amounts are in thousands of dollars)

Farm rental Total rent and royalty Partnership and S Corporation
. " . Net income Net loss Net income Net loss Net income ' Net loss
Size of adjusted gross income
Number of Number of Number of Number of Number of Number of
retumns Amount retums Amount returns Amount retumns Amount retums Amount retums Amount
(61) (62) (63) (64) (65) (66) (67) (68) (69) (70) (71) (72)

All returns, total ........... caven 495,586 2,712,521 143,311 476,924 5,174,925 34,477,003 5,008,089 29,282,669 3,164,227 109,117,232 2,335,233 45,926,843
No adjusted gross income ....... 3,906 26,906 7,056 69,688 94,826 979,090 191,348 3,058,324 41,103 769,729 191,265 20,583,170
$1under$5000 . ............. 19,661 33,698 * 11,561 * 54,384 198,423 383,570 130,518 632,536 92,425 195,432 64,806 588,180
$5,000 under $10,000 .......... 62418 160,180 15,388 25,648 462,632 1,159,265 242,515 1,094,352 138,606 703,547 94,810 513,571
$10,000 under $15,000 . ......... 71,294 241,032 * 15,419 * 41,608 494,409 1,573,700 258,250 1,073,765 153,780 797,981 113,503 621,570
$15,000 under $20,000.......... 40,966 199,311 7,416 23,907 405,652 1,415,940 332,928 1,532,494 128,080 744,946 81,508 642,393
$20,000 under $25,000 . ......... 51,453 305,836 14,208 43,089 398,912 1,439,443 351,204 1,372,866 170,001 1,006,711 113,674 830,866
$25,000 under $30,000 . ......... 38,157 172,898 8,222 15,715 352,012 1,257,657 356,200 1,560,666 166,453 1,407,134 113,686 795,403
$30,000 under $40,000 . ......... 55,764 391,010 11,689 41,333 593,126 2,623,760 659,504 3,075,609 320,908 2,526,078 255,980 1,676,266
$40,000 under $50,000 . ......... 47,663 225,352 8,821 21,007 494,151 2,322,331 539,512 2,826,926 303,370 2,516,320 210,585 1,344,927
$50,000 under $75,000 . ......... 49,990 300,073 26,420 71,403 771,275 4,599,599 1,042,741 6,168,922 547,846 6,757,074 404,456 2,707,539
$75,000 under $100,000 . ........ 19,030 183,453 9,453 30,756 313,958 2,472,721 426,948 2,873,957 298,376 6,578,695 214,517 1,641,624
$100,000 under $200,000 . ... .... 27,370 323,933 5,345 15,452 385,546 5,719,937 380,198 2,652,194 463,458 18,478,757 305,754 3,879,583
$200,000 under $500,000 ........ 6,334 129,700 1,560 13,676 154,457 4,583,508 73613 836,305 251,972 24,447,292 128,133 4,134,161
$500,000 under $1,000,000 ...... ** 1,580 ** 19,139 484 4,245 36,754 1,759,616 15,992 293,084 58,387 12,767,558 28,840 2,154,221
$1,000000 0rmore . ........... - - 270 5,013 18,793 2,186,865 7,617 230,670 29,462 29,419,979 13716 3,813,367

Taxable retums, total ............ 431,017 2,509,961 111,646 315,476 4,408,797 31,442,065 4,268,320 23,007,616 2,860,532 106,881,168 1,917,708 22,340,599
No adjusted gross income ....... ‘13 *172 .7 * 115 1,880 66,971 3,152 88,215 1,466 148,800 3,826 1,026,326
$1under$5000.............. * 1,266 * 1,650 - — 16,673 26,639 * 1,955 * 5910 28,891 28,549 8,360 11,346
$5,000 under $10,000 .......... 37421 93,123 * 7,766 * 17,746 193,491 476,141 67,662 317,787 63,548 284,127 24,491 80,963
$10,000 under $15,000 . ......... 58,863 195,070 * 13,185 * 29,193 366,009 1,089,899 155,399 509,685 96,640 435,171 71,406 197,277
$15,000 under $20,000 . ......... 40,172 196,168 * 6,150 * 23,808 359,395 1,237,556 266,333 1,120,418 99,212 526,433 63,186 297,476
$20,000 under $25,000 . ......... 49,173 283,928 * 12,942 * 27,050 382,836 1,361,679 319,484 1,103,860 161,955 955,677 102,864 589,513
$25,000 under $30,000 . ......... 36,631 168,370 8,222 15,715 343,158 1,204,281 342,683 1,458,392 161,131 1,298,888 107,482 594,078
$30,000 under $40,000.......... 55,739 390,842 11,689 41,333 580,286 2,509,037 638,586 2,837,930 303,866 2,413,769 244,677 1,327,974
$40,000 under $50,000.......... 47,564 225,312 8,821 21,007 490,585 2,280,236 535,193 2,733,851 299,085 2,456,576 204,205 1,143,696
$50,000 under $75,000 . ......... 49,885 299,396 26,420 71,403 767,480 4,564,033 1,035,789 6,016,920 544,033 6,711,488 399,429 2,415,320
$75,000 under $100,000 . ........ 19,030 183,453 8,794 29,783 313,267 2,441,564 425,478 2,854,960 298,139 6,569,451 213,365 1,569,887
$100,000 under $200,000 . ....... 27,361 323,755 5,342 15,445 384,122 5,676,799 379,692 2,623,246 462,987 18,464,631 304,448 3,655,757
$200,000 under $500,000 . ....... 6,323 129,600 1,556 13,622 154,171 4,571,114 73,382 822,500 251,781 24,432,099 127,607 3,918,066
$500,000 under $1,000,000 . ..... * 1,577 19,122 484 4,245 36,688 1,755,332 15,935 286,269 58,351 12,763,506 28,712 2,011,670
$1,000,000 ormore . ........... - - 270 5,013 18,757 2,180,784 7,598 227,674 29,449 29,392,004 13,650 3,501,252

Nontaxable returns, total ......... 64,569 202,560 31,666 161,448 766,128 3,034,937 740,769 6,275,053 303,695 2,236,064 417,525 23,586,244

Footnotes at end of table.
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Table 1.4—All Returns: Sources of Income, Adjustments, and Tax ltems, by Size of Adjusted Gross Income—Continued
(All figures are estimates based on samples—money amounts are in thousands of dollars)

Estate and trust Fam Social Security benefits
- N Unemployment compensation
Size of a djl] sted gross income Net income Net loss Net income Net loss Total
Number of Number of Number of Number of Number of Number of
retums Amount retums Amount returns Amount ‘; retums Amount retums Amount retums Amount
(73) (74) (75) (76) (77) (78) L (79) (80) (81) (82) (83) (84)

Al mmsv total ............elln 414,875 4,313,452 62,331 608,053 934,033 9,544,222 1,366,876 12,397,229 9,931,421 23,309,714 11,047,908 108,292,997
No adjusted gross income ....... 5,425 85,294 6,318 189,946 19,008 185,497 ;122,833 2,783,146 21,053 52,319 107,938 878,543
$1under$5000 .. ............ 35,896 44,061, v2,128 * 41,056 84,226 186,414 69,385 491,724 447,338 666,387 803,528 6,573,069
$5,000 under $10,000 .......... 37,964 85,468 * 4,296 * 2,156 100,257 417,742 1 105,733 748,755 1,435,230 2,910,787 1,554,477 13,676,143
$10,000 under $15,000.......... 38,721 76,902 * 2,729 * 18,980 109,664 587,698 126,217 756,973 1,575,186 3,461,287 1,533,563 14,981,525
$15,000 under $20,000 . ......... 18,047 115,715 * 3910 * 10,423 69,761 366,537 ' 105,255 540,310 1,254,640 3,058,355 1,040,608 10,108,081
$20,000 under $25,000 . ......... 24,655 70,830 * 4,255 * 29,564 95,204 727,434 120,294 792,570 1,029,923 2,790,381 966,414 9,743,595
$25,000 under $30,000 . ... ...... 15,496 75,223 *1,273 *4,113 73,837 © 670,283 1 106,797 '632,398 757,385 2,107,610 771,842 7,617,556
$30,000 under $40,000.......... 53,781 229,140 * 3,251 * 3,561 119,154 1,268,259 1 169,148 1,104,840 1,335,811 3,202,484 1,446,829 13,989,569
$40,000 under $50,000.......... 31,483 172,414 1,843 778 96,581 1,412,277 1 144,283 973,123 980,188 2,299,776 987,360 9,520,337
$50,000 under $75,000. ......... 47,622 261,323 10,169 61,776 102,251 1,615,774 159,122 1,186,011 869,819 2,079,133 1,085,647 11,746,574
$75,000 under $100,000 . ........ 18,846 153,953 8,846 49,637 28,695 551,735 | 51,239 421,312 158,566 474,747 331,782 3,782,090
$100,000 under $200,000 . ....... 53,052 644,894 6,528 41,792 24,628 804,586 - 52,136 814,644 59,386 187,085 304,645 3,949,566
$200,000 under $500,000 ........ 22,724 745,350 4,696 25,718 8,404 434,641 - 17,736 596,631 6,133 16,454 88,758 1,333,455
$500,000 under $1,000,000 ...... 7.174 457,010 1,236 18,031 1,481 130,277 4,150 224,776 595 2,283 16,634 258,699
$1,000,0000rmore ............ 3,989 1,095,875 854 110,521 881 185,068 2,549 330,017 169 629 - 7,885 134,195

Taxable retums, total ............ 360,604 4,088,170 50,056 357,463 706,049 8,349,756 i,ooz,o7s 7,869,589 7,629,297 18,478,731 8,816,347 87,815,515
No adjusted gross income ....... 126 7.973 58 3410 93 11,264 510 55,129 131 *107 349 1,747
$1under$5000.............. 23,096 18,496 — — 20,236 35,334 * 3,616 *1,428 * 16,053 * 9,614 39,227 283,216
$5,000 under $10,000 .......... 22,070 59,203 * 4,013 * 56 24,869 80,732 16,058 100,388 671,169 1,392,238 685,721 5,329,855
$10,000 under $15,000.......... 27,886 67,516 * 1,695 * 9,028 62,179 330,109 : 84,701 519,000 827,828 1,848,703 1,184,415 11,424,320
$15,000 under $20,000 . ......... 13,368 105,625 ‘2,689 * 9,920 57,125 230,712 ¢ 80,086 338,222 984,880 2,300,958 975,992 9,488,805

3 .

$20,000 under $25,000.......... 23,867 68,413 * 4,160 " 22,909 91,446 688,530 116,970 . 763,082 985,934 2,655,682 943,957 9,498,212
$25,000 under $30,000.......... 14,740 61,393 * 1,27 * 4,019 70,018 622,638 '105,968 602,976 748,822 2,054,497 759,722 7,503,206
$30,000 under $40,000 . ......... 51,612 201,440 * 2,342 * 2,674 117,513 1,227,218 1 164,436 1,008,845 1,324,516 3,170,043 1,423,318 13,778,366

- $40,000 under $50,000 . ......... 31,353 160,102 * 1,838 * 575 96,470 1,408,152 " 143,691 943,379 980,160 2,299,753 981,323 9,445,008
$50,000 under $75,000 .. ........ 47,291 257,022 10,163 61,667 102,036 1,609,903 ’ 158,874 1,179,145 866,107 2,069,433 1,075,170 11,637,932
$75,000 under $100,000 ......... 18,679 151,573 8,841 49,632 28,689 551,621 i 51,063 412,866 157,906 472,665 331,263 3,776,793
$100,000 under $200,000 ........ 52,716 636,619 6,228 40,030 24,625 804,330 + 51,742 800,595 58,895 185,674 302,853 3,925,065
$200,000 under $500,000 . ....... 22,655 742,791 . 4,677 25,231 8,392 434,099 ‘ 17,684 592,181 6,133 16,454 88,566 1,330,802
$500,000 under $1,000,000 ...... 7,160 456,710 1,232 17,904 1,478 130,046 4,134 222,533 595 2,283 16,602 258,287

- $1,000,000 0rmore ............ 3,985 1,093,296 . 849 110,408 881 185,068 2,545 329,821 169 629 7,869 133,901
Nontaxable returns, total ......... 54271 225,281 12,276 250,590 227,984 1,194,466 1354,801 4,527,640 2,302,124 . 4,830,984 2,231,561 20,477,482

Footnotes at end of table.
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Table 1.4—All Returns: Sources of Income, Adjustments, and Tax ltems, by Size of Adjusted Gross Income—Continued
(All figures are estimates based on samples—money amounts are in thousands of dollars) ‘ ’

Statutory adjustments—continued

Deduction for

Payments to a

Size of adjusted gross income Primary IRA payments Secondary IRA payments seff-employment tax ' Keogh ptan Forfeited interest penalty Alimony paid
Number of Number of Number of Number of Number of Number of
retumns Amount retums Amount retums Amount retums Amount retums Amount retums Amount
) (97) (98) (99) (100) (101) (102) i (103) (104) (105) (106) (107) (108)
All returns, total .............. . 4,211,741 6,400,933 1,912,395 2,629,244 11,751,761 10,712,138 840,087 6,912,855 989,496 196,726 673,072 5,302,480
No adjusted gross income ....... 17,391 29,515 6,269 10,803 137,513 94,445 1,290 8,121 15910 4,251 7.688 88,988
$1under$5000.............. 68,441 92,486 6,700 13,233 933,050 183,667 7,752 ** 8,680 72,519 17,315 18,028 70,042
$5,000 under $10,000 .......... 206,632 312,725 31,838 52,586 1,304,278 525,051 | - - 85,990 16,673 23,767 108,363
$10,000 under $15,000.......... 282,818 464,983 56,281 79,267 1,112,679 599,160 16,902 20,502 131,911 14,452 42,716 144,674
$15,000 under $20,000 . ......... 413,930 635,562 101,293 127,801 1,051,633 685,448 14,281 22,932 104,761 15,485 49,954 213,244
$20,000 under $25000 . ......... 538,635 835,657 139,252 185,457 885,830 635,068 + 28,839 46,326 92,535 9,980 34,690 187,081
$25,000 under $30,000 .. ........ 524,372 751,334 211,709 264,509 860,258 712,405 1 28,782 103,514 58,951 6,019 24,329 129,944
$30,000 under $40,000.......... 802,387 1,103,963 402,462 599,872 1,293,771 | 1,147,928 159,143 174,005 115,514 25,050 96,642 507,714
$40,000 under $50,000........ . 550,065 - 677,333 352,641 358,204 1,088,970 1,055,818 | 67,762 236,381 80,440 15,321 84,108 482,353
$50,000 under §75,mo .......... 369,884 665,497 259,892 395,274 1,570,506 1,821,373 177,151 770,346 140,502 23,512 114,594 777,096
$75,000 under $100,000 . ........ 172,201 325,787 132,237 206,603 ' 612,907 1,063,426 527.637 . 893,058 48,374 22,777 66,180 594,443
$100,000 under $200,000 ........ 194,518 370,709 155,475 245,196 669,949 1,521,841 202,718 2,373,841 34,254 19,064 71,73t 941,888
$200,000 under $500,000 . ....... 56,690 © 108,752 45,868 74,331 189,253 548,680 ; 89,101 1,807,926 5,758 4,779 29,196 661,148
$500,000 under $1,000,000 ...... 9,760 18,848 7,494 11435 29,039 86,065 ** 18,731 ** 447224 1,331 1,030 6,380 220,729
$1,000,000 ormore ............ 4,016 7.783 2,983 4,572 12,125 ' 31,766 : - - 746 1,020 3,071 174,774
Taxable retums, total ............ 3,991,193 6,082,458 1,816,569 2,491,863 9,059,220 9,435,754 920.908 6,850,625 822,957 157,254 618,452 5,003,476
No adjusted gross income ....... 201 400 4“4 67 2,045 '3,260 70 742 1,029 64 99 4,425
$1under$5,000.............. * 15,624 * 18,251 — -_ 87,855 9,648 ** 2,468 ** 2,240 * 34,372 * 2210 - -
$5,000 under $10,000 .......... 141,960 219,513 25 * 50 484,192 189,839 ! i - 47,714 5,303 12,815 67,358
$10,000 under $15,000 . ......... 241,781 402,649 39,130 56,950 624,584 316,904 . 11,956 12,130 98,106 10,355 33,991 120,784
$15,000 under $20,000.......... 383,984 598,935 79,356 103,738 778,869 487,493 12,243 16,252 73,222 13,138 44,804 193,322
$20,000 under $25,000 .......... 632,734 827,152 133,393 181,197 827,763 561,902 127,088 44,190 91,268 9,925 32,487 166,583
$25,000 under $30,000.......... 522,163 746,829 210,226 261,977 823,439 658,956 . " 28,329 102,007 57,407 5,878 24,081 123,500
$30,000 under $40,000 . ......... 798,185 1,097,242 399,266 | 594,784 1,274,205 1,114,690 157,432 168,706 110,813 23,857 95,607 494,404
$40,000 under $50,000 . ... ...... 547,939 674,863 351,793 356,583 1,080,354 1,039,136 lﬁ66.891 230,501 80,168 15,268 84,098 482,208
$50,000 under $75,000 . ......... 369,535 664,932 259,597 394,994 1,565,000 1,808,908 176,772 760,058 138,565 22,731 114,099 767,300
i
$75,000 under $100,000 . ... ..... 172,167 ?25.718 132,210 206,551 612,365 1,061,798 127,636 893,058 48,359 22,757 66,119 592,608
$100,000 under $200,000 . ....... 194,506 370,685 155,223 244,693 668,482 1,517,414 202,218 2,366,352 34,133 19,026 71,685 938,786
$200,000 under $500,000 ........ 56,651 108,676 45834 74277 188,976 548,140 i;89,084 1,807,108 5,735 4,700 - 29,147 659,460
$500,000 under $1,000,000 ...... 9,754 18,838 7,490 11,431 28,982 85,942 "‘]18,723 " 447,102 1,327 1,028 6,363 220,033
- ;1 000,0000rmore ............ 4,012 7,775 2,983 . 4,572 12,108 31,726 ’ o i 740 1.014 3,059 172,706
Nontaxable retumns, total ......... 220,548 318,475 95,826 137,381 . .| . 2,692,541 1,276,384 - . 119,179 62,230 166,540 39,472 54,619 299,004

Footnotes at end of table.
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Table 1.4—All Returns: Sources of Income, Adjustments, and Tax ltems, by Size of Adjusted Gross Income—Continued
(Al figures are estimates based on samples—money amounts are in thousands of dollars)

Statutory adjustments—Continued .
- - - Basic standard deduction Additional standard deduction
Size of adjusted gross income Seli-employed health insurance deduction Other adjustments
Number of Number of Number of Number of
retums Amount retums Amount returns Amount relums Amount
(109) (110) (111) (112) {(113) (114) (115) (116)

All retumns, total 3,047,949 1,906,268 99,191 610,210 81,304,774 340,096,951 11,038,416 10,979,059
No adjusted gross income ....... 40,775 26,192 164 6,410 - - — —_
$1under$5000............... 103,364 39,581 * 5,088 * 35,920 15,887,885 46,365,608 973,949 909,319
$5,000 under $10,000 .......... 217,677 91,715 * 2,760 * 24,677 14,595,854 58,446,408 2,410,210 2,265,693
$10,000 under $15,000 .. ........ 316,172 172,424 * 1,129 * 21,721 12,712,118 54,704,263 2,443,109 2,461,486
$15,000 under $20,000.......... 290,390 135,673 * 7,230 * 37,831 10,203,706 44,874,339 1,503,521 1,510,906
$20,000 under $25,000 . ......... 259,580 144,117 11,721 * 34,476 7,851,889 35,719,146 1,120,682 1,151,793
$25,000 under $30,000 . ......... 258,045 165,432 * 17,882 * 31,642 5,750,654 26,931,070 612,283 613,687
$30,000 under $40,000 . ......... 353,587 202,531 6,445 35,980 7,451,230 36,478,047 851,002 859,331
$40,000 under $50,000 . ......... 246,659 152,783 * 4,986 * 23,591 3,745,935 19,797,317 483,645 511,698
$50,000 under $75,000.......... 365,521 239,350 ** 41,443 ** 346,191 2,590,095 14,013,819 474,583 514,668
$75,000 under $100,000 . ........ 201,519 161,969 - e 315,936 1,717,418 94,745 102,108
$100,000 under $200,000 . ....... 247,344 216,244 - - 155,151 821,606 57,915 64,674
$200,000 under $500,000 . ....... 113,162 119,041 - - 33,098 168,790 9,979 10,647
$500,000 under $1,000000 ...... 22,391 25,082 213 7,715 8,272 43,360 2,070 2,244
$1,0000000rmore ............ 11,763 14,155 130 4,457 2,951 15,760 722 804

Taxable retums, total ............ 2,521,844 1,623,511 89,292 528,428 58,180,246 243,583,875 8,414,806 8,340,592
No adjusted gross income ....... 185 174 — — — — — —
$1under$5000............... h - - - 4,355,253 8,768,276 * 11,850 * 10,068
$5,000 under $10,000 .......... 73,252 22,333 © 248 * 1,844 8,355,017 27,934,218 1,178,030 1,009,655
$10,000 under $15000 . ......... 191,704 99,604 * 1,104 * 20,062 8,725,477 33,715,368 2,026,594 1,989,798
$15,000 under $20,000 . ......... 224,410 96,423 * 5,164 * 23,295 8,918,651 37,905,598 1,492,684 1,501,523
$20,000 under $25,000 . ......... 236,360 127,697 * 11,720 * 34434 7,802,990 35,444,153 1,119,896 1,151,210
$25,000 under $30,000 . ......... 247,824 158,642 * 17,859 * 31,602 5,735,854 26,847,373 612,237 613,648
$30,000 under $40,000.......... 346,489 196,516 6,438 35,719 7,439,145 36,410,130 849,889 857,884
$40,000 under $50,000 . ......... 242,826 149,275 * 4,986 * 23,591 3,742,667 19,779,480 483,622 511,668
$50,000 under $75,000 . ......... 363,125 236,705 ** 41,432 ** 345,708 2,589,931 14,013,067 474,583 514,668
$75,000 under $100,000 . ........ 201,485 161,923 - - 315,867 1,717,080 94,738 102,104
$100,000 under $200,000 . ....... 246,979 216,082 - - 155,121 821,452 57,915 64,674
$200,000 under $500,000 . ....... 113,076 118,934 - - 33,068 168,639 9,979 10,647
$500,000 under $1,000,000 ...... 22,376 25,063 213 7,115 8,259 43,300 2,067 2,242
$1,0000000rmore ............ 11,755 14,143 130 4,457 2,946 15,740 722 804

Nontaxable retumns, total ......... 526,105 282,777 9,898 81,782 23,124,527 96,513,077 2,623,610 2,638,467

Footnotes at end of table.
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Table 1.4—All Returns: Sources of Income, Adjustments, and Tax Items by Size of Adjusted Gross Income—Continued
(Al figures are estimates based on samples—money amounts are in thousands of dollars)

Total itemized deductions Exemptions Taxable income income tax before credits
Size of adjusted gross income Number of Number of Number of Number of
retums Amount retums Amount returns Amount retums Amount
(117) (118). (119) (120) " (121) (122) (123) (124)

All retums, total ................ 32,489,918 467,686,116 231,296,627 491,084,154 192,717,816 2,284,087,935 92,635,791 454,502,664
No adjusted gross income ....... — — 1,828,914 3,896,964 - - 4,154 27,878
$1under$5,000............ - 180,966 1,909,684 13,038,208 27,956,257 | 4,441,923 2,828,210 4,360,242 453,015
$5,000 under $10,000 .......... 623,989 5,875,405 22,598,504 48,488,790 8,970,131 20,610,032 8,961,989 3,146,850
$10,000 under $15,000 . ......... 1,070,306 10,372,463 24,944,714 53,529,392 111,459,744 57,887,762 11,456,138 8,711,820
$15,000 under $20,000 . ......... 1,384,891 12,904,567 22,521,301 48,348,557 11,112,897 95,811,645 11,119,874 14,384,951
$20,000 under $25,000 . ......... 1,840,043 16,683,770 20,152,663 43,272,360 ' 9,507,351 121,286,673 9,507,376 18,261,281
$25,000 under $30,000 . ......... 2,122,966 19,449,844 17,691,521 37,978,924 ' 7,792,276 131,461,525 7,792,283 20,233,004 -
$30,000 under $40,000 . ......... 4,895,274 48,774,221 . 29,904,825 64,212,231 112,270,598 279,498,355 12,269,946 45,548,542
$40,000 under $50,000 . . . . .. 5,070,870 . 55,340,534 24,141,616 51,843,246 8,796,438 266,283,650 © 8,797,118 43,892,247
$50,000 under $75,000 8,800,110 . 118,155,566 33,588,146 72,162,799 11,360,001 481,213,204 11,360,140 88,589,237
$75,000 under $100,000 .. ....... 3,255,693 ' 58,343,227 10,688,857 22,953,099 3,569,027 221,951,126 3,569,077 47,275,014
$100,000 under $200,000 .. ...... 2,442,750 64,497,445 7,685,229 15,615,443 2,592,619 258,310,875 - 2,592,650 63,139,214
$200,000 under $500,000 . ... .... 642,915 30,210,964 2,023,729 806,654 674,805 165,216,471 674,814 46,552,090
$500,000 under $1,000,000 .. .... 110,078 9,969,470 344,964 13,778 118,137 69,658,824 118,139 20,603,250
$1,000,000 0rmore ............ 49,067 15,198,955 143,436 5,660 51,870 . 112,069,567 51,873 33,684,273

Taxable returns, total ......... . 30,535,776 435,139,108 179,296,061 379,540,328 88,701,684 2,273,340,079 88,722,034 . 452,863,576
No adjusted gross income ....... — — 25,305 54,212 — — 3,954 27,508
$1under$5000 ............... 4,018 * 8,905 9,002 19,297 . 4,354,417 - 2,825,301 4358974 - 452,614
$5,000 under $10,000 .......... 184,958 955,957 7,032,128 15,088,908 8,540,289 20,294,412 8,548,178 3,099,444
$10,000 under $15,000 . ... ...... 554,884 3,472,241 11,504,998 24,679,189 . 9,278,975 52,589,783 9,279,997 7,916,642
$15,000 under $20,000 . ... ...... 987,334 7,162,916 16,286,841 34,962,709 ' 9,903,895 91,873,904 9,905,906 13,793,679
$20,000 under $25,000 . ......... 1,641,216 13,019,015 19,145,098 41,110,557 19,442,793 121,016,684 9,442,818 * 18,220,744
$25,000 under $30,000. ......... 2,042,599 17,609,622 17,301,643 37,141,655 ' 7,778,298 131,293,537 7,778,306 20,207,726
$30,000 under $40,000 . ......... : 4,810,900 45,902,848 29,563,146 63,478,647 12,250,179 . 279,150,323 12,250,179 45,496,018
$40,000 under $50,000 . ......... : 5,048,719 - 54,389,522 24,065,458 51,680,283 | 8,790,472 266,104,645 8,791,152 43,862,827
$50,000 under $75,000 . ......... 8,769,462 116,219,200 - 33,500,501 71,974,944 11 ,357,470 481,169,069 11,357,583 88,581,925
$75,000 under $100,000 . ........ 3,253,281 58,109,288 10,682,463 . 22,939,407 a 568,647 221,941,055 3,568,697 47,272,907
$100,000 under $200,000 ........ 2,437,549 63,795,865 7,670,799 15,586,153 12,591,651 258,219,351 2,591,682 63,115,390
$200,000 under $500,000 . ... .. .. 641,975 29,861,672 2,020,988 805,123 674,632 165,185,602 674,638 46,543,535
$500,000 under $1,000,000 . ... .. 109,898 9,787,101 344,401 13,661 118,104 69,643,371 118,104 20,598,819
$1,000,0000rmore ............ 48,982 14,844,956 143,200 5,583 51,861 112,033,041 51,864 33,673,799

Nontaxable retums, total ....... .. 1,954,142 32,547,008 52,000,566 111,543,826 14,016,131 10,747,857 3,913,757 1,639,088

* Estimate should be used with caution due to the small-number of sample retumns on which it is based.

“* Data combined to avoid disclosure of inf

ion for specific t

NOTE: Detail may not add to totals because of rounding.
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Table 1.5—Form 1040EZ Returns: Sources of Income and Tax Items, by Size of Adjusted Gross Income
(All figures are estimates based on samples—money amounts are in thousands of dollars)
. Salaries and wages Taxable interest Standard deduction Exemptions
Number of Adjusted
Size of adjusted gross income gross
retums . Number of Number of Number of Number of
income retumns Amount retums Amount retums Amount exemptions Amount
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)
All returns, total ................ 19,131,143 203,830,476 19,056,905 203,326,563 6,028,736 503,913 19,131,143 59,222,812 13,579,357 29,175,634
Under$5000 .................. 6,967,586 17,084,474 6,893,349 16,933,512 1,925,169 150,963 6,967,586 17,894,312 2,498,268 5,367,013
$5,000 under $10,000 ............ 4,076,059 29,392,346 4,076,059 29,318,231 1,077,452 74,115 4,076,059 13,852,580 3,149,089 6,766,779
$10,000 under $15000 . ......... | 2,798,233 34,801,002 2,798,233 34,738,104 856,751 62,898 2,798,233 9,503,961 2,642,735 5,676,613
$15,000 under $20000 .......... ] 2,056,590 35,335,122 2,056,590 35,269,858 747,395 65,264 2,056,590 6,989,395 2,056,590 4,419,912
$20,000 under $25,000 .......... | 1,543,948 34,631,901 1,543,948 34,567,058 565,813 64,843 1,543,948 5,244,158 1,543,948 3,316,479
$25,000 under $30,000 .......... | 872,796 23,695,905 872,796 23,657,201 426,366 38,704 872,796 2,965,250 872,796 1,875,258
$30,000 under $40,000 .......... | 695,052 23,533,799 695,052 23,497,401 345,847 36,398 695,052 2,362,170 695,052 1,493,691
$40,0000rmore ................ 120,879 5,355,928 120,879 5,345,200 83,944 10,728 120,879 410,987 120,879 259,889
Taxable returns, total ............. 13,683,426 190,675,220 13,683,426 190,217,484 5,387,682 457,736 13,683,426 45,174,251 10,684,819 22,956,642
Under$5,000 .................. 1,916,139 6,021,170 1,916,139 5,913,004 1,324,243 108,167 1,916,139 5,193,067 — —
$5,000 under $10,000 ........... | 3,679,789 27,300,394 3,679,789 27,229,660 1,037,323 70,735 3,679,789 12,505,263 2,752,819 5,914,799
$10,000 under $15,000 .......... | 2,798,233 34,801,002 2,798,233 34,738,104 856,751 62,898 2,798,233 9,503,961 2,642,735 5,676,613
$15,000 under $20,000 .......... | 2,056,590 35,335,122 2,056,590 35,269,858 747,395 65,264 2,056,590 6,989,395 2,056,590 4,419,912
$20,000 under $25,000 .......... | 1,543,948 34,631,901 1,543,948 34,567,058 565,813 64,843 1,543,948 5,244,158 1,543,948 3,316,479
$25,000 under $30,000 ........... 872,796 23,695,905 872,796 23,657,201 426,366 38,704 872,796 2,965,250 872,796 1,875,258
$30,000 under $40,000 . .......... 695,052 23,533,799 695,052 23,497,401 345,847 36,398 695,052 2,362,170 695,052 1,493,691
$40,0000rmore ............... 120,879 5,355,928 120,879 5,345,200 83,944 10,728 120,879 410,987 120,879 259,889
Nontaxable returns, total .........| 5,447,717 13,155,256 5,373,479 13,109,079 641,055 46,177 5,447,717 14,048,561 2,894,538 6,218,992
Taxable income Total tax liability income tax withheld Overpayment refunded Tax due at time of filing
Size of adjusted gross income Number of Number of Number of Number of Number of
retums Amount retums Amount retums Amount retums Amount retums Amount
(11) (12) (13) (14) {15) (16) {17) (18) (19) (20)
Allreturns, total ................4 13,763,683 122,544,548 13,683,426 19,550,054 18,724,841 26,038,164 17,597,046 6,735,908 1,238,149 247,797
Under$5,000 .................] 1,996,396 828,324 1,916,139 124,544 6,621,478 1,385,830 6,541,220 1,268,715 165,530 7,429
$5,000 under $10,000 ........... | 3,679,789 8,880,332 3,679,789 1,332,226 4,025,898 2,943,361 3,831,274 1,641,063 219,704 29,928
$10,000 under $15,000 .......... | 2,798,233 19,620,428 2,798,233 2,943,223 2,788,201 3,966,179 2,516,067 1,085,241 272,134 62,285
$15,000 under $20,000 .......... ] 2,056,590 23,925,814 2,056,590 3,589,161 2,056,590 4,426,589 1,865,979 870,740 190,611 33,312
$20,000 under $25,000 ........... 1,543,948 26,071,264 1,543,948 3,910,855 1,543,948 4,665,294 1,408,515 785,127 135,434 30,688
$25,000 under $30,000 .......... | 872,796 18,855,397 872,796 2,985,896 872,796 3,551,032 762,443 589,453 110,354 24,318
$30,000 under $40,000 .......... | 695,052 19,677,938 695,052 3,672,105 695,052 4,058,081 574,174 425,839 120,879 39,863
$40,0000r MO . ... .ivvnvnn.ns 120,879 4,685,051 120,879 992,044 120,879 1,041,799 97,375 69,730 * 23,504 * 19,975
Taxable returns, total ............| 13,683,426 122,544,327 13,683,426 19,550,054 13,547,992 24,952,676 12,420,196 5,650,419 1,238,149 247,797
Under$5000 .................. 1,916,139 828,103 1,916,139 124,544 1,825,850 489,749 1,745,592 372,634 165,530 7,429
$5,000 under $10,000 ............ 3,679,789 8,880,332 3,679,789 1,332,226 3,644,677 2,753,954 3,450,053 1,451,656 219,704 29,928
$10,000 under $15000 .......... | 2,798,233 19,620,428 2,798,233 2,943,223 2,788,201 3,966,179 2,516,067 1,085,241 272,134 62,285
$15,000 under $20,000 .......... | 2,056,590 23,925,814 2,056,590 3,589,161 2,056,590 4,426,589 1,865,979 870,740 180,611 33,312
$20,000 under $25000 .......... | 1,543,948 26,071,264 1,543,948 3,910,855 1,543,948 4,665,294 1,408,515 785,127 135,434 30,688
$25,000 under $30,000 .......... | 872,796 18,855,397 872,796 2,985,896 872,796 3,551,032 762,443 589,453 110,354 24,318
$30,000 under $40,000 .......... | 695,062 19,677,938 695,052 3,672,105 695,052 4,058,081 574,174 425,839 120,879 39,863
$40,0000rmore ............... 120,879 4,685,051 120,879 992,044 120,879 1,041,799 97,375 69,730 * 23,504 * 19,975
Nontaxable returns, total ......... | 80,257 2 _ _ 5,176,849 1,085,488 5,176,849 1,085,488 -— -

« Estimate should be used with caution due to the small number of sample retums on which it is based.
NOTE: Detail may not add to totals because of rounding.
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Table 1.6—Form 1040A Returns: Sources of Income, Deductions, and Tax ltems, by Size of Adjusted Gross Income

(All figures are estimates based on samples—money amounts are in thousands of dollars)

Basic standard deduction Additional standard deduction Exemptions Taxable income Child care credit
Size of adjusted gross income Number of Number of Nurmber of Number of Number of
retums Amount retums Amount exemptions Amount retums Amount retums Amount
(21) (22) (23) (24) {25) (26) @7 (28) (29) (30)

All retumns, total .................... 26,580,121 123,748,534 2,916,934 2,834,209 61,389,510 131,880,811 19,367,307 236,377,771 1,707,605 800,063
Under$5,000 ..................... 3,660,006 13,296,080 349,876 320,582 5,595,322 12,011,382 734,188 472,411 - — —
$5,000 under $10,000 ............... 4,997,440 22,192,134 814,054 763,366 10,077,244 21,651,026 1,952,138 3,936,019 * 13,305 2,383
$10,000 under $15,000 .............. 4,907,801 23,014,780 784,602 793,857 11,329,842 24,344,914 3,809,090 15,580,399 228,257 78,447
$15,000 under $20000 .............. 3,828,972 18,327,020 391,113 378,190 9,350,865 20,092,881 3,694,015 27,866,208 402,076 187,627
$20,000 under $25,000 .............. 2,877,757 14,219,973 302,645 315,759 7,398,012 15,898,451 2,873,744 33,829,301 332,124 192,242
$25,000 under $30,000 .............. 1,886,440 9,948,276 100,846 91,538 5,325,252 11,436,821 1,982,427 32,942,563 222,214 108,569
$30,000 under $40,000 .............. 2,583,481 13,275,391 91,413 89,449 7,082,375 15,210,150 2,583,481 60,788,223 258,546 115,617
$40,0000rmore .............uaunnn 1,738,224 9,474,881 82,386 81,467 5,230,599 11,235,177 1,738,224 60,962,649 251,083 115,178
Taxable retuns, total ................ 16,806,444 76,537,671 1,998,237 1,918,720 35,751,146 76,803,221 16,811,460 229,868,257 1,238,789 593,258
Under$5000 ..................... 734,188 1,145,360 — - — - 734,188 472,411 _— —
$5,000 under $10,000 . .............. 1,655,877 5,555,819 411,810 357,357 1,547,004 3,324,503 1,660,893 3,737,840 - -
$10,000 under $15,000 .............. 2,248,581 9,159,115 619,292 605,783 3,200,540 6,877,750 2,248,581 11,748,235 * 8,026 * 935
$15,000 under $20,000 . ............. 3,022,025 13,984,781 389,846 377,367 6,220,174 13,363,913 3,022,025 25,501,660 190,874 77,675
$20,000 under $25,000 .............. 2,841,642 14,016,922 302,645 315,759 7,185,331 15,441,185 2,841,642 33,714,577 308,047 175,284
$25,000 under $30,000 .............. 1,982,427 9,925,402 100,846 91,538 5,285,123 11,350,544 1,982,427 32,942,563 222,214 108,569
$30,000 under $40,000 .............. 2,583,481 13,275,391 91,413 89,449 7,082,375 15,210,150 2,583,481 60,788,223 258,546 115,617
$40,0000rmore . ............... ... 1,738,224 9,474,881 82,386 81,467 5,230,599 11,235,177 1,738,224 60,962,649 251,083 115,178
Nontaxable returns, total ............. 9,773,677 47,210,863 918,697 915,489 25,638,364 55,077,589 2,555,847 6,509,514 468,816 206,805

Earned income credit used
to offset income tax

Income tax after credits

Income tax withheld

Overpayment refunded

Tax due at time of filing

Size of adjusted gross income befors credits
Number of Number of Number of Number of Number of
retumns Amount returns Amount returns Amount returns Amount returns Amount
(31) (32) (33) (34) (35) (36) (37) (38) "(39) (40)
Allreturns, total .................le 4,109,112 1,404,195 16,811,460 34,900,571 24,142,217 48,415,351 22,392,269 21,693,291 3,247,643 1,241,276
Under $5000 . .................... - — 734,188 70919 2,644,241 444,483 2,769,429 1,144,496 412,107 40,607
$5,000 under $10,000 ............... 260,622 22,799 1,660,893 559,803 4,257,426 2,232,710 4,338,375 4,692,599 390,924 80,856
$10,000 under $15,000 .............. 1,499,050 549,384 2,248,581 1,697,315 4,492,773 4,507,361 4,310,370 5,383,922 486,979 154,110
$15,000 under $20,000 .............. 1,882,397 793,056 3,022,025 3,195,940 3,687,174 6,089,429 3,424,830 3,513,074 371,680 120,267
$20,000 under $25000 .............. 467,043 38,956 2,841,642 4,844,765 2,794,759 6,593,728 2,507,242 2,012,163 338,330 117,029
$25,000 under $30,000 .............. —_— - 1,982,427 4,926,129 1,974,043 6,154,819 1,667,425 1,407,239 319,015 134,613
$30,000 under $40,000 .............. _ —_ 2,583,481 9,543,770 2,558,963 11,251,046 2,093,867 2,076,854 473141 242,866
340,000 0rmore .. ... - —_ 1,738,224 10,061,932 1,732,838 11,141,775 1,280,730 1,462,945 455,466 350,928
Taxable returns, total ................ 1,804,382 642,687 16,811,460 34,900,571 15,647,528 43,503,705 13,407,386 10,581,398 3,247,643 1,241,276
Under$5000 ..................... - - 734,188 70,919 431,958 71,085 306,030 43,545 412,107 40,607
$5,000 under $10,000 ............... — - 1,660,893 559,803 1,345,308 925,884 1,256,664 492,476 380,924 80,856
$10,000 under $15000 .............. 86,803 55,873 2,248,581 1,697,315 1,969,562 2,277,190 1,717,674 879,539 486,979 154,110
$15,000 under $20,000 .............. 1,262,575 548,155 3,022,025 3,195,940 2,880,226 5,133,830 2,617,883 2,254,563 371,680 120,267
$20,000 under $25,000 .............. 455,004 38,659 2,841,642 4,844,765 2,758,643 6,555,377 2,471,127 1,971,549 338,330 117,029
$25,000 under $30,000 .............. - — 1,982,427 4,926,129 1,970,030 6,147,507 1,663,412 1,399,927 318,015 134,613
$30,000 under $40,000 .............. - - 2,583,481 9,543,770 2,558,963 11,251,046 2,093,867 2,076,854 473,141 242,866
$40,0000rmore ..................n - — 1,738,224 10,061,932 1,732,838 11,141,775 1,280,730 1,462,945 455,466 350,928
Nontaxable returns, total ............. 2,304,730 761,508 — — 8,494,688 4,911,645 8,984,883 11,111,893 -_ -

* Estimate should be used with caution due to the small number of sample returns on which it is based.
NOTE: Detail may not add to totals because of rounding.
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Table 2.1—Returns with ltemized Deductions: Sources of Income, Adjustments, ltemized Deductions by Type, Exemptions, and Tax ltems,
by Size of Adjusted Gross Income—Continued

(All figures are estimates based on samples—money amounts are in thousands of dollars)

. Partnership and .
Rent and royalty net income Rent and royalty net loss Fam re‘r;t; ?:s: neome S Corporation net income Estate anI: ::Isotsr;et income Fam net income less loss
Size of adjusted gross income less loss
Number of Number of Number of Number of Number of Number of
returns Amount returns Amount retums Amount retumns Amount retumns Amount retums Amount
(25) (26) (27) (28) (29) (30) (31) (32) (33) (34) (35) (36)

All retums, total ............... veess 2,800,363 26,034,493 3,625,262 24,423,370 211,523 941,071 3,691,724 74,008,877 264,500 2,965,501 668,296 -1,635,196
Under$5000 ..................... 22,586 55,570 32,906 205,253 * 3,805 *-2,583 24,534 -363,995 4,397 ~32,648 6,321 -67,370
$5,000 under $10,000 ............... 74,145 220,891 72,079 444,242 * 7,249 * 13,236 50,532 -52,203 3,644 8,488 15,737 -148,379
$10,000 under $15000 .............. 111,183 459,199 110,367 693,647 11,948 31,586 98,218 -136,339 10,946 10,096 34,747 -23,080
$15,000 under $20,000 .............. 102,824 565,812 168,848 967,230 * 1,341 * 4,622 81,890 -253,499 9,671 43,203 21,802 58,436
$20,000 under $25,000 .............. 152,616 527,050 182,778 905,517 17,819 90,244 151,949 -188,005 16,769 -12,076 54,258 -171,752
$25,000 under $30,000 .............. 142,128 649,527 190,380 1,052,062 10,887 66,999 132,666 -91,669 9,266 21,514 47,992 -98,461
$30,000 under $35,000 .............. 151,975 684,337 232,904 1,301,422 10,737 10,620 160,980 49,873 10,502 72,099 38,839 —-47,287
$35,000 under $40,000 . ............. 156,952 740,136 235,931 1,254,398 18,386 67,645 195,962 54,364 18,577 46,864 50,698 -19,955
$40,000 under $45,000 .............. 170,790 814,413 230,568 1,432,291 19,713 65,912 172,795 313,397 7,640 23,512 55,637 ~141,834
$45,000 under $50,000 .............. 121,252 774,404 200,580 1,212,579 8,503 9,672 166,519 97,312 6,704 32,969 33,662 3,774
$50,000 under $55,000 .............. 151,145 644,333 214,742 1,222,053 10,056 801 188,587 810,476 11,923 26,400 44,203 -28,811
$55,000 under $60,000 .............. 139,525 738,689 202,698 1,213,190 11,803 54,954 141,812 358,390 7,821 6,879 39,069 53,721
$60,000 under $75,000 .............. 349,822 2,245,609 499,353 3,476,773 21,583 46,016 444,696 1,739,400 26,105 86,749 67,611 -187,564
$75,000 under $100,000 ............. 317,682 2,351,616 435,448 3,133,559 22,539 125,348 473,262 4,326,160 26,002 89,091 63,247 ~7,147
$100,000 under $200,000 ............ 401,403 5,543,113 451,890 3,383,451 25,653 248,186 720,758 13,662,376 56,308 552,825 62,754 -188,248
$200,000 under $500,000 ............ 174,253 4,827,195 122,563 1,484,576 7.427 100,647 363,485 19,165,916 25,548 646,409 23,691 ~231,583
$500,000 under $1,000,000 ........... 39,247 1,830,775 27,548 547,379 1,396 6,409 81,856 9,815,744 8,016 410,368 4892 -100,402
$1,000,000 or more . .. 20,833 2,361,825 13,678 493,747 679 757 41,224 24,701,179 4,662 932,758 3,136 -171,381

Taxable returns, total 2,577,595 24,738,540 3,324,323 21,758,753 190,640 903,379 3,458,374 76,606,312 243,148 2,926,595 607,149 -1,181,651

Nontaxable returns, total ............. 222,768 1,295,953 300,939 2,664,617 20,883 37,692 233,350 -2,597,435 21,351 38,906 61,147 ~453,545

. Social Security benefits in Foreign eamed income . .
Unemployment compensation adjusted gross income exclusion Other income less loss Total statutory adjustments
Size of adjusted gross income Nomber of " Nomger of
umber o umber of umber Number of Number of
retums Amount returms Amount retums Amount retums Amount returns Amount
(37) (38) (39) (40) (41) (42) (43) (44) (45) (46)

All retums, total ...... TR PRI 2,761,773 7,641,053 2,450,743 10,941,329 49,770 2,682,548 2,945,190 15,221,151 7,741,040 23,442,590
Under$5000 ...........cccvvvnnnn 11,199 24,363 231 382 1,705 89,297 8,776 -39,602 57,020 63,765
$5,000 under $10,000 ............... 36,227 118,440 7.999 42,562 1,791 86,834 54,407 983 163,674 168,673
$10,000 under $15,000 .............. 103,057 292,363 11,542 33,525 2,790 111,078 66,240 125,681 273,630 367,651
$15,000 under $20,000 .............. 162,755 580,047 8,413 15,256 2,963 117,517 120,804 209,526 397,652 576,575
$20,000 under $25000 .............. 236,609 706,791 130,692 130,104 2,560 115,123 123,417 227,866 493,003 706,842
$25,000 under $30,000 .............. 224,597 711,978 181,574 337,259 2,163 98,096 165,811 334,951 543,422 978,346
$30,000 under $35000 .............. 256,772 711,160 257,982 726,440 2,009 102,361 189,277 336,032 582,568 1,009,560
$35,000 under $40,000 .............. 267,432 674,247 230,797 916,391 3,212 147,362 176,979 392,772 499,637 966,499
$40,000 under $45,000 .............. 319,442 830,960 255,773 1,099,764 1,980 95,576 207,330 452,177 539,406 953,755
$45,000 under $50,000 .............. 258,343 664,101 191,255 911,853 1,792 86,304 215,871 379,408 496,174 936,644
$50,000 under $55,000 .............. 188,471 563,479 147,577 694,744 1,687 86,590 167,643 397,770 440,250 882,982
$55,000 under $60,000 .............. 174,382 351,111 148,087 788,545 1,356 66,481 154,527 410,775 387,060 811,586
$60,000 under $75,000 .............. 309,403 798,238 294,700 1,584,201 4,195 213,747 390,469 1,092,046 869,552 2,254,959
$75,000 under $100,000 ............. 139,736 416,319 236,567 1,282,547 5,615 312,368 350,556 1,498,473 786,388 3,060,258
$100,000 under $200,000 ............ 56,864 178,668 246,579 1,601,914 8,610 544,939 364,011 2,725,588 859,445 5,445,635
$200,000 under $500,000 ............ 5,784 16,049 79,062 600,615 4,375 332,067 141,865 2,824,254 278,548 3,241,113
$500,000 under $1,000,000 ........... 545 2,213 14,693 113,677 673 53,602 30,622 1,216,480 48,598 675,593
$1,000,0000rmore ................. 156 526 7219 61,552 294 23,206 16,587 2,635,971 24,015 342,141

Taxable returns, total ................ 2,557,687 6,925,040 2,374,753 10,662,438 41,150 2,225,227 2,784,036 14,666,655 7,110,473 22,536,719

Nontaxable returns, total ............. 204,086 716,013 75,989 278,892 8,620 457,321 161,154 554,496 630,567 905,870

Footnotes at end of table.

sajqel oiseg

£y



Table 2.1—Returns with ltemized Deductions: Sources of Income, Adjustments, ltemized Deductions by Type, Exemptions, and Tax Items,
by Size of Adjusted Gross Income—Continued

(Al figures are estimates based on samples—money amounts are in thousands of dollars)

Total itemized deductions

1661 smn;au jenpiaipuj

) Itemized deductions Medical and dental expense Medical and dental Medical and dental Taxes paid deduction
Size of adjusted gross income T°13|L n limitation deduction expenses expense limitation Total
income Number of Number of Number of | Number of Number of
retumns Amount retums Amount retums Amount retums Amount returns Amount
(47) (48) - (49) (50) (51) (82) ! (53) - (54) (55) (56) (57)

All retumns, total .................... 467,686,116 3,281,966 10,855,059 5,338,966 23,726,113 5,338,966 36,546,038 5,338,966 12,819,925 31,968,877 147,858,392
Under $5000 ..................... 1,809,684 — — 128,380 648,426 128,380 ; 678,204 128,380 29,779 159,997 275,990
$5,000 under $10,000 ............... 5,875,405 — — 383,825 2,120,432 383,825 - 2,350,874 383,825 230,442 526,753 880,896
$10,000 under $15,000 .............. 10,372,462 - - 657,551 3,706,944 657,551 | 4,327,854 657,551 620,909 969,478 1,514,646
$15,000 under $20,000 .............. 12,904,567 — — 565,328 3,197,939 565,328 . 3,938,136 565,328 740,197 1,304,455 2,218,725
$20,000 under $25,000 .............. 16,683,770 - - — 701,454 2,480,468 701,454 ; 3,665,752 701,454 1,185,284 1,806,151 3,436,303
$25,000 under $30,000 .............. 19,448,844 - — 556,161 1,696,374 556,161 . 2,834,741 556,161 1,138,367 2,072,655 4,405,554
$30,000 under $35000 .............. 23,820,411 - — 494,175 1,668,730 494,175 | 2,872,881 494,175 1,204,150 2,420,598 5,781,893
$35,000 under $40,000 .............. 24,953,810 — — 429,452 1,377,865 429,452 2,579,165 429,452 1,201,300 2,424,683 6,546,494
$40,000 under $45,000 .............. 28,112,038 - — 335,051 1,227,196 335,051 2,285,456 335,051 1,058,260 2,654,838 8,066,037
$45,000 under $50,000 .............. 27,228,497 — -— 275,038 812,729 275,038 1,788,814 275,038 976,085 2,383,238 7,764,346
$50,000 under $55,000 .............. 28,451,534 33415 1,937 199,471 768,435 199,471 1,554,046 199,471 785,611 2,387,153 8,334,227
$55,000 under $60,000 .............. 25,806,965 19,766 4,795 143,156 705,967 143,156 ;- 1,320,415 143,156 614,448 2,027,717 8,102,132
$60,000 under $75,000 .............. 63,897,068 32,895 16,234 243,382 1,377,805 243,382 ; 2,582,829 243,382 1,205,024 4,361,439 20,151,635
$75,000 under $100,000 ............. 58,343,227 15,160 17,450 148,056 606,115 148,056 | 1,662,911 148,056 946,797 3,243,953 19,447,929
$100,000 under $200,000 ............ 64,497,445 2,395,079 2,243,314 68,430 960,716 68,430 - 1,602,009 68,430 641,293 2,428,906 23,425,380
$200,000 under $500,000 ............ 30,210,964 629,562 3,593,271 9,235 317,046 9,235 ! 506,039 9,235 188,993 638,543 13,714,043
$500,000 under $1,000,000 ........... 9,969,470 108,064 1,840,580 658 38,632 658 72,624 658 33,993 109,529 5,434,957
-$1,000,0000rmore ................. 15,198,955 48,027 3,137,479 . 163 14,295 163 ?‘ 33,288 163 18,993 48,790 8,357,206

Taxable retumns, total .......... PR, 435,139,108 3,275,772 10,838,443 4,179,486 13,137,962 4,179,486 24,707,357 4,179,486 11,569,395 30,234,264 143,709,944

Nontaxable retums, total ............. 32,547,008 6,194 16,617 1,159,480 10,588,151 1,159,480 11,838,681 1,159,480 1,250,530 1,734,613 4,148,448

Itemized deductions—Continued
Taxes paid deduction—Continued ‘ ! Interest paid deduction
y N . Total Home mortgage interest
Size of adjusted gross income State and local Personal property
income taxes Real estate taxes taxes Other taxes Tom
Number of Number of Number of Number of Number of Number of
retums Amount retums Amount retums Amount retums Amount retums Amount retums Amount
- (58) (59) (60) (61) (62) (63) (64): (65) (66) (67) (68) (69)

Al returns, total .................... 27,026,068 88,032,040 28,629,448 54,118,665 10,787,248 3,279,869 6,629,554 2,427,817 27,418,494 213,724,926 27,001,296 200,994,537
Under$5000 ..................... 65,951 65,755 133,221 190,489 49,487 13,655 22,661 6,092 129,802 801,967 116,942 757,790
$5,000 under $10,000 ............... 263,751 128,853 455,267 696,123 206,801 41,421 52,525 14,499 378,758 2,158,459 373,186 2,095,621
$10,000 under $15,000 ........ S 613,107 326,303 791,498 1,102,069 264,165 59,384 158,965 26,890 648,009 3,442,708 626,610 3,304,857
$15,000 under $20,000 .............. 973,612 626,487 1,101,219 1,436,326 401,562 80,026 229,347 75,886 1,020,869 5,341,029 1,012,125 5,200,408
$20,000 under $25,000 .............. 1,423,304 1,173,342 1,510,715 2,019,469 476,515 101,034 375,805 142,459 1,425,446 7,634,059 1,403,538 7,486,569
$25,000 under $30,000 .............. 1,714,716 1,872,082 1,783,722 2,299,591 692,502 137,334 433,287 96,547 1,761,590 9,129,032 1,737,156 8,951,113
$30,000 under $35000 .............. 2,101,446 2,813,703 2,085,280 2,693,688 804,597 165,907 516,316 108,595 2,037,069 11,635,871 2,007,366 11,321,461
$35,000 under $40,000 .............. 2,126,139 3,263,000 2,124,633 2,965,064 782,921 151,825 474,385 166,606 2,086,415 12,038,565 2,071,446 11,752,913
$40,000 under $45000 .............. 2,291,216 4,216,300 2,330,879 3,476,019 844,210 223,686 491,624 150,032 2,277,649 13,732,837 2,260,064 13,458,338
$45,000 under $50,000 .............. 2,083,298 4,158,326 2,129,226 3,234,711 854,991 214,321 563,214 156,988 2,087,786 13,190,325 2,066,572 12,868,507
$50,000 under $55,000 .............. 2,079,582 4,635,919 2,167,369 3,317,547 809,228 212,097 523,730 168,664 2,144,006 14,067,171 2,132,587 13,800,289
$65,000 under $60,000 .............. 1,753,515 4,527,533 1,876,179 3,249,950 652,784 187,733 438,252 136,916 1,808,774 12,456,061 1,789,820 12,164,960
$60,000 under $75000 .............. 3,848,256 11,570,238 4,070,641 7,763,507 1,532,086 473,750 951,804 344,140 3,915,385 30,793,629 3,874,073 29,970,476
$75,000 under $100,000 ............. 2,842,610 11,562,069 3,030,114 7,134,877 1,166,888 443,987 726,145 306,996 2,903,517 27,181,382 2,856,205 26,407,485
$100,000 under $200,000 ............ 2,138,501 15,072,248 - 2,281,533 7,641,997 922,906 435,089 501,583 276,047 2,111,904 29,315,627 2,045,176 27,291,143
$200,000 under $500,000 ............ 565,635 10,081,761 605,859 3,299,316 262,496 197,255 "132,272 135,712 549,026 12,805,498 515,073 10,624,626
$500,000 under $1,000,000 . .......... 97,261 4,403,537 105,444 916,625 43,768 62,885 25,570 51,910 92,299 3,587,266 81,258 2,353,881
$1,0000000rmore ................. 44,167 7,534,586 46,650 681,299 19,340 78,480 12,469 62,840 40,191 4,413,439 32,098 1,184,099

Taxable retums, total ................ 25,976,430 87,034,711 27,106,934 51,229,408 10,210,508 3,123,246 6,364,416 2,322,580 26,000,751 199,995,559 25,611,051 188,647,688

Nontaxable returns, total ....... Ceeeen 1,049,639 997,330 1,522,515 2,889,257 576,740 156,624 265,538 105,238 1,417,743 13,729,367 1,390,245 12,346,849
Footnotes at end of table.
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Table 2.1—Returns with temized Deductions: Sources of Income, Adjustments, itemized Deductions by Type, Exemptions, and Tax ltems,

by Size of Adjusted Gross income—Continued
(All figures are estimates based on samples—money amounts are in thousands of dollars)

Itemized deductions-——Continued

Interest paid deduction—Continued

Contributions deduction

Home mortgage interest—Continued

Investment interest

Size of adjusted gross income € Total Cash contributions
Paid to financial institutions Paid to individuals Deductible points expense deduction
Number of Number of Number of Number of Number of Number of
retums Amount returns Amount retums Amount returns Amount retums Amount relums - Amount
(70) (71) (72) (73) (74) (75) (76) (77) (78) (79) (80) (81)

All retums, total ............. rersens 26,137,841 191,583,051 2,980,594 9,411,486 1,951,170 2,173,621 1,627,853 10,354,040 29,551,347 60,573,565 28,926,110 51,277,927
Under$5000 ..................... 110,935 712,564 9,670 45,226 3,528 474 16,520 40,852 121,097 75,476 119,206 88,948
$5,000 under $10,000 ............... 352,915 1,829,810 33,242 165,811 17,600 11,347 18,080 44,557 428,572 412,642 420,579 417,052
$10,000 under $15,000 .............. 603,780 3,174,360 37,869 130,497 22,845 51,219 33,306 77,215 814,066 965,094 789,337 864,009
$15,000 under $20,000 .............. 969,869 4,876,577 92,799 323,831 52,416 57,453 28,045 77,449 1,108,045 1,202,184 1,035,081 1,036,284
$20,000 under $25000 .............. 1,323,569 7,043,880 154,848 442,689 39,211 29,194 61,354 97,623 1,573,732 1,816,335 1,526,220 1,570,138
$25,000 under $30,000 .............. 1,676,320 8,536,200 166,334 414,913 62,294 57,384 44,297 86,562 1,819,700 2,279,488 1,785,474 2,041,979
$30,000 under $35,000 .............. 1,967,422 10,982,795 165,515 338,666 135,194 163,837 46,514 119,781 2,141,721 2,813,023 2,094,816 2,572,137
$35,000 under $40,000 .............. 1,986,285 11,109,065 230,848 643,848 155,379 155,673 62,890 116,460 2,236,229 2,957,598 2,180,007 2,653,183
$40,000 under $45,000 .............. 2,171,667 12,696,102 279,002 762,237 128,689 101,639 61,196 166,013 2,452,885 3,184,319 2,380,584 2,732,801
$45,000 under $50,000 .............. 1,995,152 12,216,250 252,246 652,258 157,177 203,980 62,206 110,883 2,256,641 3,386,517 2,218,324 2,942,392
$50,000 under $55,000 .............. 2,077,794 13,101,143 213,348 699,146 152,633 137,316 69,355 125,343 2,249,079 3,325,492 2,205,020 2,978,691
$55,000 under $60,000 .............. 1,737,745 11,466,692 215,562 698,268 121,552 106,325 70,224 179,422 1,808,677 3,038,256 1,864,695 2,695,422
$60,000 under $75000 .............. 3,771,928 28,611,400 448,816 1,359,076 323,829 332,286 188,870 476,035 4,155,925 7.606,054 4,092,508 6,596,969
$75,000 under $100000 ............. 2,781,361 25,481,250 341,179 926,235 254,649 291,546 240,191 471,239 3,155,916 7,095,312 3,114,390 6,068,500
$100,000 under $200,000 ............ 1,896,368 26,094,935 264,538 1,196,208 245,444 314,065 357,341 1,692,373 2,352,419 8,281,720 2,326,957 6,947,574
$200,000 under $500,000 ............ 504,043 10,175,541 63,163 449,085 64,337 119,070 194,264 2,054,161 621,256 5,138,471 617,190 4,268,172
$500,000 under $1,000,000 ........... 79,351 2,246,245 8,748 107,635 10,801 27,874 46,816 1,203,591 107,392 2,212,223 107,001 1,721,577
$1,0000000rmore ................. 31,339 1,128,241 2,867 55,858 3,593 12,939 26,373 3,214,481 47,996 4,783,362 47,721 3,082,007

Taxable retums, total ................ 24,802,476 179,803,328 2,850,902 8,844,360 1,866,096 2,055,265 1,522,802 9,106,690 28,161,065 58,671,525 27,589,979 49,593,758

Nontaxable retumns, total ............. 1,335,366 11,779,723 129,692 567,127 85,073 118,355 105,051 1,247,350 1,390,283 1,902,040 1,336,131 1,684,169

Itemized deductions—Continued

Contributions deduction—Continued

Moving expenses

Casualty or theft loss

Miscellaneous deductions subject to 2% AGI limitation

Unreimbursed employee

Size of adjusted gross income bt :
! g Other than cash contributions Carryover from prior years Total business expense
Number of Number of Number of Number of Number of Number of
retumns Amount retumns Amount returns Amount retums Amount returns Amount retums Amount
(82) (83) (84) (85) (86) (87) (88) (89) (90) 91) (92) (93)
All retums, total ....... Cersseeneanan 12,667,720 9,681,786 183,546 2,561,302 826,094 3,651,190 126,489 872,321 7,472,567 26,043,656 8,463,212 23,679,581
Under$5000 .........ccovivnnnnnnn 34,223 11,055 8,667 30,095 2,247 3,902 *126 *1,985 62,271 90,276 13,935 10,514
$5,000 under $10,000 ............... 119,023 36,435 12,252 11,626 8,632 25,568 * 8,936 * 40,416 139,092 204,673 53,238 148,421
$10,000 under $15000 .............. 259,444 152,428 8,276 13,238 20,779 57,936 13,234 42,084 245,438 608,519 158,819 440,841
$15,000 under $20,000 .............. 396,017 159,434 14,078 33248 19,379 34,290 11,212 67,089 329,466 786,011 267,647 654,049
$20,000 under $25,000 .............. 539,687 222,796 19,114 72,505 38,326 111,358 * 4,050 * 107,635 439,780 1,046,297 387,049 820,294
$25,000 under $30,000 .............. 697,127 225,552 9,806 39,833 40,675 100,468 * 7,099 * 30,666 526,419 1,593,454 528,925 1,437,319
$30,000 under $35,000 .............. 831,556 311,398 14,853 40,491 42,559 125,221 19,081 141,349 587,682 4,585,421 642,817 1,389,995
$35,000 under $40,000 .............. 862,662 324,818 13,459 114,840 54,990 145,163 * 4,339 * 88,960 596,127 1,684,209 697,835 1,643,762
$40,000 under $45000 .............. 1,067,310 438,653 7672 22,218 67,382 206,323 17,090 62,800 645,009 1,533,792 739,217 1,441,017
$45,000 under $50,000 .............. 960,540 417,385 6,711 32,004 65,267 205,429 * 15,448 * 63,127 545,554 1,698,748 711,025 1,741,763
$50,000 under $55000 .............. 949,041 352,385 10,786 33,500 66,594 218,763 * 5,964 * 7,005 495,024 1,667,019 704,679 1,682,096
$55,000 under $60,000 .............. 869,369 322,854 9,152 24,027 46,275 168,995 * 257 v 67 457,931 1,252,899 598,769 1,297,631
$60,000 under $75000 .............. 1,991,388 981,190 9,703 41,405 116,327 557,928 7,596 30,971 962,876 3,173,555 1,212,763 3,175,674
$75,000 under $100000 ............. 1,612,836 975,951 17,684 105,451 109,805 645,199 6,668 13,251 758,143 3,131,550 950,684 3,202,186
$100,000 under $200,000 ............ 1,148,536 1,199,943 11,353 286,207 104,082 813,059 4,639 96,311 548,336 3,585,461 654,470 3,399,772
$200,000 under $500,000 . ........... 270,610 937,736 7,023 408,056 20,116 195,559 660 43,903 113,479 1,379,567 . 124,494 994,862
$500,000 under $1,000,000 ........... 40,838 484,932 1,829 377,165 2,015 25,777 55 17,311 13,937 397,907 12,723 117,826
$1,000,0000rmore ................. 17,514 2,126,841 1127 875,391 645 9,251 34 17,391 6,000 624,299 4,122 81,557
Taxable retums, total ................ 12,210,454 9,421,216 144,957 2,300,883 798,660 3,562,729 96,107 425,364 7,007,852 24,677,492 8,211,124 22,925,228
Nontaxable retums, total ............. 457,266 260,570 38,589 260,419 27,434 88,460 30,382 446,958 464,715 1,366,164 252,087 754,353

Footnotes at end of table.

sajqe) Jiseq

114



Table 2.1—Returns with ltemized Deductions: Sources of Income, Adjustments, Itemized Deductions by Type, Exemptions, and Tax ltems,

Y Size of Adjusted Gross Income—Continued
(All figures are estimates based on samples—money amounts are in thousands of dollars)

0

Itemized deductions—Continued '
Miscellaneous deductions subject ' i . : .

to 2% AGH limitation—Continued Gambling loss Miscellaneous deductions other Exemptions Taxable income
Size of adjusted gross income deduction than gambling
Tax preparation fees |

Number of Number of Number of [ Number of Number of
returns Amount returns Amount retumns ‘Amount " retums Amount retums Amount
(94) (95) (96) 97) (98) (99) (100) (101) (102) (103)

All returns, total ......... cecearaaeas 8,701,051 2,303,092 674,862 2,018,519 35,652 '72,493 87,400,374 182,476,939 30,747,391 1,420,200,654
Under$5000 ..................... 44,281 8,973 4,126 11,662 —_ - 334,898 717,708 * 3,753 " 8,419
$5,000 under $10,000 ............... 152,675 26,738 11,837 32,284 25 ‘37 966,524 2,070372 197,582 279,583
$10,000 under $15,000 .............. 256,316 46,174 15,116 33917 * 3,508 : *615 1,852,575 3,971,100 595,452 . 2,268,337

. $15,000 under $20,000 .............. 358,791 66,124 39,777 57,300 - *7 P 7 4] 2,677,944 » 5,746,450 1,106,981 7,662,449
$20,000 under $25000 .............. 454,901 71,037 33,682 43,237 * 1,276 8,077 - 3,989,939 8,562,300 1,666,225 17,326,731
$25,000 under $30,000 .............. 504,231 82,393 48,490 214,415 *47 ' 393 5,068,533 10,876,806 2,046,862 28,724,583
$30,000 under $35000 .............. 686,624 105,841 49,056 63,008 * 3,466 * 5,896 5,806,810 12,470,191 2,390,254 43,520,550
$35,000 under $40,000 .............. 584,498 104,870 62,685 114,955 - - 6,426,471 13,794,598 2,428,866 53,841,779
$40,000 under $45000 .............. 666,528 110,936 53,965 98,671 *248 ro"62 7,143173 15,342,401 2,664,513 70,481,560
$45,000 under $50,000 .............. 695,368 122,667 45,298 102,851 * 2,968 * 4,423 6,819,001 14,642,644 2,385,982 71,623,527
$50,000 under $55,000 . ............. 595,484 113,641 44,956 63,662 * 5711 , " 697 7,285,427 15,651,848 2,385,481 81,967,547
$65,000 under $60,000 .............. 520,882 105,721 51,587 87,201 * 1,662 ., "183 6,097,143 13,101,930 2,027,281 77,969,905
$60,000 under $75,000 .............. 1,141,813 257,054 82,887 218,987 6,947 12,738 13,315,652 28,609,413 4,357,144 199,624,213
$75,000 under $100,000 . ............ 969,242 279,787 58,065 239,850 1,145 89 9,905,888 21,272,728 3,253,091 198,787,724
$100,000 under $200,000 ............ 799,784 401,810 52,919 235,543 5,963 26,940 7.302,427 14,845,630 2,437,460 240,157,050
$200,000 under $500,000 ............ 219,453 248,068 15,929 201,553 1,904 . 8,594 1,947,392 781,998 641,682 155,466,222
$500,000 under $1,000,000 . .......... 35,741 86,829 2,955 89,932 542 . 6,046 324,600 13,319 109,864 64,053,743
$1,000,0000rmore ................. 14,438 74,428 1,533 109,488 233 7,703 | 135,975 5,503 48,919 106,436,732

Taxable retums, total ................ 8,249,024 - 2,173,047 631,366 1,732,015 34,308 64,959 82,382,333 171,722,214 30,519,649 1,419,456,876

Nontaxable returns, total ............. 452,027 130,045 43,497 286,503 1,344 *7,533 5,018,041 10,754,725 227,742 743,717

Income tax before credits Total tax credits Income tax after credits Alternative minimum tax Total income tax
Size of adjusted gross income Number of Nurnber of Number of X Number of Number of
retums Amount retums Amount retumns Amount returns Amount retums Amount
(104) (105) (106) (107) (108) (109) (110) (111) (112) (113)

All returns, total ................. ses 30,753,942 308,265,717 3,995,946 3,205,899 30,526,121 305,059,818 208,836 1,117,994 30,535,776 306,177,812
Under$5000 ..................... * 3,756 * 1,869 b e * 3,755 11,869 * 263 " 2,277 * 4,018 * 4,146
$5,000 under $10,000 ............... 194,840 67,694 ** 10,607 ** 484 184,233 L 67,230 * 1,991 * 1,376 184,958 68,606
$10,000 under $15,000 .............. 597,495 350,681 51,275 12,562 554,769 + 338,119 1,381 5,128 654,884 343,247
$15,000 under $20,000 .............. 1,113,934 1,155,437 216,444 67,794 987,255 1,087,643 79 1,054 987,334 1,088,698
$20,000 under $25000 .............. 1,666,249 2,622,268 151,232 49,349 1,639,782 2,572,919 1,435 1,035 1,641,216 2,573,954
$25,000 under $30,000 .............. 2,046,870 4,369,969 178,191 75,845 2,042,449 4,294,125 2227 4,245 2,042,599 4,298,370
$30,000 under $35000 .............. 2,389,575 6,888,850 - 235,331 116,077 2,383,267 6,772,773 1,338 11,387 2,383,392 6,784,160
$35,000 under $40,000 .............. 2,428,892 8,746,621 259,818 100,909 2,427 449 8,645,712 5,194 12,209 2,427,509 8,657,921
$40,000 under $45,000 .............. 2,665,193 11,617,457 305,767 112,587 2,663,226 11,504,871 2,319 1,314 2,663,274 11,506,184
$45,000 under $50,000 .............. 2,385,982 11,762,095 291,603 123,967 2,385,139 1 1“,638,128 5,636 4,421 2,385,445 11,642,548
$50,000 under $55,000 .............. 2,385,593 13,719,358 302,476 145,670 2,383,954 13,573,688 6,763 11,349 2,384,751 13,585,037
$55,000 under $60,000 .............. 2,027,281 13,717,436 301,362 146,342 2,026,894 13,571,094 5,139 11,947 2,026,955 13,583,040
$60,000 under $75000 .............. 4,357,170 37,878,717 644,773 341,676 4,356,474 37.537,041 25,300 - 54,984 .4,357,756 37,592,025
$75,000 under $100,000 ............. 3,253,141 42,075,696 494,326 305,711 3,251,361 41‘;769.985 34,739 85,499 3,253,281 41,855,484
$100,000 under $200,000 ............ 2,437,491 58,539,033 359,535 407,086 2,436,103 583131 ,947 66,892 239,237 2,437,549 58,371,184
$200,000 under $500,000 ............ 641,691 43,785,936 139,523 466,383 641,301 43,319,553 37,891 313,850 641,975 43,633,403
$500,000 under $1,000,000 ........... 109,866 18,953,819 34,001 202,150 109,816 18,751,669 711 141,519 109,898 18,893,188
$1,0000000rmore ................. 48,922 32,012,779 19,681 531,326 48,895 3 ,581 454 3,138 215,164 48,982 31,696,617

Taxable retumns, total ................ 30,528,861 308,138,723 3,770,865 3,078,905 30,526,121 305,059,818 208,836 1,117,994 30,535,776 306,177,812

Nontaxable retuns, total ............. 225,082 126,994 225,082 126,994 - ! - —_ - —_ -

Z Less than $500.

* Estimate should be used with caution due to the small number of sample retums on which it is based.
** Data combined to avoid disclosure of information for specific taxpayers.
NOTE: Detail may not add to totals because of rounding.
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Table 2.2—Returns with ltemized Deductions: Sources of Income, Adjustments, Deductions, Credits, and Tax items, By Marital Status
(Alll figures are estimates based on samples—money amounts are in thousands of dollars)

All returns Joint returns of Separate retums of Retumns of heads Retums of _Retums of
tem married persons married persons of household surviving spouses single persons
zﬁﬂwﬂma Amount z._.h%hﬁamg Amount zﬁﬂwﬂwz Amount z,_.h%w_ﬂ-mo* Amount zﬂM_."_vM‘mo* Amount zﬂmﬂw_ﬂ‘ma Amount
(1) (2) (3) (4) (5) (6) @) (8) 9) (10) (11) (12)
Adjusted gross income less deficit . .. ............ 32,489,918 2,056,805,419 22,624,872 1,635,298,850 692,125 35,346,844 1,965,071 81,359,803 27,116 1,206,813 7,180,734 303,593,108
Salariesandwages ............oiiiiaananin 28,520,249 1,528,373,598 20,751,593 1,242,019,241 622,352 24,156,364 1,824,031 66,747,866 25,627 861,323 5,296,646 194,588,804
Taxable interest . ... 28,428,964 111,122,693 20,256,217 74,536,493 540,561 2,385,312 1,478,664 2,891,827 24,835 83,194 6,128,687 31,225,867
Tax-exemptinterest ............. ..o iinnn. 2,574,641 33,805,475 1,720,025 21,916,266 43,613 894,307 86,382 549,389 130 2,572 724,490 10,442,940
Dividends . ...ttt 11,980,517 53,921,197 8,563,463 34,889,996 198,218 1,406,583 474,301 1,345,133 7,149 22,042 2,747,385 16,257,443
State income tax refunds . 14,757,047 9,517,997 10,689,451 7,216,338 295,798 197,788 919,901 478,773 18,890 15,633 2,833,007 1,609,465
Alimony received ... ........ ..., 221,676 2,642,243 37,782 140,232 *1,024 * 16,356 77,276 1,072,297 -— - 105,595 1,413,358
Business or profession
Net income . 5,233,242 114,108,222 4,293,431 95,092,448 62,697 1,417,854 173,671 2,865,809 * 1,354 * 30,559 702,088 14,701,553
Netloss . ... . 1,843,728 10,217,132 1,506,185 8,385,912 22,662 142,748 59,736 259,768 * 706 © 22,805 254,439 1,405,899
Sale of capital assets:
Netgain ..........ccooviiiiiiiiin, 5,569,743 83,108,399 3,989,752 63,182,864 87,437 2,317,701 180,091 2,229,371 5,961 46,260 1,306,502 15,332,203
NetlossinAG! ................. 2,833,625 5,497,665 2,009,675 3,912,374 44,589 49,123 108,972 207,002 744 2,152 669,646 1,327,015
Sale of property other than capitat assets . 884,117 -562,919 705,075 -505,214 10,613 6,096 30,698 -25,012 *32 * 370 137,699 ~29,159
Taxable IRA distributions . ........... 1,578,173 11,173,593 1,140,695 8,741,588 14,916 137,854 65,677 398,376 * 1,951 * 13,068 354,933 1,882,706
Pensions and annuities in AG! 6,045,635 75,450,874 4,198,224 54,675,771 72,873 1,086,581 273,627 2,199,211 9,037 75,165 1,491,875 17,414,146
Rent and royalty:
Netincome .................. .00t 2,800,363 26,034,493 2,096,231 20,266,825 49,867 546,412 92,414 725,245 4,227 9,166 557,623 4,486,845
Netloss . ...t 3,625,262 24,423,370 2,754,955 19,033,282 38,473 189,402 183,885 1,137,126 756 4,019 647,193 4,059,541
Fam rental income less loss 211,523 941,071 144,967 622,150 1,605 9,529 1 t 1 t 60,396 306,123
Partnership and S corporation net income less loss . 3,691,724 74,008,877 2,891,332 62,132,002 53,726 1,892,049 129,537 1,675,110 4,507 2,822 612,622 8,306,894
Estate and trust net income less loss 264,500 2,965,501 171,660 1,383,095 7.514 218,082 8,946 117,729 111 * 9,526 76,269 1,237,069
Fam netincome lessfoss .................... 668,296 -1,635,196 575,366 -1,340,451 8,429 -65,452 18,160 ~17,138 37 *-19 66,304 -212,136
Unemploy 1t comp ion 2,761,773 7,641,053 2,127,293 5,823,894 42,171 124,850 142,069 349,229 ‘6 ‘28 450,234 1,343,052
Social Security benefits in AG! 2.450,743 10,941,329 1,545,027 7,630,089 30,288 137,631 51,434 126,802 4,518 13,589 819,476 3,033,219
Otherincomelessloss . .............. 2,945,190 15,221,151 2,279,353 11,767,962 41,053 472,214 93,683 753,066 5,987 59,737 525,114 2,168,173
Total statutory adjustments 7,741,040 23,442,590 6,007,713 18,111,020 127,409 480,797 303,827 884,218 7,297 5,571 1,294,795 3,960,984
Primary IRA payments 1,867,644 2,966,652 1,255,855 2,010,943 19,441 33,180 97,916 142,913 *1,320 * 2,641 493,112 776,975
Secondary IRApayments . .. ................ 1,033,862 1,480,633 1,033,862 1,480,633 - — - - — - - —-
Payments to a Keoghplan .................. 688,353 6,373,195 582,301 5,527,909 8,864 67,920 18,635 156,670 27 * 750 78,525 619,947
Deduction for self-employmenttax ............ 5,424,475 6,896,290 4,482,326 5,735,078 69,605 77,834 161,480 175,609 1,871 1,435 709,193 906,332
Self-employed health insurance deduction 1,724,482 1,230,720 1,349,436 1,052,393 19,594 9,770 58,275 31,095 74 52 297,104 137,409
Total itemized deductions . ............ 32,489,918 467,686,116 22,624,872 358,915,326 692,125 7,126,533 1,965,071 22,519,800 27,116 355,811 7,180,734 78,768,647
Itemized deductions limitation . ....... 3,281,966 10,855,059 2,804,487 9,233,003 138,051 334,579 61,582 180,541 963 4,584 276,884 1,102,353
Medical and dental expense deduction . 5,338,966 23,726,113 3,371,341 11,899,982 80,531 221,800 332,688 811,762 * 12,231 * 37,746 1,542,175 10,754,823
Taxes paid deduction . ............. . 31,968,877 147,858,392 22,497,260 115,939,689 667,462 2,505,404 1,944,922 6,543,413 27,116 91,930 6,832,117 22,777,956
Interest paid deduction . .................... 27,418,494 213,724,926 20,472,433 170,987,410 487,601 3,070,496 1,706,819 11,341,648 26,013 145,192 4,725,628 28,180,181
Contributions deduction . ................... 29,551,347 60,573,565 21,075,491 47,280,222 581,975 978,403 1,784,367 2,204,848 22,385 40,570 6,087,130 10,069,523
Casualty ortheftloss ........... 126,489 872,321 77,698 586,662 *1,833 * 24,874 19,744 102,611 - —_ 27,214 158,174
Moving expenses deduction . ........ 826,094 3,651,190 623,397 2,951,557 11,809 61,036 31,515 120,626 "8 *57 159,365 517,913
Total miscellaneous deductions . 7,999,912 28,134,668 5,223,142 18,502,807 172,829 599,099 594,261 1,575,432 4,791 44,900 2,004,890 7,412,431
Taxable inCOMe . .......cvirinennieeiennnns 30,747,391 1,420,200,654 21,635414 1,129,575,930 664,597 26,310,611 1,832,089 49,815,687 21,803 687,220 6,593,488 213,811,205
Total tax credits . . 3,995,946 3,205,899 3,283,224 2,583,783 19,255 80,848 485,315 229,839 6,081 5,366 202,071 306,063
Child care credit 2,958,064 1,249,662 2,599,459 1,087,192 8,935 3,310 338,045 155,370 * 5,677 *1,898 5,948 1,892
Credit tor the eldery ordisabled . ............. 25,462 4,611 * 9,877 * 3,100 - - - - - —_ * 15,585 1511
Foreigntaxcredit . ..................ouunn 576,252 1,226,966 426,924 937,175 9,144 67,046 13,052 18,757 398 3,228 126,733 200,761
Eamed income credit used to offset
income tax before credits . ................. 245,186 59,058 96,088 17,898 —_ - 147,832 41,142 - - * 1,266 “18
Minimum taxcredit . .. ... ....... 30,747 165,375 23,964 137,243 530 4,470 753 1,715 ‘6 * 241 5,494 21,708
General business credit 167,003 389,971 130,428 329,255 514 4,435 5,901 11,736 - - 30,160 54,546
Income tax after credits ........... 30,526,121 305,059,818 21,542,123 242,458,129 664,197 6,275,628 1,717,598 9,451,212 21,795 133,742 6,580,410 46,741,107
Altemative minimumtax ........... 208,836 1,117,994 135,826 792,963 11,853 43,375 14,450 49,168 *1,700 * 846 45,006 231,643
Totalincometax ................. L . 30,535,776 306,177,812 21,547,147 243,251,092 665,615 6,319,003 1,717,685 9,500,380 21,828 134,588 6,583,500 46,972,749
Totaltax liability .................... ... 31,020,094 321,037,929 21,902,724 255,521,733 672,267 6,512,899 1,744,977 9,902,178 21,828 138,222 6,678,298 48,962,898
Totaltaxpaymenmts . .............coovenrnnnnnn 31,418,604 334,446,656 22,160,565 262,982,163 671,851 6,255,434 1,901,136 12,249,182 25,838 180,749 6,659,214 52,779,128
Income tax withheld . .. ......... 29,087,879 249,556,512 20,974,042 198,995,284 631,968 4,106,350 1,828,502 10,439,438 24,623 140,776 5,628,744 35,874,663
Estimated tax payments 5,600,153 70,962,055 3,728,172 53,100,500 90,255 1,646,035 156,458 1,460,898 2,345 26,950 1,622,923 14,727,672
Overpayment refunded ......... .. 21,357,640 38,823,691 14,782,712 27,794,409 374,723 453,393 1,588,792 3,087,509 20,149 54,262 4,591,264 7434117
Taxdue attimeoffiing ...................... 9,209,876 34,795,526 6,744,560 27,323,576 294,221 988,757 328,870 884,631 4,510 14,215 1,837,715 5,584,347

* Estimate should be used with caution due to the small number of sample returns on which it is based.
1 Data deleted to avoid disclosure of information for specific taxpayers. Deleted data are included in appropriate totals.
NOTE: Detail may not add to totals because of rounding.
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Table 2.3—All Returns: Exemptions by Type and Numbe

[All figures are estimates based on samples—money amounts are in thousan

r of Exemptions, by Size of Adjusted Gross Income
ds of dollars)

Exemptions for dependents
Total
Number of
Size of adjusted gross income Number of Number of ption ;
retums ption Adjusted Total income tax
for taxpayers Number of Number of _,omm_ income
retums exemptions o_mwm deficit Number of Amount
retums
(1) 2 (3) (@) (5) (6) @) (8)

All returns, total .................. 114,730,123 231,296,627 153,696,610 42,308,444 77,600,016 1,672,992,849 30,269,928 200,572,112
Under$5000 .................... 16,994,919 14,867,122 10,736,701 2,425,392 4,130,421 -14,673,172 4,902 32,743
$5,000 under $10,000 . . . . 15,228,872 22,598,504 16,078,626 3,981,042 6,519,878 30,488,975 72,874 7,155
$10,000 under $15,000 . . 13,782,424 24,944,714 17,189,887 4,365,389 7,754,727 54,764,749 558,260 235,196
$15,000 under $20,000 . . . 11,588,597 22,521,301 15,223,918 4,097,205 7,297,383 71,261,960 2,531,244 1,605,512
$20,000 under $25,000 . ............ 9,691,977 20,152,663 13,650,966 3,539,895 6,501,697 79,355,276 3,358,123 4,461,556
$25,000 under $30,000 . ............ 7,873,620 17,691,521 11,628,147 3,202,694 6,063,374 88,004,977 3,141,878 6,168,243
$30,000 under $35000 . ............ 6,707,392 15,728,374 10,345,566 2,820,796 5,382,808 91,635,399 2,779,080 7177177
$35,000 under $40,000 . ............ 5,639,361 14,176,451 9,118,865 2,693,715 5,056,586 101,101,244 2,675,715 8,762,217
$40,000 under $45000 . .. .......... 4,906,979 13,203,481 8,434,929 2,556,422 4,768,552 108,435,661 2,545,238 19,862,178
$45,000 under $50000 . ............ 3,809,834 10,938,135 6,965,795 2,096,539 3,972,340 99,266,813 2,093,337 9,459,780
$50,000 under $55,000 . ............ 3,397,171 9,899,508 6,201,161 1,926,480 3,698,347 101,126,266 1,916,586 10,185,762
$55,000 under $60,000 . ............ 2,761,901 8,141,405 5,095,174 1,579,454 3,046,231 90,705,865 1,578,024 9,944,607
$60,000 under $75,000 ............. 5,231,133 15,547,233 © 9,814,507 3,015,052 5,732,726 201,301,943 3,009,849 24,488,150
$75,000 under $100,000 ............ 3,571,629 10,688,857 6,752,578 2,109,448 3,936,280 179,712,359 2,108,645 25,609,680
$100,000 under $200,000 ........... 2,597,908 7,685,229 4,886,384 1,446,421 2,798,845 189,678,850 1,444,271 33,374,899
$200,000 under $500,000 ........... 676,038 2,023,729 1,257,328 370,533 766,401 106,508,819 370,065 24,561,048
$500,000 under $1,000,000 ......... 118,350 344,964 219,960 58,875 125,005 39,354,618 58,780 10,081,458
$1,000,000 0rmore ............... © 52,019 dam.wum 95,020 23,094 48,417 154,872,248 23,058 14,454,754

Taxable returns, total .............. 88,733,587 179,296,061 123,799,145 30,269,928 55,496,916 1,573,050,720 30,269,928 200,572,112

Nontaxable returns, total ........... 25,996,536 52,000,566 29,897,466 12,038,516 22,103,100 99,942,128 - _

Exemptions for dependents—Continued
Exemptions for children at home ) Exemptions for children away from home
Size of adjusted gross income A Total income tax ; Total income tax
Numberof | Numberof | o (o e e Numberof | Numberof |  Adusied _ TOETome B
N - - ‘_‘.oEBm mxaavﬁzm Jess deficit z.__aﬁ,uﬂw of Amount retums oxmau,»_o:m less deficit z.-_ad_wﬂqm of Amount
(9) (10) (1) (12) (13) (14) (15) (16) (17) (18)

All returns, total .................. 39,787,515 71,527,129 1,594,236,249 28,298,134 180,993,577 920,816 1,301,871 44,410,940 850,228 6,387,314
Under$5000 .................... 2,336,656 3,939,651 -14,040,765 4,843 30,990 19,789 31,651 ~573,318 27 453
$5,000 under $10,000.............. 3,659,015 5,888,302 28,010,169 10,065 1,882 51,656 72,659 407,587 * 20,674 *'1,514
$10,000 under $15000 . ............ 3,975,927 6,779,164 49,861,895 322,254 129,694 66,883 101,447 861,496 52,958 28,594
$15,000 under $20000 . ............ . 3,725,692 6,418,283 64,868,702 2,200,454 1,275,369 74,494 107,540 1,300,484 70,377 73,922
$20,000 under $25,000 . ............ 3,288,468 5,869,892 73,780,579 3,112,459 4,055,009 62,670 87,763 1,370,750 61,939 106,783
$25,000 under $30,000 . . . .. 2,989,726 5,533,987 82,312,171 2,929,389 5,673,414 60,433 87,995 1,654,233 59,948 132,270
$30,000 under $35,000 . . 2,644,776 4,985,738 85,969,268 2,603,347 6,634,794 81,789 114,976 2,657,732 81,541 266,086
$35,000 under $40,000 .. 2,544,321 4,749,928 95,498,085 2,526,404 8,159,505 79,402 111,026 2,963,143 79,360 317,128
$40,000 under $45,000 ... .......... 2,456,757 4,507,902 104,234,121 2,445,574 9,486,147 62,674 88,438 2,620,017 62,674 284,561
$45,000 under $50,000 . ... ......... 2,010,506 3,743,835 95,221,932 2,007,303 8,953,231 60,973 77.841 2,860,692 60,973 340,515
$50,000 under $55,000 . . ........... 1,851,528 3,513,844 97,171,519 1,841,659 9,667,447 51,711 67,554 2,718,449 51,711 351,296
$55,000 under $60,000 . ............ 1,517,715 2,878,931 87,132,546 1,516,296 9,489,317 41,394 62,499 2,377,618 41,387 284,278
$60,000 under $75,000 . ............ 2,915,416 5,450,777 194,607,208 2,910,564 23,526,633 82,070 112,931 5,492,538 81,812 781,961
$75,000 under $100,000 . ........... 2,047,133 3,761,836 174,385,039 2,046,341 24,783,193 58,130 82,097 4,962,221 58,130 742,626
$100,000 under $200,000 . .. .. . 1,388,014 2,615,363 181,972,067 1,385,883 31,867,755 52,236 74,053 6,918,347 52,225 1,274,308
$200,000 under $500,000 . .. .. 356,891 724,018 102,700,158 356,445 23,684,348 12,583 18,367 3,415,905 12,568 769,837
$500,000 under $1,000,000 . 56,863 118,617 38,010,865 56,773 9,742,163 1,286 2,105 882,976 1,284 227,046
$1,0000000rmore ............... 22,113 46,063 52,540,690 22,078 13,832,686 642 1,029 A.mmo.oﬂ_ 641 404,136

Taxable returns, total ,............. 28,298,134 51,170,800 1,498,417,576 28,298,134 180,993,577 850,228 1,187,965 44,394,136 850,228 6,387,314

Nontaxable returns, total ........... 11,489,381 20,356,329 95,818,673 - - 70,588 114,007 16,804 - —

Exemptions for dependents—Continued
. Exemptions for parents Exemptions for other dependents
Size of adjusted gross income ; Total income tax ; Total income tax
Numberof | Number of Q%h.ﬂ%aam — Number of | Number of nq%wm_.ﬁ%nsm —
retums exemptions . umber of retums exemptions i umber of
- less deficit retums Amount less deficit retums Amount
{19) (20) {21) (22) {23) (24) {25) (26) 27 (28)

Allreturns, total .................. 1,754,257 2,048,211 62,027,095 1,283,923 6,793,827 1,944,830 2,722,705 49,367,199 1,230,606 4,203,082
Under$5000 .................... 52,315 54,165 -394,795 54 1,039 79,957 104,954 -91,649 *12 * 792
$5,000 under $10,000 .. ............ 165,716 199,766 1,287,253 * 20,064 * 1,108 265,561 359,151 2,028,104 * 26,084 * 2,687
$10,000 under $15000 . .. .......... 252,462 298,142 3,149,870 100,519 36,964 385,044 575,974 4,874,963 114,655 46,433
$15,000 under $20,000 . ... ......... 250,382 293,261 4,325,501 166,738 151,972 330,471 478,299 5,673,245 227,867 169,772
$20,000 under $25,000 . ............ 216,640 253,491 4,888,560 186,180 236,813 220,692 290,552 4,910,343 205,253 255,356
$25,000 under $30,000 . ............ 152,064 180,480 4,100,459 149,961 284,253 180,911 260,912 4,947,116 179,289 336,136
$30,000 under $35000 . ............ 94,022 119,321 3,042,925 90,893 223,672 122,245 162,774 3,919,447 118,875 286,568
$35,000 under $40,000 . ............ 93,486 100,316 3,516,110 93,415 308,992 74,008 95,317 2,784,048 73,933 264,824
$40,000 under $45,000 . ............ 66,188 77,435 2,825,472 66,063 274,190 76,876 94,778 3,280,449 76,876 298,906
$45,000 under $50,000 ............. 84,324 96,857 4,025,049 84,324 379,345 34,634 53,807 1,633,068 33,950 134,338
$50,000 under $55,000 . .. .......... . 58,663 65,458 3,114,023 58,637 329,012 33,640 51,491 1,776,519 33,640 194,771
$55,000 under $60,000 . ............ 49,981 61,695 2,887,047 49,879 296,219 29,402 43,106 1,702,093 29,402 187,038
$60,000 under $75,000 . ............ 88,653 97,636 5,903,489 88,400 653,799 50,319 71,382 3,315,654 49,714 397,806
$75,000 under $100,000 . ........... 55,549 61,301 4,767,801 55,538 640,297 26,426 31,046 2,316,253 26,424 338,090
$100,000 under $200,000 ........... 56,737 67,564 7,262,724 56,214 1,224,952 29,256 41,864 3,863,117 29,254 684,832
$200,000 under $500,000 . .......... 14,250 18,190 3,895,334 14,225 868,805 4210 5,827 1,246,207 4,201 294,405
$500,000 under $1,000,000 ......... 1,953 2,155 1,291,477 1,950 316,469 924 1,128 615,752 922 160,982
$1,000,0000rmore ............... 873 981 2,138,799 870 565,929 256 344 572,471 256 149,347

Taxable returns, total .............. 1,283,923 1,486,745 57,019,139 1,283,923 6,783,827 1,230,606 1,651,407 41,993,344 1,230,606 4,203,082

Nontaxable returns, total ........... 470,334 561,466 5,007,956 - —_ 714,224 1,071,298 7,373,855 - —_

* Estimate should be used with caution because of the small number of sample retums on which it is based.
NOTE: Detail may not add to totals because of rounding.
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Table 2.4—All Returns: Exemptions by Type and Number of Exemptions, by Marital Status

[All figures are estimates based on samples—money amounts are in thousands of dollars}

Exemptions for dependents
Total
Number of
. " . Number of Number of "
Size of adjusted gross income returns exemptions exemptions Adjusted Total income tax
- for taxpayers Number of Number of gross income
retums exemptions gy Number of Amount
less deficit retums
(1) (2) (3) 4) (5) (6) (7) (8)

All returns, total . ............. 114,730,123 231,296,827 153,696,610 42,308,444 77,600,016 1,672,992,848 30,269,928 200,572,111
Joint returns of married persons . . 48,720,458 151,766,812 97,435,902 27,746,965 54,330,910 1,391,480,741 23,169,008 177,354,244
o, i o mamed 2,298,928 3395313 2,322,474 669,889 1,072,839 18,265,945 587,402 2,625,886

Spousefiing .............. 2,253,946 3,267,724 2,232,510 650,488 1,035,214 17,837,733 571,189 2,584,761
Spouse notfiing ........... 44,982 127,589 89,964 19,402 37,625 428,212 16,214 41,125

Retums of heads of household . . .. 13,786,622 34,190,141 13,786,622 12,644,634 20,403,519 232,619,285 5,724,545 16,595,004

Returns of surviving spouses .. ... 93,201 239,831 93,201 93,201 146,630 2,346,589 49,749 232,625

Retums of single persons ........ 49,830,912 41,704,529 40,058,411 1,163,754 1,646,119 28,280,288 739,223 3,764,352

Exemptions for dependents—Continued

Exemptions for children at home Exemptions for children away from home

Size of adjusted gross income : .
: ° Number of Number of Adjusted Totalincome tax Number Number of Adjusted Total income tax

" gross income of s gross income
retums exemptions e Number of exemptions g, Number of
less deficit retums Amount retums less deficit retums Amount

_(9) (10) (11) (12) (13) (14) (15) (16) (17) (18)

All returns, total . ............. 39,787,515 71,527,128 1,594,236,248 28,298,134 190,993,577 920,815 1,301,971 44,410,940 850,228 6,387,314

Joint returns of married persons ...| 27,065,663 52,020,362 1,357,393,738 22,583,593 172,715,809 393,339 539,319 26,265,066 379,338 3,778,854

S rane. il of mared 581,135 923,475 15,720,561 504,819 2,264,107 61,354 96934 | 1969815 55,447 203,446

Spousefiing .............. 565,871 902,280 15,365,365 492,650 2,225,156 61,331 96,910 1,969,250 55,423 293,403
Spouse notfiling ........... 15,264 21,195 355,196 12,170 38,951 *24 24 565 *24 *42

Retums of heads of household ....| 11,574,492 17,817,974 209,471,954 4,958,961 14,570,003 55,143 64,474 1,930,689 44,774 230,509

Retumns of surviving spouses ..... 93,201 144,968 2,346,589 49,749 232,625 - - —_ —_ -

Retums of single persons . ....... 473,024 620,350 9,303,407 201,011 1,210,833 410,979 601,245 14,245,369 370,669 2,084,505

Exemptions for dependents—Continued
Exemptions for parents Exemptions for other dependents
Size of adjusted gross income : .
e e 9 Number of Number of Adjusted Totalincome tax Number Number of Adjusted Total income tax
y gross income of " gross income
retums exemptions . Number of exemptions g, Number of
less deficit retums Amount retumns less deficit retums Amount
(19) (20) (21) (22) (23) (24) (25) (26) (27) (28)

All returns, total .............. 1,754,257 2,048,211 62,027,095 1,283,923 6,793,827 1,944,830 2,722,705 49,367,199 1,230,608 4,203,082

Joint retums of married persons . .. 789,112 935,226 41,461,203 661,804 5,023,828 576,873 836,002 23,433,820 455,940 2,462,009

e e T 14,821 15,073 357,696 14,624 40,547 23,634 87,357 464,823 23,232 55,73

Spousefiing .............. 10,808 11,060 286,111 10,611 38,605 19,450 24,964 391,759 19,212 53,641
Spouse notfiling . .......... * 4,013 * 4,013 * 71,585 * 4,013 *1,942 * 4,184 *12,394 73,065 * 4,021 * 2,131

Retums of heads of household .. .. 843,142 959,166 18,114,820 544,736 1,510,705 1,130,675 1,561,905 21,983,223 627,870 1,363,734

Returns of surviving spouses .. ... * 1,662 * 1,662 * 149,845 * 1,662 * 16,796 — — — — —

Retumns of single persons .. ...... 105,520 137,083 1,943,532 61,096 201,952 213,648 287,441 3,485,333 123,564 321,567

* Estimate should be used with caution because of the small number of sample retums on which it is based.

NOTE: Detail may not add to totals because of rounding.



Table 3 1—Returns with Modified Taxable Income: Adjusted Gross Income and Tax Items, by Type of Tax Computation

by -Size of Adjusted Gross Income
[All figures are estimates based on samples—money amounts are in thousands of dollars]

]

Income tax before credits,

Tax generated

income tax before credits

Type of tax computation by Number of Adjusted Taxable mgﬁ: fegular tax computation
size of adjusted gross income returns gross income income income Number of A "‘| ount Number of Amount Number of Amount
retums ) retums returns
(1) (2) (3) 4) (5) (6) (7) (8) (9) (10}
Returns with regular tax !
computation only ' .

L7 91,056,144 3,073,704,496 2,011,670,067 2,011,971,202 91,051,128 378,673,522 91,056,144 378,709,992 91,056,144 379,166,826
Under$5000 ................... 4,122,687 11,088,307 2,464,587 2,464,653 4,117,671 368,043 4,122,687 370,294 4,122,687 370,294

" $5,000 under $10,000 . ............ 8,921,352 68,756,478 20,403,876 20,404,038 8,921,352 3,Q56.541 ) 8,921,352 3,060,889 8,921,352 3,063,245
$10,000 under $15,000 ............ 11,438,731 144,073,902 57,722,064 57,723,681 11,438,731 8,653,141 11,438,731 8,658,886 11,438,731 8,660,764
$15,000 under $20000 ............ 11,110,339 193,254,161 95,773,667 95,773,587 11,110,339 14,361,276 11,110,339 14,366,930 11,110,339 14,373,660
$20,000 under $25,000 ............ 9,506,337 213,080,043 121,265,484 121,276,078 9,506,337 18.2“04.31 3 9,506,337 18,208,997 9,506,337 18,255,305

* $25,000 under $30,000 ............ 7,789,813 213,807,206 131,392,008 131,430,354 7,789,813 20,203,376 7,789,813 20,206,373 7,789,813 20,212,904
$30,000 under $40,000 ............ 12,268,904 426,443,208 279,460,051 279,520,637 12,268,904 45,481,286 12,268,804 45,485,354 12,268,904 45,539,972
$40,000 under $50,000 ............ 8,796,438 392,678,471 266,283,650 266,354,999 8,796,438 43,788,872 8,796,438 43,791,607 8,796,438 43,889,810
$50,000 under $75,000 . ........... 11,258,500 677,318,412 475,638,880 475,770,530 11,258,500 87,152,586 11,258,500 87,154,124 11,258,500 87,282,258
$75,000 under $100,000 ........... 3,451,995 294,470,996 213,339,817 213,397,431 3,451,995 45,121,846 3,451,995 45,123,182 3,451,995 45,168,163
$100,000 under $200,000 .......... 1,933,198 247,424,667 184,523,640 184,675,036 1,933,198 44,680,476 1,933,198 44,681,292 1,933,198 44,702,872
$200,000 under $500,000 .......... 382,533 109,001,203 90,945,358 90,976,937 382,533 25,706,164 382,533 25,706,334 382,533 25,733,241
$500,000 under $1,000,000 ......... 54,515 36,389,362 31,815,537 31,756,617 54,515 9,489,602 54,515 9,489,625 54,515 9,496,776
$1,0000000rmore ............... 20,802 45,918,080 40,641,448 40,446,624 20,802 12,406,000 20,802 12,406,105 20,802 12,417,561

Returns with Form 8615
tax computation . p

Total .......... Cesesaenen Ceees 287,777 1,284,384 1,100,073 1,135,527 287,777 1?7,799 287,777 290,002 287,777 280,002
Under$5000 ................... 233,006 492,524 363,391 369,864 233,006 "‘54.386 233,006 81,522 233,006 81,522
$5,000 under $10,000 ............. 32,727 227,832 206,104 206,104 32,727 30,900 32,727 57,553 32,727 57,553
$10,000 under $15,000 ............ * 14,143 * 181,904 * 165,709 * 194,690 * 14,143 * 24,843 * 14,143 * 45,237 * 14,143 * 45,237
$15,000 under $20,000 . ........... * 2,533 * 41,977 * 37,978 * 37,978 " 2,533 ‘3‘}5,697 * 2,533 * 10,655 * 2533 * 10,655
$20,000 under $25,000 ............ 1,014 * 21,746 * 21,189 * 21,189 *1,014 3,245 “1,014 * 5973 * 1,014 * 5973

'$25.090 under $30,000 ............ * 2,470 * 71,605 * 69,517 * 69,517 * 2,470 * 12,927 * 2,470 * 20,099 * 2,470 * 20,099
$30,000 under $40,000 ............ *1,014 * 38,859 * 38,301 * 38,301 * 1,014 *. 8,043 * 1,014 * 8,542 * 1,014 * 8,542
$40,000 under $50,000 ............ — - — — - ¢ - - - - . -
$50,000 under $75,000 ............ — — — — — B — — - -
$75,000 under $100,000 ........... 648 * 50,609 * 50,252 * 50,252 * 648 * 12,904 * 648 * 15,589 . * 648 * 15,589
$100,000 under $200,000 .......... *98 * 18,468 * 18,072 * 18,072 © 98 ‘5 198 ‘98 © 5,077 *98 * 5,077
$200,000 under $500,000 .......... — —_ — - - - — — — -
$500,000 under $1,000,000 ......... * 86 " 76,419 * 73,376 * 73,376 * 86 . 22 393 ‘86 * 22,766 86 * 22,766 -
$1,000,0000rmore ............... 37 62,441 56,184 56,184 .37 17,264 37 16,989 37 16,989

" .
Returns with Schedule D i
tax computation ! '

Total ......coviiiiiiininnaans .. 1,264,046 318,425,722 271,317,500 271,327,117 1,264,046 76,391,047 1,264,045 74,841,621 1,264,048 74,981,140
Under$5000 ................... - — - — - - — - - —_
$5,000 under $10,000 ............. - — - - - - - - - -
$10,000 under $15,000 ............ — — — — — HI— — — — —
$15,000 under $20,000 ............ - - — — — — — — - -
$20,000 under $25,000 ............ — — — — —_ — - _ — -
$25,000 under $30,000 ............ - — — —_ — — - — - —
$30,000 under $40,000 ............ - — - — — — — - - —
$40,000 under $50,000 ............ - — - — — L= — — — —
$50,000 under $75,000 ............ 101,501 6,561,440 5,574,324 5,574,324 101,501 -1,315,981 101,501 1,306,965 101,501 1,306,965
$75,000 under $100,000 ........... 116,384 10,264,657 8,561,057 8,561,057 116,384 2,113,747 116,384 2,088,386 116,384 2,091,258
$100,000 under $200,000 .......... 659,322 90,961,021 73,769,163 73,774,970 659,322 - 18,618,588 659,322 18,390,049 659,322 18,431,223
$200,000 under $500,000 .......... 292,272 86,900,196 74,271,112 74,274,440 292,272 21,122,795 292,272 20,763,879 292,272 20,818,361
$500,000 under $1,000,000 ......... 63,536 42,994,081 37,769,911 37,770,662 63,536 11,294,890 63,536 11,065,872 63,536 11,083,706
$1,0000000rmore ............... 31,031 80,744,327 71,371,934 71,372,325 31,031 21,925,046 31,031 - 21,226,471 . 31,031 21,249,627

Footnotes at end of table.
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Table 3.1—Returns with Modified Taxable Income: Adjusted Gross Income and Tax Items, by Type of Tax Computation 5
by Size of Adjusted Gross Income o
[All figures are estimates based on samples—money amounts are in thousands of dollars) )
n
Total tax credits income tax after credits Alternative minimum tax Total income tax
Type of tax computation by As a percentage of Average
size of adjusted gross income Nlr‘::ub:‘rsm Amount N:';'Egsd Amount Number of Amount Number of Amount Modified Adjusted m::xme
retums retums mhle 'gross (dollars)
income income
(1) (12) (13) (14) (15) (16) (17) (18) (19) (20) (21)
Returns with regular tax
computation only
Total ......ccvviinnrnennnnne . 12,471,255 6,456,285 87,145,307 372,710,541 176,225 620,925 87,149,932 373,331,466 18.6 121 4,100
Under$5000 ................. * 9,699 * 473 4,121,414 369,821 * 3,799 *120 4,121,414 369,941 15.0 33 90
$5,000 under $10,000 . .......... 480,624 55,695 8,507,562 3,007,550 * 5,072 * 2,833 8,507,562 3,010,382 14.8 44 337
$10,000 under $15,000 .......... 2,409,900 901,909 9,264,832 7,758,855 *25 * 41 9,264,832 7,758,896 13.4 5.4 678
$15,000 under $20,000 .......... 3,309,728 1,559,243 9,901,356 12,814,417 * 48 *104 9,901,362 12,814,521 134 6.6 1,153
$20,000 under $25,000 .......... 1,221,669 378,705 9,441,772 17,876,601 * 187 * 126 9,441,779 17,876,727 147 84 1,881
$25,000 under $30,000 .......... 565,902 259,529 7,775,826 19,953,376 2,559 4,198 7,775,835 19,957,574 15.2 9.3 2,562
$30,000 under $40,000 .......... 1,052,188 483,583 12,248,915 45,056,389 6,890 24,276 12,249,165 45,080,665 16.1 10.6 3,674
$40,000 under $50,000 .......... 1,000,767 441,370 8,790,060 43,448,440 8,592 5,622 8,790,472 43,454,063 16.3 1.1 4,940
$50,000 under $75,000 . .......... 1,554,322 827,636 11,255,091 86,454,623 38,094 74,798 11,255,969 86,529,421 182 12.8 7,686
$75,000 under $100,000 ......... 511,729 341,119 3,449,836 44,827,044 33,464 81,240 3,451,622 44,908,285 21.0 15.3 13,009
$100,000 under $200,000 ........ 259,434 401,019 1,931,419 44,301,853 54,084 179,083 1,932,232 44,480,946 241 18.0 23,009
$200,000 under $500,000 ........ 73,990 394,199 381,992 25,339,042 19,565 145,409 382,394 25,484,451 28.0 23.4 66,620
$500,000 under $1,000,000 ....... 14,201 135,992 54,458 8,360,785 2,908 47,340 54,496 9,408,125 29.6 259 172,579
$1,000,0000rmore . ............ 7,104 275,816 20,777 12,141,745 938 55,724 20,796 12,197,470 30.2 26.6 586,360
Returns with Form 8615
tax computation
Total ...ttt 8,047 501 287,777 289,501 13,867 3,680 287,777 293,181 25.8 22.8 1,019
Under$5000 ................. * 6,019 * 228 233,006 81,285 “ 10,068 921 233,006 82,215 222 16.7 353
$5,000 under $10,000 ........... - — 32,727 57,553 * 2,533 ‘929 32,727 58,482 284 25.7 1,787
$10,000 under $15,000 .......... - —_ * 14,143 * 45,237 * 1,266 * 1,830 * 14,143 * 47,067 " 242 *25.9 * 3,328
$15,000 under $20,000 .......... — - * 2,533 * 10,655 _— - * 2,533 * 10,655 * 281 *254 * 4,206
$20,000 under $25,000 .......... _— —_ * 1,014 * 5,973 — — 1,014 * 5973 *28.2 2715 * 5,891
$25,000 under $30,000 .......... *1,204 *4 * 2,470 * 20,096 - _— * 2,470 * 20,096 * 289 *28.1 * 8,136
$30,000 under $40,000 .......... —_ — *1,014 * 8,542 — — * 1,014 * 8,542 *223 *220 ‘8,424
$40,000 under $50,000 .......... — — — — —_ — — — — — -
$50,000 under $75,000 .......... - — — - — — - — — —_ —
$75,000 under $100,000 ......... * 648 *3 * 648 * 15,586 —_ — * 648 * 15,586 * 310 * 308 * 24,052
$100,000 under $200,000 ........ * 98 177 * 98 * 4,900 —_ — *98 * 4,900 271 ‘265 * 50,000
$200,000 under $500,000 ........ - - — — - — — — — — —
$500,000 under $1,000,000 . ...... * 55 17 ‘86 * 22,749 —_ — * 86 * 22,749 *31.0 *29.8 * 264,523
$1,000,0000rmore . ............ *23 73 37 16,916 —_ — 37 16,916 30.1 271 457,189
Returns with Schedule D
tax computation
Total .............. RN 249,873 828,440 1,263,728 74,152,700 42,006 462,154 1,263,986 74,614,854 27.5 23.4 59,029
Under$5000 ................. - - - -— — — — —_ — — —
$5,000 under $10,000 ........... — - — — - - — _— - —_ —
$10,000 under $15,000 .......... - - - — — - — — — - -
$15,000 under $20,000 .......... — — — - - — - — — — —
$20,000 under $25,000 .......... —_ —_ — — - — — - — — —
$25,000 under $30,000 .......... - - — — —_ —_ — - — —_ —_
$30,000 under $40,000 .......... - - - - — - - — — — -—
$40,000 under $50,000 .......... — — — — —_ —_ — - —_ — —
$50,000 under $75,000 .......... 7,164 10,002 101,478 1,296,962 * 50 * 157 101,501 1,297,119 233 19.8 12,779
$75,000 under $100,000 ......... 15,707 8,625 116,346 2,081,633 1,868 1,377 116,376 2,083,010 243 20.3 17,898
$100,000 under $200,000 ........ 119,895 144,897 659,213 18,286,226 14,224 56,030 659,321 18,342,256 249 20.2 27,820
$200,000 under $500,000 ........ 71,965 217,861 292,170 20,600,501 19,343 162,209 292,238 20,762,709 28.0 23.9 71,039
$500,000 under $1,000,000 ....... 21,734 120,353 63,513 10,963,354 4,313 92,080 63,522 11,055,434 293 25.7 174,003
$1,000,0000rmore . .......... s 13,407 325,602 31,008 20,924,025 2,208 150,302 31,028 21,074,326 29.5 261 679,138
* Estimate should be used with caution due to the small number of sample retums on which it is based.
NOTE: Detail may not add to totals because of rounding.
2]
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Table 3.2—Returns with Total Income Tax: Total Income Tax as a Percentage of Adjusted Gross Income, by Size of
Adjusted Gross Income—Continued

sajqe] oise|

[All tigures are estimates based on samples—money amounts are in thousands of dollars)

Total income tax as a percentage of adjusted gross income-Continued
7 under 10 percent 10 under 12 percent 12 under 15 percent
Size of adjusted gross income Adjusted Adjusted Adjusted
Number of s Total Number of : Total Number of + Total
retums 9"'::: g‘:,‘i::'i':e income tax retums g:g:: g‘;?cri?e income tax returns g:g:: g‘;‘i’g:e income tax
(10) (11) (12) (13) (14) (15) (16) (17) (18)
All returns
Total .........c000vivennnn. 25,107,873 696,509,296 60,638,383 16,869,673 573,650,275 62,744,067 9,964,871 521,004,365 70,396,227
Under$5,000 ................ 326,449 529,545 44,082 238,925 549,843 60,313 147,004 427,493 54,512
$5,000 under $10,000 .......... 789,190 6,177,290 522,518 33,035 265,396 28,321 88,469 628,891 85,539
$10,000 under $15,000 . ........ 5,426,365 69,374,433 5,821,982 263,138 3,117,362 331,726 23,437 278,225 38,802
$15,000 under $20,000 ......... 2,846,143 47,426,030 4,362,593 2,817,657 51,330,943 5,362,407 30,146 540,014 72,408
$20,000 under $25,000 . ........ 2,912,326 65,979,500 5,418,934 3,626,162 81,340,010 9,090,322 104,924 2,375,106 305,003
$25,000 under $30,000 . ........ 3,377,157 93,066,015 8,164,963 1,315,322 35,103,390 3,975,180 1,515,336 42,487,205 5,535,397
$30,000 under $40,000 . ........ 4,316,972 149,231,589 12,955,480 3,136,184 110,837,036 11,820,879 1,624,310 54,247,963 7,501,466
$40,000 under $50,000 . ........ 2,855,622 126,727,986 11,244,551 2,956,055 131,341,778 14,368,854 1,155,554 53,200,079 6,986,827
$50,000 under $75,000 ......... 2,056,298 118,126,563 10,361,763 2,125,469 125,646,941 13,902,677 3,914,439 235,493,386 31,798,195
$75,000 under $100,000 . ....... 158,859 13,396,177 1,167,926 291,427 24,475,463 2,731,048 1,025,571 86,721,560 11,874,438
$100.000 under $200,000 . ... ... 38,921 4,802,276 428,251 62,668 7,958,971 885,609 320,849 38,534,507 5,316,590
$200,0000rmore ............. 3,570 1,671,893 145,340 3,631 1,683,143 186,731 14,731 6,069,935 827,051
Joint returns :
Total ...iiiiiiiiiieineaa 12,616,002 481,743,673 41,850,866 7,414,855 356,111,896 38,852,800 5,577,519 374,712,082 50,586,110
Under$5,000 ................ * 46 *118 *10 - — - - - -
$5,000 under $10,000 . ......... — - — - — - —_ — —
$10,000 under $15,000 ... ...... —_ - — hd . hd — —_ —
$15,000 under $20,000 . ... ..... 139,760 2,706,002 197,374 27 419 ** 45 * 1,014 * 18,699 * 2,767
$20,000 under $25,000 ......... 1,675,613 38,214,444 3,032,235 * 3,308 * 78,136 * 8,748 * 3,976 * 89,047 * 12,050
$25,000 under $30,000 ......... 2,394,583 66,246,604 5,777,079 * 12,604 * 367,490 * 37,863 *119 * 3,486 * 481
$30,000 under $40,000 ......... 3,545,407 122,906,556 10,645,555 2,324,418 83,027,712 8,778,933 2,165 * 75,998 * 10,532
$40,000 under $50,000 . ........ 2,685,170 119,206,290 10,575,697 2,699,852 120,186,196 13,129,708 610,719 29,168,489 3,697,487
$50,000 under $75,000 ......... 1,988,567 114,306,199 10,031,043 2,034,528 120,460,760 13,331,048 3,652,970 220,244,256 29,700,561
$75,000 under $100,000 ........ 149,269 12,563,879 1,095,567 279,695 23,439,553 2,614,606 985,637 83,332,672 11,407,036
$100,000 under $200,000 ....... 34,531 4,228,829 377,303 57,334 7,197,496 802,144 307,878 36,946,975 5,095,651
$200,000 ormore ............. 3,057 1,364,751 119,002 3,090 1,354,136 149,706 13,040 4,832,461 659,544
Single returns

Total ............ [ 9,760,029 144,824,648 12,701,624 8,090,880 174,852,405 19,260,260 3,675,326 116,107,606 15,753,925
Under$5000 ................ 325,183 523,527 43,658 238,925 549,843 60,313 147,004 427,493 54,512
$5,000 under $10,000 . ......... 769,183 5,999,480 509,121 " 16,720 * 125,490 * 13,843 88,469 628,891 85,539
$10,000 under $15,000 ......... 5,132,407 65,594,148 5,491,484 253,105 2,972,728 316,938 23,437 278,225 38,802
$15,000 under $20,000 . ........ 2,419,110 39,484,988 3,739,512 2,621,623 47,905,003 4,996,211 20,426 365,938 49,864
$20,000 under $25,000 ......... 387,275 8,657,323 769,583 3,464,038 77,703,755 8,699,117 11,781 " 261,982 * 33,449
$25,000 under $30,000 . ........ 299,302 8,177,427 729,942 1,075,235 28,288,129 3,251,236 1,462,849 41,092,612 5,346,866
$30,000 under $40,000 ......... 334,249 11,195,612 972,769 262,513 8,840,024 982,676 1,437,561 47,403,720 6,609,641
$40,000 under $50,000 . ........ 65,480 2,916,226 251,394 104,697 4,587,694 506,860 305,435 13,509,866 1,859,278
$50,000 under $75,000 ......... 16,957 1,045,667 87,252 42,412 2,446,474 270,919 151,994 8,743,892 1,210,738
$75,000 under $100,000 .. ...... 8,052 699,596 60,734 7,692 689,379 78,263 17,599 1,486,274 204,951
$100,000 under $200,000 ....... 2,367 325,209 28,741 3,460 481,548 54,196 7452 936,561 128,271
$200,0000rmore ............. 464 205,445 17,435 460 262,340 29,688 1,320 972,153 132,014

Footnotes at end of table
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Table 3.2—Returns with Total Income Tax: Total Income Tax as a Percentage of Adjusted Gross Income, by Size of

*usted Gross Income—Continued |
[All figures are estimates based on samples—money amounts are in thousands of dollars} |

14']

Total income tax as a percentage of adjusted gross income-Continued
15 under 17 percent 17 under 25 percent 25 under 30 percent
Size of adjusted gross income Adjusted Adjusted ' Adjusted
ety gross income incom tax Motms | grossincame incom ax Matoms | gross incomo incoms tax
less deficit less deficit ; less deficit
(19) (20) (1) (22) (23) . (24) (25) (26) (27)
All returns !
Total ...........vnuns eeee 4,856,809 307,820,119 49,133,729 5,554,287 588,477,427 119,838,154 483,286 223,066,007 60,545,110
Under $5,000 ................ 23,435 47,225 7,698 81,105 ° 237,340 i 49,804 * 1,266 “ 5,434 * 1,359
$5,000 under $10,000 .......... 2,489 * 17,024 * 2,678 17,942 113,688 24,972 * 23,863 * 170,232 * 47,259
$10,000 under $15,000 . ........ — — - *2535° * 30,327 * 6,531 * 10,344 * 137,168 * 38,473
$15,000 under $20,000 ......... _ — —_— *1,380 * 22,666 * 5,364 * 1,266 * 21,085 5,631
$20,000 under $25,000 . ........ * 6,500 * 140,868 * 22,520 * 5,085 * 118,434 - " 28,162 * 2,034 * 44,731 T11,73
$25,000 under $30,000 . ........ * 25,499 * 733,266 * 115,027 * 3,936 * 107,114 * 18,922 * 2,495 * 72,345 * 20,290
$30,000 under $40,000 . ........ 1,499,429 53,049,387 8,454,209 281,365 10,676,851 1‘1 ,869,544 * 1,020 * 40,453 * 10,198
$40,000 under $50,000 . ........ 365,156 16,339,632 2,611,377 814,675 36,301,249 6,641,604 * 3,105 * 135,427 * 35,952
$50,000 under $75,000 ......... 1,569,767 100,466,715 15,983,759 1,180,447 73,570,257 14,004,478 1,349 78,469 22,051
$75,000 under $100,000 ........ 897,774 76,852,222 12,269,374 1,132,890 98,039,437 18,608,056 1,540 138,792 35,201
$100,000 under $200,000 ....... 450,787 54,113,274 8,693,812 1,603,898 216,110,894 44,090,004 77,019 11,858,551 3,085,095
$200,0000rmore . ............ 15,974 6,060,505 973,275 429,030 153,149,170 34,490,714 357,983 210,363,320 57,231,868
Joint returns )
Total ........ Cereserreaeens 2,561,150 212,538,704 33,912,176 2,946,088 420,604,170 86,193,313 312,588 177,318,514 48,118,576
Under$5000 ................ — —_ —_— — - : — — — —
$5,000 under $10,000 . ......... t t t - - - _ _ —
$10,000 under $15,000 ......... —_ -—_ —_ 1 t 1 —_ —_ —
$15,000 under $20,000 . ........ - — — 1 1 1 — - -
$20,000 under $25,000 . ........ — —_ — * 58 *1,274 * 243 * 1,014 * 22,857 * 5723
$25,000 under $30,000 ......... 1 1 t * 253 * 6,571 * 1,161 25 * 740 * 195
$30,000 under $40,000 . ........ — - - — 7,551 254,686 1 50,824 * 1,020 * 40,453 * 10,198
$40,000 under $50,000 . ........ * 1,026 * 48,744 * 7,605 2,128 89,902 17,249 * 2,091 * 92,566 * 24,404
$50,000 under $75,000 . ........ 1,256,987 82,065,340 13,026,227 293,126 20,703,216 3,632,524 1,291 74,740 21,051
$75,000 under $100,000 ........ 852,178 72,918,110 11,645,776 857,640 74,499,706 13,684,596 ‘142 * 12,625 * 3,475
$100,000 under $200,000 ....... 436,324 52,387,306 8,410,457 1,399,206 189,764,763 38,328,740 16,720 3,008,905 772,272
$200,0000rmore . ............ 14,419 5,113,180 821,107 386,011 135,282,268 30,477,633 290,285 174,065,627 47,281,259
Single returns .

Total ................. ceene 2,017,638 80,934,833 12,926,238 2,238,109 138,647,223 27,723,374 140,757 33,905,412 9,196,636
Under$5000 ................ 23,435 47,225 7,698 81,105 237,340 ' 49,804 * 1,266 * 5,434 * 1,359
$5,000 under $10,000 .. ........ 1 1 t 17,942 113,688 24,972 * 23,863 * 170,232 " 47,259
$10,000 under $15000 . ........ -— — — 1 t 1 * 10,344 * 137,168 * 38,473
$15,000 under $20,000 . ........ — - — 1 1t 1 * 1,266 * 21,085 * 5,631
$20,000 under $25,000 ......... * 5,279 * 110,801 * 17,793 * 4,013 * 92,420 * 22,287 * 1,020 * 21,873 * 6,009
$25,000 under $30,000 ......... t 1 T * 1,402 * 36,062 - 6,358 * 2,470 * 71,605 * 20,096
$30,000 under $40,000 . ........ 1,426,273 50,567,158 8,054,368 216,120 8,367,395 1,449,229 - _ -
$40,000 under $50,000 . ........ 316,395 14,026,667 2,251,501 748,154 33,433,856 6,102,012 - — -
$50,000 under $75,000 ......... 196,781 11,521,925 " 1,848,930 759,095 44,996,495 8,864,673 *26 * 1,493 * 425
$75,000 under $100,000 ........ 29,184 2,512,522 395,921 226,962 19,399,046 4,110,798 * 1,390 * 125,406 * 31,530
$100,000 under $200,000 ....... 10,428 1,255,241 206,597 148,779 19,091,677 4,205,657 49,973 7,226,929 1,885,486
$200,0000rmore . ............ 1,152 697,833 112,046 30,739 12,828,053 2,876,035 49,138 26,124,187 7,160,368

Footnotes at end of table.
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Table 3.2—Returns with Total Income Tax: Total Income Tax as

Adiusted Gross Income—Continued
igures are estimates based on samples—money amounts are in thousands of dollars)

Al

a Percentage of Adjusted Gross Income, by Size of

Total income tax as a percentage of adjusted gross income-Continued

30 under 50 percent 50 under 100 percent 100 percent or more
Size of adjusted gross income Adjusted Adjusted Adjusted
Number of ? Total Number of + Total Number of ¢ Total
returns g{g:: g'ecf%ri?e income tax returns g:g:: g‘eﬁgi':a income tax retums g:g:: g‘:‘g{;e income tax
(28) (29) (30) (31) (32) (33) (34) (35) (36)
All returns
Total ........civivnnenene. 24,512 19,925,734 6,185,692 5,320 532,195 353,566 10,146 —2,758,615 150,177
Under$5000 ................ — — - *28 "o " 74 8,477 -2,803,721 83,326
$5,000 under $10,000 .......... *24 " 156 *49 * 106 * 666 " 647 * 1,285 * 11,460 * 18,358
$10,000 under $15,000 ......... * 1,036 * 11,855 * 5,747 *53 * 628 * 519 * 51 * 630 *2,725
$15,000 under $20,000 ......... *13 * 207 ‘74 *53 * 892 * 648 *13 *214 * 362
$20,000 under $25,000 ......... * 1,687 * 35,323 * 10,665 27 * 565 * 397 *6 *125 *144
$25,000 under $30,000 ......... 114 * 3,089 * 1,001 —_ — - *26 *718 “1,123
$30,000 under $40,000 ......... * 1,202 * 43,182 * 15,754 * 1,302 * 49,278 * 28,597 *15 ¢ 522 * 1,049
$40,000 under $50,000 ......... * 326 '* 15,635 * 5,865 * 1,709 * 75,190 * 56,285 " 99 * 4,090 * 8,989
$50,000 under $75,000 . ........ 5,026 291,232 107,132 * 699 * 47,904 * 42,246 *25 * 1,546 * 2,947
$75,000 under $100,000 ........ 2,705 230,336 76,585 * 305 * 25,974 * 17,146 * 30 * 2,495 * 3,805
$100,000 under $200,000 ....... 1,596 227,702 79,397 493 66,663 43,370 * 110 * 20,829 * 22,580
$200,000 0rmore . ............ 10,783 19,067,017 5,883,424 547 264,345 163,638 "9 * 2,476 * 4,768
Joint returns
Total .......covviiinninnns, 20,646 15,140,493 4,716,147 2,322 324,714 206,205 - 8,257 -1,965,422 117,845
Under$5000 ................ - — — *28 "9 v 74 6,656 -2,007,846 57,017
$5,000 under $10,000 . ......... t24 * 156 " 49 * 106 * 666 * 647 t t t
$10,000 under $15,000 . ........ * 1,036 * 11,855 * 5,747 * 53 * 628 * 519 1 t t
$15,000 under $20,000 . ........ *13 * 207 *74 *53 * 892 * 648 1 t 1
$20,000 under $25,000 ......... * 1,662 * 34,773 * 10,452 *27 * 565 ‘397 - - -
$25,000 under $30,000 ......... 1,107 ** 40,056 ** 14,532 - — - 1 1 t
$30,000 under $40,000 ......... e - b * 40 *1,333 * 892 t t 1
$40,000 under $50,000 . ........ * 326 * 15,635 * 5,865 * 1,060 * 46,132 * 27,914 *99 * 4,090 * 8,989
$50,000 under $75,000 ......... 1 1 t 12 * 764 * 460 1 t t
$75,000 under $100,000 . ....... t t 1 * 304 * 25,877 * 17,001 1 1 t
$100,000 under $200,000 . ... ... t t 1 210 32,830 24,715 t 1 t
$200,0000rmore ............. 1 1 + 430 214,935 132,848 1 1 t
Single returns
Total .................e. e 2,990 3,323,499 1,020,526 1,628 95,677 83,601 1,613 -399,736 22,467
Under$5000 ................ — — — — — — 1,585 -400,990 20,121
$5,000 under $10,000 . ......... — — — —_ — - 1 t 1
$10,000 under $15,000 . ........ — — — — — — t 1 t
$15,000 under $20,000 . ........ — — —_ — — — 1 1 1
$20,000 under $25.000 . ........ v 25 * 550 *212 — — - — — —_
$25,000 under $30,000 ......... * 103 *2,81 * 889 - — - 1 t t
$30,000 under $40,000 . ........ * 105 * 3,402 * 1,334 * 248 * 8,205 * 6,726 t 1 t
$40,000 under $50,000 . ........ - — - * 648 * 29,058 * 28,371 - - -
$50,000 under $75,000 . ........ 1 1 t * 687 * 47,139 * 41,785 1 1 t
$75,000 under $100,000 . ....... 1 1 1 — — - t t t
$100,000 under $200,000 . ...... t 1 1 ‘28 * 3,304 * 2,023 1 t t
$200,000 0rmore . ............ t t t *16 * 7,971 ° 4,695 1 t t

* Estimate should be used with caution due to the small number of sample returns on which it is based.
** Data combined to avoid disclosure of information for specific taxpayers.
1 Data deleted to avoid disclosure of information for specific taxpayers. Data are included in the appropriate totals.
NOTE: Detail may not add to totals because of rounding.
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Table 3.3— All Returns: Tax Liability, Tax Credits, and Tax Payments, by Size of Adjusted Gross Income
(All figures are estimates based on samples—money amounts are in thousands of dollars) :

9g

Total tax liability Tax credits
o . Credit for the eiderly Eamed income credit used to offset
Size of adjusted gross income All retumns Number of A Total Ch"‘f care credit or disabled income tax before credits
mount
retums Number of Number of Number of Number of
retums Amount retums j} Amount relums Amount retumns Amount
(1) (2) (3) (4) ®) (6) (7) (8) (9) (10) (1)

Ali returns, total .............. enee 114,730,123 90,825,133 471,082,811 12,736,913 7,286,497 5,896,435 2,520,549 285,085 57,083 6,177,757 2,082,149
No adjusted gross income .......... 926,020 139,793 284,219 424 658 — - — - * 362 * 52
$1under$5000................. 16,068,899 5,074,673 757,929 15,713 700 —_ - - - - -
$5,000 under $10,000 ............. 15,228,872 9,072,592 3,870,038 480,624 55,695 *19,759 | * 3,366 108,411 17,780 332,636 32,853
$10,000 under $15,000 .. ........... 13,782,424 9,615,251 8,887,069 2412141 902,062 347,171 108,590 98,813 25,090 2,079,143 754,474
$15,000 under $20,000 . . ........... 11,588,597 10,150,061 14,206,813 3,314,741 1,559,651 633,638 | 285,557 63,329 12,206 3,058,989 1,236,448
$20,000 under $25,000 . . ........... 9,691,977 9,511,621 19,251,814 1,221,669 378,705 567,979 : 278,515 * 14,532 * 2,007 706,628 58,323
$25,000 under $30,000............. 7,873,619 7,815,869 21,543,822 567,105 259,532 524,124 : 216,894 - — - —
$30,000 under $40,000 . . .. ......... 12,346,753 12,270,803 47,632,210 1,052,216 483,612 934,628 376,642 — — - —_—
$40,000 under $50,000 . ............ 8,816,813 8,800,032 45,760,481 1,000,767 441,370 900,489 | 347,071 - - - -
$50,000 under $75,000 . ............ 11,390,205 11,365,011 91,947,434 1,561,512 837,644 1,349,756 ‘ 617,693 N - — _— -
$75,000 under $100,000 . ........... 3,571,629 3,569,696 49,329,684 528,085 350,747 402,977 : 185,632 — - -_— —
$100,000 under $200,000 ........... 2,597,908 2,594,169 66,109,462 379,434 546,209 176,431 1 80,124 - - —_ -
$200,000 under $500,000 . .......... 676,038 675,381 47,426,384 145,957 612,060 34,369 ° 17,385 —_ - - -_
$500,000 under $1,000000 ......... 118,350 118,224 20,679,086 35,992 256,363 4,132 ¢ 2,473 - - —_ -
$1,000,0000rmore ............... 52,019 51,951 33,396,366 20,533 601,491 982 609 — — - _

Taxable retums, total ............... 88,733,587 88,733,587 469,169,255 8,823,156 5,647,409 5,132,840 , 2,202,951 198,003 40,669 2,806,758 973,453
No adjusted gross income .......... 8,208 8,208 88,033 " 224 * 288 - - -— - ‘214 ‘34
$1under$5000 ................. 4,359,271 4,359,271 478,250 14,445 299 - - - - - i -
$5,000 under $10,000 ............. 8,549,004 8,549,004 3,519,457 66,833 8,290 - - 53,933 7,582 * 1,266 *170
$10,000 under $15000 . . ........... 9,280,360 9,280,360 8,551,495 236,001 106,883 * 12,187 ;‘ ©1,132 70,221 19,287 127,195 81,780
$15,000 under $20,000 . ... ......... 9,905,985 9,905,985 13,868,489 2,100,774 968,379 275,318 107,594 59,317 11,793 1,985,287 833,664
$20,000 under $25,000 . . ........... 9,444,253 9,444,253 19,093,673 1,157,111 338,168 522,761 :j 251,601 * 14,532 * 2,007 692,796 57,805
$25,000 under $30,000 . ... ......... 7,778,453 7,778,453 21,435,482 553,128 234,254 520,385 ‘ 215,465 — - - —
$30,000 under $40,000 . ............ 12,250,293 12,250,293 47,559,219 1,032,450 431,088 933,836 ! 376,380 — - - —
$40,000 under $50,000 . ... ......... 8,791,386 8,791,386 45,726,853 994,801 411,951 900,393 | 347,007 - - —_ —
$50,000 under $75,000............. 11,359,393 11,359,393 91,921,489 1,558,955 830,332 1,348,074 617,550 - - - -
$75,000 under $100,000 ............ 3,569,148 3,569,148 49,326,316 527,704 348,639 402,977 185,632 - : - —_ -
$100,000 under $200,000 .. ......... 2,592,678 2,592,678 66,100,554 378,466 522,385 176,431 | 80,124 - - - —_
$200,000 under $500,000 . .......... 675,068 675,068 47,424,955 145,782 603,505 34,365 | 17,384 - - — —
$500,000 under $1,000000 ......... 118,157 118,157 20,678,758 35,957 251,932 4,132 ; 2,473 —_ _ - -—
$1,000,0000rmore ............... 51,929 51,929 33,396,232 20,524 591,017 982 609 - _ -_ -

Nontaxable returns, total ............ 25,996,536 2,091,546 1,913,557 3,913,757 1,639,088 763,59 | 317,599 87,083 ‘16,414 3,370,999 1,108,696

Footnotes at end of table.
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T"able 3.3— All Returns: Tax Liability, Tax Credits, and Tax Payments, by Size of Adjusted Gross If)come— Continued

(All figures are estimates based on samples—money amounts are in thousands of dollars)

Alternative minimum tax

All other taxes

- Tax from recomputing prior-year Penalty tax on qualified Y Social security taxes
Size of adjusted gross income Number of Total investment credit retirement plans Self-employment tax on tip income
Amount
returns ¢
Number of Number of Number of Number of Number of
returns Amount retums Amount retums Amount reluns Amount retums Amount
: (24) (25) (26) (27) (28) (29) (30) (31) (32) (33) (34) (35)

Allretumns, total ................... 243,672 1,213,426 14,966,185 23,489,574 11,500 26,956 3,029,160 1,442,380 12,084,845 21,967,799 279,781 45,410
No adjusted gross income .......... 4,261 53,720 157,124 223,347 108 601 23,266 20,912 143,043 201,760 *5 "4
$1under$5000 . ................ 14,164 3,501 1,034,744 392,696 - — 43,890 11,038 974,025 380,978 * 22,071 * 680
$5,000 under $10,000 ............. 8,431 4,941 1,539,973 1,140,069 - —_ 123,912 21,766 1,377,304 1,109,972 66,842 8,331
$10,000 under $15000 . ............ 1,654 5,288 1,384,004 1,346,402 ** 255 ~7 . 185,584 38,255 1,188,444 1,297,329 39,355 10,802
$15,000 under $20,000. ............ 127 1,158 1,278,270 1,464,832 - -— 185,413 40,848- 1,079,809 1,413,446 50,986 10,501
$20,000 under $25000............. 1,621 1,161 1,106,263 1,368,797 - — 206,259 55,095 904,164 1,307,329 27,768 6,374
$25,000 under $30,000 . ............ 2,707 5272 1,135,302 1,565,079 - - 278,357 97,565 878,729 1,465,754 * 17,357 *1,759
$30,000 under $40,000. . ........... 7,004 25,280 1,794,147 2,542,000 — — . 516,254 176,623 1,317,218 2,361,869 22,707 . 2,879
$40,000 under $50,000 ... .......... 8,826 6,694 1,508,307 2,302,910 * 4,025 2,883 . 428,607 158,455 1,101,255 2,138,636 22,7117 2,936
$50,000 under $75,000 . ............ 39,955 84,250 2,189,936 4,111,591 * 656 "72 ' 663,356 381,320 1,594,523 3,729,304 * 4,467 * 894
$75,000 under $100,000 . ........... 35,783 87,982 815,623 2,317,435 * 910 21 ' 208,678 178,855 616,503 2,138,358 * 4,483 *191
$100,000 under $200,000 ........... 69,309 249,880 770,247 3,266,577 1,895 1,296 ' 123,267 184,312 676,707 3,080,824 *1,024 ‘58
$200,000 under $500,000 ........... 39,344 322,047 207,259 1,164,306 2,334 2,574 . 18,654 55,697 191,751 1,105,620 - -
$500,000 under $1,000,000 ......... 7,275 143,776 31,738 188,422 73 1,938 2,810 13,280 29,203 172,874 - -
$1,000,0000rmore . .............. 3,211 218,475 13,247 95,109 585 17,563 854 8,360 12,167 63,746 - -
Taxable returns, total ............... 243,672 1,213,426 11,907,583 20,739,779 11,130 26,581 2,776,983 1,355,002 9,280,389 19,314,169 215,342 37,113
No adjusted gross income .......... 4,261 53,720 2,119 7112 =10 - 269 72 233 2,059 6,576 - -
$1under$5000................. 14,164 3,501 97,352 22434 - — * 8,276 *2,733 89,076 19,701 -_ -
$5,000 under $10,000 ............. 8,431 4,941 603,227 423,362 — — . 58813 10,363 515,983 407,914 41,658 5,085
$10,000 under $15000............. 1,654 5,288 807,855 736,547 — — 108,224 17,524 683,488 709,944 34,122 9,068
$15,000 under $20,000 . ... ......... 127 1,158 966,960 1,042,031 —_ — 151,734 29,149 801,476 1,004,977 39,040 7,869
$20,000 under $25000............. 1,621 1,161 1,038,895 1,209,936 - - 193,403 47,750 843,707 1,155,812 27,768 6,374
$25,000 under $30,000............. 2,707 5,272 1,097,886 1,456,739 o - . 276,613 96,923 841,696 1,358,057 * 17,357 *1,759
$30,000 under $40,000............. 7,004 25,280 1,773,637 2,469,008 — —_ ' 514,136 171,092 1,297,404 2,294,409 22,707 2,879
$40,000 under $50,000 .. ........... 8,826 6,694 1,499,662 2,269,282 * 4,023 * 2,883 428,540 158,192 1,092,640 2,105,270 22,7117 2,936
$50,000 under $75,000 .. ........... 39,955 84,250 2,184,317 4,085,646 * 648 *72 663,074 380,943 * 1,588,914 3,703,737 * 4,467 * 894
$75,000 under $100,000 . ........... 35,783 87,982 815,074 2,314,066 * 910 21 i 228,579 178,781 615,955 2,135,063 * 4,483 " 191
$100,000 under $200,000 . .......... 69,309 249,880 768,756 3,257,669 1,891 1,276 123,249 184,288 675,238 3,071,962 *1,024 * 58
$200,000 under $500,000 . .......... 39,344 322,047 206,946 1,162,877 2,331 2,559 18,618 55,496 191,462 1,104,468 - -
$500,000 under $1,000,000 ......... 7,275 143,776 .31,67 188,094 73 1,938 2,801 13,207 29,143 172,620 - -
$1,000,0000rmore . .............. 3,211 218,475 13,225 .- 94975 -585 - 17,563 851 8,329 12,149 63,660 - —
Nontaxable returns, total ............ - — 3,058,602 2,749,796 370 375 252,177 87,379 2,804,456 2,653,630 64,439 8,297

Footnotes at end of table.
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Table 3.3— All Returns: Tax Liability, Tax Credits, and Tax Payments, by Size of Adjusted Gross Income— Continued
(Al figures are estimates based on samples—money amounts are in thousands of dollars)

Earned income credit used to offset

other taxes Number of Tax payments
Size of adjusted gross income ;:mms Total Income tax withheld Estimated tax payments
Number of Amount " ua%l:x:t;ax N 1 Number of Number of '
returns umber of umber o umber
retums Amount retums Amount retums Amount
(36) (37) (38) (39) (40) (41) (42) (43) (44)

All retums, total ................... 4,329 189,313 23,904,990 105,532,930 505,723,066 98,755,763 397,605,848 12,658,218 92,576,548
No adjusted gross income .......... — - 786,221 374,750 1,085,423 264,846 586,988 97,746 404,024
$1under$5000................. —_ _— 10,994,226 12,285,531 2,763,128 11,924,499 2,466,517 355,798 256,745
$5,000 under $10,000 ............. e - 6,156,280 12,701,160 8,207,485 11,875,526 7,268,113 916,148 867,421
$10,000 under $15000............. - —_— 4,167,173 12,483,906 14,238,315 11,370,945 12,525,163 1,418,147 1,618,936
$15,000 under $20,000 .. ........... - - 1,438,536 11,203,625 20,071,902 10,384,318 17,855,260 1,273,340 2,127,888
$20,000 under $25000 . ............ “* 1,016 ** 11,310 180,357 9,486,411 23,806,096 8,796,498 21,116,041 1,166,581 2,852,712
$25,000 under $30,000 . ............ - - 57,750 7,731,033 25,663,885 7,291,212 23,019,078 894,979 2,503,880
$30,000 under $40,000............. —_ - 75,950 12,229,273 54,597,897 11,493,850 48,465,662 1,619,667 5,952,728
$40,000 under $50,000............. * 747 * 50,537 16,781 8,750,454 52,012,066 8,298,844 46,483,376 1,127,914 5,248,825
$50,000 under $75,000 . ............ 1,876 * 24,972 25,193 11,324,977 97,860,765 10,766,125 86,037,339 1,709,141 11,111,478
$75,000 under $100,000 . ........... - — 1,833 3,549,925 49,704,980 3,310,506 40,962,678 729,192 7,902,406
$100,000 under $200,000 . .......... *63 " 11,147 3,739 2,572,357 63,498,522 2,276,604 44,773,935 908,736 16,772,994
$200,000 under $500,000 . .......... * 503 * 43,308 658 670,029 43,424,507 560,517 25,907,278 334,800 14,676,007
$500,000 under $1,000000 ......... * 48 * 5,443 126 117,758 18,577,537 98,400 10,069,913 68,984 6,702,114
$1,000,0000rmore ............... 76 42,595 68 51,741 30,210,558 43,072 10,068,507 37,046 13,878,290

Taxable retums, total ............... 4,329 189,313 - 84,976,843 493,244,801 79,115,263 387,277,291 11,639,889 90,663,095
No adjusted gross income .......... - - - 5,542 79,198 2,809 27,541 2,375 30,242
$1under$5,000................. - - — 3,180,016 799,678 3,029,077 716,620 145,106 67,012
$5,000 under $10,000 ............. e - - 7,589,251 5,613,201 7,036,658 5,011,141 631,412 561,070
$10,000 under $15,000 . ............ - - - 8,520,722 10,670,454 7,585,094 9,281,077 1,193,182 1,332,920
$15,000 under $20,000. . ........... - - —_ 9,624,155 18,091,827 8,874,958 16,149,065 1,166,396 1,864,898
$20,000 under $25,000............. “*1,016 11,310 - 9,270,893 23,397,772 8,614,056 20,817,097 1,131,944 2,457,484
$25,000 under $30,000............. -_— - — 7,652,007 25,429,277 7,229,968 22,871,443 871,138 2,427,903
$30,000 under $40,000 . ............ — - — 12,150,876 54,300,362 11,428,622 48,314,849 1,602,089 5,817,483
$40,000 under $50,000............. * 747 * 50,537 — 8,728,634 51,898,598 8,280,406 46,431,485 1,120,458 5,194,633
$50,000 under $75000............. * 1,876 * 24,972 - 11,299,482 97,672,538 10,748,694 865,918,030 1,700,392 11,047,311
$75,000 under $100,000............ - - - 3,548,053 49,683,925 3,309,113 40,949,208 728,484 7,896,551
$100,000 under $200,000 . .......... 63 * 11,147 —_ 2,568,649 63,452,294 2,274,388 44,759,442 906,666 16,743,504
$200,000 under $500,000 ........... * 503 * 43,308 — 669,289 43,395,053 560,089 25,898,399 334,354 14,657,826
$500,000 under $1,000,000 ......... *48 * 5,443 — 117,603 18,562,975 98,303 10,065,583 68,891 6,693,574
$1,000,0000rmore ............... 76 42,595 - 51,672 30,197,648 43,026 10,066,310 37,003 13,870,683

Nontaxable retums, total ............ — -_ 23,904,990 20,556,087 12,478,264 19,640,499 10,328,557 1,018,328 1,913,452
Footnotes at end of table.
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Table 3.3— All Returns: Tax Liability, Tax Credits, and Tax Payments, by Size of Adjusted Gross Income— Continued
(All figures are estimates based on samples—money amounts are in thousands of dollars)

Tax payments— Continued

Earned income credit, refundable portion

Payment with request for . . . Credit for Federal tax on - Credit from regulated investment
Size of adjusted gross income extension of filing time Excess social security taxes withheld gasoline and special fuels companies Number of A .
moun|
Number of Number of Number of Number of . retums
retums Amount retums Amount returns Amoum retums Amount
(45) (46) (47) (48) (49) (50) (51) (52) (53) (54)
Allretums, total .............c.000.. 1,113,929 14,563,609 807,036 770,807 642,657 149 940 47,368 56,313 10,321,584 8,183,129
No adjusted gross income .......... 16,807 71,649 3,188 4,872 41,518 16 780 *119 *1,110 46,335 24549
$1 under A$5,000 ................. 50,777 32,439 693 119 41,676 7,254 292 *54 2,036,134 911,783
$5,000 under $10,000 ............. 51,812 52,935 * 261 * 250 59,970 16,361 * 7,400 * 2,405 3,468,047 3,700,496
$10,000 under $15,000 .. ........... 61,520 75,702 ‘122 " 76 74,013 ]7.470 * 4,836 * 967 3,425,291 3,070,413
$15,000 under $20000 . ............ 56,793 78,922 * 965 * 406 51,963 , 9,285 * 2,089 * 42 1,307,990 472,799
$20,000 under $25,000 ............. 65,816 124,150 556 430 62,054 12,750 101 *15 37.786 3,089
$25,000 under $30,000............. 55,433 126,531 156 S 122 61,127 ?4,224 "85 -1 —_ -
$30,000 under $40,000............. 73,812 162,870 3,902 1,981 85,748 14,506 * 2,566 *151 _— -
$40,000 under $50,000 . ............ 85,582 257,566 13611 5,790 67,131 13,469 3,331 3,040 —_ -
$50,000 under $75,000 .. ........... 164,223 603,878 237,357 95,730 63,761 10,979 9,215 1,361 - -
$75,000 under $100,000 . ........... 113,213 669,772 218,773 162,090 13,136 3,844 9,074 4,190 — -
$100,000 under $200,000 ........... 167,775 1,674,099 234,079 268,089 14,965 "7,100 4,804 2,305 — -
$200,000 under $500,000 ........... 106,469 2,664,134 73,329 158,413 : 4,001 ! 2,947 2,396 15,728 —_ -
$500,000 under $1,000,000 26,431 - 1,759,040 12,963 44,154 884 : 1,662 555 654 —_ -
$1,000,0000rmore ............... 17,467 . . 6,208,922 ° 7,083 28,287 711 ' 1,310 506 24,242 - —
Taxable retums, total ............... 1,016,751 14,389,896 800,793 764,881 457,679 94,902 42,857 54,736 - -
No adjusted gross income .......... 470 20,005 514 858 ** 819 " 555 — — - -
$1under$5000 . ................ 28,778 16,042 — _ b i - - - _— -
$5,000 under $10,000 ............. 32,856 37,353 *24 *14 9,864 1,497 * 5,016 *2127 - -
$10,000 under $15,000............. 43,127 47,586 *70 * 68 41,253 7,916 * 4,130 * 887 - —_
$15,000 under $20,000 . ............ 48,715 71,479 * 55 *47 40,711 6,299 *1,112 *39 —_ -
$20,000 under $25000............. 61,006 111,343 188 174 58,368 i1.659 *101 *15 — -
$25,000 under $30,000. ............ 51,831 117,774 * 140 *100 58,567 12,054 *70 2 - —
$30,000 under $40,000 . ............ 71,038 152,006 3,165 1,890 83,858 13,984 * 2,566 *151 — -
$40,000 under $50,000 . .. ... ....... 84,951 250,861 13,351 5,434 66,865 13,145 3,330 3,040 - —
$50,000 under $75,000 . ............ 163,073 599,196 237,285 95,691 63,722 10,951 9,206 1,359 - —_
$75,000 under $100,000 . ........... 113,047 668,164 218,657 161,969 13,134 13,843 9,074 4,190 - —
$100,000 under $200,000 . .......... 167,649 1,671,943 234,047 268,006 14,938 ‘7,095 4,802 2,304 - -
$200,000 under $500,000 . .......... 106,352 2,661,866 73,281 158,299 3,992 12,936 2,392 15,727 — _—
$500,000 under $1,000,000 ......... 26,407 1,757,422 12,941 44,083 880 1,659 553 653 - -
$1,000,0000rmore .. ............. 17,453 6,206,855 7,074 28,249 - 708 ,1,308 506 24,242 - -
Nontaxable retums, total ............ 97,178 173,713 6,243 5,926 184,978 55,039 - 4,510 1,578 10,321,584 8,183,129

Footnotes at end of table.
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Table 3.3— All Returns: Tax Liability, Tax Credits, and Tax Payments, by Size of Adjusted Gross Income— Continued

(All figures are estimates based on samples—money amounts are in thousands of dollars)

Overpayment Tax due at time of filing Predetermined estimated tax penalty
Size of adjusted gross income Total Refunded Credited to 1992 estimated tax Number of N , Number of N t
moun moun
Number of Amount Number of Amount Number of Amount retums retums
retums returns returns
(55) (56) (57) (58) (59) (60) (61) (62) (63) (64)

All returns, total ............co0nten 85,564,104 95,269,292 82,401,992 84,043,194 4,643,125 11,226,098 25,567,640 53,046,236 3,798,637 596,943
No adjusted gross income .......... 351,982 984,375 324,596 809,891 40,467 174,484 95,847 161,136 25,998 2,513
$1under$5000................. 12,158,029 3,324,254 12,036,836 3,274,790 157,884 49,464 2,212,090 410,963 62,407 2,391
$5,000 under $10,000 ............. 12,042,360 8,958,992 11,815,382 8,793,506 394,363 165,486 2,231,623 931,329 212,627 9,919
$10,000 under $15000. . ........... 10,904,638 9,916,948 10,554,415 9,675,387 513,967 241,561 2,563,046 1,515,793 344,187 20,504
$15,000 under $20,000............. 9,398,135 7,888,091 9,116,369 7,609,898 419,773 278,193 2,142,614 1,575,813 308,675 23,905
$20,000 under $25,000 . ............ 7,644,147 6,203,290 7,352,926 5.914,949 417,995 288,341 2,015,882 1,669,894 281,408 23,976
$25,000 under $30,000............. 6,106,479 5,925,904 5,898,833 5,633,433 311,257 292,470 1,758,300 1,833,507 278,565 27,667
$30,000 under $40,000 . ... ......... 9,134,585 10,604,736 8,729,027 9,920,359 562,276 684,377 3,191,385 3,686,052 506,201 47,004
$40,000 under $50,000 . ............ 6,560,501 9,591,071 6,300,673 9,050,557 401,519 540,513 2,245,382 3,379,606 362,392 40,121
$50,000 under $75000 . . ........... 7,506,495 13,427,682 7,065,974 12,303,583 599,720 1,124,098 3,875,990 7,599,269 655,118 84,917
$75,000 under $100,000 . ........... 2,068,045 5,234,580 1,864,093 4,423,886 278,014 810,694 1,494,840 4,917,057 283,907 57,773
$100,000 under $200,000 . .......... 1,328,241 6,103,686 1,108,494 4,197,117 360,372 1,906,569 1,259,670 8,827,643 326,158 113,000
$200,000 under $500,000 . .......... 285,538 3,086,905 193,283 1,483,642 135,450 1,603,263 386,378 7,178,720 120,662 89,937
$500,000 under $1,000,000 ......... 50,128 1,296,833 29,084 454,851 30,950 841,982 67,623 3,427,241 21,664 28,859
$1,000,0000rmore ............... 24,802 2,721,947 12,006 497,344 19,117 2,224,603 26,972 5,932,212 8,668 24,457
Taxable returns, total ............... 64,467,114 75,518,813 61,520,440 64,817,329 4,263,094 10,701,484 24,172,659 52,020,395 3,508,271 575,062
No adjusted gross income .......... 2,650 39,889 2,145 20,398 842 19,491 5,556 49,079 1,363 355
$1under$5000 . ................ 2,697,578 536,354 2,631,473 525,438 73,703 10,916 1,651,398 215,489 20,693 564
$5,000 under $10,000 ............. 6,638,646 2,807,756 6,471,544 2,726,268 279,947 81,487 1,899,106 720,614 146,319 6,240
$10,000 under $15000 . ............ 6,920,630 3,426,682 6,597,874 3,244,131 452,878 182,552 2,338,699 1,324,069 282,266 16,346
$15,000 under $20,000............. 7,881,580 5,626,133 7,621,240 5,398,729 379,838 227,404 2,020,058 1,424,143 253,669 19,642
$20,000 under $25,000 . ............ 7,449,723 5,876,851 7,164,161 5,602,760 408,755 274,091 1,984,043 1,594,629 265,000 21,877
$25,000 under $30,000 . ............ 6,036,828 5,756,325 5,832,598 5,474,121 303,933 282,204 1,741,261 1,787,920 266,331 25,389
$30,000 under $40,000 . ............ 9,063,394 10,356,431 8,667,183 9,711,324 547,389 645,107 3,182,768 3,661,674 500,955 46,387
$40,000 under $50,000 . . ........... 6,542,693 9,500,910 6,285,761 8,980,638 396,898 520,272 2,240,874 3,368,817 358,158 39,652
$50,000 under $75,000 . ............ 7,482,984 13,260,382 7,044,366 12,150,391 597,164 1,109,991 3,873,887 7,594,071 653,478 84,739
$75,000 under $100,000 . ........... 2,066,193 5,214,954 1,862,935 4,410,215 277,258 804,738 1,494,616 4,915,004 283,587 57,659
$100,000 under $200,000 ........... 1,324,650 6,065,843 1,105,403 4,168,834 359,411 1,897,009 1,259,523 8,827,087 325,526 112,983
$200,000 under $500,000 . .......... 284,846 3,058,609 192,800 1,465,127 135,125 1,593,481 386,299 7,178,426 120,607 89,915
$500,000 under $1,000,000 ......... 49,983 1,282,546 28,988 446,568 30,870 835,977 67,607 3427,185 21,654 28,857
$1,000,000 0rmore . .............. 24,738 2,709,148 11,970 492,386 19,082 2,216,763 26,966 5,932,189 8,666 24,456
Nontaxable returns, total ............ 21,096,990 19,750,479 20,881,552 19,225,865 360,031 524,615 1,394,981 1,025,841 290,366 21,880

* Estimate should be used with caution due to the small number of sample retums on which it is based.

** Data combined to avoid disclosure of information for specific taxpayers.
NOTE: Detail may not add to total because of rounding.
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Table 3.4—Returns with Modified Taxable Income:

Tax Was Computed .

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Tax Classified by Both the Marginal Rate and Each Rate at Which

All retums

Classified by the highest marginal rate at which tax was computed

Modified taxable income Tax generated Income tax after credits
Tax rate classes i
Number of Ag‘]_‘:ised As a percentage of
retums income At all rates At marginal rate At all rates At marginal rate Total Adjusted | Modified
gross taxable
income income
(1) ) (3) 4) (5) 6) 7) (8) (9)
Alltaxrates .............. 92,622,506 3,393,259,267 2,284,443,795 1,354,761,258 453,801,894 290,813,127 447,153,512 13.2 19.6
15 percent (Form 8814) ...... 14,539 -155,335 9,290 9,290 1,396 1,396 770 [¥4] 8.3
15 percent 66,262,407 1,411,989,736 750,360,144 750,339,151 112,522,686 112,550,873 108,629,466 7.7 145
28 percent 22,421,332 1,250,965,205 921,181,089 280,181,127 174,593,915 78,450,716 173,628,494 13.9 188
28 percent (capital gains) . .... 263,781 43,529,852 35,594,604 22,501,957 8,962,543 6,300,548 8,882,374 20.4 25.0
3tpercent ................ 3,372,671 685,645,425 576,163,142 300,784,659 157,425,551 93,243,244 155,722,908 227 27.0
Form8615 ................ 287,777 1,284,384 1,135,527 945,073 295,802 266,350 289,501 25 255
Joint returns and returns of surviving spouses
Classified by the highest marginal rate at which tax was computed
Modified taxable income Tax generated Income tax after credits
Tax rate classes i
Number of Ag‘rl;sst:d As a percentage of
retums income At all rates At marginal rate Atallrates | At marginal rate Total Adjusted | Modified
. gross taxable
. . e e e e e [ _— ) (T - - {- -income._]. - income
{10) (11) (12) {13) (14) (15) {16) (17) (18)
Alltaxrates .............. - 42,552,750 2,311,497,405 1,569,608,554 900,604,556 319,684,890 201,208,332 315,820,106 13.7 20.1
15 percent (Form 8814) . ... .. 13,195 -149,325 7,991 7,991 1,202 1,202 576 [74) 72
i5percent ................ . 26,970,446 846,979,597 447,270,517 447,252,054 67,077,833 67,087,808 65,499,913 7.7 14.6
28percent ................ 13,150,660 894,579,111 644,824,747 197,671,075 122,414,723 55,347,901 121,533,046 136 188
28 percent (capital gains) . .... 171,061 32,339,115 26,306,505 16,244,809 6,609,872 4,548,547 6,550,023 203 249
3tpercent ................ 2,247,389 537,748,907 451,198,793 239,428,627 123,561,261 74,222,874 122,236,548 227 271
Form8615 ................ - - -— — - — — — —
Separate returns of married persons
Classified by the highest marginal rate at which tax was computed .
Modified taxable income Tax generated Income tax after credits
Tax rate classes )
: Number of A‘;‘f‘:’sst:d As a percentage of
retums income At all rates At marginal rate At all rates At marginal rate Total Adjusted | Modified
gross taxable
income income
(19) (20) (21) (22) (23) (24) (25) (26) 27)
Alltaxrates .............. 1,976,965 59,045,137 42,501,653 25,326,582 9,237,630 6,083,443 9,144,082 15.5 215
15 percent (Form 8814) ...... * 49 *~7,048 25 25 4 "4 4 (V4] 16.0
15percent ................ 1,228,557 18,307,393 9,980,599 9,980,575 1,496,497 1,497,086 1,487,258 8.1 149
28Bpercent . ............... 607,424 20,474,957 15,443,322 5117111 2,981,429 1,432,791 2,976,185 145 18.3
28 percent (capital gains) . . ... 4,898 875,881 704,219 579,609 186,379 162,291 182,980 209 26.0
Stpercent ................ 136,037 19,393,953 16,373,488 9,649,261 4,573,322 2,991,271 4,497,656 232 275
Form8615 ................ — - — — - — - — -

Footnotes at end of table.
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Table 3.4—Returns with Modified Taxable Income: Tax Classified by Both the Marginal Rate and Each Rate at Which

Tax Was Computed—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Tax rate classes

Returns of heads of household

Classified by the highest marginal rate at which tax was computed

Modified taxable income

Tax generated

tncome tax after credits

Number of Ag%itsed As a percentage of
retums income At all rates At marginal rate At all rates At marginal rate Total Adjusted | Moditied
gross taxable
income income
(28) (29) (30) (31) (32) (33) (34) (35) (36}
Alitaxrates .............. 9,219,293 231,263,184 127,122,233 92,455,839 21,889,433 16,164,171 19,586,461 8.5 154
15 percent (Form 8814) ... ... *1,292 * 3,041 *1,273 *1,273 * 191 191 *191 6.3 15.0
15 percent 8,097,590 164,052,530 76,113,321 76,111,322 11,413,124 11,416,698 9,192,792 56 121
28 percent 1,038,903 52,123,866 38,360,254 9,995,598 7,052,978 2,798,767 7,009,389 134 18.3
28 percent (capital gains) ... .. 5612 1,062,987 905,117 641,845 233,530 179,717 231,942 218 256
3tpercent ................ 75,896 14,020,760 11,742,268 5,705,801 3,189,610 1,768,798 3,152,147 225 26.8
Form8615 ................ - — — - - - — — —_
Returns of single persons
Classitied by the highest marginal rate at which tax was computed
Modified taxable income Tax generated Income tax after credits
Tax rate classes .
Number of Aglrlfsl:d As a percentage of
returns income At all rates At marginal rate Atallrates | At marginal rate Total Adjusted | Moditied
gross taxable
income income
(37) (38) (39) (40) (41) (42) (43) (44) (45)
Alltaxrates .............. 38,873,498 791,453,542 545,211,356 336,374,281 102,989,941 67,357,181 102,602,864 13.0 18.8
15 percent (Form 8814) ...... *3 *-2,003 *1 "1 —_ — — 2 (V4]
15percent ................ 29,965,814 382,650,217 216,995,706 216,995,199 32,535,232 32,549,280 32,449,502 85 15.0
28 percent . ........ I 7,624,345 283,787,271 222,552,765 67,397,343 42,144,786 18,871,256 42,109,875 14.8 18.9
28 percent {capital gains) ..... 82,210 9,251,869 7,678,763 5,035,694 1,932,762 1,409,994 1,917,429 207 25.0
3tpercent ................ 913,349 114,481,805 96,848,594 46,000,970 26,081,359 14,260,301 25,836,557 226 26.7
Form8615 ................ 287,777 1,284,384 1,135,527 945,073 295,802 266,350 289,501 225 255

Z Percentage not computed.

* Estimate should be used with caution due to the small number of sample returns on which it is based.

NOTE: Detail may add to totals due to rounding.
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Table 3.5—Returns with Modified Taxable Income: Tax Generated b

{All figures are estimates based on samples—money amounts are in thousands of doliars)

y Rate and by Size of Adjusted Gross Income

Tax rated at specified
Number of gere o
retums with Taxable Modified Tax 15 percent (from Form 8814) 15 percent
Size of adjusted gross income modified : taxable generated
taxable come income at all rates Number of Income Tax Number of income Tax
income retums taxed generated retums taxed generated
at rate at rate at rate at rats
(1) (2) (3) 4) (5) (6) (7) (8) (9) (10)
Total ....ovvninnnia.n, 92,622,506 2,284,087,640 2,284,443,795 453,801,894 153,428 85,640 12,898 92,602,781 1,498,599,783 224,789,967
Under $2,000 ........ 1,629,847 678,072 587,081 93,199 3,599 2475 373 1,624,991 634,445 80,167
$2,000 under $4,000 1,828,521 1,142,141 1,142,214 188,507 ‘48 *70 *10 1,828,473 979,731 146,960
$4,000 under $6,000 .. 2,097,965 2,691,010 2,592,321 397,276 ** 1,270 ** 1,267 190 2,096,696 2,515,827 377,374
$6,000 under $8,000 3,829,858 6,696,075 6,696,114 1,009,151 - hed - 3,829,856 6,643,928 996,589
$8,000 under $10,000 ........ 3,928,608 12,430,660 12,430,797 1,876,627 ‘118 * 60 *9 3,928,491 12,345,627 1,851,844
$10,000 under $12,000........ 4,251,441 17,481,864 17,483,133 2,621,737 * 2,487 * 1,159 * 174 4,250,221 17,460,957 2,619,144
$12,000 under $14,000 . ....... 4,683,014 24,579,893 24,580,375 3,699,152 * 1,022 * 487 ‘74 4,679,460 24,474,615 3,671,192
$14,000 under $16,000 ........ 4,916,964 32,799,254 32,829,318 4,927,427 * 1,538 * 638 “95 4,915,674 32,791,738 4,918,761
$16,000 under $18,000........ 4,515,702 37,168,745 37,169,489 5,578,212 * 1,045 * 1,041 * 156 4,514,680 37,131,681 5,569,752
$18,000 under $20,000 ........ 4,207,869 41,669,661 41,672,883 6,248,909 * 5,980 * 3,209 * 481 4,201,912 41,669,674 6,250,451
$20,000 under $25,000 ........ 9,507,376 121,286,673 121,297,279 18,210,032 * 1,075 * 560 ‘84 9,507,351 121,144,177 18,171,627
$25,000 under $30,000 ... ... .. 7,792,283 131,461,524 131,499,871 20,221,391 * 6,186 * 5,156 *773 7,792,283 127,660,833 19,149,125
$30,000 under $40,000 ... ..... 12,269,944 279,498,352 279,558,951 45,487,473 10,905 4,983 747 12,269,918 262,170,817 37,825,623
$40,000 under $50,000 . ....... 8,796,438 266,283,650 266,354,999 43,787,074 11,872 6,630 997 8,796,438 236,831,599 35,524,740
$50,000 under $75,000 .. ...... 11,360,139 481,213,204 481,344,945 88,456,570 35,503 19,538 2,934 11,360,001 356,911,448 53,536,717
$75,000 under $100,000 ....... 3,569,077 221,951,125 222,008,765 47,225,705 21,370 11,032 1,655 3,569,027 116,121,555 17,418,233
$100,000 under $200,000 . .. ... 2,592,643 258,310,875 258,468,094 63,075,614 33,738 18,320 2,779 2,592,520 84,056,864 12,608,530
$200,000 under $500,000 . . . ... ..674,808 - 165,216,471 - ..165,251,379--| .- 46,470,041 - -- 12,580 - - 7,017 - 1,060 ©~ 674,805 T 21,716,665 | "3,257,500 ~
$500,000 under $1,000,000 . 118,138 69,658,824 69,600,656 20,578,241 2,102 1,326 202 118,137 3,795,376 569,306
$1,000,000 or more . ......... 51,871 112,069,567 111,875,133 33,649,556 990 670 103 . 51,848 1,642,229 246,334
Tax generated at specified rate
28 percent 28 percent (capital gains). 31 percent Form 8615
Size of adjusted gross fncome Number Income Tax Number income Tax Number Income Tax Number Income Tax
’ of taxed generated taxed generated of taxed generated of taxed generated
retums at rate at rate retums at rate at rate retums at rate at rate retums at rate at rate
(1) (12) (13) (14) (15) (16) (17) (18) (19) (20) (22)
Total .....ccovvviiniinann 25,986,853 | 426,754,764 | 119,491,334 | 1,264,046 | 67,273,877 | 16,036,678 | 3,372,671 | 300,784,659 | 93243244 287,717 945,073 | 266,350
Under $2,000 ......... _ — — — - — — - — | 131,364 50,162 13,163
$2,000 under $4,000 . — — - —_ - — - - —| 94,044 162,413 42,241
$4,000 under $6,000 . - — — — - - — - — | 19,423 75,227 20,678
$6,000 under $8,000 - - - - - - - - — 9,078 | *52,186 |* 14,340
$8,000 under $10,000 ........ —_ — - - — - - —_ —| 11825 * 85111 | * 26,625
$10,000 under $12,000 . ....... - - —_ — - - - - - 2,533 21,017 | *4,405
$12,000 under $14,000 . ....... - — - - — - - - -_ 9,078 | * 105,272 | * 30,089
$14,000 under $16,000 . . ...... * 1,266 3,845 *1,077 - — — — — — 2,533 *33,098 | *9,780
$16,000 under $18,000........ - - —_ —_ — - - - - 2,533 * 36,766 | * 10470
$18,000 under $20,000 ... ..... - - - — - - — - —_ - — —
$20,000 undsr $25,000 . .. .. ... 107,265 131,912 36,935 - - —_ - — - 1,014 * 20,631 * 5,888
$25,000 under $30,000 . . ... ... 1,973,886 3,765,723 1,054,402 — — — — — - 2470 * 68,158 | * 19,892
$30,000 under $40,000 ... ..... 3,912,304 27,345,407 7,656,714 - — - - — - 1,014 *37,743 | *8456
$40,000 under $50,000 .. ...... 3,351,254 29,516,157 8,264,524 - — - 4,500 612 * 180 - — —
$50,000 under $75,000 ........ 9,752,375 | 120,758,196 33,812,295 101,501 797,141 223,207 458,674 2,858,624 886,173 - - -
$75,000 under $100,000 . ... ... 3,517,649 98,888,976 27,688,913 116,384 1,590,436 445,320 335,372 5,346,870 1,657,530 * 648 * 49,895 | * 15,535
$100,000 under $200,000 ... ... 2,543,961 | 108,989,029 30,516,928 659,322 | 10,880,275 3,046,466 | 1,765,844 | 54,505,534 | 16,896,716 * 98 *18,072 | *5077
$200,000 under $500,000 . ... .. 661,950 290,894,357 8,370,420 292,272 | 12,835,504 3,593,940 645,069 | 100,797,836 | 31,247,329 - — -
$500,000 under $1,000,000 . 115,104 5,227,672 1,463,748 63,536 7,788,662 2,180,825 113,786 | 52,714,291 | 16,341,430 * 86 * 73,329 |* 22,759
$1,000,0000rmore .......... 49,839 2,233,490 625,377 31,031 | 23,381,859 6,546,921 49,426 | 84,560,892 | 26,213,877 37 56,993 16,952

* Estimate should be used with caution due to the smail number of sample retums on which it is based.
** Data combined to avoid disclosure of information for specific taxpayers.
NOTE: Detail may not add totals because of rounding.
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Table 3.6—Returns with Modified Taxable Income: Taxable Income and Tax Classified by Each Rate at Which Tax Was
Computed and by Marital Status

[All figures are estimates based on samples—money amounts are in thousands of dollars]

All retums Joint returns and surviving spouses
Tax rate classes Number of Income taxed '":?,:',Z,t:;,x Number of Income taxed Income tax generated
returns at rate 9 returns at rate at rate
at rate
(1) (2 ) (4) (5) (6)
Allitaxrates .............. 92,622,506 2,284,443,795 453,840,479 42,552,750 1,569,608,554 319,704,797
15 percent (Form 8814) ... ... 153,428 85,640 12,898 140,430 79,068 11,913
15 percent 92,602,781 1,498,599,783 224,789,967 42,539,555 976,601,775 146,490,266
28 percent . . 25,986,853 426,754,764 119,491,334 15,531,286 310,127,830 86,835,792
28 percent (capital gains) ..... 1,264,046 57,273,877 16,036,685 902,419 43,371,254 12,143,951
31percent ................ 3,372,671 300,784,659 93,243,244 2,247,389 239,428,627 74,222,874
Form8615 ................ 287,777 945,073 266,350 - —_ -
Separate returns of married persons Returns of heads of household Retums of single persons
Tax rate classes Number of Income taxed I;\:zz:tt;x Number of Income taxed I;:zz::: Number of Income taxed I;:z:'r::;’x
retums at rate at rate retums at rate at rate retumns at rate at rate
(] (8) 9 (10) (11) (12) (13) (14) (15)
Alitaxrates .............. 1,976,965 42,501,653 9,238,578 9,219,293 127,122,233 21,893,820 38,873,498 545,211,356 103,003,284
15 percent (Form 8814) ...... 215 107 16 11,708 5913 886 1,075 5§52 83
i5percent ................ 1,976,916 22,702,682 3,405,402 9,218,001 106,698,534 16,004,780 38,868,309 392,596,791 58,889,519
28Bpercent ................ 745,847 8,433,550 2,361,394 1,118,385 13,380,593 3,746,566 8,591,334 94,812,791 26,547,581
28 percent {capital gains) ..... 31,229 1,716,052 480,495 23,104 1,331,392 372,790 307,293 10,855,179 3,039,450
Stpercent ................ 136,037 9,649,261 2,991,271 75,896 5,705,801 1,768,798 913,349 46,000,970 14,260,301
Form8615 ................ - -_ —_ — - - 287,777 945,073 266,350

NOTE: Detail may not add totals because of rounding.



Section 4

Explanation
of Terms

The Explanation of Terms is designed to clar-
ify the statistical content of this report and should
not be construed as an interpretation of the Internal
Revenue Code, related regulations, procedures, or
policies.

The definitions and explanations in this section
relate to column or row titles used in one or more
tables in this report. They provide background or
limitations to such titles, and are necessary to inter-
pret the statistical tables to which they relate. For
each of these titles, the line number of the tax form
on which it is reported appears after the title. Defi-
nitions marked with the symbol A have been
revised for 1991 to reflect changes in the law.

Further information about many of the items
in this report can be found in Section 5, 1991 Forms
and Instructions.

Adjusted Gross Income Less Deficit A
(line 31, Form 1040)

Income that had to be reported for the calcula-
tion of total income (line 23, Form 1040) and
adjusted gross income included the following:

e Compensation for services, including
wages, salaries, fees, commissions, tips,
fringe benefits, directors’ fees, and similar
items;

e Taxable interest received,
e Dividends and capital gain distributions;

o Taxable refunds of state and local income
taxes;

¢ Alimony and separate maintenance pay-
ments received;

e Net income derived from a business, pro-
fession, or farm;

¢ Net gain from the sale of property;

¢ Taxable amounts of annuities, pensions,
and individual retirement account (IRA)
distributions;

¢ Rents and royalties;

o Distributive share of partnership income;

e Income from an estate or trust;

¢ Unemployment compensation;

e Taxable amounts of social security or tier 1
railroad retirement benefits;

e Prizes, awards, and gambling winnings;
e Amounts received that were claimed as a
deduction or credit in a prior year; and
¢ Bartering income.
Some reported income was fully or partially
excluded from total income for 1991. The follow-
ing is a list of such items:

e The cost basis of pension, annuity, or IRA
payments or distributions;
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e Tax-exempt interest;

e Social security benefits and railroad retire-
ment benefits;

e Qualified foreign eamed income;

o Part or all of the gain from sale of principal
residence by individuals who are 55 years
of age or older; and

¢ Postponed gain from the sale of principal
residence.

From total income (line 23, Form 1040), the
following statutory adjustments (lines 24 through
29, Form 1040) were subtracted to arrive at ad-
justed gross income (line 31, Form 1040):

« Contributions to self-employed retirement
plans (Keogh or simplified employee pen-
sion) and certain contributions to IRAs; -

o One-half of self-employment tax;

o Self-employed health insurance deduction;

o Forfeited interest penalties incurred by per-

--sons who made premature withdrawals of - - | -

funds from time savings accounts;
e Alimony payments;
o Forestation or reforestation expenses;
e Foreign housing exclusion;
* Repayments of supplemental unemploy-
ment compensation,
o Certain expenses of qualified performing
artists; and
e Amount of jury duty pay reported on line 22,
Form 1040, that was repaid to employer.
A deficit occurred if the allowable exclusions
and deductions exceeded gross income, (i.e., the amount
on line 30 was greater than the amount on line 23).

Adjustments :
See "Statutory Adjustments."

Advance Eamed Income Credit Payments
(included in the total on line 52, Form 1040)

Taxpayers whobelieved they would be eligible
for the earned income credit at the end of the year
could receive the credit from their employers as an
additional payment in their paychecks during the
year. Those payments were then shown on the tax

return where they either increased the balance due
amount or reduced the amount of the overpayment.
(See also "All Other Taxes.")

Alimony
(lines 11, 29, Form 1040)

Payments received as alimony or separate main-
tenance were income to the person receiving them
and a deduction (an adjustment to total 1ncome) for
the person paying them.

All Other Taxes
(lines 47, 49, 50, 51, Form 1040)

For the statistics in this report, this amount
represents the sum of the self-employment tax, tax

- from the recapture of the investment credit and the

low income housing credit, social security taxes on
tip income, penalty tax on qualified retirement

‘plans, and other unspecified taxes which mcluded

uncollected FICA (or social secunty) tax on tips,
excess "golden parachute" payments, and section
72 penalty taxes. This differs slightly from the
"other taxes" portion of the Form 1040 itself, which
includes the taxes listed above plus the alternative
minimum tax and the advance earned income credit
payments received. Altemative minimum tax is
tabulated in this report as part of "total income tax"
and is one of the criteria for determining the taxable
or nontaxable classification of a return. Advance
eamed income credit payments are- shown as a
separate item in computing total tax liability, bal-
ance due, or refund. (See also "Taxable and Non-
taxable Returns" and "Total Income Tax".) ' '

Altemative Minimum Tax A
(line 48, Form 1040)

The alternative minimum tax (AMT) was lev-
ied on income before deducting benefits received
in the form of deductions and exclusions which
reduced an individual’s regular income tax rate.
These benefits, known as "altemative minimum tax
preférences and adjustments," restlted from the
preferential treatment that the tax law gave to par-
ticular income and expense items.
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Alternative minimum taxable income (line 11,
Form 6251) was defined as taxable income with
certain adjustments plus the amount of tax prefer-
ence items. Alternative minimum taxable income
(AMTTI) was then reduced by an exemption amount
determined by filing status and income. If the return
was filed jointly by a married couple or a surviving
spouse, the maximum amount of the exemption
was $40,000. The maximum amount for a single or
head of household taxpayer was $30,000, and for a
married couple filing separately, $20,000. The AMT
exclusion was phased out if AMTI exceeded cer-
tain levels. For single taxpayers, the phase-out
began at $112,500 and ended at $232,500. For joint
returns the range was $150,000 to $310,000, and
for married couples filing separately, the range was
$75,000 to $155,000.

If there was an amount remaining after sub-
tracting the exemption, it was multiplied by the
alternative minimum tax rate of 24 percent and
then reduced by the recalculated alternative mini-
mum tax foreign tax credit. This amount was then
reduced, but not below zero, by the regular income
tax before credits (line 38, Form 1040 minus the
regular foreign tax credit, line 43, Form 1040) to
arrive at the alternative minimum tax.

Business or Profession Net Income or
Loss
(line 12, Form 1040)

This source of income or loss was reported by
individuals who were sole proprietors of a non-
farm business, including self-employed members
of a profession.

If two or more sole proprietorships were op-
erated by the same taxpayer, the single amount of
net income or loss included in adjusted gross in-
come represented the combined net income and
loss from all sole proprietorships. The proprietor
was required to exclude investment income from
business profits and include it, instead, with the
various types of investment income for which sepa-
rate provisions were made on the individual income
tax return.

Total expenses (line 28, Schedule C) were
deducted from gross income (line 7, Schedule C)
to arrive at net profit or loss. Compensation of the
proprietor was taxable income and, therefore, not
allowed as a business deduction in computing net
income. The deduction of net operating losses from
previous years was not considered a business ex-
pense, but was offset against "Other income" (line
22, Form 1040).

Information on sole proprietorships, business
receipts, and expenditures can be found in the
annual summer issue of the Statistics of Income
Bulletin.

Capital Assets
See "Sales of Capital Assets, Net Gain or Loss."

Capital Gain Distributions Reported on
Form 1040
(line 14, Form 1040)

These distributions included long-term capital
gains either credited or distributed to individual
taxpayers by regulated investment companies, mu-
tual funds, and real estate investment trusts. Usu-
ally, taxpayers reported capital gains distributions
on Schedule D, Capital Gains and Losses, but they
could enter the distributions directly on line 14 of
Form 1040 if they had no other gains or losses to
report on Schedule D.

Capital Gains and Losses
See "Sales of Capital Assets, Net Gain or Loss."

Casualty and Theft Loss Deduction,
Nonbusiness
(line 17, Schedule A)

Nonbusiness casualty and theft losses were
deductible, as an itemized deduction, from adjusted
gross income to the extent that nonreimbursable net
loss for each such casualty or theft exceeded $100,
and the combined amount for all net losses during
the year exceeded 10 percent of adjusted gross
income.
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Child Care Credit
(line 41, Form 1040)

This credit could be claimed by taxpayers who,
while employed or looking for work, incurred ex-
penses for the care of dependent children under age
13, or disabled dependents of any age. Qualifying
expenses included those for services performed

~within the home by non-dependent babye-sitters,

maids, or cooks. Expenditures paid for the care of
children under the age of 13 or any other qualified
individuals for out-of-home non-institutional care
qualified for the child care credit.

The maximum amount of care-related expenses
on which the credit could be based was the smaller
of earned income or $2,400 if one qualifying child
‘or dependent was involved, and the smaller of
eamed income or $4,800 if more than one depend-
ent was involved. For returns of married couples
filing jointly, eamed income refers to the earnings

_of the spouse with the lesser earned income, Excep-

tions were allowed if the spouse was dlsabled ora
full-time student. -

The credit was equal to 30 percent of ehgxble
expenses for taxpayers with adjusted gross income
of $10,000 or less. The credit was reduced by one
percentage point for each $2,000 increment of ad-
justed gross income in excess of $10,000 up to
$28,000. The credit remained at 20 percent of
expenses for individuals with adjusted gross in-
come over $28,000.

The amount of the credit which could be claimed
was limited to income tax before credits, and any
excess was not refundable.

Contributions Deduction
(line 16, Schedule A)

Taxpayers could deduct contributions to or-
ganizations that were religious, charitable, educa-
tional, scientific, orliterary in purpose. Contributions
could be in cash, property, or out-of-pocket ex-
penses that a taxpayer paid to do volunteer work
for a qualified organization. Contributions were
allowed as an itemized deduction on Schedule A,
and were limited to one-half of the taxpayer’s AGL.

Credit for Federal Tax on Gasoline and
Special Fuels
(line 59, Form 1040)

This credit (claimed on Form 4136) was al-
lowed for Federal excise taxes paid on gasoline and
special fuels, such as gasohol and diesel fuel, if they
were used for certain nontaxable or reduced-tax-
rate purposes (such as farm or off-road use). The
credit could reduce unpaid total tax liability or
could be refunded. A one-time credit (or refund)
was allowed to the original purchaser of a new,
qualified diesel-powered highway vehicle. The
credit was $102 for a car, and $198 for alight truck
or van,

Credit for the Elderly and Disabled
(line 42, Form 1040)

. A credit (claimed on Schedule R) for the elderly
and permanently and totally disabled was available
to taxpayers age 65 or older (within certain income
limitations), and to those taxpayers under age 65,
who had retired with a permanent and total disabili-
ty, and who had received taxable income from a
public or private employer because of that disabil-
ity. The income to which the credit could be apphed
was reduced by nontaxable amounts of social secu-
rity and railroad retirement benefits, veterans’ pen-
sions, and any other pension, annuity, or disability
benefits that were excluded from income under any
other provision of law. :

An individual was considered permanently and
totally disabled when he or she could not engage in
any substantial gainful activity because of a physi-
cal or mental condition which had lasted, or was
expected to last, at least 12 months, or was deter-
mined to be terminal.

The maximum credit available was $1,125,
was limited to total income tax with any excess not
refundable, and was reduced if the taxpayer’s in-
come exceeded certain levels. Generally, if a tax-
payer’s income was high enough to require the
reporting of social security benefits as taxable in-
come, the taxpayer could not take the credit.

R T I T R T I T —

T AN T T ]

heidde it A 5 g




Explanation of Terms

71

Credit from Regulated Investment

Companies
(line 59, Form 1040)

Taxpayers were required to include in total
income any amounts which were allocated to them
as undistributed long-term capital gains of regu-
lated investment companies. If investment compa-
nies paid tax on the capital gain, taxpayers were
entitled to claim a refundable credit for their pro-
portional share of the tax paid.

Credit to 1992 Estimated Tax
(line 63, Form 1040)

This amount was the part of the overpayment
of 1991 tax which taxpayers specifically requested
to be credited to their estimated tax for 1992. (See
also "Overpayment" and "Estimated Tax Payments.")

Deduction of Self-Employment Tax A
(line 25, Form 1040)

Beginning with 1991, if a taxpayer had income
from self-employment and owed self-employment
tax, one-half of that tax was deductible. The amount
was subtracted, as an adjustment, from total income
in the calculation of AGI. (See also Section 1,
Changes in Law.

Dividends
(line 9, Form 1040)

Dividend income consisted of distributions of
money, stock, or other property received by taxpay-
ers from domestic and foreign corporations, either
directly or passed through estates, trusts, or partner-
ships. Dividends also included distributions from
money market mutual funds.

Dividends did not include nontaxable distribu-
tions of stock or stock rights, returns of capital,
capital gains, or liquidation distributions. Taxpay-
ers were also instructed to exclude so-called divi-
dends on deposits or withdrawable accounts in
banks, mutual savings banks, cooperative banks,
savings and loan associations, and credit unions,
which were to be treated as interest income.

Eamed Income Credit A
(line 56, Form 1040)

If a taxpayer’s earned income and adjusted
gross income were both less than $21,250, and a
qualifying child lived with him or her, the taxpayer
may have been eligible for the earned income credit.
Beginning with 1991, Schedule EIC, Earned In-
come Credit, was used to figure the credit. The new
form allowed for the computation of the three com-
ponents of the credit: the basic credit, the health
insurance credit, and the extra credit for a child
born in 1991. The basic credit could be as much as
$1,192 for one qualifying child, and as much as
$1,235 for two or more qualifying children. The
health insurance credit was available to individuals
who paid health insurance that covered a qualifying
child. The maximum amount of the health insur-
ance credit was $428. The maximum amount of the
extra credit for a child born in 1991 was $357.

Employee Business Expenses

See "Unreimbursed Employee Business Ex-
penses."

Estate or Trust Net Income or Loss
(line 36, Schedule E, Part III)

This was the beneficiary’s share of fiduciary
income (with the exception of the items, described
below, which were reported separately) from any
estate or trust. Income from estates or trusts in-
cluded amounts required to be distributed, amounts
credited to beneficiaries’ accounts from current-
year fiduciary income (whether or not actually
received), and any other amounts which were prop-
erly paid, credited, or required to be distributed for
that year.

Taxpayers excluded from estate or trust in-
come their share of dividends and gains or losses
from sales of capital assets and other property. Such
income (which made up the largest portion of in-
come from estates or trusts) was included on the tax
return on the separate lines provided for these in-
come types and was not separately identified for
the statistics. A loss from an estate or trust was
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allocated to the beneficiary only upon settlement or
termination of an estate or trust and was limited by
the "passive loss" rules.

For the tables, if a return showed net income
from one estate or trust, and a net loss from another,
that return was tabulated in both the "total income"
and "total loss" columns. The columns labeled "net
income" and "net loss" represent the sum of all
income and losses reported from all estates or
trusts, i.e., the net amount computed on a return-
by-return basis.

Estimated Tax Payments
(line 55, Form 1040)

This figure represents the total of the tax pay-
ments made for 1991 using Form 1040ES, and any
overpayment from the taxpayer’s 1990 retumn that
was applied to 1991 estimated tax. Generally, indi-
viduals were required to make estimated tax pay-
ments-if they -expected to- owe, after-subtracting
withholding and credits, at least $500 in tax for
1991, and they expected withholding and credits to
beless than the smaller of: (a) 90% of the tax shown
on Form 1040 for 1991, or (b) 100% of the tax
shown on Form 1040 for 1990.

Excess Social Security Taxes Withheld A
(line 58, Form 1040)

If a taxpayer eamed more than $53,400 ($51,300
for 1990) in total wages from two or more employ-
ers in 1991, too much social security (FICA) or
Railroad Retirement Act (RRTA) tax may have
been withheld from his or her wages. The excess
social security tax withheld could be taken as a
credit toward payment of the taxpayer’s income
tax. In the case of a joint return, the credit was
computed separately for each taxpayer.

Exemptions A
(lines 6, 36, Form 1040)

In the computation of taxable income, a $2,150
deduction ($2,050 for 1990) was allowed for each
exemption claimed. In general, an exemption was
allowed for each taxpayer and dependent shown on

a return. If an individual who could be claimed as

- a dependent by another taxpayer filed a return,

that individual could not claim his or her own
exemption.

With few exceptions, an individual had to meet
five requirements to qualify as a dependent for
1991: -

1) The individual was related to the taxpayer
(such as a son, daughter, or parent) or was a
member of the same household for the entire
year,

2) The individual did not file a joint return with
his or her spouse;

3) The individual met certain citizenship require-
ments;

4) The individual’s gross income was less than
$2,150. An exception to the income limitation
was granted for children under age 19, or
full-time students under age 24

5) The individual received more than half of his
or her support for 1991 from the taxpayer,

If a taxpayer had AGI above certain levels, his
or her personal exemption deduction may have
been limited. For single taxpayers, the phaseout began
at $100,000 and was completed at $222,500; for married
persons filing jointly and qualifying widow(er)s, the
phaseout began at $150,000 and was completed at
$272,500; for heads of household, the phaseout began
at $125,000 and was completed at $247,500; and for
married persons filing separately, the phaseout began
at $75,000 and was completed at $136,250. All exemp-
tions were phased out simultaneously in 1991, without
regard to the number of exemptions claimed. In 1990
and prior years, however, the extent of the phaseout
depended on the number of exemptions claimed (see
"Changes inLaw," Section 1). ’

Farm Net Income or Loss
(line 19, Form 1040)

This source of income or loss was reported by
individuals who were sole proprietors of farms.
When there were two or more farms operated by
the same taxpayer, the single amount of profit or
loss included in adjusted gross income represented
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the combined profit and loss from all farming ac-
tivities. Farm business total expenses (line 36, Sched-
ule F) were deducted from farm gross income (line
11, Schedule F) to arrive at farm net profit or loss.

Gains from certain sales of livestock and crops
that qualified for capital gains treatment were ex-
cluded from farm net profit or loss and included in
capital gains. Farm rental income was included in
total rent net income or loss (see also "Farm Rental
Income or Loss").

Farm Rental Income or Loss
(line 39, Schedule E)

Taxpayers were required to report farm rental
income and expenses separately from other farm
profit or loss if they: a) received income that was
based on crops or livestock produced by the tenant,
and b) did not manage nor operate the farm to any
great extent.

Filing Status
See "Marnital Filing Status."

Foreign Earned Income Exclusion
(line 22, Form 1040)

Qualified taxpayers could exclude from total
income a certain amount of their foreign earned
income and employer-provided foreign housing
expenses if their home, for tax purposes, was in a
foreign country.

Qualified individuals were limited to the lesser
of a $70,000 exclusion or their total foreign earned
income. Also, they could elect to exclude a portion
of employer-provided foreign housing expenses. If
the taxpayer elected to take both the foreign earned
income and foreign housing exclusions, the total
amount of both exclusions was limited to the tax-
payer’s total foreign eamed income.

In this report, the foreign earned income exclu-
sion includes the foreign housing exclusion.

Foreign Tax Credit
(line 43, Form 1040)

Individuals who paid income or excess profit
taxes to a foreign country or U.S. possession could
claim either this credit against Federal income tax
liability, or an itemized deduction for the amount
of the foreign tax payment. Depending on the tax-
payer’s income and taxes, the foreign tax credit
could be less than the amount of foreign tax paid.
Qualifying foreign taxes paid in excess of the
allowable amount for Tax Year 1991 could be
carried back 2 years and then forward S years.

Forfeited Interest Penalty Adjustment
(line 28, Form 1040)

Taxpayers who paid penalties for the prema-
ture withdrawal of funds from time savings ac-
counts or deposits could deduct those penalties as
an adjustment to total income.

Forms 1040, 1040A, and 1040EZ

The individual income tax system utilizes three
major forms to collect income and tax information:
the 1040, 1040A, and 1040EZ. Variations of the
three basic forms included 1040PC, 1040TEL,
1040EZ-1, and electronic filing. Form 1040PC re-
turns were generated by IRS-approved software on
a personal computer, and were typically condensed
versions of the standard paper forms. For Tax Year
1991, Forms 1040TEL and 1040EZ-1 were both
experimental forms being tested in certain parts of
the country. Form 1040TEL allowed taxpayers to
transmit their income and tax information via
touch-tone phone, and Form 1040EZ-1 was a sim-
plified Form 1040EZ.

Returns of these types were included in the
population of returns subjected to sampling, and
were classified by the guidelines for filing a stand-
ard form (i.e., Form 1040, 1040A, and 1040EZ),
discussed below. For example, if a return were filed
as a Form 1040PC, and its characteristics dictated
that it otherwise would have been filed as a Form
1040, it would have been classified as such for
statistical purposes. Likewise, if a return were filed
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electronically that would have been a Form
1040EZ had it been filed manually, it would have
been considered a Form 1040EZ in the statistics.

The forms represent different levels of com-
plexity in regard to the information reported. The
Forms 1040A and 1040EZ, for instance, may only
be used if an individual’s taxable income is less
than $50,000, income may come only from a lim-
ited number of sources, and the taxpayer may not
itemize deductions. The Form 1040 must be used
if taxable income is greater than $50,000. In addi-
tion, the taxpayer must file Form 1040 if he or she
itemizes deductions or has income (or losses) from
a source not provided for on Form 1040A or
1040EZ. (For a complete description of each form
see Section 5, 1991 Forms and Instructions.)

‘General Business Credit
(line 44, Form 1040)

The general business credit consisted of the. |

investment credit, the jobs credit, the alcohol fuel
credit, the low-income housing credit, and the re-
search credit. Taxpayers claiming more than one of
the business credits were required to summarize
them on Form 3800, General Business Credit. The
general business credit was limited to 100 percent
of the first $25,000 ($12,500 for a married couple
filing separately) of tax liability and 75 percent of
the excess over $25,000. If the current year general
business credit exceeded the tax liability limitation,
the excess amount could be carried back to the 3
preceding tax years, then forward 15 years.

Home Mortgage Interest Deduction
See "Interest Paid Deduction."

Income Subject to Tax
See "Modified Taxable Income."

Income Tax After Credits
[(line 40 - line 46) - part or all of line 56, Form 1040]

- To arrive atincome tax after credits, taxpayers
deducted total credits (line 46, Form 1040) from
income tax before credits (line 40, Form 1040). For

the statistics, tax was further reduced by the portion
of the earned income credit which did not result in
a negative tax. This portion of the earned income
credit was included in the total credits as "earned
income credit used to offset income tax before
credits." Any tax remaining was tabulated as "in-
come tax after credits.”

Income Tax Before Credits
(line 40, Form 1040)

This amount consisted of the tax liability on
taxable income, computed by using the tax tables,
tax rate schedules, Form 8615, or Form(s) 8814,
plus any additional taxes (line 39). (See also "Tax
Generated.")

Income Tax Withheld
(line 54, Form 1040)

ducted from salaries, wages, and tips, as reported
on Form W-2, and from pensions, annuities, and
certain gambling winnings as reported on Forms
1099-R and W-2G. Amounts withheld from total
distributions of profit-sharing, retirement plans, and
individual retirement accounts were reported on
Form 1099-R.

- In some cases, a backup withholding:rate of
20 percent was required for interest, dividend, and
royalty payments, which, generally, were not sub-
ject to withholding. ’

Individual Retirement Account

Deductible Payments
(lines 24a and 24b, Form 1040)

An individual retirement account (IRA) is a
savings program that allows a taxpayer to set aside
money for retirement. Beginning in 1987, the de-
duction for IRA contributions was reduced or elimi-
nated for taxpayers whowere covered by an employer
retirement plan and whose adjusted gross income
exceeded certain levels. (Nondeductible contribu-
tions were still allowed for such taxpayers.) De-
ductible contributions could be subtracted from the
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employee’s total income in arriving at adjusted
gross income.

Contributions to an IRA (whether or not they
were deductible) were limited to the lesser of: a) an
individual’s taxable compensation for the year, or
b) $2,000 (32,250 if a nonworking spousal IRA
was included).

Unless they were disabled, taxpayers could not
start withdrawing funds from the account until they
reached age 59-1/2. After age 70-1/2 taxpayers
were required to begin withdrawals. Penalty taxes
were assessed if the taxpayer failed to comply with
these limitations.

Individuals could also set up an IRA toinclude
a nonworking spouse who met certain qualifying
conditions. The total IRA deduction, including both
the taxpayer and nonworking spouse, could not
exceed $2,250. A spousal IRA deduction is tabu-
lated in the statistics as "Secondary IRA payments."

Payments to an IRA for a particular taxable
year must be made not later than the due date of the
individual’s return for that year.

Individual Retirement Account Taxable

Distributions
(line 16b, Form 1040)

Any money or property received from a tax-
payer’s IRA account was considered a distribution
and, generally, had to be included in the taxpayer’s
total income in the year received. An exception to
this rule was tax-free roll-over distributions from
one retirement account to another, or the extent to
which the payout represented previous non-deduct-
ible IRA contributions.

Interest Paid Deduction A
(line 12, Schedule A)

The five-year phaseout of the deduction for
personal interest paid was completed in Tax Year
1991. As a result, personal interest was no longer
allowed as an itemized deduction (see "Changes in
Law," Section 1).

The rules for deducting home mortgage inter-
est for 1991 were: (1) if a taxpayer took out a
mortgage before October 13, 1987, secured by the

taxpayer’s main or second home, all the interest
was deductible, (2) if the taxpayer’s mortgage was
on or after October 13, 1987, and the funds were
used to buy, build, orimprove that home, all interest
could be deducted if the total of all mortgages on
the property was $1 million or less, and (3) taxpay-
ers could deduct all of the interest on an additional
$100,000 of mortgages on their main or second
home other than to buy, build, or improve that
home.

Generally, investment interest (interest paid on
money borrowed that was allocable to property
held for investment) was fully deductible up to the
amount of net investment income; interest that was
disallowed (i.e., in excess of investment income)
could be carried forward to the succeeding tax year,
and deducted to the extent of the investment in-
come limitation. Interest relating to business, roy-
alty, and rental income was deducted directly from
these items and was not reflected in the interest paid
statistics.

Interest Received
See "Taxable Interest Received."

Interest, Tax-Exempt
See "Tax-Exempt Interest."

Itemized Deduction's

See "Total Itemized Deductions" and spe-
cific types.

Marginal Tax Rates

Different portions of taxable income are taxed
at different rates. The tax rate applied to the last
dollar of income is called the "marginal tax rate"
for that return (see also "Tax Generated").

Marital Filing Status
(lines 1-5, Form 1040)

The five marital filing status classifications were:

(1) retumns of single persons (not heads of house-
hold or surviving spouses),
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(2) joint returns of married persons;
(3) separate returns of married persons;
(4j returns of heads of household; and

(5) returns of surviving spouses.

Marital filing status was usually determined as
of the last day of the tax year. If one’s spouse died
during the tax year, the survivor was considered
married for the entire year. If a taxpayer was di-
vorced during the tax year and did not remarry, the
taxpayer was considered to be unmarned for the
entire year. :

Medical and Dental Expense Deduction
(lines 1-4, Schedule A)

Qualified medical expenses included payments
made for the diagnosis, treatment, or prevention of

_ disease or for medical or dental insurance. How-

ever, taxpayers who took the self-employed health
insurance adjustment had to reduce their total pre-
miums by the amount of the adjustment (see "Self-
Employed Health Insurance"). In general, medical
and dental expenses could be claimed as an item-
ized deduction to the extent that they exceeded 7.5
percent of adjusted gross income. Amounts paid for
medicine and drugs were deductible only if they
were not available except by prescription or were
for insulin. Taxpayers could also deduct a maxi-
mum of $50 per day for certain lodging expenses
incurred while traveling to obtain medical care. -

Minimum Tax Credit
(line 44, Form 1040)

A minimum tax credit could be taken for 1991
by certain taxpayers who paid alternative minimum
tax for 1990. The credit was that part of the 1990
alternative minimum tax based on adjustments or
preference items that deferred tax rather than caused
permanent avoidance of tax. If all of the minimum
tax credit could not be used for 1991, the excess
could be carried forward to later years.

Miscellaneous Itemized Deductlons
(lines 19-25 Schedule A)

Miscellaneous itemized deductlons were di-
vided into two types. The first included thoseitems
that were limited to the amount that exceeded 2
percent of adjusted gross income, while the ex-
penses of the second type were fully deductible.

Limited Miscellaneous Deductions: Unreim-
bursed employee business expenses, tax preparation
fees, and expenses of producing income (including
qualifying educational expenses), were limited to
the amount that exceeded 2 percent of adjusted
gross income.

Other Miscellaneous Deductions: Other, fully
deductible expenses included such items as gam-
bling losses (limited to gains), impairment-related
work expenses for handicapped persons, and am- -
ortizable bond premiums.

" Modified Taxable Income

"Modified taxable income" is the term used to
describe "income subject to tax," the actual base on
which tax is computed for the statistics in Tables
3.4 and 3.5. For taxpayers ﬁlmg current year re-
turns, modlﬁed taxable income is identical to "tax-
able income."

For prior year returns 1ncluded in the 1991
statistics, a modified taxable income was comput-
ed. This was calculated by using the tax Trate sched-
uletoimputea hypothetl cal taxablei mcome amount
necessary to yield the given amount of tax reported.

| Moving Expense Deducfion

(line 18, Schedule A)

An employee who had to move to a new resi-
dence as a result of changing jobs could claim
certain expenses for moving and house hunting as
an itemized deduction. In order to qualify for this
deduction, the new work place had to be at least 35
miles farther from the former residence than the old
job was. Deductible expenses included those in-
curred while moving household and personal goods,
as well as in travel, meals, and lodging of the
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taxpayer and household members en route to the
new residence. Additional deductible expenses in-
cluded house-hunting trips, and the cost of selling
a residence or breaking a lease.

Nondeductible Passive Losses A
(calculated on Form 8582)

See "Changes in Law section," Section 1.

Nontaxable Returns
See "Taxable and Nontaxable Returns."

Other Adjustments
(included in line 30, Form 1040)

See "Statutory Adjustments."

Other Income
(line 22, Form 1040)

Included in other income were items such as
prizes, awards, sweepstakes winnings, gambling
winnings, recoveries of bad debts, insurance re-
ceived as reimbursement for medical expenses taken
as a deduction in a previous year, and any other
income subject to tax for which no specific line was
provided on the return form. Any "net operating
loss" in an earlier year that was carried forward and
deducted for 1991 was entered as a negative amount
on this line by the taxpayer but edited into a sepa-
rate field during service center processing.

Other Tax Credits
(included in line 45, Form 1040)

"Other tax credits" is a residual category in the
statistics and does not relate to a line item on a tax
form. It included the "credit for fuel from a noncon-
ventional source" and other miscellaneous credits
that did not belong in any other category and were
used to offset income tax before credits.

Overpayment
(line 61, Form 1040)

An overpayment of tax occurred when the
"total payments" exceeded "total tax". Total pay-
ments included the amount of any "refundable por-
tion of the eamed income credit." Overpayment
could be refunded or credited toward the estimated
tax for the following year. (See also "Credit to 1992
Estimated Tax" and "Refund.")

Parent’s Election to Report Child’s

Interest and Dividends
(calculated on Form 8814)

A parent could report on his or her return
income received by his or her child. If the election
was made, the child was not required tofile areturn.
A parent could make this election if the child:

¢ was under age 14 on January 1, 1992;

¢ had income only from interest and divi-

dends;

e had gross income for 1991 that was more

than $500 but less than $5,000;

e had no estimated tax payments for 1991;

e did not have any overpayment of tax

shown on his or her 1990 return applied to
the 1991 return; and

¢ had no Federal income tax withheld from

his or her income (backup withholding).

If the parents were not filing a joint return,
special rules applied to determine which parent
could make the election.

Partnership and S Corporation Net

Income or Loss
(line 31, Schedule E)

Partnerships and S corporations (formerly Sub-
chapter S corporations) are not taxable entities,
therefore, tax on their net profit or loss was levied,
in general, directly on the members of the partner-
ship or shareholders of the S corporation. The profit
or loss shown in the statistics was the taxpayer’s
share of the ordinary gain or loss of the enterprise,
and certain payments made to the taxpayer for the
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use of capital or as a salary. Net long-term capital
gains received from partnerships and S corpora-
tions were reported on Schedule D.

If a return showed net income from one part-
nership or S corporation and a net loss from an-
other, the two were added together and the return
was tabulated by the net amount of income or loss
in the appropriate column. Beginning in 1987, net
income and net loss were reported separately for
passive and non-passive partnership and S corpo-
ration activities. Passive losses were limited under
new rules to the amount that could offset passive
income. A

Payment with Request for Extension of
Filing Time
(line 57, Form 1040)

This payment was made when the taxpayer
filed Form 4868, Application for Automatic Fxten-
sion.of Time to File U.S. Individual Income Tax
Return, or Form 2688, Application for Additional
Extension of Time to File. The extension granted
the taxpayer an additional period of time to file a
tax return, but did not extend the time for payment
of expected tax. Full payment of any tax due had to
be made with the application for extension.

Payments to a Keogh Plan
(line 27, Form 1040)

Self-employed individuals were allowed to con-
tribute to a Keogh retirement plan or a simplified
employment pension plan for themselves and to
deductall or a part of such contributions in comput-
ing adjusted gross income. The amount which could
be deducted was based on net eamings from self-
employment.

Penalty Tax on Qualified Retirement

Plans
(line 51, Form 1040)

If taxpayers withdrew any funds from an Indi-
vidual Retirement Account or qualified retirement
plan before they were either age 59-1/2 or disabled,
they were subject to a penalty tax equal to 10

percent of the premature distribution. Any taxpayer
who failed to withdraw the minimum required dis-
tribution after reaching age 70-1/2 had to pay a 50
percent excise tax on the excess accumulation.
Contributions to the retirement account in excess
of the legal limitation for the year (the lesser of
$2,000 or the taxpayer’s compensation for the year)
were subject to an excise tax equal to 6 percent of
the excess contribution.

Pensions and Annuities
(lines 17a, 17b, Form 1040)

Generally, pensions are periodic income re-
ceived after retirement for past services with an
employer, while annuities are income payable at
stated intervals after payment of a specific premi-
um. A taxpayer could acquire a pension or annuity

_either by purchase from a commercial organization
(usually life insurance, endowment, or annuity con-

tracts) or under a plan or contract connected with
the taxpayer’s employment. Those pensions or an-
nuities obtained in connection with employment
could be purchased entirely by the taxpayer or
could be financed in part (a contributory plan) orin
whole (a non-contributory plan) by contributions
of the employer. '

Since a non-contributory pension was paid for
entirely by an employer, the amount received by
the employee was fully taxable. This fully taxable
pension was reported on lines 17a and 17b. For the
taxpayer who participated in a contributory retire-
ment plan while employed, the amount réceived
was only partially taxable. In general, the amount
excludable from gross income, the nontaxable por-
tion, represented the taxpayer’s contributions un-
der the plan, while the taxable portion represented
the employer’s contribution and earnings on the
entire investment. The nontaxable portion had tobe
amortized over the expected lifetime of the tax-
payer. , '

The entire amount of pensions and annuities
received for the year was reported on line 17a of
the Form 1040. The taxable portion was computed
on a separate worksheet and entered on line 17b.
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Predetermined Estimated Tax Penalty
(included in line 65, Form 1040)

If a return showed taxes of $500 or more owed
on line 64 (tax due at time of filing) and this amount
was more that 10 percent of the total tax, the
taxpayer could owe a penalty, unless tax payments
in the current year equaled or exceeded prior year
tax liability (provided prior year liability was greater
than zero). Also, taxpayers could owe a penalty if
they underpaid their 1991 estimated tax liability for
any payment period. Form 2210 was used to deter-
mine the amount of a penalty, if any.

For this report, the predetermined estimated
tax penalty includes only the amount calculated by
the taxpayer when the return was initially filed.

Refund
(line 62, Form 1040)

A refund of tax included all overpayment of
income taxes not applied by the taxpayer as a credit
to the next year’s estimated tax. (See also "Over-
payment.")

Regular Tax Computation

Typically, the taxpayer, in determining the
amount of "tax generated," first computed taxable
income. Depending on marital status and size of
taxable income, the taxpayer then used the tax
tables or applied the rates from one of four tax rate
schedules to determine tax. Returns of taxpayers
who had taxes computed by the Internal Revenue
Service were classified under the regular tax com-
putation method.

Rent and Royalty Net Income or Loss A
(line 26, Schedule E)

This amount was the combination of rent net
income, rent net loss, royalty net income, and roy-
alty net loss.

Rent Net Income or Loss A
(line 22, columns A,B,C, Schedule E)

Rent net income or loss was determined by
deducting from gross rent, the amounts for depre-
ciation, repairs, improvements, interest, taxes, com-
missions, advertising, utilities, insurance, janitorial
services, and any other allowable expenses related
to the rented property. In the statistics, total rental
net loss includes passive losses that were not de-
ductible in figuring AGI. (Passive losses are dis-
cussed under Changes in Law, Section 1.)

Royalty Net Income or Loss
(line 22, columns A,B,C, Schedule E)

Net royalties consisted of gross royalties less
deductions for depletion, depreciation, office rent,
legal fees, clerical help, interest, taxes, and similar
items. Gross royalties included revenues from oil,
gas, and other mineral rights; revenue from patents;
and revenue from literary, musical, or artistic works.
Certain royalties received under a lease agreement
on timber, coal, and domestic iron ore were eligible
for capital gains or ordinary loss treatment under
Code section 1231. As a result of the separate
computation, those royalties are reflected in the
statistics for "sales of capital assets" and "sales of
property other than capital assets." (See also "Total
Rent and Royalty Income or Loss in AGL.")

S Corporations

See "Partnership and S Corporation Net In-
come or Loss."

Salaries and Wages
(line 7, Form 1040)

Salaries and wages as reported on the tax re-
turn were amounts of compensation primarily for
personal services. The following items were in-
cluded:

e salaries;

e wages;

e commissions;

¢ bonuses;
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e tips;
o fees;
* excess reimbursement over employee busi-
ness expenses;,
e moving expense allowances;
o the difference between the fair market
value of certain property and the discount
price for which it was purchased by a tax-
payer from his or her employer;
e severance pay,
e sick pay;
o the value of exercising a stock appreciation
right;
e directors’ fees;
e vacation allowances;
e most disability payments;
o strike and lockout benefits; and
o the value of certain non-monetary pay-
ments for services (e.g., merchandise, ac-
__commodations, certain meals or lodging, .
certain stock purchase plans, or property)..
Identifiable amounts for any of these catego-
ries which may have been reported by taxpayers as
"other income" were treated as salaries and wages
for the statistics.

- Sales of Capital Assets, Net Gain or

‘Loss A
. (line 13, Form 1040)

In general, capital assets for tax purposes in-
- cluded all property held for personal use or invest-
ment. Examples of such assets were personal
residences, furniture, automobiles, and stocks and
bonds. Most assets used for business activities were
“specifically excluded from treatment as capital as-
sets. (See also "Sales of Property Other Than Capi-
;tal Assets, Net Gain or Loss".)
i The following concepts were used in the com-
?putation of net capital gain or loss for this report:
’ Net capital gain: If the combination of net
'short-term gain or loss and net long-term gain or
loss resulted in a positive amount, the taxpayer had
‘a net capital gain. The full amount of this gain,
~whether short-term or long-term was included in
adjusted gross income. The holding period was one

year or less for short-term assets, and longer than
one year for long-term assets. Long-term capital
gains were subject to a maximum tax rate. of 28
percent (see "Changes in Law," Section 1).

Net capital loss: If the combination of net
short-term gain or loss and net long-term gain or
loss resulted in a negative amount, the taxpayer
showed a net capital loss. The amount of net capital
loss to be included in adjusted gross income was
limited to the smaller of the actual net capital loss
or $3,000 ($1,500 for married persons filing sepa-
rately). Any excess capital losses over the $3,000
limit could be carried over to subsequent tax years
("capital loss carry-over" in the statistics).

Net capital gain or loss also included capital
gain distributions which were not reported on Sched-
ule D (Capital Gains and Losses and Reconciliation
of Forms 1099-B). These capital gain distributions
were entered on line 14 of Form 1040 if the tax-
payer did not have any other gains or losses to

“report on Schedule D. These distribiitions wére, by

definition, long-term capital gains. (See also " Capi-
tal Gain Distributions Reported on Form 1040.")

Sales of Property Other Than Capital
Assets, Net Gain or Loss
(line 15, Form 1040)

Property other than capital assets generally
included property of a business nature, in contrast
to personal and investment property which were
capital assets. Some types of property specifically
included in this group were:

(1) certain depreciable, depletable, and real busi-
ness property; -

(2) accounts and notes receivable in the ordinary
course of business generated from the sale of
goods and services ordinarily held for sale by
the business or includable in the inventory of
the business;

(3) certain copyrights, literary, musical, or artistic
compositions, or similar properties; and
(4) amounts resulting from certain "involuntary .

conversions,” including net losses from casu-
alty and theft.
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Taxpayers reported all gains and losses not
treated as capital gains on Form 4797, Sales of
Business Property.

Self-Employed Health Insurance

Deduction
(line 26, Form 1040)

Self-employed individuals who had a net profit
for the year could deduct, as an adjustment, up to
25 percent of the amount paid for medical insur-
ance for themselves and their families. If the tax-
payer had other employees working for his or her
business, they must have been offered nondiscrimi-
natory health insurance coverage if the taxpayer
was to qualify for the deduction. However, self-em-
ployed persons were not allowed this deduction if
they or their spouses were employees and eligible
to participate in an employer-subsidized health plan.

The 25 percent adjustment could not exceed
the net earnings from the business in which the
insurance plan was established. The balance of the
healthinsurance cost was included with other medical
care expenses as an itemized deduction subject to
the 7.5 percent deduction threshold based on AGI.

Self-Employment Tax A
(line 47, Form 1040)

This tax, levied under the social security sys-
tem, was reported by most individuals who had
self-employment earnings of at least $400 derived
from a sole proprietorship or from their share of
partnership profits. Some types of income (such as
dividends, interest, and capital gains and losses)
and certain deductions (such as net operating losses,
and casualty and theft losses) were not allowed in
computing self-employment earnings.

The maximum net earnings subject to self-em-
ployment tax for 1991 increased to $53,400 from
$51,300 for 1990. The self-employment tax rate for
1991 was 15.3 percent, and applied to 92.35% of
income from the sources mentioned above (not in
excess of $53,400), less any wages subject to FICA
tax. The self-employment tax was calculated sepa-
rately for each spouse on joint returns.

A deduction of one-half of self-employment
tax was allowed as an adjustment in computing
AGI (see "Changes in Law," Section 1).

Size of Adjusted Gross Income
(line 31, Form 1040)

The amount of adjusted gross income reported
by the taxpayer on the return was the basis for
classifying data by size of adjusted gross income.
Returns without positive adjusted gross income,
such as deficit returns or returns on which income
and loss were equal, were classified as having "no
adjusted gross income" and appear as a separate
class in most basic tables. The absence of a class
labeled "no adjusted gross income" indicates that
any deficit or break-even returns in a table were
included in the lowest income size class.

Social Security Benefits
(lines 21a, 21b, Form 1040)

Social security benefits included any monthly
benefit under title II of the Social Security Act or
the part of a "tier 1 railroad retirement benefit" that
was equivalent to a social security benefit. Social
security benefits were not taxable unless the tax-
payer’s total income (including tax-exempt inter-
est) plus one-half of total social security benefits
exceeded certain levels. The maximum taxable
amount was one half of the net social security
benefits received. Social security benefits received
were reported on Form 1040, line 21a and the
taxable portion was reported on line 21b. Taxpayers
who had no taxable benefits were not required to
show the total benefits on their income tax retums.

Social Security Tax on Tip Income
(line 50, Form 1040)

Cash tips amounting to $20 or more received
by the taxpayer in a month while working for any
one employer were subject to withholding of in-
come tax and social security tax (or the equivalent
railroad retirement tax). If the employer was unable
to withhold the social security tax, the amount of
uncollected social security tax on tips was indicated
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on the employee’s Form W-2, and the taxpayer was
required to report the uncollected tax and pay it
with the Form 1040. If the employee did-not report
the tips to the employer, the employee was required
to compute the social security tax on unreported
tips on Form 4137 and attach it to Form 1040.

Standard Deduction A
(line 34, Form 1040)

For 1991, the basic standard deduction was
increased. Taxpayers who were age 65 or over or
blind could claim an additional standard deduction
amount of $650 or $850. Both the basic and addi-
tional standard deductions were determined by mari-
tal filing status, as shown below.

Single: :

Basic deduction of $3,400; each taxpayer 65
or over or blind was allowed an additional $850
deduction each for age and blindness.

Basic deduction of $5,700; each taxpayer 65
or over or blind was allowed an additional $650
deduction each for age and blindness.

Married, filing separately:

Basic deduction of $2,850; each taxpayer 65
or over or blind was allowed an additional $650
deduction each for age and blindness.

Head of Household.

Basic deduction of $5,000; each taxpayer 65
or over or blind was allowed an additional $850
deduction each for age and blindness.

In the statistics, the basic standard deduction
was tabulated for all taxpayers who claimed it,
including those who were 65 or over or blind. The
"additional standard deduction" total included only
the additional amount that was taken by those
taxpayers who were 65 or over or blind.

If an individual filed a return and was claimed
as a dependent on another person’s return, he or she
was entitled to a standard deduction of at least
$550. The maximum deduction allowed was lim-
ited to the smaller of earned income (if greater than
$550) or the regular standard deduction amount
shown above for each filing status. The standard

deduction for dependents could have been further
increased if the individual was elderly or blind.

State Income Tax Refund
(line 10, Form 1040)

If a taxpayer received arefund, credit, or offset
of state or local income taxes in 1991 that was paid
or deducted before 1991, all or part of that amount
had to be reported as income if the itemized deduc-
tion for state and local taxes previously resulted in
a tax benefit. :

Statutory Adjustments
(lines 24-30, Form 1040)

These were the adjustments to total income

- which were allowed as deductions in the calcula-

tion of adjusted gross income. For 1991, statutory
adjustments included payments to a self-employed
Keogh retirement plan or a simplified employee
pension, forfeited interest penalty, certain payments
to an IRA, alimony paid, the self-employed health
insurance deduction, the deduction for self-em-
ployment tax, and the foreign housing deduction.
Each of the above items is described separately in -
this section. In addition, statutory adjustments in-
cluded jury duty pay received by the taxpayer and
given to the employer if the taxpayer continued to
receive wages while on jury duty, the foresta-
tion/reforestation amortization deduction and the re-
payment of supplemental unemployment benefits under
the Trade Act of 1974. These amounts were in-
cluded in the "Other Adjustments" category in the
statistics.

Tax Due at Time of Filing
(line 64, Form 1040)

"Tax due" was reported on returns on which
total tax liability exceeded total tax payments.
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Tax From Recomputing Prior-Year
Investment Credit
(line 49, Form 1040)

The investment tax credit provisions of the law
included a recapture rule which required taxpayers
to pay back some or all of any investment credit
previously taken on property disposed of before the
end of the useful life claimed in computing the
credit. The law specified that if property qualifying
for the credit was disposed of before the end of its
intended useful life, the tax for the year of disposal
was increased by the difference between the credit
originally claimed and the credit that would have
been allowed based on the shorter actual life. Tax
credits could not be applied against this additional
tax.

Tax Generated A
(line 38, Form 1040)

This amount was the tax computed on modi-
fied taxable income. (See also "Modified Taxable
Income.") For 1991, there were three basic tax
rates, 15, 28, and 31 percent. Long-term capital
gains were subject to a maximum tax rate of 28
percent.

If children under age 14 had investment in-
come that exceeded $1,000, there were two meth-
ods of reporting this income. If the child filed his
or her own return, the investment income that ex-
ceeded $1,100 was taxed at the parents’ rate on
Form 8615 and tabulated separately in Tables 3.4
and 3.5. If the parents elected to report the child’s
investment income on their return, they attached a
Form 8814. The investment income in excess of
$1,000 was included on Form 1040, line 22. The
remaining investment income was taxed at the
child’s rate (15 percent), added to the parents’ tax
on Form 1040, line 38, and was also tabulated
separately in Tables 3.4 and 3.5.

On most returns, except those with additional
taxes from special computations, "tax generated"
equaled "income tax before credits."

Tax Payments
(lines 54, 55, 57-60, Form 1040)

These payments were generally made before
the return was filed and were applied against tax
liability to determine any amount payable or re-
fundable at the time of filing. They consisted of the
following:

1) income tax withheld, including backup with-
holding;

2) estimated tax payments;

3) payment with request for extension of filing
time;

4) excess social security taxes or railroad retire-
ment tax withheld,

5) credit for tax on certain gasoline, fuel, and oil;

6) credit from regulated investment companies.

Each of the above is described under a separate
heading in this section.

Although the earned income credit was in-
cluded with tax payments on the tax return itself
(line 56, Form 1040), for the statistics it is treated
partly as a credit against income tax liability and
partly as a refundable amount (see also "Earned
Income Credit").

Tax Rates
See "Tax Generated."

Tax-Exempt Interest
(line 8b, Form 1040)

Tax-exempt interest includes interest on cer-
tain State and municipal bonds, as well as any
tax-exempt interest dividends from a mutual fund
or other regulated investment company. This is an
information reporting requirement and does not
convert tax-exempt interest to taxable interest.

Taxable and Nontaxable Returns

The taxable and nontaxable classification of a
return for this report was determined by the pres-
ence of "total income tax" (the sum of income tax
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after credits and the alternative minimum - tax).
Some returns classified as "nontaxable" may have
had a liability for other taxes, such as self-employ-
ment or Railroad Retirement Tax Act (RRTA) taxes,
social security taxes on tip income, tax from recom-
puting prior-year investment credit, penalty taxes
on individual retirement accounts, Section 72 pen-
alty taxes, advance earned income credit payments,
golden parachute payments, or uncollected em-
ployee social security tax on tips. These taxes,
however, were disregarded for purposes of this
classification since three of the above taxes were
considered social security (rather than income) taxes,
and the remaining ones, except for advance earned
income payments, were either based on prior year’s
income or were penalty taxes.

For this report, the earned income credit was
treated first as an amount which was used to offset
income tax before credits. Since the earned income
credit was refundable, it was subtracted from in-

come tax (for the statistics) after reduction by all

other statutory credits. As a result, some returns
became nontaxable strictly because of the earned
income credit if there was no alternative minimum
tax and the earned income credit equaled or ex-
ceeded income tax before credits reduced by any
other credits.

It should be noted that classification as taxable
or nontaxable was based on each return as it was
originally filed and does not reflect any changes
resulting from audit or other enforcement activities.

Taxable Income A
(line 37, Form 1040)

Taxable income was derived by subtracting
from adjusted gross income any exemption amount
and either total itemized deductions or the standard
deduction. On current year returns, "taxable in-
come" was identical to "modified taxable income."
For prior year returns received during the current
year filing period, taxable income was imputed
from the amount of tax reported. (See also "Modi-
fied Taxable Income.")

Taxable Interest Received
(line 8a, Form 1040)

This amount was the taxable portion of interest
received from bonds, debentures, notes, mortgages,
certain insurance policy proceeds, personal loans,
bank deposits, savings accounts, tax refunds, and
U.S. savings bonds. Also included as interest were
"dividends" on deposits or withdrawable accounts
in mutual savings banks, cooperative banks, sav-
ings and loan associations, and credit unions. For
1991, these amounts could, in some circumstances,
include a child’s income which was to be taxed at
the parent’s rate. Most interest on State or local
government obligations remained tax-exempt, but
the total tax-exempt interest had to be reported on
line 8b of Form 1040. It was not included in the
taxpayer’s income for income tax purposes (See
also "Tax-Exempt Interest.")

Taxes Paid Deduction ~ -~ - - - -
(line 8, Schedule A) :

Taxes allowed as an itemized deduction from
adjusted gross income included personal property
taxes, State and local income taxes, taxes paid to
foreign countries or U.S. possessions (unless a
foreign tax credit was claimed), and real estate
taxes except those levied for improvements that
tended to increase the value of the property. Man-
datory employee contributions to a state disability
fund and employee contributions to a state unem-
ployment fund were also included. Federal taxes

~and State and local sales taxes were not deductible.

Taxes paid on business property were deducted
separately on the schedules for business, rent, roy-
alty, and farm income and are excluded from the
"taxes paid" statistics in this report.

Total Income Tax !
(line 46 - line 56 + line 48 of Form 1040)

Total income tax was the sum of income tax
after credits (from which the earned income credit
was subtracted) and the alternative minimum tax.
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It did not include any of the other taxes which made
up total tax liability. Total income tax was the basis
for classifying returns as taxable or nontaxable.

Total Itemized Deductions A
(line 34, Form 1040)

Itemized deductions from adjusted gross in-
come could be claimed for medical and dental
expenses, taxes paid, interest paid, contributions,
casualty and theft losses, moving expenses, and
miscellaneous deductions. Itemized deductions were
claimed only if they exceeded the total standard
deduction, with two exceptions. First, if a taxpayer
was married and filing separately, and his or her
spouse itemized deductions, the individual was
required to itemize as well. Second, taxpayers in
several states are required to itemize deductions on
their Federal tax returns if they wish to itemize on
their State returns. The total amount of itemized
deductions was tabulated only from returns show-
ing positive adjusted gross income.

If a taxpayer had AGI in excess of $100,000
($50,000 if married filing separately) his or her
itemized deductions may have been limited. The
limitation did not apply to the deductions for medi-
cal and dental expenses, investment interest ex-
penses, casualty or theft losses, and gambling losses.
To arrive at allowable itemized deductions, total
itemized deductions were reduced by the smaller
of: a) 80 percent of the non-exempt deductions, or
b) 3 percent of the amount of AGI in excess of
$100,000 ($50,000).

Total Rent and Royalty Income or Loss

This income concept consists of all rent and
royalty income and loss which was used in com-
puting adjusted gross income, farm rental income
and suspended rental loss carry-over from prior
years. It excludes that portion of rental losses which
was not deductible in computing adjusted gross
income due to the passive loss rules which went
into effect for Tax Year 1987. (Passive loss rules
are discussed under Changes in Law.)

Total Tax Credits A
(lines 45, 55, Form 1040)

For this report, total tax credits consisted of the
following:

1) child care credit;

2) credit for the elderly and disabled;
3) foreign tax credit;

4) general business credit;

5) minimum tax credit;

6) other tax credits;

7) mortgage interest credit and any credits on
prior year returns; and

8) the portion of the earned income credit (EIC)
used to offset income tax before credits.

These amounts were deducted from income
tax before credits to arrive at income tax after
credits. For the statistics, the portion of the EIC
which did not result in a negative amount was
tabulated as "earned income credit used to offset
income tax before credits." Any amount remaining
of the EIC could be refunded or applied to other
taxes, and was classified separately as "earned in-
come credit refundable portion," or "earned income
credit used to offset other taxes." All other credits
were limited to the amount needed to offset income
tax before credits and were not refundable.

Total Tax Liability

(line 53 modified by the earned income credit,
Form 1040)

Total tax liability was the sum of income tax
after credits, the alternative minimum tax, self-em-
ployment tax, social security tax on tips, tax from
recomputing prior-year investment credits, taxes
from individual retirement accounts, Section 72
penalty taxes, and tax on golden parachute pay-
ments. These taxes were then reduced by the earned
income credit used to offset all other taxes (defined
under "Eamed Income Credit"). For the statistics,
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unlike the Form 1040, total tax liability did not
include any advance earned income credit payments.

Type of Tax Computation A
(line 38, Form 1040)

Tabulations in Table 3.1 include three methods
of computing the tax on income subject to tax.
These methods were:

1) regular tax, as computed from the tax tables or
tax rate schedules accompanying the Forms
1040, 1040A, or 1040EZ (see also "Regular
Tax Computation"); and

2) Form 8615, used to compute the tax on invest-
ment income of children under age 14.

3) Schedule D, Form 1040, used to compute the
- - 28 percent-tax on-long-term capital gains..-

Unemployment Compensation
(line 20, Form 1040)

Beginning in 1987, all unemployment com-
pensation had to be included in income.

Unreimbursed Employee Business

Expenses
(line 19, Schedule A)

This item, like most miscellaneous itemized
deductions, was subject to a minimum threshold 2
percent of AGI. Unreimbursed employee business
expenses included travel, transportation, meal, and
entertainment costs while away from home in the
performance of job duties. Eighty percent of the
meal and entertainment expenses was deductible,
and was calculated on Form 2106, Employee Busi-
ness Expenses. Many other expenses such as union
dues, safety equipment, uniforms, protective cloth-

- .ing,and physical examinations were also deductible..
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A Note From the Commissioner
Dear Taxpayer:

I thank each of you reading this letter
for doing your part to keep our tax
system the finest in the world. It works
well because so many of you do your
best to pay your fair share. As countries
around the world embrace our way of life,
it is a reminder that government in a free
country can only be financed through

the tax law. We must make it far easier to
deal with the IRS. All of you who try to
pay your fair share have every right to
expect that the IRS will make sure others
do the same. As citizens who “own” the
government, you should insist that we
make the best use of your tax dollars.

Privacy Act and Paperwork Reduction Act Notice

The Privacy Act of 1874 and Paperwork Re-
duction Act of 1980 say that when we ask
you for information, we must first tell you our
legal right to ask for the information, why we
are asking for it, and how it will be used. We
must also tell you what coutd happen if we
do not receive it and whether your response
is voluntary, required to obtain a benefit, or
mandatory under the law. '

This notice applies to tax retums and any
papers filed with them. It also applies to any
questions we need to ask you s0 we can

voluntary compliance and the support of
the public it serves.

We have been working for many
months to make this filing season the
best ever. This will mean prompt refunds,
accurately filed and processed returns,
tax forms when and where you need
them, and the right answers and
assistance from courteous, respectfu!
employees. Electronic filing is now
available for everyone. We're testing
exciting new approaches by letting
certain taxpayers file by telephone and by
doing the math for taxpayers who ask for
our help.

I also want to make clear our
commitment to a decade of fundamental
change. Your government must simplify

We are dedicated to reaching these
goals. The journey requires us to
modernize our computer systems; to help
taxpayers do what's right in paying what
they owe; to meet the highest standards
of quality; to promote the highest ethical
standards; and to assure diversity in our
work force.

You have every right to demand that
we deliver. | think we’re making progress.
With your support and overSIth we'll get
there. Don't settle for less.

7C

Fred T. Goldberg, Jr.

Recycling

The tax forms and instructions you received are printed on recyclable paper. If your
community has a recycling program, please recycle. (Remember to keep a copy of your
return and any worksheets you used for your records.) The Internal Revenue Service tries
to use recycled paper for all of its forms and instructions.

Fast Filing

Last year over 7.5 million people filed their tax returns electronically by comphter. Electronic
filing is a fast and accurate way to file your return with the IRS. If you are expecting a
refund, it will be issued within 3 weeks from the time the IRS accepts your return. If you

have your refund directly deposited into your savings or checking account, you could

receive your money even faster. Even if you are not expecting a refund, electronic filing is

still a fast and accurate way to file your return.

Many professional tax preparers offer electronic filing in addition to their preparation
services. A paid preparer must sign your Form 8463, U.S. Individual Income Tax Declaration
for Electronic Filing. Even if you prepare your own return, a preparer or transmitter in your
area can file your return electronically for you. For more information on electronic filing,
see Tele-Tax information in the index (topic no. 112).

Page 3

complete, correct, or process your retum;
figure your tax; and collect tax, interest, or
penalties.

Our legal right to ask for information is
Intemal Aevenue Code sections 6001, 6011,
and 6012(a) and their regulations. They say
that you must file a retumn or statement with
us for any tax you are liable for. Your re-
sponse is mandatory under these sections.
Code section 6109 and its regulations say
that you must show your social security
number on what you file. This is so we know
who you are, and can process your retum
and papers. You must fill in all parts of the
tax form that apply to you. But you do not
have to check the boxes for the Presidential
Election Campaign Fund. !

We ask for tax retumn information to carry
out the tax laws of the United States. We
need it to figure and collect the right amount
of tax.

We may. give the information to the De-
partment of Justice and to other Federal

d Preparation Time

agencies, as provided by law. We may also
give it to cities, states, the District of Colum-
bia, and U.S. commonwealths or posses-
sions to carry out their tax laws. And we may
give it to foreign govemments because of tax
treaties they have with the United States.
if you do not fite a retumn, do not provide
the information we ask for, or provide fraud-
ulent information, the law says that you may
be charged penalties and, in certain cases,
you may be subject to criminal prosecution.
. We may also have to disaliow the exemp-
tions, exclusions, credits, deductions, or ad-
justments shown on the tax retum. This
could make the tax higher or delay any
refund. Interest may also be charged.
Please keep this notice with your records.
it may help you if we ask you for other infor-
mation, If you have questions about the rules
tor filing and giving information, please call
or visit any internal Revenue Service office.

The Time It Takes To Prepare
Your Retum

We try to create forms and instructions that
are accurate and can be easily understood.
Often this is difficult to do because some of
the tax laws enacted by Congress are very
complex. For some people with income
mostly from wages, filling out the forms is
easy. For others who have businesses, pen-
sions, stocks, rental income or other invest-
ments, it is more difficult.

The time needed to complete and file the following forms will vary depending on
individual circumstances. The estimated average times are:
Copying,
Leaming assembling,
about and sending
the law or Preparing the form
Form . Recordkeeping the form the form to the IRS
Form 1040 3 hr., B‘mir\. 2 hr., 31 min. 3 hr., 23 min. 41 min.
Sch. A (1040) 2 hr., 32 min. 25 min. 1 hr., 9 min. 27 min.
Sch. B (1040) 33 min,; 9 min. 17 min, 20 min,
Sch. C (1040) 6 hr., 13 min. 1 hr., 5 min, 1 hr,, 57 min, 25 min,
Sch. D (1040) 51 mm 54 min. 1 hr., 7 min. 41 min.
Sch. D-1 (1040) 13 min.” .- 13 min. 35 min.
Sch. E (1040) 2 hr., 52 min. 1 hr., 6 min, 1 hr., 16 min, 35 min.
Sch. EIC (1040) 40 min, 19 min. 51 min. 55 min,
Sch. F {1040): ’ '
Cash Method 4 hr., 2 min. 34 min. 1 hr.,, 19 min, 20 min.
Accrual Method 4 hr,, 22 min. 26 min. 1 hr., 20 min. 20 min,
Sch. R (1040) 20 min.} 16 min. 21 min. 35 min.
Sch. SE (1040):
Short 20 min. | 13 min. 10 min. 14 min.
Long 26 min." 22 min. 38 min, 20 min,

Page 4

We Welcome Comments on Forms

If you have comments conceming the accu-
racy of these time estimates or suggestions
for making these forms more simple, we
would be happy to hear from you. You can
write to both the Internal Revenue Service,
Washington, DC 20224, Attention: IRS Re-
ports Clearance Officer, T:FP; and the Office
of Management and Budget, Paperwork
Reduction Project (1545-0074), Washington,
DC 20503,

Do not sond your retum to either of these
offices. Instead. see Where Should 1 File?
on page 9.

06
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Major Categories of Federal Income and Outlays
for Fiscal Year 1990

In fiscal year 1990, which began on Oc-
tober 1, 1989, and ended on September
30, 1990, Federat income was $1,031.3
billion and outlays were $1,251.7 billion,
leaving a deficit of $220.4 billion. The
budget deficit is financed largely by
government borrowing from the public.
The govemment bomows from the
public by selling bonds and other debt
securities to private citizens, banks,
businesses, and other governments.

The pie charts on this page show the
relative sizes of the major categories of
Federal income and outlays for fiscal
year 1990.

income and Outlays

Where the Income Came From:

Social security, Medicare,

and unemployment and Personal income

i taxes
h nt
other retl:;;v;e taxes 7%

Excise, customs,

Bormowing to estate, gift, and
cover deficit miscellanecus taxes
Corporate
18% income taxes %
8%
What the Outlays Were:
. Law enforcement
Social  and general Social security,
b4 and other
12% 2% retirement
Physical, human, 3%

and community
development
14%

Net interest on
the debt
14%

Defense, veterans,
and foreign aftairs '

" About 23% was for defense; 2% was for veterans benefits and services; and 1% was for foreign affairs
including military and economic assistance to foreign countries and the maintenance of U.S. embassies
abrosd.

? About 7% was spent to fund Medicaid, food stamps, 8id to families with dependient
sacurity income, and related programs. About 5% was spent for health
unemployment compensation, assisted housing, and social services.
: Thumwmolwmw mwnmummmmmmlm

tation and di mwwmm
training programs; Wmmnmmmmmwwlm and space, energy, and
generat science programs.

childran, supplemental
research and public health programs,

Section 1.

L]
Operation Desert Storm/Desert Shield. If you were a participant in Operation

Before You
Fill Out
Form 1040

Desert Srorm or Desert Shleld see Tele-Tax information (topic no. 468) for more -
: ions of deadlines for taking care of tax matters such
as filing retums, making contributions to an IRA, or paying taxes.

ion, including

What’s New for
19917

New Eamed Income Credit Rules. I' | you

What Free Tax Help
is Avallable?

Tnx Forms and Publications. Most of your

eamed less than $21,250 and a ¢
chiid lived with you, you may be able 10 take
the eamed income credit for 1991. The credit
is now made up of three parts—the basic
credit, the health insurance credit, and the
extra credit for a child bom in 1991. You can
take each part that applies to you. You may
be able to take the credit even if your filing
status is single. In most cases, the child does
not have to be your dependent. But the child
must meet certain age and other conditions.
Read the instructions for Schedule EIC that
begin on page 45 to see if you can take the
credit. Also, read Part | of Schedule EIC to
sea if you have a qualllylng child.
Soclal S
Age 1 or Older. If you can claum any person
age 1 or older as a dependent, show that
person's soclal security number on your
retum. If your dependent does not have a
number, see the instructions for line 6c,
column (3}, on page 13.
Deduction for Exemptions. The deduction
for each exemption—for you, your spouse,
and dependents—has increased to $2,150.
But your deduction may be reduced or elim-
inated if your adjusted gross income is more
than $75,000. Read the instructions for line
36 on page 24.
Should You #emlu or Take the Standard
in-
ueased. Because of this increase, it may be
to your benefit to take the standard deduc-
tion this year even though you itemized de-
ductions in the past. Read the instructions
for line 34 on page 23.

Page §

can be by reading
lhe tax form instructions or one of our many
free tax publications.
R, Tax inf "
Our Tele-Tax service has recorded tax in-
formation covering about 140 topics.
Refund Information. Tele-Tax can tell you
the status of your refund.
Tel Help. IRS rep i are

Resoluti Hearing-impaired
s who have access to TDD equipment
may call 1-800-829-4059 to ask for help from
Problem Resolution. This office cannot
change the tax taw or technical decisions.
But it can help you clear up problems that
resufted from previous contacts.
Free Social Security Personal Eamings
and Benefit Statement. The

Social Security Administration (SSA) can
mail you a statement of your social security
eamings and your estimated future benefits.
To get this statement, complete a simple
form and retum it to the SSA. You may get
a request form by writing to Consumer In-

available to help you with your tax quesuons
#f, after reading the tax form i and

nter, Department 72, Pueblo,
CO 81009.

publications, you are not sure how to fill out
your retum, or have a question about a
notice you received from us, please call us.
Use the toli-free number for your area.
Send the IRS Written Questions. You may
send your written tax questions to your IRS
District Director. If you don't have the ad-
dress, you can get it by calling the number
for your area.

To find the toll-free number for your area
and the pwu that contain Tolo-Tnx in-

Do You Need
Additional Forms
or Publications?

If you do not have any tax questions and you
only need tax forms and publications, you
can—

® Visit your Iocal IRS office.

Feders! Tax ln'onmtion' in the indax.
Walk-in Help. Assistors are available in most
IRS offices throughout the country to help
you prepare your retum. An assistor will ex-
plain or “walk through® a Form 1040E2Z, Form
1040A, or Form 1040 with Schedules A and
B with you and a number of other taxpayers
in a group setting. To find the location of the
(RS office nearest you, look in the phone
book under “United States Govemment, In-
ternal Revenue Service.”

English-speaking peopl
fill out their retums. Call the toll-free tele-
phone number for your area for details. If you
received a Federal income tax package in
the mall, take it with you when you go for
help.

\ for pieting
your retum are avaitable in English and Span-
ish at many libraries.

for the blind and the disabled.
Unresoived T Pmbloms.'l’Mthlom
Resolution

havobmmabietoresammwoblm
with the IRS. if you have a tax problem you
cannot ciear up through normal channels,

® Visit a particij 9 bank or post office for
Forms 1040 1040A, 1040EZ, Schedules A,
B, and EIC, Schedules 1 and 2, and their
instructions.

® Visit a participating library, which stocks a
wider variety of forms and publications.

® Use the order blank near the end of the
instructions. You should receive the items
you order within 2 weeks from the time you
mail your request.

® Call our toll-free “Forms Only" number
1-800-TAX-FORM  (1-800-829-3676). The
hours of operation during the filing season
are 8:00 AM. to 5:00 P.M. (weekdays) and
9:00 A M. to 3:00 P.M. (Saturdays). For ca-
llers in Alaska and Hawaii, the hours are Pa-
cific Standard Time. For callers in Puerto
Rico, the hours are Eastem Standard Time.
You shoukd receive your order within 7 to 10
working days after you cail.

Can | Use
Substitute Tax
Forms?

You may not use your own version of a tax
form unless it meets the requirements in
Pub. 1167. You can get Pub. 1167 by writing
to the Distribution Center for your state. See
the order blank near the end of the instruc-
tions for the address.

suolonIIsu] pue sulod 661

16



Section 2.

Filing
Requirements

The rules under Do | Have To File? apply to all U.S. citizens and resident aliens.
They also apply to nonresident aliens and dual-status aliens who were married to

U,S. citizens or residents at the end of 1991 and who have elected to be treated
as resident aliens.

Exception. If you were a U.S. citizen who lived in a U.S. possession or had income
from a U.S. possession, different rules apply. Get Pub. 570, Tax Guide for Individ-
uals With income From U.S. Possessions.

if you were a nonresident alien at any time during 1991, except as mentioned
above, different rules apply. You may have to file Form 1040NR, U.S. Nonresident
Alien Income Tax Return. Specific rules apply to determine if you are a resident or
nonresident, Get Pub, 5§19, U.S. Tax Guide for Aliens.

Do | Have To File?

Use Chart A on this page to see if you must
file a return. But you must use Chart B on
page 8 if your parent (or someone else) can
claim you as a dependent on his or her
return. Also see Chart C on page 8 for other
situations when you must file.

Note: Even if you do not have to file a return,
you should file one to get a refund of any
Federal income tax withheld. You should also
file if you can take the eamed income credit.
I you fite for either of these reasons only, you
may be able to use Form 1040A. If you ere
single and fife only to get a refund of tax
withheld, you may be able to use Form
1040EZ.

Exception for Children Under Age 14, If
your child was under age 14 on January 1,

Chart A—For Most People

To use this chart, first find your marital status at the end of 1991. Then, read across to
find your filing status and age at the end of 1991. You must file a retum if your gross
income was at least the amount shown in the last column. Gross income means all
income you received in the form of money, goods, property, and services that is not
exempt from tax, including any gain on the sale of your main home. See page 14 to
find out what types of income to include.

1992, and all three of the g apply,
you may elect to report your child" s income
on your retum. If you make this election, your
child does not have to file a retum.

1: Your child had income only from interest
and dividends (including Alaska Permanent
Fund dividends); and

2. Your child's gross income was more than
$500 but less than $5,000; and

3. Your child had no Federal income tax with-
heid from his or her income (backup with-
holding) and did not make estimated tax
payments for 1991,

If you and the child's other parent are not
filing a joint return, special rules apply to
determine which parent may make the elec-
tion. Get Form 8814, Parent's Election To
Report Child's Interest and Dividends, for
details,

Marital status Filing status Age* Gross income
Single under 65 $5,550
Single (including di 65 or older $6,400
and legally separated) Head of under 65 $7.150
household 65 or older $8,000
Married with a child and
fiving apart from your ::::eg'ol d (see under 65 $7.150
spouse during the last 6 65 or older $8,000
months of 1991 page 12)
under 65
{both spouses) s?o.,ooo
. v ~ Married, joint 65 or older
Married and living with your $10,650
spouse at end of 1891 or  "€tM (6°5"° sp:)d:se) X
on the date your spouse or older
diod) Your spou {both spouses) 371,300
Married, separate
returm any age $2,150
Married, not living with your o
spouse at end of 1991 (or  Married, jointor . 00 $2,150
on the date your spouse separate return g
died)
Single under 65 $5,550
g 65 or older $6,400
Head of under 65 $7.150
Widowed before 1991 and  household 65 or older $8,000
- not remarried in 1991
Qualitying
widow(er} with under €5 $7.850
dependent chiid 65 or older $8,500
(see.page 12)

* If you turmed age 65 on January 1, 1992, you are considered to be age 65 at the end
of 1991.

Page 7

Chart B—For ¢ and Other D:

(See the urmrumlons for line 8¢

on page 13 to find out if someone can claim you as a dependent.)

4—income on page 13.

If your parent (or somecne eise) can claim you as a dependent, and any of the four
conditions listed below appiles to you, you must file a retum.

In this chart, uneamed income includes taxable interest and dividends, Eamed
income includes wages, tlps. and taxable scholarship and feflowship grants.
Caution: Ifyourgrossmcomewassz 150 or more, you usually cannot be claimed as a
dependent unlass you were under 19 or under 24 and a student. For details, see Test

Your uneamed
income was: i and

$1 or more !
0 ] P

1. Single dependents under 65.—You must file a retum if—

the total of that income plus
mw‘“hwl"“:

more than $550
more than $3,400

2. Single dependents 65 or, oider or blind.~—You must file a retum if—
® Your eamed income was more than $4,250 ($5,100 if 65 or older and blind), or
* Your uneamed income was more than $1,400 ($2,250 i 85 or older and blind), or

OYourgrossmoomawaanmnwnhtowaf
$550, whichever ig larger, plus $850 ($1,700 i 85 or older and

lnconw(uplo&‘!lm)ov
blind).

1040 and itemizes deductions.

3. Mnnbddowwmmeﬁ.—YounwﬁlouMumn—

® Your eamed income wasmore!han32850 or
OYouhadanyuneamedlr\oomeandywrgmssmwmwmmmthanssw or

@ Your gross income was at least $5 and your spouse files a separate retum on Form

1040 and itemizes deductions.

4. Married dependents 86 or older or biind.—You must file a retum H—
® Your eamed income was more than $3,500 ($4,150 if 85 or older and bind), or
® Your uneamed income was more than $1,200 ($1,850 if 65 or older end biind), or

0Yourgnossmcomew-mmthmmtmﬂo'ywumlm(unto&ﬂ&)u
$550, whichever is larger, plus $650 ($1,300 if 65 or older and blind), or

0Youvgrosslmomwua(uast%andyowspo\mﬂlunupumemumonan

Chart C—Other Situations When You Must Flie

retum.
1. You ows any special taxes, such as:

employer;
insurance;

® Alternative minimum mx
@ Tex on an individual o

Ivanyoﬂhefourcondmonsllstodbdowappﬂsuloywiorwm you must file a

® Social security and Medicare tax on tips you did not report to your employer:
® Uncoliected social security and Medicare or RRTA tax on tips you reported to your

® Uncollected social sewmy and Medicare or RRTA tax on your group-term life

® Tax from of credht, |

(IRA) or a qualified retirement pian; or

on the disposition of a home p d with

the instructions for line 49 on page 26.)

i housing credit, or mcaptm(get:x

Y C PR

empioyer(s).

2. You received any advance eamed income credit (AEIC) payments from your

3. You had net eamings from self-empioyment of at least $400.

' 4, You had wages of $108.28 or more from a church or qualified church-controlied
organization that is exempt from -employer soclal security and Medicare taxes.

Which Form Should
|1 Use? ;

You May Be Able To Use Form
1040E2 '

uYoumsIngthonofddmmydo-
pendents.

Page 8

® You were not 65 or older OR biind.

scholarship
mthm“mofmmlmmlneome
® Your taxable income is less than $50,000.
® You did not receive any advance eamed
Income credit (AEIC) payments.

® You do not itemize deductions or claim
eny to income or tax credits.

You May Be Able To Use Form
1040A M:

® You had income only from wages, sala-
ries, tips, taxable scholarship and fellowship
grants, pensions or annuities, taxable social
security benefits, payments from your indi-
vidual retirement account (IRA), unamploy
ment le interest, or

® Your taxable income is less than $50,000.
@ You do not itemize deductions.

You can also use Form 1040A to claim the
eamed income credit, the deduction for cer-
tain ibutions to an IRA,
contributions to an IRA, the credit for child
and dependent care expenses, and the
credit for the elderty or the disabled. You may
use it even if you made estimated tax pay-
ments for 1991 or it you can take the exclu-
sion of interest from series EE U.S. savings
bonds issued after 1989.

Since Forms 1040A and 1040EZ are easier
to complete than Form 1040, you should use
one of them unless using Form 1040 lets you
pay less tax. However, you must file Form
1040 if any of the following situations applies
to you.

You Must Use Form 1040 If:

® Your taxable income is $50,000 or more.
® You itemize deductions. (Read the instruc-
tions for line 34 on page 23 to see if it would
benefit you to temize.)

® You recoived or paid accrued interest on
securities transferred between interest pay-
ment dates.

® You any

capual gdn distributions, or Alaska Perma-
nent Fund dividends.

® You are required to fill in Part ill of Sched-
ule B for foreign accounts and foreign trusts
(see page 43 of the instructions).

* You had eny of the kinds of incorne shown
on Form 1040, lines 10 through 13, 15, 18,
19, and 22, such as taxable refunds of state
and local income taxes.

® You take any of the adjustments to income
shown on Form 1040, lines 25 through 29,
or any write-in amount included on line 30.
® You claim any of the credits on Form 1040,
line 43 or 44, or a credit for fuel produced
from a nonconventional source. .

® You owo any of the taxes on Form 1040,
lines 39, 47 through 51, or any write-in
emount included on line 53.
Note: /f you are filing only because you owe
the tax on lina 51 you only have to fils Form
5329.

® You claim either of the payments on “orm
1040, line 59, or a credit tor overpaid windtall
profit tax. .

# You file any of these forms:

Form 2553, Foreign Eamed tncome.

Form 4583, Exclusion of Income for Bona
Fide Residents of American Samoa.

Form 8271, Investor Reporting of Tax Shel-
ter Rmuaﬂon

Form 8814, Parent's Elecuon To Report
Chiid's Imarest and Dividends.

z6
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When Should | File?

You should file as soon as you can after
January 1, but not later than April 15, 1992,

It you file late, you may have to pay pen-
alties and interest. See Penatties and Inter-
est on page 30.

If you know that you cannot file your returm
by the due date, you should file Form 4868,
Application for Automatic Extension of Time
To File U.S. Individua! Income Tax Retumn,
by April 15, 1992.

Caution: Form 4868 does not extend the
time to pay your income tax. See the instruc-
tions for Form 4868.

If you are a U.S. citizen or resident, you
may qualify for an automatic extension of
time to file if, on the due date of your return,
you meet one of the following conditions:
® You live outside the United States and
Puerto Rico, AND your main place of busi-
ness or post of duty is outside the United
States and Puerto Rico,
® You are in military or naval service on duty
outside the United States and Puerto Rico.

This extension gives you an extra 2
months to file and pay the tax, but interest
will be charged from the original due date of
the retum on any unpaid tax. You must
attach a statement to your retum 9

Where To File

If you live in:

Use this address:

Florida, Georgia, South Carolina

Atlanta, GA 39901

New Jersey, New York {New York City and counties
of Nassau, Rockland, Suffolk, and Westchester)

Holtsville, NY 00501

New York {all other counhes). Connecticut, Maine,
New Hampshire, Rhode Island,

Vermont

Andover, MA 05501

Winois, lowa, Minnesota, Missouri, Wisconsin

Kansas City, MO 64999

Delaware, District of Columbia, Maryland,
Pennsyivania, Virginia

Philadelphia, PA 19255

Indiana, Kentucky, Michigan, Ohio, West Virginia

Cincinnati, OH 45999

Kansas, New Mexico, Oklahoma, Texas

Austin, TX 73301

Alaska, Arizona, Califomia (counties of Aipine,
Amador, Butte, Calaveras, Colusa, Contra Costa,
Del Norte, Ei Dorado, Glenn, Humboidt, Lake,
Lassen, Marin, Mendocino, Modoc, Napa, Nevada,
Placer, Plumas, Sacramento, San Joaquin, Shasta,
Sierra, Siskiyou, Solano, Sonoma, Sutter, Tehama,
Trinity, Yolo, and Yuba), Colorado, ldaho, Montana,
Nebraska, Nevada, North Dakota, Oregon, South
Dakota, Utah, Washington, Wyoming

Ogden, UT 84201

California (all other counties), Hawaii

Fresno, CA 93888

that you meet the requirements.

Note: Desert Storm participants see Pub.
945 for special nutes on when to file.

Where Should |

.
File?
If an addressed envelope came with your
return, please use it. i you did not receive
an envelope, or if you moved during the year,
mail your return to the intemal Revenue
Service Center for the place where you live.
See the chart on this page. No street address
is needed. Envelopes with insufficient post-
age will be returned by the post office.

Carolina, Tennessee Louisana, North Memphis, TN 37501
American Samoa Philadelphia, PA 19255

Commissioner of
Guam Revenue and Taxation

855 West Marine Dr.
Agana, GU 96910

Puerto Rico (or if excluding income under
section 933)

Virgin Islands:
Nonpermanent residents

Philadetphia, PA 19255

Virgin Isfands:
Permanent residents

V.1 Bureau of

Intemal Revenue

Lockharts Garden No. 1A
Ch

Foreign country:
U.S. citizens and those filing Form 2555 or Form
4563

Philadelphia, PA 19255

All AP.O. and F.P.Q. addresses

Philadelphia, PA 19255

Section 3.

Steps for
Preparing
Form 1040

Follow the six steps below to help you prepare your retum. If you follow these
steps and read the instructions, we feel that you can fill in your retum quickly and
accurately.

Step 1—Get All of
Your Records
Together

Income Records. These include any Forms
W-2, W-2G, and 1099 that you may have. If
you don't get a Form W-2 by January 31,
1992, or if the one you get isn't corect,
please contact your employer as soon as
possible. Onty your employer can give you a
Form W-2 or corect it. If you cannot get a
Form W-2 by February 17, call the toll-free
telephone number listed in the instructions
for your area. You will be asked for your
employer's name, address, and, if known,
identification number.

Itemized Deductions and Tax Credits.
Pages 25, 27, and 38 through 42 of these
instructions tell you what credits and item-
ized deductions you can take. Some of the
records you may need are:

® Medical and dental payment records.

¢ Real estate and personal property tax re-
ceipts.

# Interest payment records for your home
mortgage.

# Records of payments for child care so you
coutd work,

Step 2—Get Any
Forms, Schedules,
or Publications You
Need

In general. we mail forms and schedules to
you based on what you filed last year. Before
you fill in your retum, look it over 1o see if
you need more forms or schedules.

if you think you will need any other forms,
get them before you start to fill in your return.
See Do You Need Additional Forms or
Publications? on page 6.

Step 3—Flil in Your
Return

The line instructions for Form 1040 begin on
the next page. Enter any negative amounts
in(p unless il

Page 10

Step 4—Check Your
Return To Make
Sure It Is Correct

Review Avoid Common Mistakes on page
2,

Step 5—Sign and
Date Your Return

Form 1040 is not considered a valid retum
unless you sign it. Your spouse must also
sign if it is a joint retum. If a taxpayer died
before filing a retum for 1991, see Death of
Taxpayer on page 29.

Step 6—Attach All
Required Forms and
Schedules

Attach the first copy or Copy B of Forms W-2
and W-2G to the front of Form 1040. If you
received a 199t Form 1099-R showing Fed-
eral income tax withheid, also attach the first
copy or Copy B of that Form 1099-R to the
front of Form 1040. (The amount of Federal
income tax withheid should be shown in Box
4 of Form 1099-R.}

Attach all other schedules and forms
behind Form 1040 in order of the “Attach-
ment Sequence No.” shown in the upper
right comer of the schedule or form. For ex-
ample, the attachment seguence no. for
Schedule A (Form 1040) is 07. Attach forms
without an attachment sequence number at
the end of your retum.

If you need more space on forms or sched-
ules, attach separate sheets. Use the same
format as the printed forms, but show your
totals on the printed forms. Please use
sheets that are the same size as the forms
and schedules. Be sure to put your name
and social security number on the sheets
and attach them at the end of your retum.

If you owe tax, be sure to attach your pay-
ment to the front of Form 10400ntopo1nny
Form{s) W-2, W-2G, and 1099-R
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Section 4.

Line
Instructions
for Form 1040

Name, Address, and'
Social Security
Number

Why Use the Label? The mailing label on
the front of the instruction booklet is de-
signed to speed processing at Intemal Rev-
enue Service centers and prevent common
errors that delay refund checks. But do not
attach the label until you have finished your
return. Cross out any errors and print the
correct information on the label. Add any
missing items (such as your apartment
number).

Caution: If the label is for a joint retumn and
the social security numbers are not listed in
the same order as the first names, show the
numbers in the correct order.

Besides your name, address, and social
security number, the label contains various
code numbers and letters. The diagram
below explains what these numbers and let-
ters mean.

What if | Do Not Have a Label? tf you didn't
receive a label, print or type the information
in the spaces provided. But it you are married
filing a separate return, do not enter your
husband's or wife's name here. Instead.
show his or her name in the space provided
on line 3.

Name Change. If you changed your name
because of marriage, divorce, etc., be sure
to report this to the Social Security Admin-
istration so that it has the same name in its
records that you have on your tax retum. This

Your Mailing Label—What Does it Mean?

delays in processing your retum
and safeguards your future social security
benefits.
Deceased Taxpayer. See Desath of Taxpay-
er on page 29
Social Security Number. Enter your social
security number in the area marked “Your
social security number.” If you are married,
enter your husband's or wife’s social security
number in the area marked “Spouse’s social
security number " Be sure that the number
you enter agrees with the number shown on
your social security card. Also check that
your social security number is comect on
your Forms W-2 and 1099. See page 28 for
more details.

it you don’t have a social security number,
get Form $8-5 from your local Social Secu-
rity Administration (SSA) office. Fill it out and
retum it to the SSA office. If you do not re-
ceive a number by the time your retum is
due, enter “Applied for” in the space for the
number.
Nonresident Alien Spouse. If your spouse
is a nonresident alien and you file a joint
retum, your spouse must get a social secu-
rity number. If you file a separate retum and
your spouse has no social security number
and no incame, enter “NRA” in the space for
your spouse’s number.
P.0. Box. If your post office does not deliver
mail to your home and you have a P.O. box,
show your P.O. box number instead of your
home address.
Foreign Address. If your address is outside
of the United States or its possessions or.
territories. enter the information on the line
for “City, town or post office, state, and ZIP
code” i the following order: city, province

Computer shorthand for your name. By
entering these two letters and the first
social security number, the IRS can
identify the correct account. I

| i

Postal service local delivery
route within your ZIP code

Your social ‘ Internal Revenue Service center
security numbers where you filed last year
1
v i 0 '
CAR-RT SORT"*CRO1 Type of tax
BN 651-00-1492 652-00-1776 S29 30 | 4 package
JOHN C & JANE F DOE mailed to
310 OAK DR 203 you
HOMETOWN oH 44077
L 4 4
- i f
Your name and address . 2IP code Mail bag number used
to presort ZIP code
designation

orstate,posmlcode.andmonameofme

country. not abbreviate the country
name.
Presidential

Election Campaign
Fund

Congress set up this fund to help pa;
Presidential election costs. If you want ¥1 of
your tax to go to this fund, check the “Yes”
box. i you are filing a joint retum, your
spouse may also have $1 go to the fund. if
you check *Yes,” your tax or refund will not
change.

Flling Status
In general, your filing status depends on
whether you are considered single or mar-
ried. The filing statuses are listed below. The
one that will usually give you the highest tax
is listed first and the ones that will usually
give you the lowest tax are listed last.
© Married filing a separate retum
* Single
® Head of household
® Married filing a joint retum or Qualifying
widow(er} with dependent child.

If more than one filing status applies to
you, choose the one that will give you the
lowest tax.

Line 1

Single

You may check the box on line 1 if any of
the following was true on December 31,
1991 -

® You were never married, or

® You were legally ed, according to

separats
your state law, under a decree of divorce or-

of separate maintenance, or
® You were widowed before January 1,
1991, and did not remarry in 1991.

If you had a child living with you, you may
be able to take the earned income credit on
line 56. Read the instructions for Schedule
EIC that begin on page 45 to see if you can
ta_kemeuod‘n,

Line 2

Married Filing Joint Return

You may check the’ box on line 2 if sny of
the following is true:
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® You were maried as of December 31,
1991, even if you did not live with your
Spouse at the end of 1991, or

® Your spouse died in 1891 and you did not
remarry in 1991, or

® Your spouse died in 1992 before filing a
1991 retum. For detaits on how to file the
izoglm return, see Death of Taxpayer on page

A husband and wife may file a joint return
even if only one had income or if they did
not live together afl year, However, both per-
sons must sign the return and both are re-
sponsible. This means that jif one spouse
does not pay the tax dus, the other may have
to. :

If you file a joint retum for 1991, you may

not, after the due date for filing that retum,
amend that retumn to file as mamed filing a
separate return.
Special Rule for Aliens. If at moondof 1991
you were a nonresident alien or dual-status
alien marmied to a U.S. citizen or resident
alien, you may be able to file a joint retum
with your spouse. If you do file a joint retumn,
you and your spouse must agree to be taxed
on your combined worldwide income. For
more details, get Pub. 518, U.S. Tax Guide
for Aliens, i

1991, you may be able to file as head of
household. See Married Persons Who Live
Apart below.

You may check the box on line 4 omy it
on December 31, 1991, you were unmarried
or legally separated and:
® You paid over half the cost of keeping up
a home for the entire year, that was the main
home of your parent whom you claim as a
dependent. Your parent did not have to live
with you in your home; or
@ You paid over half the cost of keeping up
a home in which you lived and in which one
of the following also lived for more than 6
months of the year (temporary absances,
such as for vacation or school, are counted
as time lived in the home):

1. Your unmarried child, grandchild, great-

4. Your home was the main home of your
child, stepchild, adopted child, of foster child
for more than 6 months of 1991,

8. You claim this child as your dependent or
the child's other parent claims him or her
under the rules on page 13 for Children of
Divorced or. Separated Parents.

Line 5

Qualifying Widow(er) Wlth
Dependent Child .

1f your spouse died in 1989 or 1990 and you
did not remarry in 1991, you may be able to
file as qualitying widow(er) with dependent
child and use joint retum tax rates for 1991,
You may check the box on line 5 it all four

etc. child, or
T)us child does not have to be your depen-
dent. But your foster child must be your de-
pendent.
2. Your married child, grandchild, great-
ph : -

of the ing apply:

1. You have a child, stepchild, adopted chitd,

or foster child whom you can claim as a
t. )

2. This child tived in your home tor all of 1991

g , etc., chilg, or
This child must be your dependent. But, if
your married child's other parent ctaims him
or her as a dependent under the rules on
page 13 for Children of Divorced or Sepa-
rated Parents, this child does not have to

Line 3 I

Married Filing Separate
Retumn

Hf you file a separate return, you will generally

pay more tax. But may,want to figure
your tax both ways (married, filing joint and

- married filing separate) to see which filing

status is to your benefit, If you file a separate
retumn, all the following apply:

® You cannot take the standard deduction
i your spouse itemnizes deductions,

® You cannot take the credit for child and
dependent care expenses in most cases.
® You cannot take the eamed income credit.
® You cannot exclude the. interest from
series EE U.S. savings bonds issued after
1989, qvenﬂyoupaidhvgheveduoaumex—
penses in 1891.

. Yweamoﬂakolhecradhformoeldeﬂy
or the disabled if you lived with your spouse
at any time in 1891. ;

® You may have to include in income up to

its. Different nules apply to people who live
in community property states. See page 14.

But you may be able to fils as head of
housshold if you had a child living with you,

Line 4

Head of Household
This filing status is for unmartied i
who provide

be your

3. Any other relative whom you can claim as
a dependent. For the definition of a relative,
see the instructions for ine 6c.

To find out what is included in the cost of
keeping up a home, get Pub. 501, Exernp-
tions, Standard Deduction, and Filing Infor-
mation. To find out if someone is your
dependent, see the instructions for line 6¢.

{f the person for whom you kept up a home
was bom, or died, during 1991, you may still
file as head of household as long as the
home was that person's main home for the
part of the year he or she was alive.

You do not qualify as head of household
if your child, parent, or relative described
above is your dependent under the rules for
Person Supported by Two or More Tax-
payers (see page 13).

Ald to Familles With Dependent Chiidren
and Other Public Pro-

{except for porary such as for
vacation or school).

3. You paid over half the cost of keeping up
your home for. this child.

4. You could have filed a joint retum with
your 8pouse the year he or she died,.aven if
you didn't actually do so.

Do not claim an exemption for your
spouse.

)t your spouse died in !991 you may not
file as pol
child. instead, see the mstmctvons for
line 2.

It you can't file as qualitying widow{er) with
dependent child, see the instructions for line
4 to find out if you can file as head af house-
hold You must file as single if you can't file

} with child,
mamod ﬁhng ajoint retum or head of house-
hold.

Exemptions

For each exemption you can take, you gen-
erally can deduct $2,150 on line 36.

{AFDC) P
grams. If you used payments you received
under the AFDC program or other public as-
sistance programs to pay part of the cost of
keeping up your home, you cannot count
them as money you . But you must in-
cluds them in the total cost of keeping up
your home to figure if you paid over half of
the cost.
Married Persons Who Live Apart. Even il
you were not divorced or. legally separated
in 1991, you may be considered unmarried
and file as head of housshold. You may also
be able to take the credit for child and de-
pendent care expenses and the eamed
income credit, You can take the standard
deduction even if your spouse itemizes de-
ductions.

You may check the box on line 4 if all five
of the following apply:
1. You file a separate retum from your
spouse.
2 You lived apart from your spouse during
the last 6 months of 1991.
3. You paid over half the cost of keeping up
your home for 1991

Line 6a

Yourself

Check the box on tine 6a uniess your parent
{or somaeone else) can claim you as a depen-
dent (even if that person chose not to claim
you).

Line 6b

Spouse

if you filo a joint retum and your spouse
cannot be claimed as a dependent on an-
other person's retum, check tha box on line
6b. If you file a separate retum, you can take
an exemption for your spouse only it your
spouse is not filing a return, had no income,
and cannot be claimed as a dependent on
another person's retum.

If. at the end of 1991, you were divorced
or legally separated, you cannot take an ex-
emption for your former spouse. I your di-
VOrce was n01 final (an mloﬂocutory decree),
you are ¢ marmied for the whole
year.

4]
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Death of Your Spouse. If your spouse died
in 1991 and you did not remarry before the
end of 1991, check the box on line 6b if you
could have taken an exemption for your
spouse on the date of death. For other filing
instructions, see Death of Taxpayer on
page 29.

Nonresident Alien Spouse. If you do not file
a joint return, you can take an exemption for
your nonresident alien spouse only if your
spouse had no income from U.S. sources
and is not the dependent of another taxpay-
er. Check the box on line 6b if you can take
an exemption for your spouse and enter
“NRA" to the right of the word “Spouse” on
fine 6b.

Line 6¢c
Dependents

You can take an exemption for each of your
dependents who was alive during some part
of 1991. This includes a baby bom in 1991
of a person who died in 1991. Any person
who meets all five of the following tests
qualifies as your dependent.

Test 1—Relationship

The person must be your relative (see Ex-
ception at the end of Test 1). The following
are considered your relatives:

® Your child, stepchild, adopted child; a
child who lived in your home as a family
member, if placed with you by an authorized
placement agency for legal adoption; or a
foster child (any child who fived in your home
as a family member for the whole year).

® Your grandchild, great-grandchild, etc.

* Your son-in-law, daughter-in-law.

® Your parent, stepparent, parent-in-taw.

® Your grandparent, great-grandparent, etc.
® Your brother, sister, hall brother, half
sister, stepbrother, stepsister, brother-in-
law, sister-in-law.

o If related by blood, your aunt, uncie.
nephew, niece.

Any relationships established by marriage
are not treated as ended by divorce or death.
Exception. A person who lived in your home
as a family member for the entire year can
also be considered a dependent. But the re-
tationship must not violate loca! law.

Test 2-—-Married Person

if the person is married and files a joint
return, you cannot take the exemption for
the person. However, if neither the person
nor the person’s spouse is required to file,
but they file & joint retumn only to get a refund
of all tax withheld, you may ctaim him or her
if the other four tests are met.

Test 3—Citizen or Resident

The person must be one of the following:

® A U.S. citizen or resident alien, or

® A resident of Canada or Mexico, or

@ Your adopted child who is not a U.S. cit-
izen, but who lived with you all year in a
foreign country.

Test 4—Income

Generally, the person’s gross income must
be less than $2,150. Gross income does not
include nontaxable income, such as welfare

benefits or nontaxable social security bene-
fits.

income eamed by a permanently and to-
tally disabled person for services performed
at a shettered workshop school is generally
not included for purposes of the income test.
Get Pub. 501, Exemptions, Standard Deduc-
tion, and Filing Information, for details,
Exception for Your Child. Your child can
have gross income of $2,150 or more if:
1. Your child was under age 19 at the end
of 1991, or
2. Your child was under age 24 at the end
of 1991 and qualifies as a student.

Your child is a student if he or she:
@ Was enrolled as a student at a school
during any 5§ menths of 1991 for the number
of hours or classes that the school considers
to be full time, or
@ Took a full-time, on-farm training course
during any 5 months of 1991. (The course
had to be given by a school or a state,
county, or focal government agency.}

School includes technical, trade, and me-
chanical schools. It does not include on-the-
job training courses or comespondence
schools.

Test 5—Support

The general rule is that you had to provide
over half the person’s totat support in 1981,
If you file a joint retum, support can come
from either spouse. if you remarried, the sup-
port provided by your new spouss is treated
as support coming from you. For exceptions
to the support test, see Children of Di-
vorced or Separated Parents and Person
Supported by Two or More Taxpayers on
this page. .

Support includes food, a place to live,
clothing, medical and dental care, and edu-
cation. It also includes items such as a car
and furniture, but only if they are for the
person’s own use or benefit, In figuring total
support, use the actual cost of these items.
However, figure the cost of a place to live at
its fair rental value. Also include in total sup-
port money the person used for his or her
own support, even if this money was not
taxable. Examples are gifts, savings, social
security and welfare benefits, and other
public assistance payments. This support is
treated as not coming from you.

Totat support does not include items such
as income tax. sociat security and

This means that the custodial parent can
claim tha child as a dependent if the other
dependency tests are also met.

But, if you are the noncustodial parent,
you are treated as having provided over half
of the child's support and can claim the child
as a dependent if both parents together paid
over half of the child's support, the other
dependency tests are met, and either 1 or
2 below applies:

1. The custodial parent agrees not to claim
the child’'s exemption for 1991 by signing
Form 8332 or a simitar statement. But you
{as the noncustodial parent) must attach this
signed Form B332 or similar statement to
your retum, instead of attaching Form 8332,
you can attach a copy of certain pages of
your divorce decree or separation agree-
ment, if it went into effect after 1984 (see
Children Who Didn't Live With You Due to
Divorce or Separation on page 14), or

2. Your divorce decree or written separation
agreement went into effect before 1985 and
it states that you (the noncustodial parent)
can claim the child as a dependent. But you
must have given at least $600 for the ch»ld s
support in 1991. Also, you must check the
pre-1985 agreement box on line 6d. This rule
does not apply |f your decree or agreement
was changed after 1984 to say that you
cannot claim the child as your dependent.
Person Supported by Two or More Tax-
payers. two or more

together pay over half of another porson S
support, but no one alone pays over half of
the support. One of the taxpayers may claim
the person as a dependent only if Tests 1
through 4 on this page are met. in addition,
the taxpayer who claims the person as a
dependent must:

a. Have paid over 10% of that person's
support, and

b. Attach to his or her tax return a signed
Form 2120, Multiple Support Declaration,
from every other person who paid over 10%
of the support. This form states that the
person who signs it will not claim the person
mor ggha helped to support as a dependent

1991,

Columns (1) through (5)

After you have figured out who you can claim
as a dependent, fill in the columns on line
6c. If you have more than six dependents,
anach a statement to your return. Give the

tax, life i
grants, or funeral expenses

If you care for a foster child, see Pub. 501

for special rules that apply.
Children of Divorced or Separated Par-
ents. Special rules apply to determine if the
support test 13 met for children of divorced
or separated parents. The rules also apply
to children of parents who did not live to-
gether at any time during the last 6 months
of the year, even if they do not have a sep-
aration agreement. For these rules, a custo-
dial parent is the parent who had custody
of the child for most of the year. A noncus-
todial parent is the parent who had custody
for the shorter period or who did not have
custedy at all.

The general rule is that the custodial
parent is treated as having provided over half
of the child’s total support if both parents
together paid over half of the child's support.

as In coll {1) through
(5) 'ov each dependent.
Column (1), Enter the name of each depen-
dent.
Column (2). If your dependent was under
age 1 on December 31, 1991, put a check
mark in column (2},
Column (3). Any dependent age 1 or older
must have a social security number. You
must enter that number in cotumn (3). If you
do not enter it or if the number is wrong, you
may have to pay a $50 penatty.

Your dependent can get a number by filing
Form §8-5 with your local Social Security
Administration (SSA} office. It usually takes
about 2 weeks to get a number. If your de-
pendent won't have a number when you are
ready 1o file your retum, ask the SSA to give
you a Form 88A-5028, Receipt for Applica-
tion for a Social Security Number. When you
file your ratum, enter “Applied for” in column
(3). If you got a Form SSA-5028, attach a
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copy of it to your retum. If your dependent
lives in Canada or Mexico, see Pub. 501 for
details on how to get a social security
number.

Column (4). Enter your dependent’s refation-
ship to you. For example, if the dependent
is your child, enter “son" or “daughter.”
Column {5). Enter the number of months
your dependent iived with you during 1991.
{Do not enter more than 12.) Temporary ab-
sences such as school or vacation are
counted as time living in your home. If your
dependent was bom, or died, during 1991,
enter “12" in this column. if your dependent
fived in Canada or Mexico during 1391, don't
enter a number. Instead, enter the letter “F"
(for foreign).

Children Who Didn't Live With You Due to
Divorce or Separation. !f you are claiming
a child who didn’t live with you under the
rules on page 13 for Chiidren of Divorced
or Separated Parents, enter the total
number of such children on the ling to the
right of line 6¢ labeled “No. of your children
on 6¢ who: didn't live with you due to divorce
or separation.” If you put a number on this
line, you must do one of the following:

® Check the box on line 6d if your divorce
decree or written separation agreement was
in effect before 1985, and it states that you
can claim the child as your dependent.

® Attach Form 8332 or similar statement to
your return. If your divorce decree or sepa-
ration agreement went into effect after 1984
and it unconditionally states that you can
claim the child as your dependent, you may
attach a copy of the following pages from
the decree or agreement instead of Form

1. Cover page (enter the other parent's social
security number on this page),

2. The page that unconditionally states you
can claim the child as your dependent, and
3. Signature page showing the date of the
agreement.

Other Dependent Children. Enter the total
number of children who did not live with you
for reasons other than divorce or

Tier 2 and supplemental annuities under the
Railroad Retirement Act,

Life insurance proceeds from a policy you
cashed in if the proceeds are more than
the premiums you paid.

Your share of income from S corporations,
partnerships, estates, and trusts (Sched-
ules B, D, or E).

Endowments.

Lump-sum distributions (Form 4972). (See
page 18}

Gains from the sale or exchange (including
barter) of real estate, securities, coins,
gold, silver, gems, or other property
(Schedule D or Form 4797).

Gain from the sale of your main home
(Schedule D and Form 2119).

Accumulation distributions from trusts (Form
4970).

Prizes and awards {contests, raffles, lottery,
and gambling winnings).

Eamed income {such as wages and tips)
from sources outside the United States
{Form 2555).

Uneamed income (such as interest, divi-
dends, and pensions) from sources out-
side the United States unless exempt by
law or a tax treaty.

Director’s fees.

Fees received as an executor or administra-
tor of an estate.

Embezzled or other illegal income.

U.S. Citizens Living Abroad

Generally, foreign source income must be
reported. Get Pub. 54, Tax Guide for U.S.
Citizens and Resident Aliens Abroad, for
more details.

Examples of Income You Do Not
Report

(Do not include these amounts when you
decide if you must file a return.)

Welfare benefits.

Disability retirement paymems (and other

on the line labeled “No. of other dependems
on 6¢."” Include dependent children who lived
in Canada or Mexico during 1991,

Community Property States

Community property states are: Arizona, Ca-
lifomia, 1daho, Louisiana, Nevada, New
Mexico, Texas, Washington, and Wisconsin.
If you and your spouse lived in a commu-
nity property state, you must follow state law
to determine what is community income and
what is separate income. However, different
rules could apply if:
¢ You and your spouse lived apart all year,
@ You do not file a joint return, and
® None of the community income you
eamed is transferred 1o your spouse.
For details, get Pub. 555, Federal Tax in-
formation on Community Property.

Rounding Off to Whole Dollars

You may round off cents to the nearest
whole dollar on your retum and schedules.
To do so, drop amounts under 50 cents and
increase amounts from 50 to 99 cents to the
next dollar. For example, $129.39 becomes
$129 and $235.50 becomes $236.

If you do round off, do so for ail amounts.
However, if you have to add two or more
amounts to figure the amount to enter on a
line, include cents when adding and only
round off the total. Example. You received
two W-2 forms, one showing wages of
$5,000.56 and one showing wages of
$18,500.73. On Form 1040, line 7, you would
enter $23,501 ($5,000.55 + 318 500.73 =
$23,501.28),

Line 7

Wages, Salaries, Tips, etc.

Show the total of all wages, salaries, fees,
commissions, tips, bonuses, supplemental
unemployment benefits, and other amounts
you were paid before taxes, insurance, etc.,
were taken out. For a joint retum, be sure to
include your spouse’s income on fine 7.

Include in this total:

# The amount that should be shown in Box
10 on Form W-2. Report all wages, salaries,
and tips you received, even if you do not

» Tips i that you did not report to

paid by the Dep: 1t of Vete-
rans’ Affairs. 3 have a Form W-2.
benefits, ir
damages, etc., for injury or sickness. (Pu-~
nitive received in cases not in-

income

Examples of Income You Must

Report

The following kinds of income must be re-

ported on Form 1040, or related forms and

schedules, in addition to the types of income

listed on Form 1040, lines 7 through 21b.

You may need some of the forms and sched-

ules mentioned below.

Scholarship and feliowship grants. (See the
instructions for line 7.)

Original Issue Discount (Schedule B).

Distributions from SEPs and DECs.

Amounts received in piace of wages, from
accident and heaith plans (intluding sick
pay and disability pensions) it your em-
ployer paid for the policy.

Bartering income {fair market value of goods
or services you received in retum for your
services).
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volving physical injury or sickness usually
must be reported as income. Get
525, Taxable and Nontaxable Income.)
Child support.
Gifts, money, or other property you inherited
or that was willed to you.

your employer. (Show any social security
and Medicare tax due on these tips on line
50—see the instructions on page 26.)

You must report as income the amount of
allocated tips shown on your W-2 formys)
unless you can prove a smaller amount with
adequate records. Allocated tips should be
shown in Box 7 of your W-2 formis). They

Dividends on life i are not included in Box 10 of your W-2

Lifa ins: d ived by of form(s). For details on allocated tips, get
a person s death. Pub, 531, Repomng Income From Tips.

A ts you ived from i be- * Ci i ions of excess salary
cause you lost the use of your home due  deferrals.

to fire or other casualty to the extent the
amounts were more than the cost of your
normal expenses while living in your home.
{Reimbursements for nommal living ex-
penses must be reported as income.)
Certain amounts received as a scholarship
grant (see the instructions for line 7).
Cancellation of certain student loans if,
under the terms of the ican, the student
performs certain professional services for
any of a broad class of employers (get
Pub. 520, Scholarships and Fellowships).

® Cormective distributions of excess contri-
butions and excess aggregate contributions
to a retirement plan.

o Disability pensions if you have not reached
the minimum retirement age set by your em-
ployer.

Note: Disability psns:ons reoofved after you
reach your empioys

age and other pens;ons shown on Form
1099-R (other than payments from an IRA)
are reported on lines 17a and 17b of Form
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1040. Payments from an IRA are reported on
lines 16a and 16b.

* Pays by ir ies, etc.,
not included on Form W-2. If you received
sick pay or a disability payment from anyone
other than your employer, and it is not in-
cluded in the wages shown on Form W-2,
include it on line 7. Attach a statement show-
ing the name and address of the payer and
amount of sick pay or disability income. (Get
Form W-4S for details on withholding of
“ederal income tax from your sick pay.)

®» Fair market vatue of meals and living quar-
ters if given by your employer as a matter of
your choice and not for your employer's con-
venience. Don't report the value of meals
Jiven to you at work if they were provided
for your employer's convenience. Also don't
report the value of living quarters you had to
accept on your employer's business prem-
ises as a condition of employment.

¢ Strike and lockout benefits paid by a union
‘rom union dues. Include cash and the fair
market value of goods received. Don't report
oenefits that were gifts.

® Any amount your employer paid for.your
moving expenses ({including the value of
services fumished in kind) that is not inciud-
ed in Box 10 on Form W-2.

Note: You must report on line 7 all wages,
salaries, etc., paid for your personal services,
even f the income was signed over to a trust
(including an IRA), another person, a corpo-
ration, or a tax-exempt organization,

For - 1ore details on reporting income re-
ceived in the form of goods, property, meals,
stock options, etc., get Pub. 525, Taxable
and Nontaxable income.

Stmmory Employees. If you were a statu-
the “Statutory employee”
box in Box 6 01 your W-2 form should be
checked. Statutory employees include full-
time lfe insurance salespeople, certain
agent or commission drivers and traveling
salespeople, and certain homeworkers.

If you are deducting business expenses as
a statutory employee, report the amount
shown in Box 10 of your W-2 form and your
expenses on Schedule C. If you are not de-
ducting business expenses, report your
income on line 7.

Employer-Provided Vehicle. If you used an
employer-provided vehicle for both personal
and business purposes and 100% of the
annual lease value of the vehicle was includ-
ed in the wages box (Box 10} of your W-2
form, you may be able to deduct the busi-
ness use of the vehicle on Schedule A. But
you must use Form 2108, Employee Busi-
ness_ Expenses, to do so. The total annual
lease value of the vehicle should be shown
in Box 23 of your W-2 form or on a separate
statement. For more details, get Pub. 917,
Business Use of a Car.

Excess Salary Deferrals. If you chose to
have your employer contribute part of your
pay to certain retirement plans (such as a
401(k} plan or the Federal Thrift Savings Plan)
instead of having it paid to you, your W-2
form should have the “Deferred compensa-
tion™ box in Box 6 checked. The amount
deferred should be shown in Box 17. The
tota) amount that may be deferred for 1991
mderallplansusgenerallylmedloseﬂs

under a

tncome (Including Simplified General Rule).
Any amount deferred in excess of these
fimits must be reported on Form 1040,
line 7.

Caution: You may not deduct the amount
deferred. it is not included in Box 10 of your
W-2 form.

Empiloyer-Provided Dependent Care Ben-
efits (DCB). if you received benefits under
your employer's dependent care plan, you
may be able to exclude part or aII of them
from your income. But you must use Form
2441, Child and Dependent Care
to do 0. The benefits should be shown in
Box 22 of your W-2 form(s).

First, go to Form 2441 and fill in Parts |
and lll. Include any taxable benefits from line
26 of that form on Form 1040, line 7. On the
dotted line next to line 7, enter “DCB.”
Caution: If you have a child who was bom
in 1991 and you eamed less than $21,250,
you may be abla to take the extra credit for
@ child bom in 1991 on Schedule EIC. But
you cannot take the extra credit and the ex-
clusion of empioyer-provided dependent
care benefits for the same child. To see
which would benefit you more, read A
Chango To Note in the Instructions for Form
244

Scholauhlp and Fellowd\lp Gnms. If you
ip that was
granted MrAugust 16 1988, pan or all of
it may be taxable even if you didn't receive
a W-2 form,

It you were a degree candidate, the
amounts you used for expenses other than
tuition and course-related expenses are tax-
able. For example, amounts usad for room,
board, and travel are taxable.

If you were not a degree candidate, the futl
amount of the scholarship or fellowship is
taxable.

include the taxable amount not reported
on a W-2 form on line 7. Then enter “SCH"
and the taxable amount not reported on a
W-2 form on the dotted line next to line 7.

Line 8a

Taxable interest Income

Report all of your taxable interest income on
line 8a even if it is $400 or.less. Hf the total
is more than $400 or if you are claiming the
exclusion of interest from series EE U.S. sav-
ings bonds issued after 1989, first fill in
Schedule B (see page 43).

20% of the interest. You may also be subject
to panalties.

Examples of Taxable Interest
Income You Must Report

Report interest from:

© Accounts (including certificates of deposit
and money market accounts) with banks,
credit unions, and savings and loan associ-
ations,

# Building and loan accounts.

® Notes, loans, and mortgages. Special
rules apply to loans with below-markst inter-
est rates. See Pub. 550

® Tax refunds. Report only the interest on
them as interest income.

® Bonds and debentures. Also arbitrage
bonds issued by state and local govem-
ments after October 9, 1969. (Report interest
on other state and tocal bonds and securities
on tine 8b.) Also report as interest on fine 8a
any gain on the disposition of certain market
discount bonds issued to you after July 18,
1984, to the extent of the accrued market
discount. For taxabie bonds acquired after
1987, reduce your interest income on the
bonds by the amount of any amortizable
bond premium.-Do not deduct the premium
as interest expense on Schedule A. See the
Schedule B instructions on page 43.

® U.S. Treasury bills, notes, and bonds.

® U.S. savings bonds. The interest is the
yearly increase in the value of the bond. In-
terest on series E or EE bonds can be re-
ported using method a or b below:

8. Report the total interest when you cash
the bonds, or when they reach final maturity
and no longer eam interest; or

b. Each year report on your retum the
yearly increase in the bonds’ value. .

I you change to method b, report the

entire increase in all your bonds from the
date they were issued. Each year after report
only the yearly increase. You may not
change to method a unfess you complete
Form 3115 and attach it to your tax return.
See Pub. 550 for details.
Note: ¥ you receive a 1991 Form 1099-INT
for U.S, savings bond interest that includes
amounts you reported before 1991, see Pub.
550,

® Original Issue Discount (OID). This is the
difference between the issue price of a debt
instrument and the stated redemption price
at maturity. if the instrument was issued at
a discount after May 27, 1969 (or for certain

Report any interest you i or that
was credited to your account so you could
wnhdrawnevmlfnwasmomeredmyour
passbook. Interest credited in 1991 on de-
posits that you could not withdraw because
of the bankruptcy or insotvency of the finan-
cial institution may not have to be included
in your 1991 incomne. Fordotmls get Pub.
550, it Income and

The payer should send you a Form
1099-INT o, if applicable, a Form 1080-010
for this interest. A copy of the form is also
sent to the IRS. )

If you received, as a nominee, interest that
actually belongs to someone eise, see the
Schedule B instructions on page 43.

: Be sure each payer of interest

8ut amounts
annuity plan may have a higher limit. For
details, get Pub. 575, Pension and Annuity

income has your comect social secunlty
number. Otherwise, the payer may withhold

after July 1, 1982),
include in your interest income the discount
for the part of the year you held it. The tax-
able OID may be more or less than the
amount shown on Form 1099-OID.

If you bought a corporate debt instrument
at oniginal issue and held it for all of 1991 or
the part of 1991 that it was outstanding, in-
clude in interest income the total OID from
Form 1099-01D. Get Pub. 1212, List of Orig-
inal Issue Discount Instruments, to figure the
taxable OID for other corporate debt instru-
ments and noncorporate debt instruments
{such as zero coupon U.S. Treasury-backed
securities).

tf you had OID for 1891, but did not receive
Form 1099-OID, or if the price you paid for
the instrument is more than the issue price
plus accumulated OID, see Pub. 1212, it pro-

Page 18

wdes total OID on the instrumeénts listed and
gives computational information,

Also include in your interest income any
other periodic interest shown on Form
1099-0ID. .

Line 8b ;

Tax-Exempt Interest income

It you received any tax-exempt interest (such
as from municipal bonds), report it on line
8b. Include any exempt-interest dividends
from a mutual fund or other regulated invest-
ment company. Do not report interest
eamed on your 1RA on line 8b.

Line 9

Dividend income

Dividends are distributions of foney, stock,
or other property that corporations pay to
stockholders. They also include dividends
you receive through a partnership, an S cor-
poration, or an estate or trust. Payers include
nominees or other agents. The payer should
send you a Form 1099-DIV. A copy of this
form is also sent to the IRS. |
if you received, as a nominee, dividends
that actually belong to somedne else, see
the Scheduie B instructions on page 43.

i your total gross dividends (Form
1099-DIV, Box 1a) are more than $400, first
fill in Schedule B (see page 43). If you re-
ceived $400 or less in dividends, include on
line 9 only ordinary dividends and any invest-
ment expenses shown in Box te of Form
1099-DIV. i
Caution: Be sure each payer'of dividends
has your correct social security number. Oth-
erwise, the payer may withhold 20% of the
dividend income. You may aiso be subject to
penalties.

Dividends Include:

® Ordinary dividends. These are shown an
Form 1099-DIV, Box 1b.

¢ Capital gain distnbuhons. These are
shown on Form 1099-DIV, Box tc. it you
have other capital gains or losses, also enter
your capital gain distributions ‘on Schedule
D. if you don't need Schedulé D to report
any other gains or losses, se¢ the instruc-
tions for lines 13 and 14,

© Nontaxable distributions. Some distribu-
tions are nontaxable because they are a
retun of your cost. They will not be taxed
untit you recover your cost. You must reduce
your cost (or other basis) by these distribu-
tions. After you get back all of your cost (or
other basis), you must report these distribu-
tions as capital gains. For details, get Pub.
550, Investment Income and Expenses.
Form 1099-DIV shows nontaxable distribu-
tions in Box 1d.

Note: Generally, payments Irom a money
market fund are dividends. i

Do Not Report as Dividends

® Dividends on insurance policies. These
dividends are a partial retum of the premi-
ums you paid. Do not include them in your
gross income until they exceed the total of
all net premiums you paid for the contract.
Remember to report on line ea‘ any interest
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paid or credited on dividends left with an
insurance company,

oA paid on its or t:
from which you could withdraw your money,
such as mutual savings banks, cooperative
banks, and credit unions. Remember to
report these amounts as interest on line Ba.
® Alaska Permanent Fund dividends. Report
these amounts on line 22 instead.

Line 10

Taxable Refunds of State
and Local Income Taxes

If you received a refund, credit, or offset of
state or local income taxes in 1991 that you
paid and deducted before 1991, you may
have to report all or part of this amount as
income if your itemized deduction for state
and local income taxes in the year you paid
the taxes resulted in a tax benefit. You may
receive Form 1098-G, or similar

® You received a refund (other than an
income tax refund, such as a real property
tax refund) in 1891 of an amount deducted
or credit claimed in an earlier yoar,

® Your 1990 taxable income was less than
zero.

® Your last payment of 1990 estimated state
of local income tax was made in 1991,

® You were liable for the aftermnative mini-
mum tax in 1990,

® You could not deduct the full amount of
credits you were entitled to in 1990 because
the total crodits exceeded the tax shown on
your 1990 Form 1040, line 40.

¢ You could be claimed as a dependent by
someone else in 1990.

Line 11

Alimony Received
Enter amounts you received as alimony or

showing the refund.

Any part of a refund of state or local
income taxes paid before 1991 that you were
entitled to receive in 1991 but chose to apply
to your 1991 estimated state income tax is
considered to have been received in 1991,

Do not report the refund as income if it
was for a tax you paid in a year for which
you did not itemize deductions on Schedute
A (Form 1040), or it was for a year in which
you filed Form 1040A or Form 1040E2Z.

If the refund was for a tax you paid in 1990
and you itemized deductions on Schedule A
(Form 1040) for 1990, use the worksheet
below to figure the amount, if any, you must
report as income for 1991,

But see Recoveries in Pub. 525, Taxable
and Nontaxable income, instead of using the
waorksheet below if any of the following ap-
plies:
® The refund you received in 1991 is fora
tax year other than 1990.

You must let the
person who made the payments know your
social security number. If you don't, you may
have to pay a $50 penalty. For more details,
get Pub. 504, Tax Information for Divorced
orSepamtodlndeuaJs
Ilyourecelvod payments under a divorce
instrument after
1984 soememstr\mlons!orllnomonpage
22fonn'ormatlonontmrulesmmapplyh
determining whether these payments qualify
as alimony.

Line 12

Business lncome or (Loss)

it you a b your
oro'essoon as a sole propfietor. report your
income and expenses on Schedule C. Enter
on line 12 your net profit or (loss) from
Schedute C.

Workshest for State and Local Income Tax Refunds—Line 10

(keep for your records)

statement) .

line 27

claimed on your 1990 Form 1040;
* Single, enter $3,250

® Head of household, enter $4,750

..

heado!hmhdd)andmuﬂnmsu
5. Add lines 3and 4 .

7. Taxable part of
6 hers and on Form 1040, line 10

1. Enter the income tax refund from Form(a) 1099-G (ov similar .
2, Enter the amount 'vom your 1990 Schodule A (Form 1040)

Note: /f the ﬁlmg status on your 1990 Foml 1040 was mamod ﬁlmg
separately and your spouse itemized deductions in 1990, enter the
amount from line 2 on line 6; skip lines 3, 4, and 5.

3. Enter on line 3 the amount shown betow for the filing status

® Married filing jointly or Qualifying widow(er), enter $5,450 a3
® Married filing separately, enter $2,725

If you didn't complete line 33a on your 1990 Form 1040, enter
) munnpfy the number on your 1990 Form 1040,
hns 33a, by $650 ($800 if your 1990 filing status was slnglo or

&SublmcthneSfmnhneZlfzoroovlm entor-o- . .
your refund. Enterthomnn-volllmlorllne

- 1.
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the worksheets in Pub. 590, Indivi Re-
tirement Arrangements (IRAs), to see if any
of your social security benefits are taxable
and to figure your IRA deduction.

® If you repaid any benefits in 1991, and your
total repayments {Box 4) were more than
your total benefits for 1991 (Box 3), do not
use the worksheet beluw. None of your ben-
efits are taxable for 1991, But you may be
able to take an itemized deduction for part
of the excess repayments if they were for
benefits you included in gross income in an
earlier year. Get Pub. 915,

e if you file Form 2555, Foreign Eamed
Income, Form 4563, Exclusion of Income for
Bona Fide Residents of American Samoa,
Form 8815, Exclusion of Interest From
Series EE U.S. Savings Bonds Issued After
1989, or you exclude income from sources
within Puerto Rico, use the worksheet in
Pub. 915 instead of the one below.

Line 22

Other Income

Use line 22 to report any other income not
reported on your return or other schedules,
See examples below. List the type and
amount of income. If necessary, show the

on an state-
ment. For more details, see

Adjustments to
Income

Lines 24a and 24b

Individual Retirement
Arrangement (IRA)
Deduction

Read the instructions beiow and on page 20
to see if you can take an [RA deduction and,
if you can, which worksheet to use to figure
it. Enter your IRA deduction on iine 24a. if
you file a joint retum, enter your spouse’s
deduction on line 24b. You shoutd receive a
staternent by June 1, 1992, that shows all
contributions to your IRA for 1991,

if you wera age 70% or older at the end of
1991, you cannot deduct any contributions
made to your IRA for 1991 or treat them as
nondeductible contributions.
Note: if you file Form 2555, Foreign Earned
Income, get Pub. 590 to figure your IRA de-
duction.

Were You Covered by a
Retirement Plan?

If you were covered by a retirement plan
(qualified pension, profit-sharing (including
401(k)), annuity, Keogh, SEP, etc.) at work
or through self-employment in 1991, your
IRA deduction may be reduced or eliminat-
ed. But you can still make contributions to
an IRA even if you can’t deduct them. In any
case, the income eamed on your IRA con-
tributions is not taxed until it is pald to you.
The “Pension plan” box in Box 6 of your
Form W-2 should be checked if you were
covered by a plan at work. This box should
be checked even if you were not vested in
the plan. You are also covered by a plan if
you are self-employed and have a Keogh or
SEP retirement plan,
Note: /f you were covered by a retirement
plan and you file Form 8815, Exclusion of
Interest From Series EE U.S. Savings Bonds
Issued After 1989, get Pub. 590 to figure the
amount, if any, of your IRA deduction.
Special Rule for Married individuals Who
File Separate Retums. If you were not cov-
ered by a retirement plan but your spouse
was, you are considered covered by a plan
if you lived with your spouse at any time in

Social Security Benefits Worksheet—Lines 21a and 21b (keep for your records)

Taxable Income in Pub. 525, Taxable and
Nontaxable income.
Caution: Do not report any income from self-
empioyment on line 22. if you had any
income from self-employment, you must use
Schedule C or Schedule F, even if you do
not have any business expernses to deduct
from that income. If you had net incore from
self-employment, you may also have to file
Schedule SE.

Examples of income to be reported on line,
22 are:

® Prizes, awards, and gambling winnings.
Proceeds from lotteries, raffles, etc., are
gambling winnings. You must report the full

amount of your winnings on this line. You
cannot offset losses against winnings ana
report the difference.

If you had any gambling losses, you may
take them as an itemized deduction on
Schedule A. However, you cannot deduct
more than the winnings you report.
® Amoints you received for medical ex-
penses or other items such as real estate
taxes that you deducted in an earlier year if
they reduced your tax. See Pub. 525 for de-
tails on how to figure the amount to.include
in income. .

& Amounts you recovered on bad debts that
you deducted in an earlier year.

o Fees received for jury duty and precinct
election board duty. You may be able to

deduct part or ail of your jury duty pay. See *

the instructions for line 30.

@ Alaska Permanent Fund dividends.

Net Operating Loss. If you had a net oper-
- ating loss in an earlier year to camy forward

1o 1991, include it as a negative amount on

line 22. Attach a statement showing how you

figured the amount. Get Pub. 538, Net Op-

erating Losses, for more details.

1f you are married filing a separate retum and you did not live with your spouse at any
time in 1991, enter “D" on the dotted line next to line 21a.

and Forms RRB-1099 (if applicable)

taxable. Otherwise, go to line 2.
2. Divide line 1 above by 2

4. Add lines 2 and 3

6. Subtract line 5 from tine 4.

1. Enter the total amount from Box 5 of all your Forms SSA-1089

Note: /f line 1 is zero or fess, stop here; none of your benef its are

3. Add the amounts on Form 1040, lines 7, Ba Bb 9 through 15
16b, 17b, 18 through 20, and line 22, Do not include here any
amounts from Box 5 of Forms SSA-1099 or RRB-109%

5. Enter the total adjustments from Form 1040 lme 30

7. Enter on line 7 the amount shown below 'or your ﬁhng status:

o oaw

® Single, Head of h
dependent child, enter $25,000

zero .

9. Divide line 8 above by 2
10. Taxable soclal security bovwﬁh.

ve.
1040, line 21b .

that were for an earlier year, you
the worksheet. Get Pub. 915 for details.

hold, or Qualifying wit ) with

# Married filing a joint retum, enter $32,000

o Married filing a separate retum, enter -0- {$25,000 if you
did not live with your spouse at any time in 1991)

8. Subtract tine 7 from line 6. Enter the result but not less than

® ifline 8 is zero, stop hers Nons ol your beneﬂts are taxable
Do not enter any amounts on lines 21a or 21b. But if you
are married filing a separate retum and you did not live with
your spouse at any time in 1991, enter -0- on line 21b. Be
sure you entered “D" on the dotted line next to fine 21a.

@ if line 8 is more than zero, go to line 9.

® First, enter on Form 1040, line 21a, the amount from line 1
® Then, enter the smaller of ine 2 or line 9 here and on Form

Note: /f part of your benef ts are taxable Ior 1991 and fhey mclude benefits paid in 1991
may be able to reduce the taxable amount shown-on

10.

Page 19

1991. See the chart on this page to find out
if you can take a deduction, and, if you can,
which worksheet o use. [

Not Covered by a Reﬁum.ht Plan. If you
(and your spouse if filing a joint return) were
not covered by a plan, use Worksheet 1 on
this page to figure your deduction.
Covered by & Retirement Plan. If you (or
your spouse if filing a joint retum) were cov-
ered by a plan, see the chart on this page.
it will telt you if you can take a deduction
and, if you can, which worksheet to use.
Nondeductible Contributions. You can
make nondeductible contributions to your
IRA. You can do this even if you are allowed
to deduct part or all of yourjcontributions.
Your nondeductible contribution is the dif-
ference between the total allowable contri-
butions to your IRA and lhe amount you
deduct.

Example. You file as single and paid
$2,000 into your IRA. You were covered by
a retirement plan and your modified AGI is
over $35,000 (all wages). You can't deduct
the $2,000. But you can treat it as a nonde-
ductible contribution.

Use Form 86086 to report all contributions
you treat as nondeductible. Also use it to
figure the basis (nontaxable part) of your IRA.
i you and your spouse each’ make nonde-
ductible contributions, each:of you must
complete a separate Form 8606.

Read the following list before you
fill in your worksheet, |
® You will first need to complete Form 1040
through line 23, lines 25 through 29, and
figure any write-in amount included on line
30, to figure your IRA deduction and, if ap-
plicable, nondeductible contributions.
@ If you made contributions to your [RA in
1991 that you deducted for 1990, do not
include them in the worksheet.
@ If you make contributions to your IRA in
1992 (by April 15) for 1991, be sure to include
them in the worksheet. i
© If you received a distribution from a non-
qualified deferred compensation plan, get
Pub. 590 to figure the amount of your IRA
deduction. (The distribution should be
shown in Box 16 of your W-2 form.)
® Your {RA deduction can't bé more than the
total of your wages and omer earned
income.
® If the total of your IRA dediction on Form
1040 plus any nondeductible contribution on
your Form 8606 is less than your total IRA
contributions for 1991, see Pub 590 for spe-
cial rules.
® You must file a joint retum (o deduct con-
tributions to your nonworking spouse's, IRA.
A nonworking spouse is oné who had no
wages or other eamed income in 1981, or a
working spouse who chooses to be treated
as having no eamed income for figuring the
deduction.
¢ Do not include rollover conlnbmnons in fi g-
e i ot

@ Alimony payments received under certain
divorce or separation instruments are con-
sidered eamed income for purposes of the
IRA deduction. See Pub. 590.

* If mamied filing a joint retum and both
spouses worked and had IRAs, figure each
spouse's deduction separately using col-
umns {a) and (b) of the worksheet.

Chart for People Covered by a Retirement Plan*

any write-in amount included on line 30.

In this chart, modified AG! (adjusted gross income) is the amount on Form 1040, line
23, minus the total of any deductions claimed on Form 1040, lines 25 through 29, and

i you (or your spouse it filing a joint retum) were covered by a retirement pian
and—

and your
Your filing status is: modified AGI is: You can take:
Fult IRA deduction (use
Single, Head of $25,000 or less Worksheet 1 on mfs page)
household, or
Married filing Over $25,000 but Partial IRA deduction (use
separately and did less than $35,000 Workshest 2 on page 21)
not live with your No IRA deduction {
spouse in 1991 o on {see
po $35.000 or more Nondeductible Contribitions)
Fuil {RA deduction (use
$40,000 or fess 5
Married filing jointly Workshoat 1 on this page)
oo Over $40,000 but Partial IRA deduction (use
Qp:h;yxgﬂvéldzw(:r)‘d less than $50,000 Worksheet 2 on page 21)
with dey ent chil -
$50,000 or more No [RA deduction (see

Nondeductible Contributions)

Married filing

Over -0- but less

Partial IRA deduction (use

separately and lived than $10,000 Worksheet 2 on page 21)
with your spouse in
1991y $10,000 or more No IRA deduction (see

Nondeductible Contributions)

* If married filing separately and you were not covered by a plan but your spouse was,
you are considered covered by a plan if you lived with your spouse at any time in 1991,

IRA Worksheet 1—Lines 24a and 24b (keep for your records)

(a) ®)
Your Your working
IRA spouse’s [RA

reduce wages by any loss from self-

1. Enter IRA contributions you made for 1991, but
do not enter more than $2,000 in either column 1,

2. For each person, enter wages and other eamed
income from Form 1040, minus any deductions
claimed on Form 1040, lines 25 and 27 (Do not

) 2

w

retum and
nonworking spouse’s [RA, go to line 4

Enter the smaller of line 1 or line 2. Enter on Form
1040, line 24a, the amount from'line 3, column
(a), you chooss to deduct. Enter on Form 1040,
line 24b, the amount, if any, from line 3, column
{b), you choose to deduct. If married filing a joint
contributions were made to your

3.

>

Subtract line 5 from line 4

™

uring your ded 1. S

lines 16a and 16b on page 17 for more do—
tails on rollover contributions.

@ Do not include trustee's fees that were
billed separately and paid by you for your
(RA. These fees can be deducted only as an
itemized deduction on Schedule A.

Page 20

to

Enter the smaller of line 2, column (a), or $2,250 4.
8. Enter the amount from line 3, column (a)

Enter (RA contributions made for 1891 1or your
g spouse, but not more than
8. Enter the smaller of line 6 or line 7. Enter on Form
1040, line 24D, the amount from line 8 you choose

$2,000 T.

Nonworking
spouse’s I[RA

86
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1991 Forms and Instructions
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Adjusted Gross
Income

‘Line 31

it line'31 is less than zero, you may have a
net operating loss that you can carry to an-
other tax year. If you carry the loss back to
earlier years, see Form 1045, Application for
Tentative Refund. If you do not wish to carry
back a net operating loss, you may elect o
carry the loss over to future years. You must
attach the election to your retum, For more

Line 34
Itemized Deductions or
Standard Deduction

You must decide whether to itemize your
actual deductions for charitable contriby

on Form 1040, line 34, the amount from
Schedule A, line 26.

ltemizing for State Tax Purposes. If you
itemize even though your itemized deduc-
tions are less than the amount of your stan-
dard deduction, enter “IE” (itemized elected)
next to line 34.

tions, medical expenses, interest, taxes,
etc., or take ihe standard deduction. Your
Federal income tax will be less if you take
the larger of:

® Your total itemized deductions reportabie
on Schedule A (Form 1040), or

® Your standard deduction.

Stand: .

If you take the stan-
dard deduction, find the correct amount for
you and enter it on line 34.

Most people can find their standard de-
duction by looking at line 34 of Form 1040,

But, if you checked any of the boxes on
lines 33a or 33b, use the chart or worksheet
on this page that applies to you to figure your

i ing Losses. The standard di ion has i
details, get Pub. 536, Net Operating " Even if you |tem|zed last year, check to see
if the ction will benefit you in
1891,
Tax Computation o o D W you iemize,

Line 33a

If you were age 65 or older or blind, check
the appropriate boxes on line 33a. If you
were married and checked the box on line
6b on page 1 of Form 1040 and your spouse
was age 65 or older or blind, also check the
appropriate boxes for your spouse. Add the
number of boxes checked. Enter the total in
the box provided on ling 33a. -
Age: If you were 65 or older on January 1,
1992, check the “65 or older” box on your
1991 retum.
Blindness. it you were completely blind as
of December 31, 1991, attach a statement
to your return describing this condition. If
you were partially blind, you must attach a
statement certified by your eye doctor that:
® You can't see better than 20/200 in your
better eye with glasses or contact lenses, or
® Your field of vision is 20 degrees or less.
If your eye condition is not likely to improve
beyond the conditions listed above, attach a
statement certified by your eye doctor to thls

complete and attach Schedule A and enter

S D

standard ion. Also, if you checked the
box on line 33¢, you cannot take the stan-
dard deduction even if you were age 65 or
older or blind.

Chart for People Age 65 or Older or Blind

Enter the number from the box
on line 33a of Form 1040 .

It someone can claim you as a dependent, use the worksheet below instead.

Caution: Do not use the number
» of exemptions from line 6e.

i your filing status Is:

and the number in
the box above is:

Your standard
deduction is;

Single

. 84,250
5,100

Married filing joint retum

or
Qualifying widow(er) with dependent child

. $6,350
7,000
7,650
8,300

}

Married filing separate retum

. $3,500
4,150
4,800
5,450

Head of household

. $5.850
6,700

(SN F Y SRR [F XY U N XN

effect. If you attached this
prior year, attach a note saying that you havo
already filed a statement.

Line 33b

it your parent (or someone eise) can claim
you as a dependent (even if that person
chose not to claim you), check the box on
line 33b. It you do not itemize your deduc-
tions, be sure to use the Standard Deduc-
tion Worksheet for Dependents on this

W
page to figure the amount to enter on line
3,

Line 33¢c

Check this box if your spouse itemizes de-
ductions on a separate retum or if you were
a dual-status alien. If you were a dual-status
alien and- you file a joint retum with your
spouse who was a U.S. citizen or resident at
the end of 1991 and you and your spouse
agree to be taxed on your combined world-
wide income, do not check the box.

If you check this box, you cannoﬂaks the
standard deduction. If you have any i

Standard Deduction Worksheet for D

(keep for your records)

Use this worksheet only if someone can claim you as a dependent.

Minimum amount . . .
Enter the larger of line 1 or lme 2 .

ropa

® Single, enter $3,400

with dependent child, enter $5,700
® Head of household, enter $5,000
5. Standard deduction.

Otherwise, go to line 5b

by the number on Form 1040, line 33a

line 34 .

deductions such as state and locat income
taxes, your Federal income tax will be less if
you itemize your deductions.

if any, on line 25,

Enter your eamed income (defined below). If none, enter -0-

Enter on line 4 the amount shown below for your fil Img status

® Married filing a separate retum, enter $2,850
® Married filing a joint retum or Quailiylng widow{er) L. 4

a. Enter the smaller of line 3 or line 4. If under 65 and not blind,
stop here and enter- this amount on Form 1040, line 34.

b. If 65 or older or blind, mum.pfy.SGSO (3650 l' mamed f hng a 10|m
or separate retum, or qualifying wudow(m with dependem child)

<. Add lines 5a and 5b. Enter the totat hae and on Form 1040 :

Enmodlnconnmcludes wagos salaﬂes trps. pm!ess:onal Iaes end other coinpunsation
for p services you performed. It also includes any amount received as &

scholarship that you must Includc in your income. Generally, your

total afﬂieamounr(s)you reported on Form 1040, lines 7, 12, and 18, minus the amount,

“.
2. ___$550
3.

Sa.

5b.

| —

ir eamned income is the

Page 23

Line 36

Deduction for Exemptlons
Multiply $2,150 by the total number of ex-
emptions entered on line 6e. But if your ad-
justed gross income from line 32 is more
than the dollar amount shown below, your
deduction may be reduced. Use the work-
sheet on this page to figure the amount, if
any. to enter on line 36.

® $75,000 if married filing separate!y

® $100,000 if single.

® $125,000 if head of househgld

* $150,000 if married filing jointly or qualify-
ing widow(er) with dependent child.

The IRS Will Figure Your
Tax and Some of' Your
Credits

If you want us to, we will ﬁguré your tax for
you. If you have paid too much, we will send
you a refund. If you did not pay enough, we'll
send you a bill. We won't charge you interest
or a late payment penaity if you pay within
30 days of the notice date, or by the due
date for your return, whichever is later.

We can figure your tax if you meet all of
the conditions described below:
® All of your income for 1991 was from
wages, salaries, tips, interest, dividends, tax-
able social security benefits, unemployment
compensation, IRA distributions, pensions,
or annuities.
® You do not itemize deducti
# You do not file any of the Iollownng forms:
Schedule D, Capital Gains and Losses.
Form 2555, Foreign Eamed Income.
Form 4137, Social Security and Medicare
Tax on Unreported Tip income!
Form 4970, Tax on Accumulation Distribu-
tion of Trusts.
Form 4972, Tax on Lump-Sum D|stnbtmons
Form 6198, At-Risk Ltmltanons

D for E. i Wor

Line 36 (keep for your records)

Form 1040, line 6e

filing status:
© Singte, enter $100,000

widow(er), enter $150,
4. Subtract line 3 from line 2

Enter -0- on Form 1040, line 36.

as a decimal amount

Mumply line 1 by line 6 , .

8. for Subt
resuh here and on Form 1040, line 36 ,

N

1. Multiply $2,150 by the total number of exem;mons claimed on

2. Enter the amount from Fonn 1040 Ilne 32 . 2 -
3. Enter on line 3 the amount shown betow for your

# Married filing separately, enter $75,

© Head of household, enter $125,000 3
® Married filing jomlly or Qualifying

Note: /f line 4 is more than $122,500 (more than
861,250 it married filing separately), stop here;
you may not take a deduction for exemptions,

5. Divide line 4 by $2,500 (81 250 it married filing
separately). If the result is not a whole number,
round it up to the next higher whole number . 5.

8. Multiply line 5 by 2% (. 02). and enter the result

Ime 7 from Ilne 1 Emer!he

) EY—

000

4.

T

c. If you are filing a joint retum, use the
space under the words “Adjustments to
Income™ on the front of your retum to show
your taxable income and your spouse’s tax-
able income separately.

d.Fill in any forms or schedules asked for
on the lines you compteted, and attach them
to the retum when you file it.

We will figure the following credits
too.

Credit for the Elderly or the Disabled. If
you can take this credit, attach Schedule R
to your retum and enter “CFE" on the dotted
line next to line 42,

Check the box on Schedule R for your
filing status and age, and fill in lines 11 and
13 of Part lll if applicable.-Also fill in Part If
it i

Form 6251,
Individuals.

Form 8615, Tax for Children Under Age 14
Who Have Investment Income of More Than
$1,10

Form 3814 Parent's Electlon To Report
Child’s Imere;l and Dividends. |

# Your taxable income (line 37) is not more
than $50,000. :

* You (and your spouse if you are filing a
joint return) sign and date your retum and
mail it by April 15, 1992. i

® You do not want any of your refund ap-
plied to next year's estimated tax.

® You give us enough information $0 that we
can figure the tax. Piease read the following
instructions:

a. Fill in the parts of your retum through
line 37 that apply to you.

b. Read lines 39 through 59. Fill in the lines
that apply to you, but do not fill in the total
lines. Please be sure to fill in line 54 for Fed-
eral income tax withheld. See the instruc-
tions below if you want us to figure your
credit for the elderty or the disabled or your
earned income credit.

Page 24

Earned Income Credit (EIC). Read the in-
structions that begin on page 45 to see if
you can take this credit. If you can, fill in
Parts il and Il of Schedule EIC and aftach it
to your retum. Enter “EIC" on the dotted line
next to line 56.

Line 38

Tax
To figure your tax, use one of the foilowing
methods.

Tax Table. If your taxable income is less than
$50,000, you must use the Tax Table to find
yourtsx ynless you are required to use
Form 8618 or you use Schedule D (see
below). Be sure you use the comrect cotumn
in the Tax Tabie. After you have found the
correct tax, enter that amount on line 38.
Tax Rate Schedules. You must use the Tax
RmaSchoduleatoﬁguroyounaxﬂywmx-
able income is $50,000 or more unless you
are required to use Form 8615 or you use
Schedule

Schedule D, Ityouhadanetcapnalgaln

Schedute D, Part IV, Tax Compstation Using
Maximum Capitat Gains Rate.
Form 8615. Form 8615 must generally be
used to figure the tax for any child who was
under age 14 on January 1, 1992, and who
had more than $1,100 of investment income
as taxable interest or dividends). How-
. if neither of the child’s parents was
Docember 31, 1991, do not use
5toﬁgummecfn 's tax.

are filing Form 8814, Parent’s
Elec‘bonToReponChIldslmemsthw-
, include in your total for line 38 the
laxfromFonnGBll.lim&AMemelm
tax in the space provided next to line 38.

Line 39

Additional Taxes

Check the box(es) on line 39 to report any
additional taxes from;

Form 4870, Tax on Accumutation Distribu-
tion of Trusts, or .
Form 4872, Tax on Lump-Sum Distributions,

§95iE
=8g
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Credits

Line 41

Credit for Child and
Dependent Care Expenses

You may be able to take a credit on line 41
for payments you made for child and disa-
bled dependent care expenses while you
(and your spouse if you were mamed)
worked or iooked for work, But you must
have had income from a job or through seff-
empioyment to do so.

The credit is allowed if you kept up a home
that included a child under age 13 or your
dependent or spouse who could not care for
himself or herseif. Use Form 2441 to figure
the credit. To take the credit, you must show
on Form 2441 the name, address, and iden-

W-10 to get this mfonnahon from the care
provider. For more details, including special
rues that apply to divorced or separated par-
ents, see Form 2441 and its instructions, and
Pub, 503, Child and Dependent Care Ex-

penses.

Note: if someone cared for your child or dis-
abled dependent in your home, both you and
the employee may have to pay a share of the
social security and Medicare tax on the em-
ployee’s wages. You may, also have to pay
Federal umployrmmr tax, which is for your

more datalls get Pub. 826, Employment
Taxes for Household Employers.

For more details, see the separate instruc-
tions for Schedule R and Pub. 524, Credit
for the Elderty or the Disabled. If you want
the IRS to figure the credit for you, see The
RS Will Figure Your Tax and Some of Your
Credits on page 24.

Line 43
Foreign Tax Credit

Form 1116 explains when you can take this
credit for payment of income tax to a foreign
country. Also get Pub. 514, Foreign Tax
Credit for Individuals.

paid on your home mortgage if you were
issued a mortgage credit certificate by a
state or local government under a qualified
mortgage credit certificate program to buy,
rehabilitate, or make improvements to your
main home. You must complete and attach
Form 8396, Mortgage Interest Credit, to
figure the amount of the credit to include in
your total for line 44. Also check Box b on
line 44. For more details, get Pub. 530, Tax
Information for Homeowners.

Credit for Prior Year Minimum Tax. You
may be able to take this credit if you paid
aiternative minimum tax in an earlier year.
Get Form B&)l Credit for Prior Year Mini-

Line 44
Other Credits

Complete line 44 if you can take any of the
following credits.
General Business Credit. if you have two
or more of the following general business
credits, a general business credit camyforw-
ard, or a general business credit from a pas-
sive activity, you must also complete Form
3800 to figure the total credit. Include on line
44 the amount from Form 3800. Also be sure
to check Box a on line 44 for Form 3800. if
you have only one general business credit,
include on line 44 the amount of the credit
from the form. Also, check Box d on line 44
and enter the form number for that credit.

Form 3468, Investment Credit. This
credit was generally repealed for property
placed in service after 1985. For exceptions,
see Form 3468.

Form 5884, Jobs Credit. If you are a busi-
ness ployer who hires people who are

Line 42

Credit for the Elderly or the
Disabled

You may be able to take this credit and
reduce your tax if, by the end of 1991, you
were:

® Age 65 or older, or
@ Under age 65, you retired on permanent
and totai disability, and you had taxable dis-
ability income in 1991.

Even if you meet one of the above condi-
tions, you generally cannot take the credit if
you are:

* Single and the amount on Form 1040, line
32, is $17,500 or more; or you received
$5,000 or mare of nontaxable sociat security
or other nontaxable pensions.

® Maried filing a joint retum, only one
spouse is eligible for the credit, and the
amount on Form 1040, line 32, is $20,000 or
more; o you received $5,000 or more of non-
taxable social security or other nontaxable

pensions.

® Married filing a joint return, both spouses
are eligible for the credit, and the amount on
Form 1040, line 32, is $25,000 or more; of
you received $7,500 or more of nontaxable
social security or other nontaxable pensions.
® Married fiting a separate return, you did
not live with your spouse all year, and the
amount on Form 1040, line 32, is $12,500 or
morywroedvodss 50 or more of non-
taxable social security or other nontaxable
pensions.

members of special targeted groups, you
may qualify tor this credit, Use Form 5884 to
figure the credit.

Form 6478, Credit for Alcoho! Used as
Fuel. If you sold straight alcohol (or an alco-
hol mixture) at retail or use it as fuel in your
trade or business, you may be able to take
a credit for the alcohol used as fuel. Use
Form 6478 to figure the credit. For more de-
tails, get Pub. 378, Fuel Tax Credits and Re-
funds.

mum Tax—Individuals, to see if you can take
this credit. If you can, check Box ¢ on line
44, For more details, get Pub. 809, Alterna-
tive Minimum Tax for Individuals.

Line 45

Add amounts on lines 41 through 44 and
enter the total on line 45. Also include in the
total on line 45 any Credit for Fuel From a
Nonconventional Source.

Credit for Fael From a Nonconventional
Source. A credit is allowed for the sale of
qualified fuels produced from a nonconven-
tional source. See Interal Revenue Code
saction 29 for a definition of qualified fuels,
provisions for figuring the credit, and other
special rules, Attach a separate schedule
showing how you figured the credit. Include
the credit in the total for line 45. Enter the
amount and “FNS” on the dotted fine next
to line 45.

Other Taxes

Line 47
Self-Employment Tax

if you had self-employment income in 1991,
and eamed under $125,000 in wages from
which social security tax, Medicare tax, or
railroad retirement {RRTA) tax was withheld,
you may owe self-employment tax. Please
see Schedule SE (Form 1040) and its in-

Form 8765, Credit for Re-
search Activities. You may be able to take
a crednt for research and experimenta! ex-
penditures paid or incurred in carrying on
your trade or business. Use Form 6765 to
figure the credit.

Form 8566, Low-Income Housing Credit
and Schedule A (Form 8609), Annual State-
ment. If you owned a building that was part
of a low-income housing project, you may
be able to take this credit. Use Form 8586
and Schedule A (Form 8609), to figure the
credit. Also complete and attach Form 8609,
Low-Income Housing Credit Allocation Cer-
tification.

Form 8826, Disabled Access Credit. If
you paid or incurred expenses to make your
business accessible to or usable by individ-
uals with disabilities, you may be able to take
this credit. Get Form 8826 for details.

Form 8830, Enhanced Oil Recovery
Credit. You may be able to take a credit of
15% of your enhanced oil recovery costs.
Use Form 8830 to claim the credit.
Mortgage interest Credit. You may be able
to take a credit for part of the interest you

tructions. if you owe self-
enter the amount from Schedule SE on Ilne
47.
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Line 48

Alternative Minimum Tax

The tax law gives special treatment to some
kinds of income and allows special deduc-
tions and credits for some kinds of ex-
penses. If you benefit from these provisions,
you may have to pay at least a minimum
amount of tax through the alternative mini-
mum tax. This tax is figured on Form 6251,
Alternative Minimum Tax—Individuals.

To see if you should compiete Form 6251,
add the amounts on Form 1040, lines 34 and
36, plus the total of all adjustments and tax
preference items that apply to you (see the
list below). If the total is more than the doltar
amount shown below for your filing status,
fill out Form 6251,

o $40,000 if married filing jointly or qualifying
widow(er} with dependent child.

® $30,000 if single or head of household.

& $20,000 if married filing separately.

j and Tax temas:

1. Acceleraled depreciation.

if you sold your home in 1991 and it was
financed (in whole or part) from the proceeds
of any tax-exempt qualified mortgage bond,
you may owe the tax computed on Form
8828, Recapture of Federal Mortgage Sub-
sndy See Form 8828 for more details. If you
owe this tax, check Box ¢ and include the
tax due on line 49.

Line 52

Advance Earned Income
Credit Payments
Enter the totat amount of advance eamed

income credn payments you received. These
ould bg shown in Box 8 of your

Line 50

Social Security and

Medicare Tax on Tip Income
Not Reported to Employer

If you received tips of $20 or more in any
month and you did not report the full amount
to your employer, or your W-2 form(s) shows
allocated tips that you must report in income,
you must pay the social security and Medi-
care of railroad retirement (RRTA) tax on the
unreported tips. If you reported the full
amount to your employer but the social se-
curity and Medicare or RRTA tax was not
withheld, you must pay it unless the nies
di d under L

Social ity and

or RRTA Tax

of certified polluti trol
'ac:lmes.
3. Income from the exercise of incentive
stock options figured under Intemal Revenue
Code section 83 in excess of the amount
actually reported on your retum.
4, Tax-exempt interest from private activity
bonds {including exempt-interest dividends
from a regulated investment company to the
extent derived from private activity bonds).
5. Intangible drilling costs.
8. Depletion.
7. Circulation and research and experimental
expenditures.
8. Mining exploration and development
costs.

9. Tax shelter farm losses.

10. Passive activity losses.

11. Income from long-term contracts figured
under the percentage of completion method
in excess of the amount actually reported on
your retumn.

12. Instaliment sales of certain property.
Note: A child under age 14 may owe the
alternative minimum tax if the total of the
child’s adjusted gross income from line 32
plus the above items is more than the sum
of $1,000 plus the child’s eamed income.

Line 49

Recapture Taxes

You may owe the tax computed on Form
4255, Recapture of Investment Credit, if you
disposed of investment credit property or
changed its use before the end of its useful
life or recovery period. See Form 4255 for
details. If you owe this tax, check Box a and
include the tax due on line 49.

if you disposed of property {or there was
a reduction in the qualified basis of the prop-
erty) on which you took the low-income
housing credit, you may owe the tax com-
puted on Form 8811, Recapture of Low-
income Housing Credit. See Form 8611 for
more details. If you owe this tax, check Box
b and include the tax due on line 49,
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on Tips (line 53) apply.

Yo figure the amount of sociat security and
Medicare tax on the tips, complete Form
4137, Social Security and A Tax on

Fonn(s) W-2
Note: See new Schedule EIC to figure the
eamed income credit you can actually take.

Line 53

Total Tax

Add lines 46 through 52. Put the total on line
53. Also include in the total on line 53 any
of the following that applies.
Section 72(m)(5) Excess Benefits Tax. If
you are or were a 5% owner of a business
and you received a distribution of excess
benefits from a qualified pension or annuity
plan, you may have to pay a penalty tax of
10% of the distribution. Get Pub. 560 for
more details.

Include the amount of the penalty in your
total for fine 53. Write the amount and “Sec-
tion 72(m)(5)" next to line 53,

Unreported Tip Income, and attach it to your
Form 1040. Enter the tax on line 50.

To determine the amount of RRTA tax on
the tips, contact your nearest Railroad Re-
tirement Board office. Enter the tax on line
50. Write “RRTA” on the dotted line next to
line 50.

Be sure all your tips are reported as

income on Form 1040, fine 7.
Caution: You may be charged a penalty
equal to 50% of the social security and Med-
icare tax due on tips you received and did
not report to your employer.

Line 51

Tax on Qualified Retirement
Plans (Including IRAs)

You may owe this tax if any of the following
applies:

1. You received any early distributions from
a qualified pension plan (such as your IRA},
qualified annuity plan, or tax-sheltered an-
nuity plan.

2. You received any excess distributions
from a plan mentioned in t above.

?F.!AYOU made excess contributions to your

4. You had excess accumulations in a qual-
ified pension plan (including an IRA)

. You received any amount under a modi-
fied endowment contract entered into after
June 20, 1988.

If any of the above applies, get Form 5329
and its instructions to see if you owe this tax.
Enter the tax from Form 5329 on Form 1040,
fine 51.

Caution: Be sure to include in income on line
16 or line 17, whichever appilies, any early
distributions you received from qualified
tirement plans.

L loctad Social S
and Medicare or RRTA Tax on Tips. If you
did not have enough wages to cover the
social security and Medicare tax or railroad
ratirement (RRTA) tax due on tips you report-
ed to your employer, the amount of tax due
should be identified with codes A and B in
Box 17 of your Form W-2. Include this tax in
the total for line 53. Write the amount of this
tax and the words “Uncollected Tax" on the
dotted line next to line 53.
[¥] Py
and Medicare or RRTA Tax on Group-
Term Life Insurance. If you had group-term
life insurance through a former employer,
you may have to pay social security and
Medicare tax or RRTA tax on part of the cost
of the life insurance. The amount of tax due
should be identified with codes M and N in
Box 17 of your Form W-2. include this tax in
the total for line 53. Enter the amount of this
tax and the words “Uncollected Tax" on the
dotted fine next to line 53.
Golden Parachuts Golden par-
achute payments are certain
made by a corporation to key employees to
compensate them if control of the corpora-
tion changes. If you received an excess par-
achute payment (EPP), you must pay a tax
equal to 20% of this excess payment. Write
the amount and “EPP" next to fine 53,

if you received a Form W-2 that includes
a parachute payment, the amount of tax on
any excess payment should be identified
with code K in Box 17 of Form W-2. (Box 9
of Form W-2 should also include any amount
withheld for this tax.) Inciude this tax in the
total for line 53. Write the amount and “EPP*
on the dotted line next to line 53.

If you received a Form 1096-MISC that

for line 53. Write the amount and “EPP” on
the dotted line next to line 53.
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Section 5.

General
information

{income Tax
Withholding and
Estimated Tax
Payments for 1992

I the amount you owe {line 64) or the amount
you overpaid {line 81) is e, you may want
to file a new Form W-4, Employee's With-
holding Allowance Certificate, with your em-
ployer to change the amount of income tax
10 be withheld from your pay. if you go back
to work after a period of

that amount payable to *Intemal Revenue
Service.”

may not, after the due date of that retum,
amend h to ﬁle as married filing a upamo
rétum. G Form 1040X must be flled

Address Change

If you move, always notify in writing the In-
temal Revenue Service center where you
filed your last return, or the Chief, Taxpayer
Service Division, in your local IRS district
office. You can use Form 8822, Change of
Address, to notify us of your new address. If
you move after you file your retum and you
are expecting a refund, aliso notify the post
office serving your old address. This will help
to forward your check to your new address.

you
may be able to reduce your withholding.

In general, you do not have to make esti-
mated tax payments if you expect that your
1992 Form 1040 will show a tax refund or a
tax balance due the IRS of jess than $500.
If your total estimated tax (including any al-
temative minimum tax) for 1992 is $500 or
more, get Form 1040-ES, Estimated Tax for
Individuals. it has a worksheet you can use

Corresponding With
the IRS

Be sure to include your social security
number in any correspondence with the IRS.
if you do not include it, it may take us longer
to reply.

10 see if you have to make esti tax
payments.

For more details, get Pub. 505, Tax With-
hoiding and Estimated Tax.

Do Both the Name
and Soclal Security
Number on Your Tax
Forms Agree With
Your Social Security
Card?

It not, your refund may be delayed or you
rmay not receive credit for your social security
eamings. If your Form W-2, Form 1099, or

How Long Should
Records Be Kept?

Keep records of income, deductions, and
credits shown on your retumn, as well as any
worksheets used to figure them, until the
statute of limitations runs out for that retum.
Usually this is 3 years from the date the
retumn was due or filed, or 2 years from the
date the tax was paid, whichever is later.
Also keep copies of your filed tax retums as
part of your records. You should keep some
records longer. For example, keep property
records (including those on your home) as
fong as they are needed to figure the basis
of the original or replacement property. For
more details, get Pub, 552, Recordkeeping
for Individuals,

other tax document shows an
social security number or name, notify your
employer or the form-issuing agent as soon
as possible to make sure your eamings are
credited to your social security record. If the
name or number on your social securfty card

is incomrect, call the Social Security Admin-
istration toll free at 1-800-772-1213.

Gift To Reduce the
Public Debt

You may make a gift to reduce the public
debt. if you wish to do 80, enclose aseparate
check with your income tax retum. Make it
payable to *Bureau of the Public Debt.” You
may be able to deduct this gift on your 1892
tax retum if you itemize your defuctions, Do
not add your gift to any tax you may owe. If
you owe tax, include a separate check for

Requesting a Copy
of Your Tax Return

l!younoedacopyo'yourmxmum.mo
Form 4608, for Copy of Tax Form,
T’wﬂsachargoof“% If you need tax
account information, contact your local IRS
officé. If you want a printed copy of your
account, it will be mailed to you free of
charge.

Amended Return

It you find changes in your income, deduc-
tions, or credits after you mail your retum,
file Form 1040X, Amended U.S. Individual
Income Tax Retum, to change the retum you
already filed. If you filed a joint retun, you

wjthin 3 years after the date the original
rétum was filed, or within 2 years after the
date the tax was pald, whichever is later. A
rétum filed early is considered filed on the
daté it was due.
. i your retum is changed for any reason

(for example, as a result of an audit by the
IRS), it may affect your state income tax
retum. Contact your state tax agency for
more detalls.

Death of Taxpayer

taxpayer died before fillng a retum for
1thetaxpayer‘s or rep-
mayhavetoﬂlo sign a retum
1orm0penonb:me died. A personal repre-

ounyonevmolslnd\amooﬂhedmsed
pefson’s property.

If the taxpayer did not have to file a retum
but had tax withheld, a retum must be filed
10 get a refund.

Yhe person who files the retum should
wiite “DECEASED,” the deceased's name,
and the date of death across the top of the
tax retum.

If your spouse died in 1991 and you did
not remarry in 1891, you can file a joint
retum. You can also file a joint retum if your
spouse died in 1992 before filing a 1991
retumn. A joint retumn should show your
spouse’s 1991 Income before death and
your income for ali of 1891. Write "Flllngas
surviving spouse” in the area where you sign
the retum. It someone eise is the personal
representative, he or she must also sign.
Claiming a Refund for a Deceased Person.
tf you are a surviving spouse filing a joint
retum with the deceased, file only the tax
retum to claim the refund. If you are a court-
appointed representative, file the retum and
attach a copy of the certificate that shows

Al

your appx other filers
the deceased taxpayer's refund should file
the retum and attach Form 1310,

For more detalls, see Tele-Tax informa-
tion in the index (topic no. 158) or get Pub.
580, Tax Information for Survivors, Execu-
tors, and Administrators.
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Section 6.

Penalties and
Interest

interest

We will charge you interest on taxes not paid
by their due date, even i an extension of
time to file 1s granted. We wilt also charge
you interest on penaities imposed for failure
to file, negligence, fraud, substantial valua-
tion overstatements, and substantial under-
statements of tax, Interest is charged on the
penalty from the due date of the retum (in-
cluding extensions). -

If you include interest with your payment,
identify and enter the interest in the bottom
margin of Form 1040, page 2. Do not include
tsr:‘e interest-in the Amount You Owe on line

Late Filing of Return

1t you do not file your return by the due date
(including extensions), the penalty is usuaily
5% of the amount due for each month or
part of a month your retum is late, unless
you have a reasonable explanatlon if you
do, attach it to your retum. The penalty
cannot usually be more than 25% of the tax
dus. If your retum is more than 60 days late,
the minimum penalty will be $100 or the
amount of any tax you owe, whichever is
smalier.

If you include this penalty with your pay-
ment, identify and enter the penaity amount
in the bottom margin of Form 1040, page 2.
Do not include the penalty amount in
Amount You Owe on line 64.

Late Payment of
Tax

if you pay your taxes late, the penalty is usu-
ally % of 1% of the unpaid amount for each
month or part of a month the tax is not paid.
The penalty cannot be more than 25% of the
unpaid amount. it applies to any unpaid tax
ontherstumandmunyaddhlonal shown

on a bill not paid within 10 days of the date
of the bill. This penalty is in addition to in-
erest charges on late payments.

If you include this penalty with your pay-
ment, identify and enter the penalty amount
in the bottom margin of Form 1040, page 2.
Do not Include the penalty amount in
Amount You Owe on line 64.

Penalty for Frivolous

Return

In addition to any other penalties, the law
imposes a penalty of $500 for filing a frivo-
fous retum. A frivolous return is one that does
not contain information needed to figure the

Page 30

correct tax or shows a substantiaity incorrect
tax, because you take a frivolous position or
dasire to delay or interfere with the tax taws,
This includes altering or striking out the pr-
eprinted language above the space where
you sign.

Other Penalties

Other penatties can be imposed for negti-
genee wwamial understatement of tax,

Criminal penaities may be un-
poudio'Mlllulmmmﬁlo,wlovnsnon or
making a faise statement. Get Pub. 17, Your
Federal Income Tax, for details on some of
these penatties.

SUOIdNIISU| pue suod L6l

€0l



zc obeyg
1¢ oBed "PsImopim BurkEND € AQ PESN BQ OSIP 1SAW UWNIOD ST ,

Individual Returns 1991

“belmopim Buiknb @ AQ'Pesn oq 0SB IS INIOS S . 9Bed 1xou U0 panuUeT €Ov €0y €Oy €0 | 00ZZ 9| gg.  £61 €61 €61 | 00C' SiZh
: : 9. ovi  ov. OvZ | 000 omey |oof S8E 66E 66C | S92 O99Z| o5, 65 e 68l | GiZL 0STH
9602 |ooo'ws ove'si| ovo't 9va't ove't ove'L i M OB |0ey ooov|oec sec gec g6 losez S29T| g oo gm om | oses seet
6302 [ose'si o0eTh| eco't 6£9'L 669t 6e9l Yer V6 St Vel |ooew Se|ee e e zec sz 09| zp  zm  cat zmi | sz 00c
1607 (008's 05G'CH| 169'L 1S9t IEQ'L LE9'Y el L el e Oy By lest esc wer esc ooz sz i
v20Z |058°TH 006H| $29'1 v29'L $29'L v29L veL veL  weL vl Y1vet vee vee . vaE | sege oSge| B4 84 8L 8L | 002 Sivi
9907 |000CH O0SUSH| O1g' O18'L 919t 019') Qi G G gl O0OW OsLwliee iec  MeE  (0E |0SST SIVZ| Uil s i to | ont e2r
650 |osz€r 0osts| 609t €09't 609’k 609 6o, GOL Gl €0 |O8LE QU¥|i we ue uf (ST 08T| uoi L& so 51 | st ookt
1502 |00s'ch 059'Sh| 109'L 108t 109's 10S') soL oL ML ML (ooke Y le we sie wie |oosz suve .
pp0’Z |0G9'CH O09'SH[ PES'L +6S'L ES'L 6S'L ve9  v60  v69 B ¢ €91 €91 £9L 91 | ookt S0t
. 00o'y oogy | SE 89€  69E  69C [SLvZ 09MZ| oo 6oy got 651 | SIO 0G0
20’z |000'ts 0oe'ti| 8BSt 985'L 985’ 965 N n e 0wy oviooe 99t et 99E O09vZ SZ¥ZT! ool oo, oa; oo | geot 620’k
6207 [0ogts 0aS'tH| 851 651 681 6:64 S8 S8 S S8 ey Dmr|eee e 2 zse sz 0vz| o oo 3ol zoy | o oeo
1202 |ooses osver| LS 1S LIS LSl 19 39 8 A o e lesc ese s esc |oowz secz
vi0'Z |0SY'EL 0OVEL]| pOS'L PG pOS'L bR ves  v98 v93 409 Y|vee wor  sos  voe |sie ooe'e 000't
200z [oorss ose'es| 9sss @5 ess's oss 999 o3 959 999 | OOV OSEWIISE iSg 1St USE | OGCT SZET
mmw" %M" oﬂ‘naﬁ.n" m«M" m«mn.— mvvm__ mwm.. wu m“w w«w mu 8&« ﬂ« YE € IvE LPE | S2C'T 00CZ| BYL  8vl 8yl evi owm._ SL6
3 Wwe'L 144) 144 1443 1443 €. 056
¥e6L ORTH 00ZEH| vES'E PRSI beS'L bES' Y00 v09  vE9 ve9 (o ooy |CYE EYE M GvE | 00EZ SLZZ| L, 1y g v | 0se e
06 |oozes osv'er| 925t 925t 925'L 9os't 929 %3 gz %y |0y Gleloce e s goe oz sz fF L LB L6 see oos
694 H"..M" oo st sisl sist sl sist Sl9 G159 G0 G0 ouy Jurjete ek 2 zee | S2T 002Z P T T ]
3 11§ ‘ I 43 4] L-74 0S8
vs6' (0501 ooo't | oSt 20S'L b0S'L bOS'L v09 ¥09 v03 09 |00y ooo'e|S%E Sz 8¢ ez | gocz sluz Soi ssi s ol | o s
s » 3 3 t£43 4] S 008
000°CE 000y |l g iz 1k | 0s1E ST
965 965 965 969 000’y 096'C 1€ ie e ue 21T 00LZT | @il 8Ll :193 :13% 008 SiL
o5’ 9vE'L 9¥6't 000'CH 056'Z1 | 96¥'L 96¥'L 96v'L 96¥'s €8S 685 685 685 |096's O0oeT |EI€ €16 €€ €1 |oowz sz [ Pt vibooeiboowlioell o 0sL
6E6'L 6C6'L 6E6L 056774 008ZL| 68Vl 68Y°'L 68Y'L 68V'L 18 185 195 185 | o008t oswe [6OC 60C 60E 60c [szo'z osoz| tit LiL bbb biL |06l g2l
1661 16t 1261 008Z 0G'ZL{ LBY'L 1BV'L 1B¥L LGVl v2S .S wiS vlS |oeet ooe's |90 906 SOE 90E | 0so'z sSzo'z | 40F 0+ <ot 0w | s2L o0l
28l v26°} 0SWZL 00BTH{ viv'L PIV'L WiVl BLVL 99 695 995 995 |oog't osst 206 20€ 206 206 |S20T 000Z| €0+ €0L £OL  €OF | OOL  Si9
9161 9i6L 9161 00gZL 064TL| 99v°L " 99v'L 99v'L 9Ov'L 655 655 655 6SS | 092'C 00L'C 000'z |8 58 66 66 | a9 09
606’1 'L 6061 05174 00U°Ts | 65v°L BSP'L 6SV'L 6GY'L 166 166 IS¢ 195 | ool't o9e'e 9% 9% 96 9 | 0s8 629
106'} 'L 1068 00£Z8 090ZH| 1G¥'L ISH'L ISHL ISPt we S  wyS  vbG | 0So't oop'c | 962 862 862 862 0007 S| 26 26 26 26 | §29 009
rogs ol pesdioniid RARAT AT ops 95 ots @S | 00wt ost |ies i6 o les |oder ozen| 8 T % s [0 s
989't 988’1 989’1 009Z1 0994 | 9evL 9EvL 9EP'L 9EVL i o[ 8 8 8 w8 | SIS 0SS
687 6.8 6.8'1 0S§'Zh 00S'ZL| 62v'L 62yl 62v'L 62'L g e ] 80.»80.... 8‘083 L% ez 82 82 \S26% 0S| .9 1g i e | 055 seS
128'1 'L 1g'l 00s'ze 0sv'zk| L2v't a2yl 1evl LevL piS  ¥iS SIS vIG | OS¥'C oop's |82 €82 €82 €BC 008 S| L. L u L | SEE 005
vo9't v98'L 0SK'ZL 0OV'ZH| PLY'L WB'L pibL pipL 62 8z 612 6.2 |Gi8 0SEL €
. g ; 905 905 805 905 |oove osc'e)siz oz ez ez |osgu szee | EL B4 B LG 005 Siy
9L 9sgl eowy 00YZh OSETH) 0V 90VL 90Vl 90V 6y 66y 66y 66y |OGCE OOC’E |z:z zuz 2z 2z |sewh oogh | 59 8 53 B9 | s s
6v8'L 6v'L 6¥EL 0St'ZL 00C'ZH| 66£'L 66C'L 665l 66E'L ey 18y iey 16y | 000t O bl e9 99 o9 99 | osv Gzp
WEL g 19g 00rZh 0szZh| t6E') IGEL IBE'L (6E ver vB» yev ey |O0SZC oo |2 992 9% 992 00O LMl 29 9 29 9 | s o0V
veg'L peR’L PEE'L 0SZZH OOTTL| vBE'L PEE'L $OE'L YEE') vez  v9Z  ¥9Z 9T | S O8LA] oo g0 g0 gg
. . ’ . oy 9y oy 9y [00ZE OS1E[19Z 192 192 192 | 0SL'h SELM ooy Sie
628's 928'F 9294 00Z'ZTh 0SHZL| 9€8'C 9I€'L 9LE'L L4 69 69y 69y 69y | OBL'TS O0V'E|iS2 452 252 .52 (Sesrh ooty Y8 vs v S si¢ oSt
6LEL 6LEL 6181 05174 00LZL) 69E'L 69C'4 69CTL 6UEL t9r 19 19v 9y | 0OM'E 090'C . ]S LS ] ose  sze
gL LE' gl 00174 09028 1961 19E'L 19E'L 1OE'| vG» vy voy vy | 0S0't ooo's | Soc 52 €52 €Sz | 0OLL G0N | yp sy iy v | 526 00C
L ov08'L pOR': 090'Z1 00071 | vSE't PSE'L wSE'L boEtt 8v  EvZ  6YC vz | SLOTL OSHL
. 000 |92 vz vz gvz |0s9 szo't i Ev Er Ev Ev | 00E  SiZ
000'Z1 . eve vz vz vz | seot 009t wm mm mm mm wmw ommw
ooazs 0s6'se] ove'L ovE's e gvell S o | Gey e ez B ger (oW S| e & x s oo
058'sL 008'4s | 6EE'L BEE'L BEE'L 6EC'4 [ Y T A 3 0968'2 $26'Z g [-Y] 82
0084t 0SE'L] LEE'L 166'L 1E6'L 3 LEZ 12 IEZ 182 | 0S§'F TS 8z 8¢ 00z sib
LEE b AEETL LEEL &y 18y ey v | SR6'T Q06T |2z 2z 12z 122 | seS'h 0oL | vZ o w2 ve £ Sl 0S1
0S%'Le 008'bL| v2E'L PZE'L $2EL P2EL ety P €EP  CEV 0067 Si8'T . 74 24 %4 114 o5t s2L
000t 0S2'is| BIE'L SIETL BIEL BIE G 8 6y Bov |SiBT 09T |6 i 63 6o | G| L 4 4 jea o
0SL'4L 00L'1L} BOE'L 60T 60EL 60E') 92y 92y 92y 92y | 0SHT SXBIOLZ 91z 912 O [OSYE SEYL| €L - €t et 0oL St
00LL 0S9'k [ LOET LOE'L LOE'E LOE'S 22y @y ey vy |STET 008Z|212 ziz 2z zZz |2 OOl | 6 [ 6 6 s. 05
OSULL 009'tL. v6ZL $EZ'L $EZ'L 962 ey v @v By |008T suT|802 B0z B0z B0z |oovL sen] 3 2 9 9 |05 &
oo0'ss oss's | 98z’ sezL ‘sazi esz viv wiv  wiv biv |622% OBL'G|v0s vos vos sos |ceer oeei|E £ £ € | s &
0ss'it 005'8L] 622t 612} B2\ 8IZL Ly Lty Ly Ly [ 0SLZ se2Z)i0Z W02 102 102 |OSTL SEE| 2z 2 z oz s s
005'4L OSV'EL} 122'L 1224 LT LZ) 40y 0y 00 0y [ STLT 00L'T| 61 16F £6L .6l | STE'L 00E'h{ OS 0% os 0% ss o$
0SHLL 0O¥'iL| P21 P2’ ¥OT PEZ —up 1% 0, —axm oy, 1 x@ mop
ot | g g g o o o ] o s
Y . . .
Dokt DSEEL| gt vl veh vt b B B v ‘wa ssnoy| -goes| Aol o SN L B et B uew
OSTIL 00ZLLY PEZL EZL ¥EZL ¥ET) peon {pounn [puv | obus | 08 iv| ook |osum s | st | g v| oo |oeuen [powen | abus | g
GRuAL QL] SiFL BiEL BiFt BFL - —t {ouicoy . —t fouoouw —t oo
3 3 3 &
ooth 00'k] LIzt uZL LE Lzl nok puy s nok puy orExm) —@u8 nok puy oraexel)
050'th 000t | vOZ'L ¥OZ'L ¥0Z'L WOT'L . Sl Lo Lo
g - 9 o 0 WINeU 219y} JO §E BN UO BIM ST
000'44 S0me o % 5i44 ﬁ.ﬂ g Aoy Junouse X8} 8 S1 SiyL '66/'SS 5 198U UWNI0D
—8) X®) NOA L82'C 198'v LBLE Zev'v|008'sz oszsz| SmeIS Buny pus Buly ewOdUr 8yl BJOYM UMOYS
pou | Aeie . ooy | Aewi) g, v8L'E £58'v YRL'E L'V |ORX'ST 003'GZ[ IUNOWE BY | UWINJOD BY) UMOP pEas PUE Ajjuio] Buyy
vew esnou | -wdes | Aok ue osnoy | -ades | Aol uey —6) W 4oL DPOLIBL JO) ULLINOD Asyy ‘eN "oul swooU!
ssa  seel e Bunyl| Bumy sso  mwesy) w0)  Oum| ; Dumy S50 59 o, §. 84 puy o£.~ N .\_ o
g w | peom | pousew [ pousew [ etus | g w | peon | powmi { powei | wbus | g W oou| Amm| . 0SE'SZ-00£'SZ$ Wi puy Asul siiy “00€'Se !
8 <ashou| ‘sdes| Ayt wma OPOY U0 JO LE 6UI/ UD SUIOIU SIGEXE] 13U “UinIes ajqe]l xej
—a) (swoouy ] —8) (owoou) peo oo | oot | o | Sow [ 3u0f B Bupy ase umaig 4y pus N ‘ejduiex3
01qexe) —8uu noA puy *qexwy) —es8 nok puy oqexa) - {NPOYIS SBY XBL Y} 98N ‘GI0W JO 000 0SS H
msouny eoup y ot L oun g 01qu] oides '000'08$ UBY) $88) 8§ SWOL) B|qEXE) JNOA )i 88N Hmm.ﬁ

104

PRNIIIGS—SIqeL XeL 166 'l Uondas




1991 Forms and Instructions 105

3. 2588 3330 8308 818 5283 | |BSE8 3837 5385 S3UTEESY) | BU88 InNg ALK AEAR AREC 1}
;8% GYNY YT TEGT CYYT v GIYY TIEYT TETE MO 66 Hhne deees wnee waooe eeeae |2
b 3,34 |5838 582 S3mc 8825 1883 | BONE SRRE BARE 4RYC SU3Y 5342 8358 8925 7808 B28% |5
o 2\—:—;55 BN VNP SOOW BOOT YOO VOO YOWY COOY OO VWWO COOE OO POOCY WOIDP® VOOD® g
g g . 5| |288% 3385 3598 3988 1998 |353% 3338 4558 3882 J0%%| |288C 2888 SRR AnARLRAE ¢
g ga 2 e r e o dT vwew Tvvw TUTT T THUY TTeT TITY THGT TG TY TUTT SYIT TITY VI
3 $823 3333 3358 2355 883%| [BE'3 258 S8YS 2325 883%| | 883 B0KT 2234 SRR RAR
& WA WIn W aaun Iﬂ!f’lltll) NN W W By DNBW BV NVOO DOOO DOOW VOGP WOWY COOD
aes 898 7835 3545 3828 9388 || 287 §835 3898 3828 3338 | | 393% §A8F 25q8 8288 §§§§
5 3
;!—g 2L § A492 RN ARAX AN RARE § 8873 8888 8388 8448 8N¥KA § 5555 RRanh hhhh BARA ARRY
2 -] J "al
£33 . |® _ﬁ—.—. §§§§ §§§§ §§.§.§ §§§§ 8|8k -8 §383 §33¢ g382 §§§_§_ 5| 8882 48873 3339 2322 883
==£1z3 ! G AR 82858 288 88 888 A8 Bhbh hahh hanb hhoh AnbH
-85 | |3528 3338 3558 3582 5288 | |28UC 3307 2120 SRIN U488 (¥ EAE $333 8333 583
Is COGO GNO® GO00 OYYt TETT CTE S CTTT $9TT TIwT Trww CACT TATT TELTE TELY VTV
! g.s'gf-.l £gae BveL 83y 208 5289| |BoES T53F $9%- 882G R888) |Badf 2557 ¥2Ge 4293 204
é = Es VOB VUG GHoy QNG ninwnio G BOVG VVIDY GOOY VBB BB N B0 BB GUBWYW VKW
2 ggf 3| |2z28 3338 3528 3582 1888 | |2aws 3288 1588 3088 =888 | 35K A5TF 3088 4585 5883
£§ > s i g gip it i i R P R d R g FY T TITG CIFIT TITT TETS T YGIT YV CETY NI
§ 823 B05T 228F 2330 8848 | (9557 S9SS 33wS BIT8 sxd) | BARI ARER 23N 8RBT 43T
] e < e eT T - CTTWB BWBG GOEOW BEwa BOWW BBBG VOB GOBO BEBG

§38 3888 §§3§ §§§§

G40 D408 AUL8 Aukn ane

ge3g Aa8¢ 9880 §28% 4481 8
]| e e e 4 o 433 i s s 4 i
225 . 88 2 g8 2 2
=EE | £ & gg‘s‘ﬁ aga sss% gg88 a%a‘s‘ RERS RRGN SERE RERN RRRR §sas ggggg gi’g %ggg §
=4 3582 3388 2589 3588 5288 | (3500 333F 2008 3882 NRRY| | 2eEf 3388 1507 3208 5888 £
§°§-§ MO Mmano MO OGO MO OO0m Onoo dmne S M cicher §
: g g§§l~ %%8% B558 3858 8295 9598 | |5238 Suas 385 8800 Sp2Y| |Ro4E 9asd 38us 9898 5880 g
R o] = o x I TSNS TETT ST TXTT T CHTTY CLXCY T T LA A A BB A A 2 J -
8 3 [Tep 3| |2ce; 3s8s zans san cany 3528 230 da5e 4gRe 4oty | (%emt 2Rd 2agd auag sane ]
i 3 g293 3558 3538 5385 228 | |HEDT 3U2S IRNN AANN 4833 MR IRIEiMMC §335 8838 |2
o & GOAT PO EHR BEGG GOdT TS CITT TEFT TECT TETT TS TICT TIIST TTTE TLTTT T Y §
8 g8 88 g 3 g E
FIIE e AN TaaE IR 100 o) e O e e L o R MM IERR
=| #3¢ g gaes 2 METEL 22 83 d 8
IR 1 §§§§ /2822 989 S8 0% BA0 N IR AR SRR GIER AN £

. 352§ 333% 3028 3582 I58%9| | 328% 3582 T5RF InAL (R2K) | 3528 3338 3508 3580 3393 14| 8
MOIMO GOMOM GOHMM COMM OMNMmm nnnn MOCM CICIMM MO MO MMM
s 1§ g
b [Teyqd| (ncen 2ase anag seva maas) | 5aee meee oo 286a 530y | 2od8 dua 4g8: L0ge ooy
| 2 2 5 MM MO MMM MMM MMM MMM CIMOM MMM MMM MOAMn M) THET CTHTYE WCEYT TS
: - 3| |3528 3338 2528 3582 353%| | 2288 3538 588 3228 SREE| | 3528 3331 4588 358% 483 %
3 gg- > GAGO OGO GO0 OO0 Knoaon CGEEcT FEGM BOMM MOSO 0o CGEMO BBOM MMM HGn nn.mn
s c2g 3338 $88° BIBY 883%| | ¥URY RoES 2298 2330 8938 | 5893 CHEY I39C EASH VAR
& MMM MDA MM LX) MMM MOMOM MOOO O OMONM OM0M DM IINO MO MM DOIMM
sip g IiR BEETTEMEEERRANNL MM AR MMM LR R
Sié 32 (g aaas ) 8| avz~ sasa Ia8 aon aaad |8 ﬁsm CRREERE]
G|, [F|5a%EaA%8 1808 Bgee naee < ERsa AAAA 969 296 20AE N RESS AOAK SHA H0RH H4EH
bt N 300 A A QAR heh
=§ 23 aa&‘a 8] ) REEE NARS AARE RGAK NRAN| | ANSN i
1-4 3382 3285 2588 1288 CRAE) | 30X ARYR 2008 2380 5o8%) | 2RER @R 588 3328 5588
x °§ NN NONNN NN NN NN NN NN NN N N
b [Topsb| |azom 2oud gar oees eemy| |sags gase 3958 9308 9588 | 2502 %8s ARS B3R UM
] gg§ 3| 2885 2288 3059 3838 SaB8| | 2TRR 2L AGRE 288 3E8%) | 3EC 3% 3588 3238 5338
& > NN oo ~NoP o NOTNN NN NNNN NNNN NN NN NN NN NNNN o
b | |iats date Gate GanEaEN| |2nrane s nanraa | RANS NS EELEEREE
- 83 2 8¢ 2 2
1.5 |g| 1388 HRRS 983 4ERG qaN8| [ 82-4 RART 3598 2R%% 2R4E o HROR NRAS IEGE TR AEER)
5 EEEE RERD CRRE RRER EEES gdoc® YRR PERF 2QQL 888 2gde aoag JASR 2SI AREY £
%5 888 8 3| 888 8 | gges 8
B10|.5 || 207 RAAR IR MR RARN/°) BEc0 RURE S04 B0fF RRge BECOMMLIMLEEANMY
1o | |2c2% 2398 aces 3gee semg| | ae-t 3ass 1o%s 3598 5a88| | 3528 3330 3538 3a%s aany|d
. [ £s2% RN NNNN N ooNR HRES ) | SRTY SNGY Q000 ST50 QA0S | S3IS SIRT SIS ISII S&SS 3
° £ Taun NNNN dean aaod Sadd] |3 S SR3T SSES S8R QRSN | SNl SNGS aaNN dens aaao
S EEXSRe Nann NN NaNN WaNa aaao o~ ~ e e Neice NN Faaa daan daen |
£ 3528 3528 3582 4a8¢ pr 2 28 & 3-28 3598 3528 3538 358212
‘I 4 FIEE EeT S CRaN Nnae &L A&AS 83 & 9359 S33I% 955% ¢8R5 833215
H ninie Naaa daaN e || & N N NN NN NN NN | o
2 3
2 e 88 8 88 8% £
Y san (g RAANNNRIARNE S 0 g IR NEIT IR BNR I8N
neg s % A ]
3 #27 _ |v|s328 3388 9338 §3R gER |V & ©| §28% 8R83 5387 8988 5983 |,
5 888 FYIE S¥EY YT seddvsay| | ¢ SogY SOSe ePRe gevd govs |F




‘106 Individual Returns 1991

1
]} i
L Eg'é‘; H
5 §§§E§ 3
> 8.z 5
g (3582 ?
K]
% !
4.5 8838 %82 3508 2228 2838 | 3898 383F 7838 2228 2338 g
Bay (852 |§|TEEE SuES Sus SUGs SNty g ssss 7935 9997 9997 9992|8
£38] ; |v|EH82 8783 93838 588R 8333 |9| 8383 8888 §§§§ §§§.. §§§§ 2| ggs
=85 <8 TEEY S5ES SE5E SUSSE 5555 ssss‘ 3993 9999 9999 $999
B:i3 | (oS5 33928350 9938 usas| |B08S I8uB east xeam uesy
VODWD DOVD OHDDVD TVOMD NN NBOD OO RN DD OROD
: ’gggﬂ» §3RY B8RS 838° 3008 2898 | | To3Y £485 3869 STA¥ IREC
3 | 5238yl |ecec oooc-goce eoge egee| |geoce gaoe oooe S999¢ g9ge
T |Ie 3| |558% 2588 2338 £88= 598t | =acq ¥ack 8353 23%H c08Y
255 > KRN NENG soon aood ooao CBOO DOBDO BHOD COBG GO D
8 YEOX BRES 3388 B358 8837 | Y583 2837 S382° 83BN 883K
s 5se RECS GRoe snes cnam| | saac Soco Sods oS Sooe
L) sus g32% 487 9898 2888 3888 §§_§§ £33§ g288 3828 §§§§ gsag §§§§ §§§§_ §§§§ g388
'5%? 382 813937 3337 3397 3737 33398 ées 9999 9999 9999 9999|8| 9999 9999 3997 3999 995 |
$33| , |S)8E8% 8883 987 8382 8353 (9| 8 §§§§ §333 gags §§§§ 9| gg8e s gg3zg gz g §§§ i
=85 | . § 333 33I3 IITS IITT IIIY 33’2"‘." 99¢ 9999 9999 999 $99Y § IYPY IV 99vY |3
3:7 | (2982 2808 83ty 883y 9esy| |=aed cane s3ms gezs ysey| |gamg 3338 333 2832 neas £
- L= =3 ] o - S - —NN - e o o ~em L-3ad 4
: §§§§ 4| |5g33 2383 5259 9588 5ag| | Zagy 388 &2 SRB £REC 3388| | §553 $523 £8a3 ¥eo 3208 |.
2 e e S- waar —a QO PO wofome e ~ ~e ~
§ 2 |gpi 8| [BEEE SBDE S3RRNIAN 8839 3888 9S%Y §83A 0838 o933| | B398 9277 7RRR £E0Y 249RY z
s £ RESE SELT DRNYRRER ARRR| | RBRR NI IRRA LOR8 5EAA| | HRES BERh DLRE RERR ARSR
O
8 $853 3533 2394 2380 8838 | | U883 2398 I348 23°Y $858| | §T9I 3598 28338 838C 8338 |4
3 E
8 5 §223 1898 9388 §228 8348 | | 828R 3838 3828 3.33 §§§§ g28 §§§§ §§§§ §§3§ §§§§ £
FISEIEE - R et al §ov0 0937 Jp%e aeces 93|§| 9999 9999 9997 9999 9993 |5
e 3 Cy Q
gl 238| , |v|8322 8938 $388 8387 8289 || 8852 §839 §38¢ §§§§ §§§§ e g §§§§ §§§§ gene g £
& =88 .3 TITT TIIT ITST TS TEeT JUIY JIJY JIIY JIIY JUPY 399 3999 9997 9999 9999 £

Page 38

Page 35

Joly | |EEO% 2R0% GARK RRAR MARN| | SRRS HENE SHENSMERMRMY | ACHRZRIR MRS NN
b Tpsad) | 3595 203 3853 9303 950 ) | 002 oa 043 9AGN 208 | 500 dumd oten 2mEg sage |t
Hy%m&%%ﬁm&mm%ﬁmwﬁmﬂ
3| |#3%32sEezsyseasiusan) | NEssanas 3898 9355 8533 | 9583 2938 came Auer RS
ghﬁgm%mmﬁmw@%&ﬁmﬁﬁmﬁﬁwgﬁ
AT |#[aece guay sags ages gsen o) e ages sens anee ssau ) aeee gaag sags age ey
BEEE N E R
£ |Ipsa)| |mcun 2aes nvee Ren S8R |SAN: aRs 8857 5858 5783| |EES chae age: uads ARRy
? [Isp 3| [2us vas 3205 vass zans | | sane 2oee oo a9 ansa| | 3ush aaig dgas 2es sens
P | |255RRNRRANR AN A3%| | 3953 U507 AN 20U 993N | NRO EOS B3MC B3T3 303
I S e e ssgﬁ HEELEELLR Lo 322.%% Sl )
Ty B S R e s A N e s M MM M MR A
mﬁﬁmm&ﬁ£MMWWﬁ%%%%mﬁ
Eﬁwﬁwwmﬁ%mﬁwwwﬁwwwwﬁ
§ ¥ |lsf 3| |3559 2331 5883580 SaRT) |1aR8 202 208 3uE seg) | B30 gng nmng cae: an |
RE %%Wmmam£M%§%%%$mg
$
Lyﬁﬁmmmw%%?@%%pﬁ%ﬁﬁﬁ
CHHIE e LU e L R L L A L




107

1991 Forms and Instructions

0k L pred sexE; S8 yons) Jeek soud © Jo
1661 Ul pied 88X} GLICOU! [BD0] PUB 18IS @
*(SIUNOWE 85O} MOYS (M Z-M

(s)uwoy nok) 1661 Buunp Aeres nok woy
PIOYUUM SOXE} BWOOU! (B20] PUB BIKIS ®
1MOI0Q PeISY SEXE}

BWIOTY) (B0} PUB 0118 6Y) BUI| SIil O 8PN
-U] SO SWOOU] [#307] PUE IRIS—S ST

19NpeQ AB NOA sexXBL
g8 ybBnoiyy g seun

pied nop sexejl

‘wewy BuuEBw JO 1800 By pus
s60p opND ‘SUBUSIPEYM ‘SRUOINO ‘SRORNQ

‘sapopeq pre Buimey B YOS SpE [BOIPON & -

"UOHOIPPR [04OOT8

0 Brup 10} J81UBD B |8 JUBLIIBAN [BPON @
*$06) QB| PuE ‘51500 P ‘(Bul

-Bpo| pus sjEew Buipniou) /B0 [BHISOH @
-djoy Businu ey Jo 1900 8l AUo 1NPep
few noA “pomesnoy pue Buminu yiog
op 0} euoewos Aed nok i diey Bursiny e
*PRIBPIO 10}30P INOK Speq [00d

HIYM PUB 'JUBLBON UNSU| ‘S601AS A0}
-BIOQE| PUB ARJ-X ‘SUOIBUJWEXS [BOIPSN ©
“(Kuo emd 82

‘suossod

speus) fed pus ‘sispr

pedded|puBY J0} 6180 (8196dS puB ipued

-xe [Buded 1onpep ABW NOA usym sure|dxe

08 § 'PeIONPep 6q jou Aew puB ABw JBy)
sosuadx9 JO UOISSNOSIP B SBY 20§ ‘ANd

“81S00 UOITBWAIO 10 ‘[BUNG ‘fRJBUNZ @

-obueyd Jo

1584 JO) OXB} 0} NOA PO} JOIOOP INOK (BARI] @

‘sBrup Jo seuRIpew uonduoselduoN e

‘sBrup J0 suoyeiedo [ebell e

{1yrg uuoy 186 ‘upess

omd Wwepuodop PUB PIYO oy S0} Ayend

Aew nop) ‘Aqeq Ayyeey € Joj 0580 BurinN e

reosAuyd
-sd

“ujins

SI0I00P 64D ‘SISHUGP ‘SI0J00P [EAHPON @ -

*g1 ou)l 'DI3 SNpeYdS

POWED NOA YPeJO SOURINSU| LafBey
'92 OUJ| ‘0¥ 1 U0 UO paweio Nok

0o yieey peloidiue-joe

zs
3

-0ks 'seiuep 'spre Buyeey se yons sesued
- pue *Buibpo) pue uojeuodsuen

-u) 10 'sBrup pue SBU|

s .
o) pled noA 1Bym jonpep Aew

NOA ‘PERINGIIG) L0V BIGM NOA JUBIXE 644} O]
19npeQ ABW NOA Kueuiked

[BeQ pue [BIIPON JO seidwexgy
*sasuadxo {8

-pows oA Uy yed 18y} 8pniou) ABw ok ‘siq
[BoIpewWw Joy jo luewded eyl sem poddns
inok jo ued J) 1661 Buunp seem jo oSL°2
e 8

“xe} wewAiodwe

-jes jo ued se pred xe oy 10
Aed oA wol PleYLIM XB} S/BOIPOIN oYl e
so10

-1jod UORIGIE BLIOOU! JO BIURINSU 81 @
‘96RI6A0D ¥

¥pey 10) pred nok d

jonpep ABw NOA ‘SyBUBQ ALND8S [BID0S O}
PORIRUe J0U ING JOPI0 JO GY 8saM NOA 1 :0ION
‘(v 0sRIIDAN}

GOURINSUI BIEDIPOW 4O 1SOD JISBq 8yl e
1onpeq 10N Ael no, siuewhed
[BaQ pue |E2pajy JO sejdwexy

*POYIOW JBYLe JBpUN Wik NoA ~

wnowe ayy 0} s(I0} pue Buned ppy oW
€ SJU6s § WIeS AW NOK 0 '8sed Sy} POAISD
-1 NOA 8280 By} woy pue 0} o6 o) 1o pue
86 10} Jueds NoA jeym we Aew noA ‘ed
umo JnoA pasn nok §| "ered EoIPew 106 o}
SIS00 [0ARS) JOYI0 PUB BOIAIGS BOUBINQUY @

‘uossad
eiqiBie yoe 105 Wb B QG§ UBY Bsow
opnIdus Jou 0Q "[IdSOy € O} PaEIe) I 1B}
Aujios) o580 [BOIPGW B JO [RYASOY B U 8sed
[BAPOW GAIBD0) O} BLIOY WY ABME 9jiym
pred (sieew jou Q) sesuedxa Bubipol e

oy WEp «M“m ABW Inq Woddns 8 Jeyjow Mok
10 §iBY UBY BI0W Pap0Xd NOA “srdwexg

"wnyes ol 8 pejy 10U pey 0 Bl

§50UB §O AI0W 10 051'2$ PRAIRDR) J0U peY

vossed 1ey) 31 wnes InoA uo wepusdep B 5B

powieid 8Avy PN nok jey uossad Auy e

“RURIBd pRIRIs

.nom.mugozn.o:!n_;us.n—&amco

I ey oy) Jo q

B S8 WieP 10U Op NOA WOYM PlIyd INOA &

“wjes JNOA U0 wWieD NoA swepuadep Iy e

‘esnods JNOA o

‘JOsINOA @

+404 pred NOA S| [2IUSP PUE [BIPBL DPNIOUL
Aew nok ‘uonanpep ok ainby NOA uSUM
"BUIOOUL U
epnjoul O} JNowWe 6L asnBy 03 moy nok syel
‘sesuedxy [BIU6Q PuR [ROIPOW ‘Z0S ‘And
"X8) JNOA PEONPe: UORONPEP 8y} PuB JBok
181/E0 By} Ul SB5UBAXD (BIIPAW BY) PEIINPeD
NOA j3 ‘22 BUIl ‘00) ULO- UO BLUCDU) U1 Jusl
-QNGLISS @Y} BPNIOUL 1SNW NOA “Junowe
sy AQ sesusdxe 1661 noA ednpes jou
op ‘sasuedxe [eep JO feoipew ek soud jo
1661 ut quie) B J nok )

PUB [RAPOW NOA JO [B10} O SO L Suf

. ‘2e
8UJ} ‘OF0 1 WO UO JUNOWE By} JO 965", LB

eJ0W 81 Jey} SesUBdXD [BJUSP PUB [EOPEU
ok jo ued ey Auo jonpep Aew noA

‘26 Uy yBnoay Ov0L Uuo4 elerdwod

$NW noA 'sesuedxs (BIUGP PUR [BOIPW JO}

uopaNpep 18103 JNoA enbBy ued NoA esojeg

¢ ysnoay) § seul

‘osuosp
BuunBys|p B J0 ‘BN 10 JUBPIDJR UB WOy
Aniuy ue ‘Ajreusouqe feyueBucd B '0} pelBias
Apoenp 10 ‘woy Bunnses Ayuuojep B eacxd
-w) 0} A/Esseosu sem ainpadoid ey} ssajun
AieBuns ReWS0D JO 3SOD BY) JONPEP JOUUBD

- oA ‘1661 Ui BuuuiBeg "AseBung onswsod

*} eul| 'y oINpeLos
UO JUNOWE LB JBUe NOA e.0jeq sosued
-X8 [BJUSP PUE [BI1PSLU [B10 JNOA WOy paso
JBU} 4O JUNCWE BL} 10BAIGNS ‘YPBID SOUBINSU)
y[eey 6y} WO NOA )| "UBd NOA j) 868 0) GY
ebed uo SUONIINUISU) BY) 88S NPBID BUIOOY|
powe3 ‘O3 ONPeYdS UO Ypesd eoum
-INSUI Y}BOY BY} WIBIO O} Bqe eq 0SB ABW
nOA ‘0GZ* 12§ UBY) 550} 51 ‘ZE BUII '0¥04 U0
UO JUNOWE By} §| HPID SOUBINSU) YHEOH

9JON pInoys noA sebueyn
sosuadx3
jejuaq pue |ed|p3N

'58550] yoy) pue Afenses pue sesuadxe Buow ufeLed
Janpep ose ABw NO,A "SesUBDXS SNOBUBIEOSIU PUB ‘SUORNGUIU0D JSBIBJU] ‘SBXEB)

ureyed o) pred noA sy pue

pup sesusdxa [EIUBD PUB [BIIPaW JNOA Jo uBd t:vn“wcwu ok .on.ﬂ:us._ nok ]

‘g2 efied uo UOHONPEQ PIEPUEIS JO SUOJINPEQ PEZIWE]) 855
‘ABUOUS BABS [IiM ABl) BSNBOSQ SUOHINPEP JIBY) BZIUISY PINOYS S/eAedxe) ewos

suojjonpag
paziway|

‘y 8|npayos
10} suo3oNIIsu|

OvO0T Wio4 03} S9INpPaydg 10} suoijoniisu|

o

'8 uoijdods

15 oBsg

ogv'oL wiceoour 000 T osv'oL
00¢' 22 %BZ + 00'90'VS osv'0L 008'22
os %ot T 008°228 o
—4BA0 —ion0 —RA0
vy g€ ouy jou ing 5128
/ ‘0¥0L uwo4 8Ull '0pOL ULOS
uo selug U0 unowre ay) §i

PIOLOSNIOY JO PEOH 1 STURIS DUyl INOA Ji 6SM—Z GINPADS

SI0'LY %ic+00M8Z86 00000 U SL0'LY
000'L3 %8Z + 00°055'T$ SL0'ty 000'21
os %G1 T 000°24$ 0s
—i8A0 R —J9A0 —18A0
ropd 8€ ou) jou ing BN
'0v04 umog 8ull '0¥0| Wuod
uo seiu3 YO WNOWR 8Ly JI

Koyeandes Buyy perusy s1 snieis Buny 1nok §) 8sN—2-A ANPAPS

05128 %iC +00Zes®r 000 T 051'28
000'rE %82 + 00'001'eS 051'28 000'vE
os %l T 000'vE$ o8
—IBAO —48A0 —s10
§§§=3q 8¢ ouy louing g
‘0¥01 W4 Ul ‘0YOL W03
uo sew3 U0 JUNOWE 8y} §f

40 Apuao| Buliy PeLISIN St SMuBIS Buliy INOA | BSM—L-A ANPOYOS

{ejmopim Buksnt

0oc‘ey %IE+OFESIIL 0 T oot'sy
104 %82 + 05°290'CS 00E'6Y 0S£'02
os %G T 0S£'02% i3
—Jeno —sar0 — /0
junouss g ouy jouing s
o 10 . n s
'0v01 uLOo4 8uy ‘0GP0l uuod
vo sl U0 JNOUE B3 i

egBurg 51 smyeys Buity INoK i BSN—X HNPYIS

(fane] yove 0} sejdde jey) 8181 XB) 8y} 89S UBD SIBABUXE} OS UMOYS a8 sUWodU/
o/qEXE} JO S/6A6] [[E ‘000'0SS UBY} SS8] S| SUWIODL] 8qBXE} JNOA §f MOJOq SBINPBYIS
aJBs X8} 04} SN J0uLBD NOA YBNOY} UBAT) “S1qEL XBL Oy) 8Sn 'Sso| jj ‘Blow
10 000058 S/ (£E BuUl '0p0) WOJ) BWODUY BIqBXB] JNOA ji AjUO 8S() :UORNED

sa|npayos
a)ey xel
T66T

o ]




Individual Returns 1991

108

10453 "s$0) InoA aunBy o} ‘syeyL pue seue
ASB0 ‘Y0 WuOJ YORNB PUE A18jdwon A
-0d0ud AYeAQ JO 1UGJ JO ‘BUIONPO;B-BLLIUL
'SSBUISNQ JO epeJ) 1ou 8 18y Aedaxd jo
$0550| Yoyl 20 Ayensed uodes 0} /| euy esn

“(powejsuBy) ueeq sey Isasel)
auue ay jun ‘Aesueb) Auedosd feuossed
9IQIBUS] U1 1S0.03) Bun) B jO JBjSUBIL By &

"$UBQ POOK) € 0} UBAIS PODIq JO GNEA ©
"SOOJAIOB JO BN MNOK JO ONBA o

ov eBey

: ol

"BOUGWY jO SQNO SYID PuB SA0g: ‘WIN0OS
B ‘8noog Aog ‘ABM pPelun ‘seusnp
-U) [IMPOoY ‘JHVD ‘SS0UD pay ‘Auuy uog
-eNBg B ‘sodwe) 0 e
e suoneziuetio esey

40 SOICUEXT "SR 10 URIDIND O} AYONID

weaaud ) oM 18y suoneziuebio. o} easd
noA jeym Npep osE Aew nop esodind
ul AJeiey) X0 ‘3ypueios ‘fBuonEONpe ‘eiqey

il tOjj0) ase 1By ) oAb
NOA 818 JO SUOHNGIILOD 1ONPep ABW NOA

91 yBnoap ¢ seup

LI eury ‘o) J0 1500 o
"SRl Aono) J0 ‘oBuiq ‘ayjBi JO 180D
‘09§ 8! LONNQILSY BN
$95501 -op v.ﬁo»&oa SBM JOUUID 8L JO BN[BA By}
1P WNOWE [210) 8y} WOL JAUUIP By}
Yoyl pue Ayense ook unous mioi ou woy

Ronpep ok Jo wnows ey anby o)
#0A0ALBD B einBy 0} moy uo  JOUUIP BursTRI-puny B puoyR o} oEZUESIO

SIBIGP 10} 52 "QNd 865 | Swody) ss0u6  SITEIELD B 0} 001§ Pred noA “opdwingg
Ipe snok Aoyy 00q 180k "ol oqel
Jo1j1E9 LB UI 10NPEP O} BIGR 10U QJGM NOA 1By} ~/BYD B 0} UOKNGLIUOD B UM UORIGUUOD U|

SUCINGUILOD JO JOACALRI AU Joju] 'g) SuUry

‘SIRISP 10} SUONONIS
-Ul S PUB £928 ULOH 98S ‘SUOINQUILOD
JO JBAGALED B Ul [nsas PN ey suonel
-y awoou Aue Buiidde 340439 uonsnp

-8 INOA SUBGW ,UOKINDEP INOA O Junoure, *

19001 NOA jBY) '9s} 10 T
~181UB 'POO) $B YONS ‘EUBQ AUB JO BNMBA @
*sdnosB seWIS 10 ‘SI8PIO [BWeIR; ‘SOBPO)
‘sqnid Anunoa 0 pred siiq JO 's86) ‘senq e
“SUORNQUILGD (BNIOL ®
"I@ABL 8] Ul UOHEIBA JO ‘UOPBBIOeS ‘un

oy sy J04 A 0
o) 30 seneA oy} Jo siEsrudde 1ol 0} eavy
OSfe AzwI NOA *000"SS JBAO St UONINPEP [@10)
mok 4 NNQUILOY ey N
‘€828 UMOJ LIBUE PUB 619dWOO 1S NOA
‘00S$ UBY) 60w S LONANPEP INOA Jo junows
94} ji "OES BU) JO SUOIIPUCD BY) O BIBME
6J8 410G pUe |j6S J0 ANG O} SBY JOYIIBL LSUM
Jo(jes Buiinm B Aed pinom 10Anq Buiiim e 18um
§1 ONjeA 1oxeW JB4 "Wyl eaed nok awn
B4 18 6N[BA 183/ JIB) 1104} 1ONPeP ‘Binjuny
30 Bunyio sB yoNns 'swey pesn eaed noA |
*Auadoud Jo suoINQUILOS 1N0K 1013 'y} eun
‘(sosuadxo Jeyood
-40-1n0 Buipnioul) ¥9eYd AQ J0 ySED Ul BPEW
noA SUOHNQUILCD (210} Byl BILT 'E4 B
SyBIop 10
925 'QNd 96S "UOHBULIOU! [BUORIPDR URILOD
PINOYS spa0des InOK ‘(Yoss uondas sepun
LHoiNg! g J & apeu
nok j1 so ‘Auedosd ey u jsasepu aue ok
uBL} SS9 BABS NOA ji 10 '00SS 1840 §) L0
-daud jo sy 10) UOKINPEP 810} JN0A J :ON
“WiB 9y} 0} POYDEYE SUONIPUCD Auy ‘P
‘Auedaoud ure§ eudes
10 syI6 10 uooNPep INOA B3NPB3 0) BEOLD
noA j1 uoRONPaP INCA POINBY NOA MmO ‘0
“enEA

1OWBLI 11B) SY 18 DjOS ULeq pey Auedoid
Oy} ) PAYNSAL BARY PINOM 1BY) UIeB [Buded 0
OWoduI ArRuIpIO AR AQ 3 @9NDa) 1S NOA J1
Auedoud ay) jo sISEQ JAYI0 JO 1500 Y] 'q
(‘@siesdde sy; jo Adod peubis e
doey os[e pinoys noA ‘[esiesdde ue AQ peul
-1019p SBM ONEA 8y} J)) "N BABS NoA aum oy
12 eneA s,Auedosd ay; ponBy nok moH e
‘9pnjoul ey
SPOD01 UBRUM 8)GRS) dBeX OSIB PINoYS NOA
*Auedoid jo 16 yaBa 04 Auadosd ay) jo uoy
~duasap & pus ‘Y6 ey} Jo uoneoo) pue eBp
8y} ‘SSAUPPR puB Bweu suonBZIVEBI0 ayy
SMOUS 1BY} ‘P00 UBRUM 9IQEE! B 10 ‘0]
Auedoud ey eaed noA uoneziueflo sy) woy
weweiels uslum 10 1diede) B daey PINOYS
nok *Auedoud eaeB nok ) ‘B

-seeid 0 tuewel jubis ou sem
0.0y} SSAjUN BWOY Wy ABME BlIuM (BuiBpo)
pue siow Buipnpou) sosuedxe (eaBil e

suognquued
8B 19npeQ 10N KB NOA

“Ausdoud Jo esn oy} 4o syiB oAeB Jo enEA Ul
peseasdu) 1By} Auedasd jo siiB eABB NOA e
40 ‘ZE BUR ‘OP01 WO LD UMOYS JUNOWR
84) JO 9602 UeY) B0t aue suoneziusBio ue}
-180 0} Ausdosd umBB [eudes jo syIb MNOA e
‘2€ eulp

‘0¥0) LLUO4 UO UMOYS JUNOWIB By} JO 9%0E
uey) asous 1B Auedosd ewodu ArBuipo Jo
SUOIINQUILOD 10 SUOHNQUILOD YSED JNOA &
:saudde Bummolio ay) jo Aue ;i uoponp

~-0p noA Jo wnour oy enby o) 925 ‘qnd
189 JINPaQ AW NOA JUNOWY 8LR Lo Jw)
- (oA o) predes esom JBY) SJUNOWR
Aug 1onpep 1,uop Ing) "POYIGW JBYNe JBpun
wrep oA junowe ey) 0} §)jo} pue Bupued
PPY 110 pue seb j0 1500 [en)oe BY; JO B B
SIUBD Z1 8%E} ABW NOA OM JBIUNIOA By}
wouj puB O} 9AQID NOA §] "OAOGB PEQUISEP
SUONBZIUEG.0 JO SPUIY 8Y) JO) HIOM JBDIUNIOA
op 0} pred noA sasUBDXE 19%90d-0-IN0 10
*Auedosd '(UOAIB Junowe pue siep ay) pus

uoneziuebio ey) jo eweu ey} Bumoys spiod -

-0J UBLLM BIQRIIS) JOWI0 JO ‘611828 ‘SHOBYD
PeLRUED dodY) YSED L) Bq ABW SUONNGUILCD

1npeq Ae nNoA suopNGLU0H

‘SHI 841 Yyum Jo uoiezIVEB.O 1By UM %OOYD
‘voneziveBio v 0) 0B nok Jeym 19npep
Aew noA Jayieym mouy tou op nok
SUORNQLILOD SgBILBYD
9ZS "Gnd 188 'VONBLLIOJUI BI0W JOF ‘PaABD
-8/ NOA 1j6ueq 8y} JO eneA By} UBY) IOW
§1 1By} JUNOWB Y} Ajuo Janpep Aew nok ‘Y
WOy 148uaq B paawdas oS PUB Lotezivetio
O/qEILBYD B 0} POINGLILOD NOA i wopned
‘sasodund oIqnd Joj Alejos oue syIb oy
# SluBlUWenoE (800} PUB ‘alels ‘[RIGPO4 @
010 * ‘AudonsAp minosnus ‘sis

"O2UALILIOD O SIOQLUBYD PUB ‘SUOIUN JOQE|
‘$qNd sU0ds pue (@108 ‘SanBes) JIAD ‘e
. "SME) By U) seBuBYD
10} A4qQoy 03 S esodind asO0UM sdnoug p
"Wod [euossad Joj Lru aJe Jey) sdnoD '
‘suoneziueBio ubeuog 'q
'S{BNPIAIDY| 8
0} SIS @

048105 B|CHINW 'UONBPIBSS JO SSAUYI [BILAW
‘Blliydoway ‘eseosID LBV ‘'S0jeqEIp ‘SIS0IqY
SnsAd ‘Asied |RJqesed ‘1aduBd ‘§108j0p YUIg
'BWIISE ‘SHULLD ‘9ABY Oum ©(doed djey 10
'10} 8Jn2 B puy 0} 5} #50cLNd BSOYM SUOHEZ

ey o3 sy9

*SIEIBP BI0W SO GES "GN 868
('sesuadxe 1saseiu) SSOUISNG
9Npep 01 00| ULod JO 4 40 ‘3 D AINPeYIS
980) "UOHOBSUEN 558UISNG O U Auy “@
"JORAUOD JUBLUMOPUS JO BOURINS
-u o)) wrue.d-eiBurs @ Anq 03 1q9p v P
i 'siseq
{5EB2 84} Lo Lodes NOA PUB UBO| 64} 0)
1 18UBIU) BUYL §| SOUBINSU| 8] UO UBO] Y *
| i “dwexe
X8} 5] JUGLUISBAL) BU) LIOY POAIBIB) BLIOOU)
18846JU1 AUB JUBIX® 8y O) ‘SILBUNSIAL) JOYI0
10 SYS0dSp SR 0) 1O 'SAUBYS O SUONBBIQO
Aued Jo eseyamnd o) pred 15e403U1 SEpPNOU
OS[E S)UY| 'SONUNOes 10Woxe-Xe) Ajloym ALed
10 ANG 0} PemMauDq NOA ABUOW UO 15946}
=Ul SOPNIOUL SIY) WO Exvnxu._r ‘qQ
"S|[eep o} ‘(Biny [BIeUeD) peyydiug
Buipnjouy ewoou| Aynuuy pue uoisusy ‘516
‘qnd 195 9861 J0YB PEPUBIXE JO ‘PeyIPOW
‘peieoBouns. ‘pomeUS) 'OpBLI IOM 1BY)
ueid Aynuue peseyeys-xe) e 1o ued ()LOYy
B U} 1ses0ju) inoA 1sureBe sueo) uRpe) B
20y pred noA jsesei) e
“Aausbe JuswuienoB e AQ epew
suswied Apisqns isaieju; eBeBuow se
4ans "81ay10 AQ §1qep JnoA U0 pied 1saJel| o
"9)0 “SjuUNCoow
BBy ‘SpIBD UPEID ‘SUBO; JUSPMS ‘SURD| JBO
Uo pred 1$8.01L) 58 LONS ‘ISAUGI [BUOSIOG @
1Nnpeq 10N ABW NoA 18848y
. . ‘sesuedxy puB eWwooy)
1UBUISAAUL ‘059 "GNd 106 ‘siRIep aow Jo4
| ‘0661 WOy osuSdxe 15610}
U} JUBLLISBAUY JO SIOAOALIED OU BARY NOA o
PUB 'SLIOOU| JUBLLIISEAUI JNOK UBY) BIOW
ou 5| 8suBdXE 'ISBISI) JUDLNISBAU) INOA &
. ‘SpuspiAIp Jo
158:3U1 6L 4O LONINPOID BY) LM PEIOOLLOD
sosuedxa ©|qRONPap J8UI0 OU BABY NOA e
’ ‘SPUBPIAID JO 156.0}
-U) WOY SBM BLIOJUI JUSUIREAAUI AJUO JNOA e
:Aidde Bumoljo; syl Jo I8 j 256
wuo4 8y O} BABY JOU OP NOA "UORUEIXT
; “uoyonpep nok
2By 01 ‘uononpeq esuedx3 iseselL| AW
~I58AU) ‘TGEY UMO4 UOBNE PUB 8i8jdwoD
‘AiAioB onsSEd B 0 8|qEI0lE
180,03} AUB OPN[IUI JOU S0P 1) "IBULSOAL)
10 poy Apedasd o} SIQBOO|R S) JBy) pemo)

-webio pue 1 ‘S|00Y2S .
's0n0IB [RINYND LRLBD puR SURIBIGA
‘9A0QE pajs) sesodind ey) 1)

Pasn 8q 1w SHI6 9yl j1 ‘SIBPIO [BUBIRIY &

-10q noA Asuow: uo pied 1SBIBIL| ) 1SRRI}
| | i oun

. ‘ot6

‘Qng 96s ‘S|P oW 104 eBeluow oA
8ouBuye) 0} pred suiod o} Adde 10u s80p

e¢ ebeg

AiresoueB sy 1 “eese jey) ur pebreyo Ajensn
siod ety Peesxs 10U PP pred suod ey
g.cﬂo&ﬂzﬁo_oﬁgmoacﬁc_

{RUOIIPPR POMOLOG NOA puB /861 ‘tb

48Q0}30) UO BLLOY JNOA UO 8BEBLCW PeIS-JO.

-6u B PRy NoA 4| ‘0BSBLON HP9ID-jO-our]
“(wojeq oBet.

§) 95UB0XS JS019IUI INOA JBYIBYM, “AjuO Swey
$seuIsNquou Uo pred NOA isesBlUl epnoY)

21 ybnoany eg -soun

; poxj
€ J) 9 pUB q X0) 9 JO q Ul pequosep ebeb
-pow © 51 eBeBuowW PIo ay) JO eourERq By}
ueYy) asow 1 jeyy ebeBuot meu ay) jo ued
8yl ‘e u) pequosep eBefiuow e se pajeasy

«'POYIBYR 005, OIIM ‘qg auy| 01 IXBN “uosied

" JBY) JO SSE/PPE PUB BWBU By SUIMOYS

WnjaJ Jn0A 0} JWBLIBIEIS B UOBNE ‘GE0 ) WOy
8 pesedes uosld o0 ey pue ‘efeB
-LOW 64 UO 158.8JU PIBA PUE O} 8|EIf 0JoM
{wmas wiof ® eqy oA j esnods ok ueyy
49y10) uossed JBYI0 BUO ISBA) 1B PUB NOA Jf
*qe o)l UO 1S90 eBeBuow
IQUONPeP JNOA uodes 1 oy} woy
8601 ULOJ © BA|800 JOU DI NOK 10 LORNISU)
[BIOUBUY B Jou SBM Juaidioes ey) 4 "q8 eur]
86 8uj; uo ynses ey}
Jau8 pue ebebuow ewoy oA uo pred nok
588)U1 BIQUIINPEP [BI0} 64) WY 96EY ULOS
40 £ 8Uj] UD UMOYS JUNOUWB 8Y) 198AGNS '(pp
el ‘0p01 ULOS JOj SUCRINYSUY 88S) HpeuD
Isaseyu) eGeGLOK By} J0) Auenb noA jj :ajoN
'B§ 6Ul| 0] 1xau ,payoe}
-18 89S, GJum puB BouBIBYP oyl Bulueidxe
WBWOIBIS B YOBYB ‘UBO NOA i “158103U) [BUOH
-iPpE 8y} 19NpPep UBd NOA §) 88S O} 966 ‘ANd
106 ‘601 UUOJ LD UMOUS § uBY) SUOHN}
-fiSul [BIOUBLY O} 158J6JUI 8.10W pred NoA J|
: “1661 Buunp nok
wouy peAjsoes Jald|oes ay) SIUIod PUE 50,0}
-ul [B10} L) SMOYS UUO) SIY) "2661 ‘LE AR
-nUBr AQ ‘JUBLLGIBIS JBIILUIS IO ‘8601 Lo B
noA puas B i werdioss ey; {euioy

§1 § POdUBUYEI NOA eum ey; 18 wBebuow
PIO 8y} UO PAMO NOA JUNOWE By} O} fenbe
obeBuow meu oy jo ped ey Auo ‘abed

nny  ~HOW PIO B4} JO OURIEQ BY) WY} BJ0W O Y

PadUBUYe) NOA Jf 'Ing "9AOQE B UI POqUISIP
eGeBuows © se pejeas; s) aBRBLOW MaU 8y}
10 (|8 ‘eBeBuow plo ey} jo eoueRq oyl Uey)
910U QU 10} BBP JBY} JBYE }l PEJUBLYSI PUR
‘2861 'E1 9GO0 Uo WOy Mo uo ebed
-pouw B pey no/ ) "seBeBliop pesusuyey

so|ny je1vedg

'9€6 "qNd 898G "GOy By JO 8N JexRwW -

185 6y} speedxs sebefuow e j0 Junows
/I0L oy ji Adde sy pUOBPPY (010N
'51500

uonny Aed 0} 10 ‘w0 © ANQ 0} ‘S{liq psed Ypeso
HOo Aed 0} pesn noA ueo) Aunbd swoy e
ajdurexs uy “Ajgjesedss Buny pewew j ssa)
40 000'0S$ §! Ut BUL “LE6L INOyYBnosy; sS8}
10 000°001$ PeRI0} seBeBLOW Bsay) 4i Auo
INq ‘ewoy nok eacudus Jo ‘piing ‘Ang o}
uBly 130 ‘auwloy UBw nok uo '186) ‘)
20q01d0 10y8 N0 %00 nok seBeBlioy ‘o
-Kiejesedes

Buy petuew ) 558 40-00000GS S M) BYL
"1664 INOYBNOJYY $59) 1O UOHIL |§ Pe[RIO}
eAoqe B Ui sebeBuow Aue snid sabebuow
@say) § Auo ING ‘ewoy N0k eacsdu 0
‘piing 'Ang 012861 ‘1 400300 Jeye ouioy
uiBw 4noA uo 1o 300} noA seBeBuoy ‘q
'286} ‘€1 J8QOIOQ Jaye abebuow upei
-}0-BUI| B UO SILUNOWLIE [BUOIPPE PaMOLIOQ JO

urews noA Anq 03 pred siuiod Buipnioul) 1sese)
-u1 eBeBuow Jo esow Jo gog$ pred noA i
(01 9u) uo suod eiqRONPep Aue pue qg eul
UO 1S2J8U) 8y} JBJUD ‘8601 ULOY B BAIBOS)
10U Pip NOA §l) ‘JeuseiElg Jselaiu) sBebLop
880} uLO4 UO NoA o} peuodas suiod pue
seuon aBeBSuow ©6 6ul) UC JaYu] "eg aury
*S{ieep 10w
10} 8E8 QN 8eS ‘sewoy yioq uo sabebuow
12103 ay) 0) Aiddre eroqe 9 pue q ul peureidxe
SWI JBYOP Y] 'SWIOY PUOIBS B PUB BLIOY
UlRW € pBY NOA §| *SWOH GuUQ UBYL Jop
‘SOl
-{roe) Bupooo pue j8110} pue eoeds Buideels
Buipnour ‘suogepowusioose  Buny  oiseq
epinoud Jsnw Y Auedoid sejus Jo Jeoq

yos NOA J) MOjaq SBjNY [eoeds 6os
Ing "ejep 1Y) JOYE PAOURBUYSI NOA 1B} 2861
'€l 49QOPQ uo pey noA ssBebuow pue
‘1861 ‘€1 46GOI0 U0 pey nok sebeBuow
11pai0-J0-aul) epnioul osie sebebuow asay)
‘1861 'Cl 19QODQ 8I0Rq 0 LO SwOy
UjBW JNOA UO N0 Y003 NoA seBeBlioy '8
"JONPOp UBJ NOA 1saIsul jO Junowe
a8y eunBy o) ‘uononpeq ise) ebeb
-HO 6WOH ‘ges "qnd 196 ‘mojeq sauobojed
8y} jo Aug o Iy Jou seop sebebuow ok
10 8J0W Jo duo J ‘sadde JaAaydIyM ‘g 40
€6 8uI) 'V 8inpayos uo ) wode: pue sebeb
-HOW @S0} L0 1SBIOY AU 4O |8 1ONPBP UED
nok ‘mojeq o pue 'q ‘e seuoBeies jo aiow
10 8uo ot 1 seBeBuow inok jo Ty "
*spaesoud s)) jo esn noA pue

‘ouoy aNqoUl ‘oA winuy
‘9SNOY B 5Qq ABW BWOY Y LOWIOH © $] JBUM
9 Aiob
-8183 0! I} SPEE00sd S} JO i58J Byl puB q
Ai0Be1e0 ojur 3y swioy ey) eacidw 10 ‘png
*Anq 0} pesn spesdoud abeBuow oy} -oBeb
-HOW 8sN-pexiw B 0ARY NOA ‘9AOQE 5 pue
Q Yoq ul pequasep sasodind Joj (2861 ‘€1
46q0Q0 uo pey noA abebuow ypeld-jo-aul|
© UO SIUNOLB [BUOKIPPE BUMOLIO] JO POMO
NOA Jeym Uey) 80w Joj Bupueuyes Buipna
-u)) /861 't J8QORQ soye ebebuow mou
B N0 %00} NoA J) ‘saBeBuow osn-poxiN
‘(mojeq oos
—oBaBuow een-pexjus ¢ Ji 9 puB q J0) 9 10
q Jpun sejns ey 0} VBQNS 88 PUB ‘1861

8y} 4O Junowe oy} ‘abebuous ey}
N0 %00} NOA B1EP 8y} UO spuadep ajquonp
-8p ! }s8.0)u) 86e8pOW sWOY INOA JaLEUM
‘seBeBuow pesueuyes pue ‘sueo| Ainbe
8oy ‘sabebuow puosss pue isuy Guipnjou
‘suwioy ulews 1ok Aq peunses suro| Aue 0}
Adde sajru Sumorio) sy} ysaseiu obeBuow
owoy JnoA Jo | 10Npep 0} Biqe 8q (M Nok
‘S9SBD 1S0W U| 180s0W) ebeBuop owon
10npaQ Ael NoA 186483}
‘1661 40) sondde jey)
UNCWE 6y} AU 19npep ABw noA ' 1661 Jaye
popad Aue 0} Adde 1By} sjunowe sopnour
1B 1661 Ul 1saseiul pred nok Ji "eaeuab uj
‘SIIRIOP 40} ‘sesuadixg ssauisng ‘SES ‘qnd

'€} 48QORQ oYk Ino uaE} 0beB L
[pejBal) a8 PemO.LOq SIUNOWE [BUOIIPPE 8y}
‘01Bp Jeu} JBYB 1IPOIO JO U S} UO SUNOWE

FEL K d ueoj 6y} pasn nNoA usym pue
MOY LD SPUBAaP JSIB)UI SSBUISNG JO '15848)
-Ul [eu0suad '1S2J0IU} JUSWISAA) SE PIjRa)

Pled NOA }saiaju|

‘(-010 "Bop °s,saaup ‘ebewew)
$80) aSUBY| PUE ‘9S}8 SUOBWOS JO} pred nok
xey ‘Auedosd nok 0} swawaroidw sayio
10 1S J0) ‘690§ uof
Ul Jeo ‘ouljoseB uo xe} ‘xe; sajes eeuab
Buipnout 'Sexe} [290| PUB BIRIS URLSD @

('1v ebed uo

HWN %z o 03 196{qng 10N sesuadiy ses

‘18A9MOH} "saxe} YiB pue oleise [esapa4 @

SINNP SWOoISND o

X 'S8xe} (1HH) udwan

-8 PEOJiRS PUB ‘3sedipepy ‘AJundas [e100g e

"S8XR) BSIOXS PUB SWIODUI [BI3Pa4 @
1npeq 10N Aey noj saxey .

‘pung

weueg Anqesig Aresodwsa( puers) apoyy e

‘pung e

-u2g AQIGESIQ [PUGHECNODOUON YIOA MIN »

"pung Jlyousg

Angesig [euonednosouon Aasiar maN »

"puny 1o

-ueg AliligesIg PUGHRANSOOUON BILONED e

‘eiquanpap ase spuny Auiqe

-s1p BuImojj0; 8L} 03 BpetU SjUBUARY ‘Sabem

Jo sso) jsuiebe uonosloxt apwoid 1By

Spury euaq Auugesip elels 0} epew NoA
SUONNQUILOD KIOIBPUBLL 19NPIP UBD NOA

‘S|rRI9p 10}

¥1S "Qnd 199 "UDHINPAP B jO PESISUN 1IP3IO

' s® }) 9l Of Jukm Aew NoA ‘uoissassod

*§°N 10 Ajunod ubiaio) & 0} xe) pred nok .

“anjea

§,Je0 ay) uo peseq ued ay Auo 1onpap

Aew noA ybiam si uo paseq sem ued

PUE BN[BA S_JBD 3y} U0 POvRQ SEM JEBD INOA jO

vonesisibas ey) soj pied nok a9y e jo wed

! ‘sjdwexe 104 "BUOE AN[EA UO PASEq XB)
{enuue ue aq 1SnwW xe) Auadosd [BuoSIag

*£ 8ulj UO [BI0} U0 ST "X}

40 Junowe oy} pue xej 3y} is) ‘(xe3 awoou

uB18.0} 10 xe) APadosd feuossad se yons) g Jo

S 8U|) ‘Y SINPIYDS UG PIISH JOU XB} B|QROND

-op Aue pey nok ) ‘sexe) Jeio—. eun

“Kuoyine

Buixey eyl 0y way shed Arenioe Auedwoo

obebuow ay) 1eak sy; juun saxe) esoy) Jo}

uoRONPap B 9xe) Jou Op ‘Soxe} 8lelsa [eal
4ok epnjou; suawded abefuow ok ji

‘9e) Aew SIHUMOBWOY SUONINP

-9p 6y} SUEIdX® OES "GN "SSBUISNQ 10} PISN

10U sBM Jey) umo noi Auadosd uo pred nok

SOXE} 8PNU| "SOXRL MIRST {eOY—Y our)

(o1 auy

'0p0} UL JO) SUORONISU B4y 33S)- 1661 Ut

POAIBDS) Ajlenjoe noA saxe) awwodu [e20] pur

8)els Jeak Joud (10; ¥PaJS 10) JO punjas Auy @

40 ‘L66 1 J0) 8A18031 0) 109dXD NOA (LPaID

10} PURYaI XBJ BWOJE @20 JO IBIS ALY @
:AQ uoydnpep INoA a3npas 1ou og

“(saxe}

BWODU) [BO0] JO ABIS 1664 INOA O] PaNPaID

BABY 0} 8SOYO NOA JBY) puryas Jesk soud

®© Jo wed Aue Buipnjoul) 1661 Buunp spew

siuswAed xe} pejeumsa |e30| pue RIS &

"182491u) JO saieuad apnioul jou

0Q “(wma) xe} swodul [BSO| JO RIS 0661




on line 17 of Schedule A the amount of loss
from Form 4684

Losses You May Deduct

You may be able to deduct part or all of each
loss caused by theft, vandalism, fire, storm,
or similar causes, and car, boat, and other
accidents. You may also be able to deduct
maney you had in a financial institution but
lost because of the insolvency or bankruptcy
of the institution.

You may deduct nonbusiness casuaity or
theft losses only to the extent that—

a. the amount of each separate casualty
or theft loss is more than $100, and

b. the total amount of all losses during the
year is more than 10% of the amount shown
on Form 1040, line 32.

Special rules apply if you had both gains
and losses from nonbusiness casualties or
thefts. Get Form 4684 for details.

Losses You May Not Deduct

® Money or property misplaced or lost.

® Breakage of china, glassware, fumiture,
and similar items under norma! conditions.
® Progressive damage to property (build-
ings, clothes, trees, etc.) caused by termites,
moths, other insects. or disease.

Use line 20 of Schedule A to deduct the
costs of proving that you had a property loss.
(Examples of these costs are appraisal fees
to i the

a p g

amount of your toss.}
For more details, get Pub. 547, Nonbusi-

ness Disasters, Casualties, and Thefts. It

also gives information about Federal disaster

area losses.

imbursed {line 19). The limit also applies to
certain expenses you paid to produce or col-
fect taxable income (line 20). See the instruc-
tions for lines 19 and 20 for examples of
expenses to claim on these lines.

The 2% limit does not apply to certain
other miscellaneous expenses that you may
deduct. The line 25 instructions describe
these expenses. Included are deductible
gambling losses (to the extent of winnings)
and certain job expenses of disabled em-
ployees. Get Pub. 529, Miscellaneous De-
ductions, for more details.

Expenses Subject to the 2% Limit
(Lines 19 and 20)

Line 19. Use this line to report job expenses
you paid for which you were not reimbursed.
in some cases you MUST first fill out Form
2108, Employee Business Expenses. Fill out
Form 2106 for all your job expenses if:

® You claim any travel, transportation, meal,
or entertainment expenses for your job; OR
® Your employer paid you for any of your job
expenses reportable on line 19.

It either of the above applies, enter the
amount from line 11 of Form 2106 on fine 19
of Schedule A.

it you don't have to fill out Form 2106, just
list the type and amount of your expenses
on the dotted line for line 19. If you need

Line 20. Use this line for amounts you paid
to produce or collect taxable income,
manage or protect property held for earming
income, and for tax preparation fees. List the
type and amount of each expense on the
dotted lines for line 20. If you need more
space, attach a statement showing the type
and amount of each expense. Enter one total
on line 20, Examples of these expenses are:
* Tax retum preparation fees (including fees
paid for filing your retum electronically).

e Safe deposit box rental.

@ Certain legal and accounting fees.

® Clerical help and office rent.

e Custodial (e.g., trust account) fees.

‘s Your share of the investment expenses of

a regulated investment company.

® Centain losses on nonfederally insured de-
posits in an insotvent or bankrupt financial
institution. For details (including limits on the
amount you can doduct), see Pub. 529.

* D { of
under a claim o( right if $3,000 or less.

Expenses Not Subject to the 2%
Limit (Line 25)

Use this line to report miscellaneous deduc-
tions that are not subject to the 2% AGI limit.
Only the expenses listed below can be de-
ducted on line 25:

. ing losses to the extent of gambling

more space, attacha it g the
type and amount of the expense. En(er one
total on line 19.

Examples of expenses to include on line
19 are:
e Travel, transportation, meal, or entertain-
ment expenses. (Note: If you have any of
these you must use Form 2106 for

Moving Expenses
Line 18

Employees and self-employed persons (in-
cluding partners) can deduct certain moving
expenses.

You can take this deduction if you moved
in connection with your job or business and
your new workplace is at least 35 miles far-
ther from your old hame than your old home
was from your otd workplace. If you had no
former workplace, your new workplace must
be at least 35 miles from your old home. If
you meet these requirements, see Tele-Tax
Information in the index (topic no. 304) or
Pub. 521, Moving Expenses. Complete and
attach Form 3903 to figure the amount of
moving expenses 1o enter on line 18. if you
began work at a new workplace outside the
United States or its possessions, get Form
3903F, Foreign Moving Expenses.

Miscellaneous
Deductions

Lines 19 through 25

Most miscellaneous deductions cannot be
deducted in full. You must subtract 2% of
your adjusted gross income from the total.
You figure the 2% limit on line 23.
Generalty, the 2% limit applies to job ex-
penses you paid for which you were not re-

all of your job expenses.)

® Union dues.

® Safety equipment, small tools, and sup-
plies you needed for your job.

® Uniforms your employer said you must
have, and which you may not usually wear
away from work.

® Protective clothing required in your work,
such as hard hats, safety shoes, and glass-
es.

® Physical examinations your employer said
you must have.

® Dues to professional organizations and
chambers of commerce.

® Subscriptions to professional journals.

® Fees to employment agencies and other
costs to took for a new job in your present
occupation, even if you do not get a new job.
# Business use of part of your home but only
if you use that part exclusively and on a reg-
ular basis in your work and for the conve-
nience of your employer. For details,
including limits that apply, see Tele-Tax in-
formation in the index (topic no. 309) or Pub.
587, Business Use of Your Home,

® Educational expenses you paid that were
required by your employer, or by law or reg-
ulations, to keep your salary or job. In gen-
eral, you may also include the cost of
keeping or improving skills you must have in
your job. For more details, see Tele-Tax In-
formation in the index {topic no. 313) or Pub.
508, Educational Expenses. Some educa-
tional expenses are not deductible. See Ex-
penses You May Not Deduct on this page.

winnings. Report gambling winnings on
Form 1040, fine 22.

© Foderal estate tax on income in respect of

a decedent.

& Amortizable bond premium on bonds ac-
quired before October 23, 1986.

® Dy i for f

under a claim of right if more than $3,000.

See Pub. 525.

® Certain unrecovered investment in a pen-

sion. Get Pub. 575, Pension and Annuity
Income (including Simplified General Rule),

fm details.

Hated work of a
dlsabled person,
List the type and amount of each expense.
Enter one total on line 25. For more details
on these expenses, see Pub. 528

Expenses You May Not Deduct
Examples of nondeductible expenses are:
® Political contributions.

* Personal legal expenses.

® Lost or misplaced cash or property (but

see Casualty and Theft Losses on page 40).
* Expenses for meals during regular or extra
work hours.

* The cost of entertaining friends.
® Expenses of going to or from your regutar
workplace.

© Education that you need to meet minimum
requirements for your job or that will qualify
you for a new occupation.

® Expenses of:

a. Travel as a form of education.

b. Attending a seminar, convention, or
similar meeting unless it is related to your
employment.

. Adopting a child, including a child with
special needs.

® Fines and penalties.
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® Expenses of producing tax-exempt
income.

Total itemized
Deductions

Line 26

People with higher incomes may not be able
to deduct all of their itemized deductions. If
the amount on Form 1040, line 32, is more
than $100,000 ($50,000 if married filing sep-
arately), use the worksheet on this page to
figure the amount you may deduct.
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d Deducti: Worksheet—Line 26 (keep for your records)

Add the amounts on Schedule A, lines 4, 8, 12, 16, 17, 18, 24,
and 25

Add the amounts on Schedule A, lmes 4,11, and 17, plus any
gambling losses included on line 25 .

Caution: Be sure your total gambling losses are cleaﬂy identified
on the dotted line next to fine 25.

Subtract line 2 from line 1. {If the result is zero, STOP HERE;
enter the amount from line 1 above on Schedule A, line 26.)

Multiply line 3 above by 80% (80). . . 4.
Enter the amount from Form 1040, line 32 5.

Enter $100,000 (550 000 if maried ﬁlmg

separately)

Subtract line 6 from Ime 5, (I( the result is

2ero or less, STOP HERE; enter the amount

from line 1 above on Schedule A, line 26) 7.

Muiltiply line 7 above by 3% (.03) . . . 8.

Compare the amounts ¢ lines 4 and 8 above. Enter the smaller
of the two amounts here .

Total itemized deductions. Subtract line 9 from line 1. Emer
the result here and on Schedule A, line 26

10.

3.
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Use Schedule B if you are filing Form 1040 and any of the following applies:

Instructions for
Schedule B,
Interest and
Dividend
Income

® You had over $400 in taxable interest,

® You are claiming the exclusion of interest from series EE U.S. savings bonds

issued after 1989,
® You had over $400 in dividends,
® You had a foreign account, or

® You were a grantor of, or transferor to, a foreign trust,
Part lll of the schedule has questions about foreign accounts and trusts.

Part |. Interest
Income

Lines 1 through 4

To see what interest income you must report,
read the instructions for Form 1040, line Ba,
on page 15.

The payer should send you a Form

1099-INT or Form 1099-OID, if applicable,
showing interest you must report. A copy of
the form is also sent to the IRS.
Line 1. Report on line 1 all taxable interest
that you received or that was credited to your
account 50 you could withdraw it. List each
payer's name and show the amount. If you
received interest income from an individual
based on a take-back mortgage or other
form of seller financing that resulted from the
sale of your home or other property, list this
interest first. Be sure to show the payer's
name. Also, write “SFM” after the payer's
name.

Nominees. If you received interest as a
nominee (that is, in your name, but the inter-
est actually belongs to someone else), in-
clude on fine 1 the nominee interest shown
on Form 1099-INT. Also, several lines above
fine 2, put a subtotal of all interest income
listed on line 1. Below this subtotal, write
“Nominee Distribution” and show the total
interest you received as a nominee. Then,

subtract this amount from the subtotal and”

enter the result on line 2.

Note: If you received interest as a nominee,
you must give the actual owner a Form
1099-INT, uniess the owner is your spouse.

Accrued Interest. When you buy bonds
between interest payment dates and pay ac-
crued interest to the seller, this interest is
taxable to the seller. If you received a Form
1099 for interest as a purchaser of a bond
with accrued interest, follow the rules above
under Nominees to see how to report the
accrued interest on Schedule B. But identify
the amount to be subtracted as “Accrued
Interest.”

Tax-Exempt interest. You should not
have received a Form 1099-INT for tax-
exempt interest. But, if you did, report the
interest on line 1. Also, several lines above
line 2, put a subtotal of all interest listed on
line 1. Below this subtotal, write “Tax-
Exempt Interest” and show the amount.
Then, subtract this amount from the subtota!
and enter the result on line 2. Be sure to also
include this tax-exempt interest on Form
1040, line 8b.

Original Issue Discount {(OID). If you are
reporting OID in an amount less than the
amount shown on Form 1099-01D, follow the
rules above for Nominees or Accrued in-
terest, whichever applies, to see how to
report the OID on Schedule B. But identify
the amount to be subtracted as “OID Adjust-
ment.”

Amortizable Bond Premium. If you are
reducing your interest income on a bond by
the amount of amortizable bond premium,
report the total interest on the bond on line
1. Also, several lines above line 2, put a su-
btotal of all interest listed on line 1. Below
this subtotal, write “ABP Adjustment™ and
show the amount. Then, subtract this
amount from the subtotal and enter the result
on line 2.

Line 3—Excludable Savings Bond Inter-
est. if you cashed series EE U.S. savings
bonds during 1991 that were issued after
1989 and all three of the following conditi-
ons apply, you may be able to exclude part
or all of the interest on those bonds.

1. The bonds were issued in your name {or,
it married, in your name and-your spouse’s
name)} and you were age 24 or older before
the bonds were issued.

2. You paid qualified higher education ex-
penses during 1991 for yourself, your
spouse, or your dependents.

3. Your filing status is single, married filing a
joint return, head of household, or qualifying
widow(er}) with dependent child.

If you meet all three of the above condi-
tions, get Form 8815, Exclusion of Interest
From Series EE U.S. Savings Bonds Issued
After 1989, to figure the amount of any in-
terest you can exclude. .

fund, get Pub. 564, Mutua! Fund Distribu-
tions.

Ust each payer's name and show the
amount of income. If securities are held by
a brokerage firm (in “street name”), list the
name of the brokerage firm shown on Form
1099-DIV.

If you rece vi asa
nominee {that is, in your name, but the div-
idends actually belong to someone else), in-
clude on line 5 the nominee dividends shown
on Form 1099-DIV, even if you later distrib-
uted some or all of this income to others.
Also, several lines above line 6, put a sub-
total of all dividends listed on line 5. Below
this subtotal, write “Nominee Distribution”
and show the total dividends you received
as a nominee. Then, subtract this amount
from the subtotat and enter the result on tine
6.

Note: /f you received dividends as a nomi-
nee, you must give the actual owner a Form
1099-DIV, uniess the owner is your Spouss.
Line 7, Report capital gain distributions on
line 7. If you are filing Schedute D, also enter
this amount on Schedule D, line 12. If you
are not filing Schedule D, also enter this
amount on Form 1040, line 14, :
Line 8. Report nontaxable distributions on
line 8. These distributions reduce your basis.
For details, see the instructions for line 9 on
page 16.

‘Part Ill. Foreign

Accounts and
Foreign Trusts

Part Il. Dividend
Income

Lines 5 through 10

To see what dividend income you must
report, read the instructions for Form 1040,
line 9, on page 16.

The payer should send you a Form
1099-DIV showing dividends you must
report. A copy of the form is also sent to the
IRS.

Line 5. Report on line 5 all of your dividend
income. Include capital gain and nontaxable
distributi They will be on lines
7 and 8. include cash and the value of stock,
property, or merchandise you received as a
dividend. if you owned shares in a mutual

Lines 11a through 12

Line 11a. Check the Yes box on line 11a if
either 1 (below) or 2 (on page 44) applies to
you.
1. At any time during the year you had an
interest in or signature or other authority over
a financial account in a foreign country (such
as a bank account, securities account, or
other financial account).

Exception. Check No if any of the follow-
ing applies to you:
® The combined value of the accounts was
$10,000 or less during the whole year.
® The accounts were with a U.S. military
banking facility operated by a U.S. financial
institution.
® You were an officer or employee of a com-
mercial bank that is supervised by the
Comptroller of the Cumrency, the Board of

Page 43

Govemnors of the Federal Reserve System,
or the Federal Deposit Insurance Corpora-
tion; the account was in your employer's
name; and you did not have a persona! fi-
nancial interest in the account.

® You were an officer or employee of a do-
mestic corporation with securities listed on
national securities exchanges or with assets
of more than $1 million and 500 or more
shareholders of record; the account was in
your employer's name; you;did not have a
personal financial interest in the account;
and the corporation’s chief financial officer
has given you written notice that the corpo-
ration has filed a current report that includes
the account. .

2. You own more than 50% of the stock in
any corporation that owns one or more for-
eign bank accounts. .

Get Form TD F 90-22.1 to see if you are
considered to have an interest in or signature
or other authority over a financial account in
a foreign country (such as a bank account,
securities account, or other financial ac-
count). You ‘can get the form by writing to
the IRS Distribution Center for your state. To
find the page that has the address, see the
order blank near the end of these instruc-
tions. !

If you checked the Yes box on line 11a,

file Form TO F 90-22.1 by June 30, 1992,
with the Department of the Treasury at the
address shown on that form. Do not attach
Form TD F 80-22.1 to Form 1040.
Line 11b. if you checked the Yes box on line
11a, write the name of the foreign country or
countries in the space provided on line 11b.
Attach a separate sheet if you need more
space.

Page 44
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Instructions for
Schedule EIC,
Earned Income
Credit

Schedule EIC is new for 1991. Use it to figure the eamed income credit. If you
can take the credit, subtract it from the tax you owe. You can get a refund of the

credit even if you don't owe any tax.

Note: If you are eligible, you may be able to get advance eamed income credit
payments in 1992 by filing Form W-5 with your employer.

Additional Information. Get Pub. 596, Eamned Income Credit, for more details.

Changes You Shouid
Note

® If you can take the earned income credit,
you must fill in Schedule EIC and attach it to
your return,

® Even if your filing status is single, you may
be able to take the eamed income credit.

@ To take the credit, your child doesn't have
to be your dependent in most cases.

* The eamed income credit is now made up
of three credits. You can take each credit
that applies to you.

Basic credit. This credit can be as much as
$1,192 for one qualifying child. For two gual-
ifying children, it can be as much as $1,235.
This is the maximum amount of this credit
even if you had more than two qualifying
children.

Heatlth insurance credit. If you paid for
heaith insurance that covered a qualifying
child, you can take this credit. it can be as
much as $428. If you itemize deductions on
Schedule A or you were self-employed, see
Special Rules below.

Extra credit for child bomn in 1991. If you
have a qualifying child bom in 1991, you can
atso take this credit. it can be as much as
$357. This is the maximum amount of this
credit even if you had more than one quali-
fying chiid born in 1991 {for example, twins).
If you paid someone to care for your child
born in 1991 so you could work, see Special
Rules next.

Special Rules

Heaith Insurance Credit. if you take the
health insurance credit, you must subtract
the amount of this credit from any medical
and dental expenses you claim on Schedule
A.

If you were self-employed, you must sub-
tract the amount of this credit from the
amount, if any, used to figure the self-
employed heaith insurance deduction on
Form 1040, line 26. See Pub. 536 for details
on how to figure the self-employed health
insurance deduction and the health insur-
ance credit.

Extra Credit for Child Born in 1981. If you
take this extra credit, you can't take the
credit for child care expenses or the exclu-
sion of employer-provided dependent care
benefits on Form 2441 for the same child.
But you can take the basic credit and, if it
applies, the health insurance credit for your
qualifying chitd born in 1991 even it you
choose to take the credit or exclusion on
Form 2441 for that child.

Part |. General
Information

Who Can Take the
Credit

You can take the eamed income credit if you
meet all of these tests:

1. You meet the five requirements at the top
of Part | of Schedule EIC.
2. The total of your taxable and nontaxable
eamed income (see page 46) is less than
$21,250. (To see if you meet this test, you
can fill in lines 4 through 7 on page 2 of
Schedule EIC. If the amount on line 7 is
$21,250 or more, enter “NO” on Form 1040,
line 56.)
3. You don't file Form 2585, Foreign Eamed
income.

if you meet all of these tests, fill in the
parts of Schedule EIC that apply to you.

Qualifying Child

A child must meet one condition from each
of the three boxes in Part | of Schedule EIC
to be a qualifying child.

Example. You are divorced and have a
7-year-old son. Although you had custody of
your son, he is claimed as a dependent on
his other parent's 1991 tax retum. Your son
is your qualifying child because he meets
one condition from each box in Part | of
Schedule EIC. Your son is not a qualifying
child of his other parent because he did not
live with the other parent for more than 6
months.

The following exptains some of the terms

used in Part | of Schedute EIC.
® A foster child is any child you cared for
as your own child. For example, if you cared
for your niece as your own child, she is con-
sidered your foster child.
@ A child placed with you by an authorized
placement agency for legal adoption is an
adopted child even if the adoption isn't final.
® A grandchild is any descendant of your
son, daughter, or adopted child. For exam-
ple, a grandchild includes your great-
g great-great-gi vild, etc.

To find out if your child qualifies as a stu-
dent, see the instructions for line 1, column
().

To find out who is considered permanent-
ly and totally disabled, see the instructions
for line 1, column (d).

Do You Want the IRS To
Figure the Credit for
You?

If you do, fill in Parts Il and IIl of Schedule
EIC and attach it to your retum. Be sure to
enter the amount from Form 1040, line 31,
in the space provided above Part lll. On Form
1040, enter “EIC" on the dotted line next to
line 56. Make sure you fill in line 54 for Fed-
eral income tax withheld. Read lines 57
through 59. Fill in the lines that apply to you.
Sign and date your retum, enter your occu-
pation, and mail it. If you are filing 8 joint
return, your spouse must also sign. If you are
due a refund, we will send it to you. If you
owe tax, we will send you a bill.

The child is considered to have
lived with you for all of 1991 if both of the
following apply:
1. The child was bom, or died, in 1991, and
2. Your home was the child’s home while he
of she was alive.

Temporary absences (such as for school,
vacation, or medical care) count as tims lived
In the home.
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Married Child. If your child was married at
the end of 1991, that child is a qualifying
child only if you can claim him or her as your
dependent on Form 1040, line 6¢. But if this
child’s other parent claimed him or her as a
dependent under the rules for Children of
Di or ar (see page
13), this child is your qualifying child.
Qualifying Child of More Than One
Person. If a child meets the conditions to be
a qualifying child of more than one person,
onty the person who had the highest adjust-
ed gross income for 1991 may treat that child
as a qualifying child. If the other person is
your spouse and you are filing a joint retum,
this rule doesn't apply.

Example. You and your 5-year-old daugh-
ter moved in with your mother in April 1991.
You are not a qualifying child of your mother.
Your daughter meets the conditions to be a
qualifying child for both you and your
mother. Your adjusted gross income for
1991 was $7,000 and your mother's was
$14,000. Since your mother's d

Part Il. Information
About Your Two
Youngest Qualifying
Children

Line 1, Column (g)

Enter the number of months your child lived
with you in your home in the United States
during 1991. (Do not enter more than 12.)
Count temporary absences such as for
school or vacation as time lived in your
home.

if the ion on page 45 applies to

If you have a qualifying child, fifl in col

(a) through {g) on line 1. If you have more
than two qualifying children, you need to
list only two to get the maximum credit.

Line 1, Column (a)

Enter each qualifying child’s name. If you
had more than two qualifying children, list
only the two youngest children.

if you have a qualifying child bom in 1991,
list that child even if you chose to claim the
credit for child care expenses for this child
on Form 2441.

ross
income was higher, your daughter is your
mother's qualifying child.

Taxable Earmed Income

This is usually the total of the amount report-
ed on Form 1040, line 7, plus your eamings
from self- (See the i i
for iine 6 to figure your eamings from self-
) But i ived a taxable
schotarship or fellowship grant that wasn't
reported on a W-2 form, see the instructions
for line 4,

Nontaxable Earned
Income

Certain eamed income is not taxable, but it
must be included on Schedute EIC to see if
you can take the eamed income credit. It is
aiso used to figure the amount of your credit.
It includes anything of value (money, goods,
or services) that is not taxable that you re-
ceived from your employer for your work.
Some examples of nontaxable eamed
income are—

e Basic quarters and subsistence allow-
ances and the value of in-kind quarters and
subsistence received from the U.S. military.
This amount may be shown on your last
Leave and Eamnings Statement for 1991. If it
isn't or you need additional help, contact
your legal assistance office or unit tax advi-
sor.

e Combat pay. If you served in Operation
Desert Storm, contact your legal assistance
office or unit tax advisor to find out the
amount of combat pay you received in 1991.
© Housing allowance of rental vatue of a par-
sonage for clergy members.

@ Meals and lodging provided for the con-
venience of your employer.

® Voluntary salary deferrals. The amount de-
ferred should be shown in Box 17 of your
W-2 form. “Deferred compensation” in Box
6 should also be checked on your W-2 form.

. P P
care benefits from Form 2441, line 25.
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Line 1, Column (c)

if your child was bom before 1873 but was
under age 24 at the end of 1991 and a stu-
dent, put a checkmark in column (c).

Your chitd was a student if he or she—
® Was enrolled as a full-time student at a
school during any § months of 1891, or
® Took a full-time, on-farm tralning course
during any 5 months of 1991. The course
had to be given by a school or a state,
county, or local government agency.

A school includes technical, trade, and
mechanical schools. it does not include on-
the-job training courses or correspondence
schools.

Line 1, Column (d)

If your child was born before 1973 and was
anently and totally disabled during any
part of 1991, put a checkmark in column (d).
A person is permanently and totally dis-
abled if both of the following apply:
1. He or she cannot engage in any substan-
tial gainful activity because of a physical or
mental condition, and
2. A doctor determines the condition has
lasted or can be expected to last continu-
ously for at least a year or can lead to death.

Line 1, Column (e)

1 your child was born before 1891, you must
enter his or her social security number in
column (e). ¥ your child doesn't have a
number, apply for one by filing Form SS-5§
with your focal Social Security Administration
{SSA) office. it usually takes about 2 weeks
to get a number.

If your child won’t have a number by the
time you are ready to file your return, ask the
SSA to give you a Form SSA-5028, Receipt
for Application for a Sociat Security Number.
When you file your retum, enter “Appiied for”
in column (e). If you got a Form SSA-5028,
attach a copy of it to your retum.

your child, enter “12" in this column.

Part lll. Other
Information

Fill in this part only if you want the IRS to
figure the eamed income credit for you.

Line 2 -

|f you received any earned income that is not
taxable, enter the total of that income on line
2. List the type and amount of this income
on the dotted lines next to line 2. If you need
more space, attach a statement.

Line 3b

Enter the total amount you paid in 1991 for
heaith insurance that covered at least one of
your qualifying children even if the insurance
covered you and other members of your
family.
Example 1. You had health insurance at
work that covered you, your spouse, and
your qualifying child. You paid part of the
cost for the insurance and your employer
paid part. Your pay statements for 1991
show that you paid a tota! of $500 for the
health insurance. You should enter $500 on
fine 3b.
Example 2. You paid $700 for health insur-
ance in 1991. The insurance covered you
and your spouse for the first 6 months and
you, your spouse, and your qualifying child
for the last 6 months. The total amount you
paid for health insurance for the fast 6
months of 1991 was $350. You should enter
$350 on line 3b.

Do not include on line 3b—
® Amounts paid to doctors, dentists, hospi-
tals, etc.
® Amounts paid for prescription medicines
and drugs.
e Amounts contributed under a cafeteria
plan.
® Any amount paid, reimbursed, or subsi-
dized by Federal, state, or focal govermn-
ments, or their subsidiary agencies or offices
unless you must include that amount in your
income.
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Part IV. Figure Your
Earned income
Credit

Line 4

If the amount on Form 1040, line 7, includes
an amount for a taxable scholarship or fel-
lowship grant that wasn't reported on a W-2
form, subtract that amount from the amount
on line 7. Enter the result on line 4 of Sched-
uie EIC. Also, enter “SCH" and the amount
you subtracted on the dotted line next to line
4,

Line 5

i you received any eared income that was
not taxable, enter the totat of that income on
line 5. List the type and amount of this
income on the dotted lines next to line 5. If
you need more space, attach a statement.

Line 6

If you were self-employed or you reported
your income and expenses on Schedule C
as a statutory employee, use the worksheet
on page 48 to figure the amount to enter on
line 6.

Statutory Employee. If you were a statutory
employee, the “Statutory employee” box in
Box 6 of your W-2 form should be checked.
Note: /f you are filing a joint return and your
spouse was also self-employed or reported
income and expenses on Schedule C as a
statutory emoloyee, add your spouse’s
amounts to yours to figure the amount to
enter on line 6.

Lines 8-11

The amount of the basic credit depends on
whether you listed one gualifying child or two
qualifying children in Part Il of Schedule EIC.
If you had more than two qualifying children,
you need to fist only two to get the maximum
basic credit.

If you listed a qualifying child who was
born in 1991, you can use that child to fi igure
your basic credit even if you are also using
that child to take the extra credit for a child
born in 1991,

Lines 12a-16

If you paid for health insurance in 1991 and
the insurance covered at least one of your
qualifying children, you can also take the
health insurance credit.

Line 12b, Enter the total amount you paid in
1981 for health insurance even if the insur-
ance covered you and other members of
your family.

Example 1. You had heaith insurance at
work that covered you, your spouse, and
your quahfvnng chifd. You paid part of the
cost for the insurance and your employer
paid part. Your pay statements for 1991
show that you paid a total of $500 for the
health insurance. You shouid enter $500 on
line 12b.

2. You paid $700 for health in-
surance in 1991. The insurance covered you
and your spouse for the first 6 months and
you, your spouse, and your qualifying chiid
for the last 6 months. The total amount you
paid for health insurance for the last 6
months of 1991 was $350. You should enter
$350 on line 12b.

Do not inctude on line 12b—
® Amounts paid to doctors, dentists, hospi-
tals, etc.
® Amounts paid 101 prescription medicines
and drugs.
®A t i under a
plan.
® Any amount paid, reimbursed, or subsi-
dized by Federal, state, or local govem-
ments, or their subsidiary agencies or offices
unless you must include that amount in your
income.

Lines 17-19
You can take this extra credit ONLY if:
® You listed in Part Il of Schedule EIC a child
bom in 1991, AND
® You did not take the credit for ohlld care
or the 1 of

prowdod dependent care benefits on Form
2441 for the same child.

If you had more than one qualifying child
bom in 1991 (for example, twins), the amount
of this credit does not change.

Line 20

Add lines 11, 16, and 19. Enter the total on
line 20 and on Form 1040, fine 56. But if you
owe the alternative minimum tax (Form 1040,
line 48), subtract it from the amount on line
20 of Schedute EIC and enter the result (if
more than zero) on Form 1040, line 56.
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Worksheet for Line 8 (keep for your records)

1. M you are filing Schedule SE:

8. Enter the amount from Schedule SE.
Section A, line 3, or, Section B, line 3.

from ull-omploymom wore less than $400;
a. Enter any net profit (or loss) from Schedule
F, line 37, and farm partnerships,
Schedule K-1 (Form 1065), line 152 . 2a.
b. Enter any net profit {or loss) from Schedule
C, line 31, and Schedute K-1 (Form 1065)
line 15a (other than farming) . . 2. _
¢. Add lines 2a and 2b. Enter the total even it 3 loss .. 2

3. Ht you are filing Schedule C as a statutory ornployoo. anter

4. Add tines 1e, 2c, and 3. Enter the total here and on Scmdule
EIC, line 8, even if a loss. (If the result is a loss, enter it in
parentheses and read the Caution petow.} . . . . . . 4,

whichever applies ., :, , . ta,
b. Enter the amount, if any, from SCheduIe
SE. Section B, line 4b . v
c. Addlinestlaanditb @ , . . . e .
d. Enter the amount lrom Form 1040, Ilne 25 vd .. __..
. Subtract line 1d from line 1c e e e tee
2. Hyouare not filing S: SE bx your net ing:

the amount from line 1 of that Schedule C . . b

Caution: /f line 6 of Schedule EIC is a loss, subtract it from the total of lines 4 and 5 anct

enter the result on line 7. If the result is zero or less, you can't take the earned income
credit.

ctl
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A Change You Should Note. For 1991, the maximum tax rate on net capital gain
is 28%. If you have a net capital gain (both lines 16 and 17 of Schedule D are
gains), and your taxable income is more than $82,150 (849,300 if single; $70,450
if head of household; $41,075 if married filing separately), use new Part 1V, Tax
Computation Using Maximum Capital Gains Rate, to figure your tax.

Additional information. Get Pub. 544, Sales and Other Dispositions of Asssts,
and Pub. 550, Investment Income and Expenses, for more details.
B

Instructions for
Schedule D,
Capital Gains
and Losses

General instructions

Which Form To Use

Use Schedule D to:
@ Report the sale or exchange of a capital
asset.
® Report gains from involuntary conversions
of capital assets not held for business or
profit.
® Reconcile Forms 1099-B you got tor bar-
tering transactions. (See Part VIl.)
® Make a long-term capital gain election for
lump-sum pension plan distributions.

Use Form 4797, Sales of i Prop-

Hf you elect to include net unrealized ap-
preciation (NUA) in income, a portion of the
amount from Form 1099-R, Box 6, can gen-
erally receive capital gain treatment. See In-
structions for Form 4972 for detalls.

Capital Asset

Most property you own and use for personal
purposes, pleasure, or investment is a cap-
ital asset. For example, your house, furniture,
car, stocks. and bonds are capital assets.

A capital asset is any property held by you
except the following:

a, Stock in trade or other property inciuded
in inventory or held for sale to customers.

b. Accounts or notes receivable for serv-

erty. instead of Schedule D. to report the
following:

® The sale or exchange of trade or business
property, depreciable and amortizable prop-
erty, oil, gas, geothermal, or other mineral
property, and section 126 property.

e The involuntary conversion (other than by
casualty or theft) of trade or business prop-
enty and capital assets held for business or
profit.

® The disposition of other noncapial assets
not mentioned above.

Use Form 4684, Casualties and Thefts, to
report involuntary conversions of property
due to casualty or theft.

Use Form 8824, Like-Kind Exchanges. if
you made one or more like-kind exchanges.
Sew Exchange of Like-Kind Property, on
the next page.

Capital Gain Elections on
Lump-Sum Distributions
From Qualified Retirement
Plans

The amount of a lump-sum distribution that
qualifies for capital gain treatment should be
shown on Form 1099-R, Box 3. If you qualify
to use Form 4972, Tax on Lump-Sum Dis-
tributions, you can make the 20% capital
gair election in Part Il of that form. It you do
not include the capital gain portion on Form
4972, you can make a long-term capital gain
election on Schedule D. To make the elec-
tion, write “lump-sum distribution” on line
8d, column (a). Enter in column (g} 25% (.25)
of the amount from Form 1099-R, Box 3.
Enter the remaining amount of the distribu-
tion (Form 1099-R, Box 2, minus the amount
used on Schedule D) on Form 1040, lines
17a and 17b. However, if you quality to use
Form 4972, you may report the balance on
that form instead of Form 1040, lines 17a
and 17b.

ices pert in the ordinary course of your
trade or business or as an employee, or from
the sale of any property described in a.

. Depreciable property used in your trade
or business even if it was fully depreciated.

d. Real property {real estate) used in your
trade or business.

e, Copynghts hterary. musical, , or artistic
or sim-
ilar property: (1) crealed by your personal

or

Capital Losses

The amount of capital loss that can be de-
ducted after offsetting capital gains is limited
to$3;)00($! ,500 if married filing a separate
retum)

Losses That Are Not
Deductible

Do not deduct a loss from the direct or in-
direct sale or exchange of property between
any of the following:

* Members of a family.

® A corporation and an individual owning
more than 50% of the corporation's stock
{unless the loss is from a distribution in com-
plete liguidation of a corporation).

® A grantor and a fiduciary of a trust.

© A fiduciary and a beneficiary of the same
trust,

¢ A fiduciary and a beneficiary of another
trust created by the same grantor.

® An individual and a tax-exernpt organiza-

tion controlled by the individual or the indi-
vidual’s family.
See Pub. 544 for more details on sales and

efforts; (2) prep. for you (in
the case of letters, memoranda, or Simitar
property); or (3) that you received from some-
one who created them or for whom they were
created, as mentioned in (1) or (2), in a way
{such as by gift) that entitled you to the basis
of the.previous owner.

t. U.S. Government publications, including
the Congressional Record, that you received
from the government, other than by pur-
chase at the normal sales price, or that you
got from someone who had received it in a
similar way, if your basis is determined by
reference to the previous owner's basis.

Short-Term or Long-Term

Separate your capital gains and losses ac-
cording to how long you held or owned the
property. The holding period for long-term
capital gains and losses is more than 1 year.
The holding period for short-term capital
gains and losses is 1 yeat or tess.

To figure the holding period, begin count-
ing on the day after you received the prop-
erty and include the day you disposed of it.
Use the trade dates for date acquired and
date sold for stocks and bonds traded on an
exchange or over-the-counter market.

Generally, a nonbusiness bad debt must
be treated as a short-term capital loss. See
Pub, 550 under Nonbusiness Bad Debts for
what qualifies as a nonbusiness bad debt
and how to enter it on Schedule D.

ges between refated parties.

If you dispose of {1) an asset used in an
activity to which the at-risk rules apply, or
(2) any part of your interest in an activity to
which the at-risk rules apply, and you have
amounts in the activity for which you are not
at risk, get the instructions for Form 6186,
At-Risk L { If the loss is
under the at-risk rules, it is then subject to
the passive activity rutes. Get Form
Passive Activity Loss Limitations, and its in-
structions to see how to report capital gains
and losses from a passive activity.

Items for Special Treatment
and Special Cases

The following items may require Special
treatment:

» Transactions by a securities dealer.

*® Wash sales of stock or securities (includ-
ing contracts or options to acquire or sell
stock or securities). See Pub. 550 for details.
o Bonds and other debt instruments. See
Pub. 550 for details.

® Certain real estate subdivided for sale
which may be considered a capital asset.

* Gain on the sale of depreciabte property
to a more than 50% owned entity, or to a
trust of which you are a beneficiary.

 Gain on the disposition of stock in an in-
terest Charge Domestic Intemational Sales
Corporation.

© Gain on the sale or exchange of stock in
certain foreign corporations.
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o Transfer of property to a foreign corpora-
tion as paid-in surplus or as a contribution
1o capital, or to & foreign trust or partnership.
o Transfer of property to a partnership that
would be treated as an investment company
if it were incorporated.

® Sales of stock received under a qualified
public utility dividend reinvestment plan. See
Pub. 550 for detalls.

® Transfer of appreciated property to a po-
litical organization.

® Loss on the sale, exchange, or worthless-
ness of small business (section 1244) stock.
& In general, no gain or loss is recognized
on the transfer of property from an individual
10 a spouse or a former spouse, if the transfer
is incident to a divorce. Get Pub. 504, Tax
Information for Divorced or Separated Indi-
viduals.

e Amounts received on the retirement of a
debt instrument generally are treated as re-
ceived In exchange for the debt instrument.
* Any loss on the disposition of converted
wetland or highly erodible cropland that is
first used for farming after March 1, 1886, is
reported as long-term capital loss on Sched-
ule D, but any gain Is reported as ordinary
income on Form 4797,

or loss is recognized. Also complete and
attach Form 8824 to your retumn for each
axchange.

For exchanges reported on Schedule D,
write “From Form B8824" in column (a}. Skip
columns (b} through (s}, and enter the gain
or loss from Form 8824, if any, in column (f)
or (g). If an exchange was made with a re-
lated party, write “Related Party Like-Kind
Exchange” in the top margin of Schedule D.
See Form 8824 and its instructions for de-
tails.

Sale or Exchange (Other
Than Involuntary
Conversion) of Capital
Assets Held for Personal
Use

Gain from the sale or exchange of this prop-
erty is a capital gain. Report it on Schedule
D, Part | or Part Il. Loss from the sale or
exchange of this property is not deductible.
But if you had a loss from the sale or ex-
change of real estate heid for personal use
{other than your main home), you must report
the transaction on Schedule D even though
the foss is not deductible.

For you have a loss on the sale

o Gifts of property and rited property
See Pub. 544,

L4 in cor-
porate liquidations.

® Cash received in lieu of fractional shares
of stock as a result of a stock split or stock
dividend. See Pub. 550.

® Mutual fund load charges may not be
taken into account in determining gain or
foss on certain dispositions of stock in
mutual funds if reinvestment rights were ex-
ercised. For details, get Pub, 564, Mutual
Fund Distributions,

o Deferral of gain on conﬂlct—of imerest dis-
@t}lons under section 1043, See Form

Inherited Property
[ you disposed of propeny mat you acqmrad
by

|ong-term galn or Ioss iess of how
long you held the property. Writs “INHER-

™ in column (b}, instead of the date you
acqguired the property.

Gain or Loss From Options

Report on Schedule D gain or loss from the
closing or expiration of an option that is not
a section 1256 contract, but that is a capital
asset in your hands.

If a purchased option expired, enter the
expiration date in column (c), and write “EX-
PIRED" in column {d).

If an option that was granted (written) ex-
pired, enter the expiration date in column (),
and write “EXPIRED" in column ().

Fill in the other columns as appropriate.
See Pub. 550 for more details.

Exchange of Like-Kind
Property

A “Nke-kind exchange” occurs when you ex-
change business or investment property for
property of a like ldnd Report on Schedule
D {or Form 4797, whichever applies) the ex-
change of like-Kind property, even if no gain
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of a vacation home that is not your main
home, Report it on line 1a or Ba, depending
on how long you owned the home. Complete
columns (a) through (e). Since the loss is not
deductible, write “Personal Loss” across col-
umns (f) and (g).

Disposition of Partnership
Interest

A sale or other disposition of an interestin a
partnership may result in ordinary income.
Get Pub, 541, Tax Information on Partner-
ships.

Long-Term Capital Gains
From Regulated Investment
Companies

Include in income as a long-term capital gain
the amount on Form 2439, Notice to Share-
holder of Undistributed Long-Term Capital
Gains, that represents your share of the un-
distributed capital gains of a regulated in-
vestment company. Enter on Form 1040, line
59, the tax paid by the company shown on
Form 2439. Add to the basis of your stock
the excess of the amount inciuded in income
over the amount of the credit, See Pub. 550
for more details.

Capital Gain Distributions

Enter on line 12 capital gain distributions
paid to you during the year as a long-term
capital gain regardless of how long you held
your investment. See Pub. 550 for more de-
tails.

Sale of Your Home

Use Form 2119, Sale of Your Home, to
report a gain or loss from the sale of your
main home whether or not you bought an-
other one. You must file Form 1040 for the
year in which you sell your main home, even
if you are not otherwise required to file. For
more details, get Pub. 5§23, Tax Information
on Seliing Your Home.

Instaliment Sales

It you sold property (other than publicly
traded stocks or securities) at a gain, and
you will receive a payment in a tax year after
the year of sale, you must repon the sale on
the installment method unless you elect not
to do so.

Use Form 6252, instaliment Sale Income,
1o report the sale on the instaliment method.
Also use Form 6252 to report any payment
received in 1991 from a sale made in an
earlier year that you reported on the install-
ment method

To elect out of the instaliment method,
report the sale as follows on a timely filed
return (including extensions):

{1) Report the full amount of the sale on
Schedule D.

(2) f you received a note or other obliga-
tion and you are reporting it at less than face
value (including ali contingent payment ob-
ligations), complete Part VI, If you received
more than one, enter the amounts separately
in the spaces in Part VI.

Get Pub. 537, Instaliment Sales, for more
details,

Section 1256 Contracts and
Straddles

Use Form 8781, Gains and Losses From
Section 1256 Contracts and Straddles, to
report these transactions. See Pub. 550 for
more details.

Form 1099-A, Acqui
Abandonment of Secured
Property

If you received a Form 1099-A from your
lender, you may have gain or loss to repon
of the ion or abar

See Pub. 544 for details.

Specific
Instructions
Column (d)

Sales Price

Enter in this column either the gross sales
price or the net sales price from the sale. If
you sold stocks or bonds and you received
a Form 1099-B or similar statement from
your broker that shows gross sales price,
enter that amount in column (d). However, if
Form 1099-8 (or your broker) indicates that
gross proceeds minus commissions and
option premiums were reported to the IRS,
enter that net amount in column (d). If the
net amount is entered in column (d), do not
include the commissions and option premi-
ums in column (e).

You should not have received a Form
1099-8 (or substitute statement) for a trans-
action merety representing the return of your
original investment in a nontransfarrable ob-
ligation, such as a savings bond or a certif-
icate of deposit. But if you did, report the
amount shown on Form 1099-8 {(or substi-
tute statement) in both columns (d) and (e).
Caution: 8e sure to add all sales price entries
on lines ta and 8a, column (d), to amounts
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on fines 1b and 8b, column (d). Enter the
totals on lines 1c and 8c.

Column (e)

Cost or Other Basis
tn general, the cost or other basls is the cost

Lines 1d and 8d

Enter sales and exchanges of other capital
assets on these lines that are not reported
on lines 1a or 8a. Do not include transactions
reported on Form 2119, 4797, or 6252,

- of the property plus p
and imp: . minus depreciation, am-
ortization, and depletion. if you inherited the
property. got it as a gift, or received it in a
tax-free exchange, involuntary conversion,
or “wash sale” of stock, you may not be abie
to use the actual cost as the basis. If you do
not use the actual cost, attach an explana-
tion of your basis.

You should not have received a Form
1099-8 (or substitute statement) for a trans-
action merely representing the return of your
original investment in a nontransferrable ob-
ligation, such as a savings bond or a certif-
icate of deposit. But if you did, report the
amount shown on Form 1099-8 (or substi-

" tute statement} in both columns (d) and (e).

When selling stock, adjust your basis by
subtracting all the nontaxable distributions
you received before the sale. Also adjust
your basis for any stock splits. See Pub. 550
for how to figure your basis in stock that split
during the time you owned it.

The basis of property acquired by gift is
generally the basis of the property in the
hands of the donor. The basis of property

quired froma isg y the fair
market value at the date of death.

The cost or other basis of an original issue
di (OID) debt i is ir
by the amount of OID that has been inciuded
in gross income for that instrument.

Ifa i tribution d ion is al-
towed because of a bargain sale of property
to a charitable organization, the adjusted
basis for purposes of determining gain from
the sale is the amount which has the same
ratio to the adjusted basis as the amount
realized has to the fair market value.

increase your cost or other basis by any
expense of sale, such as broker's fees, com-
missions, state and local transfer taxes, and
option premiums before making an entry in

. column (e), unless you reported the net sales
price in column (d).

For more details, get Pub. 551, Basis of
Assets.

Lines 1a and 8a

Enter all sales and exchanges of stocks,
bonds, etc., and, real estate (if not reported
on Form 2119, 4797, or 6252). Include these
transactions whether or not you actually re-
ceived a Form 1099-B or 1099-S (or substi-
tute statement} for the transaction. You can
use abbreviations to describe the property
as long as the abbreviations are based on
the descriptions of the property as shown on
Form 1099-B or 1099-S (or substitute state-
ment).

Use Schedule D-1, Continuation Sheet for
Schedute D (Form 1040), if you need more
space to list transactions for lines 1a and 8a.
You may use as many Schedules D-1 as you
need to list your transactions. Enter on
Schedule D, lines 1b and 8b, columns (d), (f),
and (g) the combined totals of all your
Schedules D-1.

Part VIi

This. part enables the IRS to compare
amounts of bartering income reported to you
on Forms 1099-B with amounts you report
on your tax retum. For details on bartering
income, get Pub. 525, Taxable and Nontax-
able Income.
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R
Use Schedule E to report income or loss from rents, royalties, partnerships,

S corporations, estates, trusts, and residual interests in REMICs.

If you attach your own schedule(s) to report income or loss from any of these
sources, use the same format as on Schedule E. Enter separately on Schedule €
the total income and the total loss for each part. Enclose loss figures in (parenthe-

Instructions for
Schedule E,
Supplemental
Income and
Loss 11

ses).

Part 1. Income or
Loss From Rentals
and Royalties'

Use Part | to report income and expenses
from rentals of real estate {inctuding personat
property leased with real estate). Aiso use
Part | to report royalty income and expenses.
Use Schedule C to report income and ex-
penses from the rentat of personal property,
such as equipment or vehicies. See the in-

structions for lines 3 and 4'to determine -

when rental real estate and royalty income
should be reported on Schedule C or Form
4835, Farm Rental Income and Expenses,
instead.

If you own a part interest in ‘a rental prop- ~

erty, report only your part of the income and
expenses on Schedule E. B

It you have more than three rental or roy-
alty properties, complete and attach as many
Schedules E as you need to list them. Com-
plete lines 1 and 2 for each property. But fill
in the “Totals” column only on one Schadule
E. The figures in the “Totals™ column on that
Schedule E should be the combined totals
of all Schedules E. "

it you also need to use page 2 of Schedule
€, use the same Schedule E on which you
entered the combined totals in Part I.

" If the property is not a dwelling unit, check
“No."

if the property is a dwelling unit, check
“Yes" if you or your family used the unit for
personal use more than the greater of:
1. 14 days; or
2. 10% of the total days it was rented to
others at a fair rental price.
What is Personal Use? A day of personat
use is any day, or part of a day, that the unit
was used by:

® You for personal purposes.

-® Any other person for personal purposes, if

that person owns part of the unit (unless
rented to that person under a “shared
equity” financing agreement).

® Anyone in your family or in the family of
someone else who owns part of the unit. The
day is not treated as personal if the unit is
rented at a fair rental price to that person as
his or her main home.

# Anyone under an agreement that lets you
use some other unit.

® Anyone who pays less than a fair rental
price for the unit.

If you checked "No,” you can deduct all
your expenses for the rental part, subject to
the At-Rlisk Rules and the Passive Activity
Loss Rules explained later.

If you checked "Yes" and rented the unit
out for less than 15 days, do not report the
rental income and do not deduct any rental

Filers of Form 1041

Enter your employer identification number in
the block for “Your sociat security number.”

Line 1

Show the kind of property you rented out,
for example, “brick duplex.” Give the street
address, city or town, and state. You do not
hava to give the ZIP code. If you own a part
interest in the property, show your percent-
age of ownership.

P But if you itemize deductions on
Schedule A (Form 1040) you may deduct
interest, taxes, and casualty losses.

If you checked "Yes" and rented the unit
out for at least 15 days, you may NOT be
able to deduct all your rental expenses. You
can deduct your mortgage interest, real
estate taxes, and casualty losses for the
rental part on Schedule E. You can also
deduct your other rental expenses that are
not refated to your use of the unit as a home,
such as advertising expenses and realtors'
fees. If any income is left after deducting
these expenses, you can then deduct other

Line 2 :

If you rented out a dwelling unit and also
used it as a home during the year, you may
not be able to deduct all the for

But you cannot deduct more than
the income that is left. Carry amounts you
cannot deduct to 1992. Get Pub. 527, Res-
idential Rental Property (Including Rental of
Vacation Homes), for more details.

or property instead of money as rent, report
its fair market vatue.

It you provided significant services to the
renter or sold real estate as a business, do
not use Schedule E. Instead, report the
income on Schedule C.

For more information, see Tele-Tax infor-

mation in the index (topic no. 213) or Pub.
527.
Rental Income From Farm Production or
Crop Shares. I.ﬁepon farm rental income and
expenses on Form 4835 it (1) you received
rental income based on crops or livestock
produced by the tenant, and (2} you did not
manage or operate the farm to any great
extent,

If you use Form 4835, enter on line 39 of

Schedule E: the net farm rental income or loss
from Form 4835. Also include the gross farm
rents from Form 4835, line 7, on Schedule
E, line 41,
Note: For estimated tax purposes, income
received from your share of crops and rental
based on farm production is considered
income from farming.

Line 4

Report on line 4 royatties from oil, gas, or
mineral properties (not including operating
oil, gas, or mineral interests), copyrights; and
patents. If you received $10 or more in roy-
alties during 1991, you should receive a
Form 1089-MISC, or similar statement,
showing them. The payer must send this
statement to you by January 31, 1992. If you
are in business as a self-employed writer,
inventar, artist, etc., report your income and
expenses on Schedule C. You may be able
to treat amounts received as “royafties” for
transfer of a patent or amounts received on
the disposal of coal and iron ore as the sale
of a capital asset. For details, get Pub. 544,
Sales and Other Dispositions of Assets.

If state or local taxes were withheld from
oil or gas payments you received, enter on
line 4 the gross amount of royalties. Include
the taxes withheld by the producer on line
15.

Caution: If you received a credit or refund of
overpaid windfall profit tax in 1991, see the
instructions for line 40.

the rental part. A dwelling unit {unit) means
a house, apartment, condominium, mobite
home, boat, or like property. Check the
“Yes" or “No” box on line 2, whichever ap-
plies, to show whether you or your family
used the property for personal purposes in
1991,
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Line 3

If you were not in the real estate sales busi-
ness but you received rent from real estate
(inctuding personal property leased with real
estate), report it on line 3. Include room and
other space rentals. If you i services

Lines 5 through 21

Enter your rental and royalty expenses for
each proporty in the appropriate cotumns.
You can deduct an amount for the depreci-
ation of rental property and all ordinary and

Y exp . such as taxes, interest,
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repairs, insurance, maintenance, and
agents’ commissions.

Do not deduct the value of your own labor,
capital s, or capital ol
ments.

Renting Out Part of Your Home. If you rent
out only part of your home or other property,
deduct the part of your expenses that apply
to the rented part.

Expenses To Rehabilitate Low-Income
Housing. You may amortize part of the costs
you paid or incurred to rehabilitate qualified

If you have a mortgage on your rental
property, enter on line 11 the interest you
paid for 1991 to banks or other financial in-
stitutions. Be sure to fill in the “Jotal”
column,

if you paid $600 or more in interest on this
mortgage, the recipient should send you a
Form 1088, Mortgage Interest Statement, or
simitar statement, by January 31, 1992,
showing the total interest received from you
during 1991, if you paid more mortgage in-
terest than is shown on your Form 1098, or
similar see Pub. 535 to find out

low-income housing if the ret
began before 1987. If it began after 1986,
you may be able to take a tax credit. Get
Form 8586, Low-Income Housing Credit,
and Form 8582-CR, Passive Activity Credit
Limitations. Also, get Pub. 825, Passive Ac-
tivity and At-Risk Rules, to leam how the
passive activity loss rules apply to low-
income housing.

Credit or D for Access E:

tures. You may be able to claim a tax credit
of up to $5,000 for eligibte expenditures paid
or incurred in 1991 to provide access to your
business for individuals with disabilities. Get
Form 8826, Disabled Access Credit, for
more details.

You can also deduct up to $15,000 of
costs paid or incurred in 1991 to remove
architectural or transportation barriers to in-
dividuals with disabifities and the elderty.

You cannot take both the credit and the
deduction for the same expenditures. Get

. 535, Business Ex and Pub.
207,  Tax Information for Persons with Hand-
icaps or Disabilities, for details.

if you can deduct the additional interest. If
you can, enter the amount on line 11. Attach
a statement to your retum explaining the dif-
ference. Write “See attached” in the left
margin next to line 11.
Note: /f the recipient was not a financial in-
stitution or you did not receive a Form 1098
from the recipient, report your deductible
mortgage interest on line 12.

if you and at least one other person (other
than your spouse if you file a joint retum)
were liable for, and paid interest on the mort-
gage, and the other person received Form
1098, report your share of the interest on line
12. Attach a statement to your retum show-
ing the name and address of the person who
received Form 1098. In the left margin next
to line 12, write “See attached.”

Line 16

The base rate (including taxes) for local tele-
phone service for the first telephone line to
any residence is a personal expense and is
not deductible.

Line 22
At-Risk Rules

Generally, if you have: {a) a loss from an
activity carried on as a trade or business or
for the production of income, and (b)
amounts in the activity for which you are not
al risk, you will have to complete Form 6198,
At-Risk Limitations, to figure your allowable
loss.

The at-risk rules generally limit the amount
of loss (including loss on the disposition of
assets) you can claim to the amount you
could actually lose in the activity. However,
if you acquired your interest in the activity
before 1987, the at-risk rules do not apply
to losses from an activity of holding real
property placed in service before 1987. The
activity of holding mineral property does not
qualify for this exception.

In most cases, you are not at risk for
amounts such as:
® Nonrecourse loans used to finance the ac-
tivity, to acquire property used in the activity,
or 10 acquire your interest in the activity, that
are not secured by your own property {other
(han property used in the activity). There is

ion for certain financ-
gng borrowed by you in connection with hold-
ing real property. lified
nonrecourss financing, betow.
® Cash, property, or borrowed amounts
used in the activity (or contributed to the
activity, or used to acquire your interest in
the activity) that are protected against loss
by a guarantee, stop-loss agreement, or
other similar

Line 6

You may deduct ordinary and necessary
auto and travel expenses related to your
rental activities. If you use your auto in con-
nection with your rental activities you can
deduct either your actual expenses or the
standard mileage rate. You must use actual
expenses if you do not own the auto you use
in your rental activities or if you use more
than one vehicle simuitaneously (as in fleet
operations).

If you deduct actual auto in-

Line 20

Depreciation is the annual deduction allowed
to recover the cost or other basis of business
or income-producing property with a useful
lite of more than one year. The deduction
does not apply to land and personal-use
proj

If you are claiming depreciation on prop-
erty placed in service after 1980, get the
instructions for Form 4562; Pub. 948, How
to Begln Depreciating Your Property; or Pub.
534, D i

clude on line 6 the rental activity portion of
the cost of gasoline, oil, repairs, insurance,
tires, license plates, etc. Show auto rental or
lease payments on line 18 and depreciation
on line 20.

For 1981, the standard mileage rate is 27%

cents a mile for all miles of rental activity use.
Add to this amount your related parking fees
and tolls.
Note: /f you claim any auto expenses (actual
expenses or the standard mileage rate), you
must complete Part V of Form 4582, Depre-
ciation and Amortization.

For more details, get Pub. 527, Pub. 483,
Travel, Entertainment, and Gift Expenses,
and Pub. 917, Business Use of a Car.

Lines 11 and 12

in general, to determine the interest expense
aliocable to your rental activities, you will
have to keep records to show how the pro-
ceeds of each debt were used. Specific trac-
ing rules apply for allocating debt proceeds
and repayment of the debt. See Pub. 535 for
details.

, to figure the amount to
enter on line 20.

You must complete and attach Form 4562
only if:

ry insurance and insurance agamst tort I!a-
bility).

® Amounts borrowed for use in the activity
from a person who has an interest in the
activity, other than as a creditor, or who is
related, under Intemal Revenue Code sec-
tion 465(b)(3), to a person (other than you)
having such an interest.

Quaiified nonrecourse financing
cured by real prope nyusedmnnactivnyof
holding real property that is subject to the
at-risk rules is treated as an amount at risk.
Qualified nonrecourse financing is financing
for which no one is personally liable for re-
payment and is:
® Borrowed by you in connection with hold-
ing real p

® You are claimi n property
placed in service dunng 1991, or

® You are claiming depreciation on any
property that is listed property (such as a car)
regardiess of when it was placed in service,
or

@ You are claiming a section 179 expense
deduction or amortization of costs that
begins in 1991.

If you are claiming depreciation only on
property placed in service before 18681,
figure depreciation on a worksheet from your
own books and records and enter the total
depreciation on line 20. You do not need to
attach the worksheet. For a sample worksh-
eet, see the instructions for Form 4562,

For more information on depreciation, in-
cluding the definition of listed property, see

the instructions for Form 4562, Pub. 948,

® Not convemble from a debt obligation to
an ownership interest, and

® Loaned or guaranteed by any Federal,
state, or local govemnment, or borrowed by
you from a qualified person.

A qualified person is a person who ac-
tively and regulary engages in the business
of lending money, such as a bank or savings
and loan association. A qualified person is
not:

® A person related to you (although a person
relatodtoyoumybenquallﬁedpmn
the

reasonable and on the same terma as loans
involving unrelated persons), or

. Those(leroﬂhepmpeny(ofapuaonm—
lated to the seller), or - .
oApeummmwvesafeedmtoyow

and Pub. 534. For i on
get Pub. 535.

perty (or a person re-
lated to mat person)
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if you have amounts for which you are not
at risk in a rental or royalty activity, get Form
6198 to determine the amount of your de-
ductible loss and enter that amount in the
appropriate column of Schedule E, line 22.
In the space to the left of line 22, write “Form
6198." Be sure to attach Form 6198 to your
return,

Line 23

Enter on line 23 your deductible rental loss.
If your rental loss is from a passive activity
(defined below), you may need to complete
Form 8582, Passive Activity Loss Limita-
tions, to figure the amount of loss, if any, to
enter on line 23. But see the following ex-
ception.

Exception for Certain Rental Real Estate
Activities. If you had losses from rental rea!
estate activities, you do not have to com-
plete Form 8582 to figure the amount of loss
you can deduct on line 23 if you meet ALL
THREE of the following conditions:

1. Rental real estate activities are your only
passive activities.

2. You do not have any prior year unallowed
losses from any passive activities.

3. All of the following apply if you have an
overall net loss from these activities:

@ You actively participated (defined later) in
all of the rental real estate activities; and

® |f married filing separately, you lived apart
from your spouse all year; and

® Your overall net loss from these activities
is $25,000 or less ($12,500 or less if married
filing separately); and

* You have no current or prior year unallo-
wed credits from passive activities; and

* Your modified adjusted gross income, de-
fined later, is $100,000 or less ($50,000 or
less if married filing separately).

If you meet ALL THREE of the conditions
listed above, your rental real estate losses
are not limited by the passive activity rules.
Enter the loss from line 22 on line 23.

if you do not meet ALL THREE of the
conditions listed above, see the instructions
for Form 8582 to find out if you must com-
plete and attach Form 8582
Active Participation. You can meet the
active participation requiremnent without reg-
ular, continuous, and substantial involve-
ment in operations. But you must have
participated in making management deci-
sions or arranging for others to provide serv-
ices (such as repairs), in a significant and
bona fide sense.

Management decisions that are relevant in
this context include approving new tenants,

duction for one-half of seif-employment tax.
If you file Form 8815, Exciusion of Interest
From Series EE U.S. Savings Bonds Issued
After 1989, modified adjusted gross income
includes the interest excluded on line 14 of
that form.

Passive Activity Loss Rules

The passive activity loss rules may limit the
amount of losses you can deduct. They
apply to losses in Parts ), Il, and ill, and on
line 39 of Schedule E. Losses from passive
activities may be first subject to the at-risk
rules. Losses deductible under the at-risk
rules are then subject to the passive activity
rules.

You can generally deduct losses from pas-

sive activities only to the extent of income
from passive activities. An exception applies
to certain rental real estate activities (see the
instructions for line 23).
Passive Activity. A passive activity is any
business activity in which you DO NOT ma-
terially participate and any rental activity re-
gardless of participation. See the
instructions for Form 8582 to determine
whether you materially participated in a busi-
ness activity. If you are a limited partner, you
are generally not treated as having materiaily
participated in the partnership‘s activity for
the year.

The rental of real or personal property is
generally a rental activity under the passive
activity loss rules, but exceptions apply to
this rule. I your rental of property is not treat-
ed as a rental activity, you must determine
whether itis a trade or business activity, and,

If you need more space in Parts Il and I}
to list your income or losses, attach a con-
tinuation sheet using the same format as
shown in Parts i and lll. However, be sure
to complete the "Totals™ columns for lines
28a and 28b, or lines 33a and 33b, as ap-
propriate. If you also completed Part ! on
more than one Schedule E, use the same
Schedule E on which you entered the com-
bined totals in Part I.

Tax Shelter Registration Number. if you
are claiming or you are reporting any deduc-
tion, loss, credit, or other tax benefit, or re-
porting income from an interest purchased
or otherwise acquired in a tax shelter, you
must complete and attach Form 8271, In-
vestor Reporting of Tax Shelter Registration
Number. This reports the tax shelter regis-
tration number as well as other information
about the tax shelter. There is a $250 penalty
if you fail to report this number on your tax
return,

Tax Preference ltems. If you are a partner,
a shareholder in an S corporation, or a ben-
eficiary of an estate or trust, you must take
into account your share of tax preference
items and adjustments from these entities on
Form 6251,- Atemative Minimum Tax—
Individuals, or Form 8656, Afternative Mini-
mum Tax—Fiduciaries.

Partnerships and S Corporations

If you are a member of a partnership or joint
venture or a shareholder in an S corporation,
use Part Il to report your share of the part-
nership or S corporation income (even if not
received) or loss. You should receive a

if s0, whether you materially partici in
the activity for the tax year. See the instruc-
tions for Form 8582 for the material partici-
pation tests and the definition of “rental
activity.” See Pub. 925 for special rules that
apply to rentals of: (1) substantially nondep-
reciable property, @ pvopeny incidental to

nd (3) property to
activities in which you matenally pamclpale

The rental of your home that you also used
for personal purposes is not a passive activ-
ity. See the instructions for line 2.

A working interest in an oil or gas well that
you hold directly or through an entity that
does not limit your liability is not a passive
activity even if you do not materially partic-
ipate.

Royatty income not derived in the ordinary
course of a trade or business reported on
Schedule E is generally not considered
income from a passuva activity.

Sch K-1 from the p: ip or the S
corporation. Do not attach Schedules K-1 to
your retum. Keep them for your records. You
should also receive a copy of the Partner's
or Shareholder's Instructions for Schedule
K-1. If you did not receive these instructions
with your Schedule K-1, you can get a copy
at most IRS offices. Your copy of Schedule
K-1 and its instructions will te!l you where on
your retum to report your share of the items.
Special rules apply that limit losses.
Please note the following:

® If you have a current year loss or a prior
year unaliowed loss from a partnership or an
S corporation, see the At-Risk Rules ex-
plained earlier and the Passive Activity Loss
Rules on this page.

Partners and S corporation shareholders
should get a separate statement of income,
expenses, deductions, and credits for each
activity engaged in by the partnership and S
. If you are subject to the at-risk

For more i on passive
sea the instructions for Form 8582 and Pub.
925,

decndlng on rental terms, app g capital
or repalr expenditures, and other similar de-
cisions.

You are not considered to actively partic-
ipate if, at any time during the tax year, your
interest (including your spouse’s interest) in
the activity was less than 10% (by value) of
all interests in the activity.

Modified Adjusted Gross Income. This is
your adjusted gross income from Form 1040,
iine 31, without taking into account any pas-
sive activity loss, taxable social security or
equivalent railroad retirement benefits, de-
ductible contributions 10 an IRA or certain
other qualified retirement plans under Inter-
nal Revenus Code section 219, or the de-
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Parts 1l and Ill.
Income or Loss
From Partnerships,
S Corporations,
Estates, or Trusts

if you are a member of more than one part-
nership, a shareholder in more than one S
corporation, or a beneficiary of more than
one estate or trust, do not report information
from more than one entity on the same line.

rules for any activity, use Form 6198 to figure
the amount of any deductible toss. If the ac-
tivity is ive, enter the

loss, if any, from Form 6198 in Part ll, column
(i), of Schedute E.

® If you have a passive activity loss, you
generally need to complete Form 8582 to
figure the amount of the allowable loss to
enter in Part I, column (g), for that activity.
But if you are a_general partner or an §
g your share
of apartnershiporan § corporahon loss from
a rental real estate activity, and you meet
ALL THREE of the conditions listed in the
instructions for line 23, you do not have to
complete Form 8582. instead, enter your al-
lowable loss in Part Il, column (g},
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@ If you have passive aclivity income, com-
plete Part ik, column th), tor that activity.

® 1f you have nonpassive income or losses,
complete Part Il, columns (i) through (k), as
appropriate.

If you are treating items on your tax return
ditferently from the way the partnership or S
corporation treated them on its return, you
may have to file Form 8082, Notice of In-
consistent Treatment or Amended Retum.

Partnerships

It you have other partnership items from a
passive activity, or income or loss from any
pubticly traded partnership. see the Sched-
ule K-1 instructions before entering them on
your return,

It you have other partnership items, such
as depletion, from a nonpassive activity,
show each item on a separate line in Part Il
Show ur 3 partnership
from r i ona line
in column (i) 01 Part ll. Unreimbursed ex-
penses that are itemized deductions are en-

deduction for your share of an aggregate
loss, attach to your return a computation of
the adjusted basis of your corporate stock
and of any debt the corporation owes you.
See Pub. 589 for more information.

Atter applying the basis limitation, the de-
ductible amount of your aggregate losses
and deductions may be further reduced by
the at-risk rules and the passive activity ioss
rules explained eartier.

If you have losses or deductions from a
prior year that you could not deduct because
of the basis or at-risk limitations, and the
amounts are now deductible, do not com-
bine the prior year amounts with any cuent
year amounts to arrive at a net figure to
report on Schedule E. instead, report the
prior year amounts and the current year
amounts on separate fines of Schedule E.

Estates and Trusts

If you are a beneficiary of an estate or trust,
use Part it to report your part of the income
(even if not received) or loss. You should
receive a K-1 (Form 1041} from

tered on Schedule A. Report
interest expense paid or incurred from debt-
financed acquisitions in Part I, or on Sched-
ule A, depending on the type of expenditure
to which the interest is allocated. See Pub.
535 for details.

it you claimed a credit for Federal tax on
gasoline or other fuels on your 1990 Form
1040 (based on information received from
the partnership), enter as income in column
{n) or column (k), whichever applies, the
amount of the credit ctaimed in 1990.

Part or all of your share of partnership
income or loss from the operation of the
business may be considered net eamings
from self-employment that must be reported
on Schedule SE (Form 1040). Enter the
amount from Schedule K-1 (Form 1065), line
15a, on Schedule SE, after you reduce this
amount by any allowable expenses attribut-
able to that income.

i you have losses or deductions from a
prior year that you could not deduct because
of the at-risk or basis rules, and the amounts
are now deductible, do not combine the prior
year amounts with any current year amounts
1o arrive at a net figure to report on Schedule
E. Instead. report the prior year amounts and
the current year amounts on separate lines
of schedule E.

S Corporations

Your share of the net income is NOT subject
to self-employment tax. Distributions of prior
year accumulated eamings and profits of S
corporations are dividends and are reported
on Schedule B (Form 1040). For details, get
Pub. 589, Tax iInformation on $ Corpora-
tions.

Interest expense relating to the acquisition
of shares in an S corporation may be-fully
deductible on Schedule E. For details, see
Pub. 535. -

As a shareholder in an S corporation, your
share of the corporation’s aggregate losses
and deductions (combined income, losses,
and deductions) is limited to the adjusted
basis of your corporate stock and any debt
the corporation owes you. Any loss or de-
duction not aflowed this year because of the
basis limitation may be carried forward and
deducted in a later year subject to the basis
limitation for that year. if you are claiming a

the fiduciary. Do not attach that schedule to
your retum. Keep it for your records. Your
copy of Schedule K-1 and its instructions will
tell you where on your retum to report the
items from Schedute K-1.

If you have estimated taxes credited to you
from a trust {Schedule K-1, line 13a), write
“ES payment ctaimed” and the amount on
the dotted line next to line 36. Do not include
this amount in the total on line 36. Instead,
enter the amount on Form 1040, line 55.

A U.S. person who transferred property to
a foreign trust may have to include in income
the income received by the trust as a result
of the transferred property if, during 1991,
the trust had a U.S. beneficiary. For more
information, get Form 3520-A, Annual
Retumn of Foreign Trust With U.S. Benefici

reported them on its retum, you may have
to file Form 8082.
Column (c). Report the total of the amounts

. shown on Schedule(s) Q, line 2c, in Part IV,

column {c). This is the smaliest amount of
taxable income you may report on Form
1040, line 37, for 1991, If the taxable income
you would show on Form 1040, line 37, is
smaller than the total reported in column (c),
you must enter the amount from column (¢}
on Form 1040, line 37. Write “Sch. Q" next
to line 37 on Form 1040.

Caution: Do not include the amount shown
in column (c} in the total on line 38 of Sched-
ule E.

Instructions for
Schedule C,
Profit or Loss
From Business

it you operated a business or practiced a profession as a sole proprietorship,
complete Schedule C. If you had more than one business, or if you and your
spouse had separate businesses, you must complete 8 Schedule C for each busi-
ness. Do not report gambling winnings on Schedule C unless you are a professional
gambler. Instead, see the instructions for Form 1040, line 22.

This activity may subject you to state and local taxes and other requirements
such as business licenses and fees. Check with your state and local governments

for more information.

Additional Information. Get Pub. 334, Tax Guide for Small Business, for more
details on business income and expenses.

Column {e). Report the total of the
shown on Schedule(s) Q, line 3b, in Part IV,
column (g). If you itemnize your deductions on
Schedule A, include this amount on line 20.

Part V. Summary

General Instructions
Changes You Should Note

® The standard mileage rate is 27" cents for
each mile of business use in 1991, See the
ir ions for line 10. '

Line 40

Inctude any windfali profit tax credit or retund
received in 1991 in the total on line 40 if you
deducted the tax withheld on Schedule £ in
an earlier year and received a tax benefit for
it on your tax return. On the dotted line next
to this total, write “OWPT” and show the
amount.

® Do not deduct expenses for business use
of your home under Part il, Expenses. In-
stead, complete new Form 8829. See the
instructions for line 30. )

Other Schedules and.Forms
You May Have To File
Schodule A to deduct interest, taxes, and

1, or other similar basis for resale.
For more information, get the (nstructions
for Forms 1099, 1098, 5498, and W-2G.

If you received cash of more than $10,000
in one or more related transactions in the
course of your trade or business, you may
have to fils Form 8300, For details, get Pub.
1544, Reporting Cash Payments of Over
$10,000.

Tax Shelter

I you claim or report any deduction, loss,
credit, other tax benefit, or income on
Schedule C from an interest purchased or
otherwise acquired in a tax shefter that is
required to be registered, you must file Form
8271 with your retumn.

Line 41

Enter on line 41 your total share of gross
farming and fishing income as shown on
Form 4835, line 7; Schedule K-1 {Form
1065), line 15b; Schedule K-1 (Form 1120S),
Iine 20; and Schedule K-1 (Form 1041}, line

You will not be charged a penalty for un-

ries.

Part IV. Income or
Loss From REMICs

If you are the holder of a residual interest in
a Real Estate Mortgage Investment Conduit
(REMIC), use Part IV to report your total
share of the REMIC's taxable income or loss
for each quarter included in your tax year.
You should receive Schedule Q (Form 1066)
and instructions from the REMIC for each
quarter. Do not attach the schedule(s) to
your retum. Keep them for your records.

REMIC income or loss reported on Sched-

ule E is not income or loss from a passive
activity.
Note: /f you are the holder of a regular inter-
est in @ REMIC, do not use Schedule E to
report the income you received. Instead,
report it on Form 1040, line 8a.

If you are the holder of a residual interest
~in more than one REMIC, attach a continu-
ation sheet using the same format as in Pant
IV. Enter the totals of columns (d) and (e} on
line 38 of Schedule E. If you also completed
Part | on more than one Schedule E, use the
same Schedule E on which you entered the
combined totals in Part I.

If you are treating REMIC items on your
tax return differently from the way the REMIC

of tax if you meet the
following tes(s:
1. Your gross farming or fishing income for
1990 or 1991 is at least twa-thirds of your
gross income, and
2. You file your 1991 tax retum and pay the
tax dus by March 2, 1992,
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y losses not related to your
Schedula E to report rental and royalty
income or (loss) that is not subject to setf-
employment tax.

Schedule £ to report profit or (Ioss) from
farming.

Schedule SE to pay sef tax on
income from any trade or busmess

Form 4562 to claim deproclahon on assets
placed in service in 1991, to claim amortiza-
tion that begins in 1991, or to report infor-
mation on listed

Form 4684 to report a casuaky or theft gain
or loss involving property used in your trade
or business or income-producing property.
Form 4797 to report sales, exchanges, and
involuntary conversions (other than from a
casualty or theft) of trade or business prop-
erty.

Form 8584 to report certain purchases or
sales of groups of assets that stitute a

Specific Instructions
Filers of Form 1041

Do not complete the block labeled “Social
security number.” Instead, enter your em-
ployer identification number (EIN) on line D.

Line E

Enter your business address. Show a street
address instead of a box number. Include
the suite or room number, if any. Use your
home address only if you actually conducted
the business from your home.

Line F

You must use the cash method on your
return unless you kept account books. If you
kept such books, you can use the cash
method or the accrual method. Howsver, it
inventories are required, you must use the
accrual method for sales and purchases, For
long-term contracts entered into after Feb-
ruary 28, 1986, special rules appty. See In-
temal Revenue Code section 460 for details.
The method used must clearty reflect your
income.

If you use the cash method, show all
items of taxahle income actually or construc-
tively received during the year (in cash, prop-
erty, or services). Also show amounts
actually paid during the year for deductible

Line A

Describe the business or professional activ-
ity that provided your principal source of
income reported on line 1. Give the general
field or activity and the type of product or
service. If your general field or activity is
wholesale or retail trade, or Services con-

nected with productlon services (mining,
also give
the type of ctmomer of cllem Fo' example,

trade or business.
Form 8824 to report like-kind exuhanges

retailers” or
appvalsal oi real estate for Iendmg institu-
tions.”

Form 8829 to ctaim exp: for
use of your home.

Heavy Vehicle Use Tgx

If you use certain highway trucks, truck-
trailers, tractor-trailers, or buses in your trade
or business, you may have to pay a Federal
highway motor vehicle use tax. Get Form
2280, Heavy Vehicle Use Tax Ratum to see

- if you owe this tax.

Information Returns “

You may have to file information retums for
wages paid to employees, certain payments
of fees and other nonemployee compensa-

tion, interest, rents, myanbs real estate
trar You
may also have to file an IMormatm retum if
you sold $5,000 or more of consumer prod-

uctsloapersononabuysell deposit-
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Line B

Enter on this line the four-digit code that
identifies your principal business or profes-
sional activity. See page 2 of Schedule C for
the list of codes.

Line D

You need an employer identification number
(EIN) only if you had a Keogh plan or were
required to file an employment, excise, fidu-
ciary, or alcohol, tobacco, and firearms tax
return,

It you do not have an EIN, leave tine D
blank. Do not enter your SSN.

Income is constructively received
when it is credited to your account or set
aside for you to use.

if you use the accrual method, report
income when you eam it and deduct ex-
penses when you incur them even if you do
not pay them during the tax year.

Accrual-basis taxpayers are pul on a cash
basis for deducting business expenses owed
1o a related cash-basis taxpayer. Other.rules
determine the timing of deductions based on
economic performance. Get Pub. 638, Ac-
counting Periods and Methods.

To change your accounting method (in-
cluding treatment of inventories), you must
usually first get permission from the IRS. In
general, file Form 3115 within the first 180
days of the tax year in which you want to
make the change.

Line G

Your inventories can be valued at:
® cost,

@ cost or markel value, whichever is lower,
or

® any other method approved by the IRS.

Line |

Participation, for purposes of the seven ma-
terial participation tests listed on the next
page, generally includes any work you did in
connection with an activity if you owned an

8il
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interest in the activity at the time you did the
work. The capacity in which you did the work
does not matter. However, wark is not treat-
ed as participation if the work is not work
that an owner would customarily do in the
same type of activity and one of your main
reasons for doing the work was to avoid the
disallowance of losses or credits from the
activity under the passive activity rules.

Work you did as an investor in an activity
is not treated as participation unless you
were directly involved in the day-to-day
management or operations of the activity.
Work done as an investor includes:

a. Studying and reviewing financial state-
ments or reports on operations of the activ-
ity.

b. Preparing or compiling summaries or
analyses of the finances or operations of the
activity for your own use.

c. A g the fi or of

in managing the activity does not count in
determining if you meet this test if any
person (except you} -—

a. received compensation for performing

If you had both self-employment income
and statutory employee income, do not
combine these amounts on a single Sched-
ule C. You must file two Schedules C.

g services in co ion with the
activity, or

b. spent more hours during the tax year
than you spent performing management
services in connection with the activity {re-
gardiess of whether the person was com-
pensated for the services).

If you mest any of the above tests, check
the “Yes” box on line I.

If you do not meet any of the above tests,
check the “No” box on line I. This business
is a passive activity. if you have a loss from
this business, see Limit on Losses on this
page. If you have a profit from this business
activity but have cument-year losses from
other passive activities or you have prior-

the activity in a nonmanagerial capacﬂy

Participation by your spouse during the
tax year in an activity you own can be count-
ed as your participation in the activity. This
applies even if your spouse did not own an
interest in the activity and whether or not you
and your spouse file a joint retum for the tax
year.

Participation. For purp: of the
passive activity rules, you materially partici-
pated in the operation of this trade or busi-
ness activity during 1991 if you meet any of
the following seven tests:

1. You participated in the activity for more
than 500 hours during the tax year.

2. Your participation in the activity for the tax
year was substantially all of the participation
in the activity of all individuals (including in-
dividuals who did not own any interest in the
activity) for the tax year.

3. You participated in the activity for more
than 100 hours during the tax year, and you
participated at least as much as any other
person for the tax year. This includes indi-
viduals who did not own any interest in the
activity.

4. The activity is a significant participation
activity for the tax year, and you participated
in all significant participation activities during
the year for more than 500 hours. An activif
is a “significant participation activity” if i
volves the conduct of a trade or business,
you participated in the activity for more than
100 hours during the tax year, and you did
not materially participate under any of the
material participation tests (other than this
test 4).

5. You materially participated in the activity
for any 5 of the prior 10 tax years.

6. The activity is a personal service activity
in which you materially participated for any
3 prior tax years. A personat service activity
is an activity that involves performing per-
sonal services in the fields of heatth, law,
engineering, architecture, accounting, actu-
arial science, performing arts, or consulting,
or any other trade or business in which cap-
ital is not a material income-producing
factor.

7. Based on all the facts and circumstances,
you participated in the activity on a regular,
continuous, and substantial basis during the
tax year. But you do not meet this test if you
participated in the activity for 100 hours or
less during the tax year. Your participation

year L passive activity losses, see
the instructions for Form 8582, Passive Ac-
tivity Loss Limitations.

Exception for Oil and Gas. If you are filing
Schedute C to report income and deductions
from an oil or gas well in which you own a
working interest directly or through an entity
that does not limit your liability, check the
“Yes” box on line I. The activity of owning
the working interest is not a passive activity
regardless of your participation in the activ-
ity.

Limit on Losses. If you checked the “No”
box on line | and you have a loss from this
business, you may have to use Form 8582
to figure your allowable loss, if any, to enter
on Schedule C, line 31. Generally, you can
deduct losses from passive activities only to

[ Sales. for sales after
December 31, 1987, the instaliment method
may not be used to report income from the
sale of (1) personal property regularly sold
under the installment method, or (2) real
property held for resale to customers. But
the installment method may be used to
report income from sales of certain residen-
tial lots and timeshares if you elect to pay
interest on the tax due on that income after
the year of sale. See Intemal Revenue Code
section 453((2XB) for details. If you make
this election, include the interest on Form
1040, line 53. Also write *453(I)(3)" and the
amount of the interest on the dotted line to
the left of line 53.

Any gain not yet recognized from an in-
stallment sale after February 28, 1986, of
property listed in (1) or {2) above must gen-
erally be included in ingome over a period
not to exceed 4 years. The rules of Revenue
Procedure 84-74, 1984-2 C.B. 736, are used
to figure the amount to include each year,
except that the adjustment must be included
in income at a rate no slower than the rate
of contraction of your dealer instaliment ob-
ligations.

If you use the instaliment method, attach
a schedule to your retum. Show separately
for 1991 and the 3 preceding years: gross
sales, cost of goods sold, gross profit, per-
centage of gross profit to gross sales,
amounts collected, and gross profit on
amounts collected.

the extent of income from passive activities.
For more details, get Pub. 925, Passive
Activity and At-Risk Rules.

Line J

If this is the first Schedule C you are filing
for this business, check the box on line J.

Also check the box if you are reopening or
restarting this business after temporarily
closing it, and you did not file a 1990 Sched-
ule C for this business.

Part 1. Income

Line 2

Enter on fine 2 such items as returned sales,
rebates, and allowances from the sales
price.

Line 6

Report on line 6 amounts from finance re-
serve income, scrap sales, bad debts you
recovered, interest (such as on notes and
accounts receivable), state gasoline or fuel
tax refunds you got in 1991, credit for Fed-
eral tax on gasoline or other fue! claimed on
your 1990 Form 1040, and other kinds of
income. Include

Line 1

Enter gross receipts or sales from your busi-
ness. Be sure to include on this line amounts
you received in your trade or business as
shown on Form(s) 1099-MISC.
Statutory Employees. If you received a
Form W-2 and the “Statutory employee” box
in Box 6 of that form was checked, report
your income and expenses related to that
income on Schedule C. Enter your statutory
employee income from Box 10 of Form W-2
on line 1 of Schedule C, and check the box
on that line. Social security and Medicare tax
should have been withheld from your eam-
ings; therefore, you do not have to pay self-
employment tax on these eamings.
Statutory employees include tuli-time life
insurance - salespeople, certain agent or

amounts you received in your trade or busi-
ness as shown on Form(s) 1089-PATR.

it you have listed property that you placed
in service after June 18, 1984, and the busi-
ness use percentage decreased to 50% or

resale must include part of certain indirect
costs in inventory only if the average annual
gross receipts for the 3 prior tax years
exceed $10 million. Also, you must capitalize
part of the indirect costs that benefit real or
tangible personal property constructed for
use in a trade or business, or noninventory
property produced for sale to customers.
Reduce the amounts on lines 8-27b by
amounts capitalized. For more details, see
Pub. 538.

Exception for Creative Property. if you
are an artist, author, or photographer, you
may be exempt from the capitalization rules.
However, your personal efforts must have
created (or reasonably be expected to
create) the property. This exception does not
apply to any expense related to printing,
photographic plates, motion picture films,
video tapes, or similar items. These ex-
penses are subject to the capitalization rules.
For more details, see Pub. 538.

Line 9

Caution: Cash method taxpayers cannot
take a bad debt deduction uniess the amount
was previously included in income.

Include debts and partial debts arising
from sales or services that were included in
income and are definitely known to be worth-
less. If you later collect a debt that you de-
ducted as a bad debt, include it as income
in the year collected.

For more details, get Pub. 535, Business
Expenses.

Line 10
You can deduct the actual cost of running
your car or truck, or take the mile-

tion 179 to expense part of the cost of certain
property you bought in 1991 for use in your
business.

See the Instructions for Form 4562 to
figure the amount of depreciation and sec-
tion 179 expense deduction to enter on ine
13. (instructions are aiso included in new
Pub. 848, How To Begin Depreciating Your
Property, or Pub. 534, Depreciation.)

You must complete and attach Form

4562 only if:
1. You are claiming depreciation on property
placed in service during 1891 or are claiming
a section 179 expense deduction for the
property, or

dents, even if you do not itemize your de-
ductions. See the instructions for that line for
more details.

Line 15

Deduct premiums paid for business insur-
ance on line 15. Deduct on line 14 amounts
paid for employee accident and health insur-
ance.

Do not deduct amounts credited to a re-
serve for self-insurance or premiums paid for
a policy that pays for your Jost eamings due
to sickness or disability.

For more details, see Pub. 535.

2. You are claiming ion on any
listed property regardless of when it was
placed in service.

Listed property includes, but is not limited
to:

® Passenger automobiles weighing 6,000
pounds or less.

® Any other property used for transportation
if the nature of the property fends itself to

Lines 16a and 16b

Interest Allocation Rules. The tax treatment
of interest expense differs depending on its
type. For example, personal interest, home
mortgage interest, and investment interest
are all treated differently. “Interest alloca-
tion" rules require you to allocate (classity)
your interest expense so it is deducted (or

personal use, such as Y , pick-up
trucks, etc.

® Any property used for entertainment or
recreational purposes (such as photograph-
ic, phonographic, communication, and video
recording equipment).

® Cellular telephones or other similar tele-
communications equipment placed in ser-
vice after 1989.

C Or perip quip!

Listed property does not include photo-
graphic, phonographic, communication, or
video equipment used exclusively in a tax-
payer’s trade or business or regular business
establishment. lt also does not include any

age rate. You must use actual costs if you
did not own the vehicle or if you used more
than one vehicle simultaneously in your busi-
ness (such as in fleet operations).

If you deduct actual costs, include on line
10 the business portion of expenses for gas-
oline, oil, repairs, insurance, tires, license
plates, etc. Show depreciation on line 13 and
rent or lease payments on ling 20a.

For 1991, the standard mileage rate is 27%
cents a mile for all miles of business use.
Add to this amount your parking fees and
tolls.

For more details, get Pub. 817, Business
Use of a Car.

Note: /f you claim any car or truck

or used ex-
clusively ata regular business establishment
and owned or leased by the person operat-
ing the establishment.

If you have listed property that you placed
in sarvice after June 18, 1984, and the busi-
ness use percentage of the property de-
creased to 50% or less in 1991, you may
have to recapture excess depreciation, in-
cluding any section 179 expense deduction.
Get Form 4797 and its instructions for de-
tails.

If you took an investment credit on prop-
erty that you dispose of before the end of
the recapture period or useful life used to
figure the credit, the business use percent-

{actual costs or the standard mileage rate),
you must complete Part V of Form 4562,
Depreciation and ization,

less in 1991, report on this line any recapf

of excess depreciation, including any section
179 expense deduction. Use Form 4797,
Sales of Business Property, to figure the re-
capture.

Part Il. Expenses

Capitalizing Costs of Property. If you pro-

duced real or tnnglble pevsonal property or

acquired property for resale, certain ex-

penses anributablo 1o the property must bo
Y costs or

addition to direct costs producers of lnven-

commission drivers and 9
ple, and certain homeworkers.

ory property must also include part of cer-
tain indiract costs in their inventory.
Py for

30 property acq

Page 61

Line 12

Enter your deduction for depletion on this
fine. If you have timber depletion, attach
Form T. See Pub. 535 for details.

Line 13

Depreciation and Section 179 Expense
Deduction. Depreciation is the annual de-
duction allowed to recover the cost or other
basis of business or income-producing prop-
erty with a useful life of more than one year.
It does not apply to stock in trade, invento-
ries, land, and persona! assets. You may also
choose under Intemal Revenue Code sec-

Page 62

age or the property use other-
wise changes so that it no longer qualifies,
you may have to refigure the credit. See
Form 4255, Recapture of Investment Credit,
for details.

Line 14

Deduct contributions to employee benefit
programs that are not an incidental pan of a
pension or profit-sharing plan included on
line 19. Examples are accident and health
plans, group-term life insurance, and depen-
dent care assistance programs.

Do not include on line 14 any contributions
you made on your behalf as a self-empioyed
person to an accident and health plan or for
group-term life insurance. You may be able
1o deduct on Form 1040, line 26, part of the
amount you paid for health insurance on
bebhalf of yourself, your spouse, and depen-

capitalized) on the correct line of your retum
and gets the right tax treatment. These rules
could affect how much interest you are al-
lowed to deduct on Schedule C.

Generally, you allocate interest expense
by tracing how the proceeds of the loan were
used. See Pub. 535 for details.

1 you paid interest on a debt secured by
your main home, and any of the proceeds
from that debt were used in connection with
your trade or business, see Pub. 535 to
figure the amount that is deductible on
Schedule C.

It you paid interest that applies to future
years, deduct for 1991 only the part that
applies to 1991.

If you have a morigage on real property
used in your business {other than your main
home), enter on ling 16a the interest you paid
for 1991 to banks or other financial institu-
tions for which you received a Form 1088,
Mortgage Interest Statement. (If you didn't
receive a Form 1098, enter the interest on
line 16b.)

If you paid $600 or more of mortgage in-
terest, the recipient should send you a Form
1088, or similar statement showing the total
interest received from you during 1991. This
statement must be sent to you by January
31, 1992, I you paid more mortgage interest
to financial institutions than is shown on
Form 1088, or similar statement, see Pub.
535 to find out it you can deduct the addi-
tional interest. if you can, enter the amount
on ling 16a. Attach a statement to your retum
explaining the difference. Write “See at-
tached"” in the left margin next to line 16a.

It you and al least one other person (other
than your spouse if you file a joint returm)
were liable for and paid interest on the mort-
gage and the other person received the Form
1098, report your share of the interest on line
16b. Attach a statement to your retum show-
ing the name and address of the person who
received the Form 10398. In the left margin
next to line 16b, write “See attached.”

Do not deduct interest you paid or accrued
on debts allocable to investment property.
This interest is generally deducted on
Schedule A. For details, get Pub. 550, In-
vestment Income and Expenses.
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Line 19

knter your deduction for contributions to.a
pension, profit-sharing. or annuity plan, or
plans for the benefit of your employees I'
the plan includes you as a seif

person, enter contributions made as an em-
ployer on your behalf on Form 1040, line 27,
not on Schedule C.

Generally, you must file one of the fallow-
ing forms if you maintain a pension, profit-
sharing, or other tunded-deferred
compensation plan. The filing requirement is
not affected by whether or not the plan qual-
ified under the Intemal Revenue Code, or
whether or not you claim a deduction for the
current tax year.

Form 5500.—Complete this form for each
plan with 100 or more participants.

it | tax, see the i ions for
Form 1040, line 25.
® Federal highway use tax.
Do not deduct:
® Federal income taxes.
@ Estate and gift taxes.
o Taxes to pay for imp:
such as paving and sewers.
@ Taxes on your home or personal property.
» State and local sales taxes (treat instead
as part of the cost of the property).
® Other taxes not related to your business.

Line 24a

Enter your business travel expenses. Do not
include for meals or el

You cannot deduct expenses for attending
a foreign ion unless it is directly re-

Form 5500-C/R, or 5500EZ.—C.
the applicable form for each plan with fewer
than 100 participants.

There is a penalty for failure to timely fite
these forms.

For more information, get Pub. 560, Re-
tirement Plans for the Self-Employed.

Line 20a

1f you rented or leased vehicles, machinery,
or equipment, enter on line 20a the business
portion of your rental cost. 8ut if you leased
a vehicte for a term of 30 days or more, you
may have to reduce your deduction by an
amount called the inclusion amount.

You may have to do this it—

lated to your trade or business and it is as
reasonable for the meeting to be held out-
side the North American area or Jamaica as
within it. These rules apply to both employers
and employees. Other rules apply to luxury
water travel. For more details, get Pub. 463,
Travel, Entertainment, and Gift Expenses.

Lines 24b and 24c

On line 24b enter your total business meal
and entertainment expenses. Include meals
while traveling away from home for business.
Instead of the actual cost of your meals while
traveling away from home, you may use the
standard mea! allowance. For more details,
see Pub 463

only if they are (1) dwecﬂy related to or as-
sociated with the active conduct of your
trade or i {2) not lavish or extrava-

And the vehicle's
fair market value
The lease on the first day of
term began: the lease
After 12/31/86 ... . .%12800
After 12/31/85
but before 1/1/87 . . . . 28,000
After 4/2/85
but before 1/1/86 . . . . 32,400
After 12/31/84
but before 4/3/85 . . . . 40,500
After 6/18/84
but before 1/1/85 . . . . 46,500

gant, and (3) incurred while you or your em-
ployee is present at the meal.

You cannot deduct any expense paid or
incurred for a facility (such as a yacht or
hunting todge) used for any activity usually
considered entertainment, amusement, or
recreation.

There are exceptions to these rules as well
as other rules that apply to sky-box rentals
and tickets to entertainment events. See
Pub. 463.

For information on how to figure the inclu-
sion amount, see Pub. 917,

Line 21

Deduct the cost of repairs and maintenance.
Include labor, supplies, and other items that
do not add to the value or increase the life
of the property. Do not deduct the value of
your own fabor. Do not deduct amounts
spent to restore or replace property; they
must be capitalized.

Line 23

You can deduct the following taxes:

e Rea! estate and personal property taxes
on business assets.

® Social security and Medicare taxes paid
to match required withholding from your em-
ployees' wages. Also, Federal unemploy-
ment tax paid. To deduct one-half of your

y. you may deduct only 80% of
your business meal and entertainment ex-
penses, including meals incurred while trav-
eling away from home on business.
However, you may fully deduct meals and
enter fumished or bursed to an

base rate {including taxes) of the first phone
line into your residence. But you can deduct

for any additional costs you in-
curred for business that are more than the
cost of the base rate for the first phone line.
For example, if you had a second line, you
can deduct the business percentage of the
charges for that line, including the base rate
charges.

Line 26

Enter the total salaries and wages (other than
salaries and wages deducted elsewhers on
your return) paid or incurred for the tax year
minus any jobs credit you claimed on Form
5884. Do not include amounts paid to your-
self.

Caution: I/f you provided taxable fringe ben-
efits to your employees, such as personal use
of a car, do not deduct as wages the amount
applicable to depreciation and other ex-
penses claimed elsewhere.

Lines 27a and 27b

Include all ordinary and necessary business
expenses not deducted elsewhere on
Schedule C. List the type and amount of
each expense separately on the dotted lines
for line 27a. Enter the total on line 27b. Do
not include the cost of business equipment
or fumiture, replaoements or permanent Im-

living

and family expenses Do not include chari-
table contributions.

tnclude any loss from this activity that was
not allowed as a deduction last year because
of the at-risk rules. If any loss from this ac-
tivity was not allowed last year because of
the passive loss limitations, see the instruc-
tions for Form 8582.
Amortization. Include amortization on line
27a. For amortization that begins in 1991,
you must complete and attach Form 4562.

You may amortize:
® The cost of poliution-control facilities.
& Amounts paid for research and experi-
mentation.

Capital G tion Fund. The

for amounts contributed to a capital con-
struction fund set up under the Merchant
Marine Act of 1936 is no longer taken on
Schedule C. Ta take the deduction, reduce
the amount that wouid otherwise be entered
as taxable income on Form 1040, line 37, by
the amount of the deduction. In the margin
to the left of line 37, write *CCF" and the
amount of the deduction. For more informa-
tion, get Pub. 585, Tax Guide for Commer-
cial Fishermen.

Line 30

Business Use of Your Home. You may be
able to deduct certain expenses for business
use of your home, subject to’ limitations.
Generally, any amount not allowed as ade-

{excluding casualty insurance
and insurance against tort liability).

® Amounts borrowed for use in the business
from a person who has an interest in the
business, other than as a creditor, or who is
refated, under Intemal Revenue Code sec-
tion 465(b)(3), to a person (other than you)
having such an interest.

if all amounts are at risk in this business,
check Box 328 and enter your loss on line
31. But, if you answered “No™ to Question |,
you may need to complete Form 8582 to
figure your allowable loss to enter on line 31.
See the Instructions for Form 8582 for more
details.

If you checked Box 32b, get Form 6198
to determine the amount of your deductible
loss and enter that amount on line 31. But if
“No" to Question |, your loss

duction for 1991 of the

can be carried over to 1992, You must attach

Form 8829, Expenses for Business Use of

Your Home, if you claim this deduction.
For details, see the instructions for Form

8829, and get Pub. 587, Buslness Use of

Your Home.

. i
Line 31 ‘
If you have a loss, the amount|of loss you
can deduct this year may be hmltad Go on
to line 32 before entering your loss on line
31. if you answered “No" to Qmstlon ion
for

you
may be further limited. See the Instructions
for Form 8582. If your at-risk amount is zero
or less, enter zero on line 31. Be sure to
attach Form 6198 to your retum. If you
checked Box 32b and you fail to attach Form
6198, the processing of your tax return may
be delayed.
Statutory employees, include your deduct-
ible loss with other Schedute C amounts on
Form 1040, line 12. Do not include this
amount on Schedule SE, line 2.

Any loss from this business not allowed
for 1991 because of the at-risk rules is treat-
ed as a dedy

Schedule C, also see the
Form 8582. Enter the net profit or deduct-
ible loss here. Combine thm amount with any

to the
in 1992, For more detalls, see the instruc-
tions for Form 6198 and Pub. 825.

profit or loss from other busi and
enter the total on Form 1049, line 12, and
Schedute SE, line 2 (or Form 1041, line 3).
Employees. If you are filing
Schedule C to report income and
as a statutory employee, include your net
profit or deductible loss from line 31 with
other Schedule C amounts on Form 1040,
{ine 12. However, do not report this amount
on Schedule SE, line 2. If you are required
to file Schedule SE because of other seli-
employment income, see the mstrucllons for
Schedule SE.

® Amounts paid before 1987 for trademarks H i

and trade names. Line 32 '

® Certain business startup costs. At-Risk Rg:s- n:?dmtb ly, if you ha"\:: t(::)s a
i in

:Og:'almed and ness for which you are not at risk, you will

You may be able to claim a tax credit of
up to $5,000 for eligible expenditures paid
or incurred in 1991 to provide access to your

for indviduals with disabilities. Get

employee if you property treat the expense
as wages subject to withholding. You may
atso fully deduct meals and entertainment
provided to a nonemployee to the extent the
expenses are includible in the gross income
of that person and reported on Form
1099-MISC.

Figure how much of the amount on line
24b is subject to the 80% fimit. Then, mul-
tiply that amount by 20% {.20) and enter the
result on line 24c.

Line 25

Deduct only utility expenses paid or incurred
for your trade or business.

Local Telephone Service. If you used your
home phons for business, do not deduct the

Form 8828, Disabled Access Credit, for
more details. You can also deduct up to
$15,000 of costs paid or incurred in 1891 to
remove architectural or transportation barri-

ers to individuals with disabilities and the '

eiderly. However, you cannot take both the
credit and the deduction on the same ex-
penditures.

You can depreciate your leasehold im-
provemnent costs for leased business prop-
erty.

In general, you may not amortize real prop-
erty construction period Interest and taxes.
Special nies apply for allocating interest to
real or pomonal property produced in your
trade or business.

For more detaws see Pub. 535.

Page 63

have to complete Form 6198, At-Risk Limi-
tations, to figure your allowable!loss.

The at-risk rules generally limit the amount
of loss (including loss on the disposition of
assets) you can claim to the amount you
could actually lose in the business.

Check Box 32b if you have amounts for
which you are not at risk in this business,
such as the following:
® Nonrecourse loans used to finance the
business, to acquire property used in the
business, or to acquire the business, that are
nolsecuredbyymuownpropmy(mmnhan

there is an 'or certain

by you in
with holding real property.)
® Cash, property, or borrowed amounts
used in the business (or contributed to the
business, or used to acquire the business)
that are protected against loss by a guaran-
tee, stop-loss agreement, or other similar ar-

Page 84

Part lll. Cost of

Goods Sold

I'youmgsgsdlnatradsovbusmm
which the producﬂon purchase, o sals of

tactor, merchanduse mventorm “must be
taken into account at the beginning and end
of your tax year.

Note: Certain d/mcr and lndlmcr expenses
must be d in y.
See the instructions for Pert il.

114

1661 SUINJaY [enpIAIPY]




121

-wo Jo sekojdwe us se
Wou4 sBuILITZ JoN U) v.v:.oe_;!i
SWOOU| JMROD BPUN MIUEE PouEdxe S8
90koidiue JuBLLBADS SiSBq 88y B §¥ 1089X3)
eOYo ouand B S8 pewucpad saoaes Buy
-pNjou) “90A0Iduse UE SB Se01Aes Buiuwoped
X0} PeA03e) NOA 1BYL XB) GIROIPON 10 Au
-NDeS [B120S O} 120KINS ‘*0)0 'S80} 'SSLERS ¢
ewhojdwz-jeg woug
sBujwez joN ui pepn|ou)
JON S$95S07 pue swodu)

"SIPRIU0D 9621 uondes Burpes Jo w1 Buy
~fB9D 4O SSINOD [BULIOU BY) U1 JOBIP SHRIPOWI
-Wwod 0 suondo ue AQ Auedaud palejes 10
SIOBIUOD GGZL UOHDIGS WY SSO| JO U e

o.:_:ovo:ams_abs )

99 obag

bes 1oy a@lse -0

UB 40 JuSWEBBUBLY By} JO 'SSEUISNG £ 018159
oy} JO uonesado eyl W uonedidiied 8A)OR O}
012104 508} 6y} I AreI1ONpY [RUOISSBjOdUOU B
s® 106 noA see 0) Adde 0s(B Aew Siy) “Ami
-NPY [BUOISSH;0.] © SB DOAIGIGU NOA 5864 @

“Apadaud ssou
-1sng Jo sejeg nnhvEuSw g.o

1P 8y} U0

epnpoul 10u oQ nmo_.o*omu.uo&o.o b

Auadoid ey} .o asn oy
BWoou! $50.6 Ll v§_3.3>§=u8~§
6Ll d Iepun H e

"UOIRIOAIO) B JO I0J0GIID B S© SENAIRE 10}
NoA AQ poAteo0) SUBLIAB 1610 pUE 5004 @ |,

“JopI0

$notByal © ;0 JAquIBL O JAISILIW B a8 NOA "

) Ao MOK JO BOUBILBAUCD BY} JO} NOA
01 uaniB BuiBpoy puw sfesw Jo aneA oyl @

"£1S "Gnd 805 10pi0 snoibijas € Jo sequuow B
10 JAISIUIW © S NOA 0] PaysIWINg swoy © Joj
BOURMOIR U JO SUIOY B jO ON[BA [2IUAI 6Y) &

:-nvasﬁ_.o_n!.&uﬁzﬁa.&:_:co

10 SI0U UO ISBIBILY SB YINS ‘SSBUISNG JO
epes AUR JO BSIN0D BY] Ul POAIID 1SOSAIU| @
“owae.fe
oBesan0d  Aunoes {e1oos  aleIS-[esapag
® J0pun pasaa0d jou sem qol ey pue
s15eq 00 B LO AUO pred aiam noA J sekod
-0 JUBUsWaA0B [e00) 10 BJElS B SB $904 @
"S65 ‘Qng 005 “eidoad
Q1 UBY} Joma} A[EULIOU O MBI B YiM (9ESOA
Bulysy B jO JBQISW MBI B B GWICOU| &
“JUBLLIBNGS 8J0J6q BPBLY SIES O} AW
-0 —Ssauv.an:o.na:..:.oovot&wod
10 ‘SUOISSIULICD [BMBURY ‘G
‘uswamel ai04eq Auedwod Buiked 95
woyy 40 ob
§2 peizinomEd 1nq .:9:2.§ 8=a vaa
o 1ey) suebe

3s wuu y
éga:o:sﬁ.oaooﬁsfoav&aa
-uo diysseuped B WOY SSOf JO BWOdY)

1= 8INPOYIS JO BG | BUJ) UO PojOdal IUNOUE
oy} “seulred pajwi| @ Jam NOK J) ‘rBydes jo
§§§589§§3>o.89:n2a
-seuped ey

-$nqG pessnquiiaun ey} ‘xB 35 03 1efqns

B NOA puB YUNYD € Jo Gakoidwe ue sem
OyM NISIURL PEUTEPIO b:c ® asom NoA ji

-U) o 008 ‘diysiouped B Uy !Eﬂ © 0)om

NOA §) “SSOUIENQ LLRJUOU 0 LR} © Lo jyosd

18U 0K epniou) sBuILIBE (18U 'SOSED ISOW Y|

¢sBujuseg

3S 16N Ul pepn|ou] 8] I8UM

juswiojdwz

=195 woJl4 sBujwsex yoN

‘seseyuesed U] sunowre
eanefou (8 o3 IS eINpeydg Buo o
HOUS JOO 4O Z PUB | S6UJ| U] (| O3 MOY puB
S5UIIEO 16U 53 BPNIOU| O JBYM 668 0} MOOQ

-PeYdS WOUS 'y LORIeS esn LD nok )t ses
0} 35 onpeyos jo | eBed jo doy ey} peey

SuoponIIsu|

s
:
8
£
i
3
:
;
E

sw 4 0 0 (slenpeyos
ewodu} Al D

4
10 9 (s)einPeyds YoENE Os|Y “BWo| 3G B
yam asnods eyl JO LINB) By} 0} 3§ BINPeYOS

x«.mmo:uo.a.aﬂc_so:.oo:_sﬁtc:un
1O 1BYS INOA BPNIOU] PINOYS 1-3) SNPAYSS
Jo 81 oujl Lo diyseuped oy Aq peliodal
wunowe o "seuped jrieuel B aem nok j|
‘uopeueidxe uB yOBND ‘IS 8N
-PeY2G UO JBJUS NOA JUNOWE BY) 8oNPeJ NOA
§| ‘seruedad seB pue ;1o Lo pewre;d uoneid
-0p pue ‘pewrelo sesuedxe diysseuped pes)

J0UUO) JO 1UBLND AQ PAAIBORI n=59=< L]
‘SHjosd oy ydey

Pue Jopio JOo g| :0m NOA i sauizebew pue
SuedrdSmau (0 S1ES I1B18) B4} WOY BWOdU| @
‘sobeseB 06ei0)s pue 'SESNOYBIEM ‘510
Bunyed 'sawoy 10 sdured 15uno} ‘sesnoy Bu
-pJBOq ‘SWO0J (830y a8 S3|dWEXT "SOOAIeS
enueIsqQns papiacid os[e NoA usym gduds
N0 IO SWO0) JO B8N BY) 0} mEﬂ& .
‘weiboid uoisieap

puel & w1 Buisq Jo; eunynouby 4o Jwewyed
~8Q ays woy pupt-ul-wawied e Jo yses
'§22 ‘GNd Ul PoUE|dxX® aJe §iSs} uonedion
-sed [BUSlEW 9Y) NOA JOj PeIoe Oum jusbe
Aue 4o SaIUANOE BY) JAPISUOD 10U OP ‘LONINP
-0.d 10 wewebeuew wey u Aleusiew pejed

‘powre [-73%
uofoes Aue Aq 35 SINDEUS Lo I Bupeiue
9040q NOWE SiY) 99Npa. ‘seuped [eioued
B 20m nok J| (5901 L) 1-} einpeyds
0 BGL BU WOy Junowe oy ‘saiidde Jore
-UOIM 2 8Ul| J0 | QU UO BpRJOUL ‘Ciysouyed
8 U Jeuped peywy Jo [esauel B aiem nok

§507 40 owoou) diysieuped

‘UOHINDAP JO LOIENID

-x@ Bursnoy uBiw.o; ey Aq sBuiLres Jeu JNoA

80npes Jou AW NOA ‘xe) 3§ 0 10eigNs om

NoA pue 13pI0 SNOYBIEY 8 JO JBGLIBL JO JOIS)

-UlW B B $01BIS PONUN By} OPISING Buines
AR JUOPIS1 ¥ 10 UOZIND 'S’ B 0:0M NOA §|

‘L1S ‘and

o0g "Adde $oru [Br6dS ‘JOAOMO} XB) IS

® WOy BWOO 6y} JO AUR i 'SOSED JSOLU U|
ewooy] Aunwiwion

‘2 ouy
‘Oy0L ULOJ UO XB} 3G POUIGLUCD By} O3
‘ojeudosdde 68 ‘Op0)L W04 UO S9SSBUISNG
Ifé wouj $0850| JO §140:d [810} BY) BPNIUY|
OBQ 8L} JSYI0 Byl puB Juoy
oy} 9eidwoo pinoys esnods euQ ‘3§ &N
-POYIS BUO BSN LRI Y10q ‘3G BjNPeYIS Buo
O8N 0) $BY JBYI0 Gyl PUR ‘IS BINPYIS LOYS
88N 0} SPYIEND BSNOdS BUO J| '3S SINPEYOS
9je/edes B )Y ISTHU YIBO 'BLUIODU) IS BABY
$0SNOdS L10Q J} "3 SINPOYDS U0 SO
3S Yum 9SN0dS Oy O BWBU BY) MOUS

swimey jujor

¢9 obag
Ayfenb nok djsy ose Aew poyiaw (euondo
. 8y | —}peud QiBd JUBpUIdep Pur PIND E
B} 35 0} 100/qns Jou sue sBu; nok 1y
~Wee esoy) 'VONBZIUBEO EUCHEWRI! UR 10 ]
QUO UO XB] 510,40, M POYIBW fBUORCO BL Ji 89S O} POYIBW
s u ) 8 AQ eisymesio pekord euondo eyt Buisn 1NOYIM pue YIM IpaId

s 019 nok i 20Ul (8 X0 v UOKOS) IS suicou peusoe au; BMBLY ‘009" Uy 591

[SNQ OUO U §50] B PRY NOA §| SIU WOY BLIODUS
MN» e way no:_:ano .”!. vosn:an.o‘:ﬂn wodey 353_ uiBap ey J0 ‘SpUBIS] BUBLEBWY ouow_uu_ na..z_E_u.noi wﬂm_o «M...aaoh»mﬂ._ Sc%%mﬂcﬂ:ﬁ
¢ o jo 08Ul "BOWBS g ) ‘pass 10881 B NOA BAIS JO 1DAID BUWODUI

uBdVBLSY ‘WENT) ‘001 OueNd ‘SAIMS pauun
oyl w (v seunwwg ucoiu..a?o feuol
anE_ ou) Jopun

pousBe oy} UKEID 03 NOA Agrenb Aew poysew
_nco_ﬁo syl Buisn  ‘seduBiswNoNd  nok
Q—1PBID BUWIODUI PAUBT T

1930 OUD 15B8) I8 PRY PUB POLB) NOA |
§SOUISNE GUQ UBYL SJO0W

uBjaso; © Jo AN
s?:;o.z_oﬁas ‘82580 UBLISD U) *J0)
8 uBiouoj e Aq pelojdws uezID

- “wawikolduwe
Biey pue AB:I0 -j95 WOJ BWODU] MO| JO SSO| B 8ABY

eJo0w
b 10 SO o) Aroes 105 2ig 'SR SR N0k i 81 3 OF 106lans o nox aab:ua%g.:wa &n%\,noa@neux oo
“QNg 189 "Ly 8Ul| ‘OF01 UL UO 820y WO, suopezueB mpuondo !Pl,wm.ug\.ou Aunoes R‘uwﬂ ws
OluM ‘DEBISU| ‘I BNPOLOS BIY JOU 0P USED e Jqu) 10 10A09 ’ " 4nop diew

SI} U] SIJOUSE JO JOAIBM PUB $8XB1 BIED
“IPBN PUB ANoeg (81005 WoJs4 uondwexa
10} uoneolddy '6zoy Wuod Buy Aq feacsd
-de SH| 108 nok 1 xe) 3§ 6} 100lgns Jou oM
noA ‘siequiew wepuadsp s 10} Buin 10 [ano}
©{qeuOsEa) B PapIACId SBY LOIYM PUB ‘0661
‘LE JoqueoaQ eours Ssewn (B JB 83ualst
-x8 ul Bujeq sB PeziuBoes 1908 snobiies 8
10 sBuiyoes) ey U Jeleq PUr L) diysiequIBW
INOK JO 9SNBOOQ BOURINSUI AJUNDSS [R100S
Q) SUO(0R[Q0 SNONUBIDSLOD BABY NOA §
“MOU UOROBI0
18Y; 66UBYD J0UUBD NOA ‘seiSiiIw B 58 SBUY
-Wwwe INoA uo eBBIN0D AUndes [Bloos 10618
0} LE0T UL POl J0A0 BARY NOA Jj (830N
'3 ejnpeyog Buo 30 doj ey} I8 v Bull ees
'xel 35 0} yefqns eJow 0 00p$ JO sBuiues
Joyio oAy NOA | '18ABMOH ‘Lp BuI| ‘001
UL UC 19D ULO4-1dwex], Suum 'xe) 3§
0} 106[GNS BLIOTU) SBYI0 OU BABY NOA §l ‘958D
S U) xRy 35 woy dwexe Buieq s8 Nok
penosdde SHj 8U) PUB ‘8BUOIIORIY EOUBIDS
ueispun pue siepaO snolbliey 0 Sieq
-Wo 'sisiuIn Aq s Joj Xe | Juawkodug
-§og woiy uopduiexy o} uopedyddy
‘19Ep W04 pajy noA j) sBuuea 15U BSOL}
U0 xE} 3§ 0} 199iqns 9q Jou (I NOK Ing “Je
~UopIdRId 00URIOS UBNSUYD B 4O ‘Aleaod JO
MOA B UBYE} JOU SBY OYM JBpu0 snoibijes € Jo
Jequiaw  JBIsiuIw € s 186 noA sBuiusge 1ou
U0 X8} 3§ 0} 100IqNs U8 NOA 'SBSED ISOW U}
¢xe] uawAhodwz
-HeS 01 10elqns 10N S| oYUM
"UOISNJOXS BLIODU POUES
uBjeso} iNOA AQ uBWAOIWE-Hos wos) sBu;
-wee uBia:0) INOA 8oNPe: J0U ABW NOA X8}
3S 01 100[qNS 818 NOA 595E3 ISOW u| ‘SAILIS
peyun oy episino Buny ueie ueprsas
10 UBZUP ‘S'N PoeAojdwe-}es B ese nok

$9181S peyun oyy episInG Bujany
Sue|ly Juepisey Jo suezyd ‘SN

uBjesoy Aq peAordwiz sueTmd ‘S'N potgow [euondQ oy UED MOH
‘mM0jeq ‘LxB 1 Jewioidwsa
-ij0g 0} 108fqNg 10N 8] UM 89S XE
3¢ woy idwexe Buieq s8 NoA peac:dde Su|
043 SS9iUN '3 BNPaYDG Buo 40 Loys seye
J0 Z ouy uo sBuIRS @SeY) apnjdul ISNW
NOA 'awodu) 8»295 Yaunyd Ul pepnid
-Ul 10U @I8 8PI0 SNOIBIIRl B 4O JOQUIA 10
Jsiuw v $8 pey nok sBuwes yBnoyyy
‘3§ einpayog Buo jo doy
o4} 18 @ Bul| 90C "SOXE) BIBJIPSY Pue AQund
-as [B100s sakopdwe woy vondwaxe Bundee
0o)e U BJEdyIed B SBY 1By uonezued
~40' POJJOAUOD-YANYD PelyEnb JO Yonys @
woy (epso snoibijes B o EEcE 10 JAISINIW
® S8 uBy) JOyi0)
nok sobem 51 ewooy oo»o.ac.o ..E.EO X8}
35 0} 10efqns eq Asw nok ‘esow 10 GZ'B0LS
j0 ewoou) eekoidwe yoinuyd pey nok

suogszjueBiQ yonyy
pue seyaunys jo seakojdwy

‘oBed Jxeu oy} uo

$807 JO GUOOU] diysIaRg 965 “XE) IS O}

welgns ose 958 sjuswied peejuesent puz
awWwooul diysseuped UBLIOD JO AJBYS INOA

"pokojdiue-j|es 68 NOA 'o[dweXe J0j “JULB)

® 9J8 NOA IO 'JeSINOA O} SSBUISNQ Ul ase

noA §| ‘pekojdwe-yes Bueq woy sbures

100 pey nok J xe} 3§ O 6IQNS 858 NOA

suossed pelojdwz-jes

ixey wowAhojdwzy

-Hes 0} 108lqns s} oym

"TOA 1YBUOY (M POYIBW feuondo oy

J 008 0} poyiew BUCHO By BuIS INOLUM

PUR Yim UPauD Sip 8Bty "009' L UBY 659

958 poyiew [euoldo ey Bursn Inoyum peunu

-1010p sBunwee 35 ey moA y ueddey oo
Sy "Ypeso JobJe| 8 nok oAb 10 upesd sy 4o}

X8} JUSWAOIWa-418S INOA esealou Ose
Aew i Inq *MO[SQ PEQUOSIP S)1jUBQ Yy} NOA
anb Aew pojous euondo oy} Bursy) (10N

“g UOIeS Ul ,poyIaW jeuondo, sy asn
PUE U 8y 0} Iyauaq INOA o} aq Aew y ‘3
9INPOYOS B1Y O PanNbe. 10u ase NoA §) uaA3

IS 8Inpayds a|i4 ued oym

“(xey waw

-94112J PEOJITES 10) X2} QIEDIPAY PUE Ajunoas

[BI00S 0} 106IQNS @9M IBY} 3.10W JO 000'SZLS
Jo (sdn pue) sabem aaey 10u pIp NOA ‘g

ANV ‘(mojeq

0 YUYy pue  sayunyd

10 soekoidw3 0as—oi0W 10 8Z'80LS JO

Bwoow 88AoIdwd Y2UNYD peY NOA 10) BI0W

30 00P$ 6JoM JuawAoIdWa-ios woy sBuwes
18U NOA pue 'paloidwa-||as 3iam NOA ‘B

:noA 0} Adde mojaq

Q pUB B Y10 ji IS SINPSYDS Bl ISNUI NOA

IS 9[NPayos 8|l ISNN oym

‘00F°ES$ UBY) 810U S) XB) juduwdin
-8J PROUIRS 10 ‘Q/BIIPO "AluNDSS [BI50S 0}
welgns (sdy pue) sebem oA Jo (e jo 10}
oy} snid WwowAodwa-yes woyy sbuures jou
4nok i 35 ainpsyds BuoT asn jsnw noy
"00¥'ESS S! 1661 40} XB} Qundas (eioos
0} 196/gns junNowe WNWIXew 8yt "000'sZ1S
§1 XB] GJBOIPAN oYy O) 1ddIgns Bwodui
WOUWAOdIUD-Ji3s JO JUNOWE WruIXew ay)
‘1661 J04 "XB} AuND3s [2120S Y4121 BY) PuB
XB} QIBMPA 9%6°Z OU} JO [B10) Y} S! BWODU!
wewkodwo-as Us %E'SL JO Xer Byl

810N pinoys no, ebueyd v
SUO(JONIISU| [RI2UIY)

xe|
jJuswAhojdwyz
JI9S

SIEIOP IO IO} 'XB] JUBLAOIIWIHIOS EES ‘INd 19D “UORBULIOJU] [BUORIPPY
‘Slyeuaq Alunaes B1oos Buieb Apreifs are noA j1 usas pue ‘ase Nok pio
MOy Jepew ou seydde xB) Siyi wriBoid AUNJes [B100S 8y} Jepun Siysusq inok

6
3S 9INpayds
E:@Smwoﬁuoﬁwsné J 3U} 8y} sOsn v Ajundes [eroos syl

oy sBuuioe 194 U0 onp xer eun andiy o1 pesn 1 35 e 40§ SUOIFINIISU|
.-

1991 Forms and Instructions




ployee representative under the railroad re-
tirement system.
# Income you received as a retired partner
under a written partnership plan that pro-
vides for lifelong periodic retirement pay-
ments if you had no other interest in the
partnership and did not perform services for
it during the year.
* Income from real estate rentals (inctuding
rentals paid in crop shares), if you did not
get the income in the course of a trade or
business as a real estate dealer. This in-
cludes cash and crop shares received from
a tenant or sharefarmer. Report this income
on Schedule E
¢ Dividends on shares of steck and interest
on bonds, notes, etc.. if you did not get the
income in the course of your trade or busi-
ness as a dealer in stocks or securities.
@ Gain or toss from;

a. The sale or exchange of a capital asset;

b. The sale, exchange, involuntary conver-
sion, or other disposition of property unless
the property is stock in trade or other prop-
‘erty that would be includible in inventory, or
held primarily for sale to customers in the
ordinary course of the business; or

¢. Certain transactions in timber, coal, or
domestic iron ore.
® Net operating losses from other years.
Statutory employee income. If you were a
statutory employee and filed Schedule C to
report your income and expenses, do not
include the net profit or (loss) from line 31 of
that Schedule C on line 2 of Short or Long
Schedule SE. But if you file Long Schedule
SE, be sure to include statutory employee
social security wages and tips from Form
W-2 on line Ba, and statutory employee Med-
icare wages and tips from Form W-2 on line
12a.

Optional Methods

Optional Method for Farm Income

Was your gross farm income for the year
82,400 or less? If it was, you can report on
line 17, Part If, two-thirds of your gross farm
income instead of your actual net eamings.

If your gross tarm income was more than
$2,400, and your net farm profits (defined
below) were less than $1,733, you can report
$1,600 on line 17, Part II.

if you can use this method, it can increase
or decrease your net SE farm eamings, even
if the farming business resuted in a loss.
There is no limit on how many times you can
use this method. If you use this method, you
must apply it to all your farm eamings from
self-employment for the year.

You may change the method after you file
your retum. For example, you can change
from the regular to the optional method or
from the optional to the regular method.

For a tarm partnership, ligure your share
of gross income based on the partnership

With your
share of the partnership's gross incame is
your guaranteed payments plus your share
of the gross income after it is reduced by all
guaranteed payments of the partnership. If
you are a limited partner, include only guar-
anteed payments for services you actually
rendered to or on behalf of the partnership.

Net farm profits is the total of the
amounts from Schedule F (Form 1040), fine

37, and Schedule K-1 (Form 1065), tine 15a,
from farm partnerships.

Optional Method for Nonfarm
Income

Were your net nonfarm profits (defined
below) less than $1,733, and also less than
72.189% of your gross nonfarm income? if
so, you may use this method if you are reg-
ularty seif-employed or regularty a partner.
You meet this requirement if you had actual
net eamings from self-employment of $400
or more in at least 2 of the 3 years just before
the year for which you use the nonfarm
method. The net earnings of $400 or more
could be from either farm or nonfarm eam-
ings or both. The net eamings include your
distributive share of the income or loss from
any of your partnerships. The limit for the
optional method for nonfarm  seif-
employment is 5 years. The 5 years do not
have to be consecutive.

You may report on line 19, Part [I, two-
thirds of your gross nonfarm income, up to
$1,600, as your net eamings. But you may
not report less than your actual net sam-
ings from nonfarm self-employment.

For a nonfarm partnership, see Optional
Method for Farm Income, earlier, for details
on how to figure your share of gross income
from the partnership.

Net nonfarm profits is the total of the
amounts from Schedule C (Form 1040), line
31, and Schedule K-1 (Form 1065), line 15a,
other than farm partnerships.

Using Both Optional Methods

If you can use both methods, you may report
less than your total actual net eamings from
farm and nonfarm income, but you cannot
report less than your actual net eamings
from nontarm SE income alone.

if you use both methods to figure net eam-
ings, you cannot report more than $1,600 of
net SE eamings.

.. ]
Use Schedule F to report farm income and expenses. File it with Form 1040, 1041,

Instructions for
Schedule F,
Profit or Loss

or 1065.

This activity may subject you to state and local taxes and other requirements
such as business licenses and fees. Check with your state and local govemments

for more information.

Additional Information. Pub. 225, Farmer's Tax Guide, has samples of filled-in
forms and schedules, and lists important dates that apply to farmers.

From Farming

General Instructlons
A Change You Should Note

The standard mileage rate has been in-
creased 1o 27% cents for each mile of busi-

to a person on a buy-
sell, deposh commission, or other simitar
basis for resale. For more information, gst
the Instructions for Forms 1099, 1088,
5498, and W-2G.

If you received cash of more than $10,000
in one or more related transactions in your

ness use in 1991. See the ir tions for
line 13. .

Other Schedules and Forms
You May Have To File

Schedule E to report rental income from
pasture land that is based on a flat charge.
Report this income in Part | of Schedute E.
But report on line 10 of Schedule F pasture
income received from taking care of some-
one else’s livestock. i

SE to pay self- tax on
income from any trade or business.
Form 4562 to claim depreciation on assets
placed in sarvice in 1991, to claim amortiza-
tion that begins in 1991, or to report infor-
mation on listed property.
Form 46884 to report a casualty or theft gain

farming busi you may have to file Form
8300. For details, get Pub. 1544, Reporting
Cash Payments of Over $10,000.

Estimated Tax

If you had to make esnma(ed tax payments
in 1991 and you

method, chock the box labeled “Accrual.”
Complete Pants Il 1I1, and tine 11 af Schedule
F.

Other rules apply that determine the timing
of deductions based an economic pertfor-
mance. Get Pub. 538, Accounting Periods
and Methods, for details.

Farming syndicates cannot use the cash
method of ing. A farming syndi
may be a partnership, any other noncorpor-
ate group, or an $ corporation H:

a. the interests in the business have ever
been for sale in a way that would require

tax, you will not be charged a penany if both
of the following apply:
1. Your gross farming or fishing income for
1990 or 1991 is at least two-thirds of your
gross income.
2. You file your 1991 tax retum and pay the
tax due by March 2, 1992.

For more details, see Pub. 225.

Specific Instructions

or loss involving farm b in-
cluding livestock held for draﬂ bfoedmg.
sport, or dairy purposes.

See Pub. 225 for more information on how
to report various farm osses, such as losses
due to death of livestock or damago to crops
or other farm property,

Form 4797 to report sales, exchanges. or
involuntary conversions (other than from a
casualty or theft) of certain farm property.
Also use this forn to report sales of livestock
held for draft, breeding, sport, or dairy pur-
poses.

Form 4835 to report rental income based on
farm production or crop shares if you did not
materially participate (for self-employment
tax purposes) in the management or opera-
tion of the farm. This income is not subject
to self-employment tax. See Pub. 225.
Form 8824 to report like-kind exchanges.

|

Heavy Vehicle Use Tax

If you use certain highway trucks, truck-
trailers, tractor-trailers, or buses in your trade
or business, you may have to pay a Federal
highway motor vehicle use tax. Get Form
2290, Heavy Vehicle Use Tax Return, to see
it you owe this tax.

Information Retums ‘:

You may have to fite information retums for
wages paid to employees, certain payments
of fees and other nonemployse compensa-
tion, interest, rents, royalties, annuities, and
pensions. You may also have to file an infor-
mation retum if you sold $5,000 or more of

Page 68

Filers of Forms 1041 and
1065

Do not compiete the block labeled “Social
security number {SSN).™ Instead, enter your
employer identification number (EIN} on line
D.

Lines Aand B

Online A, enter your principal crop or activity
for the current year.

On line B, enter one of the 15 principal
agricultural activity codes listed in Part IV on
page 2 of Schedute F. Select the code that
best describes the source of most of your
income. Fleld crop includes the production
of grains such as wheat, rice, feed com, so-
ybeans, barley, rye. and lentils; and nongra-
ins such as cotton, tobacco, sugar, and Irish

g ion with any Federal or state agency,
or

b. more than 35% of the loss during any
tax yéar is shared by limited partners or lim-
ited entrepreneurs. (A limited partner is one
who can lose only the amount invested or
required to be invested in the partnership; a
limited entrepreneur is a person who does
not take any active pant in managing the
business.)

Line D

You need an employer identification numbar
(EIN) only if you had & Keogh plan or were
required to file an employment, excise, fidu-
ciary, partnership, or alcohol, tobacco, or
firearms tax retum.

It you do not have an EIN, leave line O
blank. Do not enter your SSN.

Line E

You can elect 1o include Commodity Credit
Corporation loan proceeds as income in the
year you received them instead of reporting
as income the proceeds from the sale of the
commodities in the year of sale or in the year
of forfeiture. If you made this election and
reported these loan proceeds as income in
a prior year, check the “Yes" box on tine E.
Otherwise, check “No." For information on
how to make this election, see the instruc-
tions for lines 7a through 7c.

Animal the

raising of pets or laboratory animals, suchas  Line F
dogs, cats, bees, andt snakes. "

. for Schodulo C {Form 1040) Ime I, tor the
Line C ion of material par for pur-

Under the cash method, inciude all income
in the year you actually get it. Generally,
deduct expenses when you pay them, if you
use the cash method, check the box labeled
Cash Complete Parts | and Il of Schedule

Under the accrual method, inciude
income in the year you eam it. it does not
matter when you get it. Deduct expenses
when you incur them. If you yse the accrual

poses of tho passive activity rules.

If you meet any of the material pmiclp&
tion tests i in the line | i
tor Schedule C, check the “Yes™ box.

#f you are a retired or disabled farmer, you
are treated as materially perticipating in a
farming business if you materially participat-
ed 5 of the 8 years preceding your retirement
of disability. Also, a surviving spousa I8 treat-
ed as materially participating in a farming

r44%
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activity if the real property used for farming
meets the estate tax rules for special valua-
tion of farm property passed from a quality-
ing decedent, and the surviving spouse
actively manages the farm.

Check the “No” box if you did not mate-
rially participate. If you checked “No" and
you have a loss from this business, see Limit
on Losses, below. If you have a profit from
this business activity but have current-year
losses from other passive activities or prior
year unallowed passive activity losses, see
the instructions for Form 8582, Passive Ac-
tivity Loss Limitations.

Limit on Losses. If you checked the “No”
box on line F and you have a ioss from this
business, you may have to use Form 8582
to figure your allowable loss, if any, to enter
on Schedule F, line 36. Generally, you can
deduct losses from passive activities ony to
the extent of income from passive activities.

For more details, get Pub. 925, Passive

Activity and At-Risk Rules.

Line G
Capitalization rules apply if you produced
real or tangible personal property or acquired
property for resale (see Exceptions below).
This means that centain expenses must be
included in inventory costs or capitalized.
These expenses include the direct costs of
the property and the share of any indirect
costs allocable to that property. But in some
cases, you may be able to elect to cumently
deduct certain preproductive period ex-
penses rather than capitalize them. See
Elechon To Deduct Certain Preproductive
'eriod Expenses below.

Exceptlons These rules generally do not
apply to:
1. expenses of raising animals,
2. expenses of producing any plant that has
a preproductive period of 2 years or less, or
3. expenses of replanting certain crops if
they were lost or damaged by reason of
freezing temperatures, disease, drought,
pests, or casualty.
Note: Exceptions 1 and 2 above do not apply
to tax shelters, farm syndicates, or partner-
ships required to use the accrual method of
accounting under Internal Revenue Code
section 447 or 448.

i you revoked a prior election to deduct
preproductive period expenses for anlmals
you must i to apply the

Note: in the case of a partnership or S cor-
poration, the election must be made by the
partner or shareholder. This election may not
be made by tax she/rels. farm syndicates, or
partners in par to use the
accrual method of accountrng under intemal
Revenue Code section 447 or 448.

{f you make the election to deduct prepr-
oductive expenses for plants, any gain you
realize when disposing of the ptants is ordi-
nary mcome up to the amoum of the prepr-

you ded d. Also, the
altemative depreciation rules apply to prop-
erty placed in service in any tax year your
election is in effect. Unless you obtain the
consent of the (RS, you must make this elec-
tion for the first tax year in which you engage
in a farming business involving the produc-
tion of property subject to the capitalization
rules. You may not revoke this election with-
out the consent of the IRS.

For more information, see Pub. 225.
Which Box Should | Check? If you revoked
a prior election for animals and do not have

Information Returns

If you received information retums (Forms
1099 or CCC-182) showing amounts paid to
you, first determine if the amounts are to be
included with farm income. Then, use the
following chart to determine where to report
the income on Schedule F. Include the Form
1099 or CCC-182 amounts with any other
incore reported on that line.

Intormation Where to
return report
Form 1099-PATR . .| | | LineSa
Fom1099-A . . . ., . | Line7b
Form 1099-MiSC

{for crop insurance) . . . Line Ba
Forms 1099-G or CCC-182

{for disaster payments) . . Line 8a
Forms 1099-G or CCC-182

{for other agricultural

program payments) , . . Line 6a

any prep period check
the “Does Not Apply" box on line G. Also
check this box if you do not, or did not, have
preproductive period expenses or if you are
not eligible to make the election.

Check the “Yes™ box if you are making the
election to currently deduct your preproduc-
tive period expenses. Also check the "Yes™
box if you made this election in a prior year.

Check the “No” box if you are capitalizing
your preproductive period expenses. Also
check the “No™ box if you chose to capitalize
them in a prior year.

Caution: if you are eligible to make this elec-
tion but you do not check any of the boxes
on line G and you deduct these

You may also receive Form 1008-MISC
for other types of income. In this case, report
it on whichever line best describes the
income. For example, if you received a Form
1099-MISC for custom farming work, include
this amount on line 9, *Custom hire (machine
work) income.”

Lines 1 and 2

On line 1 show amounts received from sales
of livestock and other items bought for
resale. On line 2 show the cost or other basis
of the livestock and other items you actually
sold.

you are treated as having checked the *Yes”
box.

Line 4

Part I. Farm
Income—Cash
Method

in Part | show income received for items
listed on lines 1 through 10. Count both the
cash actually or constructively received and
the fair market value of goods or other prop-
erty received for these items.

Income is constructively received when it

depreciation rules to property placed in ser-
vice while your election was in effect. Also,
the expenses you previously chose to
deduct will have to be recaptured as ordinary
income when you dispose of the animals. if
you revoked a prior election to use the sim-
plified method of capitalizing the costs of
raising female beef or dairy cattle, you must
continue to amortize the costs capitalized in
tax years beginning before 1989.

Election To Deduct Certain Preproductive
Period If the prep sctive
period of any plant you produce is more than
2 years, you may choose to currently deduct
the expenses rather than capitalize them.
But you may not make this election for the
costs of planting or growing citrus or almond
groves that are incurred before the end of
the 4th tax year beginning with the tax year
you planted them in their permanent grove.

is credited to your account or set aside for
you to use.

If you ran the farm yourself and received
rents based on farm production or crop
shares, report these rents as income on line
4.

Show t from sales of live-
stock, produce, grains, and other products
you raised.

Lines 5a and 5b

If you received distributions from a cooper-
ative in 1991, you should receive Form
1099-PATR. On line 5a show your total dis-
tributions fvom cooperatives. This includes
ge distribu-
nons per umt retam dllocations, and re-
demption of nonqualified notices and
per-unit retain allocations.

Show patronage dividends (distributions)
received in cash, and the dollar amount of
qualified written notices of allocation. If you

property as patronag
reooﬂmefmrmén(elvalueofmgpmpeﬂy

Lines 6a and 6b

Enter on line 6a the TOTAL of the following

Lines 8a through 8d

In general you must report crop insurance

amounts. These are g
you received, usually reported to you on
Form 1099-G. You may also receive Form
CCC-182 from the Department of Agriculture
showing the amounts and types of payments
made to you.

® Price support payments.

® Diversion payments.

® Cost-share payments (sight drafts).

* Payments in the form of materials (such
as fertilizer or fime) or services {such as grad-
ing or building dams).

o Face value of commadity credit certifica-
tes (often called “generic” or “PIK" certific-
ates).

On line 6b report only the taxable amount.
For example, if you qualify to exclude pay-
ments received under certain cost-sharing
conservation programs (see Pub. 225), do
not include these payments on line 6b.

Lines 7a through 7¢
Commodity Credit Corporation (CCC)
Loans. Generally, you do not report CCC
loan proceeds as income. However, if you
pledge part or all of your production to
secure a CCC loan, you may elect to report
the loan proceeds as income in the year you
receive them, instead of the year you sell the
crop. if you make this election (or made the
election in a prior year}, report ioan proceeds
you received in 1991 on line 7a and attach
a statement to your retum showing the de-
tails of the loan(s).

1t you made the election in a prior year to
report loan proceeds as income, be sure you
checked the “Yes” box on line E. Otherwise
check “No.” See the instructions for line E.
What If | Forfeited a CCC Loan? Include
the full amount forfeited on line 7b, even if
you reported the loan proceeds as income.

if you did not elect to report the loan pro-
ceeds as income, also include the forfeited
amount on line 7c.

i you did elect to report the loan proceeds

as income, you generally will not have an
entry on line 7c. But if the amount forfeited
is different from your basis in the commodity,
you may have an entry on line 7¢.
What if | Repaid a CCC Loan With CCC
Certificates? Include on line 7b the amount
of any CCC loan you repaid with certificates,
even if you reporled the loan proceeds as
income,

if you did not elect to report the CCC loan
as incomne, include on line 7¢c the

as income. Include cash

Sales of Livestock

Because of Drought

It you soid livestock because of a drought,
you can count the income from the sale in
the year after the drought, instead of the year
of the safe. You can do this if all of the fol-
lowing apply:

® Your main business is farming.

© You can show that you sold the livestock
only because of the drought.

® Your area qualified for Federal aid.

from a i If you re-
ceived per-unit retains ™ cash, show the
amount of cash. if you received qualified per-
unit retain certificates, show the stated dollar
amount of the certificate.

Do not include as income on line 5b pa-

, YOu must
tract the amount of the dividend from the
cost or other basis of these items.
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snmnlmthaloanyoumpaldwlmmooer-
tificates minus your basis in those certifica-
tes. Your basis in certificates is the face
value of the certificates you included as
income, or the amount you paid for them.

If you elected to report the loan proceeds
as income, do not include on line 7c the
amount of the loan you repaid with the cer-
tificates.

For more information on the tax conse-
quences of electing to report CCC loan pro-
ceeds as income, ing CCC loans, and
x:yizr%ccc loans with certificates, see
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he year you receive them. Fed-
eral crop dlsaster payments are treated as
crop insurance proceeds. However, if 1991
was the year of damage, you may elect to
include certain proceeds in income for 1992,
To make this efection, check the box on line
8c and attach a statement to your retum.
See Pub. 225 for a description of the pro-
ceeds for which an election may be made
and for what you must include in your state-
ment.

Generally, if you elect to defer any eligible
crop insurance proceeds, you must defer all
such crop insurance proceeds (including
Federal disaster payments).

Enter on line 8a the TOTAL crop insurance
proceeds you received in 1991, even if you
elect to include them in income for 1992,

Enter on line 8b the taxable amount of the
proceeds you received in 1991. Do not in-
clude pmceods you elect to include in
income for 199

Enter on line Bd the amount, if any, of crop
i you in 1990
and elected to include in income for 1991,

Line 9

Enter on this line the income you received
for custom hire (machine work).

Line 10

Use this line to report income not shown on
lines 1 through 9. For example, include the
following income items on line 10:

o llegal Federal imigation subsidies, see
Pub. 225.

* Bartering income.

Part Il. Farm
Expenses

Note: Certain costs must be capitalized if you
produced real or tangible personal property
or acquired property held for resale. Spbcial
rules apply to the capitalization of interest
and certain farm costs. See the instructions
for line G for more details.

Do not reduce your deductions on lines 12
through 35e by the preproductive period ex-
penses you are required to capitalize. In-
stead, enter the total amount capitalized in
parentheses on ling 35f. See uctive
Period under the i ions for
lines 35a through 351 for more details.

Do not deduct: ~
® Personal or living expenses (such as
taxes, insurance, or repairs on your home)
that do not produce farm income.

# Expenses of raising anything you or your
famity used.

® The value of animals you raised that died.
® Loss of inventory.

® Personal losses.

if you were repaid for any part of an ex-
pense, you must subtract the amount you
were repaid from the deduction.

Prepaid Farming Expenses. Generalty, it
you use the cash method of accounting and
your prepaid expenses are more than 50%
of your other deductible farming expenses,
your expenses for feed, seed, fertilizer, and
other similar farm supplies are deductible
only in the year that you actually use them.
The cost of poultry bought for use in the
business must be spread over 12 months or
the useful life of the poultry, whichever is
less. The cost of poultry bought for resale is
deductible in the year the pouftry is sold or

® Income from
Generally, if a debt is canceled or forgiven,
you must include the canceled amount in
income. However, certain solvent farmers
may exclude from income discharged qual-
ified farm indebtedness. For information on
whether you must include in income any dis-
charge of indebtedness, see Pub. 225.
® State gasoline or fuel tax refund you got
in 1991,
® The amount of credit for Federal tax on
fuels claimed on your 1990 Form 1040.
® The amount of credit for alcohol used as
a fuel that was entered on Form 6478.

Report the sale of commodity futures con-
tracts on this line if they were made to pro-
tect you from price changes. These are a
form of business insurance and are consid-
ered hedges. Enter any profit on line 10. If
you had a loss in a closed futures contract,
show it as a minus amount.
Caution: For acquired and hedging
positions established, you must clearly iden-
tify on your books and records that the trans-
action was a hodglng transaction.

Purchase or sales contracts are not true
hedges if they offset losses that already oc-
curred. if you bought or sold commodity fu-
tumswlthmohopeolmakmgapvomduo
to favorable price changes, do not report the
profit or loss on this line. Report it on Form
or81,

of. For an
this rule and additional information on ple—
paid expenses, see Pub. 225.

Line 13

You can deduct the actual cost of running
your car or truck, or take the standard mile-
age rate. You must use actual costs if you
did not own the vehicle or if you used more
than one vehicle simuttaneously in your busi-
ness (such as in fleet operations).

If you deduct actual costs, include on line
13 the business portion of expenses for gas-
oline, oil, repairs, insurance, tires, license
plates, etc. Show depreciation on line 17 and
rent or lease payments on line 27a.

For 1991, the standard mileage rate is 27%
cents for each mile of business use. Add to
this amount your parking fees and tolls.

For more details, get Pub. 817, Business
Use of a Car.

Note: /f you claim any car or truck expenses
{actual costs or the standard mileage rate),
you must complete Part V of Form 4562.

Line 15

Amounts you spent to conserve soil or water,
or to prevent erosion of your land can be
deducted only if the expenses are consistent
with a conservation plan approved by the
Soil Conservation Service (SCS) of the De-
partment of Agriculture for the area in which

suononIsu| pue suuod 166l
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your fand is located. If no plan exists, the
expenses must be consistent with a plan of
a comparable state agency. You must attach
Form 8645, Soil and Water Conservation
Plan Certification, to your retum if you claim
this deduction

Do not deduct expenses you pay or incur
to drain or fill wetiands or to prepare land for
center pivot irrigation systems.

Do not deduct more than 25% of your
gross income from farming {excluding cer-
tain gains from selling assets such as farm
machinery and land). If your conservation ex-
penses are more than the limit, camy the
excess over to following years. Attach a copy
of the original Farm 8645 to your return for

costs to the cost of the livestock, and deduct
them when the fivestock are sold. :

Line 23

Deduct premiums paid for farm business in-
surance on line 23. Deduct on line 18
amounts paid for employee accident and
health insurance.

Do not deduct amounts credited 10 a re-
sarve for self-insurance or premiums paid for
a policy that pays for your lost ings due

on Form 5884. Do not include amounts paid
to yourself.

Count the cost of boarding farm labor but
not the value of any products they used from
the tarm. Count only what you paid house-
hold help to care for farm laborers.
Caution: If you provided taxable fringe ben-
efits to your employees, such as personal use
of a car, do not include in farm labor the
amounts you depreciated or deducted else-
where.

to sickness or disability.

Lines 24a and 24b

each carryover year you claim the 1.

Al Rules. The tax treatment

Line 16

Enter amounts paid for custom hire or ma-
chine work {the machine operator furnished
the equipment). Do not include amounts paid
for rental or lease of equipment that you op-
erated yourself. report those amounts on line
27a.

Line 26

Enter your deduction for contributions to em-
ployee pension, profit-sharing, or annuity
plans. If the plan included you as a self-

of interest differs dep: g on its
type. For example, personal mtaresl home
mortgage interest, and i interest

person, see the instructions for
Schedule C (Form 1040). line 19.

are all treated differently “Interest afloca-
tion™ rutes require you to allocate (classify)
your interest expense so it is deducted on
the comect line of your retum and gets the
right tax treatment. These rules could affect
how much interest you are allowed to deduct
on Schedule F.

Line 17

You can deduct depreciation of buildings,
improvements, cars and trucks, machinery,
and other farm equipment of a permanent
nature.

Do not deduct depreciation on your home,
furniture, or other personal items, land, live-
stock you bought or raised for resale, or
other property in your inventory.

You may also choose under intemal Rev-
enue Code section 179 to expense a portion
of the cost of certain tangible property you
bought in 1991 for use in your business.

See the instructions for Schedule C (Form
1040), line 13, tor more details, including
when you must complete and attach Form
4562,

Line 18
Deduct contributions to ~employee benefit
g that are not an partofa

pension or profit-sharing plan included on
line 26. Examples are accident and health
plans. group-term lite insurance, and depen-
dent care assistance programs.

Do not include on line 18 any contributions
you made on your behalf as a self-employed
person to an accident and health plan or for
group-term life insurance. You may be able
to deduct on Form 1040. line 26, part of the
amount you paid for health insurance on
behalf of yourself. your spouse, and depen-
dents. even if you do not itemize your de-
ductions. See the instructions for that line for
more details

Line 19

Generally you cannot cumently deduct ex-
penses for feed to be consumed by your
livestock in a later tax year. See Prepaid
Farming Expenses, earlier

Line 21

Do not include as treight paid the cost of
transportation incurred in purchasing live-
stock held for resale. Instead. add these

Generally, you allocate interest expense
by tracing how the proceeds of the toan are
used. Get Pub. 535, Business Expenses, for
details. .

If you paid interest on a debt secured by
your main home, and any of the proceeds
from that debt were used in your farming
business, see Pub. 535 to figure the amount
that is deductible on Schedule F.

If you have a mortgage on real property
used in your farming business (other than
your main home}, enter on line 24a the inter-
est you paid for 1991 to banks or other fi-
nancial institutions for which you received a
Form 1098, Mortgage Interest Statement.
Note: /f the recipient was not a financial in-
stitution or you did not receive a Form 1098
from the recipient, report your mortgage in-
terest on line 24b.

I you paid $500 or more of interest on this
mortgage, the recipient should send you a
Form 1098 or similar statement showing the
total interest received from you during 1991,
This statement must be sent to you by Jan-
uary 31, 1992, If you paid more mortgage
interest to financial institutions than is shown
on Form 1098. or similar statement, see Pub,
535 to find out if you can deduct the addi-
tional interest. If you can, enter the amount
on line 24a. Attach a statement to your retumn

explaining the difference and write “See at- -
tached” in the left margin next to line 24a, .

If you and at least one other person {other
than your spouse if you file a joint return)
were liable for and paid interest on the mort-
gage and the other person received the Form
1098, report your share of the interest on line
24b. Attach a statement to your return show-
ing the name and address of the person who
received the Form 1098. In the left margin,
next to line 24b, write “See attached.”

On line 24b. enter the interest on other
loans related to this farm.-Do not deduct
interest you prepaid in 1991 for later years;
include only the part that applies to 1991.

Line 25

Enter amounts you paid for farm labor minus
the amount of any jobs credit you claimed

Lines 27a and 27b

i you rented or leased vehicles, machinery,
or equipment, enter on ling 27a the business
portion of your rental cost. But if you leased
a vehicle for a term of 30 days or more, you
may have to reduce your deduction by an
inclusion amount. For details, see the in-
structions for Schedule C (Form 1040), line
20a.

Enter on line 27b amounts paid to rent or
lease other property such as pasture or farm
land.

Line 28

Enter what you paid for repairs and mainte-
nance of farm buildings, machinery, and
equipment. You can also include what you
paid for tools of short life or minimal cost,
such as shovals and rakes.

Do not deduct repairs or maintenance on
your home.

Line 32

You may deduct the following taxes:

© Real estate and personal property taxes
on farm business assets.

® Social security and Medicare taxes you
paid to match what you are required to with-
hold from farm employees’ wages and any
Federal unemployment tax paid. To deduct
one-hatf of your self-employment tax, see
the instructions for Form 1040, line 25.

® Federal highway use tax.

Do not deduct:

® Federal income taxes.

* Estate and gift taxes.

® Taxes assessed for improvements, such
as paving and sewers.

® Taxes on your home or personal property.
® State and local sales taxes (treat them as
part of the cost of the property).

® Other taxes not related to the farm busi-
ness.

Line 33

Enter what you paid for gas, electricity.
water, etc., for business use on the farm. Do
not include personal utilities.

You cannot deduct the base rate {includ-
ing taxes) of the first teiephone line into your
residence, even if you use it for business.
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See the instructions for Schodula € (Form
25,

1040), line
Lines 35a througﬁ 35¢f

Inciude all ordinary and necessary farm ex-
not deducted elsewhera on Schod

Line 38

At-Risk Rules. Generally, if you have {a} a
loss from a farming activity, and (b} amounts
in the activity for which you are not at risk,
you will have to complete Form 6198, At-
Risk Limil to figure your allowable

penses
quchhns ,office

Amonluﬂon. You can amortize qualifying
forestation and reforestation costs over an
84-month period. You can also amortize cer-
tain business startup costs over a period of
at least 60 months. For more details, get
Pub. 535. For amortization that begins in
1891, you must complete and ‘attach Form
ase2

MMMMWINMMI;
activity that was not allowed as a deduction
last year bstause of the at-risk rules is treat-
ed as a deduction allocable to this amwny
in 1991,

loss.

The at-risk rules generally limit the amount
of loss (including loss on the disposition of
assets) you can claim to the amount you
could actually lose in the activity.

Check Box 38b if you have for

for rules that require certain costs to be cap-
italized or included in inventory.

Line 39

Enter the amount you received from the
sales of livestock, produce, grains, and other
products you raised.

Lines 40a through 42¢

See the instructions for Part |, lines 5a
through 7c.

which you are not at risk in this activity, such
as the following:

® Nonrecourse loans used to finance the ac-
tivity, to acquire property used in the activity,
or to acquire the activity, that are not se-
cured by your own property (other than prop-
erty used in the activity). (However, t;ma is

Bad Debts. Cash method
deduct bad debts only IHhaamoumwas
previously included in income. See the in-
structions for 8chedute C (Form 1040), line
9. !

an ion for certain nanc-
ing b byyouin ion with hold-
ing real property.)

® Cash, property, or borrowed amounts
used in the activity (or contributed to the
activity, or used to acquire the activity) that
are protected against loss by a guarantee,
stop-loss ngroemem or other similar ar-

can deduct
nmtravdandao%o!yw meals

insurance
and i agamst tort Ilabllrty)

and But m

and limitations. See the instructions for
Schedule C (Fovm 1040), ﬂnes 24a through
24c.

B Enter in
pamnheua on line 35f, preproductive
penodwmmcawalized If you

had preproductive period expenses in 1991
and you checked the “No” box on line G of
Schedule F because you decided to capital-
ize these expenses, you MUST enter the
total of these expenses in parentheses on
line 35f and write “263A" in the space to the
left of the total.

Youuhouldnmhavea'zeaA'ermyon
line 35t if any of the following applies:
# You checked the *No” box on line G, but

on line 35¢

® Amounts borrowed for use in the activity
from a person who has an interest in the
activity, other than as a creditor, or who is
related, under Intemal Revenue Code sec-
tion 485(b)(3), to a person {other than you)
having such an interest.

- if all amounts are at risk in this business,
check Box 38a and enter your loss on line
37. But if you answered “No" to Question F,
you may need to compiete Form 8582 to
figure your allowable loss to enter on line 37.
Sea the Instructions for Form 8582 for more
details.

if you checked Box 38b, get Form 6198
to determine the amount of your deductible
loss and enter that amount on line 37. But if
you answered “No" to Question F, your loss
may be further limited. See the Instructions
for Form 8582. If your at-risk amount is zero
or less, enter zero on line 37. Be sure to
attach Form 6198 to your retum. If you
checked Box 38b and you fail to attach Form
6198, processing of your tax retum may be
detayed.

Any loss from this activity not allowed for

it you modmamoumlnpammhesos
you have
period

e prep e 1991 b of the at-risk rules is treated
g as a i to the activity in
tract the amount on line 351 from the total of 1992 e

gv:sﬂmma&. Enter the result on iine
o i

For more details, get Pub. 925, Passive
Activity and At-Risk Rules. Also see the in-

For more ion, see the
for line G and Pub. 225.

]
Line 37

If you have a loss, tmamoumo'loasyou
can deduct this year may be limited. Go on
to-line 38 before entering your loss on line
3. answered “No" to Question F on

profit or deduct-
ible loss here and on Form 1040, line 19, and
Schedule SE, line 1 (or Form 1041, line 6).
mepemampmwwmm
m:wlouonmbllmmorvormwes.
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for Form 6198,

Part Ill. Farm
Income—Accrual
Method -

1f you use the accrual method, report farm
income when you eam it, not when you re-
ceive it. Generally, you must inventory your
animals and crops if you use this method.
Get Pub. 538, Accounting Pedods and

for
how to change methods of accountlng. and

Lines 44 and 45

See the instructions for Part I, lines 9 and
10.

vel
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Section 9.

Other Information

How To Get
Forms and
Publications

Generally, we mail forms and schedules directly to you based on what seems to
be right for you. Schedules and forms you may need are listed below. Also see the

list of related publications.

Other publications and forms referred to in the instructions are also available without
cost from the Distribution Center for your state (see the next page). See Pub. 910

for a Je list of available put

Forms

You can order the following items from the
IRS or get them at participating banks, post
offices, or libraries.

R, Credit for the Elderty or the
Disabled

Schedule SE, Seif-Employment Tax

Form 1040-ES, Estimated Tax for Individu-
als

Form 1040X, Amended U.S. Individuat

Form 1040 income Tax Retum
Instructions for Form 1040 and Schedu!es Form 2108, Employee Business Expenses
A for itemi Form 2119, Sale of Your Home
Schedute B for interest income if more than Form 2210, Underpayment of Estimated Tax
$400: for divi and other distri by Individuals and Fiduciari

on stock if more than $400; and for an-
swering the Foreign Accounts or Foreign
Trusts questions

Schedule EIC for the eamed income credit

Form 1040A

Instructions for Form 1040A and Schedules

Schedule 1 for Form 1040A fiiers to report
interest and dividend income

Schedule 2 for Form 1040A filers to report
child and dependent care expenses

Form 1040EZ

Instructions for Form 1040EZ

You can photocopy the following items (as

well as those listed above} at participating

libraries or order them from the IRS:

Schedute 3, Credit for the Elderly or the Dis-
abled for Form 1040A Filers

Schedule C, Profit or Loss From Business

Schedule D, Capital Gains and Losses

Schedule E, Supplemental income and Loss

Schedule F, Profit or Loss From Farming

Circle Desired
Forms,
Instructions, and
Publications

We will send you two copies of each form
and one copy of each publication or set of

Form 2441, Child and Dependent Care Ex-
nses

Form 3468, Investment Credit

Form 3903, Moving Expenses

Form 4562, Depreciation and Amortization

Form 4868, Application for Automatic Exten-
sion of Time To File U.S. Individual Income
Tax Retum

Form 8283, Noncash Charitable Contribu-
tions

Form 8332, Release of Claim to Exemption
for Child of Divorced or Separated Parents

Form 8582, Passive Activity Loss Limitations

Form 8822, Change of Address

Publications

The following publications can be ordered
from the IRS, or you can read or photocopy
them at participating libraries.
1 Your Rights as a Taxpayer
17 Your Federal income Tax

§3 2% BPB0 JBRRREE ¥R 8 8%

Tax Guide for Small Business
Travel, Entertainment, and Gift Ex-
penses

: Deduction, and
Filing Information
Medical and Dental Expenses

Tax Information for Divorced or Sepa-
rated Individuals

Tax Withholding and Estimated Tax
Educational Expenses

Moving Expenses

Tax Information on Selling Your Home
Credit for the Elderly or the Disabled
Taxable and Nontaxable Income

Residential Rental Property (Including
Rental of Vacation Houses)
Miscellaneous Deductions

Highlights of 1891 Tax Changes

Tax for Older

individual Retirement Arrangements
(IRAs)

Eamed income Credit

Guide to Free Tax Services (includes a
list of publications)

Business Use of a Car

Tax Rules for Children and Dependents

.................................................................. VOO S
Order Blank
Schedule 3
Schedule F 22108 8582 &
1040 040y | (104N 2R | instnctions | instructions | PUD- 508 | Pub. 530
Instructions | Schedule R 2441 &
tor 10404 | (1040)8 | 1040€Z |, s | 8822 Pub. 521 | Pub. 596
Schedules_| instructions
i 3903 &
(."‘Bg,_,g SE (1040) | for 10402 | instructions [ PUD-1 [ Pub.523 | Pub. 910
S O 1os0a | 'NEES | a2t s| Pue 17 | Punses | pubew

instructions you circle. Please cut the order
blank on the dotted line and be sure to print

or type your name and
on the other side.

To help reduce waste, please order only
the items you think you will need to prepare
your retum. Use the blank spaces to order
items not listed. If you need more space,
attach a separate sheet of paper listing the
additional items you need.

D 0404 1040X &
{1040} 'gc:ndule: instructions

Pub. 334 Pub. 527 Pub. 828

(1040) (10404)

Schedule E | Schedule 1 21068 8263 &
instructions | instructions

Pub. 463 | Pub. 520

o 1040) | (10408

Schedule
Schedule 2 21198
EIC (1040A instructions 8332

Pub. 505 Pub. 553
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-‘How to Get Forms and

Where to Send Your

Order for Free

Label

Print or type your name and address on the
labet below. This will be the labet used to
retum material to you. Enclose the order
blank in your own envelope and address your
envelope to the IRS address shown on this
page for your state. Please allow 2 weeks to
receive your order.

Save Time

libraries have IRS tax forms

Forms and
Publications
Distribution Centers
For other locations, see
H you live in: Send to: d
Alaska, Arizona, Western Area Foreign Add:
California, Colorado, Distribution Center Taxpayers with mailing
Hawaii, [daho, Montana, Rancho addresses in foreign

Nevada, New Mexico,
jon, Utah,
Washington, Wyoming

Cordova, CA
85743-0001

countries should send this
order blank to either:
Eastern Area Distribution

avatlable for copying and reference sets of
Tax Information  Publications.  Also,
participating banks, post offices, and
libraries stock Forms 1040, 1040A, 1040EZ,
their instructions, Schedules A&B, and EIC,
and Schedules 1 and 2.

Alabama, Arkansas, Centra! Area Richmond, VA
Hllinois, Indiana, lowa, Distribution Center 23261-5074; or Westem
Kansas, Kentucky, P.O. Box 9903 Area Distribution Center,
Louisi Michig: 8l g IL&1789 Rancho Cordova, CA
Minnesota, Mississippi, 95743-0001, whichever is
Missouri, Nebraska, North closer. Send letter
Dakota, Ohio, Oklahoma, requests for other forms
South Dakota, Tennessee, and publications to:
Texas, Wisconsin Eastem Area Distribution
Center, P.O. Box 85074,
Connecticut, Delaware, Eastem Area Richmond, VA
District oé Columbia, gisotrig\:logs%emor 23261-5074.
Florida, Georgia, Maine, .0. Box 74 ico—E:
Maryland, Massachusetts, Richmond, VA P o o Avea
New Hampshire, New 23261-5074 P.O. Box 85074,
Jersey, New York, North Richmond, VA
m‘ﬂ?élm"swﬂ"h' 23261-5074.
Pnode 1siand, Sout Virgin Islands—V.l. Bureau
Virginia, West Virginia of Intemat Revenue,
y Lockharts Garden No. 1A,
Charlotte Amalie,
St. Thomas, V1 00802
Detach at this line
Name

I

umber, street, and apt. number
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City, town or post office, stats, and ZIP code
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If the instructions to the tax forms and our free tax pub have not
ca" the I Rs your question, please call us TOLL-FREE, “Toll- Free is a telephone call for which
you pay only local charges.

With Your
Tax Question

*—-
wh t I Recorded Tax information includes about 140 topics of tax information that
a S answer many Federal tax questions. You can listen to up to three topics on each
call you make.
Tele‘TaX? ' A d Refund Infc fon is $0 you can check the status of your
' refund. .

Toll-free tax help telephone numb

& Touch-t service is Monday e Rotary or pulse dial service is available
through Friday from 7: 00 AM.to0 11:30 P.M.  Monday through Friday during regular office
hours,

) Alabama Massachusetts Puerto Rico
Choosing The Right | = e SR
Elsewhers, 1-800-829-
Number proe R o isa, 766-5549
Use only the number listed on this page for Elsowhu' 1-800-829-1040 Detroit, 237-0800 Rhode Island
your area. Use a local city number only if it Elsswhere, 1.-800-829-1040 1-800-829-1040
is not a fong distance call for you. Please do Phoen{x, 257-1233 South Carolina
not dial “1-800" when uﬁn.nll local city Elsewhers, 1 Minneapolis, 644-7515 1-800-828-1040
number. However, when dialing from an Arkansas St. Paul, 844-7515 South Dakota
area that does not have a focal number, be | 1-800-828-1040 . 1-800-828-1040  1.900-829-1040
sure to dial “1-800" before calling the tofl- Cofifornia :Aprlwm Tennessee
free number. Oakiand, 839-1040 -800-829- Nashville, 259-4601
San Francisco, 839-1040 Missourl Elsewhers, 1-800-829-1040
Elsewhera, 1-800-829-1040 21 Louis, 342-1040 1040 Toxass
Isewhere, 1-800-829- ..
Before You Call Cokorade o 704t o— D
Ri that good ¢ ication is a 1-800-829-1040 1-8&)—029-1040 Eisewhere, 1-800-829-1040
y process. IRS ives care Utah
about me quality of the s';'wce we p'ov;dg 1-800-829-1040 Omaha 422-1500 1-800-829-1040
1o you, our customer. You can help us pro- Delaware 1-800-829-1040 Vermont
vide accurate, complete answers to your tax 1-800-829-1040 Nﬂm 1-800-829-1040
questions by having the following informa- | District of Columbia 1-800-829-1040 Virginia
tion available: 1-800-829-1040 =ln Namp:fln Richmond, ?49—2361 1040
1. The tax form, schedute, or notice to which Florida 800-829-1040 wﬂaa o, 1-800-629
your question relates; Jacksonville, 354-1760 New Jorney lashington
. N Etsewhers, 1-800-829-1 1-800-828-1040 Seattle, 442-1040
2. The facts about your particular situation Georgia New Mexico Eisewhere, 1-800-829-1040
(the answer to the same question often | atianta, 522.0050 1-800-829-1040 Waest Virginia
varies from one taxpayer to another because m 1-800-829-1040 New York 1-800-829-1040
of ditferences in their age, incomne, whether Bronx, 732-0100 Wisconsin
they can be claimed as a dependent, etc.); Olhu. 541-1040 Brooklyn 596-3770 Milwaukes, 271-3780
3. The name of any IRS publication or other Eisewhere, 1-800-829-1040 Buffalo, 685-5432 Elsewhere, 1-800-829-1040
source of information that you used to look | idsho M"‘"‘"“é‘z;“’z'ao“m Wyoming
for the answer. 1-800-828-1040 mw 593-3‘770 1-800-828-1040
Winois e
Chicago, 435-1040 Staten Island.. 596-3770 Phone Help for
Before You Hang Up | e codeTes Bownars, 1-300.420-1040  Hearing impaired Pecole
P 1-312-435-1040 Carol With TDD Equipment.
1f you do niot fully understand the answer you . 1-800-829-1040 ',"’g'm"' 128-1040 Al aress in U.S., including
receive, or you feel our representative may | Indisna North Dakota Alaska, Hawaii, Virgin
not fully understand your question, our rep- | Indianapolis, 226-5477 1-800-829-1040 Istands, X
resentative needs to know this. The repre- | Elsewhere, 1-800-829-1040 Ohio 1-800-829-4059
sentative will be happy to take the additional lowa 1 .
time required to be sure he or she has an- | 008 Moines, 283.0623 Sincinoatl 32‘33&‘, a'w“' L.: u': e' '30.“PIM‘ est
swered your question fully and in the manner ’ am. 1-800-829-1040 '(Jan 1'_Ap'"") el
that is most helpful to you. Kansas
- Okishoma
1-800-829-1040 9:00 AM. m7MPM EDT
By law, you are responsible for paying your Kentucky 1-800-829-1040 tApril S-April 15)
fair share of Federat income tax. if we should 1-800-829-1040 Oregon 9:00 AM. to 5:30 P.M. EOT
make an emor in answering your question, | | .0l Portiand, 221-3960 (Aprl 16-Oct, 24)
you are still responsible for the payment of 1-800-829-1040 Elsowhers, 1-800-829-1040 o ") to 4:30 P.M, EST
the correct tax. Should this occur, however, Maine Ponnsytvania {Oct. 25-Dec. 31)
you will not be charged any penalty. Tomake | 1 800-829-1040 Philadelphia, 574-8900
sure that IRS representatives give accurate Merytand :I"WD" 3-80‘0.8101229- 1060
and courteous answers, a second RS rep- | Battimere, 962-2500 sewhers,
resentative sometimes listens in on tele- Elsewhere, 1-800-829-1040
phone calls. No record is kept of any

taxpayer's identity.

How Do | Use {Hours may vary in your area,)
Tele-Tax? Toll-free Tele-Tax telsp b

Choosing The nght
Number

Use only the number listed on this page for
your area. Use a local city number only if it
is not a fong distance call for you. Please do
not dial “1-800" when using a locat city
number, ‘However, when dialing from an
area that does not have a local:number, be
sure to dial “1-800" before call!ng the toll-
tree number.

Recorded Tax
Information

Topic numbers are effective January 1, 1992.
A complete list of these topics is on the next
page.

Touch-tone service is available 24 hours a
day, 7 days a week.

Rotary or pulse dial senrice is available
Monday through Friday during vegular office
hours.

Select, by number, the topic you want to
hear. For the directory of topleo. listen to
topic no. 323.

Have paper and pencil handy to take
notes.

Call the appropriate phone number listed
on this page.
® If you have a touch-tone phono. immedi-
ately follow the recorded instructions, or
® If you have a rotary or pulsedial phone,
wait for further recorded instructions.

Automated Refund
Information f

Be sure to have a copy of your tax retum
avallable since you wilt need to khow the first
social security number shown on'your return,
the filing status, and the oxact amount of
your refund.

Then, call the appropriate phone number
listed on this page and follow the recorded
instructions. i

The IRS updates refund information every
7 days. If you call to find out about the status
of your refund and do not receive a refund
mailing date; please wait 7 days before call-
ing back.
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Alabama
1-800-829-4477
Alaska
1-800-829-4477

Arizona
Phoenix, 252-4909
Elsewhers, 1-800-828-4477

Arkansas
1-800-829-4477
Caifornia
Counties of: Alpine,
Amador, Butte, Calaveras,
Cotusa, Contra Costa,
Del Norte, €l Dorado,
Glenn, Humbokit, Lake,
Lassen, Marin, Mendocino,
Modoc, Naga, Nevada,
Placer, Plumas,
snasn. Siora, Siskiyou,
- Solano, Sonoma, Sutter,
Tohama. Trinity, Yolo,
Yuba,
1 memooz
Los Angeles, 817-2177

Oaktand, B39-4245
Eisewhere, 1

Denver, 592-1118

Connecticut
1-800-829-4477
Delsware
1-800-829-4477
District of Cotumbia
882-1040

Florida
1-800-829-4477

Georgia
Atianta, 331-6572
Eisewhore, 1-800-820-4477

Hawsil
1-800-829-4477

ldaho
1-800-829-4477

indiane

Indianapolis, 631-1010
Elsewhers, 1-800-829-4477
lows

Des Moines, 284-7454
Eisewhere, 1-800-829-4477

Kansas
1-800-828-4477

Sacramento, San Joaquin, .

Eisewhere, 1-800-829-4477

Kentucky
1-800-820-4477
Louisians
1-800-829-4477
Maine
1-800-829-4477

Maryland
Battimors, 468-1040
Elsewhere, 1-800-829-4477

Massachusetts
Boston, 523-8602
Elsewhere, 1-800-829-4477

Michigan
Dowon 961 -4282
Isewhers, 1-800-829-4477

Mlnnuou
St. Paul, 644-7748
Elsewhere, 1-800-829-4477

Mississippi
1-800-829-4477

Missourl
St. Louis, 241-4700
Eisewhere,

Montana
1-800-829-4477

Nebraska
Oma.hn 221-3324
, 1-800-829-4477

1-8@-&29—“77
1-800-829-4477

New Jorsey
1-800-829-4477

Eisowhers, 1-8&)—829;4417

North Carolina
1-800-829-4477
North Dakota

-800-828-4477

Oregon
Portiand, 284-5383
Elsewhere, 1-800-829-4477

Pennsytvania

Philadelphia, 627-1040
Pittsburgh, 261-1040
Etsewhere, 1-800-829-4477

Puerto Rico

1-800-829-4477
1-800-829-4477
1-800-829-4477

1-800-829-4477
Tennesses

Nashville, 242-1541
Elsewhers, 1-800-829-4477

Toxas

Dallas, 767- |792

Houston, 850-880

Elsewhere, 1 Bw-829-4477

|-aoo-azs-4m'
Vermont
1-800-829-4477

Virginla
Richmond, 783-1569
Elsewhers, 1-800-829-4477

Washington
Seattle, 343.7221
Elsewhere, 1-800-829-4477

Wast Virginia
1-800-829-4477

Wisconsin
Mitwaukee, 273-8100
Eisewhere, 1-800-829-4477

Wyoming
1-800-829-4477

9Tl
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1991 Forms and Instructions




Form

Department of the Treasury—Internal Revenus Sarvice

1040A U.S. Individual Income :
Tax Return © 1991 OMB No. 18450083
Step 1 Your firet name and initial Last name N\ Your social security no.
Label K ; i
{See page 16.) ; I7 n joint return. spouse’s first name and initisl Last oame Spouse's social security oo,
Use the IRS H L
I'b:" i t Home address cnumber and streetr. (If you have a P.O, box, vee page 18.) Apt. %0,
it " For Privacy Act
or type. H and Pa
4 City. town or post office. atate, and ZIP code. (If you have u foreign address, see page 16.) Red Act
- Notloe, see page 8.
Presidential Election Campalgn Fund (see page 17) Note: Checking “Yes”
Do you want $1 togotothisfund? , . . . . . ., . will not cham your tax
If joint return, does your spouse want $1 to go to this fund? reduce nd,
Step 2 1 [J Single
Check your 2 (O Married filing joint return (even if only one had income)
filing status 8 [ Married filing sepmw return. Enter spouse's social security number

tCheck only one.)

above and spouse’s full name here »

1991

Form 1040A

Step 6

Figure your
standard
deduction,

4 [0 Head of household (with-qualifying person). (See page 18.) If the qualifying person is a

child but not your dependent, enter this child’s name here

amount, and

8 [0 Qualifying widow(er) with dependent child (year spouse died P19 ____ ). (See page 19.)

Step 3
Figure your
exemptions
(See page 20.)

If more than
seven

dependents,
see page 23.

e Total number of exemptions claimed.

6a O Yourselt. If your parent (or somecns else) can claim you as a dependent on his or her tax

return, do not check bax 82. But be sure to chack the box on line 18b on page 2.
b 1 spoue -

: Check | (8) If 1 or older, | (4) Dependent's |(8) No. of monthe
© Dependents: Wender:| Crpengacts socal | iatimmebip to | et i

£1) Name (first, initial, and fast neme) | age 1 security number

your
home tn 1891

d If your child didn't live with you but is cldimed as your
dependent under a pre-1985 agreement, checkhere . . . P

No. of bozes
chaoked on

Sa and &b —
No. of your
children cn

80 whor

o lived

with you —
o didn't live

with you due

to divaroe or

(s00 page £3)

No. of other
on

Add numbere
entered on I
lines above

Step 4 T Wages, salaries, tips, etc. This should be shown in Box 10 of your
Figure your W-2 form(s). (Attach Form(s) W-2.)
total Income 8a Taxable interest income (see page 26). (If over $400, also complete
and attach Schedule 1, Part 1.) 8a
b_Tax-exempt interest. (DO NOT include on line 8a.) 8b
Attach Copy B 9 Dividends. (If over eomglet.e and attach ule 1, Part IL.)
of your Forms 10a Total IRA 10b Taxable amount
2 and 1090.R distributions. ___10a (see page 27). 10b
11a Total pensions 11b Taxable amount .
Attach check or and annuities.  1la (see 27). 11b
money order on 12 Unemployment compensation (insurance) from Form(s) 1089-G. 12
Wpotany forms 138 Social security 13b Taxable amount
; benefita. 13a (see page 31). 18b
14  Add lines 7 through 13b (far right column). This is your total income. » 14
Step 5 18a Your IRA deduction from applicable worksheet.  15a
Flgure your b Spouse’s IRA deduction from applicable work-
adjusted sheet. Note: Rules for IRAs begin on page 93, 15b
gross © Add lines 15a and 15b. These are your total adjustments. 15¢
income 18 Subtract line 15¢ from line 14. This is your adjusted gross income.
(If less than $21,250, see “Earned incoms credit” on page 41.) > 18

Cat. No. 113274

417 Enter the amount from line 16.

17

18a Check { [0 You were 65 or older (] Blind | Enter number of. D

ift [0 Spouse was 85 or older (] Blind | boxes checked I 18a
b If your, parent (or someone else) can claim you as a dependent,

checkhere . . . . . . . ... > 18b

¢ If you are married ﬂlmg separately and your spouse flles Form

1040 and itemizes deductions, see page 37 and check here . P 18¢

19 Enter the standard deduction shown below for your filing status.
But if you cheeked any box on line lSa or b, go to page 37 to

find your stand If you ch d box 18¢, enter -0-,
. Smgle——sa,400 o Head of household—885,000

® Married filing jointly or Qualifying widow(er)—$85,700

® Married filing separately—82,850

|
0

18
20 Subtract line 19 from line 17. (If line 19 is more than line 17, enter -0-) 20

21 Multiply 2,150 by the total number of ptions claimed on line 8s. 21
22 Subtract line 21 from line 20. (If line 21 is more than line 20, enter -0-.) _
Income This is your taxable income. > 22
Step 7 23 Find the tax on the amount on line 22. Check if from:
[J Tax Table(pages 44—48) or ) Form 8615 (see page 39) 23
Figure yout e Creditf hildand dopend
tax, credits redit for child and dependent care expenses.
and ' Complete and attach Schedule 2. 24a
payments b Credit for the elderly or the disabled.
Complete and attach Schedule 3. 24b
{%";‘f"‘:::_:he __¢_Add lines 24a and 24b. These are your total credits. 24c

your tax, see

28 Subtract line 24 from line 23, (If line 24c ia more than line 23, enter 0-) 25

the instructions ~ 28__ Advance earned income credit paymentas from Form W-2. 28
for line 22 on 27 _Add lines 25 and 26. This is your total tax. > 27
page 5. 28a Total Federal income tax withheld. (If an,
tax is from Form(s) 1089, check here » [] .} 28a
b 1891 estimated tax payments and amount
applied from 1980 return. 28b
¢ Earned income credit. Complete and
attach Schedule EIC. 28¢
d_Add lines 28a, 28b _and 28¢. These are your total ents. > 28d
Step 8 20 'If line 28d is more than line 27, subtract line 27 from line 28d.
Figure your This u‘the amount you overpald. 28
refund °;ou 80 _Amount of line 29 you want refunded to you. 30
owe 31 Amount of line 29 you want applied to your
1993 estimated tax. 31
Attach cl*_‘;‘k or 32 Ifline 27 is more than line 284, subtract line 284 from line 27. This is the
z;“:r’l,f;r;{ o amount you owe. Attach check or money order for full amount payable to
W-2, ete.. on the “Internal Revenue Service.” Write your name, address, social security
page 1. number, daytime phone number, and “1991 Form 1040A" on it. 32
33 Fstimated tax penalty (ses page 43). 33 1
Step 9 ::d::?mt’!t‘?::‘m?éwlrnmﬁ:u D.tllrlt(o'ﬁh :7'1 ';innl: (dot.h-r than the uxr;;dyl:’r) I:m‘:;n:ﬁ'fnm:.&. \:‘h?:':hm{h:?r:m
?‘Ig‘myom Your signature . Date Your occupation
Kaep a copy of
this return for Spouse's signature (f joint return, BOTH must sign) Date Spouse’s occupation
your records. ’ !
Pald :’;np:g:r‘:' } : Date I PPOPII“I':I mh.l sacurity no.

Prop 's
use only

addrons | zip code

Check if
self-employed [}
Firnls nama or yours } ElL No.

U8, Ocvernment Printing Office: 108t — £96-154

14
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Treasury —[nternar Revenue Service

Schedule 1 o
{Form 10404) Interest and Dividend Income
for Form 1040A Filers < 1991 OMB No 15450055

Namwes <puwn on Frrm 10304 Your social security number

Part | Complete this part and attach Schedule 1 to Form 1040A if:
® You have over $400 in taxable interest, or

::::’,::t ® You are claiming the exclusion of interest from series EE U.S. savings bonds issued after 1989.
If you are claiming the exclusion or you received, as a nominee, interest that actuaily
See pages 26 belongs to another person, see page 50.
and 50. Note: If you received a Form 1099-INT, Form 1099-OID, or substitute statement, from a
brokerage firm, enter the firm's name and the total interest shown on that form.
1 List name of payer Amount
1
2 __Add the amounts on line 1. 2
3 Enter the excludable savings bond interest, if any, from Form
8815, line 14. Attach Form 8815 to Form 1040A. 3
4 Subtract line 3 from line 2. Enter the result here and on Form
1040A_ line 8a. 4
Part (I Complete this part and attach Schedule 1 to Form 1040A if you received over $400 in dividends.
Dividend If you received, as a nominee, dividends that actually belong to another person, see page 51.
in:ome Note: If you received a Form 1099-DIV, or substitute statement, from a brokerage firm, enter
“  the firm's name and the total dividends shown on that form.
'::,e ;"a ges 26 5 List name of payer Amount
N 5
8 Add the amounts on line 5. Enter the total here and on Form
1040A, line 9. 6
For Paperwork Reduction Act Notice, see Form 1040A instructions. Cat. No, 12075R Schedule 1 (Form 1040A) 1981
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Schedule 2 L -oarment ot Ine Treasurv—Internar Revenue Servicr
(Form 1040a)  Child and Dependent Care )
Expenses for Form 1040A Filers - 1991 VB No 134anns

Name < ~nown on Farm 10404 Your social security number

® [f vou are claiming the child and dependent care credit, complete Parts I and I below. But if
vou received employer-provided dependent care benefits, first complete Part III on the back.

® If you are not claiming the credit but you received employer-provided dependent care benefits.
only complete Part I below and Part Il on the back. .

Caution: If you have a child who was born in 1991 and the amount on Form 1040A, line 17,

is less than 8§21.250. see page 51 of the instructions before completing this schedule.

. (b} Address inumber. street, apt. no., {c} ldentifyi (d) Amg d
Part | 1 (a) Name city. state. and ZIP coder cumber (SSN ar BIN) | 1ase imstaetion
Personsor
who provided
thecare T
You MtST (If you need more space, use the bottom of page 2.)
complete this 2 Add the amounts in column (d) of line 1. 2
part. iSee Note: If you paid cash wages of $50 or more in a calendar quarter to an individual for services
page 52.) performed in vour home. you must file an employment tax return. Get Form 942 for details.
Part Il 3 Enter the number of qualifying persons cared for in 1991. You must

have shared the same home with the qualifying person(s).

Credit for child (See page 53 for the definition of a qualifying person.) 3
and dependent 4 Epneer the of qualified you incurred and actually

care expenses paid in 1991. See page 54 to find out which expenses qualify.

Caution: If you completed Part IIl on page 2, DO NOT include on
this line any excluded benefits shown on line 23. 4
5 Enter $2,400 (34,800 if you paid for the care
of two or more qualifying persons). 5
6 If you completed Part III on page 2, enter
the excluded benefits, if any, from [ine 23. 6
7 Subtract line 6 from line 5. (If line 6 is equal to or more than line 5,
STOP HERE; you cannot claim the credit.) - 7
8 Compare the amounts on lines 4 and 7. Enter the smaller of the
two s here. : 8
9 You must enter your earned income. (See page 54 for the
definition of earned i ) 9
Note: If you are not filing a joint return, skip line 10 and go to line 11.
10 If you are married filing a joint return, you must enter your
spouse’s earned income. (If your spouse was a full-time student or ’
disabled, see the instructions for the to enter.) 10
11 e If you are married filing a joint return, compare the amounts-on
lines 8, 9, and 10. Enter the smallest of the three amounts here.
® All others, compare the amounts on lines 8 and 9. Enter the .
smaller of the two amounts here. 11
Enter the amount from Form 1040A, line 17. 12 I
Enter the decimal amount from the table below that applies to the
amount on line 12.
If line 12 is—

g8k

If line 12 is—

Decimal Decimal
But not amount But not. amount
Over over is— Over over is—
$0—10,000 .30 $20,000—22.000 24
10.000—12,000 29 22,000-—24,000 23
12,000—14,000 .28 24,000—26.000 22
14,000—16.000 27 26.000—28,000 .21
16,000—18,000 26 28,000—No limit .20
18,000—20.000 25 13 X
14 Multiply line 11 above by the decimal amount on line 13. Enter the
result here and on Form 10404, line 24a. 14 =

For Paperwork Reduction Act Notice, see Form 1040A instructions. Cat. No. 107491 Schedule 2 (Form 1040A) 1981

S oweaua 2 Foem Dadnd s Pwe o
Part Il 1S Enter the total amount of employer-provided dependent care
benefits you received for 1991. ' This amount shouid be shown in

Empioyer- Box 22 of yvour W-2 formis).) DO NOT include amounts that were
provided reported to vou as wages in Box 10 of Formts) W-2. 15
dependent H
care benefits 16 Enter the amount forfeited, if any. (See the instructions.) 16
Complete this . . |
p:.:‘%,,.y it 17 Subtract line 16 from line 15. 17 |
you received 18 Enter the total amount of qualified expenses incurred in 1991 for
employer. the care of a qualifying person. (See the instructions.) 18
3;:::’::,“ 19 Compare the amounts on lines 17 and 18. Enter the smaller of the
care benefits. two s here. - 19
Also, be sure 20 You must enter your earned income. (See the instructions for
to pi lines 9 and 10 for the definition of earned i ) . 20
Part 1. g )

art 21 If you were married at the end of 1991, you must enter your

spouse’s earned income. (If your spouse was a full-time student or
disabled, see the instructions for lines 9 and 10 for the amount to~
enter.) 21

o If you were married at the end of 1991, compare the amounts on
lines 20 and 21. Enter the smaller of the two amounts here.
® If you were unmarried, enter the amount from line 20 here. 22

23

Excluded benefits. Enter here the smallest of the following:

® The amount from line 19, or

o 'I'he amount from line 22, or

® $5,000 (82,500 if married filing a separate return). 23

24

Taxable benefits. Subtract line 23 from line 17. Enter the result.

(If line 23 is more than line 17, enter -0-.) Also, include this amount

in the total on Form 10404, line 7. In the space to the left of line 7,

write “DEB.” T e 24

Note: If you are also claiming the child and dependent care credit, fill in Form  1040A
i through line 23. Then complete Part II of this schedule. .

(114
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Schedule 3  Drearment ot the Trearurs —Internas Resenue Servece

=t F e o 1081 17
Credit for the Elderly or the Disabled. " -
(Form 1040A) ked (in Part I): 3
for Form 1040A Filers x 1991 . Part W 10 M you checked (in o Enter:
Tame < -hown on Form 1040A Vour social security number cri‘:i:: your Box3. 5006 . . . "$7.500
Boxdor9 . . . . . . .. .83,750 10
You may be able to use Schedule 3 to reduce your tax if by the end of 1991: Caution: If vou ZhlefkedoB:I 2. 4. 5-k6- or 9 in Part I, you MUST
line 11 . Ot “ise, skip li
® You were age 65 or oilder. OR @ You were under age 65. you retired on permanent and total Zmil::efr::: line e”z)n:):n linee rluéfse skip line 11 and enter the
disability. and you received taxable disability income. . . .
. ; 11 If you checked Box 6 in Part I, enter on line 11 the taxable disability
But you must also meet other tests. See the separate instructions for Schedule 3. income of the spouse who was under age 65 PLUS $5,000. Otherwise,
Note: In most . the IRS can figure th dit . S ; ; enter on line 11 yourltaxable disability income (and also your spouse’s
ote: In most cases. the an fig e credit for you. See page 39 of the Form 1040A instructions. if you checked Box 5 in Part ) that you reported on Form 1040A. (For
Part | If your filing status is: And by the end of 1991: Check only one box: more details on what to include, see the instructions.) 11
Check the Single, 12  [f you completed line 11 above, compare lines 10 and 11, and enter
box for your Head of household. or 1 Youwere650rolder . . . . . . . . . ... 1 O the smaller of the two amounts here. Otherwise, enter the
filing status Qualifying widowter} 2 You were under 65 and you retired on permanent from line 10. 12
and age with dependent child and total disability . . . . . . .. 20 13 Enter the following pensions, annuities, or
j disability income that you tand your spouse if
3 Both spouses were 650rolder. . . . . . . . . 3 d you file a joint return) received in 1991 (see
4 Both spouses were under 65, but only one spouse instructions):
retired on permanent and total disability . . . . 4 O a Nontaxable part of social security benefits,
. . § Both spouses were under 65, and both retired on and .
M_amed filing a permanent and total disability . . . . . . . . 5§ O Nontaxable part of rai!mad retirement i
Joint return 6 One spouse was 65 or older. and the other spouse was benefits treated as social security. 13a i
under 65 and retired on per and total disability 6 [J b- Nontaxable veterans’ pensions and any
7 One spouse was 65 or older, and the other spouse other pension, annuity, or disability benefit
was under 65 and NOT retired on permanent and that is excluded from income under any
total disability. . . . . .. ........ 10 other provision of law. 13b
: ¢ Add lines 13a and 13b. (Even though these
8 'Yo\'| were 65 or older and you did not live with your income items are not taxable, they must be
Married filing a spoieatany timein1991. . . . . . . . . . 8 O included here to figure your credit.) If you
separate return 9 You were under 65, you retired on permanent and did not receive any of the types of
total disability, and you did not live with your spouse nontaxable income listed on line 13a or
at any timein1991 . . . . . . . . . . . . 9 O 13b, enter -0- on line 13c. 13¢
If you checked Box 1, 3, 7, or 8, skip Part I and complete Part III on the back. 14  Enter the from Form 1040A, line 17. 14
th Parts II and I11.
All others, complete an 15 If you checked (in Part I): _Enter:
Part Il IF: 1 You filed a physician’s for this disability for 1983 or an earlier year, Boxior2 . . . . . . . . $7,500
Statement of or you filed a statement for tax years after 1983 and your physician signed line Box3.4.56,0r7 . . . . . . .3$10,000
permanent B on the statement, Box8or9 . . . . . . . . . . 85000 15
and total 2 Due_to your continued disabled condition, you were unable to engage in any 16  Subtract line 15 from line 14. If line 15 is more
disabliity substantial gainful activity in 1991, check thisbox. . . . . . . . . . » 0O than line 14, enter -0-. 16
Complete thi o If you checked this box, you do not have to file another statement for 1991.
p:n‘:;:l; if's o If you did not check this box, have your physician complete the following statement: 17__Divide line 16 above by 2. 17
you checked ician" i i
Toxz 866 Physician’s statement (See instructions at bottom of page 2.) 18  Add lines 13c and 17. 18
or 9 above. 19 Subtract line 18 from line 12. If the result is zero or less, stop
1 certify that here; you t take the credit. Otherwise, go to line 21. 19
Name of disabled person
was p ly and totally disabled on January 1. 1976, or January 1, 1977. OR was permanently and totally 20 Decimal amount used to figure the credit. 20 x 15
disabled on the date he or she retired. If retired after December 31, 1976, enter the date retired » 21 Multiply line 19 above by the decimal amount (.15) on line 20.
Physician: Sign your name on either line A or B below. Enter the result here and on Form 1040A, line 24b. 21
A The disability has lasted, or can be expected to instructions Taxpayer.—If you retired after December 31, 1976, enter the date yoh retired in the
last, continuously for at least a year. . . . - for space provided in Part II.
B There is no reasonable probability that the Fhysiciea's signature Date physiclan's Physician.—A person is permanently and totally disabled if both of the following apply:
disabled condition will ever improve, 1. He or she cannot engage in any substantial gainful activity because of a physical or
Physician’s signature Date mental condition, and
Phyncn’s name Physician's address 2. A physician determines that the disability has lasted, or can be expected to last,
continuously for at least a year or can lead to death.
For Paperwork Reduction Act Notice, see Form 1040A instructions. Cat. No. 12064K Schedule 3 (Form 1040A) 1991
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of the Treasury—Internal Revenue Service

Form Income Tax Return for ]
1040EZ Single Fllers With No Dependents @ 1991 OMB No. 15450675
Name & Use the IRS label (see page 10). If you don't have one, please print. Please print your numbers like this:
address N
5 P o e i, i, s 9876543210
E
L Your social security number
W Hoole address (number and strvet). \1f you have » P.O. box, see page 11} A no.
€
A .
€ City, town or post office, state, and ZIP code. (If you have & forrign address, see pags 11.}
Please see instructions on the back. Also, see the
Form 1040EZ booklet. I
-Presidential Election Campaign (see page 11) Note: Checking “Yes" witl
Do you want $1 to go to this fund? ndmm’:;:.zwb
Report
your 1 Total wages, salaries, and tips. This should be shown in -
Income Box 10 of your W-2 form(s). (Attach your W-2 form(s).) 1
Attach
m:)“ 2 Taxable interest income of $400 or less. If the total is more
W-2 here. than $400, you cannot use Form 1040EZ.
Attach tax
payment on
top of
Form(s) W-2. 3 Add line 1-and line 2. This is your adj d gross i 3
Can your parents (or someone else) claim you on their return?
:‘m:c)z::‘k Yes. Do worksheet on back; enter amount from line E here.
No. Enter 5,650.00. This is the total of your
Yes or No. D standard deduction and p " . 4
8 Subtract line 4 from line 3. If line 4 is larger than line 3,
enter 0. This is your ble income.
Flgure
your 6 Enter your Federal income tax withheld from Box 9 of
tax your W-2 form(s).
7 Tax. Use the amount on line 8 to find your tax in the tax
table on pages 16-18 of the booklet. Enter the tax from the
table on this line. 7
Refund
or . 8 If line 6 is larger than line 7, subtract line 7 from line 6.
amount This is your refund. 8
you 9 Ifline 7 is larger than line 6, subtract line 6 from line 7. This is the
owe nmnntynnonAmchyvurpuymt[orﬁdlmtpuyubhwm
- “Internal Revenue Service.” Write your name, address, social security
number, daytime phone number, and *1991 Form 1040EZ” on it.
-Sign 1 have read this return. Under pennlﬂu of perjury, I declare
your tlnttothebenofmthwledzo belief, the return is
retum true, and p!
Keep a copy Your signature Date
of this form
for your T
reconds, X Your occupation

For Privacy Act and Paperwork Reduction Act Notice, »00 page 4 in the booklet. Cat. No. 11328W

Form LOYDEZ (29

1991

Instructions for Form 1040EZ

Use this
form if

® Your filing status is single. ® You were under 65 and not blind at the end of 1991.

® You dg) not claim any dependents. ® Your taxable income (line 5) is less than $50,000.

® You had only wages, salaries, tips, and taxable scholarship or fellowship grants, and your
taxable interest income was $400 or less. Caution: /f vou earned tips (including allocated tips)
that are not included in Box 13 and Box 14 of your W-2, you may not be able to use Form
1040EZ. See puge 12 in the booklet,

® You did not receive any advance earned income credit payments.

If you are not sure abhout your filing status, see page 6 in the booklet. If you have questions

about dependents, see Tele-Tax (topic no. 155) on page 25 in the booklet.

If you c.:fm'l. use this form, see Tele-Tax (topic no. 152) on page 25 in the booklet.

Completing
your return

Please pﬁ'nt your numbers inside the boxes. Do not type your numbers. Do not use dollar signs.

Most people can fill out the form by following the instructions on the front. But you will have to use the
booklet if you received a scholarship or fellowship grant or tax-exempt interest income fsuch as on
municipal bonds). Also use the booklet if you received a 1099-INT showing income tax withheld (backup
wnhhnldmg) or if you had two or more employers and your total wages were more than $53,400.
Remember. you must report your wages. salaries, and tips even if you don't get a W-2 form from
your employer. You must also report all your taxable interest income, including interest from savings
accounts at banks, savings and loans, credit unions, etc., even if you don't get a Form 1099-INT.

If you paid someone to prepare your return, that person must also sign it and show other
mfurmdtlun See page 15 in the booklet.

Standard Fill in thxs waorksheet to figure the amount to enter on line 4 if someane can claim you as a
deduction dependent (even if that person chooses not to claim you).
worksheet A. Enter the amount from line 1 on front. A 00000
for
L 550.00
dependents “ B. Minimum amount. B, oUW
who ' C. Compare the amounts on lines A and B above.
checked “ Enter the LARGER of the two amounts here. c
l"IYeS; on E D. Maximum amount. D, 340000
ne '
- ' E. Compare the amounts on lines C and D above.
Enter the SMALLER of the two amounts here
}} and on line 4 on front.

If you checked “No" because no one can claim you as a dependent, enter 5,550.00 on line 4.

This is the total of your standurd deduction (3,400.00) and persona) exemption (2.150.00).
Avoid 1. Are your name, address, and social sccurity number on the label correct? If not, did you
common u)rrLLt the label?
mistakes 2.1 vau didn’t get a label, did vnu enter your name, address {including ZIP code), and social

. wcuntv number in the spaces provided on page 1 of Form 1040EZ?

This 3. Did yuu check the “Yes” box on line 4 if your parents (or someone elsel can claim you as a
checklist is dependent on their 1991 return (even if they choose not to claim you)? If no one can claim

to help you
make sure
that your
form is filled

you as a dependent. did you check the “No” box?

4. Did you enter an amount on line 4? If you checked the “Yes” box on line 4. did you fil) out
the worksheet above to figure the amount to enter?-If you checked the “No" box. did you
enter 5,5650.007

out .
correetly. 5. Did you check your computations (additions. subtractions, etc.) especially when figuring your
N axable income, Federal income tax withheld. and your refund or amount you owe?
6. Did you use the amount from line 5 to find your tax in the tax table? Did you enter the
correct tax on line 77
7. Did you attach your W-2 formis) to lhe left margin of your return? And. did you sign and
date Form 1040EZ and enter your occupation?
Mailing
our Mail \our return by April 15, 1892. Use the envelope that came with your booklet. If vou drmt
:etum have th'lt en\elope see page 19 in the booklet for the address to use.

* *U §GPO1991-0:265.161

447
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SCHEDULES A&B

{Form 1040)

Department of the Treasury
intemal Ravenve Service (0

Schedule A—Itemized Deductions
(Schedule B is on back)
» Attach to Form 1040. > See for

A and B (Form 1040).

OMB No. 1545-0074

1991

Attachment
Sequence No. 07

Name(s) shown on Form 1040

Your social security number

Medical Caution: Do not include expenses reimbursed or paid by others.
and 1 Medical and dental expenses. {See page 38.).
Dental 2 Enter amount from Form 1040, tine 32 |2
Expenses 3 Multiply line 2 above by 7.5% (.075) .
4 Subtract line 3 from line 1. Enter the result_If less than zero, enter -0- MJdK]
Taxes You § State and localincome taxes . . . . . . . . . |3
Paid 6 Real estate taxes . . . L
{See 7 Other taxes. (List—include personal properly taxes) >
page 38) 7
8 Add lines 5 through 7. Enter the total >l 8
interest 9a Home mortgage interest and points reported to you on Form 1098 9a
You Paid b Home mortgage interest not reported to you on Form 1098. (If
(See paid to an individual, show that person’s name and address.) »
page 39.)
Note: . 9b
;‘:;f::f:s 10 Points not reported to you on Form 1098, (See
no longer instructions for special rules.) . . . 10
deductible. 11 investment interest (attach Form 4952 |f reqmred) (See
page 40.) . . - R k)
12 _Add lines 9a through 1, Enter the total < »|12
Gifts to Caution: /f you made a charitable contribution and
Charity received a benefit in return, see page 40.
(See 13 Contributions by cash or check . . . 13
page 40.) 14  Other than cash or check. (You MUST anach Form 8283
if over $500.). . . . . 14
15  Carryover from prior year Coe 15
16 Add lines 13 through 15. Emer the total >} 16
Casualty and
Theft Losses 17  Casualty or theft loss(es) (attach Form 4684). {See page 40.)- > |47
Moving
Expenses 18  Moving expenses (attach Form 3903 or 3903F). (See page 41.) - - > |18
Jab Expenses 19 Unreimbursed employee expenses—job travel, union
and Most Other dues, job education, etc. {You MUST attach Form 2106
Miscellaneous if required. See instructions.) » -
Deductions 20 Other expenses (investment, tax preparation, safe
See deposit box, etc.). List type and amount b
page 41 for
expenses to N
deduct here) 21  Add lines 19and20 . . . .
22 Enter amount trom Form 1049, line 32.
23  Multiply line 22 above by 2% (.02), . .
24 Subtract line 23 from line 21. Enter the resu!t If |ess than zero, enter -0- >l24
Ol.hEI 25  Other (from list on page 41 of instructions). List type and amount P
Miscellaneous
Deductions 25
26 e if the amount on Form 1040, line 32, is $100,000. or less {$50,000 or
Total less if married filing separately), add lines 4, 8, 12, 16, 17, 18, 24, and
Itemized 25, Enter the total hers. » |26
Deductions

® If the amount on Form 1040, iine 32, is more than $100,000 (more than

$50,000 if married filing separately), see page 42 for the amount to enter.

Caution: Be sure to enter on Form 1040, line 34, the LARGER of the
amount on line 26 above or your standard deduction.

For Paperwork Reduction Act Notice, see Form 1040 instructions.

Cat. No. 11330X

Schedule A (Form 1040) 1991

Schedules AAB (Form 1040) 1991

OMB Nao. 1545-0074 Page 2

Namef(s) shown on Form 1040. (Do not enter name and social security number if shown on other side.)

Your social security number

Schedule B—Interest and Dividend Income

Attachment
Sequence No. 08

Part |
Interest
Income

(See
pages 15
and 43.)

Note: If you
received a Form
1099-INT, Form
1099-0ID, or
substitute
Statement, from
a brokerage firm,
list the firm's
name as the
payer and enter
the total interest

H you received more than $400 in taxable interest income, or you are claiming the exclusion of interest from
series EE U.S. savings bonds issued after 1889 (see page 43). you must complete Part |, List ALL interest received
in Part |. if you received more than $400 in taxable interest income, you must also complete Part ll. If you received,
as a nominee, interest that actually belongs to another person, or you received or paid accrued interest on securities

interest dates, see page 43.

Interest Income

Amount

1 Interest income. {List name of payer—if any interest income is from
seller-financed mortgages, see instructions and fist this interest first.) »

shown on that
form,
2 Add the amounts on line 1 2
3 Enter the excludable savings bond mterest |f any, from Form 8815 hne 14
Attach Form 8815 to Form 1040 . . 3
4 Subtract line 3 from line 2. Enter the result here and on Form 1040 Ime Ba » [a
Part Il it you received more than $400 in gross dividends and/or other distributions on stock, you must complete Parts
Divi d 1l and {il. tf you asa that actually belong to another person, see page 43.
I Dividend Income Amount
(See 5 Dividend income. (List name of payer—inciude on this line capital gain
pages 16 distributions, nontaxable distributions, etc.) >
and 43)
Note: If you
received a Form 5
1099-DV, or
substitute
statement, from
a brokerage
firm, list the
firm's name as
the payer and
enter the total
dividends
shown on that
form, 6 Add the amounts on line § . . L. [} |
7 Capital gain distributions. Enter here and on Schedule D' 7
8 Nontaxable distributions. (See the inst. for Form 1040, line 9.). 8
9 Addlnes7and8 . . . 9 -
10 Subtract line 9 from line 6. Enter the result here and on \ Form 1040 line d . e [0

*If you received capital gain distributions but do not need Schedule D to report any other gains or losses,

see the instructions for Form 1040, lines 13 and 14.

Part il
Foreign
Accounts
and
Foreign
Trusts
(See

page 43.)

If you received more than $400 of interest or dividends, OR if you had a foreign account or were a

grantor of, or a transferor to, a foreign trust, you must answer both guestions in Part lll.

11a At any time during 1991, did you have an interest in or a signature or other authority over a financial
account in a foreign country (such as a bank account, securities account, or other financial
account)? (See page 43 for exceptions and filing requirements for Form TD F 90-22.1)
b If “Yes,” enter the name of the foreign country P> ... .. i
12 Were you the grantor of, or transferor to, a foreign trust that existed during 1991, whether or not
you have any beneficial interest in it? If “Yes,” you may have to file Form 3520, 3520-A, or 926 .

For Paperwork Reduction Act Notice, see Form 1040 instructions.
*U.8. Government Printing Offce: 1681 — 205170

Schedule B (Form 1040) 1991
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SCHEDULE C
(Form 1040)

Department of the Treasury
Internal Revenue Service (0

Profit or Loss From Business
(Sote Proprietorship) .
» Partnerships, joint ventures, etc., must file Form 1065.

» Attach to Form 1040 or Form 1041.

P See Instructions for Schedule C (Form 1040).

OMB No. 1545-0074

1991

Attachment
Sequence No. 09

Name ot proprietor

Social security number (SSN)

A Principal business or profession. including product or service (see instructions}

B Enter principal b‘usiness code
{from page 2)»] l l I I

€ Business name

D Employer ID number {Not SSN)

O W Y A

E Business address (including suite or room no.) & _
City. town or post office, state, and ZIP code
F  Accounting method: mOcash @ O Acerval (3) [0 Other {specify) B ..o e
G Method(s) used to ’ Lower of cost -QOther (attach Does not apply (if
value closing inventory: (1) [ Cost  (2) [J or market (3 [ expianation) @) [ checked, skip line H) Yes| No
H Was there any change in determining quantities, costs, or valuations between opening and closing inventory? (It "Yes." attach ).
I Did you "materially pariicipale” in the operation of this business during 19917 (if “No.” see instructions for limitations on losses.)
J___If this is the tirst Schedule C filed for this business, check here . . » 3
Income
1 Gross receipts or sales. Caution: /f this income was reported to you on Form W-2 and the .
“Statutory employee” box on that form was checked, see the instructions and check here . . » [J | 1
2 PReturns and allowances PR . . 2
_ 3 Subtract line 2 from line 1, L .o . N 3
, 4 .Cost of goods soid (from line 40 on page 2) 4
5 Subtract line 4 from line 3 and enter the gross profit heve ]
6  Other income, including Federal and state gasoline or fuel tax cvedll or re!und (see |nslmct|ons) L3
Add lines 5 and 6. This is your gross income. T 7
Expenses (Caution: Enter expenses for busmc ss use of your home on line 30
8 Advertising . . . 8 2% Repairs and 21
9  Bad debts from sales or 22 Supplies (not included in Part III) 22
0 services (see 9 23 Taxes and licenses . 23 _
truck
! ] ﬁg: vigﬂor:‘;c—a?;opqusa?h(s” 24 Travel. meals. and entertainment: %
Form 456 . 10 aTravel . . . . . 2a
11 Commissions and leesA Lk} b Meals ang ’
12 Depletion. . .12 Tertan .
13 Depreciation and section 179
expense deduction {not included in © Enter 20% of line
Padt 1il) (see 13 24b subject to
Iimitations (see
14 Employee benefit programs o
(other than on line 19) . . 14 d Subtract line 24c from line 24b 24d
15 insurance (other than health) . | 15 25 utiies . . . 25
16  interest: 26 Wages {less jobs credit) 26
a Mortgage (paid to banks. eic.) 162 27a Other expenses {list type and amount);
b Other . . |18b
17 Legal and pvolessmnal services . | 17
18 Office expense , 18
19 Pension and profit-sharing plans 19
20 ‘Rem or lease {see instructions):
@ Vehicles. machinery. and equimeni . | 20a 7

b_Other business property

20b

270 Tc(al other expenses .

28  Add amounts in columns for lines 8 throus

“business use of your home

29  Tentative profit {loss). Subtract Ime 28 hom Ime 7 .
30  Expenses for business use of your home (attach Form 8829)
31 - Net profit or (loss). Subtract line 30 from line 29. if a profit, emer here and on Form 1040 line 12. Also

- enter the net profit on

E, line 2 {

gh 27b. These are your total axpcnses before expenses tor
»

go on to tine 32 (fiduciaries, see lnslmchons)

Y

). If a loss, you MUST

32 1t you have a foss. you MUST check the box that describes your investment in this activity (see instructions)

It you checked 32a, enter the loss on Form 1040, line 12, and Schedule SE. line.2 (statutory
__employees. see instructions). if you checked 32b, you MUST attach Form 6198.

31
32a [} Al investment is at nisk.
32b [ Some investment is ot at risk

For Paperwork Reduction Act Notice, see Form 1040 instructions.

Cat. No. 11334P

Schedule C (Form 1040) 1991

Schedule C (Form 1040) 1991

Page 2

Cost of Goods Sold (See instructions.)

Materials and supplies ." .
Othercosts . . . .'.
Add lines 33 lhrough 37
inventory at end of year,

8889888

Purchases less cost of items withdrawn for personal use .
Cast of labor. (Do not include salary paid to yourseif)),

Inventory at beginning oi year. {If different from tast year's closing inventory, attach exptanation.).

Cost of goods sold. Subtract lme 39 1rom Ime 38 Enlev me resull here and on p g 1 l-ne 4

33
34
35

36
37
38
39
40

Principal Business or Professional Activity Codes

Locate the major category that best describes your activity. Within the major category, select the activity code that most closely identities the
business or profession that is the principal source of your sales or recelpts Enter this 4-digit code on page 1, line B. For example, real estate
agent is under the major category of “Real Estate,” and the cade is “5520." (Note: If your principal source of income is from farming activities. you

should file Schedule F (Form 1040),

Profit or Loss From Farming.)

Agricultural Services,
Forestry, Flshmg

1990 Animal services. ather than

br
1933 Crop services ;
2113 Farm labor & management *
services v
2246 Fishing, commercial '
2238 Forestry, except logging N
&

1552 Ot & gas
1719 Quarrying & nonmetalic mining

Real Estate .

5538 Operators & lessors of buildings.
incluging residentiat

5553 Operators & lessors of other real
property

5520 Real estate agents & brokers

5579 Real estate wopeny managers

5710 except

2212
2463 Hunting & trapping

1974 Livestock breeding

0836 Loggin

1958 Veternary services. including pets

cemeterie:
6155 Title abs(racl offices.

Construction i

0018 Operative buiicers {for own
account)

Building Trade (:onlrac(ors. Including

Repairs

0414 Carpentering & tioaring

0455 Concrete work

0273 Electrical work

0299 Masonry, dry wall. stone. & tile

0257 Painting & paper hanging

0232 Plumbing. heating. & air condmomno

Roofing, siding & sheet metal

0885 Other bullclng trade contractors
{excavation; glazing, etc.) |

General Contractors

0075 Highway & street canstruction

0059 Nonresidential building

0034 Hesnuenhal building ,

3889 Other

5

Services: Personal,

Professional, & Business

Services

Amusement & Recreational Services

9670 Bowling centers

9681 Monon plcluve a  tape distribution

allied ser

9597 Mo\lon pnctura 5 video
production

9639 Motion picture theaters

8557 Physical fitness facilties

9636 Professional sports & racing.
including promoters & managers

9811 Theatrical pesformers, musicians.
agents. producers & related
services

9613 Video tape rental

9837 Other &

&

7260 Public relations
638 Public warehousing
7708 Surveying services
8730 Teaching or tutoring
6510 Trash collechion vathout own dump
6692 Utities (dumps, snowplowing,
10ad cleaning. etc.)
7880 Otpher business services
6882 Other personal services

Hotels & Other Lodging Places
7237 Camps & camping parks

7096 Hotets, motels, & touns! homes
7211 Rooming & boarding houses

Laundry & Cleaning Services

7450 Carpet & upholstery cleaning
7419 Com opera\ed faundries & dry

ning
7435 Full servlce Iaunury dry cleanin,
gament servici
7476 Janioral & relatea services.
* (bullding, house. & window
cleaning)
Medical & Health Services
9274 Chiropractors
9233 Dentist’s office or clinic

9217 Doctor's (M.D.) office or ctinic
9456 Medical & dental laboratories

Buiiding, Hardware, & Garden Supply

4416 Buiding matenals dealers

4357 Haroware stores

4473 Nursenes & garden supply stores

4432 Paint. glass. 8 walipaper stores

Food & Beverages

0612. Bahenes seling at retal

3086 Catenng services

3095 Dﬂnkmg places (bars, taverqs.

saloons. eic.

3079 Eaung places. meals & snacks

3210 Grocery stores (general ine)

3251 Lwquor stores

3236 Specialzed tood stores (meat
produce. candy. health tood. eic.)

Furniture & General Merchandise

3988 Computer & software stores

9. 3970 Furniture stores

4317 Home fumishings stores (China,
floor covenngs, drapes)

4119 Housenold appliance stores

4333 Music & record stores

3996 Tv. aud:u l eIBCXromC siores.

3715 vaned

3731 Other oenml merchandise siotes

Miscellaneous Rcull Stores
4812 Boal o

9472 Nursing & personal care facilities | 5017 Book smvus exclumnq nevisstands

9290 Optometnsts
258 QOsteopathic phsicians & surgeons

9241 Podiatnists
9415

services
Automotive Services

(pipe
layng. bndge Gonstruction, etc.)

8813 rental or ieasing.
without driver
repairs, general &

Finance, Insurance, &

Related Services y

6064 Brokers & dealers of securities

6080 Commodity contracts brokers &
dealers: secunty &

speciatizer

8839 Parking, except valet

8896 Other automotive services {wash.
towing. etc.)

Business & Personal Services
&

exchanges i
6148 Credit institutions & mortgage

bankers i
5702 Insurance agents or brokers '
5744 Insurance services (appraisal.

consutting, inspection, etc.):
6130 investment advisors & services
5777 Other financial services

Manufacturing, Including
Printing & Publishing
U679 Apparel & other textile products
1115 Electric & electronic equipment
1073 Fabricated metal products '
0638 Food products & beverages
0810 Furniture & fixtures

0695 Leather footwear, handbags,.etc.
0836 Lumber & other wood products
1098 Machinery & machine shops
0877 Paper & allied products

1057 Primary metal industries
0851 Printing & publishing !
1032 Stone. clay, & glass products
0653 Textile mitt uct:

1883 Other manufacturing mduslnas

7716 Advertising. except drect mail

7682 Architectural services

8318 Barber shop (or barber)

8110 Beauty shop {or beautician)

8714 Child day care

6676 Communication services

7872 Computer programming,
‘processing, data prepmration &
related sarvices

7922 Computer repair, maintenance, &

leasing

7286 Consulting services

7799 Consumer credit reporting &
collection services

8755 Counseling (except heatth
practitioners)

6395 Couner or package delivery

7732 Employment agencies &
personnel supply

7518 Engineering services

7773 Equipment rental & leasing
{except computer or automotive)

8532 Funeral services & Crematories.

7633 Income tax preparation

7914 Investigative & protective services

7617 Legal sarvices {or lawyer)

7856 . Malling, reproduction, commercial

Mining & Mineral Extraction

1537 Coat mining
1511 Metal mining ]

an,

stenographic services
7245 Management services
8771 Ministers & chaplains
8334 Photographic studios

& prachical nurses
9431 Oﬂvces & clincs of other health
practitioners (dieticians.

4853 Camera & photo supply stores
3277 Drug stores

5058 Fabrc & neeglework stores
4655 Florists

5090 Fuel dealers (except gasohne)
4630 Gift. novelly 8 souvenir Shops

mldwlves speech pathologists. | 4838 Hobby. toy. & game shops.

9886 Olhev health services

Miscellanecus Repair, Except
Computers

9019 Audio equipment & TV repair

4671 Jewelry stores

4895 Luggage & leather goods stores
5074 Mabile home deaters

4879 Optical goods stores

4697 Sporting goods & bicycle shops
5033 Stanonery stores

9035 Electrical & electronic equipment | 4614 Used merchandise & anlique slores
b

repair, except audio 8 TV
9050 Furniture repair & reupholstery

fexcepl motos vehicle parts
5884 Other retail stores

2881 Other repair

Trade, Retail-—Selling

Goods to Individuals &

Households

3038 Catalog or mail order

3012 Selting door to door. by 1elephone
or party ptan. or trom mobile unit

3053 Vending machine selling

Selling From Showroom, Store,

or Other Fixed Location

Apparel 8 Accessories

3921 Acc & specialty stores 3
turriers for women

3939 Ciothing, family

3772 Clothing, men’s & boys’

3913 Clothing, women's

3756 Shoe stores

Trade, Whaolesale—Selling

Goods to Other Businesses, etc.

Durable Goods, including Machinery

Equipment, Wood, Metals, etc.

2634 Agent or broker for other tirms—
more than 50% of gross sales

on commission

2618 Selling for your own account

Nondurable Goods, Including Food,

Fiber, Chemicals, efc.

2675 Agent or braker for other firms—
more than 50% of gross sales

On COMMISSIoN
2658 Selling for your own account

Transportation Services
6619 Air transportation

3954 Other apparel & accessory stores gg!? Bus & kmousine transportation

Automotive & Service Stations
3558 Gasoline service stations
3319 New car dealers (franchised)
3533 Tires, accessanes, & parts
3335 Used car dealers

3517 Other automotive dealers

61 Highway passenger transporiation
{except chartered service)
6114 Taxicabs
6635 Travel agents & tour operators
Trucking (except trash collection)
6551 Water ion
50 Other transportation services

vehicles, etc.)

8888 Unabie to classity

1.5, Government Printing Office; 1991 ~ 285173
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SCHEDULE D Capital Gains and Losses OMB No. 1545-0074
(Form 1040) {And Reconciliation of Forms 1099-B for Bartering Transactions) 1]@91
» Attach to Form 1040. > See Instructions for Schedule D (Form 1040).
Deommom of the Treasury Attachment
tntemal Revenue Service (0} | ® For more space to list transactions for lines 1a and 83, get Schedule D-1 (Form 1040).|  Sequence No. 12A
Name(s} shown on Form 1040 Your socisl security number
Caution: Add the following amounts reported to you for 1991 on Forms 1099-8 and 1099-S {or on it @) p from

hansacuonsmvoMngsfocks,bonos,mdothersecuntles,w(b)gmssploceedshummalestareuansacmnsmtmponedonammlomor
schedule. If this total does not equal the total of lines 1c and 8¢, column (d), attach a statement explaining the difference.

EZXMI_short-Term Capital Gains and Losses—Assets Held One Year or Less

(8) Description of property ) Date acquired| () Date sold | (d) Sales prica {e) Cast or th LOSS 19) GAIN
(Example, 100 shares 7% . ) . y i " other basis If {e) is more than (d), It (d) is more than (e),
of 2" Co) Mo. day, yr) | (Mo, cay.yr) | (see instctions) | (seq instructions prract {d) from (e Dt o froem

1a Stocks, Bonds, Other Securities, and Real Estate. Include Form 1099-B and 1099-S T

1b_ Amounts from Schedule D-1, fine 1b (attach Schedule D-1)

1c Total of All Sales Price Amounts.
Add column (g) oflinestaand 1b . . 1c

1d_Other Ti (Do NOT include rnal estate

from Forms 1099-S on this line. Report them on line 1a.)

2 Short-term gain from sale or exchange of your home from Form 2119, line 10 or 14¢
3 Short-term gain from instaliment sales from Form 6252, line 22 or 30 . .

4 Net short-term gain or {loss) from par ips, S { and fiduciari

§ Short-term capital loss carryover from 1990 Schedule D, line29 . |, . . .
6 Add lines 1a, 1b, 1d, and 2 through 5, in columns () and (g). . . . ( i) :
7 Net short-term capital gain or (loss). Combmecolumns(f)andmoﬂmes .. . I’IL :
lal]l LonE-Term Cagnal Gains and Losses—Assets Held More Than One Year

8a Stocks, Bonds, Other Securities, and Real Estate. Inctude Form 1099-8 and 1099-S T See

D |on | [ 1N

8b_ Amounts from Schedule D-1, line 8b (attach Schedule D-1 :
8c Total of All Sales Price Amounts. :
Add cotumn (d) of lines 8a and 8b . > {8 i

8d Other Transactions (Do NOT Indudo real estate tmnsactlons from Forms 1099-S on this line. Report them on line 8a.)

9 Long-tevmgainfmmsaleovaxchangeolyourhomefmmForm2119.line10m14c 9 /// /////

10 Long-tem gain from installment sales from Form 6252, line 22 or 30 . . . . |10 V777 W

11 Net -term gain or {loss) from partnerships, S corporations, and fiduciaries . —

12 Capn?gmndlgmbtnlons..... . /////////////

13 Gain from Form 4797, lne 7or 9 . . e Wm0,

14 Longeterm capital loss carryover from 1990 Schedule D, line 36, | -

15 Add lines 8a, 8b, 8d, and 9 through 14, in columns (f) and (g)

16 _ Net long-term capital gain or (loss). Combine columns (f) @ of line 15 L.

For Paperwork Reduction Act Notice, see Form 1040 instructions. Cat. No. 11338H SchduhD(Fovmio‘O)ﬂm

©20  Enter the smaller of line 16 or line 17,

Schedule D (Form 1040) 1991
Name(s) shown on Form 1040. (Do not enter name and social security number if shown on other side.}

Imlnl Summary of Parts | and Il

17 Combine lines 7 and 16 and enter the net gain or (loss) here. If the result is a gain, also enter the gain
on Form 1040, line 13. (Note: if both lines 16 and 17 are gains, see Part IV below.) . . . . . . |17
18 If fine 17 is a (loss), enter here and as a (loss) on Form 1040, line 13, the smaller of:
a The (loss) on line 17; or
b ($3.000) or, if married filing a separate retum, ($1,500) . . . R KT
Note: When figuring whether line 18a or 18b is smaller, treat both numbers as posmve
Complete Part V if the loss on line 17 is more than the loss on line 18, OR if Form 1040, line 37, is zero.
|zlﬂ Tax Computation Using Maximum Capital Gains Rate

USE THIS PART TO FIGURE YOUR TAX ONLY IF BOTH LINES 16 AND 17 ARE GAINS, AND:

Attachment Sequence No. 12A Page 2
Your sociat security number

You checked 1040, You checked Form 1040,
filing status box: AND um 317, is over: filing status box: AND line 37, is over:
1 $49,300 3 $41,075
2o0r5 $82,150 4 $70.450

19 Enter the amount from Form 1040, line 37 .

19
|20
21 Subtract line 20 from line 19 L2
22 Enter: a $20,350 if you checked filing status box 1; b 534 000 if you checked llllng status box 2 or 5;
¢ $17,000 if you checked filing status box 3; or d $27,300 if you checked filing status box 4 . |22 |
23 Enterthe greaterofline21orline22. . . . . . . . . . . . . . . . . . . .. 23
24
125 |
| 26 |
27

Subtract line 23 from line 19

Figure the tax on the amount on line 23. Use me Tax Tahle or Tax Rate Schedules whlchever apphes
Multipty line 24 by 28% (.28) .
Add lines 25 and 26. Enter here and on Form 1040 hne 38 and check tha box for Schedule D .

Imﬂ Capital Loss Carryovers from 1991 to 1992

ion A.—Carryover Limit

588%

Enter the amount from Form 1040, line 35. If a loss, enclose the amount in parentheses . |28 ]

Enter the loss from line 18 as a positiveamount . . . . . . . . . . . . . . . . . 129 |
30
N

Combine lines 28 and 29. If zero or less, enter -0-.
Enter the smaller of line 29 orfine 30 . .

ion B.—Short-Term Capital Loss Carryover to 1992 (Complete thls secnon only |f there isa Ioss on both lines 7 and 18)
Enter the loss from line 7 as a positive amount
Enter the gain, if any, from line 16,

Enter the amount from line 31 ,

Add lings 33 and 34 .

Shon term capital loss carryover to 1992. Subtract Ixne 35 from Ima 32 I1 zero or less, enter -0-

2838

8BLER

37  Enter the loss from line 16 as a positive amount .

38 Enter the gain, if any, from line 7 .

39  Enter the amount from line 31 .

40  Enter the amount, if any, from line 32,

41 Subtract line 40 from line 39. If zero or less, enter -0-

42 Addlines 38 and 41 . |

43 Long-term capital loss carryaver to 1992. Subtram I|ne A2 'rurn Ilne 37 lf zero or less. emef -Ov

mcﬂon Not To Use the Installment Method (Complete this part only if you elect out of the mstallment
method and report a note or other obligation at less than full face value.)

44 Check here if you elect out of the installment method - - - - « - . - < . - . o . - o - . ... o0
45  Enter the face amount of the note or other obligation. . . e e e e e e e e P
46 Enter the percentage of valuation of the note or other obhg_uon L. RN 4 %

Amount of bartering income
from Form 1099-B or
substitute statement

Reconciliation of Forms 1099-B for Bartering Transactions
(Complete this part if you received one or more Forms 1099-8 or substitute

statements reporting bartering income.) reported on form or schedule
47 Form 1040,line22 . . . O K14 :
48 Schedule C, D, E, or F (Form 1040) (specxfy) > - | 48 |
49  Other form or sch ify) (f nor indicate reason—attach additional sheets if necessary):

|48 |

50 Total. Add lines 47 through 49. This amount should be the same as the total banenng income on all
Forms 1099-B and substitute statements received for bartering transactions

[ 50 | :
'usow-m-mmu: 1901 — 285-178
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SCHEDULE E

{Form 1040)

Department of the Treasury
Internat Revenue Service (0}

(From rents,

Supplemental Income and Loss
trusts, REMICs, etc.)

® Attach to Form 1040 or Form 1041.
» See Instructions for Schedule E (Form 1040).

OMB No. 1545-0074

Attachment
Sequence No. 13

Namels) shown on return

Your.social security number

Income or Loss From Rentals and Royalties Note: Report farm rental income or loss from Form 4835 on page 2, line 39.

Schedule E {Form 1040} 1991
Narmets) shown on return. (Do not enter name and social security number if shown on other side.)

Attachment Sequence No. 13 Page 2
Your social security number

Note: Jf you report amounts from farming or fishing on £, you must enter your gross income from those activities on line 41 below.
L&Yl fncome or Loss From Partnerships and S Corporations

If you report a loss from an at risk activity, you MUST check either column (e) or (f) of line 27 to describe your investment in the
activity. See instructions. It you check column (f), you must attach Form 6198.

ing i z ;. P K of Investment Al Risk?
1 | Show the kind and locatn_on of each rental property: 2 f:; ?atér:dn;rgtaloer?g::t{ya lns_}ed on Yes| No 27 i (.) Name (:gnslggn |p'°S' (c)‘gzemcn . g: ne‘mcamn I :)':u |r;";v)  RinT
A I N u mily use tor § number at nsk_|not at risk
it for personal purposes for more | A A
than the greater of 14 days or B
B - 10% of the total days rented at :
fair rental value during the tax c
[+ year? (See instructions.) [+]
41 C E
. Properties otals Passive Income and Loss N ive | and Loss
Rental and Royalty Income: -
valty c {Add columns A. B, and C) (@) Passive loss allowed {h) Passive income () Nonpassive loss 0 Section 179 expenso (K} Nonpassive income
3 Rents received 3 3 | T {attach Form 8562 if required)” from Schedule K-1 from Schodute K-1 from Form 4882 from Schedule K-1
4 Royalties received 4 4 A 0
Rental and Royalty Expenses: 8 .
§ Advertising . 5 c !
6 Auto and travel 6 D
7 Cleaning and maintenance . 7 E|
8 Commissions 8
9 Insurance . 9
10 ‘Legal and other profess:onal fees 10 Z 29 Add columns (h) and (k) of line 28a. Enter the total income here , . . . . . . . . . . {29
11 Mortgage interest paid to banks, 30 Add columns (g}, (i}, and (j) of line 28b. Enter the total here , . . 30 |{ )
clc. (see instructions) 11 i 31 Total partnership and S|corporation income or (loss}. Combine lines 29 and 30 Enler the result
12 Other interest . 12 here and include in the total on line 40 below . . PP 13
13 Repairs 13 b or Loss From E and Trusts
14 Supplies . 14 . {b) Employer
15 Taxeps 18 32 i {a) Name identiication number
16 Utilities . 16, A
17 Wages and salarles . 17 B :
18 [
Passive Income and Loss passive | and Loss
18 {c) Passive deduction or loss allowed (d) Passive income (e) Deduction or liss ) Other income from
/ (attach Form 8582 if required) trom Schedule K-1 from Schedule K-1 Schedute K-1
. A
19 Add lines 5 through 18 19 19 B i
20 Depreciation expense or depletion C| S
(see instructions) " 20 20 33a Totals
21 Total expenses. Add lines 19 and20 |21 b Totals
22 Income or (loss} from rental or 34 Add columns (d) and (f)’of line 33a. Enter the total income here RN 34
{Z}’:,"y.»‘,’.'°°§""(’s',,?;‘)b"ac‘[’ﬂ"‘e 2‘1 35 Add columns (c) and (e) of line 33b. Enter the total here . . . 35 |{ )
(royaltu;,s)e If thereresult ?; a I(rl‘::ss) 38 Total estate and trust income or (loss), Combine lines 34 and 35. Enter the nesult here and mcluda .
see instructions to find out if you in the total on line 40 below . . s e . 38
must file Form 6198 , 22 | or Loss From Real Estate Mort_ggge Conduits (REMICs)—Residual Holder
{c} Excess inclusion from
(b) Employer n) Taxable income {net loss) | (e} Income trom Schedules O,
23 Deductible rental loss.. Caution: a7 (2) Name iertcaten mumber ules 0, line 20(308 | "trom Schedules G, ke 1 ina 30
. Your rental loss on line 22 may be T [
limited. See instructions to find out /
if you must file Form 8582 . . . 23 |( il ) 3 ]
24’ Income. Add rental and royalty income from line 22. Enter the total income here o 24 38 Combine columns {d) and {e) only. Enter the resuit here and include in the total on line 40 below | 38
25 Losses. Add royalty losses from line 22 and rental losses from line 23. Enter the total losses here | 28 1( ) . Summary .
. . 39 Net farm rental income or (loss) from Form 4835. (Aiso complete fine 41 below.). . . . | 39
26 Total rental and royalty income or (loss). Combine lines 24 and 25. Enter the result here. If Parts I,

HI, IV, and line 39 on page 2 do not apply to you, enter the amount from line 26 on Form 1040,
line 18. Otherwise, include the amount from line 26 in the total on line 40 on page 2 .. 26

For Paperwork Reduction Act Notice, see Form 1040 instructions.

Cat. No. 113441

Sch.duh E (Form 1040) 1991

40 TOTAL income or (loss) Combme lines 26 31 36 38 and 39 Emer lhe msul! here and on Form
1040, line 18 g

. 40
y 7
41 Reconciliation of Farming and Fishing Incoma Enter your gross 5 %
farming and fishing income reponed in Parts Il and Il and on line 39
{see instructions) . . ) - P il

“U.S. Goverrerant Pringing Offce: 1991 — 265-180
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SCHEDULE EIC Earned Income Credit OMB No. 1545-0074
(Form 1040A or 1040) » Attach to Farm 1040A or 1040. » See Instructions for Scheduls EIC. ﬂ@91

. Why not iet the IRS figuresthe credit for you? Give us onty the

iyt information asked for on this page and we'll do the rest. e o, 43

Namers) Shown on return Your socual security number

XA General infor

Totake P ® You MUST have worked ana earned LESS than $21,250. AND

this credit + o\ Your adjusted gross income (Form 1040A, fine 16, or Form 1040, line 31) MUST be LESS than $21,250, AND
o ‘Your filing status can be any status except marned filing a separate return. AND
® You MUST have at least one qualifying child (see boxes below), AND
® You cannot be a gualifying cnitd yourself.

A qualitying

child is a is your: | ——J» | was (at the end of 1991): |_" | who (in 1991):
. ! —_—
- child who: ~— son } A under age 19 A i
daughter . or fived with you
adopted child X N under age 24 and a full-time N ' inthe U.S.
grandchuid I 1 student ‘ . for
stepchild X D . or ) D more than 6 months* i
or i | any age and permanently (or all year if a foster
foster chid . | and totally disabled | H child)*

“If the child didn't tive with you
for the required time (for
sxampte, was bom in 1991),
see the Exception on page 57
ot 1040A bookiet {or page 45
of 1040 bookiet).

If you don't have any qualitying children, here. You cannot take this credit.

If you have at ieast one qualitying child, go to Part Il. (But if the child was married or is also a qualifying child of another
person, see page 57 of 1040A bookiet (or page 46 of 1040 booklet).)

Part il ‘About Your Two Youngest Qualifying Chlidren
I For a chil Nurmber
uaitying chikiren. sgot 3 chiki bom BEFORE | (g) f chud was bom .
?xm;wum 1040 boowen o) G| 1973, cack d crid was— | “'SEFORE 1307 0 Chis gmn\m
yoar of enter the child's iationship 10 you
bith | fc) @ wtucent | .g popry (for exampie, son, mep
24 number grancchikl, ete.) the US, in
1{a) Child’s name frrst. inial. and tast name) 2t onct 7391 | (80w bookien) 1991
19
19
Cauti If a child you listed above was born in 1991 AND you chose to claim the credit for child care expenses for this
child on Schedule 2 (Form 1040A) or Form 2441 (Form 1040), check here . » D

Enter the amount from Form 1040A, line 16, or

Do you want the IRS [— Yes —» [Fitin Part 1 boiow 1— AND =B £om 1040, e 31, here B .....oeveeeernenene
to figure the credit

il S
|mn] Other Information

2 Ifyou ived any earned i {(see page 58 of 1040A bookiet or page 46
of 1040 bookiet) such as combat pay and military housing and subsistence, enter the total
of that income on line 2. Also list type and amount here b .

3 If you paid for heaith insurance that covered at least one qualifying child:
first, enter the name of your insurance company here »

amount you paid in 1991 for health insurance that covered at least one
qualifying child. {See page 59 of 1040A booklet or page 46 of 1040 booklet) . . . . . 3b

I you want the IRS to figure the credit tor you, B[l here!

Attach this schedule to your return. if fillng Form 1040A, print “EIC" on the line next to line 28¢.
Ht filing Form 1040, print “EIC" on the dotted line next to iine 58.

For Paperwork Reduction Act Notice, see Formn 1040A or 1040 instructions.  Cat. No. 13339 Sohedule EIC (Form 1040A or 1040) 1901

Schedule EIC (Form 10404 or 1040} 1991 Sage 2
Figure Your Earned Income Credit—You can take ALL THREE pans of the creail i you quaiify

BASIC CREDIT

4 Enter the amount from line 7 of Form 1040A or Form 1040 #wages, salaries. tps, etc.). If you
received a taxable scholarship or fellowship grant see page 60 of 1040A booklet (or page 47 of
1040 booklgt) for the amount to enter .

5 Iityou any earned i {see page 58 of 1040A bookiet or page 46 of
1040 bookiet) such as combat pay and military housing and sudsistence, enter the total of that
income on line 5, Also list type and amount here »

7 Addlines 4, 5, and 6. This is your earnedincome . . . . . . . . . . . . . . P
Caution: ! line 7 above is $21,250 or more, HERE. Enter “NO" on Form 1040A.

line 28¢c (or on Form 1040, line 56). You cannot take the earned income credit,

8 Use the amount on line 7 above to look up your credit in TABLE A
on pages 61-62 of 1040A bookiet (or pages 49-50 of 1040 booxlet).
Then, enter the credit here .

9 Enter your adjusted gross income (1rom Form 1040A hne 16 or Fonn 1040, line 31),

10 Is line 9 $11,250 or more?

* YES. Use the amount on line 8 to fook up your credit in TABLE A
on pages 61-62 of 1040A bookiet (or pages 48-50 of 1040 bookiet).
Then, enter the credit here .

# NO. Enter the amount from line 8 on llne 11

11 Look at lines 8 and 10. Enter the smaller of the two amounts here. This is your basic credit .
To_take the heaith insurance credit, fill in Iine_s 12a~16. To take the extra credit for a

child born in 1991, fill in lines 17-19. Otherwise, go to line 20 now.

—Taka this credit ONLY if you paid for health insurance that

covered at least one quatifying child.

12a Enter the name of your health insurance company here

b Enter the total amount you paid in 1991 for health insurance that
covered at least one qualitying child. {See page 60 of 1040A bookiet

or page 47 of 1040 booklet.) .

13 Look at the amount on {ine 7 above. Use mat amount to look up your
credit in TABLE B on page 63 of 1040A booklet (or page 51 of 1040
booklet). Then, enter the credit here

14 Look at lines 12b and 13. Enter the smailer 01 me (wo amounts here

15 Look at the amount on fine 9 above. Is line 8 $11,250 or more?

o YES. Use the amount on line 8 to iook up your credit in TABLE B
on page 63 of 1040A booklet (or page 51 of 1040 booklet). Then,
enter the credit here . R

® NO. Enter the amount fnﬁm Ime 14 on Ime 16
16 Look at lines 14 and 15. Enter the smaller of the two ts here. This is your health i credit

EXTRA CREDIT FOR CHILD BORN N 1991 SgELCRUIEA:LT R0 (R A1H

© You listed in Part Il a child bor in 1991, AND
® You did not take the credit for child care expenses on Schedule 2 or Form 2441 for the same child.

You can take both the basic credit and the extra credit for your child born in 1991.

17 Look at the amount on line 7 above. Use that amount to look up your
credit in TABLE C on page 64 of 1040A booklet {or page 52 of 1040
booklst). Then, enter the credit here . . “7
18 Look at the amount on line 9 above. Is Iino 9 $11.250 or mon'l //
® YES. Use the amount on line § to look up your credit in TABLE C on page %
64 of 1040A bookiet (or page 52 o 1040 booklet). Then, enter the credit here
® NO. Enter the amount from line 17 on line 19.
19 Look at lines 17 and 18. Enter the smaller of the two amounts hera. This is your extra credit
tor a child bom in 1991 AP

TOTAL EARNED INCOME CREDIT

20 Add lines 11, 16, and 19. Enter the total here and on Form 1040A, line 28¢ (oronForm 1040,
line 56). Thmsyowtotdnmod credit . >

sSuoI3dNIISuUl pue suutod 66l

€1



i -h
' [ d
(- -]
SCHEDULE F Profit or Loss From Farming OMB No. 1545-007¢ Schedule F (Form 1040) 1991 ' : Page 2
(Form 1040) » Attach to Form 1040, Form 1041, or Form 1065. '1]@91 UGB Farm Income:-Accrual Method
Department of the Treasury Attachment . Do not include sales of livestock held for draft, breeding, sport, or dairy purposes; report these sales on Form
Internal Revenue Service {0, > See Instructions tor Schedule F (Form 1040). - Sequence No. 14 4797 and do not include this livestock on line 47 below.
Name of proprietor Social security number (SSN)
: H 39 Sales of Investock.. produce, grains, and other products during the year . . . . ., . . . | 39
A Principal product (Describe in one or two words your principal crap or activity for the current tax year.) B Enter principal agncutural actwvity :
code (from page 2) b[ l | I N N
40a Totat cooperative distribution's (Formis) 1099-PATR) (40a] | | 40b Taxable amount, | 40b
O Employer ID number (Not SSN} . i
C Accounting method: m O cash @ O Accrual | | ] 41a Agri program {see i i a12] | J 41b Taxable amount, |41b A
E Did you make an election in a prior-year to include C Credit G ion ioan as income in that year? | Oves ONo . %
F Did you “materially participate” in the operation of this business during 19317 (if “No," see instructions for limitations on losses.) (] Yes (] No 42 Commodity Credit Corporation (CCC) loans:
G Do you elect, or did you prevnously elect, to currently deduct certain preproduchve penod expenses’) Does not a CCC loans reported under election (see instructions) . . . . . . . . . . . . . . . . |428
(See instructions) . . . . . apply (Jves CIno
Farm || ‘,ash Method—C: ,‘ Parts [ and Ll (Actnul «sthod mpaym cnmpme Parts Il and 111, and line 19 of Part I.) b CCC loans forfeited or repaid with certificates . 42b 42¢ Taxable amount, |42¢
Do not include sales of li held for draft, breeding, sport, or dairy purposes; report these sales on Form 4797, K
1 Sales of livestock and other items you bought forresate . . . . . .| 1 . 43 Crop insurance proceeds‘ S 43
2 Cost or other basis of livestock and other items reported on line 1 . |
3 Subtract line 2 from line 1 . . | e e e e e 3 44 Custom hire {(machine work) income . . . . . . . . . . . . .. oL “’
1
4 Sales of livestock, produce, grains, and other products ou raised e e e e e e 4
Sa Total cooperative distributions (Form(s) 1099-PATR} H b Taxable amount | Sb 45  Other income, including Federal and state gasoline or fuet tax credit or refund (see instructions). . ., . [ 45
6a Agricultural program payments (see instructions) m—- 6b Taxable amount | 60 . .
7 Commodity Credit Corporation (CCC) loans: " 46 . Add-amounts in the ngm column for lines.39 through 45, . . . . e e e e e 48 f
a CCC loans reported under efection {see instructions) . . . . . . . . . . . . ., _ |7 — 47 Inventory of livestock, produce, grains, and other products at begmmng of
b CCC loans forfeited or repaid with ifi l b l [ I 7¢ Taxable amount Te { . the year . . | PN L14 5
8 Crop insurance proceeds and certain disaster payments {see instructions); 48 Cost of livestock, pmduce_ grains, and other produc(s purchased dunng [= %
a Amount received in 1991 , . | 8a 8b Taxable amount | 8% theyear . . . . 0. . . . . . ... Les z'
¢ If etection to defer to 1992 is attached, check here » O 8d Amaunt deferred from 1990 . . 8d -
9  Custom hire (machine work) income . . . R 49 Addfinesd47and48, . . . . . . . . . . . . . . . . . |4 o
10 Other income, including Federal and state gasolme or fuel tax credlt of refund (see |ns(ruct|0ns) P 10 L g
11 Add amounts in the right column for lines 3 mrough 10. If accrual method taxpayer enter the amount from 50 Inventory of livestock, produce, grains, and other products at end of year . 50 —
e 2, line 52. This is your gross income . > 1 ) i x
Izl:iii Farm Exp Lash and Accrual Method {Do not include persanal o hvmq expenses Such as taxes. insurance. repairs. eic.. o yout home.) 51 Cost of Ivestock, produc, grains, and other products sold. Subtract fine 50 from line 4g° . . . . . | 81 )
12 Breedingfees . . . . . |12 25 Labor hired (less jobs credity . |25 . . E
13 Car and tuck  expenses (see 26 Pension and profit-sharing 52 Subtract line 51 from line 46. Enter the result here and on page 1, line 11. This is your gross income . » 52 5
instructions—also attach Form 4562), | 13 plans . . . 26 — *If you use the unit- I|vestock-pnce method or the farm-price method of valuing inventory and the amount on line 50 is larger than the amount on
14 Chemicals . ., . . 14 27 Rent or lease (see ms(mcnans) % line 49, subtract line 49 from line 50. Enter the resuit on line 51. Add lines 46 and 51. Enter the total on line 52. ?.
15 Conservation expenses (anach & Vehicles, machinery. and equipment 27a Part Iv R . .
incipal Agricultural Activity Codes
FormB645) . . . . L s b Other (land, animals, etc) . . |27 pa’ Ag ty 8
18 t . |e Repai i 28 21 fcattle feedlots -
Custom hire (machine work) 28 Repairs and maintenance 20 Select one of the following codes and write the S—dlgrt number Beefc
17 Depreciation and section 179 29 Seeds and plants on page 1, line B. (Note: If your principal source of income is 212 Beefcattle, except feedlots
expense deduction not claimed 30 Storage and warehousing 30 from providing agricultural services such as-soil preparation, .215  Hogs, sheep, and goats .
(see i ions), . 1 17 31 Supplies il veterinary, farm labor, horticultural, or management for a fee or 240 Dai
18 Employee benefit programs 32 Taxes 32 on a contract basis, you should file Schedule C (Forrn 1040), Y . ' :
i 18 it a3 Profit or Loss From Business.) 250 Poultry and eggs, inctuding chickens, ducks,
other thanonline26. ., . . 33 Utilities . . o pigeons, quail, etc.
19 Feed purchased . . .. . . |19 u [ d 34 [ ;
20 F .I.pu T 20 y fees a,n " 120 Field crop, including grains and nongrains such as 260 Ii Kk, not ializing in any one
ertilizers and time . . . | 35 Other cotton, peanuts, feed corn, wheat, tobacco, Irish livestock category
21 Freightand.trucking . . . . | 21 a 35a potatoes, etc. : o " ) :
22 - Gasoline, fuel, and oil 22 35b ’ v 270 Animal specialty, including fur-bearing animals,
= . ine, “"';ef o ... p b e R 160 Vegetables and melons, garden-type vegetables and pets, horses, etc.
Insurance {other than health} . < 3 h, etc. . . :
24 Interest: ! d 35d melons, such as swa?t.corr\. tomatoes sm.:as X 280 Animal aquacutture, including fish, shellfish,
g . 170 Fruit and tree nuts, including grapes, berries, olives, etc. mollusks, frogs, etc., produced within confined
a Mortgage (pakl to banks, etc.) . | 24a e 35¢ . ;
b Other . . 24b 1 a5t 180 Ornamental ﬁoncultura and nursery products space
: 185 Food crops grown undat cover, including hydroponic 290 Forest products, including forest nurseries and
38 Add fines 12 through 351. These are your total expenses. . . . . .o |38 crops Ps 9 ' seed gathering, extraction of pine gum, and
37  Net farm profit or (loss). Subtract line 36 from line 1. if a profit, enter on Favm 1040, llne 19, and on Schedule gathering of forest products
Jari 37 . Aari Aueti
SE, lina 1. If a loss, you MUST go on to line 38 and see i e e O —— 300 9 p not
38 f you have a toss, you MUST check the box that describes your investment in this activity (see instructions). } 38a LI Allinvestment is at'risk.
if you checked 38a, enter the loss on Form 1040, line 19, and Schedule SE, line 1. 380 [ Some investment s not a rsk. i - B 0.9, Government Printing Ofics: 1901 — 285- 180
It you checked 38b, you MUST attach Form 6188,
For Paperwork Reduction Act Notics, see Form 1040 instructions. Cat. No. 11346H Schedule F (Form 1040) 1981




Schedule R OMB No. 1545-0074 Schedule R {Form 1040} 1991 Page 2
{Form 1040) Credit for the Elderly or the Disabled 1991 XA Figure Your Credit
of the Traasury Attachment
Intemal Revenue Service {0} > Attach to Form 1040. > See sep Instructions for Schedule R. Sequence No. 16 10 If you checked {in Part I): Enter:
Name(s) shown on Form 1040 Your social security number Box1,2,4, 007 . . . . . . . . . . . .$5000
. Box3,506. . . . . . . ... .. .S$1500 10 L
You may be able to use Schedule R to reduce your tax if by the end of 1991: Box8or9 . . . . . . . . . . . . . .%75
® You were age 65 or oider, OR @ \t(::a\l;vlgr; l::::;r ag‘ec ::‘ you retired on permanent and total disability, and you received Caution: #f you checked Box 2, 4, 5, 6, or @ in Part I, you MUST complete line 11 below.
ty e Otherwise, skip line 11 and enter the amount from line 10 on line 12.
But you must also meet other tests. See the separate instructions for Schedule R.
Note: In most cases, the IRS can figure the credit for you. See page 24 of the Form 1040 instructions. 11 I you checked Box 6 in Part 1, enter on line 11 the taxable disability income of the spouse
B Check the Box for Your Filing Status and Age who was under age 65 PLUS $5,000. Otherwise, enter on line 11 your taxable disability income
(and also your spouse’s i you checked Box 5 in Part [} that you reported on Form 1040. (For
Hf your filing status is: And by the end of 1891: Check only one box: more details on what to include, see the instructions.) . . "
Single, 12 If you completed line 11 above, compare lines 10 and 11, and enter the smallov ol the lwo
Head of household, or 1 You were 65 or older . T | D amounts here. Otherwise, enter the amount from line 10 e e 12
Qualifying 13 Enter the following pensions, annuities, or disability income that you
widow(er) with X d i il oint ret wved in 1991
dependent child 2 You were under 65 and you retired on permanent and total disability. . . 2 O (an' Z('J_ur s;pouse if you file a joint return) received in (see
instructions):
3 Both spouses were 65 or older . . . . 3 D a Nontaxable part of social security benefits, and
4 Both spouses were under 65, but only one spouse retlred on permanem and 0 ;“::it:l’:zzn_‘::" of railroad retirement benefits treated as }
total disability . . 4 -
- b Nontaxable veterans' pensions, and
§ Both spouses were under 65 and both retlmd on rmanent and total
fg;?.'," r(;(:l::l:‘ng 2 dxsabdn%o I pe 5 I:] Any other pension, annuity, or disability benefit that is }
6 One spouse was 65 or older and the other spouse was undef 65 and retired excluded from income under any other provision of law.
on permanent and total disability . . . . 6 D ¢ Add lines 13a and 13b. (Even though these income items are not
7 One spouse was 85 or older, and the other spouse was under 65 and NOT taxable, they must be included here to figure your credit) if you did
retired on permanent and total disability . . . R | D not receive any of the types of nontaxable income listed on line 13a
or 13b, enter -0- on line 13c . Lo
8 You were 65 or older and you did not live with your spouse at any time in D 14 Enterthe 1 from F 1040, tine 32
Maied fling a 1991 . . .. 8 Nl amoun om . line
secarate e 9 You were under 65 you ratlred on permanen( and total dlsablhty and you 15 M you checked {in Partj:  Enter:
did not live with your spouse at any time in 1991 . . . 9 O Boxlor2. . . . . . $7.500 }
Box 3,4,5,6,0r7 . . . $10,000
If you checked Box 1, 3, 7, or 8, skip Part Il and complete Part Ill on the back. All others, complete Parts Ii and ill. Box8or8. . . . . . $5000
16 Subtract line 15 from line 14. If line 15 is
§ . N h: 4, -0- .
XA Statement of Permanent and Total Disability (Complete only if you checked Box 2, 4, 5, 6, or 9 above.) more than line 14, entar -0
IF: 1 You filed a physician's statement ‘or th:s disability for 1983 or an earfier year, or you filed a statement for tax years 17 Divide line 16 above by 2
after 1983 and your physician signec ane B on the statement, AND
2 Due to your continued disabled condition. you were unable to engage in any substantial gannful actw:ty in 1991, check 18  Add lines 13c and 17 . 18
this box . - o .
® I you checked this box you do not have to ﬁle anomer statement 'or 1991 19  Subtract line 18 from line 12. If the result is zero or less, stop here; you cannot take the credit.
o I“ you cid not check this box, have your physician complete the following it Otherwise, go to line 21 e e L. 19
I
Physician’s Statement (See instructions at bottom of page 2) 20 Decimal amount used to figure the cradit o 20 x.15
| centy 21 . Muttiply line 19 above by the decimal amount {.15) on hne 20 Emer the result here and on Form
'Name of disabled person 1040, line 42. Caution: /f you file Schedule C, D, E, or F (Form 1040), your credit maybe limited.
5 See the instructions for line 21 for the amount of credit you can claim . 21
was permanently and totally disabled on January 1, 1976, or January 1, 1977, OR was permanently and totally disabled on the
date he or she retred. If retired after December 31, 1976, enter the date retired. » Instructions for Physician’s Statement
Physician: Sign your name on either line A or B below. Taxpayer Physician 2. A physician determines that the

A The disability has tasted, or can be expected to
iast, continuously for at least a year.

B Thereis nor pr ility that the di
condition will ever improve .

Physician's signature Date

Physician's signature Date
Physician's address

Physician’s name

For Paperwork Reduction Act Notice, see Form 1040 instructions. Cat. No. 11350K Schedule R (Form 1040) 1901

If you retired after December 31, 1976, A person is permanently and totally

disability has lasted, or can be expected

enter the date you retired in the space disabled it both of the following apply: 1O 1ast, continuously for at least a year,

provided in Part Il

1. He or she cannot engage in any
substantial gainful activity because of a
physical or mental condition, and

or can lead to death.

*U.8. Government Printing Office: 1991 —

285108
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SCHEDULE SE Se|f.Emp|oyment Tax OMB No. 1545-0074
{Form 1040) » See Instructions for Schedule SE (Form 1040). 1]@91
e Revance Servee " (01 » Attach to Form 1040. Sequsnse No. 17

Schedule SE {Form 1040) 1991 Attachment Sequence No. 17 Page 2
Name of person with uﬂ—omphymoﬂt income (as shown on Form 1040) Social security number of person
with setf-employment income »

Name of person with seff-empiayment income (as shown on Form 1040} Social security number of person

with self-employment income »

B—to ng Schedule SE (Before completing, see if you can use Short Schedule SE on the other svde
(Section A))

Who Must File Schedule SE
You must file Schedule SE if:

® Your net earnings from self-employment from other than church employee income (line 4 of Short Schedule SE or
line 4c of Long Schedule SE) were $400 or more; OR

® You had church employee income (as defined in the instructions) of $108.28 or more;
AND

® Your wages (and tips) subject to social security AND Medicare tax (or railroad retirement tax) were less than
$125,000.

Exception: If your only self-employment income was from earnings as a minister, member of a religious order, or
Christian Science practitioner, AND you filed Form 4361 and received IRS approval not to be taxed on
those earnings, DO NOT file Schedule SE. Instead, write “Exempt-Form 4361" on Form 1040, line 47.

Note: Most people can use Short Schedule SE on this page. But you may have to use Long Schedule SE on the back.
Who MUST Use Long Schedule SE (Section B)
You must use Long Schedule SE if ANY of the following apply:

® You received wages or tips and the total of all of your wages (and tips) subject to social security, Medicare, or
railroad retirement tax plus your net earnings from self-employment is more than $53,400;

® You use either “optional method” to figure your net earnings from self-employment (see Section B, Part Il, and
the instructions);

® You are a minister, member of a religious order, or Christian Science practitioner and you received IRS approval
(by filing Form 4361) not to be taxed on your earnings from these sources, but you owe self-employment tax on
other earnings;

® You had church employee income of $108.28 or more that was reported to you on Form W-2; OR

® You received tips subject to social security, Medicare, or railroad retirement tax, but you did not report
those tips to your employer.

Section A—Short Schedule SE (Read above to see if you must use Long Schedule SE on the back (Section B).)

1 Net farm profit or (loss) from Schedule F (Form 1040) line 37, and farm pannershlps, Schedule
K-1 (Form 1085), line 15a. . . . 1

2 Net profit or (loss) from Schedule C (Form 1040), line 31, and Schedule K-1 (Form 1065), line
15a (other than farming). See instructions for other income toreport . . . . . . . . . 2

3 Combinefinestand2. . . . . . . . . . . . ., L. 3

4 Net earnings from self-employment. Multiply line 3 by .9235. If less than $400, do not file
this schedule; you do not owe self-employment tax. Caution: /f you received wages or tips, and
the total of your wages (and tips} subject to social security, Medicare, or railroad retirement tax
plus the amount on line 4 is more than $53 400, you cannot use Short Schedule SE. Instead,

use Long Schedule SE on the back . - > |4

5 Self-employment tax. If the amount on line 4 is:
® $53,400 or less, multiply line 4 by 15.3% (.153) and enter the result.
® More than $53,400, but less than $125,000, multiply the amount in excess of $53,400 by
2.9% (.029). Add $8,170.20 to the result and enter the total.
® $125,000 or more, enter $10,246.60.
Also enter this amount on Form 1040, lined7 . . .| . . . . . ., . . . . . . .. L]

Note: Also enter one-half of the amount from line 5 on Form 1040, fine 25.

For Paperwork Reduction Act Notice, see Form 1040 instructions. Cat. No. 11350Z Schedule SE (Form 1040) 1991

A if you are a minister, member of a religious order, or Christian Science practitioner, AND you filed Form 4361, but you
had $400 or more of ather net earnings from self-employment, check here and continue with Part1. . . . . >
B If your only income subject to self-employment tax is church employee income and you are not a minister or a member
of a religious order, skip lines 1 through 4b. Enter -0- on line 4¢ and go to line 5a.
Self-Employment Tax

1 Net farm profit or (!oss) from Schedule F (Form 1040), line 37, and farm partnerships, Schedule
K-1 {(Form 1085), line 15a. (Note: Skip this line if you use the farm optional method. See
requirements in Part ll.below and in the instructions) . . . . 1

2 Net profit or (loss) from Schedule C (Form 1040), line 31, and Schedute K 1 (Form 1065) line
15a (other than farming). See instructions for other incomne to report. (Note: Skip this line if you

use the nonfarm optiohal method. See requirements in Part If below and in the instructions.) 2
3 Combine lines 1 and 2. . 3
4a If line 3 is more than zero. multxp!y Ilne 3 by 9235 Otherwnse, emei the amount rmm Ilne 3 here 4a
b If you elected one or both of the optional methods, enter the total of lines 17 and 19 here . L)
¢ Combine lines da and 4b. If less than $400, do not file this schedute; you do not ows self-employment
tax. (Exception: if less than $400 and you had church employee income, enter -0- and inve.) » | 4
Sa Enter.your church embloyee income from Form W-2. Caution: See
the instructions for definition of church employee income . . . , |.5a
b Muttiply line 5a by .9235. (If less than $100, enter -0-) ., . . . , L5® A

6 Net earnings from self-emplioyment. Add lines 4c and 5b .
7 Maximum amount of combined wages and self-employment earnings sub;ect to soclal secunly
tax or the 6.2% portion of the 7.65% railroad retirement (tier 1) taxfor 1991 . . . | . . | 7 $53.400} 00
8a Total socia! security wéges and tips (from Form(s) W-2) and railroad
retirement (tier 1) compensatlon .o

b Unreported tips sub|ect to social secunty tax (from Form 4137
line.9) or railroad renrement (tier 1) tax .
¢ Addlines 8aand8b. ., . 8c
9  Subtract line 8¢ from line 7. If zero or Iess, enter -0- here and on lme 10 and go to hno 1Za > 9
10 Multiply the smaller of line 6 or line 9 by 12.4% (124) . .. 10
11 Maximum amount of combined wages and seif-employment eamnings sub)ect lo Medlcare (ax
or the 1.45% portion of the 7.65% railroad retirement (tier 1) tax for 1991, . .o bl $125,000] 00
12a Total Medicare wages and tips (from Form{s) W-2) and railroad
retirement (tier 1) compensation , , . 12a
b Unreported tips subject to Medicare tax (from Form 41 37 hne 14) or
" railroad retirement {tier 1) tax . .

c Addlines 12aand 126 . . .. . . H2e
13 Subtract tine 12¢ from'line. 19, If zero or less, enter -0 here and on lin 14 and go ‘totine 15 . |13
14  Multiply the smaller of line 6 or line 13 by 2.9% (.029) . . . . A
15 Self-employment tax.'Add lines 10 and 14. Enter the resclt here and on Form 1040, line 47 . |15

Note: Also enter one-half of the amount from line 15 on Form 1040, fine 25.
[Z2M Optional Methods To Figure Net Earnings (See “Who Can File Schedule SE- and “Optional Methods™ in
the instructions.)

Farm Optionat Method. You may use the farm optional method only if (a) Your gross farm incomo' was not more than $2,400 or
{b) Your gross farm income’, .was more than $2,400 and your net farm profits’ were less than $1,733.

16 Maximum income for op 18 $1,600] 00
17 Enter the smaller of: two-thirds (%) of gmss (arm mcome or $1 600 Also mcludo thxs amount
on line 4b above . . 17

Nontarm Optional Method You may use the nonfann opuonal mett\od only if (a) Your net non'ann proﬂ'.s’ were less than $1,733
and also less than 72.189% of your gross nonfarm income” and (b) You had net SE eamings of at least $400 in 2 of the prior 3
years. Caution: Youmayuserhemnfannopuonalmsmwnomom than five times.

18 Subtract the amount on line 17, if any, from line 16 and enter the result . . . . 18
19 . Enter the smaller of: two-thirds (%) of gross nonfarm income* or the amount on |fne 18 Also
include this amount on line 4b above . . 1

'From Schedule F (Form 1040), tine 11, and Schedule K-1 (Form 1lﬁ5). Imu 15b ‘me sohedulo c (erm 1040) Imo N, l:\d Schegule K-1 (Form 1065), line 15,
*From Scheduls F (Form 1040), line 37, and Schedule K-1 (Form 1065), line 15a. | ‘From Schedute C (Form 1040), fine 7, and Scheduse K-1 {Form 1065), lne 15¢.

*U.5. Government Printing Office: 1901 — 285-150
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2106 Employee Business Expenses OMB Mo 1050108 Fomm 2100 1290 Page 2
Form » See separate instructions. 1]@91 Vehicle Exp (See instr to find out which sections to complete.)
e s Soves” O » Attach to Form 1040. o, 64 Section A.—General Information {a) Vehicle 1 {b) Vehicle 2
Your name Social security number Occupation in which axpenses were incurred 12  Enter the date vehicle was placed in service . . . . . . 12 / / / /
; H 13 Total mileage vehicle was used during 1991 . . . . . . 13 miles miles
®  Empl Ruci N 14  Miles included on line 13 that vehicle was used for busi 14 miles miles
ploy Exp and 15 Percent of business use (divide line 14 by line 13) . . . . 15 - % %
’ Column A Column B 16 Average daily round trip commuting distance. . . . . . 18 miles miles
STEP 1 Enter Your Expenses Other Than Meals Meals and 17. Miles included on line 13 that vehicle was used for ing | 17 miles mites
and Entertainment Enteftammem 18  Other personal mileage (add lines 14 and 17 and subtract the . .
total from fin@ 13) . . . . . . . . . . . . . . . 18 miles miles
1 Vehicle expense from line 22 or line 29 o oL 18 Do you (or your spouse) have another vehicle available for personal purposes? . . Oves o
2 Parking fees, tolls, and local transportation, including train, bus, etc. |2 20 If your employer provided you with a vehicle, is personal use during off duty hours permitted? Oves no [ not applicable
Travel i fi hy ight, including lodging, X . . . .
3 a:r;znix;::ear:s:m::le;:aéom:‘r:‘ ;Z‘lz::‘:::gls alnd l;ntegrtaing\egt 3 21a Do you have evidence to support your deduction? |:| Yes D No 21b If “Yes," is the evidence written? D Yes D No
4 Business expenses not included on lines 1 through 3. Do not Section B.—Standard Mileage Rate (Use this Ton only if you own the vehicle.)
include meals and entertainment . . . . . . . . . . . 4 - Mileage Rate (U nly i

)
6

Meals and entertainment expenses. (See instructions) . . . .
Total expenses. in Column A, add lines 1 through 4 and enter the
result. In Column B, enter the amount from line 5. . . . . .

y @@

o

Note: If you were not reimbursed for any expenses in Step 1, skip line 7 and enter the amount from line 6 on line 8.

STEP 2 Enter Amounts Your Employer Gave You for Expenses Listed in STEP 1

7

Enter amounts your employer gave you that were not reported to .

you in Box 10 of Form W-2. Include any amount reported under
code “L" in Box 17 of your Form W-2. (See instructions) . . .

L 1B

STEP 3 Figure Expenses To Deduct on Schedule A (Form 1040)

8

1"

Subtract line 7 fromiine6 . . . . . . . . . . . . .

Note: /f both columns of line 8 are zero, stop here. If Column A
1s less than zero, report the amount as income and enter -0- on
line 10, Column A, See the instructions for how to report.

Enter 20% {.20) of line 8, Column8 . . . . . . . . . .

Subtract fine @ fromline8 . . . . . . . . . . . ..

Add the amounts on line 10 of both columns and enter the total here. Also enter the total on
Schedule A (Form 1040), line 19. (Qualified performing artists and individuafs with disabilities,

see the instructions for special rules on where to enter the total.)

......... »

For Paperwork Reduction Act Notice, see instructions.

Cat. No. 11700N

Form 2106 (1991)

Multiply line 14 by 27.5¢ {.275).
instructions.)

Enter the result here and on line 1. (Rural mail carriers, see

tion C.—Actual £

Vehlcie 2

Gasoline, oil, repairs, vehicle
insurance, etc. . . . . . .
Vehicle rentals . . . . . .
Inclusion amount . . ., . .
Subtract line 24b from line 24a
Value of employer-provided
vehicle (applies onty if 100% of
annual lease value was included
on Form W-2. See instructions.)
Add lines 23, 24c, and 25 . .
Multiply line 26 by the
percentage on line 15 ., .
Enter amount from line 38

T T
o —1
7 7

29 Add lines 27 and 28. Enter total
hereandonlinei, . . . . 2
Section D.—Depreciation of Vehicles (Use this i on _y H you own the vehicle.)

Enter cost or other basis. (See
instructions.) . . . . .

Enter amount of section 179
deduction. (See instructions.) .

Multiply line 30 by line 15. (See
instructions if you elected the
section 179 deduction.) . . .
Enter depreciation method and
percentage. (See instructions.)
Multipty line 32 by the percentage
on line 33. (See instructions,) .
Add lines 31 and34 . . | |
Enter the limitation amount
from the table in the line 36
instructions . . . . . . .
Multiply line 36 by the
percentage on line 15 .

Enter the smaller of line 35 or

fine 37. Also enter the amount
online28above . . . . .

—
. -I//

L '%//

. s =
-I////% B

22t

"U.S. Government Printing Office: 1991 — 205-262
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Child and Dependent Care Expenses OMB No. 1545-0068_

o 2441 » Attach to Form 1040, o 1]@91

Department of the Treasus: B . Attachment
itermal Roverioe Serwee . {0) : > See separate instructions. Sequence No. 21

Names) shown on Form 10640 Your social security number

® If you are claiming the child and dependent care credit, compiete Parts I and it below. But if you received employer-provided dependent
care benefits, first complete Part Il on the back. X
® If you are not claiming the credit but you received employer-provided dependent care benefits, only complete Part | below and Part lil

on the back.
Caution: If you have a child who was born in 1991 and the amount on Form 1040, line 32, is less than $21,250, see page 1 of the instructions
before completing this form.
m Persons or Organizations Who Provided the Care—You must complete this part. (See the instructions.
If you need more space, use the bottom of page 2.)
{b) Address (c} Identifying number | (d} Amount paid
{number, street, apt. no., city, state, and ZIP ¢ >de) (SSN or EIN) {see instructions)

1 (a) Name

2 Add the amounts in column (d) of fine 1 . | | .. . Q
Note: If you paid cash wages of $50 or more in a calendal quaner to an mdlwdua/ for serwces performed in your home, you
must file an employment tax return. Get Form 942 for details.
I Credit for Child and Dependent Care Expenses
3 Enter the number of qualifying persons cared for in 1991. {See the instructions for the definition of a qualrfymg
person.) Caution: To qualify, the person(s) must have shared the same home with you in 1991 . .

4 Enter the amount of qualified expenses you incurred and actually paid in 1991. See the instructions
to find out which expenses qualify. Caution: /f you completed Part lil on page 2, do not inciude on
this line any excluded benefits shown on line 25 . . . .. . [

5 Enter $2,400 (34,800 if you paid for the care of two or more
qualifying persons). . .

6 If you completed Part 1l on page 2 enter lhe excluded benef ts,

it any, from line 25. . . 8

Subtract line 6 from line 5. lll the result is zero or Iess sk|p lmes 8 through 13. Enter -0- on

line 14, and go to line 15) P 7

Compare the amounts on lines 4 and 7 Enter the smaller ol the two amoums here . 8

9  You must enter your earned income. {See the instructions for the definition of earned income) | 9 I

Note: /f you are not filing a joint return, skip line 10 and go to line 11. %

10 if you are married filing a joint return, you must enter your spouse’s earned income. {If your
spouse was a full-time student or disabled. see the instructions for the amount to enter) . 0

11 o If you-are married filing a joint return, compare the amounts on

lines 8, 9, and 10. Enter the smallest of the three amounts here.

@ All others, compare the amounts on lines 8 and 9. Enter the

smaller of the two amounts here.

12 Enter the amount from Form 1040, line 32 .

13 Enter the decimal amount from the table below that apphes to me amount on line 12 |

5

~

if line 12 is: Decimal amount is: i line 12 is: Decimal amount is:
Over— But not Over—  But not
over— over—

$0--10.000 .30 $20.000--22,000 24
10.000—12.000 29 22,000—24,000 .23
12.000—-14.000 28 24,000—26,000 .22
14,000—16.000 27 26.000—28,000 21
16,000—18,000 26 28,000—No limit .20
18,000--20.000 .25

14 Multiply line 11 above by the decimal amount on line 13 . . :

15 Muttiply any qualified expenses for 1990 that you paid in 1991 by the dec:mai amount that
applies to the amount on your 1990 Form 1040, line 32, or Form 1040A, line 17. (You must
complete Part | and attach a statement. See the instructions.) . . . e

16 Add lines 14 and 15. See the instructions for the amount of credit you can clalm

For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 11862M Form 2441 (1991}

Form 2441 («991) Page 2
Provided D dent Care Benefits—Complete this part only if you received employer-provided

dependent care benefits. Also, be sure to complete Part 1.

21
22

23

24

25

Note: If you are also c/almlng rhe ch:ld and dependenr care cmdlt fi !I in Form 1040 lhrough hne 40. Then complete Part I

Enter the total amount of employer-provided dependent care benefits you received for 1991.
(This amount should be shown in Box 22 of your W-2 form(s).} Do not include amounts that

were reported to you as wages in Box 10 of Form(s)W-2 . . . . . . . . . . . . 17
Enter the amount lorlelted if any. Caution: See the instructions . . . . . . . . ., . 18
Subtract line 18 from Ime 7o - 19

Enter the total amoum of qualified expenses mcurred in 1991 for me care ot a quahfynng
person. (See the |nstruct|ons) e e e e e e e e e

Compare the amounts on lines 19 and 20. Enter the smaller of the two amounts here . . . | 21

You must enter your earned income. (See the instructions for lines 9 and 10 for the definition
of earned incore.}. P PP PR P
If you were married atithe end of 1991, you must enter your spouse’s earned income. (If your
spouse was a full- tlme student or disabled, see the instructions for lines 9 and 10 for the
amount to enter) .
@ If you were marriediat the end ol 1991 compare the amounts

on lines 22 and 23. Enter the smaller of the two amounts here.
© If you were unmarried, enter the amount from line 22 here.
Excluded benefits. Enter here the smallest of the following:
® The amount from line 21, or
® The amount from line 24, or
* $5,000 ($2,500 it married filing a separate return).
Taxable benefits. Subtract line 25 from line 19. Enter the result, but not less than zero. Also,
include this amount in the total on Form 1040, line 7. On the dotted line next to line 7, writo
“DCB".

of this form. |

[44°
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General Business Credit

> Attach to yoursax return.

3800

Department of the Treasury
miemai Revenve Service

» See separate instructions.

OMB No. 1545-0895

Form 3800 (1991)

1991

Attachment
Seauence No. 22

Namejs) as snown on return

ying number

EEfY]  Tentative Credit

-

Ta ~0o 0000

Current year investment credit (Form 3468, Part 1) .

Current year jobs credit (Form 5884, Partl) . .

Current year credit for alcohol used as fuel (Form 6478)

Current year credit for increasing research activities (Form 6765, Pan III)
Current year low-income housing credit (Form 8586, Part )

Current year enhanced oil recovery credit (Form 8830, Part 1)

Current year disabled access credit (Form 8826, Part I)

Current year general business credit. Add lines 1a through 1g

Passive activity credits included on lines 1a through 1g (see instructions)
Subtract line 2 from line th.

Passive activity credits allowed in 1991 (see mstrucnons) .
Carrytorward of general business credit, WiN credit, or ESOP credit to 1991 (see mstrucnons)
Carryback of general business credit to 1991 (see instructions)

N7 I SXRRY

7 ive general credit. Add lines 3 through 6

General Busi Credit L Based on Amount of Tax

8a Individuals. Enter amount from Form 1040, line 40 . .
b Corporations. Enter amount from Form 1120, Schedule J, line 3 1or Form 1120 A Pan I

line 1) . .. .

Other filers. Enter regular tax before crednts (rom your mturn

9 Credits that reduce regular tax before the general business credit—

Credit for child and dependent care expense {Form 2441)

Credit tor the elderly or the disabled {Schedute R (Form 1040)) .

Foreign tax credit (Form 1116 or Form 1118) .

[+)

Possessions tax credit (Form 5735) .

Mortgage interest credit (Form 8396)

Credit for fue! from a nonconventional source.
Orphan drug credit (Form 6765)

© ~0oao0ow
'SiQI?VE-S‘iSi?

T

Add lines 9a through 9g .

10  Net regular tax. Subtract line 9h from line 8
11 Tentative mnimum tax {see instructions):
Individuals. Enter amount from Form 6251,1line20 . . . . . . . . . . . . ., | ]

b Corporations. Enter amount from Form 4626, line 14

Estates and trusts. Enter amount from Form 8656, line 37

12 Net income tax:

Individuals. Add line 10 above and line 22 of Form 6251 . . . . . . . . . . . | }

o

T o

Corporations. Add line 10 above and line 16 of Form 4626 .
Other filers. See instructions

4]

13 It line 10 is more than $25.000, enter 25% (.25) of the excess .

14  Subtract line 11 or line 13, whichever is greater, from line 12. if less than zero, enter -0-

15 busi credit for current year. Enter the smaller of fine 7 or line 14, Also
enter this amount on Form 1040, line 44; Form 1120, Schedule J, line 4e. Form 1120-A,
Part |, line 2a; or on the appropriate line of your relurn (Indlvnduals. estates, and (rus(s. see
instructions if the credit for increasing i is clai Cc see
instructions for Schedule A if any regular mvestmem credit carryforward is claimed or if the
corporation has undergone a post-1986 “ownership change.”) . .

9h

11

12

15

For Paperwork Reduction Act Notice, see page 1 of the separats instructions to this form.

Cat. No. 12392F

Form 3800 (1991)

Additional General Busi Credit All

d By Section 38(c)(2) (Before Repeal by the

Schedule A g enue Reconciliation Act of 1990)—Only Appli

to C Corporations

16 Enter the portion of the credit shown on line 5, page 1, thatis ibutable to the regular ir 1t

credit under section 46 . R T 16
17 Tentative minimum tax {from line 11, page V) . . . . . . . . 17
18  Multiply line 17 by 25% (.25) . 18
19 Enter the amount from line 14, page 1. . . . 19
20 Enter the portion of the credit shown on line 7, page 1 mat is NOT

attributable to the regular investment credit under section 46 . . . 20
21 Subtract line 20 from line 19 (if less than zero, enter -0-) 21
22 Subtract line 21 from line 16 (if less than zero, enter -0-) 22
23 For purposes of this line only. recompute the amount on line 12, Form

4626, by using zero on line 8. Form 4626, and enter the result here . 23
24 Multiply line 23 by 10% (.10) . 24
25 Net income tax (from line 12, page 1) . 25
26 General business credit (from line 15, page 1) . | 26 |
27  Subtract line 26 from line 25 . 27
28 Subtract line 24 from line 27 . 28
29 Enter the smallest of line 18, line 22, or line 28 . 29
30 Subtract fine 29 from line 17 . 30
31 Enter the greater of tina 30 or line 13, page 1 kA
32 Subtract line 31 from tine 25 . 32
33  Enter the lesser of line 32 or line 10, page 1. Enter this amount also on line 15, page 1, instead

of the amount previously computed on that line. Write “Sec. 38(c)(2)” in the margin next to your

entry on line 15, page 1 e e [ < < 3
34 it line 32 is greater than line 33, enter the excess here {see instructions) 24

I

suoonIIsul pue suuo4 1661
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H H ‘OMB No. 1545-1008
«n 0291 Altemnative Minmum Tax—individuals °"’%]”°®‘§;°”’ e 3982 Passive Activity Loss Limitations —3991
> See separate Instructions. : » See separate instructions.
e Rovans Sorcn. % Attach to Form 1040 or Form 1040NR. Estates and trusts, use Form 8656. Seomne o 32 e Povams Sarvn ; > Attach to Form 1040 or Form 1041, Seaenca io. 88
Name(s) shown on Form 1040 Your socis! security number Name(s) shown on retumn dentifying number .
1 Enter the amount tro\v Form 1040, line 35. {If Form 1040, line 35 is less than zero, enter as a negative amount.) |1 1991 Passive.Activity Loss
2 Net operating loss deduction, if any, from Form 1040, line 22. (Enter as a positive amount.) 2 Caution: See the instructions for Worksheets 1 and 2 on pages 7 and 8 before complating Part I.
3 Overall itemized ded imitation (see instructions) . 3 ) Rental Real Estate Activities With Active Participation (For the definition of active participation
4 . Combinelines 1,2, and 3 . . 4 | see Active Participation Rental Real Estate Activity in the instructions.)
5 j (See i ions before ing.) ;
a Standard deduction, if any, from Form 1040, fine 34 . Sa 1a Activities with net income (from Worksheet 1, column (a)) . . . | 1a
b Medical and dental expenses. {Enter the smaller of the amount from Schedule A i
: (Form 1040}, fine 4 or 2%4% of Form 1040, line 32.) Sb b Activities with net loss|(from Worksheet 1, column (b)) . . . . [|1b {{ )
c itemized from Schedule A (Form 1040) llne 24 Sc
@ Taxes from Schedule A {Form 1040), line § . Sd c Prior year unallowed losses (from Worksheet 1, column (c)) . . |1e i{ ) Z
e Refund of taxes . . Se [( ! . ’ ’
1 Gertain home mortgage interest |, 51 d_Combine lines 1a, 1b, and 1c 1d
g Investment interest expense . 5¢ All Other Passive Activities
h  Depreciation of tangible property placed in service ahei 1986 . Sh '
i Circulation and research and experimental expenditures paid or incurred after 1986 Si z - 2a Activities with net income (from Worksheet 2, column (a)) . 2a
I Mining exploration and development costs paid or incurred after 1986, S i
k Long-term contracts entered into after 2/28/86. Sk b Activities with net loss (from Worksheet 2, column (b)) . 2b |( )
1 Pollution mni}ol facilities placed in service after 1986, S
m installment sales of certain property . . 5m ¢ Prior year unallowed losses {from Worksheet 2, co!umn ) . . L2cl( ) A
n Adjusted gain or loss and incentive stock optmns Sn
o Certain loss limitations . S0 d_Combine iines 2a, 2b, and 2c 2d
p Tax sheiter farm foss 5p i
q Passive activity loss . oL 5q 3 Combine lines 1d and 2d. If the result is net income or -0-, see the instructions for line 3. If this
r Beneficiaries of estates and trusts . . . . . . . . . S fine and fine 1d are losses, go to line 4. Otherwise, enter -0- on line 9 and go to line 10, 3
s. Combine lines 5a through 5r e 53 | Special Allowance for Rental Real Estate With Active Participation
6 Tox items: {See i before ing.) Note: Treat all numbers entered in Part Il as positive amounts. (See instructions on page 8 for ples.}
a property i 6a ! ‘
b Tax-exempt interest from private activity bonds |ssued aﬁev 8/7/36 6b 4 Enter the smaller of the loss on line 1d or the loss on line 3 . LA L
¢ Depletion 8¢ y/% /
d Accelerated depreclanon oi real pmpeny placed in service bevore !987 . | 6d 5 Enter $150,000. if mamed filing separately, see the instructions . /
® Accelerated depreciation of leased personal property placed in service before 1987 Ge /
t Amortization of certified pollution controt facilities placed in service before 1987 . et 6 Enter modified adjusted gmss income, but not less than -0- (see /
@ Intangible drilling costs S9! instructions) /
h  Add lines 6a tfirough 6g h Note: If line 6 is equal to or gneafer than I/ne 5 sklp Imes 7 and / /
7 Combine lines 4, 55, and 6h e, L4 8, enter -0- on fine 9, and then go to line 10. Otherwise, go to /
8 Energy pi for certain {Do not enter more than 40% of line 7.) See i 8 line 7. /
9  Subtract fine 8 from line 7 . e 9 7 Subtract line 6 from lme 5.
10 tax net ing loss ion. See i ions for limi e 10 8 Multiply line 7 by 50%\(5) Do not enter more than 325 000 It married fil hng separately. s8¢
11 Alternative minimum taxable income. Subtract line 10 from line 9. If mamed mmg see 1" instructions . 8
12 Enter: $40,000 ($20,000 if married filing separataly; $30,000 if single or head of household) 12 : ;
13 Enter: $150,000 {$75.000 if married filing separatety; $112,500 if single or head of household). 13 9 _Enter the smaller of "’1" 4 or line 8 1o
14 - Subtract line 13 from line 11..If zero or less, enter -0- here and on tine 15 and go to line 16 | 14 Total Losses Allowed
15 Multiply line 14 by 25% (.25) . 15 _
16 Exemption. Subtract line 15 trom line 12. If zero or less, enter -0-. If compleung this form for a chiid under age
14, see instructions for-amount to enter , 16 10 Add the income, if any,‘ on lines 1a and 2a and enter the total 10
17 Subtract line 16 from line 11. If zero or less, enter -0- here and on Ilne 22 and sk:p Imes 18 mrough 21 7
18 Multiply line 17 by 24% (.24) . 18 11 Total losses allowed fmm all passive activities for 1991. Add lines 9 and 10. See tha
19 Alternative minimum tax foreign tax credit. See lnslmctlons 19 instructions to find out how to report the losses on your tax return . . 11
20  Tentative minimum tax. Subtract line 19 from line 18 . 2 For Paperwork Reduction Act Notice, see separate Instructions. Cat. No. 63704F Form 8582 (1991)
Enter your tax from Form 1040, line 38, minus any foreign tax cradn on Form \040 Ime 43 |1 an amount Is ’
_entered on line 39 of Form 1040, see instuctions . 21
22 - Altemative minimum tax. Subtract line 21 from line 20. If zero or less, enter -0— Entar thls amount on Form
1044, line 48. If completing this form for a child under age 14, see instructions for amount to enter . 2
For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 136006 Form 6251 (1901)

*U.S. Government Prining Office: 1991 — 285378
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Caution: The worksheets are not required to be filed with your tax return and may be

Form 8582 {1991) detached before filing Form 8582. Keep a copy of the worksheets for your records. Page 2 Form 8582 (1991) Page 3
Worksheet 1—¥For Form 8582, Lines 1a, 1b, and 1c (See instructions on page 7)) Worksheet 6—Activities With Losses Reported on Two or More Different Forms or Schedules (See instructions
. on page 9.)
Narme of o Current year Prior year Overall gain or loss Name of Activity: See;.') N ] (c) Ratio (d) Unallowed | (e} Allowed loss
activi {5) Net income | (b} Net loss () Unal () Gain ) ( instr.) {See instr.) {See instr.) loss (See instr.) See instr.)
(line ta) (line 1b) loss {line 1c) Form o S fule
tobe Reportedon: .._................
ta Net loss plus prior year una!lowed
loss from form or
b Net income from form or
% % schedule . . »
Total. Enter on Form 8582, lines 1a, / / ¢ Subtract fine 1b from fina 1a. If -0-
1b, and fc. . > / %/ // or less, enter -0- . >
Worksh 2—For Form 3582. Lines 2a, 2b, and 2c (See instructions on page 8.) Form or Schedule
Current year Prior year Overall gain or loss to be Reportedon: ...................
of {a) Net i (b) Net lo {c) Unailowed
a) income 88 c] low 18 Netl tus pri I
{ine 2a} fine 26} | loss fline 2) | @ Saln (©) Loss 1% loss from form o achedule >
b Net income from form or
schedule . [
¢ Subtract line 1b from Ime 1a If -0-
or less, enter -0- . . -
Form or Schedute
Total. Enter on Form 3582, lines 28 / / to be Reportedon: ... .. ...
2b,and 2c. .
Worksh 3—Use tms work if an is sh on Form 8582, line 9 (See instructions on page 8.) 1a Nt loss plus prior year unallowed
{c) Special | {d) Subtract cotumn loss from form or schedule . »
Name of activity tilidoeis v o Lo fifatio o) | stowance (See el rom cotumn :
ke o | G ) | B ) instructions) | Instructions b Net income from form or
schedule . . »
¢ Subtract line 1b from lme 1a. if -0-
or less, enter -0- . >
Total > 1.00
Total . . . . . . . ... > 1.00
Worksh 4—Al) ion of Unall Lnsses (See instructions on page 9.
Name of activity mama: (S”O.-)I.ou' 3 (s“c_»rhﬁo_ N (ge‘umlomlo?
# U.5. GOVERNMENT PRINTING OFFICE: 1991-285-400
Worksheet 5—All d Losses (See instructions on page 9.)
Unallowed
Name of activity Form or schedute Sas i o ) Unstiowed toss 9 Miowed ioss
Total . >

SuoIjINIISuU| pue suuod 1661
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- 8615

Oepantment of the Treasury
tntemal Revenve Service

Tax for Children Under Age 14
Who Have Investment Income of More Than $1,100

» See instructions below and on back.

» Attach ONLY to the Chikd’s Form 1040, Form 10404, or Form 1040NR.

OMB No. 1545-0998

1091

Attachment
Sequence No. 33

General Instructions
Purpose of Form, For children under
age 14, investment income (such as
taxable interest and dividends) over
$1,100 is taxed at the parent’s rate if the
parent's rate is higher than the child’s
rate. If the child’s investment income is
more than $1,100, use this form to see if
any of the child’s investment income is
taxed at the parent’s rate and, if so, to
figure the child's tax.

Investment Income. As used on this
form, “investment income” includes all
taxable income other than earned
income as defined on page 2. It includes
income such as taxable interest,
dividends, capital gains, rents, royalties,
etc. It also includes pension and annuity

income and income (other than earned
income} received as the beneficiary of a
trust.

Who Must File. Generally, Form 8615
must be filed for any child who was
under age 14 on January 1, 1992, and
who had more than $1,100 of
investment income. If neither parent was
alive on December 31, 1991, do not use
Form 8615. Instead, figure the child’s tax
in the normal manner.

Note: The parent may be able to elect to
report the child’s interest and dividends
on his or her return. If the parent makes
this election, the child will not have to
file a return or Form 8615. For more
details, see the instructions for Form
1040 or Form 1040A, or get Form 8814,

Parent’s Election To Report Child’s
Interest and Dividends.

Additional Information. For more
details, get Pub. 929, Tax Rules for
Children and Dependents.

Incomplete Information for Parent. If a
child's parent or guardian cannot obtain
the information needed to complete
Form 8615 before the due date of the
child's return, reasonable estimates of
the parent's taxable income or filing
status and the net investment income of
the parent’s other children may be
made. The appropriate line of Form 8615
must be marked “Estimated.” For more
details, see Pub. 929.

(Instructions continue on back.)

Chiid's nama shown on retum

Chikd's social security number

A Parent’s name (first, initial, and last). {Caution: See instructions on back before completing.)

B Parent’s sociat security number

C Parent’s filing status (check one):

income

] Single, [] Married filing jointly. [] Married filing separately, [] Head of household, or [ Qualitying widowier)

Figure child's net i

1 Enter child's investment income, such ‘as taxable interest and dividend income (see the
instructions). (If this amount is $1,100 or less, stop here; do not file this form.). 1
2 If the child DID NOT itemize deductions on Schedule A (Form 1040 or Form 1040NR), enter $1 100
If the child ITEMIZED deductions, see the instructions 2
3 Subtract line 2 from line 1. (if the result is zero or less, stop here do not complete the res: of thxs
{orm but ATTACH it to the child’s return) . . - 3
4  Enter child's taxable income (from Form 1040, line 37; Form 1040A, lxne 22 or Form |040NR hne 35) .. 4
5 Com the amounts on lines 3 and 4. Enter the smaller of the two amounts here . . - > 5
mwf-‘}gum tax based on the tax rate of the parent listed on line A
6 Enter parent's taxable income (from Form 1040, line 37; Form 1040A, line 22; Form 1040EZ, line
5, or Form 1040NR, line 35). If the parent transferred property to a trust, see instructions . . . 6
T Enter the total, if any, of the net investment income from Forms 8615, line 5, of ALL OTHER children
of the parent. (Do not include the amount from line 5 above.) 7
8 Addlines5,6,and7 . 8
9 Tax on line 8 based on the parsnt’s ﬁllng status (see mstructlons) If (rom Schedule D
enter amount from line 20 of that Schedule Dhere » | | . 9
10  Enter parent's tax (from Form 1040, lire 38; Form 1040A, line 23; Form 1040EZ, line 7; or Form 1040NR llna
36). If from Schedule D, enter amount from line 20 of that D here » | 10
11 Subtract line 10 from line 9. (if line 7 is blank, enter on line 13 the amount from line 11; skip Imes
12a and 12b.) 11

12a Add lines5and 7 .

b Divide line 5 by line 12-a énter the result as a demmal (rounded to two places)

13 Muitipty line 11 by line 12b .
mﬂyﬁgum child’s tax

Note: If iines 4 and 5 above are the same, go to line 16.

14 Subtract line 5 from line 4

15 Tax on line 14 based on the child's filing status (see instructions). If from Schedule O,
__l_

enter amount from line 20 of that Schedule D here &

16 Add lines 13 and 15

17 Taxonline 4 based on the child's ﬁlmg status (see mstructlons) f from Schedule D check here » [:] 17
18  Enter the larger of line 16 or 17 here and on Form 1040, line 38; Form 1040A, line 23; or Form 1040NR,
line 36. Be sure to check the box for “Form 8615 even if line 17 is more than line 16 . - >

For Paperwork Reduction Act Notice, see back of form.

Cat No. 841130

Form 8615 (1991)

Form 8615 (1891)

Page 2

Paperwork Reduction Act Notice. We
ask for the information on this form to
carry out the Internal Revenue laws of
the United States. You are required to
give us the information. We need it to
ensure that you are complying with
these laws and to allow us to figure and
collect the right amount of tax.

The time needed to complete and file
this form will vary depending on
individual cnrcumstances The estimated

ge time is:
13 min.; Leaming about the law or the
form, 12 min.; Preparing the form,
44 min.; and Copyin bli

adjusted gross income (from Form 1040,
line 32; Form 1040A, line 17; or Form
1040NR, line 31).

if the child had earned income, use
the following worksheet to figure the
amount to enter on line 1. But, if the
child files Form 2555, Foreign Earned
tncome, has a net loss from self-
employment, or claims a net operating
loss deduction, do not use the
worksheet below. Instead, use the
worksheet in Pub. 929 to figure the
amount to enter on tine 1.

Worksheet (keep for your records)

Losses, whichever applies. If any net
capital galn is included on lines 5, 6,

- and/or 7, the tax on the amount on line

8 may be less if Part IV of Schedule D
can be used to figure the tax. See Pub.
929 for details on how to figure the net
capital gain included on line 8 and how
to complete Schedule D. Schedule D
should be used to figure the tax if:

the parent's the amount on

filing stntus  AND Form 8815,

is line 8, is ovor:

® Single $49,300
® Married filing jointly or
Ot s o

ng, al
sendlng the form to the IRS, 17 min.

If you have comments conceming the
accuracy of these time estimates or
suggestions for making this'form more
simple, we would be happyito hear from
you. You:can write to both the IRS and
the Office of Managemem and Budget
at the addresses listed in the
instructions of the tax retum with which
this form is filed.

Line Instructions'

(Section references are to lhe Internal
Revenue Code.) i

Lines A and B. If the child's parents
were married to each other and filed a.
joint return, enter the name 'and social
security number (SSN) of the parent who
is listed first on the joint return. For
example, if the father's name is listed
first on the return and his SSN is
entered in the block labeled “Your social
security number,” enter his hame on line
Aand his SSNonline B. '

If the parents were married but filed
separate returns, enter the name and
SSN of the parent who had the higher
taxable income. If you do not know
which parent had the higher taxable
income, see Pub. 929,

If the parents were unmarried, treated
as unmarried for Federal income tax
purposes, or separated either by a
divorce or separate maintenance decree,
enter the name and SSN of the parent
who had custody of the child for most of
the year (the custodia! parent).
Exception. If the custodial parent
remarmmied and filed a joint return with his
or her spouse, enter the name and SSN
of the person listed first on the joint
return, even if that person is not the
chiid's parent. I the custodial parent and
his or her spouse filed separate returns,
enter the name and SSN of.the person
with the higher taxable i income, even if
that person is not the child’s parent,
Note: If the parents were unmarried but
lived together during the year with the
child, enter the name and SSN of the
parent who had the hlgher taxable
income.

Line 1. If the child had no earned -
income (defined later), enter the child’s

9 $82,150

1. Enter the amount from the ® Married filing
child’s Form 1040, line 23; separately $41,076
Form 1040A, line 14; or ® Head of household $70.450

Form 1040NR, line 23,
whichever applies . .

2. Enter the child's eamed
income (defined below)
plus any deduction the
child claims on Form 1040,
line 28, or Form 1040NR,
line 27, whi applies

3. Subtract line 2 from line 1.
Enter the result here and
on Form 8615, line 1 .

Earned income includes wages, tips,
and other payments received for
personal services performed. Generally,
earned income is the total of the
amounts reported on Form 1040, lines 7,
12, and 19; Form 1040A, line 7; or Form
1040NR, lines 8, 13, and 20.

Line 2. If the child itemized deductions,
enter on line 2 the greater of:

® $550 plus the portion of the amount
on Schedule A (Form 1040), line 26 (or

. Schedule A (Form 1040NR), line 10), that

is directly connected with the production
of the investment income on Form 8615,
fine 1; OR

® $1,100.

Line 6. Enter the taxable income shown
on the parent’s tax return. If the parent’s
taxable income is less than zero, enter
zero on line 6. If the parent filed a joint
return, enter the taxable income shown
on that return even if the parent’s spouse
is not the child’s parent. if the parent
transferred property to a trust which sold
or exchanged the property during the
year at a gain, include any gain that was
taxed to the trust under section 644 in
the amount entered on line 6. Write
“Section 644" and the amount on the
dotted line next to line 6. Also, see the
instructions tor line 10.

Line 7. If the individual identified as the
parent on this Form 8615 is also
identified as the parent on any other
Form 8615, add the amounts, it any,
from line 5 on each of the other Forms
8615 and enter the tota! on line 7.

Line 9. Figure the tax using the Tax
Table, Tax Rate Schedules, or Schedule
D:(Form 1040), Capital Gains and

If Schedule D is used to figure the tax,
enter on Form 8615, line 9, the amount
from line 27 of that Schedule D. Also,
enter the amount from line 20 of that
Schedulg D in the space next to line 9.
Line 10. Enter the tax shown on the
parent’s tax return. If the parent filed a
joint return, enter the tax shown on that
return even if the parent's spouse is not
the child's parent.

If line 6 includes any gain taxed to a
trust under section 644, add the tax
imposed under section 644(a)(2)(A) to
the tax shown on the parent's return.
Enter the total on line 10 instead of
entering the tax from the parent's return.
Write “Section 644" on the dotted line
next to line 10.

Line 15. Figure the tax using the Tax
Table, Tax Rate Schedule X, or Schedule
D, whichever applies. If line 14 is more
than $49,300 and includes any net
capital gain, the tax may be less i
Schedule D is used to figure the tax.
See Pub. 929 for details on how to
figure the net capital gain included on
line 14 and how to complete Part iV of
Schedule D.

Line 17. Figure the tax as if these rules
did not apply. For example, if the child
files Schedule D and can use Part [V to
figure his or her tax, complete Part IV on
the child’s actual Schedule D.
Amended Return. if after the child's
return is filed, the parent’s taxable
incomae is changed or the net investment
income of any of the parent’s other
children is changed, the child’s tax must
be refigurad using the adjusted amounts.
If the child’s tax is changed as a result
of the adjustment(s), file Form 1040X,
Amended U.S. Individual Income Tax
Return, to correct the child’s tax.
Alternative Minimum Tax. A child
whose tax is figured on Form 8615 may
be subject to the alternative minimum
tax. For details, get Form 6251,
Alternative Minimum Tax—Individuals,
and its instructions.

*U § GPO:1991-0-205.406
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8801

Credit For Prior Year Minimum Tax—Individuals

and Fiduciarles

OMB No. 1545-1073

1991

i Mg > Attach 1o your tax retum. Soacenes to. 74
Name(s) shown on retumn ‘ Identifying number
| Part | [T Mmlmum Tax on E tems
1 Enter the amount frsm line 3 of 1990 Form 6251. Form 1041 filers, see instructions . . . | 1
2 Enter adjustments and tax preference items treated as exclusion items. See instructions . 2
3 Minimum tax credit net operating loss deduction. See instructions 3¢ )
4 Combine lines 1, 2, and 3. If zero or less, enter -0- here and on line 15 and go to Part II I1 more
than $155,000 and you are married filing separately, see instructions 4
5 Enter the amount from line 9 of 1990 Form 6251. Form 8656 filers, enter $20 000 5
6 Enter the amount from line 10 of 1990 Form 6251. Form 8656 filers, enter $75,000. (]
7 Subtract line 6 from line 4. If zero or less, enter -0- here and on line 8 and go to line 9 7
8 Multiply line 7 by 25% {.25) 8
9 Subtract line 8 from line 5. If zero or less, enter -0- Il compleung fov a chlld under 14 see mstructlons 9
10 Subtract line 9 from line 4. If zero or less, enter -0- here and on fine 15, and go to Part il , . | 10
11 Multiply line 10 by 21% {.21) 11
12 Mlnlmum tax foreign tax credit on exclusmn l(ems. See lnstructlons 12
13 i tax on items. Subtract line 12 from line 11 L. 13
14 Enter the amount from line 18 of 1990 Form 6251, or line 38c of 1990 Form 8656 . . 14
Net mini lusion items. Subtract line 14 from line 13. If zero or less, enter -o- 15
m Mlmmum Tax Credit and Carryforward to 1992
16 Enter the amount from line 19 of 1990 Form 6251. or line 39 of 1990 Form 8656 16
17  Enter the amount from line 15 above 17

18 Subtract line 17 from line 16. if line 17 is greater man |me 16 enter (he result asa negatlve amoun! 18
19 Carryforward of minimum tax credit from 1990. Enter the amount from line 26 of 1990 Form

8801

20 Enter your 1990 unallowed credn for fuel produced frcm a nonconventlonal source, and 1990

unallowed orphan drug credit. See instructions .

21 Combinelines 18, 19, and 20. lf zero or less, do not complete ths rest 01 thxs fon'n See mstructlons

23 Enter the amount from line 20 of 1991 Form 6251, or line 37 of 1991 Form 8656
24 Subtract line 23 from line 22. If zero or less, enter -0-.

20
21
22  Enter your 1991 regular income tax liability minus allowable tax credits. See instructions . . . 22
23
24

25 Minimum tax credit. Enter the smaller of line 21 or line 24 Also enter tms amount on the

appropriate line of your 1991 tax return. See instructions

26 Minimum tax credit carryforward to 1992. Subtract ling 25 from Ime 21 See mstruc!lons 26

19

25

General instructions

(Section references are to the internal
Revenue code.)

Paperwork Reduction Act Notice.

We ask for the information on this form
to carry out the Internal Revenue laws of
the United States. You are required to
give us the information. We need it to
ensure that you are complying with
these laws and to allow us to figure and
collect the right amount of tax.

The time needed to complete and file
this form will vary depending on
individual circumstances. The estimated
average time is:

Recordkeeping . . 1 hr,, 33 min.
Learning about the
law or the form . 1 hr, 3 min,

Preparing theform, . . . . . 1hr

Copying, assembling, and

sending the form to the IRS . 17 min,
1f you have comments concerning the

accuracy of these time estimates or

suggestions tor making this form more

simple, we would be happy to hear from

you. You can write to both the IRS and
the Office of Management and Budget
at the addresses listed in the
instructions of the tax return with which
this form is filed.

Purpose of Form

Form 8801 is used by individuals, trusts,
and estates to compute the minimum
tax credit, if any, for alternative minimum
tax (AMT) incurred in prior tax years after
1986. The form is also used to figure
any minimum tax credit carryforward
that may be used in future years.

New Form 8827, Credit for Prior Year
Minimum Tax—Corporations, is used by
corporations to compute the minimum
tax credit and any minimum tax
carryforward that may be used in future
years.

Who Should File

Form 8801 should be completed by

individuals, trusts, and estates that had:

& An AMT liability in 1990 and

adjustments or tax preference items

{other than exclusion items) in 1990;
Cat. No. 100028

® A minimum tax credit carryforward
from 1990 to 1991; or

® A 1990 unaliowed nonconventional
source fuel credit or unallowed orphan
drug credit (see the instructions for line
20 of this form).

Recordkeeping.—Use Form 8801 each
year to see if you have a minimum tax
credit and to keep track of any credit
carryforward. (See line 26 of your 1990
Form 8801.)

Specific Instructions

The AMT is attributable to two types of
adjustments and tax preference items—
“exclusion items" and “deferral items."
The minimum tax credit is allowed only
on the AMT attributable to deferrat
items.

Deferral items are generally
adjustments and tax preference items
that do not cause a permanent
difference in taxable income over a
number of years. An example is
depreciation. Exclusion items, on the
other hand, cause a permanent

Form 8801 (1991)

Page 2

difference in taxable income. An
example is the personal exemption,

Line 1—Form 1041 filers.—Skip lines 1
through 3 of Form 8801. Complete Parts
i and Il of another 1990 Form 8656,
Alternative Minimum Tax—Fiduciaries.
For Part | of Form 8656, take into
account only exclusion items (the
amounts included on lines 4e and 6d of
Form 8656). On line 9 of Form B656, use
the minimum tax credit net operating
loss deduction (MTCNOLD). However, do
not limit the MTCNOLD to 90% of the
amount on line 8 of Form 8656 (see the
instructions for line 3 below for how to
compute the MTCNOLD). On Part I of
Form 8656, do not take into account any
basis adjustments arising from deferral
items in completing lines 18 and 19. if
the amount on line 12 of Form 8656 is
zero or less, enter -0- on line 4 of Form
8801. Otherwise, enter the amount from
line 12 of Form 8656 on line 4 of Form
8801.

Line 2.—Enter on this line the
adjustments and tax preference items
treated as exclusions.

Exclusion items are your AMT
adjustments and tax preference items
for: the standard deduction, personal
exemptions, estate or trust exemption,
itemized deductions (including any
investment interest expense reported on
Schedule E), the deduction for charitable
contributions of appreciated property,
certain tax-exempt interest, and
depletion.

Combine lines 4a through 4h and 5a
through 5¢ of your 1990 Form 6251.
Enter the amount on line 2.

Note: /f you included any of the
exclusion items on a line other than
those listed above, include that itern in
the amount to be entered on line 2. For

if depletion was on
Form 6251 as an adjustment on line 4s
{passive activity loss) instead of on line
5c (depletion), include it as an exclusion
item when figuring the amount for line 2.
Line 3—Minimum tax credit net
operating toss deduction
{MTCNOLD).—Your MTCNOLD is the
aggregate of the minimum tax credit net
operating loss (MTCNOL) carryovers and
MTCNOL carrybacks to 1990. The
MTCNOLD is not fimited to 90% of
alternative minimum taxable income
{AMTI) computed by taking into account
only exclusion items. Your MTCNOL is
figured as follows:

For loss years beginning after 1986,
your MTCNOL is the excess of the
deductions allowed in computing AMTI
(excluding the MTCNOLD), taking into
account only exclusion items, over the
income included in computing AMTI,
taking into account only exclusion items.
This excess is computed with the
modifications contained in section
172(d), taking into account exclusion

items (i.e., the section 172(d)
modifications should be separately
computed in figuring the MTCNOL).

For example, the limitation of
nonbusiness deductions to the amount
of nonbusiness income must be
separately computed in figuring the
MTCNOL using only nonbusiness
income and nonbusiness deductions
taking into account only exclusion items.

ignore the di of the
deducﬂon for personal exemptions
under section 172(d)(3} because it has
already been taken into account in
computing AMTI using only exclusion
items.

For loss years beginning before 1987,
the amount of MTCNOL that may be
carried forward to tax years beginning
after 1986 is equal to the amount of
regular tax NOL that may be carried
from such loss years to the first tax year
beginning after 1986.

To determine the amount of MTCNOL
that may be carried to tax years other
than 1990, apply sections 172(b}{2) and
172(d), with appropriate modifications to
take into account exclusion items.

Line 4.—If you are married filing a
separate return and line 4 is greater than
$155,000, you must include an
additional amount on line 4. If line 4 is
$235,000 or more, include an additional
$20,000 on line 4. Otherwise, include
25% {.25) of the excess of the amount
on line 4 over $155,000. For example, if
the amount on line 4 is $175,000, enter
$180,000 instead—the additional $5,000
is $20,000 ($175,000 minus $155,000)
times 25% (.25).

Line 9.—if you are completing this form
for a child who was under age 14 on
January 1, 1991, and at least one of the
child's parents was alive on December
31, 1990, do not follow the instructions
on the form for line 9. If line 8 is equal to
or more than line 5, enter -0-; otherwise,
enter the smaller of: (1) the amount by
which line 5 exceeds line 8, or {2) the
amount entered on line F of the
worksheet for fine 13 of the child's 1990
Form 6251

Line 12—Minimum tax foreign tax
credit.—Refigure your 1930 minimum
tax foreign tax credit using only
exclusion items that were attributable to
sources outside the United States. To do
this, use a 1990 Form 1116, Foreign Tax
Credit, and follow the steps below.

Step 1. Use a separate Form 1116 for
each type of incomse.

Step 2. Fill in Part | of Form 1116 using
that portion of your taxable income and
exclusion items that were attributable to
sources outside the United States.

Step 3. Fill in Part Il of Form 1116,
However, instead of entering the AMT
foreign tax credit carryforward on line 10

of Form 1116, use the foreign tax credit
carryforward, if any, figured on exclusion
itens last year. Enter the amount from
line 4 of Form 8801 on line 17 of Form
1116. Enter the amount from line 11 of
Form 8801 reduced by the child care
credit and the credit for the elderly or
the disabled, if any, on iine 19 of Form
1116.

Step 4. Complete Part IV of Form 1116,
Enter the refigured credit from line 32 of
Form 1116 on line 12 of Form 8801.

If line 13 of Form 1116 was greater
than fine 20 of Form 1116, keep a record
of the difference between those two
lines. This amount is carried forward and
used to compute your foreign tax credit
on exclusion items next year.

Line 20.—Enter the unused portion of
your 1990 credit for fuel produced from
a nonconventional source that was not
allowed solely because of the limitation
under section 29(b)(5)(B).

Also include on this line the unused
part of your 1990 orphan drug credit not
allowed solely because of the limitation
under section 28(d){2){B).

Line 21.—If line 21 is zero or less, you
do not have a minimum tax credit or a
minimum tax credit carryforward. Do not
complete the rest of this form.

Line 22.—Follow the instructions below
and refer to your 1991 income tax return
to figure the amount to enter on line 22.
Form 1040.—Subtract from the amount
on line 40 the total of any credit on lines
41 through 44 (not including any credit
for prior year minimum tax) and any
write-in credit on line 45 for the credit for
fuel produced from a nonconventional
source.

Form 1040NR.—Subtract from the
amount on fine 38 the total of any
credits on lines 39 through 41 (not
including any credit for prior year
minimum tax) and any write-in credit on
line 42 for the credit for fuel produced
from a nonconventional source.

Form 1041.—Subtract the total of any
credits on lines 2a through 2c, Schedule G
from the amount on line 1, Schedule G.
Line 25.—Enter the minimum tax credit
on the following line of your tax return:
Form 1040, line 44.

Form 1040NR, line 41.

Form 1041, line 2d, Schedule G.

All others.—Enter the minimum tax
credit on the line provided on your tax
return.

Line 26—Carryforward of minimum tax
credit.—Keep a record of this amount
because it can be carried forward and
used in future years,

*U.8.GP0:1991-0-285-414

suonoNJIsu| pue suuod 1661

A4



881 4 Parent’s Election To Report Chlld’s Interest and Dividends OMB No. 1645-1128

Form F——
# See Instructions belowsand on back. 1]@91

Deagartment of the Treasury . - Attachment

Intomat Reverwe Service > _Attach to Parent's Form 1040 or Form 1040NR. Sequence No. 40

General Instructions ® Had no estimated tax payments for

. 1891
o o 1o 1124 & 1d ok rave ey cverpayment o o
income of your child on your return, If ts:?!::' “’g';:“fe::r:ar 1990 return applied
you do, the child will not have to file a P .
retum. You can file this form if your chitd  § Had o Federal income tax withheld

meets afl of the following conditions: "w‘l"""‘hmi:;)"" income (backup
® Was under age 14 on January 1, The parent(s) must also qualify as
1992. explained on page 2 of these
. Had income only from interest and instructions.

g Alaska P Step 1 is used to figure the amount of
Fund dlvidends) the child’s income to report on the
® Had gross income for 1991 that was  parent's return, Step 2 is-used to figure
more than $500 but less than $5,000. an additional tax that musl be added to

the parent's tax.

How To Make the Election. To make
the election, complete and attach Form
8814 to your tax return and fite your
return by the due date (including
extensions). A separate Form 8814 must
be filed for each child whose income
you choose to report.
Cautlon: The Federal income tax on
your child's income may be less if you
file a tax return for the child instead of
making this election. This is because you
cannot take certain deductions that your
child would be entitled to on his or her
own retum. For details, see Deductions
You May Not Take on page 2.
(Instructions continue on back.)

Name(s) shown on parent’s retum

Your social secutity number

Child’s name {first, initisl, and lasy)

Child's socisl security number

Caution: If more than one Form 8814 is attached, check here .

0

EB' Figure amount of child's interest and dividend inéome o report on your return *

1a Enter your child’s taxable interest income. If this amount is different from the amounts shown
on the child’s Forms 1099-INT and 1099-OID, see the instructions P . | -
b Enter your child's tax-exempt interest ;
income. DO NOT include this amount //
on line ta,
2a Enter your child's gross dlvldends ( ncludlng any Alaska Permanent
Fund dividends). If none, enter -0- on line 2¢ and go to line 3. If your
child received any capital gain distributions or dividends as a
nominee, see the instructions . . . . . ‘.
b Enter your child’s nontaxable distributions ((rom Form 1099 DN Box
id)included online2a ., . . . . .. . -
¢ Subtract hne 2b from line 2a 2¢
3 Add lines ta and 2c. If the total is $1,000 or less, sklp hnes 4and 5 and go to hne 6 Il the
total is $5,000 or more, do not file this form. Your child must file his or her own return to report
theitoome . . . . . .o v v e e e e e e e e e e .. L3
4 Baseamount . . . . . 4 1000} 00
5 Subtract line 4 from line 3. (if ﬂnng more than one Forrn 8814 or it Ilne 2a Inc!udes any capﬂal
gain distributions, see the instructions.) Also include this amount. in the total on Form 1040,
line 22, or Form 1040NR, line 22. In the space next to line 22, enter “Form 8814 and show 5
be amount. Goontoline6below . . . . |, .. . >
mre your tax on the first $1,000 of child | and dvidend |
6 Amountnottaxed. . . . . . . . . . . . . . ... . |8 500 | 00
T Subtract line 6 from (ine 3. If the result is zero or less, enter 0- . . ., ., . . . . . . 7
8 Tax. o if the amount on line 7 is $500 or more, enter $75 here. (Also. see the Note
below.}

® If the amount on fine 7 is less than $500, muﬂlbly the amount on line 7 by
15% (.15) and enter the result here. (Also, see the Note below.)

Note: include the amount from line 8 in the tax you enter on Form 1040, line 38, or Form

" 1040NR, line 36. On Form 1040, also enter the amount from line 8 in the space provided
next to line 38. On Form 1040NR, enter the amount from line 8 in the space provided next
to line 36: (If filing move than one Form 8814, see the instructions.)

For Paperwork Reduction Act Notice, see back of form. Cat. No. 10750J
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Section 6

Index

References in the index are either to table or page
numbers. Table references appear in the form "X. X"
(for example 1.1, 3.2, etc.) or a capital letter (for ex-
ample A, B, etc.), and page numbers are preceded by
the letters pg.

A

Additional standard deduction
(See also Basic and standard deductions)

Classified by:
Marital status..........ccoeceiererrieire e 1.3
Size of adjusted gross income............cccoveveerinne 14
DeSCription...........ccveeevinenveneine e pg 82
Reported on Form 1040A retums.............ccccernenen. 1.6
Adjusted gross income less deficit
Classified by:
Marital Status.........cccoovveeeenernneneeescreeeenes 12,13
Size of adjusted gross income.............. S 12,14
Size of cumulated adjusted gross income............ 1.1
Type and number of exemptions ............cccc........ 23
Definition ..o pg 67
Reported on:
Form 1040A retums..........c.cccoveeuererenencnenennencnns 1.6
Form 1040EZ retums..........cccccovevveneeneicennneerennes 15
Retums with modified taxable income................ 3.1
Classified by marginal tax rate........................... 34
Retums with itemized deductions........................ 2.1

Classified by marital status................ccccueuenneenn. 22

Retums with total income tax.............cccovveneennens 32

Time series, 1985-1991 ..., A
Adjustments

(See Statutory adjustments)
Advance earned income credit payments

Definition..........ccccovevenriiiiesieiece e pg 68
Alimony paid
Classified by:

Size of adjusted gross income .............ccocevvrrnene. 14
Definition.........ccoceceveeviiiveieieecrecee e pg 68
Reported on returns with itemized

deductions classified by marital status................ 22

Alimony received
Classified by:

Marital status...........ccoeoeiereieeeenee e 1.3

Size of adjusted gross income .............cccccevreennn 14
Definition..........c.ccoveiieieiinecr e pg 68
Reported on:

Retums with itemized deductions ....................... 2.1

Classified by marital status .................c.coeeneene 22
All other taxes
Classified by:

Size of adjusted gross income..............c.ccooeeueene. 33

Definition..........ccoocvieiiiiiicieeccreecee e pg 68
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Alternative minimum tax

Change in 1aw .......coccovverireicce pg 4
Classified by:
Marital Status...........ccoeerereeeneeiece e 13
Size of adjusted gross income............c.ccovueeerenee 33
Definition ...........covvvivieveerreee e e pg 68
Reported on: o
Retums with modified taxable income............... 3.1
Returns with itemized deductions.............c..c....... 2.1
Classified by marital status .............ccoceoevneurnnne 22

Alternative minimum taxable i income
(See Alternative minimum tax)

Basic standard deduction
(See also Additional and standard deducuons)

Classified by: A

Marital StatusS ..........coooeeeei et 13

Size of adjustcd gross INCOME.....oecovrireereeeriereenes 14
* Description.......7.. LTI e cLnnn.opg 82
Reported on Form 1040A retums.................icccee 1.6

Business or profession net income or loss

Classified by: -

Marital StatusS.......ccoeieeeeveeerrnieenee et .13

Size of adjusted gross income............ccccoeereenenee 14

1979 InCOME CONCEPL ......cevvvvrrereeee e B
Definition .........ccoveevveeecineneicneennnne et pg 69
Reported on: .

Retums with itemized deductlons ........................ 2.1

Classified by marital status ............c.occoceevennene. 22

Time series, 1985-1991 ...t A

Capital assets ;
(See Sales of capital assets, net gain less loss)

Capital gains and losses :
(See Sales of capital assets, net gain less loss)
Capital gain distribution reported on Form
1040
Classified by: .
Size of adjusted gross income............ccovuvveevnnnne 14
Definition ........cccocoenieenioniniiininnns [ pg 69

Cash contributions deduction

(See Contributions deduction) et
Casualty and theft loss deduction B
Classified by marital status ..............ccccoenennn 1.3
Definition........cccooeiee i e pg 69
Reported on: o T
Retums with memlzed deductions ....................... 2 1
Classified by mantal status............ccccecevennnni 2.2
Child care credit )
~ Classified by:
Marital Status.........cooeeveveeieencene el ... 1.3
Size of adjusted gross income ......................:..... 3.3
Definition...............cooevervecrercreennnn. oo pg 70
Reported on: S e
Form 1040A retumns..........cccooovervrreninnes Cieeeivenen 16
Retums with itemized deductions s
classified by marital status.............c....cc..c.. S 22
Time series, 1985-1991 ........cccoriieriiiiccee A

Children at home exemptlon

" (See Exemptions)

Children away from home exemptlon
(See Exemptions)

Contributions deduction

Classified by marital status ...............ccc....... e 13
Definition.........c..cocovenerineencens e il pg 70
Reported on: Lo
Retumns with itemized deductlons ........... e 2.1
Classified by marital status................cccccevenini 22
Time series, 1985-1991 .......................... e el A
. Type of contribution .............cccoveueceeunnee S 21

Credit for federal tax on gasoline and speclal
fuels :

Classified by: .
Size of adjusted gross income............ccceeuenn .33
Definition...........coovvieciieecnee e pg 70
Credit for the elderly or disabled
Classified by: o
Marital Status..........cooceveveeeeeeceee e 13
Size of adjusted gross income ......................... .33
Definition........ccccovvreeuecenne et e pg 70
Reported on returns with itemized ‘
deductions classified by marital status................. 22
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Time series, 1985-1991 ..........oooovvvverernn, e A E
Credit from regulated investment companies
Classified by: Earned income credit
Slze of adjusted gross lncome .............................. 3‘3 Cha.ng'e m laW ....................................................... pg 4
DEfinition............occceucrverrernecenreee e ieeiiesnesene e pg 71 Definition........occooomvvinrimniieis pg 71
Credit to 1992 estimated tax Refundable portion classified by size
(See also Overpayment refunded) of adjusted BIOSS IMCOME ..o 33
Definition............cccovveeeereeeerecrcece pg 71 Used to offset income tax before credits:
Classified by:
D Marital Status............coccoevmeeerereeeeeee e 13
Deductible points \ Size of adjusted gross income........................... 33
(See also Interest paid deduction) Reported on:
Reported on returns with itemized deductions....... 21 Form 104(?A .retur'ns e 1.6
Deduction of self-employment tax Retul?ls with ltem.l zec deductions
Change in 1aw .........ccooeiveieieiriiece e, pg 4 classified by marital Status.................ooooceoe 22
Classified by: Used to offset othertaxes................cooveecceeerennnnnn. 33
Marital Status ..........ccccoerirereuneeeecerierer s 13 Employee business expenses
Size of adjusted gross income.............................. 14 | (See Unreimbursed employee business expenses)
Definition ..........ccocovvovieeeeiiiirerer e pg 71 Estate or trust net income or loss
Reported on returns with itemized deductions Classified by:
classified by marital status......................coeo.. 22 Marital Status............ccoeeveveverivreereee e 1.3
Dependent exemptions Size of adjusted gross income ............................. 14
(See Exemptions) 1979 income concept ...........ccoevevenevnrircerenrinnnnne, B
Description of the sample Deﬁmnon...: ........................................................ pg 71
Method of estimation...............c.cocoververnrnn.. pg 14 Reported om )
Processing and management Retums with itemized deductions....................... 21
ofthe sample ...............ccovvvveeeiiic pg 14 Classified by marital Status ................cvvco 22
Sample design and selection criteria.................. pg13 | Estimated tax payments
Sample redesign..........cccooovvivrreveirinree pg 16 Clusxﬁed by:
Sample SE1ECtion ...........ooo..vveeveeveeeeeeeeeeeeor, pg 13 Marital Status...........cocooevierirnrieecee e 1.3
Table presentation...............cccceevvvervinreeriennnens pg 14 Size of adjusted gross income ................cccooveer, 33
Dividends Definition...........c..ooooveveoeeeee oo Pg 72
Classified by: Reported on returns with itemized
Marital SEALUS ..o 13 deductions classified by marital status................ 22°
Size of adjusted gross income.............................. 1.4 | Excess social security taxes withheld
1979 income concept ............coovveveicrinrererencnnnnne. B Classified by: :
Definition.............ocooomimeereeeeeereeeeeescesresreen pg 71 Size of adjusted gross income ..................ccoeoceene. 33
Reported on: Definition..........ccoooeivveeeeiireee e pg 72
Form 1040A returns..............c.cc.occvvecviivieeeenn, 1.6 Exemptions
Retums with itemized deductions....................... 2.1 Change in Iaw.............coooeiviveeieeeeeee e, pg S
Classified by marital status ............................... 22 Classified by:
Time series, 1985-1991 ..........c.ooooiiieiiie A Marital Status.................ocoeeeeireieeeeeeeeeeeer e, 24
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Size of adjusted gross income............ e 14
Type of exemption ..., N 23
Definition...........ccuoceeeieieiecee e pg 72
Reported on:
Form 1040A Tetums..........ccooveienieineincnrece e 1.6
Form 1040EZ retums............cccoeovvvvcveecvnneenienen. 1.5
Retums with itemized deductions........................ 2.1

Time series, 1985-1991 ..o A

Farm net income or loss

Classified by: :
Marital Status.........ccoooeeieerriiee e .13
. Size of adjusted gross income................covernnnne. 14
Definition .........ocoovveiiiniieccie e pg 72
Reported on: ' ,
Retumns with itemized ...............ccoooorrvrrvvvevenres 2.1
- Classified by marital status .............c.cococeeuenen. 22
.Time series, 1985-1991 ........c.cooviviviiiiceecins A
-~ Farm rental.income or loss..
Classified by:
Marital Status.........ccccceeeeveeiireeee e 13
Size of adjusted gross income.............cooevrvriiennnns 14
DEfinition..............corvvumurirererienecisacercennenineas e pg T3
Reported on: ' '
Retums with itemized deductions....................... 2.1
Classified by marital status ............ SR .22
Filing requirements
For children and other dependents........................ pg 4
Formost people .........cccooovevviverieieececieiereene ..pg3
DeSCHPLON ...ttt ...pgl
Filing status 4

(See Marital filing status)
Foreign earned income exclusion

Classified by:

Size of adjusted gross income............... ..o 14
DEfinItion ...........oeovveeeees oo pg 73
Reported on returns with itemized _
deductions............ccoeceenrinennnn, et e 21

Foreign tax credit
Classified by:
Marital SEARUS ........ooooveereeeseneennesssse e 13
Size of adjusted gross income................ fivdieeerenes 33

Definition .........cccccoeimiriieice e pg 73

Reported on: -
Retums with itemized deductions
classified by marital status...................ocoroune.n. 22
Time series, 1985-1991 ..........ooooovvevvrvveeeccrerrrrre A
Forfeited interest penaity |
Classified by: o
Size of adjusted gross income ............................. 14
DEfiNItiON............ceoeveeerieeeeereeeseereeeseeeeeeeseees ...pg 13
Form 1040 returns
DESCHPLION .........covvvevereis e pg 73
Time series, 1985-1991 .............. e ——— :.....:A
Form 1040A returns N ‘
Classified by: =
Size of adjusted gross income .............cooovvcven.... 1.6
DeSCIIPLON .........oooevvvceeeeeeeeneeeeeeeennee e pg 73
Time series, 1985-1991 ..o, A
Form 1040EZ returns S
Classifiedby: ... _ - _ e
Size of adjusted gross income .................c...... e LS
Description ............cccccceveeeeecciieece e .. pg 73
Time series, 1985-1991 ........ocoovvvrivviiiecncne, A
Forms and instructions o
Form 1040 ...............ccccrmmmereererenrnreenscrcesenenre PG 88
Schedules A &B ............... s e, ......pg. 133
Schedule C.......coooococericvevrrrvnerrennneseess .....pg 134
SChedule D ... pg 135
Schedule E ..o RO pg 136
Schedule EIC ............ J seerveereneneensionecnnnnn pg 137
Schedule F................... oo v pg 138
ScheduleR..............cconeennd et s pg 139
Schedule SE ... veereien. g 140
Form 1040A...........coeonievvcncnvennene . pg 128
Form 1040EZ ............ccccoovniminriiiiniiee, pg 132
Form 2106 ..........cooovvveviier e, .....pg 141
Form 2441 .........ccoovviiieeee, pg 142
Form 3800 ....... oo frrereneeeeseesessrenaes pg 143
Form 6251 ..........ccccoovivnicen, e pg 144
Form 8582 ... pg 144
Form 8615 ..ol pg 146
FOrm 8801 .......ovoooeeveceeeceseeere e pg 147
FOrm 8814 ...........oooovveeereieeeereesere s N pg 148
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G

General business credit

Classified by:
Marital Status...........c.covvveeerernrineee e 13
Size of adjusted gross income...............ccenveeee. 33
Definition ..........coveeieeieiiecreneiiee e pg 74
Reported on returns with itemized
deductions classified by marital status .................. 22

H

Heads of household, returns of
(See also Marital filing status)
Classified by size of adjusted gross income...........1.2

Home mortgage interest deduction
(See Interest paid deduction)

Income subject to tax
(See Modified taxable income)

Income tax after credits

Classified by:
Marginal taX rate ..........coocecvereeeniecreereniecreenennens 34
Marital Status...........ccooveeuieiricicee e 1.3
Size of adjusted gross income..............ccccccvvrennen. 33
Size of cumulated adjusted gross income............ 1.1
Definition..........co.coeviicenieiircccneie s pg 74
Reported on:
Form 1040A returns...........ccoovvvvmiecencicrnnnnnnn. 1.6
Retums with modified taxable income............... 3.1
Retums with itemized deductions............cccco....... 2.1
Classified by marital status ............cc.cccoeeveenenee 22

Time series, 1985-1991
Income tax before credits

Classified by:

Size of adjusted gross income...........cccccoverveneneee. 14
Definition..........ccocovviiininiicccec e pg 74
Reported on:

Retums with modified taxable income................ 3.1

Retums with itemized deductions........................ 2.1
Time series, 1985-1991 ........ccoviiviviiieeeeeene, A

Income tax withheld '
Classified by:
Marital status.................... et e e erae e aane s 13

Size of adjusted gross income ............c.ccovernennes 33
Definition.........cccoovvneniineniiiir pg 74
Reported on:

Form 1040A retumns.........c.ccooeveevene e, 1.6

Form 1040EZ retums..........c.cccecvvvivveeeeiennnninnenn 1.5

Retums with itemized deductions

classified by marital status................ccecovvrnencnen. 22

Individual retirement arrangement (IRA)
deductible payments, adjustment

(See also Primary and secondary IRA payments)

Classified by:

Size of adjusted gross income..............ccooceeneeeee 14
Definition.........cococvviininevescinenccese s pg 74
Time series, 1985-1991 .........coooeoiiiiieeeee, A

Individual retirement arrangement (IRA)
taxable distributions

Classified by:
Marital Status.............co.eoereeimeine i 13
Size of adjusted gross income ..............cccovreeenn. 14
Definition.........ccocovievinesencceee e pg 75
Reported on:
Retums with itemized deductions....................... 2.1
Classified by marital status.............coceevevencnne 22
Time series, 1985-1991 ..., A
Interest paid deduction
Change in law ... pgs
Classified by marital status ............ccocooeevereerrnnnene. 13
Definition..........c.coooeeve e pg 75
Reported on:
Retums with itemized deductions ....................... 2.1
Classified by marital status.........c.....cccoevenenneee 22
Time series, 1985-1991 .......oovoeiiveiieee e, A
Type of interest paid deduction...............cccceuenenee. 2.1

Interest received
(See Taxable interest received)

Interest, tax-exempt
(See Tax-exempt interest)

Investment interest paid
(See Interest paid deduction)

Itemized deductions
(See Total itemized deductions and also specific type)
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J

Joint returns of married persons
(See also Marital filing status)

Classified by:
Size of adjusted gross INCOME..........c.coveveurieenene. 12
Sources Of INCOME .........ccouveveeeeiieciiiiiriir e 13
Retumns with total income taX...........cceuiverveinnennn 32
M
Marginal tax rates
(See also Tax generated)
Change in law ......... e te e te et e e e are e st aberes pgs
Definition ........ocooouieiiee e pg 75
Reported on returns with modified
"taxable INCOME .......covvereeeeeereeeriieeeieeeeeeenens 34,36
Marital filing status
Classified by:
Marginal tax 1ate .............coovviiiriiiineinines 34
-~ Sizeof adjusted gross income.:....c.cin L 12 -
Sources Of INCOME ...........ecvnervrecerceriireinenens 13
Tax generated ateach rate...........ccooveieienrnnee 3.6
Definition..........ccoceeevvnerennens SUUTTRUPUURRON pg 75
Reported on returns with itemized
dedUCHIONS ......oovvviie e s 22
Type of exemption...................... e 24
Medical and dental expense deduction
Classified by marital status...........ccccooovmeveiiniienns 13
Definition ......cocooi i pg 76
Reported on:
Retumns with itemized deductions........................ 2.1
Classified by marital status .............cccooeveenenen. 22
Time series, 1985-1991 ..o A
Method of estimation
DESCHPLION .......covenireveiirecereienc e pg 14
Minimum tax credit
Classified by: , :
Size of adjusted gross income............ccooevvennennne 33
Definition .......c.ccoveveeeiereirecie e pg 76
Reported on returns with itemized
deductions ............cocccevernirnnccnns e R 22
Miscellaneous itemized deductions
Classified by marital status.............. e 13

DEfINItion ...y pg 76

Reported on: ‘
Retumns with itemized deductions ....................... 2.1
Classified by marital status............cc.cocoeeevenens 22

Miscellaneous medical expenses
(See Medical and dental expense deduction)

Modified taxable income

Classified by:
Marginal tax rate .........ccccovvreneveeeinen e 34
Tax generated ateach rate ... 3.6
Tax generated at specific rate ............c.ccccoeeneinnen. 35
Definition..........ccoveeecivineniiiiinince e pg 76
Moving expense deduction
Classified by marital status ..............c.covrrennenen. 13
Definition.........cccocevvrieeiniiiiiee e pg 76
Reported on returns with itemized deductions ......2.1

N

Nondeductible passive losses
(See also Rent and royalty net income or loss)

‘Change in law ..., 0 L L LT pg S
Classified by 1979 income concept ............ccccoeneeee. B

Nonjoint returns :
Retums with total income tax ...........cccoceeevnennnnn. 32

Nontaxable returns
(See also Taxable and nontaxable retums)

Classified by size of AGI ..................... 12,14,2333
Definition.........cccceeveeeccinnninininiiiieee s pg 83
Reported on: T
Form 1040A retumms..........cccoovveeneeeieeneeeerenciineenne 1.6
Form 1040EZ retums............cccoeveennccennninerinens 1.5
Retumns with itemized deductions ....................... 2.1
Other adjustments
(See also Statutory adjustments)
Classified by:
Size of adjusted gross income ............ ceerrererenneas . 1.4

Other contributions
(See Contributions deduction)

Other dependents

(See Exemptions)
Other income or loss
Classified by: »
Marital Status...........oocoveveveerireceenec e 13
Size of adjusted gross income .............cccvvveennnee 14
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Definition .........ccoovviriiiirenieeicee e .pg 77 Size of adjusted gross income .............cccvevuenenenne. 14
Reported on: 1979 income concept ..........ccoeveevvvveeereriereeeerinnen, B

Retumns with itemized deductions........................ 21 Definition..........ccooviiiniicriie e pg 77
Classified by marital status .............cccccceeeveneee. 22 Reported on:

Other tax credits Retums with itemized deductions ....................... 2.1

Classified by: Classified by marital status.................c.............. 22

Size of adjustcd gross INCOME .o, 33 Time series, 1985-1991 ..........cccooiviiniiivieieeene A
Definition ............ooooevieiiiiiiiceeee et pg 77 Passive losses

Other taxes deduction Change inlaw..........ccccocoeiiiiiiiiiie e, pg S

(See Taxes paid deduction)

Other than cash contributions deduction
(See Contributions deduction)

Overpayment
Classified by:
Size of adjusted gross income............coccoeuvvurnnnnne 14
Credited to 1992 estimated tax:
Classified by:

Size of adjusted gross income...................... "33
Definition............ccoeevimreiiiecce e pg 77
Refunded:

Classified by:
Marital Status ...........ccoeeeieieeeiee e 1.3
Size of adjusted gross income............................ 33
Reported on:
Form 1040A retums ...........cccooceeinicienecenrne, 1.6
Form 1040EZ retums............c.cccoeeereereeirrennnas 1.5
Retums with itemized deductions
classified by marital status..................... RS 22

P

Parent exemptions
(See Exemptions)

Parent’s election to report child’s interest and
dividends

Definition .......c.cccooeevveeeieiieeeiee e pg 77
Reported on returns with modified
taxable income ...........ccccooeveveevieereeenennen. 34,35,36
Classified by:
Marital status ..........cccoceovceoeennicnniienann, 34,36
Size of adjusted gross income........................... 35

Partnership and S Corporation net income or
loss
Classified by:
Marital Status...........ccccovveeurnirrnerceereis s 1.3

Payment with request for extension of filing
time

Classified by:

Size of adjusted gross income ................c.c.en....... 33
Definition.........cccocovivrvivienreeveine s pg 78

Payments to a Keogh plan

Classified by:

Marital Status..........cccccevireecierire e 13

Size of adjusted gross income .............ccccoeenene.. 14
Definition..........ccovveiirinccennrire e pg 78
Reported on:

Retums with itemized deductions

classified by marital status.........c.c.ccovrurrrnnnee.. 22
Time series, 1985-1991 ..., A

Penalty tax on qualified retirement plans
Classified by:

Size of adjusted gross income ............................. 33
Definition..........ccoovvvecericcnereer e pg 78
Pensions and annuities
Classified by:
Marital Status..........cccoceveerrieieeeriee e 13
Size of adjusted gross income .............cc.coonn...... 14
1979 income concept ..........c.ccoeeveveeeviericrecennne. B
Definition..........ccocovviiiineeiier e pg 78
Reported on:
Retumns with itemized deductions........................ 2.1
Classified by marital status..................cccouee.e. 22
Time series, 1985-1991 ........ooveoveoeeereecveereeeeeeeee A

Personal exemption
(See Exemptions)

Personal interest deduction
(See Interest paid deduction)

Personal interest paid
(See Interest paid deduction)
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Personal property taxes deduction
(See Taxes paid deduction)

Population and sample
Reported on Forms 1040, 1040A and 1040EZ........ C

Predetermined estimated tax penalty
Classified by:
Size of adjusted gross income................cocevvennne 33
-~ DefiNitioN ......ccvvevevercriieerecneiee e pg 7S

Prescription medicine and drug expense
(See Medical and dental expense deduction)

Primary IRA payments
(See also Individual retirement anangement adjust-
ment, deductible payments)

Classified by marital status................. SRR 13
Reported on:
Form 1040A TEWUINS .........oovvreereerceecernereecneeneene 1.6
Retums with itemized deductions....................... 2.2
Processing and management of the sample
DESCHPLION....c.cverieeiiiiieen st eiereetsss s sene s pg 14

Real estate taxes
(See Taxes paid deduction)

Refund’
(See also Overpayment refunded)
Definition ......cceoceiivieeriecerree et pg 79
Regular tax computation
Classified by:
Size of adjusted gross iNCOME.............corveveerrerees 3.1
Definition .........c.cocoeeiniirereiceeee e pg 79
Rent and royalty net income or loss
Classified by: _
Marital status............ccccceeveeeneene e e 1.3
Size of adjusted gross income............cccoevereninen. 14
Definition..........cccocveimveerniiiniinne e pg 79
Reported on: '
Returns with itemized deductions.............ccc.e.. 2.1
Classified by marital status ............ccooeeeeerinnns 22
Time series, 1985-1991 ........cccocvmminil LA
Rent net income or loss
Classified by:
Size of adjusted gross income............cccoeurveinennes 14
Definition ........c.ccoceeeieniiicneiiie e pg 79

Requirements for filing
DesSCription..........coeeeuveveevcmrenencriveenrerenenens IR pgl

Retrospective income concept
Classified by size of adjusted gross

income and 1979 income concept ..............cccevennee B
DESCHPLON .......ovrevieeer e et eae pg 6
Royalty net income or loss
Classified by:
Size of adjusted gross income ............ccoeveeneinns 14
Definition.........ccooeeereie e pg 79
S
S Corporations

(See Partnership and S Corporation net income or
loss)

Salaries and wages

Classified by:
Marital Status............cccoviiieereeieeeceecee e 13
Size of adjusted gross income ...........cccocoeepinennas 14
1979 income CONCEPL ......cooveeervreersrirnisiinrennnees B
Definition...........ccoeeereereieiceceeneneis e Pg 79
Reported on: ' . :
Form 1040A returns.........cccococnriiininniivnienennns 1.6
Form 1040EZ TetUmS..........c..orrvrreveeerccuenensneerens 15
Retums with itemized deductions ....................... 21
Classified by marital status ..................ieceenees 22
Time series, 1985-1991 ...t A
Sales of capital assets net gain or loss
Classified by: '
Marital Status...........ccoceevveivrcncenenenennn reeieennionne 1.3
Size of adjusted gross income ..........cc..ocuveen. R
1979 income CoOnCEPt........ccevvererrerrecriviririininenens B
Definition..........ccoceveenecvenrireieireennend ST pg 80
Reported on: ' '
Returns with itemized deductions .......... e 21
Classified by marital status ...............ccooeeivunnae 22
Time series, 1985-1991 .....cc.ccoovvrinviniiiiieiee A

Sales of property other than capital assets, net
gain or loss

Classified by:
Marital StAtUS.........coveveveerrrierernrereneerees e seeneaes 13
Size of adjusted gross income .............ccceviunnes 1.4
Definition........c.ccooemmemveeenereeeenireeriee e R pg 80

Reported on:
Retums with itemized deductions ...................... 2.1
Classified by marital status...........cccccocovininnnns 22
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Sample design and selection criteria
DeSCIPHON........cooeriiireeeie e, pg 13
Secondary IRA payments

(See also Individual retirement arrangement adjust-
ment deductible payments)

Classified by marital status.................c.ocooevvnennne.e. 13
Reported on:
Form 1040A retums...........ccocevveeenreneciece s 16
Retums with itemized deductions........................ 22
Self-employed health insurance deduction
Classified by:
Marital Status..........cocccoenveeiieie e 13
Size of adjusted gross income..................co........ 14
Definition ..........cccceevvviieeierceeeeee s pg 81
Reported on returns with itemized deductions
classified by marital status................c..coeveveneneeeen. 22
Self-employment tax
(See also Deduction of self-employment tax)
Classified by:
Size of adjusted gross income.............................. 33
Definition ...........cccoovevrieieireceicee e, pg 81
Separate returns of married persons
(See also Marital filing status)
Classified by:
Each rate at which tax was computed.................. 3.6
Marginal tax rate ...............c.ocoeveereviiveeeceeeaee 34
Sources of income..............co.ocoveveenieiicririieen. 13
Reported on retums with itemized deductions
classified by marital status...................coeevrrnnne. 22
Single persons, returns of
(See also Marital filing status)
Classified by:
Each rate at which tax was computed................. 3.6
Marginal tax rate ...............ceoeevrerevneiereeierenenes 34
Sources of income..............coooocuerevnnriveriererennn. 13
Size of adjusted gross income............... SR 1.2
Reported on returns with itemized deductions
classified by marital status...............c..cooovrevrnnnnn. 2.2
Size of adjusted gross income
Classified by:
Marital Status............coocoevcivereneiieec e 1.2
Selected income and tax items............................. 1.1
Sources of income...........c.co.coovviieeceeiiein 14
Type of tax computation ...............c.cccooererenennn. 3.1

Definition..........ccooeviuiviiiieeesecee e, pg 81

Reported on:

Form 1040A retumns.............ccoocovvveevereeeenann, 1.6
Form 1040EZ retums.............ccooooveveeveeeeeeernrnnnn, 1.5
Returns with itemized deductions ....................... 2.1
Retums with modified taxable income ............... 3.1

Tax generated by rate ..................c.cocvvveninennnnn, 35
Retumns with total income tax..............c..c.o...c..... 32
Type of exemption.............cccceeerererenirinecernne, 23

Size of income
Classified by size of adjusted gross
income and by 1979 income concept.................... B

Social security benefits
Benefits in adjusted gross income:

Classified by:
Marital status............ccoeeeereveriecreeece e, 1.3
Size of adjusted gross income........................... 14
Reported on:
Retums with itemized deductions..................... 21
Classified by marital status.............................. 22
Definition..........cccoueveereeevericrceicce e, pg 81
Social security tax on tip income
Classified by:
Size of adjusted gross income ............................. 33
Definition............ccooeuiiiireiceeece e pg 81
Sources of income
(See also specific type)
Classified by:
Marital Status..........o.cooveeeecveee e, 13
Size of adjusted gross income ............................. 14
Reported on:
Form 1040A retums...........ccocovvevveeeceieriercnn, 1.6
Form 1040EZ retums................cocucvevevemnnnen.. e 1.5
Retums with itemized deductions
classified by marital status....................cc.co........ 22

Sources of the data
(See Description of the sample)

Standard deduction
(See also Basic and additional standard deductions)
Change inlaw............cccoooiieniiicce e pg S
Classified by marital status ..................cooocereeeen..... 1.2
Defimition..........ccocvvviverceeciecce e, pg 82
Reported on:
Form 1040A returns...............cocooovvvvveeiverinereennn, 1.6
Form 1040EZ retums...............c.cocooovreremeeeernnnn, 15
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State income tax refund
(See Taxes paid deduction)

Classified by:
Marital STALUS .......coooiereniie e e 13
Size of adjusted gross inCOME............ccooveiiiieiens 1.4
Definition ......cooiviiie e pg 82
Reported on:
Retums with itemized deductions.................occ.e. 21
Classified by marital status ............cccoeeeiennn 22
Statutory adjustments
(See also specific type)
Classified by:
Marital StatUS .......oviviiieiieeeeee e 13
Size of adjusted gross INCOME.............coocevreiinnee 14
1979 income concept...........covveeenirenenne. [ B
Definition .......c.oocvveveiie e pg 82
Reported on: .
Form 1040A returns..........cccccoverriiviireeinarinieienens 1 6
Retumns with itemized deductions........................ 21
" Classified by marital status ...............ccoeeenn 222
Time series, 1985-1991 ..., A
Type of adjustment ...........c.ccoovoiervirenncicnccinen. 14
Surviving spouses, returns of
(See also Marital filing status)
Classified by sources of income...............ocoeveence 13

T

Tax credits
(See also specific type)
Classified by: ,
Marital SEALUS .........ooviereeeeeeieeee et 1.3
Size of adjusted gross INCOME............coveeveienecen 33
1979 INCOME CONCEPL.....cocvrvereierreeriereiiiiiiniraienans B
Definition, Total..........coccivirinrieeeiie e pg 85
Reported on: :
Retumns with modified taxable income................ 3.1
Retumns with itemized deductions...............c........ 2.1
Classified by marital status ..............ccocoeeeinn 22
Time series, 1985-1991 ... A
Type of credit ..o 33
Tax due at time of filing
Classified by:
Marital StatuS ........ccveveeeiee e 1.3
Size of adjusted gross income............ccceeevinnennne 33
Definition .......ccvoovvieeeieiice i pg 82

Reported on:

Form 1040A retums..........ccoooeviivinnniinenennnes 1.6
Form 1040EZ retumns..........ccccoeeveiivveee e 1.5
Retums with itemized deductions ‘
classified by marital status...............cccceeeeeiiin 22

Tax from recomputing prior-year investment
credit

Classified by size of adjusted gross income .......... 33
Definition..........cooenineeieiiiie e pg 83
Tax generated '

Classified by:

Each rate at which tax was computed ................. 3.6
Marginal tax Tate ........ccrvererereeccrennerecrecaecarannnns .34
Tax generated at specified rate ..................... v 3.5

DefINItionN .....ocveeeeeeieee e e e pg 83

Reported on returns with modified

taxable iNCOME.........cooveeveieiirr e, e 3.1

Tax items . ‘
(See also specific type)

Classified by: :
Marital SEARS..........ccoooererermerrrecreesnernnnans SR B
Size of adjusted gross income ...........c.cc.veu. 14,33

Reported on:

Form 1040A returns...........cccceveererciciviinniennennn. 1.6
Form 1040EZ retums............ S — 15
Retumns with modified taxable income .............. 3.1
Retums with itemized deductions ....................... 2.1
Classified by marital status ... 22
Tax liability

Classified by: . -
Marital Status................ocoreeeemeseneemee e 1.3
Size of adjusted gross income ..............ccoeenenenn. 33

Definition, Total .............cooovvveoemrrrreeirnnenes oo PR 85

Reported on: _

Retums with itemized deductions

classified by marital status...............cccooeiiinnnen. 22
Tax payments
(See also specific type)

Classified by:

Marital Status..........c.c.ocvvereeeereniree e 13
Size of adjusted gross income ......c..c.ccocceevnirinnne 33
Definition......c.oooocveeieeieiee e e pg 83

Reported on retumns with itemized :
deductions classified by marital status............... 2.2



Index

159

Tax preparation fee
(See Miscellaneous itemized deductions)

Tax rates

(See Tax generated)
Tax-exempt interest
Classified by:
Marital status...........ccocecereviiiniineeee s 13
Size of adjusted gross income.................cocevvenne. 1.4
Definition ..........ccoooeuieniiciie e pg 83
Reported on: )
Form 1040A returns.............ccccoocevveiencrvire e, 1.6
Retumns with itemized deductions........................ 2.1
Classified by marital status ......................c........ 2.2
Taxable income
Classified by:
Marital Status ..........coeeiiieieriienie e 13
Size of adjusted gross income...............c.ceeeneee. 14
1979 income concept ..........oveevveeieriererreceriinenas B
Marital Status..........coooeriverene e 1.2
Size of cumulated adjusted gross income............ 1.1
Tax generated at specified rate................ccccevvnee. 35
Definition .........cccooevveiinninnieecee e pg 84
Reported on:
Form 1040A retumns............c..cooeeiivieiennie e 1.6
Form 1040EZ retums................cooeeveviieeeenirecnnenn 15
Retums with modified taxable income................ 3.1
Retums with itemized deductions........................ 21
Classified by marital status ................c.............. 22
Time series, 1985-1991 ..o, A
Taxable interest received
Classified by:
Marital Status.......c..cooeveirecieeeee e, 13
Size of adjusted gross income............c.c..ccceuneee. 14
1979 income concept..........cooereeerrenniniresenie. B
Definition.........ccooovveeieciiei e pg 84
Reported on:
Form 1040A returns............coccooviiiveveeeeeeeceeee 1.6
Form 1040EZ retums.............cc..cooooevvvevevreeeernnnn. 1.5
Retumns with itemized deductions........................ 2.1
Classified by marital status .....................c......... 22
Time series, 1985-1991 ...........ccoooovvviicee A

Taxable returns
Classified by size of cumulated adjusted
BIOSS INCOME .....ovouveniereereeieieeieee et er e 1.1

Reported on:
Form 1040A returns..............ccocoovriiiecreniienane 1.6
Form 1040EZ retums..............cccooomvevrvrrerennne. 15
Retumns with itemized deductions ....................... 21
Taxes paid deduction
Classified by marital status .............c...ccoeereerenenee. 1.3
Definition.........ccocccvveieieeeiiceeeccrcceee e pg 84
Reported on:
Retumns with itemized deductions....................... 2.1
Classified by marital status............................... 22
Time series, 1985-1991 .........c.ccoovmveeeieeeeeeen. A
Type of taxes paid deduction....................c..o.u....... 2.1
Total deductions
Time series, 1985-1991 ...........ccoovvvveeieeeeeeen. A
Total income tax
As percent of adjusted gross income ..................... 32
Type of tax computation ................ccccceveerrrrnnnn. 3.1
AVETAZE ... 1.1
Type of tax computation.................cc..cocovverennnnn. 31
Classified by:
Marital Status............ocoeereerireerceceee e 13
Number of exemptions...............cccceverreiiennnnn. 24
Size of adjusted gross income ..................c........... 14
1979 income concept ............cccoereereererernenreennnns B
Marital status...........cccceoeeeeerneerieier e 2.1
Number of exemptions.............c..cccoeeeereernrenennnn. 23
Size of cumulated adjusted gross income ........... 1.1
Definition.........ccoovvvivirriereiiie e pg 84
Reported on:
Form 1040EZ retums.............c..covevevevevrrrerrnnne, 15
Retums with modified taxable income ............... 3.1
Retums with itemized deductions ....................... 21
Classified by marital status............................... 22
Time series, 1985-1991 ..., A
Total itemized deductions
Change inlaw...........ccocovvnrvevieciecee e pg S
Classified by:
Marital Status...........ccoocverreeecieeee e 13
Size of adjusted gross income ............................. 14
Marital status.........cococcceviveieiieeeece e, 12
1979 income concept..........c.covevevereveeeverenerrnerennen. B
Definition...........cocovvveiviieeiei e pg 85
Limitation reported on:
Retums with itemized deductions ....................... 21

Classified by marital status................................ 22
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Time series, 19851991 .........ccoververeecrecsscssssivmminnnne A | DEBIMHON. oo pg 86
Type of deduction ............cccocovmeiirniicnneiiie 21 Reported on: .

Type of tax computation ' Form 1040A TERUMS. .........ovecooreeoeceereeersssensene 1.6

~ Classified by size of adjusted gross income........... 3.1 Retums with itemized deductions ...................... 2.1

Definition .........occoeeereeneciricncce e pg 86 Classified by marital SttuS .............c....oooree 22

Unemployment compensation

Classified by:
Marital SEATUS...........coovverererreeereereeesessesseereneeeeens 13
Size of adjusted gross income............cocooeveeiinnnes 14

Unreimbursed employee business expense

(See also Miscellaneous itemized deductions
and employee business expense)

Definition.........ccoocoirerenennieinece s pg 86
Reported on returns with itemized deductions ...... 2.1

e

S — e
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