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The Statistics of Income (SOI) Bulletin is issued quarterly,
in July, October, January and April, by Statistics of
Income of the Internal Revenue Service. The report
provides the earliest published annual financial statistics
obtained from the various types of tax and information
returns filed, as well as information from periodic or
special analytical studies of particular interest to students
of the U.S. tax system, tax policymakers and tax adminis-
trators. It also includes personal income and tax data by
State and historical data for selected types of taxpayers, in
addition to data on tax collections and refunds and on
other tax-related items.

Information on the availability of supplemental data on
the topics included in this issue, special tabulations under-
taken on a reimbursable basis, or other SOI subjects, may
be obtained by telephoning the SOI Statistical Information
Services office (202-874-0410), or by writing to the
Director, Statistics of Income CP:R:S, Internal Revenue
Service, P.O. Box 2608, Washington, D.C. 20013-2608.
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Indlvldual Income Tax netums, Preliminary
Data, 1993
By Therese M. Cruciano : ‘
“Adjusted gross income,” or AGI, 1ncreased by only 2.3
percent to over $3.7 trillion for 1993, after increasing by

" 4.8 percent for 1992. “Taxable income” also rose, by 2.2
percent, to over $2.4 trillion, but total income tax in-
creased by 5.3 percent to $501.2 billion. A large part of
the increase in tax was due to high-income taxpayers, -
subject to the new 36 and 39.6 percent marginal tax rates',
and also to the new “alternative minimum tax” rates. The
overall average tax rate for 1993 (tax divided by AGI)
increased from 13.1 to 13.5 percent, the net result ofal.6

" percentage point increase in the average tax rate for

0.1 percentage point decrease in the average tax rate of .
" individuals with AGI under $100,000. The latter resulted
from the various adjustments allowed taxpayers to offset

. 1nd1v1duals with AGI of $100,000 or more-and-a less than -

This Issue at a Glance , lated to the purb‘oses for which they received Federal

income tax exemption. The: 32 690 organizations with
unrelated business income,” or UBI, reportéd an overall
net loss for the year of nearly $0.7 billion. However,
included in this total were 14,384 organizations with
positive “unrelated business taxable income” (UBTI) -
totaling $431.1 million and total tax of $116.9 million.
Only 433 organizations (with gross UBI of $1 million or
more) accounted for almost half of all UBI and nearly
two-thirds of total tax. Organizations that were corpora-
tions, rather than trusts, predominated, so that 60 percent
of the total tax was computed at the corporation income
tax rates. About 24 percent of the organizations were
charitable orgamzatlons another 21 percent were social or
recreational clubs; and 17 percent were business leagues, -
chambers of commerce, or real estate boards. Four

- industrial categories accounted for nearly all of gross UBI:

manufacturing (especially printing and publishing, but
also petroleum refining); retail trade (eating and drinking

~ plages, and such others as gift shops and drug and book

- the effects of inflation. Two tax credits showed large
increases for 1993. One was the- foreign tax credit (up by
16 percent to $2.1 billion) and.the other was the “earned
income credit” (up by .19 percent.to $15.6 billion in total,
of which $3.5 billion was actually credited against tax,
“| with the remainder, $12. 1 billion, refundable)

Foreign Ilecnments of U.S. income, 1992

" By Denise S. Freites - . - i
According to Forms 1042S for 1992 U S -source-income
_paid to “fore1gn persons” totaled $77.5 billion, a net
increase of 10.5 percent over 1991. Of this total, $49.1°
billion was interest (excluding amounts either “effectively
connected” with a U.S. trade or business, or received from
bank deposits) and $13.7 billion was dividends. The $2.0
billion in U.S. tax withheld by domestic agents on this
income was 9.2 percent more than that for 1991.- Income
payments to Japanese persons increased by 9.6 percent to
$21.8 billion, making them the largest recipient group for
- 1992, while payments to United Kingdom persons; the
second largest recipient group, increased 11.3 percent to
$15.2 billion. Together, these two countries received
almost half of the income paid during 1992.. Foreign
corporations received more income (nearly $57.4 billion)
and accounted for more U.S. tax withheld ($1.4 brllron)
than all the other recxprent types combmed

Exempt Orgamzatlon Busmess Inoome Tax

. Returns, 1991

By Margaret Riley

_ For 1991, nonprofit-organizations reported $3 4 bllllOl'l of
gross income from business activities considered unre-

t

‘Nonfiler Profiles, Fiscal Year 1993 - — - -

B ;istores), services (especrally advertising, mcludlng s
printing; and recreatron and amusement services); and

finance, insurance, and real estate (particularly insurance, .
real estate, and certain investment-related activities).

By Laura R. Rosage and Karla M. Daronco

There were 2.5 million delinquent returns filed by 1. 7
million individuals in Fiscal Year 1993. The majority of
delinquent taxpayers, 71 percent, filed only one delin-

. quent return, but-more than 18 percent filed two returns, .
" with the remaining 11 percent filing three or more. Over

43 percent of the returns were between 1 and 2 years late
(returns late by less than. 1 year were not included in this
article) and 40 percent were 2 to 3 years late. The
majority of returns (55 percent) showed a tax balance due .
that totaled almost $3.8 billion. Another 38 percent were
refund returns, on which nearly $1.0 billion in refunds

" were claimed. However, refunds were denied on about

one-fifth of these returns because the statute of limitations

‘had expired; these “barred refunds” amounted to $0.2
billion. About 45 percent of the delinquent returns filed in

1993 were filed by single taxpayers; another 31 percent
were Jomt retums filed by married couples.

S corporation Retums, 1992

By Amy M. Gill- :

This is the first analys1s of S Corporatlons to appear in the
soi Bulletm For 1992, the number of returns filed by S
Corporations (qualifying corporations that elected to be
taxed through their shareholders) rose 5.1 percent to 1.8
nnlllon Following enactment of the Tax Reform Act of

d
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1986, the annual growth rate for these returns averaged
14.1 percent. Their growth during this period was partly
offset by a decline in other corporation income tax returns
that averaged 4.1 percent per year. S Corporations were
24 percent of all corporation income tax returns for 1986,
but by 1992, this percentage had nearly doubled to over
46. Because they are generally smaller in size compared
to other corporations, S Corporations’ share of total
corporate net income (less deficit) grew only slightly,
from 8.9 percent for 1986 to about 14.1 percent for 1992.
Their net income (less deficit) was estimated at $58.3
billion for 1992, reflecting profits from a trade or busi-
ness, from rentals, and from investments. About half of
all S Corporations had only one shareholder (the maxi-
mum allowed was 35); the average number was 2.6.

Estate Tax Returns, 1992-1993

Data Release

This issue of the Bulletin starts
off with an article presenting
preliminary data from indi-
vidual income tax returns. If
you have been a frequent user
of the SOI Bulletin, you may
have noticed that over the
course of a year or so we will have several articles which
apparently cover this same topic -- individual income tax
returns. What is the difference between them?

Well, Statistics of Income publishes three different sets of
individual income tax return statistics each year, plus a
fourth set for State data. A fifth set also provides geo-
graphic data, in this case, by county, focusing on taxpayer
mobility or migration patterns. (This fifth set is discussed
further below, under "Small Area Data.") The five sets
differ from one another in terms of the time period
coverage, the design or cutoff dates for the samples used
for three of the five sets, and the underlying data bases.
We thought the following information would help explain
the differences for you. :

m Early Tax Estimates.-- The first set is based on a
subset of the returns filed through April that are
part of the Statistics of Income sample of returns
filed throughout the year. Because returns filed
through April comprise only about 93 percent of
the returns filed in a given year, it is not consi.dered

Some Observations and Insights

feasible to draw inferences about the rest of the
population based on this subsample. Only a
limited amount of information is, therefore, com-
piled from these returns. The results are published
in the same year in which the returns are filed, in
the Fall issue of the Statistics of Income Bulletin.
What these data mainly provide are early indica-
tions of change from the year before at the

same point in time.

Preliminary Data.--The second data set comprises
the preliminary statistics for the full year, based on
an early cut-off (September) of the probability
sample used for Statistics of Income. These esti-
mates are published in the Statistics of Income
Bulletin the following spring, about 6 months after
the early estimates are released. (See “Individual
Income Tax Returns, Preliminary Data, 1993,” in
this issue of the Bulletin.) Cutting off the sample
in September means that returns filed during the last
3 months of the year were not sampled. However,
the sampling weights are adjusted to compensate
for their absence. For most income and tax vari-
ables, the preliminary data tend to be close to final
data based on the complete sample. For some
variables, however, the preliminary estimates differ
substantially from the final estimates.

Revisions to the Fall 1994 Issue.--For most
purposes, the preliminary data for 1993 published
in the current issue of the Bulletin supercede the
early estimates published in “Individual Income
Tax Returns, 1993; Early Tax Estimates,” in the
Fall 1994 issue of the Statistics of Income Bulletin.
However, to the extent that the early estimates
include tabulations that are not repeated in later
statistics, it is desirable to publish revisions to these
estimates if discrepancies are uncovered. Correc-
tions to Tables 5 and 7 of the early estimates were
received too late to be reproduced in the Spring
1995 issue. Those who need the corrected data
before they are published in the Summer Bulletin
should telephone the SOI Statistical Information
Services Office on (202) 874-0410, or the SOI
electronic bulletin board (see below).

Complete Data.--The third set of statistics, which
is the “final” set insofar as national totals are
concerned, is the most detailed, comprehensive
statistics that are published annually in the com-
plete report, Statistics of Income--Individual
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Income Tax Returns. This report is normally
issued several months after the preliminary esti-
mates are released in the Bulletin. The complete

statistics are based on the full year’s sample, which-

includes returns filed durmg the last 3 months of
the year. :

Individual Income and Tax Data by State.--
While the Statistics of Income sample is designed
to provide reliable estimates at the national level, it

is inadequate for producing reliable estimates at the

State level. Resource constraints prevent increas-
ing the sample size to overcome this limitation. In
order that at least some data by State are available
to users, Statistics of Income obtains tabulations
from the Internal Revenue Service’s Individual
Master File system, which contains records of all
returns filed. This is the fourth Statistics of Income
-+ individual income tax return data set.. However, -

_“the data available from this source are limited to .

Small Area Data

Statistics of Income also offers another type of data based
on individual income tax returns — small area data.

There are two different filés available — population
migration data and 5-digit ZIP Code data.

m  Migration Flow Data.— The migration data are
prepared by the Census Bureau for IRS, using
* individual income tax return information. They
provide measures of migration from State-to-State
“and county-to-county, as well as aggregate income
tallies by county, based on year-to-year changes in
taxpayer address.

The latest migration flow data — just received! —
_present information based on changes in the tax
_return mallmg address between Filing Years 1992
and 1993 They show moves in and out of each

~ - those mamtamed for admmlstratwe purposes

While the data by State have the advantage of not
being subject to sampling error, they are not
without limitations. For example, non-

cally controlled when the data base is a sample
than when it is the full population.” Also, for -
statistical purposes, certain data items on returns.
included in the Statistics of Income sample are
“edited” or “perfected.” This is not always pos-
sible (or even desirable) for tax administration
usage. For example, to collect the correct amount
of tax, it may not be necessary or-cost-effective to
make certain corrections, or there may be in-
sufficient time to make corrections when there are
millions of returns to process over a relatively
short period of time.

" Asa general rule, corrections are made to the

~ taxpayer record only if they have a direct bearing
on the tax liability, whereas for statistical purposes,
such corrections have to be made.to maintain the
validity of the data. Therefore, the statistics by
State for 1993 that appear for the first time in this -
issue of the Bulletin should be used with the

" knowledge that certain corrections normally made
for the-Statistics of Income estimates have not been
made for this set of data.

“sampling error is often more easily and economi-

: State—,and;eachfcounty.fandfinclude—th‘efnumberfof;
-individual income tax returns and the number of. .
~ personal exemptions (the latter approximates the
population). New this year are data on total money
income (a Census Bureau concept, which is less
- inclusive than the IRS adjusted.gross income. - . _. _
concept) and median total money income by
county and State Tables
of county income totals -
arealso provided. Simi-
lar - data have been . °
prev1ously released for
selected time periods
between 1978 and 1992.

Of course, all of the data are presented as statistical
summaries to ensure that no individual taxpayer
is either directly or indirectly identified. '

" These data are available for sale in hard-copy or on
diskette by contacting the Statistical Information
- Setvices office — call (202) 874-0410 or write to:

_ Statistics of Income CP:R:S:P
-. Internal Revenue Service
P.O. Box 2608 . - _
" -Washington, DC 20013-2608.

The State migration and county income data can
also be accessed electronically by calling the SOI
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electronic bulletin board (EBB). The phone num-
ber for most callers using analog telephone lines is
(202) 874-9574 — digital systems users should
call (202) 874-0408. The EBB can also be ac-
cessed through “gateway” systems set up by the
Small Business Administration (SBA) and by
FedWorld. The SBA'’s toll-free number is 1-800-
827-5722. For assistance from the SOI systems
operator, contact Jim Willis at (202) 874-0277.

® ZIP Code Data.— The ZIP code data are obtained
from an IRS study of individual income tax returns
filed for Tax Year 1991. (Unfortunately, we do
not have any more current data at this time.) They
represent taxpayer-supplied mailing address ZIP
codes, as adjusted during tax return processing.
These data present aggregate counts by 5-digit ZIP
code for number of returns, adjusted gross income,
number of exemptions, total income tax (including
alternative minimum tax), and State. State totals
are also available. Any frequency count less than
10 has been deleted to preserve confidentiality.

These data are in ASCII format and are sold only
on diskette (not hard copy). To obtain information
by ZIP code, contact the Statistical Information
Services office (see above). :

Your Call

Good Reviews!

Statistics of Income is pleased to
hear that American Demographics
has, once again, included SOI
data -- especially migration data --
in its list of “The Best 100 Sources
for Marketing Information,” in its

1994 Directory of Marketing Information Companies. In
fact, in the April 1995 issue of American Demographics,
“Dr. Demo” devoted the regular “question and answer”
column to a discussion of IRS migration flow data, in
response to an inquiry about the best sources of data for
tracking county migration patterns. Despite some
limitations which are mentioned, “Dr. Demo” cites our
data as “the finest information you’ll find on annual
migration rates for small areas, at least for the population
under age 65.” .

@

The Statistics of Income Bulletin has also received some
mention in the press lately. For example, recently articles
and data releases on high-income returns, private founda-
tions and charitable trusts, and projected returns for
"1995-2001 have been mentioned in the Wall Street -
Journal. The Journal also made extensive use of indi-
vidual income tax return data, citing the SOI Bulletin as
their source, in a featured editorial dealing with the issue
of tax fairness and tax burden.

The Bulletin has also made the “talk show” circuit!
Lawrence B. Lindsey, a member of the Board of Gover-
nors of the Federal Reserve System, cited the SOI Bulletin
as his data source in a panel discussion of the impact of
potential Congressional tax cuts on the bond market. He
was one of the guests on Wall Street Week with Louis
Rukeyser, a show aired this January by public television.

Our Apologies!

Oops! In the Winter issue of the Bulletin, we were so ex-
cited to tell you about Dan Skelly, the new Director of
Statistics of Income, that we rushed the volume to press
without a couple of lines from the interview we published.
Just in case you wondered, we decided to reprint the
complete text of that portion of the interview here:

What about personally? What role do you see for
yourself?

I look forward to leading this organization in the years
ahead. I will place emphasis on my Branch Chiefs'
assuming more of a role in program decision-making;
on their Section Chiefs' playing more of a coaching
role in regard to their employees; on Sections develop-
ing greater teamwork within and among Branches and
with other parts of the Service; and on employees
becoming more independent and accountable. On a
personal basis, I'd like to maintain a presence in the
nonprofit arena. I foresee major applications utilizing
exempt organization returns to better assist IRS. I
have already become involved in interagency statisti-
cal activities through interaction with my counterparts
in these agencies, and I consider that involvement
important. I will certainly encourage members of my
staff with more specific background in these areas to
play leading roles, which will get SOI the recognition
and respect we deserve.

Our apologies for the oversight!




" Bulletin Board

The following are some of the anicles plannéd for:
inclusion in upcoming issues of the SOI Bulletin:
m  Corporation Income T aX'Retums, 1992;

l Individual Income Tax Rates and Tax Shares,
1991; . - '

Upcoming Features’ ' o L T
— - . S — A - @ Tax-exempt Organizations, 1991; and -

® Interest-Charge Domestic International Sales
Corporations, 1991. '

_ Future “data releases” include:

®  Transactions of Foreign-Controlléd Corporations,
1991. ' :




Revisions to the Fall 1994 Issue
Data Release: Charities and Other Tax-Exempt Organizations, 1990
On Pages 137-138:
Table 2 is reproduced in full to include corrections to the data presented on page 138.
Table 2.--Form 990EZ Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections
501(c)(3)-(9): Selected Income Statement and Balance Sheet ltems, by Code Section
1A figures are estimates based on samples_money amounts are in thousands of dollars]
Organizations tax-exempt under Intemal Revenue Code section--
Item s
501(c)3)* 501(c)(4) 501(c){(5) 501(c)(6) 501(c)(7 501(c)(8) 501(c)(9)
(1) (2 (3) {4) (5) (6) @
Number of retur 27,220 7,439 6,437 4,415 3,747 1,900 373
Total 1,232,343 334,072 309,595 161,378 222,588 140,077 10,803
Cash, savings, and investments: . .
Number of returns 26,703 7,353 6,309 4,415 3,747 1,900 357
Amount, 794,426 215,331 235,788 149,168 79,750 75,324 7,475
Land and buildings:
Number of retums 5,785 1,419 1,581 300 1,763 . 882 43
Amount. 287,174 86,185 56,612 4,020 119,700 64,079 4
Other assets:
Number of retums 11,106 2,311 2,577 1,130 1,481 910 102
Amount 150,737 32,556 17,194 8,190 23,137 675 3,324
Total liabilities: .
Number of retur 9,813 1,697 2,206 1,072 1,558 822 59
Amount ‘194,235 38,545 28,986 9,102 26,474 9,416 71
Total fund balance or net worth:
Number of retur 27,013 7,439 6,437 4,415 3,747 1,900 373
A 1,038,109 295,527 280,608 152,276 186,114 130,661 9,832
Total revenue: .
Number of retur 27,220 7,439 6,437 4,415 3,747 1,900 373
A 1,313,495 294,210 346,870 220,578 159,953 70,399 24141
Contributions, gifts, and grants:
Number of returns 23,139 4,124 629 1,400 862 1,038 15
Amount 644,613 57,309 9,376 16,185 10,492 3,352 1,199
Program service revenue:
Number of retumns. 12,912 1,795 1,218 2,485 1,153 663 272
Amount. 325,290 42,354 18,169 63,071 37,213 21,556 14,494
Dues and assessments:
Number of retums. 10,330 5,626 6,150 4,100 3,415 1,815 172
Amount. 114,142 97,067 271,969 112,340 76,689 19,990 7,335
Investment income:
Number of returns 20,970 6,095 5,337 3,816 2,887 1,526 372
Amount. 50,396 13,686 17,199 9,492 7.569 5,326 653
Gain (loss) from sales of assets:
Number of ret 1,240 229 13t 43 73 45 -
Net gain (less loss). 2,145 409 30 9 265 233 -
Gross amount from sales of assets:
Number of returns. 1,343 272 131 43 116 88 -
Amount 11,236/ 2,319 927 9 272 1,605 -
Cost or other basis and sales expense: -
Number of returns. 826 186 15 - 58 73 -
Amount 9,080 1,910 897 - 7 1,373 -
Net income (loss), fundraising:
Number of retums 10,278 4,304 443 1,641 1,344 873 -
Net income (less loss) 980,429 45,060 2,484 10,614 3,178 8,779 -
Gross fundraising revenue:
Number of retumns 10,278 4,346 486 1,641 1,344 873 -
Amount 212,764 105,266 717 31,885 29,115 26,718 -
Direct expenses:
Number of retums 8,884 3,946 357 1,566 1,186 830 -
Amount. 122,339 60,206 4,688 21,270 25,937 17,939 -
Gross profit (loss), sales of inventory:
Number of retums. 5,578 1,346 387 LY 1,408 389 -
Gross profit (less loss) 55,840 27,009 5,604 4,157 35,558 11,991 -
Gross sales minus returns and allowances..............}
Number of return: 5,733 1,389 387 T 4n 1,408 389 -
Amount, 107,098 61,616 11,272 8,939 80,456 26,897 -
Cost of goods sold:
Number of retums, 4,958 . 1,331 345 342 1,378 389 -
Amount 51,254 34,607 5,668 4,782 44,897 14,706 -
Other revenue:
Number of returns 8,161 2,726 3,377 1,684 1,237 518 59
Amount 30,620 24,819 24,838 6,787 6,766 5,169 459
Footnotes at end of table.




Revisions to the Fall 1994 Issue

Table 2.-Form 990EZ Returns of Organizations Tax-Exempt Under Internal Revenue Code Sections
501(c)(3)-(9): Selected Income Statement and Balance Sheet ltems, by Code Sectlon-Contmued
[All figures are estimates based on samples—-money amounts are in thousands of dollars]

Organizations tax-exempt under Intemal Revenue Code section—

ftem
501(c)(3) ! 501(c)(4) 501(c)(5) 501(c)(6) 501(c)(7) 501(c)(8) 501(c)(9)
1) i ) - (6)
P —— gren 3 D L 0 R L e R R e par e T

Grants paid: . ’ .
Number of retums. 9,039 3,891 2,345 1,385 803 1,310 -

Amount : 155,799 49,315 39,321 . 6,889 4,512 8,740 -
Benefits paid to or for members: . ’ .

Number of retum% © 1,808 1,104 ' 2,645 672 473 603 330

Amount : . 14,377 22,316 29,429 10,888 7.589 6,335 15,181
Salaries and compensation: : Co

Number of retum: 12,396 1,840 : 5,320 1,729 . 1,299 1,083 171

A 1 303,305 24,450 91,318 32,522 19,040 6,061 2,090
Professional fees: ' : !

Number of retums. 14,669 3,039 3,807 3,174 1,986 721 158

Amount . 100,770 18,591 10457 | 24,867 6,769 601 1,061
Occupancy, rent, and utilities: . : )

Number of retums. 16,476 2,992 4,109 2,172 2,876 1,470 43

Amount 139,657 . 25,707 22,211 10,477 41,705 12,304 187

Ptlng " publuwtlons, and postage

~ Number of retums. So— 21,693 5684 | 4308|3672 2,544 1,513

Amount 81,715 12,933 11,597 27,084 6,590 3,428
Other expenses: , - . :

Number of retums.

i L

R L e B e S IR P B R P W O T

Excess (deficit) of revenue over expenses: )
_ __Number of returnS........cccocemmssmmssisssssmssssssssasisesserees | _' 7013 | 7439 |- 6437 | @ 4415 | @ 3747 | . 1900 | 373
Amount. - 105,205 . 16,819 7,390 TA2529 11,054 4,663 . 1,244

1Excludes private foundations and most religious organizatioris.
NOTE: Detail may not add to totals because of rounding and processing tolerances.




Individual Income Tax Returns, Preliminary

Data, 1993

by Therese M. Cruciano

reliminary data show that taxpayers filed 114.6

million U.S. individual income tax returns for Tax

Year 1993, an increase of 0.8 million returns, or
0.7 percent, from the number filed for 1992. Adjusted
gross income less deficit (AGI) increased a modest 2.3
percent, to more than $3.7 trillion, compared to the 4.8
percent increase between 1991 and 1992. Taxable in-
come also rose a moderate 2.2 percent to over $2.4 tril-
lion. In contrast, total income tax increased 5.3 percent,
from $476.0 billion for 1992 to $501.2 billion for 1993.
A substantial portion of the increase in income tax was
reported by high-income taxpayers, mainly as the result of
the new 36 percent and 39.6 percent marginal tax rates
first effective for 1993 (31 percent was the highest rate for
1992), as well as the increased alternative minimum tax
rates of 26 percent and 28 percent (24 percent was the
only rate for 1992). However, taxpayers affected by the
new marginal tax rates for 1993 were permitted to defer
payment of two-thirds of the tax owed that was in excess
of the tax that would have been owed at the previous 31
percent rate. An estimated 640,000 taxpayers elected to
use this deferral. While the average tax rate increased
1.6 percentage points for individuals with AGI of
$100,000 or more, the average tax rate for those individu-
als with AGI under $100,000 declined 0.1 percentage
points.

During 1993, the consumer price index (CPI-U) grew
at an annual rate of 3.0 percent, the same rate of growth as
for 1992 [1]. The growth of both aggregate AGI and
aggregate salaries and wages was less than the rate of
inflation. The moderate growth in AGI reflected modest
gains in a number of income items. Salaries and wages,
the principal portion of adjusted gross income, grew by
2.8 percent, or one-half the 1992 rate. However, some
other items did show significant increases for 1993: net
capital gain (less loss) rose 21.4 percent; and partnership
and S Corporation net income (less loss) increased 8.8
percent. Still others showed large declines for 1993,
including a 19.8-percent decrease in taxable interest, and
a 12.4-percent decline in unemployment compensation.
The foreign tax credit rose 16.0 percent, while the total
earned income credit increased 19.1 percent from 1992.

The comparisons of data for Tax Years 1992 and 1993
in this article are based on the preliminary estimates for
both years [2]. A few income and tax items tend to be
understated in preliminary estimates; therefore, compari-
sons based on preliminary estimates for one year and final

Therese M. Cruciano is an economist with the Individual
Returns Analysis Section, Jeff Hartzok, Chief.

estimate$ from previous years could be misleading. Com-
parisons based entirely on preliminary estimates reduce
the likelihood of misinterpretation of the data, and afford a
more accurate representation of year-to-year change.

Final statistics for Tax Year 1992 are available in the
historical tables at the end of this issue of the Bulletin.

Adjusted Gross Income, Taxable Income, and Total
Income Tax

AGI grew at a slightly higher annual rate than taxable
income, 2.3 percent for 1993 (Figure A) versus 2.2
percent for 1992. Total income tax, however, rose by 5.3
percent, reflecting increases primarily due to the new 36
percent and 39.6 percent marginal tax rates for high-
income returns. The alternative minimum tax (AMT), on
the other hand, rose 53.9 percent. Most of this increase
apparently resulted from the increase in the basic alterna-
tive minimum tax rate from 24 percent to 26 percent and
the imposition of a new 28 percent tax on alternative
minimum taxable income in excess of the first $175,000
(887,500 if married filing separately).

Average AGI reported on 1993 individual income tax
returns was $32,489, representing a growth of $494, or 1.5
percent, over the amount for 1992; in contrast, average
AGI for 1992 grew
$1,788 to $31,995, or a
5.9 percent increase from
1991. Average taxable
income for 1993 equaled
$26,961, up $594 (or 2.3
percent) from the 1992
amount of $26,367,
which showed a growth
of $1,779 (or 7.2 percent)
over the amount for 1991. In addition, average total
income tax for 1993 grew $319 (or 5.8 percent), to $5,796
per taxable return (i.e., a return showing an amount for
total income tax liability), in contrast to the $439 increase
(or 8.7 percent) to $5,477 per taxable return for 1992 [3].

The average tax rate for 1993 (i.c., total income tax
divided by AGI reported on all returns, taxable and
nontaxable) was 13.5 percent, 0.4 percentage points more
than for 1992 (Figure B). However, all income size
classes with AGI less than $100,000 had average tax rates
slightly less for 1993 than for 1992, while the average tax
rate for returns with AGI between $100,000 and $200,000
increased only 0.1 percent. Therefore, the higher overall
tax rate for 1993 was essentially used by the individuals
in the AGI size classes of $200,000 or more. The princi-
pal reasons for the higher average tax rates at the upper
end of the income scale were the addition of two new

Income tax increased 5.3
percent to $501.2 billion. A
substantial portion of the
increase was due to high-

income taxpayers subject to
the new 36 percent and 39.6
percent marginal tax rates.
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Adjusted Gross Income, Taxable Income, and Total Income Tax, Tax Years 1992 and 1993
{[Number of returns is in thousands--monev amounts are in millions of dollars] )

I‘.'

%

1992 (prellmmary) 1993 (preliminary) - - Percentage
! Item Number Number increase .
of Amount " of Amount in amount
returns - . returns
(1) (2) (3) 1) (5)
Adjusted gross income (less deficit)....... 113,752 3,639,546 - 114,627 - 3,724,134 23
Taxable income...........coooronencnninnenn, 90,807 2,396,902 '~ 90,886 2,450,346 22
Total'income tax ) 86,897 475,964 86,476 501,177 53
Altematlve mlmmum tax ..................... 273 1,138 323 1,751 53.9

Number of Returns, Adjuste_o Gross Income, and Total Income Tax, by Size of Ad;usted Gross Income,

the introduction of a second alternative minimum tax rate
for 1993. The lower average tax rates in the six lowest

of the inflation indexing of the size of the standard deduc-
tion, size of the deduction for personal exemptions, and
the width of the tax rate brackets. The inflation indexing
caused each of these items to increase by about 3.0 per-
cent, while the aggregate income for returns with AGI

under $100,000 grew at a rate of 1.2 percent. ,

AGI size classes (Figures B and C) were mainly the result

‘Tax Years 1992 and 1993 -
[Number of returns Is in thousands--money amounts are in m|lI|ons of doIIars] ’ .
. : - - Size-of adjusted gross.inco
Tax year, mcome. A B : 4"._. $1 ) $10.000_ ' $20,000 | $30,000 | $50,000 | $100,000 | $200,000 | $500,000 |$1,000,000
N and tax. - Total Under under | ‘u,nde( " under-'|. .under” | * under |. under; under under or
ool en -] $10,000 | $20,000 | $30,000 | $50,000 | $100,000 | $200,000 | $500,000° |$1,000,000| ‘more
. (1)) (2) (3) (4) (5) {6) {7) (8) (9) (10) (11)
Tax Year 1993 (preliminary): ) : ; . -
Number of returns... 114, 627 900 29,630 24,829 17,248 21,445 16,492 3,104 774 140 66
- ~Adjusted.gross incom [V PPN B U (RS ISEEURRUTN NI DS UGPSR RN R
(less deficit) 3 724,134 -39,941 148,127 | 365,647 424,934 834, 637 1, 102 423 407,393 225,076 93,467 '| 162,372
- Total income tax.................. 501,177 32 © 2,794 17,869 35,026 | 86,842 145,605 75,371 67,855 28,316 51,466
Tax as a percentage . .
of adjusted gross income ) ' ]
(less deficit)..........cconernenn 135 (® 1.9 4.9 8.2 10:4 13.2 18.5 25.7 30.3 31.7
K TaxYear1992(preIImlnary) FERTIRNC L CPR BT PRI R IR S FEE AN AU R IR wr T
+" - Number of retums.......... sihol 113,752 1 +- 19377 29,879 | "24,807 | 17,175 | 21,377 = . 45814 |7 2810 746 | - 141 c. 87
Adjusted gross income v : A : o o ’ t o
(less deficit)........ccconnennn. 1 3,639,546 -38,694 150,012 .| 365,927 | 423,124 | 833,362 | 1,054,487 | 367,863 | 218,419 985313 | .169;735
Total income tax...........c..... 475,964 54 3,013 18,770 35,415 87,491 140,413 67,503 52,290 24,904 | .46,113
" Tax as a percentage e N ' ’ -’ B
.. of adjusted gross income . .
(less deficit).......c.ccomenene 13.1 ® . 2.0 - 5.1 -84 10.5 13.3 184 239 26.1 27.2
Change in percentage points, ) '
tax as a percentage of ad-
justed gross income (less : ‘ ’ ' T
deficit), 1993 over 1992........ 0:4 (3) -0.1 -0.2 -0.2 -0.1 -0.1 0.1 1.8 4.2 4.5
tIncludes returns with adjusted gross deficit : : ‘ R
2Pegrcentage not computed.
*Difference not computed.: 1
. NOTE Detail may not add to totals because of rounding. v i
marginal tax rates, the increase in the first AMT rate, and Selected Sources of Income

The largest component of AGI, salaries and wages grew -
by. $77.8 billion, or.2.8 percent for 1993 (Figure D).

" Business or profession net income (less loss) rose 2.4
percent, after increasing 8.7 percent for 1992. ‘Both_
salaries and wages and business or profession net income
(less loss) grew by less than the 3.0 percent rate of =~
inflation for 1993." The growth rates of these two items
were also notably less than the 5.4 percent growth rate for
the Gross Domestic Product [4]. :
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Total Income Tax as a Percentage of Adjusted Gross Income, by Size of Adjusted Gross
Income, Tax Years 1992-1993

Percentage

35.0

30.0

25.0

20.0

15.0

10.0

5.0

0.0

$1 $10 $20 $30 $50 $100 $200 $500 $1,000
under under under under under under under under or
$10 $20 $30 $50 $100 $200 $500 $1,000 more

Size of adjusted gross income (money amounts are in thousands of dollars)

Comparison of Total and Selected Sources of Adjusted Gross income, Tax Years 1992 and 1993
[Number of returns is in thousands--money amounts are in millions of dollars]

1992 (preliminary) 1993 (preliminary) Percentage Increase
Item Number Number change in
of Amount of Amount in amount
retums retums amount
(1) @) 3) _@4 (5) 6)

Adjusted gross income (less deficit) ! 113,752 3,639,546 114,627 3,724,134 23 84,588
Salaries and wages 96,588 2,814,991 98,153 2,892,838 28 77,847
Taxable interest 67,471 158,504 65,193 127,056 -19.8 -31,448
Dividends. 23,773 77,517 24,680 79,432 25 1,915
Business or profession net income (less loss) 15,310 150,781 15,625 154,473 2.4 3,692
Net capital gains {less loss) 2 16,494 109,919 18,344 133,403 21.4 23,484
Net gains (less loss), sales of property other than capital assets...... 1,665 2,126 1,678 -2,925 @) -799
Social security benefits in adjusted gross iNCOMe...........ccecnveeniinnens 5,615 23,596 5,759 25,074 6.3 1,478
Rent and royalty net income (less loss) .4 9,941 9,930 9,949 13,761 @) 3,831
Partnership and S Corporation net income (less loss) 5,150 86,671 5,261 94,340 8.8 7,669
Estate and trust net income (less loss) 471 3,812 463 4,136 ) 324
Farm net income (less loss) 2,301 -1,695 2,276 -3,072 @) -1,377
Unemployment compensation 10,374 31,566 9,668 27,650 -12.4 -3,916
Pensions and annuities in adjusted gross income............cceceerervunieens 17,853 189,069 17,563 195,502 34 6,433
Individual Retirement Arrangement distributions

in adjusted gross income 4,482 26,450 4,394 27,143 2.6 693
Other net income {less loss) & n.a 8,112 n.a. -13,064 61.0 4,952

n.a. - Not available.

18 of adj d gross | shown are | p and, theref do not add to total adjusted gross income.

2 Includes capital gain distributions reportedly separately.

: Percentage changes not puted due to stati liability.

s tarm rental i less loss.
*Other net income (less loss)" represents only data reported on the residual line on Form 1040, and does not include the foreign-eamed income exclusion.
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~ “Taxable income from'pensions and annuities mcreased
34 percent to $195.5 billion (Frgure E). This was the .
smallest increase in recent years. Partnership and S

Comparison of Pensions and Annuities in Adiusted
Gross Income, Tax Years 1988 through 1993

[Number of returns is in thousands--money amounts are.in millions of dollars]

1992. Unemployment compensation dropped 12.4 per-
cent to $27.7 billion, a level more consistent with 1991,
reflecting the decline in the number of unemployed per-
sons from 7.4 percent in 1992 to 6.8 percent in 1993 [5].
The number of returns showing i income from unemploy-
ment compensation benefits for 1993 also decreased,
falling 6.8 percent to 9.7 million. '

Partially as a result of the _c_ontinuing decline in interest

rates, taxable interest received declined by 19.8 percent, to
$127.1 billion, its lowest level since 1980. Tax Year 1993
was the third consecutive year for which taxable interest
decreased. Excluded from Figure D are “statutory adjust-

ments,” which are subtracted in the computatlon of AGI

Pens:ons and annuities
in adjusted gross iricome’ Percentage
. Tax Year Number ' increase -
. of Amount in amount
returns ’
(1 (2) . 3)

‘ 1988 (preliminary)..... |. 16,481 138,786 n.a'
1989 (preliminary)...... ) 16,985 . 149,430 77
1990 (preliminary)..... 17,155 160,978 7.7
1991 (preliminary)..... 18,102 178,959 11.2
1992 (preliminary)..... 17,853 189,069 56.
19893 (preliminary)..... |- 17,563 195,502 34

(see Statutory Adjustments).

“Total positive income” (TPI) differs from AGI in that
it includes only the positive income line items from
individual tax returns. TPl is particularly useful when -

+ ¥ Comparison cannot be made between 1987 and 1988 because in 1987 pensions,
annuties, and taxable IRA distributions were all reported on one line'on Form 1040.

examining percentage changes in income items which can
have either positive or negative results, i.e., a gain or loss,

12

Corporation net income (less loss) rose 8.8 percent,
although this net income tends to be revised considerably
in the final estimates for a year (see Data Sources and
Limitations). Net capital gain (less loss) increased

" sharply to $133.4 'billion, a change of 21.4 percent from ~

[Number of retums is in thousands—-money amounts are in millions of dollars]

such-as-estate-and-trustincome; rent-and-royalty-income;
and farm income, that are- relatively similar in size. This is
because the nettmg effect tends to camouflage the separate
gains and losses which can be quite substantial [6]. For

1993, TPI grew | 23 percent to reach $3.9 trrllron (Frgures
FandG)[7).-- - --

‘Comparison of Total and Selected Sources of Positive Income, Tax Years 1992 and 1993

n.a. -Not available. .
1 Includes capital gain dis
2 Inctudes farm rental net income. - . ’ :

3 *Other net income” represents only data reponed on the resldual line on Form 1040.

P
18

pataicly.

P

1992 (preliminary) 1993 (preliminary) Peroontage
tem Number Number increase
of Amount of Amount in amount
retums retums
. (1 (2) (3) (4) (5)
Total positive income. n.a. 3,821,193 . n.a. 3,908,895 2.3
Salaries and wages 96,588 ~ | ..2,814,991 98,153 2,892,838 .28
Taxable interest 67,471 © - 158,504 65,193 127,056 -19.8
Dividends . 23,773 77517 24,680 - 79,432 25
Taxable refunds of State and local income taxes. 16,808 9,729 17,246 10,715 10.1
Alimony received . 467 4,479 419 4,072 -9.1
Business or profession net income 11,718 169,171 11,862 174,122 29
Net capital gain ! 12,072 118,322 14,178 141,389 19.5
Net gain, sales of property other than capital assets..............., ............... 751 4,932 77 4,731 ~4.1
Social security benefits in adjusted gross income . 5,615 23,596 5,759 25,074 6.3
Total rent and royalty net income 2 5,136 36.474 5,304 39,540 8.4
Partnership and S Corporation net income 3,120 - 118,051 3,236 123,956 5.0
Estate and trust net income 416 4,375 412 4,497 2.8
Farm net income 913 10,485 907 9,710 74
Unemployment compensation 10,374 31,566 9,668 - 27,650 . -12.4
Pensions and annuities in adjusted gross income. 17,853 189,069 17,563 - 195,502 3.4
Individual Retirement Arrangement distributions c )
in adjusted gross income 4,482 26,450 4,394 27,143 2.6
Other net income 2 5,143 - . 23,481 5,069 21,468 . -B.6
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Sources of Total Positive Income and Net Losses in Adjusted Gross Income, Tax Year 1993

Positive Income

7///// Total rent and royalty (3.9%)

| Taxable interest (12.5%)
Taxable IRA distributions (27%)

Net capital gain (13.9%)

Unemployment compensation (2.7%)
Dividends (7.8%)
Salaries $3,008.9 Nlonrcr-;w;ge P Farm (1.0%)
and wages billion (26.0%) Partnership and S Corporation (12.2%)
(74.0%) )

il State income tax refunds (1.1%)
Taxabie pensions and annuities (19.2%)
Taxable social security benefits (2.5%)

g Business or profession (17.1%)

i All other (3.4%)
$1,016.1
billion

( Net Losses

Net capital loss
10/
(5.8%) Sales of property other
; than capital assets
Partnership and S Corporation (5.5%)
(21.4%)

Business or profession

i (14.2%)
(©.2%) bIII
/
Total rent < All other
~ and royalty (25.3%)

(18.6%)

NOTE: Detail may not add to totals because of rounding.

13
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Losses -
In contrast to total positive income, total negative income
includes only the negative income line items from '
individual tax returns. Total negative income, i.e., net
losses, included in AGI increased for.1993 to $13'8.4‘
billion, an increase of 1.7 percent (Figures G and H).
“‘Other net lbsses,” representing the total amount (includ-
ing positive amounts) reported on the “all other” residual
income line of Form 1040 (excepting the foreign-earned -
income exclusion), were responsible for 25.3 percent of
the total and showed the largest dollar amount change,
increasing by $2.9 billion. The “net operating loss
carryforward” accounted for 92.3 percent or $31.9 billion .
of “other net losses.” Business or profession net loss,
which fell for 1992, rose 6.8 percent to $19.6 billion [8].
However, losses declined 5.6 percent for taxpayers
participating in partnerships and S Corporations, which

. accounted for the 21.4 percent total net losses (Flgures G .

andH) _:\(.A . : S

- ™

| rose 57.5 percent for 1993, this increase is overstated

.because the 1992 data do not include amounts reported on
amended returns that were filed as a result of the retroac-
tive reinstatement of the provision allowing a deduction of

" | 25 percent of health insurance payments which had expired

on July 1, 1992.
Deductions

The aggregate amount of all standard deductions claimed,
i.e., the basic standard deduction plus the additional
standard deduction for age or blindness, rose 4.1 percent
for 1993, from $368.0 billion to $383.2 billion (Figure J).
Total deductions, the sum of the standard deductions and
total itemized deductions (after limitation), equaled $863.6
billion, an increase of 2.4 pefcent. (See Definitions and
Changes in Law for a definition of the itemized deduction
limitation.) .
_ The number of returns claiming a standard deduction’
“increased slightly for 1993, accounting for.70.7 percent of . -

14

Statutory Adjustments -
Statutory adjustments to total income mcreased 3. 3 .
percent for 1993 (Figure I). The deduction for one-half
of self-employment tax was the largest of all statutory

- ~adjustments, representing 32.4 percent-of the total;iit —
increased by 3.4 percent. Deductible payments to
Individual Retirement Arrangements (IRA’s), despite the
continued downward trend which began with 1986,
accounted for 23.9 percent of all statutory adjustments.
Although the self-employed health'insurance"deduction

all returns filed and 44.4 percent of total deductions. The
1993 average standard deduction equaled $4,730, up $144
from the average for 1992. The increase was largely due
to inflation indexing of the standard deduction amounts.
Itemized deductions were claimed on 28.5 percent of all

-|—returns filed-and represented-55.6 percent of total-deduc— -

tions. The average total for itemized deductions (after

. limitation) equaled $14,693, compared to $14,605 for
1992. (The remaining 0.8 percent of the returns claimed
neither standard nor itemized deductions because there was
no AGI on these returns. )

Comparlson of Total and Selected Sources of Net Losses Included in Adjusted Gross Income, Tax

Years 1992 and 1993
[Number of retums is in thousands--monev amounts are in mllllons of doIIars]
' 1992 (preliminary) 1993 (preliminary) Percentage
Item ~ Number . Number 4 inerease
of’ Amount of Amount in amount
retums ) retums ’ '
(1)) (2) (3) (4) (5)
Total net | n.a. 136,112 - n.a. 138,361 1.7
Partnership and'S Corporation net loss 2,030 31,380 2,025 29,616 -5.6 -
Total rent and royalty net loss * 4,805 26,545 4,646 25,779 29
- Estate and trust net loss . b5 563 51 361 -35.9
Business or profession net loss 3,592 18,390 3,762 19,649 6.8
Farm net loss..... 1,388 12,180 1,369 12,782 4.9
Net capital loss 2 : . 4,422 8,403 4,166 7,986 -5.0
Net loss, sales of property other than capital assets .................. H 914 - 7,058 901 . 7,656 8.5
Other net loss ? y . 31,593 n.a. 34,532 9.3

n.a.
n.a. - Not available. :
1 Includes farm rental net loss.

NOTE: Detail may not add to totals because of roundmg

2 Includes only the portion of capital losses deducted during the calculation of adjusted gross income.
3 Represents only data reported on the residual line of Form 1040 except the foreign-earned Incoma exclusion.
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Selected Statutory Adjustments, Tax Years 1992 and 1993

[Number of retumns is in thousands--money amounts are in millions of dollars}

1992 (preliminary) 1993 (preliminary) Percentage
item Number Number increase
of Amount of Amount in amount
retums returns

(1) (2) (3) (4) (5)
Total statutory adjustments '.............cccecueereemmneace 17,120 34,755 17,105 35,896 3.3
Payments to an Individual Retirement Arrangement.... 4,537 8,836 4,412 8,583 2.9
Self-employment tax deduction............c...cocueenninnne 12,144 11,252 12,416 11,640 3.4
Self-employed health insurance deduction? ................ 2,762 1,290 2,887 2,032 ()
Payments to a self-employed retirement (Keogh) plan 915 7,369 943 7,975 8.2
Penalty on early withdrawal of savings............ccc........ 910 150 685 104 -30.7
Alimony paid 671 5,273 622 5,087 -3.5

1 Inctudes adjustments not shown separately.
2 Excludes amended retumns on which deduction was claimed retroactively.
3 Percentage change not puted due to ical unreliability.

Selected itemized Deductions and the Standard Deduction, Tax Years 1992 and 1993

[Number of returns is in thousands--money amounts are in millions of dollars]
1992 (preliminary) 1993 (preliminary) Percentage
Item Number Number increase
. of Amount of Amount in amount
retuns? returns!

1) (2) (3) 4) (5)
Total itemized deductions before limitation..........cccccccveecevercecnens 32,527 487,550 32,694 492,763 1.1
Medical and dental expenses. 5,479 25,522 5,408 25,932 1.6
Taxes paid 31,960 159,523 32,156 167,882 5.2
Interest paid 2 27,315 203,853 27,360 194,976 44
Home mortgage interest 26,961 194,023 27,049 185,627 4.3
Contributions. 29,641 63,430 29,717 67,166 59
Casualty or theft losses. 117 2,033 166 2,316 139
Moving expenses. 815 4,200 - 805 3,897 7.2
Miscellaneous expenses after limitation 7.571 26,610 7.717 27,877 4.8
Gambling loss and other miscellaneous deductions.................... 739 2,379 733 2,718 142
Itemized deductions in excess of limitation...............ceceeveevenicens 3,242 12,507 3,289 12,408 -0.8
Total itemized deductions after limitation. 32,527 475,043 32,694 480,355 1.1
Total standard deduction, 80,257 368,041 81,014 383,231 41
Total deductions (after itemized deduction limitation)............... 112,784 843,084 113,708 863,586 2.4

' Retums with no adjusted gross income are not included in the deduction counts. For this reason, the sum of the number of returns with total itemized deductions and the
number of returns with total standard deduction is less than the total number of retums for all filers.

2 Amount shown for total itemized deductions is after limitations. Therefore, the sum of the component deductions does not add to the totais.

3 Includes investment interest and deductible mortgage “points,” not shown separately.

Total itemized deductions (before limitation) in-
creased 1.1 percent for 1993. Interest paid, once again,
constituted the largest portion (39.6 percent) of the total,
with home mortgage interest accounting for 95.2 per-
cent. The remaining portion of interest paid was divided

between “investment interest” and deductible points paid

on a mortgage. The home mortgage interest deduction
decreased 4.3 percent from the 1992 amount, coinciding
with the lower interest rates for 1993.

The AGI threshold for the limitation of itemized
deductions was increased to $108,450 for 1993. Total
itemized deductions disallowed higher-income taxpayers
by this limitation amounted to $12.4 billion, a decline of
0.8 percent compared to 1992.

Tax Credits

Total tax credits increased by 7.1 percent for 1993, from
$7.4 billion to $7.9 billion (Figure K). Four credits

15
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increased: the child care credit, the earned income credit | percent increase in total income tax, which rose from
(in total, as well as the nonrefundable portion), the foreign $476.0 billion to $501.2 billion. The total earned income
tax credit, and the general business credit. The foreign tax credit (including both the refundable portion and the

credit increased 16.0 percent for 1993, at least partly amounts used to offset tax) grew by 19.1 percent over

because high-income taxpayers who could claim most of 1992.

this credit could offset more of their foreign taxes against Unemployment compensation reversed the recent

the increased U.S. tax resulting from the higher marginal trend, falling 12.4 percent, while net capital gain (less

U.S. tax rates. loss) continued to increase 21.4 percent. Taxable interest
The portion of the earned income credit (EIC) usedto | declined 19.8 percent to the lowest level since 1980.

offset income tax before credits rose 11.5 percent for 1993 Itemized deductions increased by 1.1 percent to $480.4

after dropping slightly (1.2 percent) for 1992 (Figure K). billion, and taxable income grew 2.2 percent, reaching

However, the largest segment of the EIC was the refund- almost $2.5 trillion.

able portion, which was treated as a refund and paid
directly to taxpayers who had no tax against which to
apply the credit, or whose EIC exceeded income tax (and
other taxes, such as the self-employment tax). The
refundable portion of the EIC amounted to $12.1 billion
for 1993, up 20.5 percent from the $10.0 billion reported
for 1992. Total EIC, including the réfundable portion,

Definitions and Changes in Law
In general, the definitions used in this article are the same-
as those in Statistics of Income--1992, Individual Income
Tax Returns. The following is a partial list of tax law and
Internal Revenue Service administrative changes that had
a major bearmg on the 1993 preliminary data presented in
this article.

—equaled $15:6billion, a19:1 percent increase over 1992:
B Alternative Minimum Tax. — For Tax Year 1993,

Summary the basic alternative minimum tax rate was increased
Adjusted gross income and total positive income grew at from 24 to 26 percent. Alternative minimum taxable
slower rates for 1993 than they had for 1992; their growth income in excess of the first $175,000 ($87,500 if _

: -—wae—lese than thera_te-of inflation: -During this-same - --- - | “married filing Eesa}aftEIy) was taxed al a new rate of
period, income tax increased, yet the average tax rate

p thoush th 1l 28 percent. This increase in tax rates was partially
decreased for most returns, even though the overa offset by an increase in the alternative minimum tax

average tax rate increased. Only taxpayers reporting AGI " exemption, which rose from $40,000 to $45,000 for
of $100,000 or more experienced an increase in average married persons filin g jointly and qualifying

tax rates for 1993. The addition of the new marginal tax widow(er)s, from $30,000 to $33,750 for single
rates of 36 percent and 39.6 percent, impacting only high- |- persons and heads of household, and from $20,000
income taxpayers, sigpiﬁcantly contributed to the 5.3 - to $22,500 for married persons filing separately.

Selected Tax Credits, Tax Years 1992 and 1993

[Number of returns is in thousands--money amounts are in millions of dotlars]

1992 (prehmmary) 1993 (preliminary) Percentage
item . Number Number increase
of Amount ot Amount ) in amount
retums ) returns .

1 (2) _(3) (4) (5)
Total tax credits! : 12,730 7,396 13,180 7,922 ) 741
Child care credit............cooenverererineeveeeeernresesnneas 5,979 2,524 6,060 2,550 1.0
Eamed income credit, totalR..........c..coecvvemrvmnnen. .- 5,980 2,066 6,135 2,304 115
Credit for the elderly or disabled.......................... . 243 52 220 48 7.7
Foreign tax credit 1,074 1,824 1,292 . 2,116 16.0
General business credit............ccouernieniiecrennennes 241 507 245 - 517 2.0
Credit for prior-year minimum tax........................ 59 261 ) 56 217 -16.9

‘Includes credits not shown separatery
2Represents portion of eamed income credit used to offset income tax before credits. Additional eamed income credit amounts were used to offset other taxes ($1.0 billion for
1992 compared to $1.2 billion for 1993), and some amounts were either refundable or paid directly to the taxpayer ($10 0 billion for 1992 compared to $12.1 billion for 1993).
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Deferral of Additional 1993 Taxes. — As a result of
the new 36 percent and 39.6 percent marginal tax
rates being applied retroactively, taxpayers affected
by the new rates were permitted the option of
deferring payment on two-thirds of the tax owed that
was in excess of the tax that would have been owed
at the 31 percent rate. Taxpayers electing the
deferment option were required to file Form 8841,
Deferral of Additional 1993 Taxes, with their 1993
tax return. Half of the deferral taxes were to be paid
by April 17, 1995 and the remaining half by April
15, 1996.

Earned Income Credit. — If a taxpayer’s “earned
income” and adjusted gross income for 1993 were
both less than $23,050, and a qualifying child lived
with him or her, the taxpayer may have been allowed
to claim the earned income credit. (The income
eligibility level, which was $22,370 for 1992, was
adjusted to reflect inflation.)

The basic credit for 1993 could have been as much
as $1,434 for one qualifying child, and as much as
$1,511 for two or more qualifying children, com-
pared to $1,324 and $1,384, respectively, for 1992,
The maximum amount of the health insurance credit
was $465, an increase of $14 over 1992. The
maximum amount of the extra credit for a child born
in 1993 was $388, compared to $376 for 1992.

Exemption Amount. — Indexing for inflation
allowed a taxpayer to claim a $2,350 deduction for
each exemption to which he or she was entitled for
1993, an increase over the $2,300 allowed for 1992,
The threshold for the limitation of exemption
amounts was also indexed for inflation, from
$105,250 to $108,450 for single filers; $157,900 to
$162,700 for married persons filing jointly and
qualifying widow(er)s; $131,550 to $135,600 for
heads of household; and $78,950 to $81,350 for
married persons filing separately. After inflation

- adjustment, the phaseout of the deduction for
exemptions was completed at AGI levels above
$230,950 for single filers; $285,200 for married
persons filing jointly and qualifying widow(er)s;
$258,100 for heads of household; and $142,600 for
married persons filing separately. Above these
levels, no deduction for exemptions was allowed.

Itemized Deductions. — If a taxpayer’s AGI was
greater than $108,450 ($54,225 if married filing
separately), some types of his or her itemized

deductions may have been limited; this threshold
was increased from $105,250 ($52,625) for 1992, as
a result of inflation indexing. The limitation did not
apply to deductions for medical and dental expenses,
investment interest expenses, casualty or theft losses,
and gambling losses; all other deductions were
subject to the limitation. To arrive at allowable
itemized deductions, total itemized deductions were
reduced by the smaller of: (a) 80 percent of the
deductions that were subject to the limitation, or (b)
3 percent of AGI in excess of the limitation thresh-
old.

Self-employed Health Insurance Deduction. — In

1987 and subsequent years, self-employed persons,

or owners of more than 2 percent of the outstanding
stock of an S Corporation, could deduct, when
calculating AGI, up to 25 percent of the amount paid
for health insurance for themselves and their

families. The deduction was disallowed for any

month in 1993 in which the self-employed individual ~

‘was eligible to participate in any subsidized health

plan maintained by an employer of the individual or
their spouse. The deduction expired on July 1, 1992;
therefore, only the amounts paid prior to that date
could be deducted on 1992 returns. The Omnibus
Budget Reconciliation Act of 1993 extended the
provision retroactively for the period July 1, 1992,
through December 31, 1993. Taxpayers had to file
an amended return if they wished to take advantage
of the deduction, but amended returns were not used
for the statistics.

Self-employment Tax. — The ceilings on taxable
“self-employment income” were raised for 1993, to
$57,600 for self-employment tax, and $135,000 for
medicare tax. The limits were $55,000 and
$130,200, respectively, for 1992. (Self-employment
taxes and medicare taxes are reflected in the statistics
for “total tax liability.”)

Standard Deduction. — The standard deduction
increased for 1993 as a result of inflation indexing.
For single filers, the standard deduction rose from
$3,600 to $3,700; for married persons filing jointly
or qualifying widow(er)s, from $6,000 to $6,200; for
married persons filing separately, from $3,000 to
$3,100; and for heads of household, from $5,250 to
$5,450.

Tax Brackets. — Two new tax brackets applicable to
high-income taxpayers were created for 1993 [9].

17
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The new 36| percent tax rate applred to- taxable
income in excess of $115,000 for single filers;
$140,000 for joint filers or qualifying widow(er)s;

- $70,000 for married persons filing separately; and
$127,500 for heads of households and equal to or
below $250,000 for single filers, joint filers, or

- qualifying widow(er)s and heads of households-and
$125,000 for married persons filing separately. The

" new 39.6 percent tax rate applied to taxable income
in excess of the upper boundary (stated above) for
the 36 percent tax bracket.

To counterbalance the effects of inflation, the
existing tax brackets were widened. - The 15 percent
bracket applied to taxable income equal to or below
$22,100 for single filers; $36,900 for joint filers or
qualifying widow(er)s; $18,450 for married.persons
filing separately; and $29,600 for heads of house-
hold. The 28 percent tax bracket applied to taxable
income in excess_of the_15 percent bracket ceiling

18

and equal to or below $53,500 for single filers; '
$89,150 for j Jomt filers or qualifying widow(er)s;
$44,575 for married persons filing separately; and
$76,400 for heads of household. The 31 percent tax
rate applied to taxable i income_in excess of the 28
percent bracket ceiling and equal to or below /
$115,000:for single filers; $140,000 for joint filers or
qualifying widow(er)s; $70,000 for married persons
filing separately, and $127 500 for heads of house-
holds :

_ FigureL

- Data Sources and Limitations: "' -+ -
" These prellrmnary statistics are based ona sample of '
‘individual income tax retiirns (Forms 1040, 1040A, and
1040EZ; including Form 1040PC and electromcally filed -
returns) filed during Calendar Year 1994. Returns in the
sample were stratified based on: (a) the larger of positive
income or negative income; (b) the size of business and
“farm receipts; (c) the presence or absence of specific .. _ .-
forms or schedules; and (d) the usefulness of returns-for+ -
tax modelling purposes [10]. Returns were then selected ™
at rates ranging from 0.014 percent to 100 percent. -The -
preliminary 1993 data are based on a sample of 88,191 -
returns and an estimated final population of 115,616,004
returns. The corresponding sample and population for the
preliminary 1992 data were 88 023 and 115 102, 585
returns, respectively. .

The data presented here are estimates based on a°
sample of returns filed, and are, therefore, subject _to
sampling error. To properly use the statistical data pro-
__vided, the magnitude of the_ potential sampling error must-
be known coefficients of variation (CV’s) are used to
"measure that magmtude .

Approximate CV’s for the number of retums and ,
money amounts for selected income items are presented

. _(Figure L)._These approximate CV’s shown are. 1ntended

only as a general indication of the relrablhty of the data. -
The reliability of estimates based on samples, and the. use .
- of coefficients of variation for evaluating the precision of
- estimates based on samples are discussed in the append1x
to this issue of the Bulletin.. ~ .

Income and Coefficient of Vanatlon for Selected Items, 1993

[Number of retumns is in thousands--money amounts are in millions of dollars--eoefﬂcnents of variation are percentaqes]

tem . . - . Number of Coefficient of - : Income - - .Coefficient of
Retums Variation . Amount © . Varnation .
. (1) (2) (3) - (4)
Adjusted gross income less deflclt 114,627 0.01 3,724,134 0.17 )
Salaries and wage 98,153 . 0.18 2,892,838 ° | ¢ 0287
Business or pnofessnon: AR © . . Lo .
Net income 11,862 062 ° 174122 ' 119 .
‘Net loss... 3,762 - 191 . 19,649 271 .
- Net capital gain reported on Schedule D: . . . Lo
Net income 10,227 1.20 138,776 " 1.20
Net loss v 4,166 2.01 © 7,986 216 .
Partnership and S Corporation: -
. Netincome....... - 2 3,236 1.90 - - 123,956 1.32
Net loss..... eriens . vereans’. 2,025 267 29,616 2.37
Pensions and annuities in adjusted gross income................. reeeeeerenaeraneenen 17,563 1.00 195,502 1.44
Total statutory adjustments 17,105 079 ' 35,896 1.32
Total itemized deductions 32,694 0.59 480,355 . 0.58
Taxable income 90,886 0.26 2,450,346 -~ 0.23
Total tax credits 13,180 1.29 7,922 1.90
EQMEA INCOME CIBUIL....ourvrerererirersieerieeereeseseeseseeessseesssssresesbeesssessmmesnans 15,162 : 1.12 - © 15,567 . - 1.32
Total income tax.........coceevreereerircnnnnnns 86,476 0.28 501,177 . 0.26
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Comparison of Selected Preliminary and Final Data, Tax Year 1992

[Money amounts are in millions of dollars]

1992 1992 Increase from Percentage increase
ltem preliminary final preliminary to from preliminary
data data final data to final data
1) {2) (3) (4)
Adijusted gross income (less deficit) 3,639,546 3,629,130 -10,416 -0.3
Salaries and wages. 2,814,991 2,805,703 -9,288 -0.3
Sales of capital assets, net gain less loss 109,919 118,240 8,320 7.6
Partnership and S Corporation:
Net income. 118,051 128,704 10,653 9.0
Net loss 31,380 41,053 9,673 30.8
Other income:
Net income. e aR R 23,481 24,212 731 3.1
Net loss 2,053 2,710 657 32,0
Total itemized deductions after limitation 475,043 481,946 6,903 1.5
Interest paid deduction..........c..cerieemineninie . 203,853 208,656 4,803 2.4
Total tax credits Ceerereseerenenes 7,396 7,749 353 4.8
Total income tax 475,964 476,239 275 0.1
Alternative minimum tfax.... Leervenee e reeseas 1,138 1,357 219 19.2
While the preliminary estimates are intended to repre- of the Bulletin. The preliminary estimates in this
sent a full year of taxpayer reporting, they are actually article represent estimated totals expected for the full
based on returns processed for tax administration pur- tax year, based on returns processed by the Internal
poses, in the case of 1993 returns, between January and Revenue Service through September 1994. The early
late September gf 1994. In general, returns processed tax estimates represent data only for returns filed
dpﬁng the remamd.er' of each year tend to have somewhat through April 30.
different characteristics compared to the returns processed
earlier. These characteristics include disproportionately [3] Average (or mean) taxable income is defined as the
large amounts of investment income and alternative amount of taxable income divided by the number of
minimum tax, for example. taxable returns. Taxable returns are defined as
All comparisons between 1993 and 1992 are based on returns with “total income tax” (the sum of income
preliminary estimates for each year. A comparison of tax after credits and the alternative minimum tax)
1992 preliminary and final data is provided (Figure M). present. Average total income tax is defined as the
Certain items, such as AGI and salaries and wages, which amount of total income tax divided by the number of
are reported on most returns, changed little. In contrast, taxable returns.
other items, including the alternative minimum tax, part- . )
nership and S Corporation net losses, and “other” income [4] Economic Report of the President, 1995, p. 275.
less.lo§s tend t(? be understated, to varying degrees, in all [5] Economic Report of the President, 1995, p. 320.
preliminary estimates.
[6] For example, farm net income decreased 7.4 percent,
Notes and References from $10.5 billion to $9.7 billion. Farm net loss rose
(1] Economic Report of the President, 1995, p. 341. The by 4.9 pf:rcent, from $12.2 billion to ?12.8 billion.
consumer price index (CPI-U) represents annual The net income (less loss), however, mc.reased 81..2.
averages of monthly figures and reflects buying percent. The sma}l percentage changes in the positive
patterns of all urban consumers: and neg‘atnve pomor.1s led to a large percentage .
. change in the combined total because the respective
1993 CPI-U = 144.5; portions were similar in size and, thus, the net income
all i .
1992 CPI-U = 140.3; (less loss) was small in absolute amount
L Ve income i
1991 CPL-U = 136.2. [7] For pl.lrpf)ses of thl.S artlcle., total poEsmye. mco. sa
compilation of all income items on individual income
[2] “Preliminary estimates” differ from the “early tax tax returns (Forms 1040, 1040A, 1040EZ, 1040PC,
estimates” published for 1993 in the Fall 1994 edition and electronically-filed returns) for which a positive 19
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amount was reported by the taxpayer. The Form
1040 income tax return entry for Schedule E, Supple-
mental Income and Loss, was separated into the
following components: rent and royalty net income,
partnership and S Corporation net income, and estate
and trust net income. When any of these components
was positive on a return, the corresponding income
(rather than the netted total amount from Schedule E)

was included in the statistics for total positive income.

'[8] Detailed information >regarding nonfarm s-olé

proprietorships will be included in the Fall 1995
issue of the Bulletm

9]

(10]

U.S. Congress, Omnibus Budget Reconciliation Act
of 1993 (H.R. 2264, 103rd Congress; Publlc Law
103-66), August 10, 1993.

Returns in the sample were stratified based on the
presence or absence of one or more of the following
forms or schedules: Form 2555, Foreign-Earned
Income; Form 1116, Computation of Fi oreign Tax

" Credit; Schedule C, Profit (or Loss) from Business
or Profession; Schedule F, Farm Income and
Expenses; and Form 4835, Farm Rental Income (or
Loss).
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Table 1.--All Returns: Selected Income, Adjustments, Deductions, and Tax items, by Size of Adjusted

Gross Income

[All figures are based on L ney amounts are in thousands of dollars]
sources of income or loss
Adjusted Salaries and wages Taxable interest Tax-exempt interest !
Size of adjusted Number of gross
gross income returns income Number Number Number
(less deficit) of Amount of Amount of Amount
returns returns returns
(1) (2) (3) (UA ()] (6) U] (8)
All FetUMS..cucvervrcassnmancmanana 114,626,932 3,724,134,280 98,153,448 2,892,837,750 65,193,003 127,055,705 4,713,335 47,140,818
899,576 -39,941,147 314,795 6,119,191 541,722 2,186,960 39,108 569,079
..... 14,867,815 37,405,909 11,978,382 32,386,488 5,073,893 2,684,103 107,058 529,411
! 14,762,539 110,721,444 11,613,473 80,848,970 5,460,569 7,366,403 157,188 679,504
$10,000 under $15,000. 13,438,893 167,173,784 10,771,789 122,786,694 5,478,248 9,468,230 254,538 983,605
$15,000 under $20,000. 11,389,981 198,473,479 9,611,305 153,110,103 5,391,559 8,868,162 228,297 1,290,583
$20,000 under $25,000.. 9,463,503 212,103,945 8,180,516 168,435,722 4,985,338 * 7,609,358 267,340 1,625,602
$25,000 under $30,000. 7,784,506 212,829,573 7,101,067 178,624,388 4,467,410 5,331,057 190,160 1,128,453
$30,000 under $40,000. 12,399,060 430,503,292 11,360,874 363,177,100 8,423,971 10,731,576 534,379 3,200,476
$40,000 under $50,000. 9,045,705 404,133,530 8,299,853 337,723,075 6,970,062 10,224,326 515,814 3,427,392
$50,000 under $75,000. 12,259,028 742,040,878 11,376,210 623,804,386 10,499,108 16,409,067 868,457 6,199,751
$75,000 under $100,000... 4,232,668 360,381,832° 3,922,406 293,411,464 3,951,081 9,462,390 468,783 4,129,360
$100,000 under $200,000. 3,104,040 407,393,261 2,779,650 291,222,698 2,985,115 13,192,187 664,810 7,561,997
$200,000 under $500,000. 773,993 225,076,305 668,582 136,635,162 760,544 9,652,260 207,492 6,987,155
$500,000 under $1,000,000. 139,977 93,466,534 118,266 48,683,094 138,947 4,707,940 76,201 3,362,183
$1,000,000 or more 65,646 162,371,663 56,277 55,869,216 65,437 9,161,684 42,618 5,466,067
Taxabi? retums.....ccmiemas 86,475,527 3,555,790,079 75,523,222 2,724,518,462 56,941,889 114,885,870 4,403,287 44,027,204
28,151,405 168,344,202 22,630,226 168,319,287 8,251,114 12,169,835 310,048 3,113,414
Selected sources of income or loss--Continued
Business or
Dividends State income tax refunds Alimony received protession
Size of adjusted Net income
gross income Number Number Number Number
of Amount of Amount of Amount of Amount
returns returns returns returng
(9) (10) (1) (12) {13) (14) (15) (18)
LU L )T SO—" 24,680,390 79,431,857 17,246,169 10,714,832 418,730 4,071,657 11,862,255 174,122,366
No adjusted gross income. 237,084 693,732 62,903 115,504 1,138 9,133 100,224 1,088,292
$1 under $5,000..... 1,567,165 1,106,442 55,282 26,915 12,920 31,303 1,036,936 2,625,100
$5,000 under $10,000 1,628,047 2,359,810 254,907 111,691 51,373 279,159 1,392,717 7,627,079
$10,000 under $15,000. 1,701,692 2,951,074 321,034 100,872 73,012 378,113 1,121,087 8,542,668
$15,000 under $20,000. 1,643,157 3,218,462 599,610 207,272 57,115 374,642 1,019,668 9,037,768
$20,000 under $25,000. 1,630,155 3,255,596 774,240 267,495 42,468 272,988 815,860 7,894,365
$25,000 under $30,000.. 1,312,809 2,382,857 1,033,467 374,800 34,400 247,219 780,327 7,231,939
$30,000 under $40,000. 2,804,837 5,752,582 2,542,883 1,015,964 65,423 634,698 1,325,934 14,055,861
$40,000 under $50,000. 2,571,967 5,660,534 2,752,716 1,008,325 33,957 500,230 1,113,983 12,102,367
$50,000 under $75,000. 4,537,955 10,802,407 4,946,711 2,589,843 28,080 648,295 1,614,899 25,410,670
$75,000 under $100,000. 2,180,820 7,102,149 1,978,485 1,282,571 “9,634 *337.847 657,468 17,176,591
$100,000 under $200,000. 2,066,728 11,534,662 1,450,450 1,567,965 8,074 324 941 665,237 33,720,374
$200,000 under $500,000. 624,152 9,080,751 369,049 997,840 *986 9,644 176,338 18,098,043
$500,000 under $1,000,000...... 123,340 4,168,032 69,703 377,252 *81 *329 29,114 5,059,850
$1,000,000 or more. 60,483 9,372,765 34,725 580,523 70 22,115 12,462 4,351,400
Taxable returns.... 22,256,064 74,841,867 16,446,875 10,231,544 334,981 3,697,637 8,774,299 154,948,682
Nontaxable returns.....e...eesees 2,424,325 4,589,990 799,294 483,288 83,749 374,119 3,087,958 19,173,683

Footnotes at end of table.
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Table 1.--All Returns. Selected Income, Adjustments, Deductlons, and Tax ltems, by S|ze of Adjusted
Gross Income--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

22

S d ofi or loss—Contil
Business or Sales of capital assets Capital gain
i ‘profession-—Cominued reported on Form 1040, Schedule D ! distributions
Size of adjusted Nﬂ. loss . __Net gain Net loss in adjusted gross income reported on Form 1040
gross income Number Number Number Number ’
of - Amount o Amount of . Amount of Amount
feturns e returns retums . returns
an {18) . (19) (20) {21) (22) (23) {24)
3,762.252 19,649,321 10,226,774 138 ,776,091 4,165,703 7,985,658 3,951,370 2,612,669
332,173 '.5,095,477 - 105,627 3,174,567 176,461 415,308 9,889 3,442
K - 181,787 652,398 482,409 580,081 204,767 349,595 399,487 178,451
$5,000 under $10,000. - 217,380 648,657 - 592,306 1,257,246 307,063 573,579 289,318 152,198
$10,000 under $15,000. Tr 248,922 1,189,786 636,288 1,892,186 242,899 452,777 283,620 - 198,357
$15,000 under $20,000. ,281,628 " 1,245,662 642,718 2,232,159 264,685 504,166 261,653 137.166.
$20,000 under $25,000. . 263,426 1,088,862 - 637,379 2,264,169 252,075 484,359 249,038 215,772
" $25,000 under $30,000.. 242,703 . 1,042,284 505,460 2,277,302 191,254 361,171 240,545 117,724
$30,000 under $40,000.. 637,197 1,720,074 1,102,538 4,572,208 453,783 853,970 - 446,250 261,554
$40,000 under $50,000.. 390,775 1,142,476 950,020 5,084,464 320,514 551,946 457,449 298,376
$50,000 under $75,000. 817,641 2,300,090 . 1,791,833 11,867,466 789,816 1,442,813 762,300 525,605
$75,000 under $100,000.. 231,334 . 932,404 ~ 1,006,268 9,201,631 385,419 762,191 318,061 - 286,733
$100,000 under $200,000. 174,087 - 1,174,196 - 1,203,550 20,364,131 391,961 795,652 193,489 191,228
$200,000 under $500,000. 49,431 541,409 429,916 19,242,792 . -143,738 331,732 27,855 39,784
$500,000 under $1,000,000. 8,890 220,833 92,270 12,806,765 28,944 73,406 1,781 3,460
$1,000,000 or more.... - 4,802 353,611 - 48,190 ° 41,858,928 12,325 32,992 524 2,818
Taxable —|——2,890,803—| 11,668,223 | -——9,248,179 —| 132,778,020 —| 3,478,337 —|——6,510,525- —|—— 3,633,031 | —— 2,471,485 ——
Nontaxable retums..........ccceseesesesesens -+ 871,348 7,981,098 - 978,595 © 5,998,062 687,366 1,475,131 318,338 141,204 -
. Si of i or loss—Continued
) . Sales of property Taxable individual Pensions and annuities
. o - other than capital assets F Ar
Size of adjusted-. Net gain Net loss distributions Total
gross income - Number Number Number Number
LT T - T T Tt T U AmeantT T T T T o T T T T Amount T T T TTof T T " Amount D ~ Amount”
.feturns returns C returms ’ returns
. (25) _ (26) {27) (28) {29) {30) (31) (32)
All TT71,278 4,730,887 900,721 7,655,527 4,394,420 27,143,103 18,665,923 274,810,057
37,111 ‘ 460,469 ° 78,639 3,501,930 27,075 254,819 108,380° 1,187,888
21,918 78,432 31,969 112,971 103,411 175,813 601,788 2,416,764
$5,000 under $10,000 - 44,349 115,477 : 50,713 | » *184,704 389,430 894,086 2,042,053 - 11,452 426
$10,000 under $15,000. . 38,885 - 101,938 . 46,946 141,471 573,762, 1,544,205 2,510,225 20,151,736
$15,000 under $20,000. 72,114 .o 211,319 61,747 174,982 501,350 1,937,053 2,169,021 22,162,164
$20,000 under $25,000. 56,828 255,343 45,726 127,708 437,919 1,648,215 1,788,360 - 21,784,423 :
$25,000 under $30,000. 38,033 174,872 ‘43,784 © 137,556 318,104 . 1,644,586 1,222,773 14,937,733
$30,000 under $40,000. 89,054 208,288 69,634 . 378,330 517,008 2,983,354 2,129,961 29,786,679
$40,000 under $50,000. 4 71,915 264,106 -88,916 ' 357,078 474,499 2,844,618 1,714,745 29,451,385
$50,000 under $75,000. . 117,673 - 614,482 .- 96,681 666,758 647,518 4,919,677 2,627,407 53,391,512
$75,000 under $100,000. 65,085 402,944 - 70,256 - 261,696 238,784 3,142,497 -850,037 24,039,076 '
$100,000 under $200,000. 73,928 793,886 116,237 554,001 168,189 3,202,387 695,980 * 26,132,447
$200,000 under $500,000. b, 34,269 457,214 - 67,829 479,900 46,662 1,300,906 161,804 13,242,395
$500,000 under $1,000,000. -..8,820 - 157,780 17,826 226,235 7,631 -411,043 29,505 - 2,839,366
$1,000,000 or more... 6,395 305,330 - 12,816 350,508 3,079 239,745 13,883 1,934,065
Taxable 632,911 3,839,716 705,524 3,560,318 . 3,835,653 25,348,783 15,808,402 257,218,144
: " 144,387 791,171 185,197 4,095,211 558,767 1,784,320 2,859,521 17,691,913
Footnotes at end of table.
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Table 1.—-All Returns: Selected Income, Adjustments, Deductions, and Tax ltems, by Size of Adjusted
Gross Income-Continued

[All figures are estimates based on ples—monsgy amounts are in thousands of dollars]
Selected sources of income or loss—Continued
Pensions and annuities~-Continued Rent and royalty Partnership and S Corporation
In adjusted Net Net loss Net
Size of adjusted gross income income in adjusted gross income income
gross income Number Number Number Number
of Amount of Amount of Amount of Amount
retums retums retums returns
(33) 34) (35) (36) (37) (38) (39) {40)
17,562,936 195,501,911 5,303,881 39,539,829 4,645,569 25,778,561 3,236,261 123,955,907
No adjusted gross income. 89,426 668,842 81,100 838,491 196,137 2,659,101 45,331 1,111,476
$1 under $5,000........ 551,988 1,215,412 * 195949 395,178 132,856 646,459 63,556 139,388
$5,000 under $10,000. 2,004,394 9,380,304 474,250 1,319,715 216,924 959,084 135,686 616,826
$10,000 under $15,000. 2,447,520 17,441,634 493,081 1,622,595 236,034 970,902 128,770 623,448
$15,000 under $20,000. 2,107,345 18,766,623 389,983 1,555,134 287,775 1,213,958 164,054 825,864
1,733,829 19,358,929 361,131 1,484,275 272,408 1,094,955 148,914 1,033,230
1,172,248 12,976,830 331,839 1,412,070 272,718 1,204,454 145,710 1,214,610
1,988,851 23,667,133 584,348 2,756,230 648,501 2,816,283 298,669 2,603,692
1,597,865 22,193,630 531,623 2,526,269 499,979 2,308,957 288,835 2,551,203
2,368,386 36,573,301 807,766 5,418,582 958,914 5,349,519 575,544 7,394,073
$75,000 under $100,000.. 725,231 13,730,185 390,987 3,332,338 443,205 2,731,723 309,438 6,150,712
$100,000 under $200,000. 608,056 13,708,751 415,670 6,275,468 390,230 2,586,776 552,857 21,313,094
$200,000 under $500,000.... 133,182 4,010,932 183,215 5,462,846 65,651 699,794 270,828 26,034,426
$500,000 under $1,000,000 23,652 1,082,628 40,952 2,445,700 15,901 294,059 69,793 15,018,884
$1,000,000 or more. 11,165 708,778 22,006 2,694,838 8,336 242,558 37,277 37,324,982
Taxable 14,823,798 182,662,287 4,413,694 36,217,872 3,970,741 20,441,539 2,853,278 121,540,007
retur 2,739,138 12,839,625 890,187 3,321,956 674,827 5,337,022 262,983 2,415,800
Selected of or loss—Continued
Partnership and
S Corporation--Continued Estate and trust L ploy P
Size of adjusted Net loss Net incoms Net loss
gross income Number Number Number Number
of Amount of Amount of Amount of Amount
returns retums ) returns returns
41 (42) (43) (44) {45) {46) (47) (48)

Al 2,024,534 29,615,613 412,191 4,497,079 50,903 361,109 9,668,471 27,650,062
No adjusted gross inCOMe..........ceereerenns 146,808 10,629,228 5,745 65,379 2,967 145,246 24,864 93,510
$1 under $5,000.... 72,986 392,772 20,487 39,496 *2,515 ‘4,577 357,918 589,125
$5,000 under $10,000. 78,618 719,624 28,538 67,198 *3,463 *57 1,348,033 3,470,010
$10,000 under $15,000. 93,322 480,300 30,185 109,313 *3,772 2,567 1,460,484 4,041,723
$15,000 under $20,000. 115,186 707,516 21,446 71,337 *4,189 ‘68,111 1,164,737 3,374,926
$20,000 under $25,000. 110,660 603,878 26,223 72,548 *1,516 *7,465 937,393 2,826,227
$25,000 under $30,000. 99,288 570,610 13,864 100,400 *1,149 *4,741 771,573 2,384,700
$30,000 under $40,000. 182,100 1,110,145 52,583 178,372 *296 *467 1,239,354 3,606,865
$40,000 under $50,000. 175,670 930,074 33,857 242,133 *3,415 *1,363 992,199 3,092,424
$50,000 under $75,000. 326,289 2,297 436 52,205 441,194 6,673 32,5632 1,022,611 3,074,235
$75,000 under $100,000.. 196,564 1,361,205 40,042 286,937 5,976 3,785 232,953 680,189
$100,000 under $200,000. 256,713 2,852,849 49,357 637,371 10,474 31,820 103,982 363,716
$200,000 under $500,000. 130,713 3,157,382 26,108 621,051 2,675 15,748 11,362 47,872
$500,000 under $1,000,000. 26,250 1,430,603 7,108 390,748 897 5,094 789 3,469
$1,000,000 or more. 13,370 2,372,094 4,446 1,173,602 825 37,544 228 1,072
Taxable retums........cccveisesvensssersecsener 1,635,108 18,771,355 377,589 4,375,461 39,771 146,675 7,350,834 21,915,509

389,426 12,844,259 34,601 121,618 11,132 214,434 2,317,636 5,734,553

Footnotes at end of table.
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Individual Income'Tax Returns, Preliininary Dété, 1993

Table 1.--All Returns: Selected Income, Ad]ustments Deductions, and Tax Items, by Size of Adjusted
Gross Income-—-Continued

[All figures are estimates based on samy

les—monsey amounts ar in thousands of dollars)

of in or logg--C
Social security benefits
. tn adjusted
Size of adjusted - £ross income _
gross income Number’ Number Number Number
of Amount of - ‘Amount’ o ‘Amount of Amount
retums | . retums . returns retums :

. (49) (50) (51) (52) 53 _ (54) (55) (56)

Al 1 907,305 9,710,260 1,368,851 12,782,210 10,488,692 113,387,742 5,758,850 25,074.203
No adjusted gross incoms. 17,709 192,079 105,370 2,329,166 104,175 1,123,024 461 1,519

$1 under $5,000... 66,041 118,332 50,558 373,010 ' 678,653 5,563,423 7,335 11,941
$5,000 under $10,000. 100,804 503,076 113,697 552,430 1,282,898 12,326,448 20,881 59,505
$10,000 under $15,000. 108,221 703,070 110,165 803,794 1,234,848 13,295,191 28,569 118,804
$15,000 under $20,000... 87,687 614,036 106,751 . 807,977 955,444 10,362,279 73,183 161,313
$20,000 under $25,000.... 75,853 545,255 129,401 . 833,485 867,914 10,821,106 493,764 638,867
$25,000 under $30,000 67,858 642,965 103,357 664,450 755,884 8,005,901 631,490 1,163,368
$30,000 under $40,000... 104,560 1,208,970 189,245 1,360,324 1,307,876 14,013,506 1,302,165 4,457,142
$40,000 under $50,000.... 87,394 824,111 140,646 866,050 . 1,043,471 11,271,264 1,043,471 5,187,900
$50,000 under $75,000... 108,544 1,605,266 165,223 1,428,004 1,250,283 14,199,247 1,250,283 7,070,685

$75,000 under $100,000..... 43,194 972,616 69,808 585,786 436,284 5,569,739 436,284 2,779,861
$100,000 under $200,000... 28,033 1,045,810 57,872 1,018,569 344,104 4,775,880 344,104 2,387,935

$200,000 under $500,000.. 8,874 421,937 18,588 538,230 97,016 1,560,540 97,016 790,265
$500,000 under §1 ,000,000. 1,858 118,787 4,501 - 209,879 19,689 314,168 19,689 157.093

775 - 96,142 2,671 - 310,057 10,154 176,026 . 10,154 88,013

683,218 8,559,961 © 1,050,030 - 8,853,443 8,487,146 3,266,129 5,652,791 24,869,684

224,087 1,150,209 318,821 3,828,767 __2,001,548 20,121,612 106,058 404,519

\ ; s " =
\ Total statutory individ Individual Retirement Deduiction for
| adjustments Armngement payments Arrangement payments " seft-6mployment ,
Size of adjusted . . (primary taxpayer) (spouse) tax
gross income Number . Numbef .. Number . . Number R
of Amount of Amount - of Amount of Amount
— . i eiieoe)m —retums. ) . .retums.. . _ e o] —vetums - |. . 1 - retums.— |
(67) ° (58) 59) (60)_ (61) 62) (63) - (64)

All rety 17,104,744 ' 35,896,238 4,022,364 6,084,501 1,816,623 2,498,701 12,415,822 11,639,891

j 163274 261,583 11,756 18,235 6,139 9,573 124,068 88,402

1,058,202 396,447 71,985 112,327 ' 8,337 13,285 960,560 202,881

$5,000 under $10,000. 1,703,005 1,143,065 163,164 - 244,629 19,600 29,044 1,461,116 600,955

$10,000 under $15,000. 1,496,289 1,443,676 258,576 404,443 59,286 80,082 1,183,076 704,753

$15,000 under $20,000.... 1,500,361 1,871,633 407,970 638,249 91,021 117,321 1,057,722 742,238
$20,000 under $25,000.... 1,359,487 1,941,803 ' 493,246 718,836 137,089 189,855 865,406 653,705

$25,000 under $30,000.... 1,324,096 1,815,442 467,147 636,342 149,339 215,938 823,602 622,536

$30,000 under $40,000. 2,186,117 3,645,463 799,987 1,157,289 400,682 551,284 1,365,460 1,208,270

$40,000 under $50,000... 1,717,863 2,819,817 469,154 529,694 318,097 315,678 1,114,220 ° 1,033,043

$50,000 under $75,000.... 2,223,230 5,324,874 405,126 714,808 ' 265,307 392,374 . 1,676,019 2,004,167

$75,000 under $100,000. 935,483 3,414,514 181,098 344,109 124,097 199,350 733,144 1,167,900

$100,000 under $200,000.. 1,027,878 6,880,563 214,151 411,891 173,624 283,706 792,682 1,843,348

$200,000 under $500,000.. 317,510 3,682,224 62,042 120,993 50,856 81,054 212,178 627,922

$500,000 under $1,000,000. "61,601 835,613 11,750 22,612 9,510 14,269 32,874 102,915

$1,000,000 or more. 30,248 419,521 5,210 10,048 3,840 5,807 13,694 35,857
Taxable 13,622,444 © 33,215,823 3,783,371 6,718,808 1,723,066 2,368,104 9,288,258 10,089,058

Nontaxable retums..... 3,482,300 2,600 415 238,993 385,698 92,858 130,597 3,127,563 1,550,832

Footnotes at end of table.




Individual Income Tax Returns, Preliminary Data, 1993

Table 1.—-All Returns: Selected Income, Adjustments, Deductions, and Tax Items, by Size of Adjusted

Gross Income—-Continued

{All figures are estimates based on | v Y are in ds of dollars]
< o
L .
Self-employed Payments to Basic standard
health insurance seli-employed Alimony pald deduction
Size of adjusted deduction fetirement énggh) plang )
gross income Number Number Number Number
of Amount of Amount ot Amount of Amount
returns retums retuns returns
{65) (66) (67) (68) (69) (70) (71) (72)

All returns... 2,887,235 2,032,150 942,385 7,875,028 621,698 5,087,008 81,013,800 371,862,715
No adjusted gross incoms. 37,638 29,378 1,424 6,669 9,166 100,196 - -
$1 under $5,000. 93,911 44,835 *2,057 *6,607 *7.651 9,831 14,607,663 46,843,075
$5,000 under $10, 221,618 101,855 *7.527 *8,241 34,169 145,699 14,159,897 62,192,129
$10,000 under $15,000. 265,754 143,414 19,938 29,597 30,074 70,725 12,536,789 58,846,257
$15,000 under $20,000. 275,341 159,130 13,623 29,234 31,178 165,056 10,013,127 48,499,286
$20,000 under $25,000. 225,581 142,480 33,748 74,070 32,887 148,216 7,888,052 38,567,743
$25,000 under $30,000. 200,736 119,958 26,148 65,991 37,266 149,082 5,817,071 29,225,060
$30,000 under $40,000. 315,522 214,831 53,243 159,475 76,594 326,089 7.855,059 41,384,334
$40,000 undar $50,000. 218,798 146,030 74,463 257,321 73,895 487,731 4,123,710 23,303,994
$50,000 under $75,000. 390,805 281,830 189,603 755,133 133,442 1,021,735 3,208,100 18,855,397
$75,000 under $100,000. 184,735 159,448 128,039 903,892 52,758 528,471 470,636 2,619,104
$100,000 under $200,000 294,411 285,775 273,447 3,090,379 67,803 891,201 193,969 1,139,866
$200,000 under $500,000 119,736 150,687 96,513 2,058,933 25,140 597,805 34,123 198,700
$500,000 undar $1,000,000. 27,689 . 33,907 17,031 383,627 6,576 269,055 11,041 64,221
$1,000,000 or more. 14,863 18,593 6,563 147,919 3,100 196,218 4,445 25,551
Taxable retums.... 2,389,503 1,714,459 921,329 7,922,608 575,784 4,861,007 55,638,777 255,466,951

517,733 317,681 22,037 52,420 45,914 225,999 25,375,023 116,495,764
Additional standard deduction Total itemized deductions Medicat and
for age or blindness after limitation dental expense Taxes paid deduction
Size of adjusted
gross income Number Number Number Number
of Amount of Amount of Amount of Amount
relurns returns returns retlums

N (73) 74 {75) {78) a7 (78) (79) (80)

All rLUMNS.....cccvveerracnensaseanes 10,680,819 11,268,458 32,694,192 480,355,150 §,408,223 25,832,255 32,155,955 167,881,502
No adjusted gross income. - - - - - - - -
$1 under $5,000..... 860,185 854,122 168,884 1,808,414 101,858 655,763 137,203 286,227
$5,000 under $10,000. 2,346,608 2,318,778 600,043 6,392,352 381,324 2,692,445 521,439 938,325
$10,000 under $15,000. 2,252,047 2,411,706 894,678 8,466,248 527,883 2,748,352 818,160 1,478,874
$15,000 under $20,000. 1,543,567 1,704,735 1,376,854 1,392,401 689,374 3,853,718 1,285,331 2,425,799
$20,000 under $25,000. 1,086,917 1,217,620 1,572,033 14,650,874 581,686 2,102,433 1,540,822 3,278,913
$25,000 under $30,000. 539,061 590,270' 1,067,435 18,771,660 544,471 2,042,341 1,909,995 4,508,798
$30,000 under $40,000. 754,037 808,668 4,539,504 46,350,404 957,287 3,477.272 4,484,843 12,432,434
$40,000 under $50,000. 543,478 589,988 4,921,808 54,719,246 658,345 2,893,608 4,888,348 16,237,114
$50,000 under $75,000. 474,882 559,935 9,050,929 120,553,618 696,728 3,227,560 8,996,196 39,963,513
$75,000 under $100,000.. 115,951 140,909 3,762,033 64,465,479 169,060 1,012,021 3,740,841 23,268,047
$100,000 under $200,000 53,031 684,546 2,910,045 71,614,809 80,352 979,618 2,896,825 29,066,914

8,058 8,872 739,824 31,778,184 8,998 260,807 737,029 16,697,230
2,104 2,222 128,935 10,658,230 1,047 65,192 128,150 6,722,047
894 990 81,186 16,735,230 215 21,127 60,974 10,578,364
7,733,020 8,253,556 30,814,531 449,082,800 4,221,089 14,496,408 30,488,284 163,692,526
2,847,799 3,014,801 1,879,661 31,272,350 1,187,134 11,435,849 1,669,671 4,188,976

Footnotes at end of table.
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Table 1.-All Returns: Selected Income, Adjustments, Deductions, and Tax items, by Suze of Adjusted

Gross Income-Continued
[All figlires are estimates based on samples--money amounts are in thousands of dollars]

‘ = Saloctod femizad ded:wd Contimed

. - o R ] . ] . Net miscellaneous

. - o Interest paid deduction Contributions deduction Moving expense deduction deductions after
+*Size of adjusted ! . ) : limitation
*.gross income Number . Number Number Number :
R of Amount - oo - Amount of Amount of Amount
2 retums . ) retums retums ) retums’
(81) (82) ‘(83) (84) (85) (86) (87) (88)
27,359,989 194,975,693 - 29,717,211 67,168,285 804,919 ) 3,896,881 7,717,250 27,876,988
105.'191 855,763 111,566 ° 54,865 *2,197 *4,507 59,521 118.866
$5,000 un '332,581 1,808,055 405,454 405,751 *5,346 *18,019 145,165 321,464
$10,000 under $15,000. 562,117 - 2,616,318 700,638 897,799 *14,841 *54,604 212,546 ‘552,780
$15,000 under $20,000. .927,360 4,690,370 1,135,714 1,477,999 . 18,826 62,321 362,039 951,114
it - ; . .
$20,000 under $25,000. 1,220,904 8,153,517 1,325,804 1,785,868 . 25,438 67,152 394,418 1,114,659
$25,000 under $30,000. . 1,569,658 7,940,558 1,678,835 2,264,016 30,370 59,303 525,356 + 1,617,305 -
$30,000 under $40,000. ' 3,765,041 20,718,558 4,056,528 5,616,242 100,302 310,758 1,220,374 3,310,901
$40,000 under $50,000. 4,231,790 . 24,282,172 4,475,615 6,898,763 100,838 383,888 1,167,290 3,508,805
350 000 under $75,000. - 8,068,909 53,401,583 8,498,948 14,783,393 218,547 902,813 2,019,753 6,924,020
$75 000 under 3100 000.. 3,292,724 27,268,704 3,622,499 8,399,079 133,817 . 766,817 854,440 * 3,369,926
$100,000 under $200,000. 2,515,525 28,648,401 2,803,677 9,607,041 121,502 . 914,201 611,099 3,732,985
+617,347. 10,971,750 716,727 5,882,326 28,177 305,614 123,106 1,342,102
- $500,000 under $1,000,000. 103,469 2,856,270 125,550 2,590,771 2,555 29,191 15,412 . 433,554
$1,000,000 or more.................. 47,374 2,862,672 59,719 6,502,383 963 17,696 6,733 578,569
" Taxable retums.... 26,039,795 . 184,383,461 28,366,413 65,258,036 778,776 . 3,878,545 7,226,709 26,368,545
Nontaxable returns... 1,320,194 10,592,232 1,350,858 1,908,259 26,194 109,336 | 490,542 1,508,443
. lected itemized deductions--Cont'd Taxable income
Gambling loss and {temized deductionsin - Exemptions
. . other miscellaneous excess of limitation Total’
Size of adjusted deductions
gross income Number . Number Number Number .
: ) of Amount ot Amount of . Amount of Amount
e e e s feevetums. L | ] retums.. | . __ . _|.__exemptions.— |- .. _|.-_ retumns~ —|— e
. _(89) (80) - (91) (52) _ (93) (09) (95) (96)

All returns......c.cwueemeen-. - 729,192 . 2,717,704 3,288,871 12,408,261 232,975,218 540,683,262 90,886,435 2,450,345,838
No adjusted gross income. C- - - - 1,676,285 3,918,111 - R
$1 under $5,000..... *3,187 ,"12,928 - - 12,691,962 29,745,572 3,581,834 2,076,230
$5,000 under $10,000.... 11,126 ‘33,669 ! - - 22,162,457 51,891,497 7,254,990 15,857,185
$10,000 under $15,000. 21,121 79,323 ) - - 24,161,541 56.714_.759 . 10,526,693 49,441,499
$15,000 under $20,000. 39,510 - 71,821 - - 22,434,198 52,667,607 10,633,512 85,106,547
$20,000 under $25,000. 32,806 97,739 - - 44,402,293 18,915,422 9,304,365 - 114,019,463
$25,000 under $30,000. 41,130 122,150 - - 17,148,171 40,252,453 7,675,813 124,483,347
$30,000 under $40,000. 102,539 268,823 - - 29,277,388 68,754,500 12,344,412 273,725,564
$40,000 under $50,000. 101,655 190,248 - - 24,047,941 56,488,608 9,022,788 269,500,825
$50,000 under $75,000. 1182,719 527,548 61,930 15,674 35,854,501 84,218,650 12,234,389 518,290,889
$75,000 under $100,000. T T.377 258,804 19,697 19,592 12,521,174 29,406,330 4,227,776 263,681 809
$100,000 under $200,000... ' 85,854 556,824 2,277,622 2,131,068 9,178,270 20,879,279 3,101,145 313,819,811
$200,000 under $500,000. - 23,034 229,501 739,612 4,038,264 2,320,767 1,243,502 773,268 191,926,321
$500,000 under $1,000,000. 4,661 51,087 128,850 2,149,878 405,357 : 54 139,872 82,769,328
$1,000,000 or more.... 2,473 217,150 61,160 4,053,804 179,783 - i 46 65,580 " 145,646,812
Taxable refurns....... o 688,038 " | 2,516,334 3,285,431 12,?99,91)4 176,021,795 407,076,063 i BB 448,221 © 2,437,950,856

43,154 - 201,369 3,440 8,378 58,953,423 133,607,199 " 4, 438.214 12,394,982
Footnotes at end of table




Individual Income Tax Returns, Preliminary Data, 1993

Table 1.--All Returns: Selected Income, Adjustments, Deductions, and Tax ltems, by Size of Adjusted
Gross Income--Continued

{AN figures are estimates based on ples--money ts are in th ds of dollars)
Taxable income--Continued
Schedule D gain Income tax Total tax Income tax
subject to before credits credits after credits
Size of adjusted | 28percenttax
gross income Number Number Number Number
of Amount of Amount of Amount of Amount
returns retums retums returns
(87) {98) (99) {100) {101) (102) {103) _ (104)
1,708,034 79,365,350 90,802,862 507,348,043 13,180,121 7,922,341 86,462,394 499,425,702
- - 1,810 1,708 272 27 1,638 1,679
$1 under $5,000.... - - 3,502,597 356,856 43,221 2,970 3,495,804 353,885
$5,000 under $10,000.. - - 7,257,038 2,453,874 160,254 18,396 7,138,822 2,435,480
$10,000 under $15,000. - - 10,519,741 7,474,014 2,197,546 676,805 8,444,048 6,797,210
$15,000 under $20,000. - - 10,631,834 12,780,099 3,101,759 1,711,869 8,708,316 11,068,233
$20,000 under $25,000. - - 9,303,226 17,149,701 1,825,323 660,590 9,141,703 16,489,111
$25,000 under $30,000. - - 7,676,858 18,812,677 609,236 280,215 7,660,572 18,532,462
$30,000 under $40,000. - - 12,344,786 43,803,358 1,075,802 418,952 12,331,045 43,384,407
$40,000 under $50,000. - - 9,022,788 43,929,218 1,033,214 484,531 8,011,968 43,444,688
$50,000 under $75,000.... 112,237 1,042,077 12,234,389 92,158,008 1,676,517 904,548 12,225,753 81,253,550
$75,000 under $100,000.. 131,162 1,403,708 4,227,776 54,572,031 642,769 399,488 4,227,187 54,172,546
$100,000 under $200,000 913,345 13,836,797 3,101,195 75,628,837 528,408 609,128 3,099,391 75,019,709
$200,000 under $500,000......... 417,698 15,917,965 773,270 57,894,032 205,895 606,870 772,960 57,287,361
$500,000 under $1,000,000...... 86,244 10,814,445 139,873 28,409,168 49,679 354,070 139,636 28,055,098
$1,000,000 or more 45,349 36,350,358 65,580 51,924,373 30,227 794,085 65,552 51,130,288
Taxable returns.... 1,705,618 79,322,480 86,467,839 505,467,028 8,845,097 6,041,326 86,462,394 499,425,702
Nontaxable returns.. 416 42,871 4,335,024 1,881,015 4,335,024 1,881,015 - -
Alternative Total Total tax Deferral of
minimum tax income tax 2 liability * additional tax
Size of adjusted
gross income Number Number Number Number
of Amount of Amount of Amount of Amount
returns retums retumns returns
(105) (106) (107) (108) (109) {110} (111) {112)
All returns.........commeesciesans 323,381 1,751,438 86,475,527 501,177,740 88,742,215 524,755,024 640,679 8,358,870
No adjusted gross income 2,537 30,797 4,123 32,476 119,240 206,934 - -
$1 under $5,000..... 16,218 1,568 3,495,823 355,452 4,227,894 681,952 *1,256 *103
$5,000 under $10,000 *5,095 3,325 7.139,024 2,438,804 7,686,282 3,253,777 *1,256 127
$10,000 under $15,000. *2,589 *3,038 8,444,116 6,800,249 8,812,780 7.816,261 - -
$15,000 under $20,000. *356 ‘867 8,708,622 11,069,099 9,053,288 12,424,879 - -
$20,000 under $25,000. “1,297 *3,285 9,141,724 16,492,396 9,220,248 17,854,439 - -
$25,000 under $30,000. 307 903 7,660,600 18,533,365 7,701,314 19,846,741 - -
$30,000 under $40,000. 2,508 4,315 12,331,104 43,388,721 12,361,174 45,971,109, - -
$40,000 under $50,000. 5,039 8,726 9,013,915 43,453,414 9,018,425 45,664,031 - -
$50,000 under $75,000.... 34,648 64,322 12,229,430 91,317,872 12,240,558 986,712,524 - -
$75,000 under $100,000... 49,019 114,101 4,229,840 54,286,647 4,231,234 56,797,104 6,450 *4,038
$100,000 under $200,000... 101,186 351,325 . 3,100,363 75,371,034 3,100,738 79,247,131 93,528 74,163
$200,000 under $500,000. 79,129 568,002 773,332 57,855,363 773,499 59,153,941 392,851 1,710,586
$500,000 under $1,000,000. 16,534 260,715 139,895 28,315,813 139,916 28,533,022 95,857 1,974,167
$1,000,000 or more. 6,920 336,148 65,618 51,466,436 65,623 51,591,178 49,480 4,595,687
Taxable returns.... 323,381 1,761,438 86,475,527 501,177,140 86,475,527 522,726,518 640,679 8,358,870
Nontaxable returns. - - - - 2,268,688 2,028,506 - -
Not included in adj d gross i .
Total i tax i tax after credits (including the eamed income credit), plus altemative minimum tax.

Total tax liability represents income tax after credits (including the eamed income credit), plus altamative minimum tax, plus any other additional taxes, e.g., self-employment tax
and penalty tax on Individual Retirement Arrangements (IRA's).
“Estimate should be used with caution because of the small number of sample retums on which it is based.
NOTE: Detail may not add o totals because of rounding.
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Foreign Recipients of U.S. Income, 1992

by Denise S. Freites l

nited States-source income paid to “foreign pef=
sons” in 1992 totaled $77.5 billion, a net increase

of 10.5 percent or $7.3 billion-over 1991. Accord-

ingly, the $2.0 billion in U.S. tax withheld by domestic
agents on this income was 9.2 percent more than that for
1991. Payments to Japanese persons increased by 9.6
percent to $21.8 billion, making them the largest recipient’
group for 1992 U.S.-source income. Payments to United
Kingdom persons, the second largest recipient group,
increased by 11.3 percent, to $15.2 billion. Together,
these two countries accounted for almost half of the
income paid to foreign recipients.

Background

U.S.-source income of nonresident alien individuals and
other foreign persons is reported on Form 10425, Foreign
Persons’ U.S.-Source Income Subject to Withholding.
This income is subject to a flat, statutory tax rate of 30
percent. However, this income may be taxed at a lower

__rate_or_not taxed at all by way_of a tax treaty or statutory

exemption (see Table 1 for amount of income exempt
from taxation). The income covered by this article
includes, but is not limited to, certain interest, dividends,
compensation for personal services, rents and royaities,

|. retirement payments, and capital gains._ Income thatis .

“effectively-connected” with a U.S. trade or business (see
“Income Effectively Connected with a U.S. Trade or
Business” in the Explanation of Selected Terms section),
oris bank deposit interest, is not subject to withholding
and is generally not rcpoxted on Form 1042S.

Even though certain income is exempt from U.S. taxa-
tion under a tax treaty between the person’s country of
residence and the United States, or under a U.S. statutory
exemption (such as for portfolio interest), it is neverthe-
less reported on Form!1042S. Portfolio interest is gener-
ally any interest other than interest on a bank loan or a
loan between related persons. According to section 871(i)
of the Internal Revenue Code, bank deposit interest is

- exempt from’ w1thholdmg The reductions or exemptlons

from'U.S. tax vary under each treaty. A foreign payee . o

may claim an exemption or reduced tax rate on interest or
royalties by filing Form 1001, Ownership, Exemption, or
Reduced Rate Certificate. '

- . U.S. individuals or businesses distributing U.S.-source
income to foreign persons are required to withhold taxes
on this income (except where statutory or treaty exemp-

 tions apply), or to appoint a withholding agent (normally a
ﬁnah@:ial institution) to do so. A payer or designated

agent is fully liable for all taxes owed by a recipient and
also reports the income paid to each recipient on a Form
1042S. Without this withholding requirement there would
be no way to enforce taxpayer compliance because foreign
recipients are not required to file U.S. tax returns to report
this income.

Data Highlights

Total U.S.-source income payments to foreign persons as

reported on Form 10428 increased by $7.3 billion to $77.5
"billion between 1991 and 1992. Interest ($49.1 billion for
1992) accounted for $1.9 billion of this increase. Divi-
dends ($13.7 billion for 1992) accounted for $2.1 billion
.of the increase. In 'addition to interest and dividends; total
payments are comprised of capital gains, royalties, rents,
pensions and annuities, scholarship or fellowship compen-
sations, compensations for personal services, social
security and railroad retirement payments, real estate
distributions, and miscellaneous income. The last income
7categor,y,1s,used,to,report,U.S.,source,ﬁxed,or determin-

able annual income that is not reportable under any of the
other income categories. Examples of such income are
commissions, insurance proceeds, prizes, and racing -
purses. Miscellaneous income, as shown in the statistics,
_. also_includes income that taxpayers do not specifically _
classify as being one type or another.
~For 1992, the total number of Forms 10428 rose 13.6
percent'to 1,373,430. The average payment decreased to
$56,440, down 2.8 percent from 1991. The average U.S.
- tax withheld per payment, not including tax withheld by

foreign governments and foreign withholding agents (see -

Data Sources and Limitations), decreased by 3.9 percent
“t0$1,474. For 1992, the average or effective withholding
rate (tax withheld as a percentage of total U.S.-source -
income paid) remained stable at 2.6 percent. However,

the effective withholding rate on the $17.6 billion of
income subject to withholding tax was 11.5 percent,
substantially less than the 30 percent statutory rate. Rea-
sons for this are discussed in the Taxes Withheld section.

Tax Treaties

The United States participated in tax treaties in 1992 with
50 of its trading partners (Table 1). It should be noted that
the U.S. income tax treaty with the former U.S.S.R.
remains in effect with members of the Commonwealth of
Independent States (C.1.S.). That treaty will remain in
effect until new treaties with individual C.I._S. members
are negotiated and ratified. C.I.S. members are Armenia,

Denise S. Freites is an economist with the Foreign
Returns Analysis Section. This article was prepared -
under the direction of Chris Carson, Chief.

Azerbaijan, Belarus, Kazakhstan, Kyrgyzstan, Moldova,
Russia, Tajikistan, Turkmenistan, Ukraine, and
Uzbekistan [1]. Thus, in the statistics for previous years
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the U.S.S.R. is included in the treaty country total [2]; in
the 1992 data, the individual C.I.S. members are included
instead of the U.S.S.R. as a whole.

For 1992, persons in treaty countries received 87.1
percent of total U.S.-source income payments to foreign
persons, while accounting for 81.5 percent of the total
U.S. tax withheld on these payments. The only two non-
treaty countries which received amounts of U.S.-source
income over $1 billion were Bermuda and the Cayman
Islands (Table 2) [3]. A comparison of income, U.S. tax
withheld, and effective U.S. tax rates for treaty and non-
treaty country recipients for 1992 is given (Figure A).

Total U.S.-Source Income, U.S. Tax Withheld, and
Effective U.S. Tax Rates for Treaty and Nontreaty
Countries, 1992

[Money amounts are in millions of dollars]

Total U.S.-Source Income and U.S. Tax Withheld, by Type

of Income, 1992
[Money amounts are in millions of dollars]

Effective U.S.
Treaty Total U.S.- U.S. tax tax rate
status source income withheld! (col. 2/ col. 1)
(percent)
(1) (0) €]
All countries..........ccoeeen. 77,516 2,025 2.6
Tax treaty countries............. 67,550 1,636 2.4
Non-tax treaty countries...... 9,966 389 3.9

1Excludes small amounts of tax withheld by foreign govemments and withholding
agents.

Types of Income

For 1992, interest payments reported on the 1042S, which
excludes bank deposit interest, increased by 3.9 percent to
$49.1 billion, accounting for 63.3 percent of the total
U.S.-source income paid to foreign persons. For 1991,
interest comprised 67.3 percent of total U.S.-source
income and amounted to $47.2 billion. Dividends, the
second largest type of payment, increased by 18.3 percent
to $13.7 billion. Dividends comprised 17.6 percent of the
total U.S.-source income in 1992 and 16.0 percent in
1991. Compensation for personal services decreased by
66.1 percent to approximately $0.6 billion, while capital
gains increased by 280.5 percent from $0.08 billion to
$0.3 billion. Miscellaneous income, which doubled
between 1989 and 1991, rose by 85.2 percent in 1992 to a
total of almost $7.9 billion. Income and tax information
for the different types of income in 1992 are detailed
(Figure B).

Types of Recipients

Foreign corporations received 74.0 percent of the U.S.-
source income paid in 1992, while accounting for 69.5
percent of the U.S. tax withheld. U.S.-source income paid

to foreign corporations totaled $57.4 billion, a $3.9 billion

Total Percentage | Effective U.S.
Income u.s.- U.S. tax of U.S. tax rate
type source withheld® tax {col. 2/col. 1)
income withheld (percent)
(1) 2 ()] (4)
All income types............. 77,518 2,025 100.0 26
i 49,089 287 14.2 0.6
Dividend: 13,673 1,353 66.8 8.9
To foreign parents............. 6,563 367 18.1 56
7,110 986 48.7 13.9
Rents and royalties.............. 4,421 160 7.9 3.6
Social security and
railroad retirement
payments.........cocceverveerenee 1,033 82 40 - 79
Compensation for
personal services............. 559 a1 20 73
Capital gains.........cceuvennes 293 1 (9] @
Pensions and annuities........ 185 1k 05 5.9
Scholarships and .
fellowships.........cocvuveennee 322 14 07 43
Real estate distributions....... 56 16 08 28.6
Miscell 7,885 60 3.0 0.8
1Excludes small amounts of U.S. tax withheld by foreign gowv and with ing
agents.
2L ess than 0.05 percent.

NOTE: Detail may not add to totals because of rounding.

increase from 1991 (Table 2). Percentages of total income
and U.S.-tax withheld by type of recipient are presented
(Figure C).

Tax withheld on corporations is low in comparison to
the income earned by those corporations (69.5 versus 74.0
percent of the totals for all recipients) because 75.8 per-
cent of the income distributed to corporations was exempt
from U.S. taxation, principally due to various tax treaties
involving interest income, which made up.62.5 percent of
the income distributed. Thus, only 1.4 percent of the
income distributed to corporations was taxed at the maxi-
mum rate of 30 percent. In addition, “direct investment
dividends” (i.e., those dividends paid to a foreign parent
company by a U.S. subsidiary) were subject to a lower
tax rate under most tax treaties than were portfolio divi-
dends.

Individuals, in contrast to corporations, show a higher
percentage of total taxes withheld relative to total income
(Figure C). Just 59.6 percent of the income distributed to
individuals was exempt from U.S. taxation and 24.8
percent of this income was taxed at the maximum rate of
30 percent. Moreover, individuals received 41.2 percent
of their income in the form of retirement benefits and
dividends, two of the income types taxed at the highest
effective rates, and that generally receive limited or no
treaty benefits.
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Total U.S.-Source Income and U.S. Tax Withheld, by Type of Recipient, 1992

thal U.S.-Source Income

Individuals
- 51%

All other -
11.2%

Governments

‘fiduciaries
T.O%

“30

COrporatIonS
74.0%

Total U.S. Tax Withheld !

Individuals
13.6%

,  Allother .
A 93%

" Governments
0.1%

Nominees and
]  fiduclaries
75%

Corpbratlons
69.5% -

" 1Excludes small amounts of U.S. tax withheld by foreign govemments and withholding agents. -

Nomineesand -
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Foreign governmental organizations received $2,080.0
million in U.S.-source income during 1992, but less than
$2.4 million in taxes was withheld on this income. This
was because income paid to these organizations was
largely exempt from U.S. taxation. Most income re-
ceived by these governmental organizations was in the
form of interest (75.0 percent). The countries whose
governmental organizations received the most income
and accounted for the most U.S. tax withheld, respec-
tively, are shown (Figures D and E).

U.S.-Source Income and U.S. Tax Withheld for Countries
Whose Governments Received the Most U.S.-Source
Income, 1992

[Money amounts are in thousands of dollars}]

Selected country U.S.-source income U.s.
or geographic received by foreign tax
area govemment organizations withheld

All countries 1........ccceeuenn 2,079,954 2,375
United Kingdom.................... 490,196 1
Singapore..........cueieniiiiinenns 369,071 -
Spain, 288,434 2
United Arab Emirates............ 246,727 -
Saudi Arabia 93,986 1
Kuwait 87,183 2,178
Brunei........ccccceereninininiivnccinnend 79,084 -

‘includes countries not shown separately.

U.S.-Source Income and U.S. Tax Withheld for Countries
Whose Governments Had the Most U.S. Tax Withheld,
1992

{Money amounts are in thousands of dollars]

Selected country U.S.-source income U.s.
or geographic received by foreign tax
area government organizations withheld

All countries 1........ 2,079,954 2,375
Kuwait....... 87,183 2,178
Germany... 29,808 - 50
Bahamas....................] ’ 1,145 29
British Virgin islands...} 215 28

Tincludes countries not shown separately.

Countries of Recipients

For 1992, there were 13 countries whose residents
received total payments of more than $1 billion each.
These countries were Australia, Belgium, Bermuda,
Canada, Cayman Islands, France, Germany, Japan,
Netherlands, Netherlands Antilles, Sweden, Switzerland,
and the United Kingdom. Payments to these countries
represented 84.8 percent of the total U.S.-source income

reported on Form 1042S and 77.8 percent of the total U.S.
taxes withheld.

For 1992, Japan received more U.S.-source income than
any other country. Payments to Japanese residents in-
creased by 9.6 percent from 1991 to a total of $21.8 bil-
lion. Most of this income, $15.8 billion, was interest paid
to corporations. Japan accounted for more than 28.1
percent of the total income paid to foreign recipients.

The United Kingdom, the second largest recipient of
U.S.-source income, éxperienced an increase in U.S.-
source income of 11.3 percent. In 1992, more than $15.2
billion in income was paid to recipients in the United
Kingdom ($11.0 billion was paid to corporations), $8.5
billion of which was interest. '

Taxes Withheld

For 1992, the U.S. tax withheld amounted to approxi-
mately $2.0 billion on U.S.-source income of $77.5
billion. This translates to an effective tax rate of 2.6
percent. The overall effective tax rate was much lower
than the statutory U.S. withholding rate of 30 percent for a
number of reasons, some of which have previously been
mentioned:

B tax treaties allow for lower tax rates or exemptions on
certain types of payments made to residents of treaty
countries;

B under a statutory exemption, U.S.-source income paid
to foreign governmental organizations is generally not
taxed (although it must still be reported on Form
10428);

B most U.S.-source income paid to foreign private
foundations is taxed at a 4 percent rate;

®m the effective tax rate for social security and railroad
retirement benefit payments was 15 percent in 1992
because only half of these payments is subject to the
full 30 percent statutory withholding rate (the other
half is not subject to the withholding); and

® the Tax Reform Act of 1984 rescinded the withholding
tax on portfolio interest which represents most interest
income. However, this interest income (except bank
deposit interest and interest that is effectively con-
nected with a trade or business) must still be reported
on Form 10428S.

These factors result in considerable variation among
countries (as well as among types of recipients and types
of income paid) in terms of the effective U.S. withholding
rate.
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Of the $77.5 billion of total U.S.-source income re-
ported on Form 1042S, 77.4 percent (or $59.9 billion) was
exempt from taxation. Because of tax treaties, only $2.1
billion of the $17.5 billion of income subject to taxation
was taxed at the 30 percent statutory rate. This was just -
2.7 percent of the total U.S.- source income.

Approximately 69.5 percent of the total U.S. tax with-
held on foreign recipients was for income paid to corpora-
tions, compared to 13.6 percent for individuals and 7.5
percent for nominees and fiduciaries. About 68.4 percent
of taxes withheld for corporations was for dividend
payments.. Of the $1.4 billion in U.S. tax withheld on
income paid to corporations, more than half was ac-
counted for by Japan ($0.5 billion) and the United King-
dom ($0.4 billion). ‘

For 1992, about $276 million in U.S. tax withheld was
on income paid to foreign individuals. Recipients in
Mexico, Canada, and Saudi Arabia accounted for more
U.S. taxes than persons-in other countries. Taxes withheld

__on individuals in Mexico totaled $36.6 million. Approxi-

Data Sources and Limitations

Payers (or their authorized withholding agents) of most .
U.S.-source income to foreign persons must withhold tax
in accordance with the Internal Revenue Code. Form
10428, Foreign Persons’ U.S.-Source Income Subject to .
Withholding, is filed by the payer to report this income
and the U.S. tax withheld. Often a financial institution
acts as the payer’s withholding agent.

The statistics in this article were tabulated by calendar
year, using all Forms 10428 filed with the Internal Rev-
enue Service for 1992. The data reflect the income that
was paid-and the U.S. tax that was withheld in 1992,
except for U.S. tax withheld by foreign governmental

" organizations and their withholding agents. In a few'
countries, under treaty provisions, tax is withheld by - -
foreign governmental organizations (or other authorized
entities) for income paid to foreign nominees and fiducia-
ries if the ultimate recipient is unknown or is not a resi-

- dent of a treaty country. The purpose of such tax with-
holding is to prevent persons in nontreaty countries from
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mately $27.7 million of that amount was withheld on
social security benefits, although only half of the amounts
paid were subject to withholding. Of the $28.6 million in
tax withheld on Canadian individuals, $9.2 million was on

_dividends. Of the $21.0 million withheld on Saudi Ara-_

bian individuals, $20.7 million was for dividends.
U.S. taxes withheld on foreign governmental organiza-
_ tions totaled almost $2.4 million. The effective tax rate
for these organizations was approximately 0.1 percent,
reflecting the fact that organizations of this type were
generally exempt from tax under the Internal Revenue
Code. Governmental organizations in Kuwait had the
largest amount of U.S. tax withheld, almost $2.2 million.
The effective tax rate for payments to governmental
organizations in Kuwait was 2.5 percent. The Cayman
Islands, Croatia, Cuba, Czechoslovakia, and Ecuador (all
nontreaty countries) were the only countries for which
U.S. tax withheld on payments to governmental organiza-
tions was computed at the maximum 30 percent rate.

Summary

- U.S.-source income paid to foreign recipients totaled

$77.5 billion in 1992. U.S. tax withheld on this income
amounted to over than $2.0 billion. Recipients in Japan
and United Kingdom accounted for almost 50 percent of
U.S. income paid foreign persons.

Foreign corporations received more income (nearly
$57.4 billion) and had more U.S. tax withheld ($1.4
billion) than all other recipient types combined. Interest
payments accounted for 63.3 percent of all income distrib-
uted, while tax on dividends accounted for 66.8 percent of
the total U.S. tax withheld. . .

reaping treaty benefits by indirectly channelling their
income through a treaty country. When the ultimate
recipient is not entitled to the treaty benefits, the foreign
governmental organization (or withholding agent) remits
_the tax withheld back to the United States. This additional
tax, therefore, is not generally attributable to specific
income years. For this reason, the statistics in Tables 1
and 2 do not include tax withheld by foreign governmen-
tal organizations and foreign withholding agents (except
for Canada, which remits its tax payments during the same
calendar year in which the U.S. income is paid and which
is, therefore, treated as if it were a domestic withholding
agent for purposes of these statistics). The taxes received
during 1992 from foreign governmental organizations are
shown (Figure F). Because all Forms 1042S were used
U.S. Tax Withheld by Foreign Governments and
Withholding Agents, 1992

[Money amounts are in thousands of dollars}

Country Tax withheld
¢
Total : 75,690
Tax treaty countries, total.............co.covvenenennnn 75,690
Austria ereseerenetn e ssesentaes 218
Belgium . 4,671
Denmark 13
France . 646
Luxembourg 4,584
Netherlands. e 952
Switzerland 62,774
United Kingdom . ’ 1,832
Non-tax treaty countries.............ccooveivinveinne --
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for the statistics, the data are not subject to sampling error.
However, the data are subject to nonsampling error, such
as computer data entry errors and minor taxpayer report-
ing errors. A limited computerized program was used to
test the data for certain basic numerical relationships,
including the calculation of the correct tax withheld, but
the possibility of error was not completely eliminated. In
addition, Forms 1042S with income greater than $2
million were manually verified.

Explanation of Selected Terms

Foreign Persons.-- For purposes of this article, foreign
persons include: (a) individuals whose residence is not
within the United States and who are not U.S. citizens
(i.e., nonresident aliens); and (b) corporations and other
organizations (including partnerships, private foundations,
estates, and trusts) created or organized outside the United
States. Also, for purposes of this article, persons residing
in Puerto Rico and U.S. possessions are considered for-
eign persons.

Income Effectively Connected with a U.S. Trade or
Business.-- Income that is “effectively connected” with a
U.S. trade or business is exempt from the withholding tax
requirements. This income is taxed at the ordinary gradu-
ated U.S. rates, in the same manner as any other income
paid to U.S. citizens and residents. Foreign corporations
must report such income on a Form 1120F, U.S. Tax
Return of a Foreign Corporation and individuals on a

Form 1040NR, U.S. Nonresident Alien Income Tax Re-
turn. Effectively connected income may be erroneously
reported on Forms 10428, but the extent of its inclusion in
the statistics is believed to be insignificant, although
unknown.

Nominee and Fiduciary.-- An entity chosen or ap-
pointed to accept income for the beneficial owner. Typi-
cally, a financial institution acts as a nominee or fiduciary.
A nominee differs from a fiduciary in that a nominee has
little or no freedom to exercise judgment or control over
income received.

Withholding Agent.—- A withholding agent is any person
or entity required to withhold taxes. Usually the with-
holding agent is the payer of the income or an entity
(normally a financial institution) acting on behalf of the

payer.

Notes and References

[1] U.S. Department of the Treasury, Internal Revenue
Service, U.S. Tax Treaties (Revised November
1992), Publication 901.

[2] For 1991 data on the U.S.S.R. , see Bori, Denise.,
“Foreign Recipients of U.S. Income, 1991, Statis-
tics of Income Bulletin, Spring 1994, Volume 14,
Number 1.

[3] Bermuda has a limited treaty but it is not relevant for
the purposes of this article.
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Table 1 —Forms 1042S: Number of Returns, Total U.S.-Source lncome, and U S.Tax Withheld Tax Treaty
Countries and Total Non-Tax Treaty Countries

[Money amounts are in thousands ot dollars|

U.S.-source income -

Country or Number.of Exempt from Subject to u.s.
geographic area of Forms Total ‘U.S. tax U.S. tax tax
10428 withholding withholding withheld
(1) (2 ()] -4) (5)
Total. 1,373,430 77,515,771 59,960,306 17,555,465 2,024, 814
Tax Treaty countries, total 997,639 67,549,506 51,583,282 15,966,224 1 ,635, 532
Armenia 113 4,024 ' 3,960 . . 64 13
Australia 16,981 - 1,332,903 1,162,170 170,733 22,521
Austria 7,086 243,769 209,937 33,832 5171
Azerbaijan 7 ‘43 22 21 .2
Barbados 1,032 68,226 53,514 . 14,713 2,203
Belarus o2t 2,042 +1,986 56 .16
Belgium 13,104 1,369,066 1,242,266 126,800 17,610
Cadnada 330,181 - 4,590,212 3,516,726 1,073,486 - 156,051 -
China.: 17,807 187,561 :175,538 - - 12,023 1,356 °
Cyprus 1,080 10,478 8,743 . 1,735 <227
. Denmark 3,840 342,293 249,884 92,409 7,459
Egypt.......... 2,543 14,886 12,327 2,559. 449
Fintand 2,127. 185,676 167,294 18,382 1,398
France 26,314 5,199,582 3,870,561 . 1,329,021 96,165
Germany. 116,645 3,339,509 __ 2,628,332 711,177 66,078
Greece......... 16,713 75,960 32,588 43,372 7,014
Hungary 1,204 7,402 5,055 2,347 234
Iceland 324 1,446 - 613 833 - 122 -
India 6,514 42,331 26,894 15,437 2,377
Indonesia 2,174 48,868 43,970 4,898 783
Ireland . 9495 570,201 523,882 46,319 - 7,918 .
S BN | | /SOOI 38,173 _ 754,219 598,035 | 156,184. | 19,133
Jamaica 2,862 . 13212 3,361 9,851 1,503
Japan 137,036 21,756,955 17,028,553 4,728,402 513,851
Kazakhstan 15 : 126 . 101 . 25 4
Kyrgyzstan = 17 17 - -
Luxembourg 3,239 875,199 743,786 131,413 33,209
Malta...: 746 5,398 2,026 3,372 261
Moldova.., 6 59 T 40 ©o19 1
Morocco 910 14,634 14,168 466 77
Netherlands 15,389 . 4,487,927 3,189,793 1,298,134 ° 102,984
Netherlands Antilles. 4,273 1,455,694 1,358,584 97,110 28,669
New Zealand 3,698 30,833 15,982 14,851 1,982.
Norway 8,297 136,901 116,095 20,806 .. 3,252
Pakistan 3,921 21,427 13,509 7,918 . 533 -
Philippines 24,164 110,165 . 37,113 73,052 11,763
Poland 5,209 25,358 11,598 13,760 1,948
" 'Romania 425 2,503 -~ 2,188 - 315 60
Russia 2,388 21,747 18,541 - 3,207 . 695
South Korea 4,766 148,740 140,641 8,099 * 1,192
Spain 12,681 504,659 445,112 59,547 - 9,681 -
Sweden 9,070 1,136,804 839,880 297,014 24,099
Switzerland 28,632 3,185,418 1,903,118 1,192,300 ° 125,929
Tajikistan 5 13 12 K @
Trinidad and Tobago. 1,506 477 1,544 3,227 - " 543
Tunisia 291 1,413 1,150 263 34 .
Turkmenistan.... 25 64 . 37 .27 .4
Ukraine. .- 105 668 . 534 ) 134 X 25 -
United Kingdom 114,486 15,217,953 " 11,071,459 4,146,494 358,931
Uzbekistan 13 ) 61 43 17 L2
Non-Tax Treaty countries, total 375,791 9,966,265 1,589,241 | 389,282

34

8,377,024

1 Excludes small amounts of U.. S tax withheld by foreign governments and wnhholding agents

2 Less than $500.
NOTE: Detail may not add to totals because of rounding




Foreign Recipients of U.S. Income, 1992

Table 2.--Forms 1042S: Number of Returns, U.S. Tax Withheld, and U.S.-Source income, by Principal Types of
income, Selected Recipient Types, and Country of Recipient

IMoney amounts are in thousands of dollars}
Selected country or Total Principal types of U.S.-source income
geographic area and Number of U.S. tax U.S.-source Rents Social security Personal
selected recipient type | Forms 1042S withheld * income Interest Dividends and and railroad retire- |  services
royalties ment payments income
(1) (2) (3) (4) (5) (6) (7) (8)
All countries, total.... 1,373,430 2,024,814 77,515,771 49,088,944 13,672,825 4,421,163 1,032,844 558,592
Individuals.... . 1,130,894 275,743 3,943,931 1,195,394 590,572 161,496 1,032,844 314,028
Corporations.. 102,777 1,408,092 57,382,406 35,859,759 10,480,054 4,059,496 - 158,992
Argentina... 15,702 5,002 44,569 22,273 7,703 878 5,709 1,893
individuals. 11,205 3,229 30,500 14,003 4,799 225 5,709 1,049
Corporations. 250 868 6,841 4,590 97 609 - -
Australia, 16,981 22,521 1,332,903 397,274 99,780 35,850 6,026 16,247
Individuals. 13,946 3,270 37,175 1,989 4917 3,317 6,026 13,660
Corporations. 1,526 7,715 1,079,989 279,143 22,428 31,348 - 680
Austria.......... 7,086 5171 243,769 181,894 21,695 3,691 3912 3,038
Individuals.... 3,992 1,376 13,924 1,249 1,689 316 3912 1,683
Corporations................ 1,996 2,874 154,896 112,493 15,155 2,989 - 9
Bah 6,116 24,789 456,942 360,556 83,327 1,390 762 418
2,189 1,954 22,039 11,353 4,903 331 762 374
2,908 18,811 370,816 301,155 63,615 1,005 - 18
844 1,615 100,611 91,798 7,691 6 8 34
600 128 866 348 415 6 8 28
169 805 56,758 54,152 2,250 () - -
1,032 2,203 68,226 54,972 11,024 36 1,529 16
Individuals. 788 258 2,406 211 147 35 1,529 12
Corporations 136 1,866 34,586 23,991 10,581 - - 2
Belgium......... 13,104 17,610 1,369,066 965,764 229,727 49,805 2,673 4,408
Individuals. 11,047 2,067 21,386 2,848 5,006 1,849 2,673 3,112
Corporations.... 809 13,052 524,715 162,312 208,665 47,325 - 477
3,960 31,862 1,276,238 1,096,955 124,662 8,264 583 239
1,482 585 13,571 6,142 1,328 263 583 201
Corporations.... 1,246 24,401 851,156 709,646 102,739 3,923 - 7
Brazil 10,299 4,951 50,145 31,089 5,901 1,561 4,009 2,101
Individuals. 7,192 2,456 22,139 8,396 2,768 869 4,009 1,395
274 1,718 12,624 10,671 1,145 324 - 450
10,178 19,468 481,709 401,074 75,877 167 - 167
938 941 16,981 11,723 4,875 14 - 26
6,979 14,095 293,883 237,389 54,712 129 - 140
330,181 156,051 4,590,212 2,561,070 1,046,833 177,059 252,860 50,798
289,959 28,592 502,335 31,049 61,384 36,190 252,860 22,341
17,274 92,654 3,069,019 1,859,789 704,559 105,411 - 19,922
6,833 30,826 1,363,643 1,258,956 95,412 484 340 1
781 1,388 14,415 9,595 3,524 2 340 -
4,071 23,871 844,124 762,489 74,966 455 - 1
17,807 1,356 187,561 31,613 2,084 245 619 73,710
17,269 1,045 116,877 4,887 708 182 619 71,747
119 242 66,212 24,681 844 46 - 400
3,840 7.459 342,293 221,098 78,159 17,959 3,778 2,285
3,291 1,003 8,313 526 947 206 3,778 74
291 5,341 251,215 148,786 69,898 17,571 - 1,133
2,127 1,398 185,676 134,732 13,730 6,415 2,132 1121
1,440 477 4,193 207 240 39 2,132 501
292 786 143,572 111,110 13,223 6,350 - 163
26,017 96,092 5,199,582 2,880,566 1,098,197 253,264 15,166 21,354
19,919 10,845 142,830 14,089 72,570 5,661 15,168 16,954
2,797 69,651 4,365,552 2,540,902 875,919 240,123 - 919
116,645 66,078 3,339,509 1,817,790 704,056 385,441 44,072 29,025
104,382 17,813 297,453 89,610 88,561 23,220 44,072 21,112
3,908 40,436 2,506,604 1,385,214 567,652 356,796 - 3,576
242 591 12,327 10,338 1,864 ®) 15 -
80 31 3,484 3,363 78 ®) 15 -
Corporations.... 98 198 6,892 6,175 687 -- - -

Footnotes at end of table.
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'Foreign Recipients of U.S. Income, 1992

Table 2.--Forms 1042S: Number‘of Returns, U.S. Tax Withheld, and U.S. -Source Incéme; by Prihclpal Types of
Income, Selected Recipient Types, and Country of Reclplent—ContInued

(Money amounts are in thousands of dollars)

. Total Principal types of U).S.-source income
Selected country or Number of U.S. tax U.S.-source - * Rents Social security Personal
geographic area and Forms 10428 withheld ! income Interest Dividends and and raitroad retire- services
" selected recipient type - royaities ment payments income
) (2) (3) (4) (5) (6) @) _(8)
. 16,713 7,014 75,960 13,082 5,438 183 35,605 2,170
" Individuats. 15,834 6,434 /51,482 | 3,356 2,786 118 35,605 1,765
Corporations... 186 181 19,458 6,419 1,467 . 28 - 93
Guernsey (Channe : . :
Islands) 639 5,918 98,052 79,491 17,917 . 217 - 21
Individuals. 74 100 3,546 3,294 ’ 227 B | - 21
Corporations..... 369 5,342 87,778 71,422 - 15,892 . 216 - -
Hong Kong.... 19,290° 21,032 741,504 465,406 54,025 8,884 . 3,815 1,994
Individuals. 14,363 6,346 40,150 13,839 16,211 1,333 3,815 590
Corporations. 2,275 9,087 361,655 249,682 - 19,397 7.416 L - 1,184
India.... 6,514 2,377 142,331 5467 2,341 143 . 977 9,651
Individuals. 6,114 1,969 33,422 1,890 732 56 977 9,328
. Corporations. 79 355 7,639 2,812 " 1,462 ] - 185
Indonesia....... 2,174 783 48,868 12,054 1,139 78 60 1,273
Individuals. 1,978 287 8,523 . 996 818" 74 60 1,040
Corporations 53 451 17914 7,510 104 - - 213
Ireland. 9,495 7,918 570,201 429,566 .35512 | 63470 | _ 9555 7,146
Individuals. 8,532 2,169 20,883 1,226 2,316 © 1,040 9,555 4,104
Corporations. 398 1,320 317,470 - 223,058 8,292 62,160 - 2,299
Israel 9,551 6,953 96,986 66,262 13,185 " 2,107 4,361 2,565
Individuals 7,790 3,397 21,498 4,332 2,613 - 395 4,361 2,191
Corporations. 287 2,818 48,191 37,659 8,509 1,451 - 58
38,173 19,133 754,219 464,409 52,541 86,759 98,851 11,460
35,367 2,555 . 146,099 20,876 . 5,252 1,149 98,851 6,350
T 1328 7 | 14,268 |~ ~'504,356 | 357,034 - 36,778~ |~ -82,918— |~ — — = ~—— | 28147 7
137,036 513,851 21,756,955 - 15,577,348 1,686,160 1,068,479 13,864 29,693
Individuals. 105,472 6,129 260,119 167,501 9,541 20,846 13,864 17,868
Corporation 10,272 473,427 18,618,133 13,035,087 1,501,048 1,014,924 - 10,176
Jersey (Channel . . - - ) g o
tslands) 1,040 8,819 141,696 114,015 25,972 839 7 63
Individuals. 110 140 937 475 i 165 274 7 -
Corporations..... 516 6,279 89,269 70,375 17,985 564 S 61
Kuwait 1,644 4,274 154,228 123,457 29,384 34, 22 73
Individuals 1,183 306 3,386 1,749 - 1,357 34 22 73"
Corporations. 272 1,406 48,132 43,110 - 3,933 - - -
Liberia. 1,602 13,067 196,576 147,958 46,183 47 24 )
" Individuals. 327 323 4,410 3,173 994 T 24 )
Corporations. 987 2,342 102,274 91,397 10,539 44 - -
Liechtenstein. 1,810 8,281 62,308 36,856 . 20,966 - 2510 t 731
Individuais. 372 760 ,.7,.660 - 5,110 2471 1. " -
Corporations. 897 5,021 28,168 14,160 10,160 2,503 - 243
Luxembourg... 3,239 33,209 875,199 734,966 131 ,882 © 4,140 179 - 1,272
Individuals. 697 " 514 33,315 29,946 2,678 4 179 165
Corporations. 1,167 18,874 534,638 455,092 . 72,581 4,135 - 1,050
Malaysia........ 3,374 T 470 108,040 97,749 1,252 100 18 119
Individuals. 3,177 331 2,675 228 572 100 18 115
Corporahons 64 38 90,474 89,642 . 870 - -- C-
Mexico. 86,432 44,939 442,252 188,540 15,943 15,280 © 187,167 6,635
Individuals 81,759 36,635 - 300,542 74,964 8,642 3,562 187,167 5,488
Corporations. 910 6,120 40,549 26,458 . 5018 7,125 - 475
‘Netherlands... 15,389 102,984 4,487,927 2,795,721 1,245,664 © 296,295 7,233 12,145
Individuals. 10,854 .. 4,937 .- 106,849 60,318 22,650 2,191 7,233 7,986
Corporations.. 2,458 . 80,303 3,968,666 - 2,485,219 1,093,532 276,904 - 3,102
New Zealand.. 3,698 1 982 30,833 " 14,982 6,275 - 6,138 519 998
individuals. 3,101 544 - ' 4,628 . 409 928 - 695 519 . 533
- Corporations..... 167 697 11,553 . 5,889 276 5,269 - 56

361

Footnotes at end of table.




Foreign Recipients of U.S. Income, 1992

Table 2.—Forms 1042S: Number of Returns, U.S. Tax Withheld, and U.S.-Source Income, by Principal Types of

Income, Selected Recipient Types, and Country of Recipient--Continued
[Money amounts are in thousands of dollars]

Principal types of U.S.-source income

Selected country or Total

geographic area and Number of U.S. tax U.S.-source Rents Social security Personal
selected recipient type | Forms 10428 withheld ! income Interest Dividends and and railroad retire- services
royalties ment payments income

(1) (2) 3) (4) (5) (6) [l (8

1,072 575 6,510 3252 1,163 20 6 150

976 317 3,566 1,205 261 16 6 150

45 233 2,479 1,673 804 2 - -

8,297 3,252 136,901 70,106 7.456 2,713 13,503 2,444

7,500 2,349 17,741 292 996 205 13,503 1,165

362 611 100,065 65,574 5,054 2,433 - 846

10,496 38,546 308,678 216,544 55,772 3,803 1,146 316

3,006 1,938 18,481 8,462 4,937 237 1,146 171

5,129 30,636 240,320 178,717 32,085 3,508 87

24,164 11,763 110,165 31,348 4,850 129 64,832 1,507

23,493 11,548 79,436 3,042 2,836 122 64,832 1,355

189 97 13,467 12,889 375 - - -

9,034 4,382 142,084 113,048 991 62 26,310 330

Individuals. 8,734 4216 29,123 848 692 50 26,310 238

Corporations, 96 70 17,684 17,258 105 ® - -

Puerto Rico...... 10,494 510 232,057 230,104 1,116 277 113 79

Individuals... 9,397 249 1,836 515 666 252 113 51

Corporations 294 144 199,249 198,843 353 24 - 26

Russia............. 2,388 695 21,747 433 100 2,320 46 13,511

Individuals. 2,164 491 16,430 277 84 662 46 10,511

Corporations. 17 ® 1,277 116 ) 1,043 -- 111

Saudi Arabia.... 6,616 25112 508,229 367,935 130,572 573 1" 3,406

individuals... 5,338 21,006 83,072 12,161 69,078 567 1" 184

Corporations. 664 3814 223,864 181,086 38,671 4 - -

Singapore.... 10,374 3,676 532,431 423,030 104,136 461 128 545

Individuals, 9,047 983 17,663 4,943 11,292 113 128 178

Corporations. 479 2218 100,976 93,209 5,015 333 - 188

South Africa..... 3,819 2,266 16,011 1,521 1,345 1,118 617 2,256

Individuals... 3,475 1,696 13,420 763 999 231 617 1,781

Corporations. 49 364 1,467 338 222 860 - 25

South Korea.... 4,766 1,192 148,740 125,698 1,622 1,155 248 7472

Individuals... 4,380 797 18,056 1,523 540 202 248 7.022

210 361 49,214 45,081 803 906 - 197

........ 12,681 9,681 504,659 341,584 20,602 2,881 16,394 5,943

11,282 4,152 34,288 4,671 3,763 494 16,394 4,445

586 2,478 162,017 109,861 4,038 1,667 - 10

........... 9,070 24,099 1,136,894 203,079 275,206 69,203 10,520 19,160

8,024 4,578 28,871 1,183 3,042 901 10,520 9,325

529 18,536 983,329 167,678 268,443 67,438 - 8,224

..... 28,632 125,929 3,185,418 1,662,555 918,383 387,105 6,146 30,297

15,554 7,645 128,177 65,253 33,134 5,546 6,146 4,555

6,647 76,942 2,593,535 1,446,816 614,862 351,386 - 23,062

............ 10,371 4,586 580,862 472,961 10,539 501 139 1,203

9,103 2,925 23,920 8,139 6,696 460 139 889

414 1,259 408,405 405,720 2,075 17 - 254

2,029 670 26,147 9,063 579 62 449 320

1,872 539 7225 3,525 498 62 449 305

34 106 1,587 1,238 29 - - 6

Islands........ 328 317 7,605 6,467 1,002 10 13 34

Individuals 45 110 510 138 313 5 13 34

Corporations... 189 179 5818 5,184 573 - - -

United Arab Emirates...... 1,597 466 367,447 78,821 285,113 16 - 417

Individuals...... 1,403 188 3,659 283 626 16 - 62

Corporations 55 261 35,071 34,170 620 - - 280

United Kingdom.. 114,486 358,931 15,217,953 8,536,546 4,446,479 1,407,483 51,755 102,201

individuats.. 87,209 13,355 585,264 368,072 55,633 35,929 51,755 28,816

Corporation 10,354 272,697 11,019,432 5,445,859 3,763,454 1,320,610 - 40,976

Venezuela....... 12,052 3,936 60,451 45,660 8,453 725 1,387 658

Individuals.. 9,209 2510 32,017 22,791 5,159 470 1,387 383

Corporations.. 677 773 11,908 10,130 1,464 220 - 61

1 Excludes small amounts of U.S. tax withheld by foreign governments and withholding agents.

2 Less than $500.
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Returns, 1991

by Margaret Riley

onprofit organizations reported $3.4 billion of
gross income for 1991 from business activities

that were considered unrelated to the purposes for
which they received Federal income tax exemption. These
32,690 organizations reported total deductions of $4.0
billion, resulting in an aggregate net loss of nearly $0.7
billion. However, 14,384 of the organizations, ordinarily
exempt from income taxation, reported *“positive” unre-
lated business taxable income (UBTI) of $431.1 million
and a total tax liability of $116.9 million.

Organizations filing a Form 990-T, Exempt Organiza-
tion Business Income Tax Return, accounted for less than 3
percent of the population of tax-exempt organizations to
which the unrelated business income tax provisions applied
[1, 2]. Figure A shows the distribution of returns filed, by
the Internal Revenue Code section under which the organi-
zations received tax exemption [3]. Twenty-four percent
of the filers were nonprofit charitable organizations that

. were tax-exempt under section 501(c)(3) and another 21
_percent_were social and recreational clubs exempt.under

Exempt Organization Business Income Tax

" Percentage Distribution of Exempt Organization
Business Income Tax Returns, by Internal
Revenue Code Section, Tax Year 1991

Other '
(7%)

501(c)(3)
(24%)

501(c)(19)
(4%)
501(c)(9)
(2%)
501(c)4)
501(c)(8)
5%) %)
501(c)(5)
(6%)
501(c)(7)

(21%)

section 501(c)(7) [4]. Together with business leagues,
chambers of commerce, and real estate boards exempt
under section 501(c)(6), and fiduciary agents for Individual
Retirement Arrangements exempt under section 408(e),

three-quarters of all returns filed. (See the Appendix to
this article for a description of the various types of tax-
exempt organizations.)

There . were 14,819 “small” organizations, those with
gross unrelated business income (UBI) between $1,000
(the filing threshold) and $10,000, which accounted for 45
percent of all filers (Figure B). Another 40 percent of
filers, 12,987 organizations, had gross UBI of more than
$10,000 but under $100,000. Only 1 percent of all filers,
433 organizations, had gross UBI of $1,000,000 or more,
but they accounted for nearly half of all gross UBI reported
and 64 percent of total tax liability.

Although the number of organizations reporting unre-
lated business income grew by 5 percent between 1990 and
1991, these organizations collectively reported lower
amounts of both gross UBI and total deductions (Figure
C). However, an 11-percent increase in total positive
taxable income between the two years contributed to a 17-
percent increase in the unrelated business income tax (UBI
tax). Total tax, which, in addition to the UBI tax, includes
certain other taxes less allowable credits, increased by 18
percent (see the Explanation of Selected Terms section for
- a definition of total tax). Another factor contributing to

_these_four types of organizations accounted for.nearly __ __ |.

Margaret Riley is a statistician with the Foreign Special
Projects Section. This article was prepared under the direction
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of Michael Alexander, Chief

501(c)(6)

(17%)

1 includes all-other organizations tax exempt under Code sections
501(c)(2)-(25), as well as Code section 401(a), 501(e), and 501(f)
_organizations and retums not allocable by code section. -

NOTES: Detail may not add to total because of rounding. See the Appendix
to this article for a description of the various types of tax-exempt
organizations. : .

the rise in UBI tax and total tax was a change in the tax
rates and related income brackets applicable to exempt
trusts filing Forms 990-T for 1991. The tax on exempt
trusts was raised for 1991 by lowering the ceiling on
income brackets and by raising the tax rate on the highest
bracket from 28 percent to 31 percent. There was no
change in the tax rates applicable to exempt corporations,
but both exempt corporations and trusts reported aggre-
gate increases in average positive taxable income of 6
percent and 20 percent, respectively [5]. These increases
resulted in “bracket creep” for some organizations,
whereby higher taxable income increased the tax paid on
the top portion of income. (See the Unrelated Business
Taxable Income and Tax section of this article for addi-
tional statistics on exempt trusts and exempt corpora-
tions.)

Background - ‘

Congress established the “unrelated business income” tax
as part of the Revenue Act of 1950. Unrelated business
income has been defined as income from a trade or busi-
ness that is regularly carried on by an exempt organization

and is not substantially related to carrying out the




Exempt Organization Business Income Tax Returns, 1991

Figure B

Percentage Distribution of Exempt Organization
Business Income Tax Returns, by Size of Gross
Unrelated Business Income (UBI), Tax Year 1991

$500,000
under $1,000,000
$1,000,000 or more
(2%) (1%)

$100,000
under $500,000
(12%) /

&8 51,000 under
$10,001*
(45%)
$10,001
under

$100,000
(40%)

1 Organizations with gross UBI under $1,000 were not required to file a
return. Organizations with gross UBI between $1,000 and $10,000 were not
required to report detailed sources of income, as were organizations with
gross UBI above $10,000.

Selected Financial Data from Exempt
Organization Business Income Tax Returns,
Tax Years 1990 and 1991

[Money amounts are in thousands of dollars]

Percentage
ltem 1990 1991 change
() (2) @)
Number of returns............ceeesunes | 1 31,091 32,690 +5.1
Gross unrelated
business income 3,511,499 | 3,384,698 -36
Total deductions '..........ccccvreeeennnncd 4,143,101 4,047,183 -23
Unrelated business taxable income
(UBTI) less deficit, total............... -631,605 -662,487 +4.9
Positive UBTH ......cc.ccovvneimrecnnnnnnesd 388,890 431,143 +10.9
Deficit 1,020,495 | 1,093,630 +7.2
Unrelated business income tax........ 99,293 116,605 +17.4
Total tax 2 99,119 116,933 +18.0

NOTE: Detail may not add to totals because of rounding.

' Excludes cost of sales and senvices, which was not included on the retum as a
component of total deductions. It was subtracted from gross receipts in computing
gross profit from sales and services, reported as a gross income component. Cost of
sales and services can include amounts attributable to depreciation, and wages,
and other deductible items.

2 Total tax is the regular unrelated business income tax after reduction by any tax credits
(foreign tax credit, general business credit, prior-year minimum tax credit, and other
allowable credits), plus taxes from recapture of certain prior-year credits, the *alternative
minimum tax," and the environmental tax.

exempt purpose for which the organization exists. The
UBI tax was imposed regardless of whether or not the
profits from the unrelated trade or business were used
solely for exempt purposes. Originally, the tax applied
only to organizations exempt under section 501(c)(3)
(nonprofit charitable organizations), section 501(c)(5)
(labor, agricultural, and horticultural organizations),
section 501(c)(6) (business leagues, chambers of com-
merce, and real estate boards), section 501(c)(9) (volun-
tary employees” beneficiary associations), or section
501(c)(15) (certain mutual insurance companies). After it
appeared that other types of tax-exempt organizations
were engaging in unrelated business activities, Congress
extended the UBI tax to all exempt organizations (except
U. S. Government instrumentalities exempt under section
501(c)(1)), including churches [6].

For 1991, organizations which received $1,000 or more
from unrelated business activities were required to com-
pute their taxable income on a Form 990-T. The taxation
of UBI was designed to place unrelated activities of
exempt organizations on an equal footing with similar
activities carried out by taxable entities, such as non-
exempt corporations. Although exempt organizations are
taxed on their unrelated business taxable income, they are
still able to enter into a wide range of nontaxable commer-
cial activities if they are held to be substantially related to
their exempt purpose(s) [7].

Section 501(a) of the Internal Revenue Code authorizes
an exemption from taxation of income related to the
exempt purpose of an organization. As indicated in the
Appendix to this article, organizations that ordinarily were
tax-exempt for 1991 but were subject to taxation on
unrelated business income included those described in
sections 501(c)(2) through 501(c)(25), as well as qualified
pension, profit sharing, and stock bonus plans described in
section 401(a); Individual Retirement Arrangements
(IRA’s) described in section 408(e); and cooperative
service organizations described in sections 501(e) and
501(f).

For 1991, organizations with gross UBI under $1,000
were not required to file a Form 990-T. The reasoning
behind granting this filing exclusion is that a “specific
deduction” of $1,000 from taxable income is allowed to
all Form 990-T filers, so there is no reason to burden
organizations that had gross UBI of $1,000 or less from
filling out the tax return. (The specific deduction is
discussed in the Deductions section and is defined in the
Explanation of Selected Terms section.) Organizations
with gross UBI between $1,000 and $10,000 were not
required to report detailed sources of income, as were
organizations with larger amounts of gross income. These
smaller organizations were required only to report a single
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Exempt Organization Business Income Tax Retilms,- 199 1

total of gross UBL For a detailed list of the components of income not specifically required to be reported else-~ .
of gross. UBI reported by larger organizations, see the where on the unrelated business income tax return, was
definition of gross UBI in the Explanation of Selected the second largest gross income item. About 90 percent
Terms section of this article. Separate explanations of the of all gross UBI came from 5 of the 12 major components
" gross UBI components are also included in this section. reported, the top 2 sources discussed above plus advertis-
' o - ing income, “unrelated debt-financed income,” and invest-
Income o : | ment income (less loss) of organizations tax-exempt under
The $3.4 billion of gross UBI reported by tax- exempt _sections 501(c)(7), (9), (17), and (20) (social and recre-
organizations for 1991 included approximately $0.1 ational clubs, voluntary employees’ beneficiary associa-
billion attributable to organizations reporting gross UBI tions, supplemental unemployment benefit trusts, and
of $10,000 or less and $3.3 billion attributable to organi- * | prepaid legal service funds, respectively). Organizations
zations reporting gross UBI over $10,000. Because reported income sources fairly consistently between 1990
organizations with gross UBI of $10,000 or less were not and 1991, with these five sources-reported as the top
required to report detailed sources of gross UBI (only the income producers for the two years and accounting for 92
total amount was required), the.following discussions of percent of gross UBI for 1990.
.the specific components of gross UBI- (coveréd in this ' Figure D also shows unrelated business income sources
section) and their related expenses and deductions (cov- = | for selected types of organizations, in terms of the Code ’
ered in the Deductions section) pertain only to organiza- section that described their exemption. Organizations
tions with gross UBI above $10,000, which accounted for classified in these five sections accounted for 86 percent:
— —|—over 98- pcrcent of the total gross-UBI-reported-by- all—_ —of total gross UBI reported on returns with gross UBI over
organizations filing Form 990-T. " | $10,000. A look at the largest source of income for each
Gross profit (less loss) from sales of goods and ser- of the selected types of organizations appears to be consis-
vices was the largest source of unrelated income for tent with the way each group operates, as discussed -
organizations with gross UBI above $10,000 and ac-  ~ | below. (See the Appendix to this.article for a description
-counted.for 43 percent of-all-gross UBI reported (Figure — -| -of the various types of exempt- orgamzanons ‘and” the
D). “Other income” (less loss), which includes all types general nature of their activities.)

Returns Wlth Gross Unrelated Busmess Income (UBI) Over $10,000: Sources of Gross UBI, by
Selected Internal Revenue Code Sectlon, Tax Year 1991 .

[ Money amounts are in thousands of dollars]

All organizations ) < Selected Intemal Revenue Code section
. with gross R =
ltem . : unrelated ’ : : . i : o

business income | 501(c)(3) 501(c)(4) 501(c)(6) 501(c)(7) - 501(c)(9)

~(uBl) over . B
$10,000, total . s
. (1) (2) _(3) (4) : (5) .__(6)
Number of returns ' > 17,871 - 5,218 1,080 3,684 2,883 _ .859
Total gross unrelated business income (UBI)............. 3,324,307 1,629,800 192,413 593,101 249,744 202,455
Gross profit (less loss) from sales and servrces .......... 1,418,634. . 845,456 . 127,234 114,991 . 165,355 4,361
Capital gam net income. e 72,092 25,668 - 227 3,097 32,525
Net capital loss (trusts only)..................... s s 24 - -- , - .- 18
Net gain (less loss), noncapital asséts 1.. . 5,233 . 3,758 . 826 - <776 998 -

Income (less loss) from partnerships............c.cccvieveinne 27,812 18,173 . 210 -1,907 -2 ) -188

Rental income 2 © 96,808 . 46,792 - 2,714 . 2877 1 14317 13,127
Unrelated debt-ﬁnanced INCOME...v.veeercereeireararneessenans . 222,840 102,673 14,340 - 33,835 - ‘N/A - N/A
198,455 N/A © NA NA - 44,175 151,529
33,638 17,050 1,791 7,803 250 -
Exploited exempt activity income, except advertlsmg 40,118 11,229 2,545 22,049 N/A . N/A
Advertising income. .. | - 561,824 144,237 26,576 333,950 - N/A . NA
Other income (1ess 10SS)........c.cocererrercrneen 646,878 414,764 16,178 80,053 - 21,555 - 1,119

N/A - Not applicable. .

1 Property other than capital assets generally included propenty of a business nature, in contrast to personal and mvestmem propeny which were wprtal assets.
2 Income from real property and personal property leased with real property. .

3 Reported by Internal Revenue Code section 501(c)(7), (9), (17), and (20) orgamzanons only.

+Annuities, interest, rents, and royalties.

NOTE: Column detaﬂ may not add to totals because of rounding.
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Gross profit (less loss) from sales and services was the
largest source of income for nonprofit charitable organiza-
tions exempt under section 501(c)(3), 52 percent; civic
leagues and social welfare organizations exempt under
section 501(c)(4), 66 percent; and social and recreational
clubs exempt under section 501(c)(7), 66 percent. Many
of these organizations typically are involved in operations
which lend themselves to providing goods and services,
such as a hospital providing commercial laboratory ser-
vices to the general public or a country club selling food
and beverages to nonmembers.

The main source of income for business leagues,
chambers of commerce, and real estate boards, section
501(c)(6), was gross advertising income. It is common
for these types of organizations to publish magazines and
periodicals related to their trade that are of interest to their
members. If the periodicals included advertising that was
of a commercial nature, then the income derived from
such advertising was subject to the unrelated business
income tax. Fifty-six percent of these organizations’
gross UBI was attributable to advertising income.

Voluntary employees’ beneficiary associations, section
501(c)(9), reported investment income as their primary
unrelated business income source, accounting for 75
percent of their total gross UBIL. Given the nature of their
tax-exempt purpose, to provide health and welfare ben-
efits to association members, it would be expected that
benefit plan monies would be invested to ensure future
plan funding.

Deductions

As with the section on income, the following discussion of
deductions pertains only to organizations with gross UBI
over $10,000 because organizations with smaller amounts
of gross UBI were not required to report detailed sources
of gross UBI and related deductions (only totals were
required). Organizations with gross UBI over $10,000
accounted for 98 percent of total deductions reported by
all organizations filing Form 990-T.

Total deductions taken against gross unrelated business
income can be divided into two categories: deductions
“directly connected with UBI” and deductions “not di-
rectly connected with UBL” Ninety-five percent of all
deductions taken were directly connected with unrelated
business activities. In order for deductions to be allowed
as directly connected with gross UBI in computing unre-
lated business taxable income, the expenses, depreciation,
and similar items must have qualified as allowable income
tax deductions under the tax law provisions applicable to
taxable organizations, and they must have been directly

" connected with carrying on an unrelated trade or business.

When facilities or personnel were used both to carry on
exempt functions and to conduct an unrelated trade or
business, the directly connected deductions had to be
allocated between the two uses.

Deductions that were considered not directly connected
with UBI included the “specific deduction,” charitable
contributions, “set-asides,” and “excess exempt expenses.”
The $1,000 specific deduction was allowed after all other
deductions were taken. Set asides were allowed to section
501(c)(7), (9), (17), and (20) organizations. Under the tax
provisions of a set-aside, “passive” income (in general,
investment income) was not taxed if it was set aside for
charitable purposes or, in the case of the section 501(c)(9),
(17), and (20) organizations,
if it was set aside for the
payment of life, sickness,
accident, or other benefits.
Qualifying set-asides were
reported on Form 990-T as a
deduction from net invest-
ment income, the amount
which remained after directly
connected deductions were
taken from gross investment
income. Some types of expenses related to exempt activ-
ity functions could be used to offset net advertising in-
come and other “exploited exempt-activity income;” these
were called excess exempt expenses. (See the Explanation
of Selected Terms section for more detailed definitions of
deductions not directly connected with UBI.)

Because of the way deductions were required to be
reported on the Form 990-T, both total deductions and
some of the detailed deduction components are somewhat
understated in the figures and tables presented in this
article. Form 990-T filers were instructed to deduct the

Organizations filing
under 5 of the 28
applicabie Code sec-

tions reported 86 per-

cent of gross unrelated

business income.

. cost of sales and services from their gross receipts from

sales and services to compute gross profit, which was then
required to be reported as a gross UBI detail item in the
income statement.

As a consequence of this manner of reporting, cost of
sales and services was not included in the deductions
section of the income statement, resulting in an understate-
ment of total deductions. Also, because cost of sales and
services includes many of the same types of expenses that
are reported as separate components of total deductions,
some of the components also will be understated.

Another factor affecting the components of total deduc-
tions is the manner in which certain types of deductions
were required to be reported on the various Form 990-T
income schedules. Deductions that were connected with
specified types of income, such as rental income, were
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reported on schedules as lump-sum totals only. Some of
the deductions included in these totals were of the same
types as those reported elsewhere on the return as separate
components of total deductions. Because detailed deduc- -
tion components were not required to be reported on-
return schedules, there could.be no linking of deductions-
with like titles between the schedules and the detailed
deduction components. Therefore, the total-amount
shown for some of the separately reported deductions will
be understated. For example, if deductions allocable to -
rentaI income, reported on a rental income schedule, .
included depreciation, then that amount of depreciation - -
would not be included in, and could not be linked to, the
separately reported deprematlon deduction item. Deduc-
tions that were reported as lump-sum amounts included
those “allocable to rental income,” “allocable to unrelated
debt-ﬁnanced income,” “allocable to investment income,”
allocable to income from controlled organizations,”
“allocable to explorted exempt-activity income, except
advertising,” and “direct advertising costs” (see Table 7

Figure E presents selected components of total deduc-
tions for all returns. with gross UBI over $10,000 and also
for the same five types of organizations shown in Figure
D. Organizations shown in Figure E collectively ac-
counted for 86 percent of total deductions reported. As
with income components, the allocation of deduction -
items varies across the selected Code sections and seems .
to be in line with the purposes for which the organizations
received tax exemption. Most of the total deductions
reported for 1991 by organizations with gross UBI over
$10,000 can be attributed to “other deductions” (30
percent), “net operatmg loss carryover” (19 percent),
salaries and wages (15 percent), and direct advertising
costs (10 percent), which together accounted for 75 .
percent.

“Other deductxons,” the largest single. aggregate deduc-
tion item reported, included a host of expenses that were
not required to be reported as a specific item elsewhere on
the return. Some :examples' of “other deductions” items
are professional service fees, such as financial manage-

for a complete presentation of deductions).

v

_Organizations With Gross Unrelated_ Business Income.(UBI) Over. $10 000: Selected Deductlons by— e
Selected Internal Revenue Code Section Tax Year 1991 . . ) .

[ Money amounts are in thousands of dollars]

ment, accounting, legal, and consulting; insurance (if not

All organizations Selected Internal Revenue Code section ’ )
with gross ” x
ltem unrelated . - )
business income 501{c)(3) ' 501(c)(4) 501(c)(6) 501(c)(7) . 501(c)(9)
. (UBL) over
- $10,000, total )
(1) (2 3 ) _(5) (6)
Number of returns 17,871 5,218 "1,080 3,684 2,883’ 559
Total deductions * 3,954,752 2,051,733 276,426 | 717,755 252,959 88,164
Deductions directly connected to gross o : ' :
unrelated business income (UBI), total...............ecenne 3,744,370 1,999,202 270,348 635,406 249,026 32,724
Direct advertising costs 413,946 101,107 34,846 218,075 N/A - N/A
. Cémpensation of officers.......ocvvvveieinrreenenn, 29,445 © 10,939 2,787 9,566 1,070 2,105
Salaries and wages..............ccoeen. 611,482 373,966 31,816 53,013 87,463 1,733
Employee benefits..........cc.cerrrvereenen. 63,441 46,486 2,156 © 7,309 4,158 . 944
Net operating 0SS Carmyover.............covuimeeniiorereanmaivensnnne + 757,815 386,387 69,899 132,512 47,563 2,391
Other deductions 2 ORI y 1,199,517 760,468 88,934 121,780 51,860 10,656
Deductions directly connected not shown ebdve 2 e 668,724 319,850 39,910 93,151 56,912 14,895
Deductions not directly connected to gross 'UBI, total... 210,382 52,531 6,078 82,349 3,833 - 55,441
Set-asides............ . 56,478 ‘N/A N/A N/A 1,365 55,113
Excess exempt expenses. 113,077 . 30,755 1,063 80,115 N/A N/A
Charitable contributions.............ccccrnerrinrnnne 33,617 19,855 ,4,640 1,244 672 95
Specific deduction...........ccccerierinnsiiranns 7,210 . 1,921 ars 9890 1,896 233
N/A - Not applicable. : C L
1 Excludes cost of sales and senvices, which was not inchided on lhe retum as a p of total deducti &t was subt d from gross receipts in computing gross profit from ~

A deduct

not shown above® was not a specific retum item. It contalns the bak

sales and senvices, reported as a gross income component. Cost of sales and services can include amounts attributable to depreciation, salaries and wages, and other deductible items.
#*Other deductions® was a specific Form 990-T item that included types of deductions that wers not requl

of rep
a compiete presematlon of deductions directly cor d to gross UBI.
NOTE: Column detail may not add to totals because of rounding.

d o be rep dal h

on the retum. *Deductions directly connected
types that are not being p d as sel

d ded in this figure. See Table 7 for
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employee-related benefits); equipment costs; mailing
costs; office expenses, such as janitorial services, supplies,
and security services; rent; travel expenses; educational
expenses; and utilities.

Section 501(c)(3) and (4) organizations reported the
largest proportion of their deductions as “other deduc-
tions” on their returns (37 percent and 32 percent, respec-
tively). Their second largest deduction was the net operat-
ing loss carryover (19 percent and 25 percent, respec-
tively). For section 501(c)(3) organizations, the third
largest deduction was salaries and wages (18 percent).
These organizations accounted for the largest proportion
of aggregate salaries and wages reported by organizations
with gross UBI over $10,000, 61 percent of the total.
Direct advertising costs was the third largest deduction for
section 501(c)(4) organizations, closely followed by
salaries and wages (13 percent and 12 percent, respec-
tively).

For organizations exempt under section 501(c)(6),
direct advertising costs accounted for the largest propor-
tion of their reported deductions (30 percent). Second was
the net operating loss carryover
(18 percent), and third was “other
deductions” (17 percent). In
addition to being their largest
deduction item, the direct adver-
tising costs of these organizations
accounted for the largest portion
of the direct advertising costs
reported on all Forms 990-T filed

by exempt organizations with gross UBI over $10,000, 53
percent of the total.

The social and recreational clubs exempt under section
501(c)(7) reported 35 percent of their total deductions as
salaries and wages. This would be expected, given the
labor-intensive nature of their unrelated business activi-
ties. “Other deductions” was the second largest item (21
percent), and the net operating loss carryover was third
largest (19 percent).

Sixty-three percent of the total deductions of section
501(c)(9) associations was attributable to set-asides.
Because the primary tax-exempt mission of these organi-
zations is to provide health and welfare benefits to its
members, the large amounts of income that typically are
set aside for future payment of these benefits are allowed
as a deduction against investment income, their primary
source of gross UBI [8). “Other deductions” ranked
second in size, 12 percent of total deductions. Third place
was equally shared by interest and taxes, with each con-

“tributing 5 percent (interest and taxes are not shown
separately in Figure E because of their relatively small

43 percent of Form
990-T filers re-

" ported total tax of
$116.9 million.

size for organizations exempt under sections other than
section 501(c)(9)).

Unrelated Business Taxable Income and Tax

For 1991, about 43 percent of Form 990-T filers, an
estimated 13,905 organizations, reported total tax of
$116.9 million. In most cases, the largest share of total
tax was the UBI tax; however, total tax also could have
included recapture taxes (such as from recomputation of
prior-year investment or low-income housing credits), the
“alternative minimum tax ,” and the environmental tax.
Also, the foreign tax credit, general business credit, prior-
year minimum tax credit, and other allowable credits were
subtracted from the unrelated business income tax in
computing total tax.

An estimated 18,785 filers, or 57 percent, reported no
total tax liability. Organizations with $1,000,000 or more
of gross UBI, only slightly more than 1 percent of the
population reporting total tax, reported a tax liability of
$74.9 million, 64 percent of the tax liability of all organi-
zations. Only 2 percent of total tax, $2.4 million, was
reported by the small organizations that were not required
to report detailed income items, those with gross UBI
between $1,000 and $10,000, yet they comprised a large
proportion, 45 percent, of the taxpaying population.
Another 40 percent, those organizations with gross UBI
more than $10,000 but less than $100,000, accounted for
11 percent, or $13.1 million, of the total tax reported. The
remaining group of filers, those with gross UBI of at least
$100,000 but less than $1,000,000 reported total tax of
$26.5 million, 23 percent of aggregate total tax. The

oorganizations in this group accounted for 14 percent of the

population reporting total tax liability.
Based on unrelated business taxable income, the

13,908 exempt organizations reporting UBI tax incurred

an aggregate UBI tax liability of $116.6 million. After
adjustments were made for additional taxes (plus $0.6
million) and credits (minus $0.3 million), the resulting
amount of total tax liability was $116.9 million, as re-
ported by 13,905 organizations. The difference between
the 13,905 organizations with total tax and the 13,908
with UBI tax resulted from there being 37 returns on
which total tax was attributable to one of the taxes other
than the UBI tax, and 41 returns where UBI tax was
reported, but was offset by tax credits (13,908 plus 37
minus 41 equals 13,904) [9].

For 1991, there were 14,384 organizations that re-
ported positive UBTI, amounting to $0.4 billion; the
remaining 18,306 filers reported zero or a deficit, amount-
ing to -$1.1 billion. Even though there were 14,384
organizations that reported positive UBTI, the number of
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organizations showing UBI tax on their returns was
13,908, or 476 less than might otherwise be expected.
The explanation for this is that there were 524 organiza-
. tions which had positive amounts of taxable income but
reported no UBI tax, and there were 49 organizations that
‘reported UBI tax even though they had no taxable income
(13,908 plus 524 minus 49 equals 14,383) [10].

The tax statistics cited above are based on-originally
filed returns that were selected prior to IRS audit examina-
tion and prior to the filing of any amended returns. Re-
computation of the tax resulting from taxpayer errors
detected after filing, either by the filing organization or
through IRS data checks, has not been taken into account. -
Therefore, the amount of tax actually assessed and col-
lected may be different from the amount mmally reported
and presented in this article.

Of the 32,690 exempt organizations which filed Forms
990-T, 27,539 exempt corporations accounted for 92
percent of the $3.4 billion of total gross UBI while 5,151

—exempt trusts-accounted-for the remainder—There-were
11,348 exempt corporations and 2,560 exempt trusts that
reported the UBI tax on their returns for 1991, compared

. key items shown in Figure F.

—percentfof*tot'alftax*reported:a*high*pcrcentage’given’the

Selected Financial Data Reported by Prmclpal Types of Organizations as a Percentage of the Total

Reported by All Types of Organizations, Tax Year 1991

to 11,378 corporations and 2,527 trusts that reported total
tax. Corporations were liable for $70.2 million, 60 per-
cent, of UBI tax, and trusts were liable for $46.4 million,
40 percent. Corporate and trust total tax liability
amounted to $70.5 million and $46.4 million, respectively.
Of all Form 990-T filers for 1991, section 501(c)(3)
organizations were responsible for the largest share (35
percent) of total tax reported, $40.6 million. Together,
organizations exempt under sections 501(c)(3), (4), (6),
(7), and (9) accounted for 88 percent of total tax reported.
Figure F shows a percentage distribution of the respective
shares of gross UBI, total deductions, positive UBTI, and
total tax attributable to these five types of organizations.-
Collectively, these organizations filed 69 percent of the
Forms 990-T, and accounted for between 86 and 88
percent of the totals reported by all orga.mzatlons for the - -

Voluntary employees’ beneficiary associations de-
scribed in section 501(c)(9) were responsible for 31

fact that they accounted for only 2 percent of all filers and
6 percent of total gross UBL. In addition, the share of total

Percentage
100 o
. Total gross unrelated Total positive unrelated
8 L .business income business taxable income
($3.4 biilion) " ($0.4 billion)
Total deductions ! Total income tax -
60 - ($4.0 biilion) ($0.1 billion)

86 g 87

501(c)3) 501(c)4) 501(cK6) -

501(cX7) 501(cK9) Types shown, total

Type of Organization, by Internal Revenue Code Section

! Excludes cost of sales and senvices, which was not included on'the return as a component of total deductions. It was subtracted from gross receipts in computing
gross profit from sales and services, reported as a gross income component. Cost of sales and services can mclude amounts attributable to depreciation, salaries
and wages, and other deductible items. "

44 NOTE: Detail may not add to totals because of rounding.
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positive UBTI attributable to section 501(c)(9) organiza-
tions was 27 percent, but these organizations accounted
for only 2 percent of organizations that reported positive
UBTI. Voluntary employees’ beneficiary associations
generally were not able to take deductions as large as most
other types of organizations because of the nature of their
exempt activities, discussed below.

Section 501(c)(9) organizations primarily engage in
investment activities in order to fund the benefits paid out
to member-employees. Nearly 75 percent of their aggre-
gate gross UBI was reported as investment income for
1991. As mentioned in the discussion of deductions, the
largest deduction item, by far, reported by employees’
beneficiary associations was for amounts set aside to
provide for future payment of life, sick, accident, or other
benefits. However, if amounts were set aside that ex-
ceeded the qualified asset account limits, as specified in
section 419A of the Code, then they were not allowed as a
deduction from unrelated business investment income. In
other words, if a section 501(c)(9) association overfunded
an employee welfare benefit plan, its investment income
could not be set aside tax-free. It was taxable as unrelated
business income.

Another factor contributing to the relatively small
deductions taken by the employee beneficiary associations
is that, for many of them, their investment portfolios
typically are overseen by a single trust manager. Because
there is no need for a staff of employees, deductions for
salaries and wages are quite small. In terms of contrast,
salaries and wages reported by section 501(c)(9) associa-
tions were less than half a percent of total salaries and
wages reported by all organizations, compared to 61
percent for the section 501(c)(3) organizations. Asa
percentage of the total deductions reported by these two
types of organizations, salaries and wages comprised a 2-
percent share for the section 501(c)(9) organizations
compared to an 18-percent share for section 501(c)(3)
organizations [11].

Primary Unrelated Business Activity by Industrial
Grouping

Organizations filing a Form 990-T for 1991 were required
to enter at least one, and up to three, industry codes for
their principal business activities, based on the amount of
gross unrelated business income they generated. If an
organization engaged in more than one type of activity, it
was instructed to list the code for the largest unrelated
activity (in terms of gross income) first, then the codes for
the next two largest activities, in descending order. The
discussion of unrelated business activities that follows
takes into consideration only the primary (first) activity

code reported. Because it is
not possible to distribute gross
UBI by each type of activity
when more than one activity
was reported, the amount of
gross UBI assigned to the
primary unrelated business
activity may not be entirely
related to that activity.

Figure G shows that the primary unrelated business
activity reported on 88 percent of returns filed fell within
four major industrial groupings: manufacturing; retail
trade; services; and finance, insurance, and real estate (see
Table 5 for information on the major business activities or
industrial classifications reported). These four industrial
groupings were also responsible for 93 percent of total
gross UBI, with manufacturing producing $0.1 billion;
retail trade, $0.4 billion; services, $1.5 billion; and finance,
insurance, and real estate, $1.1 billion.

The industrial classifications from which Form 990-T
filers were required to make a choice included 155 industry
codes and 5 additional categories that were established
specifically for exempt organizations engaging in unrelated
business activities to reflect particular provisions of the
Internal Revenue Code [12]. These five classifications
were unrelated debt-financed activities other than rental of
real estate; investment activities of section 501(c)(7), (9),
(17), and (20) organizations; rental of personal property;
passive income activities with controlled organizations;
and exploited exempt activities. In Figure G and Table 5,
the first four activities mentioned above are treated as part
of the finance, insurance, and real estate division. Ex-
ploited exempt activities is treated separately in Figure G
and Table 5 as one of the major industrial groupings [13].

There were 1,495 organizations that reported unrelated
activities in the manufacturing division. Most of them, 87
percent, could be categorized under two types of unrelated
activities: printing and publishing, 45 percent, and petro-
leum refining and related industries, 42 percent [14].
Three percent of total gross UBI was attributable to the
printing and publishing industrial sub-group. Petroleum
refining and related industries accounted for only one-tenth
of 1 percent of total gross UBI. Business leagues, real
estate boards, and various types of nonprofit charitable
organizations accounted for most of the printing and
publishing carried on by tax-exempt organizations as their
principal unrelated trade or business activity. Almost all of
the organizations that reported petroleum refining and
related industries as their principal unrelated business
activity were trusts that acted as fiduciary agents for Indi-
vidual Retirement Arrangements and profit-sharing plans.

Services and finance,
insurance, and real

estate accounted for

78 percent of‘ gross

unrelated business

income.
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Percentage Distribution of Exempt Organization Business Inco'rne fl'ax Returns,' by
" Principal Unrelated Business Activity or Industry, Tax Year, 1991 = - ’ , _ .

Unrelated debt-financed actlvltles, except rental of
real estate (3%) :

Investment activities of section 501(c)(7), (9), (17), or
N *(20) organizations (13%) |

Rental of personal property (3%)
Passive income activities with controlled
organizations (1%)

Other finance, insurance, and real estate (17%)

46

"NOTE: Detail may not add to totals because of rounding.

+ Within retail trade, carr'led on by 3,372 exempt organi-
_zations, activities that were included.in.the.eating.and. -

drinking places sub-group were reported on the majority
of Forms 990-T filed, 65 percent, followed by “miscella-
neous” retail trade, reported on 32 percent of the returns.
Three of the main types of retail activities reported under

“miscellaneous” were gift, novelty and ‘souvenir shops;*
drugstorés and proprietary stores; and book stores. Orga-
nizations reporting primary unrelated business activities
within the eating and drinking places and “miscellaneous”
retail trade sub-groups respectively accounted for 6
percent and 4 percent of the $3.4 billion total of £ross | "UBI
reported by all Form 990-T filers.’ Organizations$ operat-
ing eating and drinking places as an unrelated activity
mainly were hospitals, golf and country clubs, fratemal
organizations, and veterans’ organizations.

. Of the 12,040 organizations providing various services
as their primary unrelated activity, 53 percent reported

_business services, most of which was ‘advertising (includ-

ing printing), and another 21 percent reported amusement

and recreation services. Health services and social ser-
vices followed, respectively accounting for 7 percent and

5 percent of organizations reporting services. In terms of
gross UBI, business services accounted for 19 percent of -

the aggregate total. The business servrce of advertising
(including printing) was reported on more returns than

any other single unrélated business activity, 17 percent of

the total, and, in dollar terms, its $0.5 billion share of total

Not reported
%) -

Manutaeturlng
(5%)

All other
(3%)

Retail trade
(10%)

' Services
- (37%)

Explolted exempt actlvltles
) (2%)

gross UBI, 15 percent, was also the lar'gest”single primary
— activity: “The- -majority-of organizations that- indicated——~——

* advertising as their primary unrelated business activity
were chambers-of commerce, real estate boards, and a
wide variety of nonproﬁt charitable organizations, civic
leagues and business- leagues. About 8 percent of. total
gross UBI was attributable to organizations classified in
amusement and recreation services. These types of
activities were reported mostly by golf and country clubs;
civic leagues social welfare orgamzatlons fraternal
orgamzatlons veterans’ organizations; and nonproﬁt
charitable societies, associations, and guilds. .These
nonprofit chantable orgamzatlons typically were educa— .
tional institutions and athletic clubs
‘The health services sub- -group was responsible for 7

percent of total gross 'UBI; within this group, the medical
laboratory activity was reported most often and accounted
for 4 percent of the total gross UBI reported by all organi-
zations. Organiza_tions‘ reporting some type of health
services as their primary unrelated business activity

. typically included hospitals, medical centers, and health

care facrlmes Social services contributed about 1 percent

to total gross UBL. A nux of organization types reported
' pnmary unrelated busmess activities in the social servrces
sub- -group; most of them were re11g1ous orgamzatlons
hospltals schools fratemal orgamzatlons and veterans’
orgamzatrons '
Investment actrvmes of orgamzatrons exempt under
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sections 501(c)(7), (9), (17), and (20) accounted for 46
percent of the 11,862 organizations engaged in unrelated
activities in the finance, insurance, and real estate indus-
trial group. Organizations engaging in real estate activi-
ties accounted for another 28 percent, followed by those
engaged in insurance activities, accounting for 10 percent.
These latter two activities are included in the “other
finance, insurance, and real estate” category. Collec-
tively, the three finance, insurance, and real estate sub-
groups mentioned above accounted for 30 percent of the
gross UBI reported by all exempt organizations, with each
sub-group separately contributing between 9 percent and
11 percent to total gross UBI. The majority of organiza-
tions that carried on real estate activities were nonprofit
charitable organizations; however, large numbers of civic
and business leagues, real estate boards, fraternal organi-
zations, and trusts acting as fiduciary agents for retire-
ment funds also reported real estate as their primary
unrelated business activity. Most of the organizations that
engaged in unrelated activities in the insurance industry
were county farm bureaus and trade associations.

Summary

For 1991, an estimated 32,690 tax-exempt organizations
reported $3.4 billion in gross income from unrelated
business activities. Nearly half of total gross UBI was
reported by only 1 percent of these organizations, those

with gross UBI of $1,000,000 or more. Total deductions -

taken against gross UBI amounted to $4.0 billion and
resulted in unrelated business taxable income (less deficit)
of -$ 0.7 billion. Based on total positive unrelated
business taxable income of $431.1 million, total tax
reported was $116.9 million.

Five types of organizations collectively accounted for
most of the unrelated business activity in terms of gross
UBI, total deductions, and total tax. These were the
nonprofit charitable organizations exempt under Code
section 501(c)(3); civic leagues and social welfare organi-

zations exempt under section 501(c)(4); business leagues, .

chambers of commerce, and real estate boards exempt
under section 501(c)(6); social and recreational clubs
exempt under section 501(c)(7); and voluntary employ-
ees’ beneficiary associations exempt under section
501(c)(9). Together, these organizations accounted for 69
percent of all returns filed, 86 percent of gross UBI, 86
percent of total deductions, and 88 percent of total tax
liability.

About 90 percent of all gross UBI was attributable to
five sources. Gross profit (less loss) from sales and
services was the largest source, accounting for 43 percent
of gross UBL. This was followed by “other income”
(items not specifically required to be reported elsewhere

on the return) (20 percent), advertising income (17 per-
cent), income from unrelated debt-financed property (7
percent), and investment income of section 501(c)(7), (9),
(17), and (20) organizations (each described in the Appen-
dix to this article) (6 percent).

Forty-four percent of organizations reporting gross
UBI above the $1,000 filing threshold had positive unre-
lated business taxable income. The remaining 56 percent
reported zero or a deficit. The $116.9 million of total tax
liability was distributed among various types of organiza-
tions. Corporate organizations accounted for $70.5 mil-
lion of total tax, or 60 percent, and trusts were liable for
$46.4 million, or 40 percent. In terms of the Internal
Revenue Code sections under which organizations are tax-
exempt, the nonprofit charitable organizations described in
section 501(c)(3) were responsible for the largest share of
total tax, 35 percent or $40.6 million. They were followed
by section 501(c)(9) voluntary employees’ beneficiary
associations, which reported a 31-percent share of total
tax, $36.0 million.

Four major industrial groupings, covering 88 percent of
the organizations that reported unrelated business income,
accounted for 93 percent of gross UBI, 92 percent of total
deductions, and 95 percent of total tax. The four group-
ings were manufacturing; services; finance, insurance, and
real estate; and retail trade. Within these industrial classi-
fications, the unrelated business activities that collectively
produced a relatively large share of total gross UBI, 77
percent, were business services (most of which was adver-
tising, including printing), 19 percent; insurance activities,
11 percent; real estate activities, 10 percent; investment
activities of section 501(c)(7), (9), (17), and (20) organiza-
tions, 9 percent; amusement and recreation services, 8
percent; health services, 7 percent; operation of eating and
drinking places, 6 percent; “miscellaneous” retail trade, 4
percent; and printing and publishing, 3 percent.

Data Sources and Limitations

Sources

The statistics in this article are based on a sample of the
1991 Form 990-T, Exempt Organization Business Income
Tax Return. The Internal Revenue Service (IRS) required
organizations having accounting periods beginning in
1991 (and, therefore, ending between December 1991 and
November 1992) to file a 1991 Form 990-T. Because of
the various accounting periods of the organizations filing a
1991 Form 990-T, the unrelated business financial
activities covered in this article span the period January
1991 through November 1992, although the majority of
activities occurred during Calendar Year 1991. The
sample included only those returns with gross unrelated
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business income of $1,000 (the filing threshold) or more.
The population from which the 1991 sample was
drawn consisted of Form 990-T records posted to the IRS
Business Master File system during 1992 and 1993. The
returns in the sample were stratified based on the absolute
value of either gross UBI (if the organization reported
gross UBI of $10,000 or less), or net UBI (if the organiza-
tion reported gross UBI over $10,000). For 1991, gross
UBI was not reported as a single total by organizations
that had gross UBI over $10,000; rather, detailed compo-
nents of the total were reported separately on the main

part of the return and associated schedules. Only net UBI

(gross UBI minus any deductions directly connected with
UBI that were reported on the return and its attached
schedules) was reported as a total on the Form 990-T.
Therefore, for these larger returns, only total net UBI was
input to the IRS Business Master File system. A sample
of 4,885 returns was selected from a population of 40,950
[15]. Sampling rates ranged from 2.9 percent (returns
with an absolute value of gross or net UBI less than

organizations.

zero. The combined amount of gross UBI for the eight

- returns was $122.1 million, which was about 4 percent of
total gross UBI reported for 1989. The research done for
1989 was not repeated for 1990 or 1991. Because the
same basic sample design was used for all three years, the
net UBI sampling criterion presumably effected the 1990
and 1991 statistics to a degree similar to that for 1989.
Beginning with Tax Year 1992, net vs. gross UBI was no
longer an issue for sampling because the Form 990-T was

. revised to require the repomng of total gross.UBI by all

Only the primary activity code was used in the statis-
tics to present the types of unrelated business activities for
exempt organizations. In addition to the primary activity
code, up to two other codes could have been reported if
the organization engaged in more than one unrelated
activity. However, because income was not reported
separately by activity code if the organization entered
more than one code, it was not possible to distribute gross -
UBI by type of activity when more than one business
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$10,000) to 100 percent (returns with an absolute value of
net UBI of $100,000 or more).

__Because gross UBI for the larger returns was not readily

available as a criterion for selecting the sample, the net
amount was used. It was possible, therefore, for a return
with a large amount of gross UBI not to be selected
because, after deductions, the net amount was small
enough for it to be subject to sampling at a rate of less
than 100 percent. -

Research was undertaken for 1989 to determine the

extent to which the returns of large organizations, in terms

of gross UBI, did not get selected for the Statistics of
Income (SOI) sample because net UBI was used as the
sampling criterion. If a Form 990-T was not selected for
the sample (net UBI under $100,000) and it was filed by
an exempt organization which reported large gross re-
ceipts ($10,000,000 or more) on Form 990, Return of
Organization Exempt From Income Tax, the Form 990-T
was secured and classified into one of five groups, based
on size of gross UBI [16]. The results of classifying 1,153
such returns are as follows: under $500,000 -- 1,064
returns; $500,000 under $1,000,000 -- 26 returns;
$1,000,000 under $5,000,000 -- 55 returns; $5,000,000
under $10,000,000 -- 5 returns; $10,000,000 or more -- 3
returns.

Of the eight cases w1thm the two largesl UBI groups,

- five had qualified-set-aside deductions which reduced net

income to zero, and thrge had circulation losses or adver-
tising costs which offset gross advertising income to the
extent that the resulting net UBI was negative or near

this issue.

Data Items, Tax Year 1991

activity was reported. Therefore, where more than one
code was provided, the statistics show all of gross UBI
assigned to the primary code given.

The data presented wére obtained from returns as
originally filed with the IRS. They were subjected to
comprehensive testing and correction procedures in order

to improve statistical reliability and validity.. In most
‘cases, changes made to the original return as a result of
administrative processing, audit procedures, or a taxpayer
amendment, were not incorporated into the data base.
Because the data are based on a sample, they are
subject to sampling error. In order to use these statistics
properly, the magnitude of the sampling error, measured
by the coefficient of variation (CV), should be taken into
account. Figure H shows CV’s for selected financial data.
A discussion of the reliability of estimates based on
“samples and methods for evaluating both the magnitude of
sampling and nonsampling error and the precision of
sample estimates can be found in the general Appendix in

Coefficents of Variation for Selected Financial

Coefficient of variation

ltem (percentages)
Gross unrelated business income (UBI)........... 2.83
Total deductions 3.04
Unrelated business taxable income (UBTI) .
less deficit 9.15
Total income tax 3.65
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Explanation of Selected Terms

Advertising Income.--Income realized by an exempt
organization from the sale of advertising in a periodical
was gross income from an unrelated trade or business
activity involving the “exploitation of an exempt activity,”
namely, the circulation and readership of the periodical
developed by producing and distributing the readership
content of that periodical. Advertising income was
reported separately from other types of exploited exempt
activity income. (See the definition of Exploited Exempt
Activity Income, below.)

Capital Gain Net Income.--Generally, organizations
required to file Form 990-T (except organizations exempt
under sections 501(c)(7), (9), (17), and (20)), each de-
scribed in the Appendix to this article, are not taxed on the
net gains from the sale, exchange, or other disposition of
property. However, net capital gains on sales of debt-
financed property, certain gains on the cutting of timber
(section 1231), and gains on sales of certain depreciable
property (described in sections 1245, 1250, 1252, 1254,
and 1255) were taken into account in computing capital
gain net income.

Deductions Directly Connected With Unrelated Busi-
ness Income.--These were deductions allowed in comput-
ing unrelated business taxable income, if they otherwise
qualified as income tax deductions under the Internal
Revenue Code and if they had a “proximate and primary”
relationship to the carrying on of an unrelated trade or
business. Exempt organizations with gross unrelated
business income (UBI) above $10,000 were required to
report each deduction component separately. Organiza-
tions with gross UBI between $1,000 (the filing threshold)
and $10,000 reported all deductions (both deductions
directly connected with UBI and those not directly con-
nected, defined below) as a single total amount, except for
the “specific deduction” (also defined below). Allowable
deductions included those directly connected with rental
of personal property; those allocable to unrelated debt-
financed income; those directly connected with invest-
ment income of Code section 501(c)(7), (9), (17), and (20)
organizations (each described in the Appendix to this
article); those allocable to interest, annuities, royalties, and
rents received from controlled organizations; those
allocable to “exploited exempt activity income” other than
advertising; direct advertising costs; and deductions for
compensation of officers, directors, and trustees; salaries
and wages; repairs; bad debts; interest; taxes; depreciation
(not reported elsewhere); depletion; contributions to
deferred compensation plans; employee benefit programs;
and “other deductions.”

Deductions Not Directly Connected With Unrelated
Business Income.--The component deductions were “set-

(LT3

asides,” “excess exempt expenses,” charitable contribu-
tions, and the “specific deduction.” The specific deduc-
tion was reported by all organizations; the other types of
deductions not directly connected with UBI were reported
separately only by exempt organizations with gross UBI
above $10,000. (See the definitions of Set-asides, Excess
Exempt Expenses, and the Specific Deduction, below.)

Excess Exempt Expenses.--Two types of “excess”
expenses were allowed as a deduction from unrelated
business income: (1) excess exempt expenses attributable
to commercial exploitation of exempt activities and, (2)
excess exempt expenses attributable to advertising in-
come. In the case of “exploited” exempt activity income
(see the definition, below), if the expenses of the
organization’s exempt activity exceeded the income from
the exempt activity, then the excess of exempt expenses
over exempt income could be used to offset any positive
net unrelated business income produced from exploiting
the exempt activity, to the extent that it did not result in a
loss. Excess expenses of a commercially exploited ex-
empt activity could not be used to offset income from
another type of unrelated business activity if the unrelated
activity did not exploit that particular exempt activity.

In the case of excess exempt expenses attributable to
advertising income, if the expenses attributable to produc-
ing and distributing the readership content of a periodical
exceeded the circulation income, then the excess of read-
ership costs over circulation income could be used to
offset any net gain from advertising (gross advertising
income less direct advertising costs), to the extent that it

_did not result in a loss.

Exploited Exempt Activity Income, Except Advertising.--
In some cases, exempt activities create goodwill or other
intangibles that are capable of being exploited in a com-
mercial way. When an organization exploited such an
intangible in commercial activities that did not contribute
importantly to the accomplishment of an exempt purpose,
the income they produced was gross income from an
unrelated trade or business. An example of this type of
activity would be an exempt scientific organization with
an excellent reputation in the field of biological research
that exploits its reputation regularly by selling endorse-
ments of laboratory equipment to manufacturers.
Endorsing laboratory equipment would not have contrib-
uted importantly to the accomplishment of any purpose for
which tax exemption was granted to the organization.
Accordingly, the income from selling such endorsements
is gross unrelated business income. Exploited exempt
activity income from advertising was reported separately
from other types of exploited exempt activity income (see
the definition of Advertising Income).
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Gross Profit (Less Loss) from Sales and Services.--This
was the gross profit (less loss) from any unrelated trade or
business regularly carried on that involved the sale of
goods or performance of services. It did not include
income from unrelated business activities that were re-
"quired to be reported separately on any of the tax return
schedules. For exarnple; a section 501(c)(7) social club
would report its gross restaurant and bar receipts from
nonmémbers as gross profit (less loss), but would report
its investment income on the required return schedule.
Gross profit (less loss) from sales and services is com-
puted as gross receipts or sales, less returns and allow-
ances, minus cost of goods sold.

Gross Unrelated Business Income (UBI).--This was' the
total gross unrelated busiriess i income (see the definition of -
Unrelated Business Income), prior to reduction by allow-
able deductions, used in computing unrelated business
taxable income. - Organizations with gross UBI between’
$1,000 (the filing threshold) and $10,000 reported gross

-|—UBI"as a single total-amount.—Organizations with-gross —

UBI above $10,000 were required to report detailed '
sources of gross UBL “The components of gross UBI were
gross profit (less loss) from sales and services; capital gain
net income; net gain (less loss) from noncapital assets; net
---capital-loss-(trusts-only);income-(less- loss) from- partner-- -
ships; rental income; unrelated debt-financed income;
investment income (less loss) of Code section 501(c)(7),
(9), (17), and-(20) organizations (each described in the -
Appendix to this article); annuities, interest, rents; and’
royalties from controlled organizations; “exploited exempt
activity” income; advertising income; and “other income.”

Income from Controlled Organizations.--When an
exempt organization controls another organization, the -
interest, annuities, royalties, and rents from the controlled-
organization are taxable to the controlling organization at
a specified ratio, depending on whether the controlled -
organization is exempt or nonexempt.

Income (Less Loss) from Partnerships.--If an organiza-
tion was a partner in any partnership that carried on an
unrelated trade or business; this was the organization’s -
share of partnership gross unrelated business income less -
its share of partnership deductions that were dlrectly
connected with the unrelated income.

Investment Income (Less Loss).-- This item was re-
ported by organizations exempt under sections 501(c)(7),.
(9), (17), and (20) (each described in the Appendix to this
article) and included income such as rents, unr_elated debt-
financed income, and income from the ownership or sale -
of securities. Organizations exempt under sections other
than 501(c)(7), (9), (17), and (20) did not report invest- -
ment income as a single amount; rather, they were re-

qﬁired to report separately the various types of investment
income that were considered unrelated busmess income,
such as rents and income from debt-financed property
(See, also, the definition of Set-asides.)

Net Capttal Loss Deduction (Trusts Only).--If an
exempt trust had a net capital loss, it was subject toa
$3,000 limitation. Trusts were required to report net
capital losses on Form 990-T as a component of gross
unrelated business income:

Net Gain (Less Loss), Noncapital Assets.--This was the
gain or loss from the sale or exchange of business prop-
erty, as reported on Form 4797, Sales of Business Prop-
erty. Property other than capital assets generally included
property of a business nature, in contrast to personal and
mvestment property which weré capital assets. -

" Net Operating Loss Carryover.--The net operating loss
carryover (as provided in Code section 172) was allowed

" as a deduction in computing unrelated business taxable
income. However, the net operating loss carryback or

the organization was subject to tax on unrelated business
income) was determined without taking into account any
amount of exempt-function income or deductions that had

~ been éxcluded from the computation of unrelated business

- taxable-income. 'The-statistics-in this-article- ‘Tepresent-only - -
the net operating carryover because carrybacks from:
future years would not be reported on the return as ini-
tially filed (they would be reported on an amended return),
which served as the basis for the statistics.

Other Deductions.--This included all types of unrelated
business deductions that were not specifically required-to
be reported elsewhere on the tax.return. Examples are

. professional service fees, such as financial management,
accounting, legal, or consulting; insurance costs (if not
employee-related benefits); equipment costs; mailing
costs; office expenses, such as janitorial services, supplies,
or security services; rent; travel expenses; educational

~ expenses; and utilities.-

'Other Income.--This mcluded all types of unrelated
busmess,lncome that were not specifically requrred to be
reported elsewhere on the tax return: Examples are

returned contributions that were deducted in prior years,
income from insurance activities that was not properly set
aside in prior years, recoveries of bad debts, and refunds
of State or local tax payments if the payments were .
prevxously reported as a deductlon

Rental Income.--This was the .amount of [6)) rents from
personal property (e. 8-, computer equipment or fumnture)
~leased with real property if the rental income from the
personal property was more than 10 percent, but not more
than 50 percent, of the total rents from all leased property

—carryover (allowed only to-or from-a tax year for which— |
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or (2) rents from both real property and personal property
leased with real property if the personal property was
more than 50 percent of the total rents from all leased
property. Except for the second situation covered above,
rents from real property generally were excluded in
computing unrelated business taxable income. In addi-
tion, rents from personal property that did not exceed 10
percent of the total rents from all leased property were
also excluded. These exclusions for rents did not apply to
unrelated debt-financed property or rents received from a
controlled organization. (See definitions of Income from
Controlled Organizations and Unrelated Debt-financed
Income.) .

Set-asides.--These amounts were allowed to social
clubs (Code section 501(c)(7)), voluntary employees’
beneficiary associations (section 501(c)(9)), supplemental
unemployment benefit trusts (section 501(c)(17)), and
group legal services organizations (section 501(c)(20)) as
a deduction from investment income when passive income
(generally, investment income) was set aside for one of
the following described purposes: (1) the passive income
of section 501(c)(7), (9), (17), and (20) organizations
generally was not taxed if it was set aside to be used for
charitable purposes; (2) in the case of section 501(c)(9),
(17), and (20) organizations, passive income was gener-
ally not taxed if it was set aside to provide for the payment
of life, sick, accident, or other benefits. However, any
amounts set aside that exceeded the “qualified asset
account” limit, as figured under section 419A, were not
allowed as a deduction from unrelated business invest-
ment income; they were treated as taxable investment
income. A section 419A qualified asset account is any
account consisting of assets set aside to provide for the
payment of disability benefits, medical benefits, severance
pay benefits, or life insurance benefits.

Specific Deduction.--The specific deduction was a
$1,000 deduction, considered “not directly connected”
with gross unrelated business income, allowed to all
organizations which had positive taxable income after all
other types of deductions were taken. If positive taxable
income was less then $1,000, then an organization could
take a specific deduction equal to its taxable income.

Total Tax.--Total tax was the unrelated business in-
come tax less the foreign tax credit, general business
credit, credit for prior-year minimum tax, and other
allowable credits, plus the tax from recomputing certain
prior-year credits (“‘recapture taxes”), the “alternative
minimum tax,” and the environmental tax.

Unrelated Business Income.--Income of an exempt
organization that was from a trade or business which was

regularly carried on by the organization and which was
not substantially related to the performance of the
organization’s exempt purpose or function (other than that
the organization needed the profits derived from the
unrelated activity). The term “trade or business™ generally
comprised any activity carried on for the production of
income from selling goods or performing services. Ac-
tivities of producing or distributing goods or performing
services from which gross income was derived did not
lose their identity as trades or businesses merely because
they were carried on within a larger aggregate of similar
activities or within a larger complex of other endeavors
that may, or may not, have been related to the exempt
purposes of the organization.

Unrelated Business Income Tax.--This was the tax
imposed on unrelated business taxable income (UBTI). It
was determined based on the corporate or trust tax rates
that were in effect for the 1991 Tax Year.

Unrelated Business Taxable Income (UBTI).--This was
gross income derived from any unrelated trade or business
regularly carried on by an exempt organization, less
deductions directly connected with carrying on the trade
or business and less other deductions not directly con-
nected (see definitions of Deductions Directly Connected
With Unrelated Business Income and Deductions Not
Directly Connected With Unrelated Business Income).

Unrelated Debt-financed Income.--Income from
investment property for which there was acquisition
indebtedness outstanding at any time during the tax year
was subject to the unrelated business income (UBI) tax.
The percentage of investment income to be included as
gross UBI was proportional to the ratio of average acqui-
sition indebtedness to the average adjusted basis of the
property. Various types of passive income (generally,

investment income) were considered to be unrelated debt-

financed income, but only if the income arose from prop-
erty acquired or improved with borrowed funds and if the
production of income was unrelated to the organization’s
tax-exempt purpose. When any property held for the
production of income by an organization was disposed of
at a gain during the tax year, and there was acquisition
indebtedness outstanding at any time during the 12-month
period prior to the date of disposition, the property was
considered debt-financed property and the gain treated as
unrelated debt-financed income. Income from debt-
financed property did not include rents from personal
property (e.g., computers or furniture leased with real
property), certain passive income from controlled organi-
zations, and other amounts that were otherwise included in
computing unrelated business taxable income.
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Notes and References

[1] Based on a total of 1,053,407 exempt organizations
reported in the Internal Revenue Service Annual
Report, Fiscal Year 1991. The total excludes farmers’
cooperatives and nonexempt charitable trusts treated
as exempt organizations, which do not report tax on
the Form 990-T. Also, the total is understated
because it excludes churches, exempt under section
501(c)(3) which did not formally request recognition
of tax exemption (because they are not required to do
so unless they wish to ‘obtain an IRS ruling). How-
ever, these churches are required to file Form 990-T if
they have" unrelated business income. Because of the
understatement of the total number of exempt
organizations, the proportion of all exempt organiza-
tions that filed a Form 990-T is lower than.3 percent.

[2] Returns filed by organizations with gross unrelated
business income (UBI) below the filing requirement
threshold (less than $1,000) are excluded from the

[7] For detailed information on unrelated business income

tax provisions, see Internal Revenue Service, Tax on
Unrelated Business Income of Exempt Organizations,
.Publication 598 (Rev. 11/87).

[8] Set-asides were not reported by section 501(c)(3), (4),

or (6) organizations. They were a deduction allowed -

only to section 501(c)(7), (9), (17), and (20) organiza-
tions (see the Appendix to this article for a description
of these organizationé). For 1991, set-asides were
reported only by section 501(c)(7) and (9) organiza-
tions, with the section 501(c)(9) organizations
accounting for 98 percent of the total.

[9] Detail does not add to total because of rounding.
[10] Ibid.

[11] Statistics cited here on salaries and wages are for
organizations that had gross UBI greater than
$10,000 and were therefore required to report _
detailed deduction items. Organizations with $10,000
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statistics presented in this article.

[3] For the most recent annual data on tax-exempt
organizations, see Hilgert, Cecelia, “Charities and
Other Tax-Exempt Organizations, 1990,” Statistics of

- -~ Income Bulletin, Fall -1994;-Volume:- 14; Number 2,— -
pp. 132-138, and Nutter, Sarah, “Private Foundations
and Charitable Trusts, 1991,” Statistics of Income
Bulletin, Winter 1994-1995, Volume 14, Number 3,
pp- 141-161. Other data on tax-exempt organizations
and charitable giving for the years 1974-1992 have
been published in Internal Revenue Service, Statistics
of Income, Compendium of Studies of Tax-Exempt
Organizations, 1974-1987, and Compendium of
Studies of Tax-Exempt Organizations, 1986-1992,
Volume 2. '

[4] The term “charitable” refers to tax-exempt activities
which are charitable, educational, scientific, social,
literary or religious in nature.

[5] Statistics contained in this article on exempt trusts and
exempt corporations filing Form 990-T are from
unpublished Statistics of Income tabulations.

[6] Churches, which are tax-exempt under Code section
501(c)(3), are not required to apply for recognition of
exemption unless they wish to obtain an IRS ruling.
These organizations must file a Form 990-T if they
have unrelated business income, but they are not
required to file the annual IRS information return,
Form 990, Return of Organization Exempt From
Income Tax.

or less of gross UBI were required to report a single
amount of total deductions and the specific deduction
only. Also, the salaries and wages deduction is
somewhat understated because this type of deduction
__also was included in cost of sales and _sc_rvg:e_sA and in
the lump—sum deductions reported on the various
income schedules to the tax return and, therefore,
could not be tabulated separately. However, deduc-
tions for salaries and wages for the 501(c)(9)
organizations were relatively small, regardless of
where they were reported.

[12] The total of 160 industry classifications were com-
bined to form the 10 major groupings shown in Table
5. See Office of Management and Budget, Standard
Industrial-Classification Manual, 1972 and 1987,
which list all of the 4-digit industry codes used by
Form 990-T filers, except for the five additional
categories that reflected certain provisions of the
Internal Revenue Code pertaining to exempt organi-
zations.

[13] When an exempt organization commercially “ex-
ploits” the goodwill or other intangibles that are
created by its exempt activities, and the commercial
activities do not contribute significantly to the
accomplishment of its exempt-purpose functions, the
income generated by the commercial activities is
considered “exploited exempt activity income” and is
subject to the UBI tax. Examples of exploited
exempt activities would be product endorsements and
the sale of commercial advertising in a publication
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(14]

[15]

that is printed to promote the exempt purpose of an
organization. (See the definitions of Advertising
Income and Exploited Exempt Activity Income in
the Explanation of Selected Terms section.)

Most of the data in this section on industry sub-
groups are from unpublished Statistics of Income
tabulations.

After excluding returns that were selected for the
sample but had gross UBI below the $1,000 filing
threshold, were filed only to claim a refund, or were
filed for a tax year other than 1991, the estimated

(16]

population was 32,690.

It was assumed that gross UBI reported by an
exempt organization on Form 990-T could never be
more than gross receipts reported by the organization
on Form 990 because gross receipts includes both
related, exempt function income and unrelated
business income. Securing the Form 990-T filed by
an organization which had gross receipts of
$10,000,000 or more ensured that any Form 990-T
which reported gross UBI of $10,000,000 or more
and was not selected for the sample would be
included in the classification.
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Table 1 -Orgamzatlons with Gross Unrelated Business Income (UBI) of $1, 000 or More: Number of
Returns, Gross UBI, Total Deductions, Unrelated Business Taxable Income (UBTI) Less Deflclt and

Total Income Tax, by internal Revenue Code Section
[All data are estimates based on samples--money amounts are in thousands of dollars}

: Gross < Total Unrelated business taxable ~ 7 Total
. ) Number - unrelated deductions ! income (UBTH) less deficit income tax 2
Intemal Revenue ©oof ‘| business ) ) . -
. Code section . returns, " income Number ] : Number Number
T . (UBI) of Amount of Amount of - Amount
) : ! returns . returns’ returns .
. . M) S - (3) (4) (5) __(6) 7) (8)
All sections, total... 32,690 . | 3,384,698 32,136 4,047,183 - 28,013 " -662,487 13,905 116,933
401(a).. 748 . 29,091 722 17,386 713 11,705 576 5,042
408(e).. 3117 - | - 18108 | . 3,117 15,775 2,690 c 2,332 1212 | 1,291
501(c)(2) 175 - - 38,230 175 . 54,896 174 -16,666 72 487
501(c)(3).. 7846 - | 1,642,601 7,640 2,080,104 |. 7174 -437,503 2,896 40,586
'501(c)(4)... 1,754 196,139 1,730 281,455 1,514 85,316 566 2,462
501(c)(5) 2,061 - 115,303 . 2,037. 147,892 1,729 -32,590 . 683 1,424
501(c)(6).. *-5,596 - 602,123 | - 559 ° 735,352 4,248 -133,229 1,199 11,403
“501(c)(7).. 6757° | 264,345 " 6,555 | 267,445 6,026 - -3,101 4,756 12,537
501(c)(8).. 1,013 43,810 1013 | 57084 | 782 -13,184 . 436 764
501(c)(9).. 701 . " 203,459 701 92,725 369 . 110,734 . 275 36,032
501(c)(10)... -+ 314 - 9540 | - 314 .| 14671 -| .. 279 . -5,131 107 - 142
|501(e)(11)=: —t . : -
.501(c)(12).. M25. |7 11,0877 - 90 | Ui 12,532 |0 L ocq24. . |7 14450 L ta4- | 707
"501(c)(13) *49 - |° 2243 |, - 49 | - -v20652 |.. ‘49 *-18,409 o | T e
501(c)(14)... “110 *5,595 " |- *110 . *9,574 < *10. *-3,979 102 |- 112
'501(c)(15)... 7 475 | 7. | Sos12 | -7 .36 - -
-501(c)(16)....... - - : -1 - T s : -
- 501(e)(17)... e e e e e
501(c)(18) 25 | T TRt | T TR T T T Tae [T T T2E 334 247 90
"501(c)(19)... 1,398 86,676 *1,398 101,986 1277 . -15,310 486 | = 792
_501(c)(20)... *36 *339 36 - .*339 .| .. - . - SN I
-501{cH21)... N I - ‘ - - -
:501(c)(22)... - - - - - - e E
.501(c)(23)... e - i - v - -
' 501(c)(24)... *99 ©ow37s6 | 99 | . *8,605 99 " *-4,849 97" ) 276
501 (c)(25). i PR o . - we - e N -.- , hid
501(e). - - - L. — - -
501(f)... - | - o - - i -
Section not reported 751 54,099 ; 714 - 72,136 617 -18,037 363 2,251

*Estimate should be used with caition because of the small number of sample returns on which it is based.

**Data deleted to avoid disclosure of information for specific taxpayers. However, data are included in the appropriate totals.

1 Excludes cost of sales'and services, which was not included on the return as'a P of total deducti it was subtracted from gross receipts in computing gross profit from
sales and services, reported as a gross income component. Cost of sales and services can include amounts attributable to depreciation, salaries and wages; and other deductible items.

2 Total tax is the regular unrelated business income tax after reduction by any tax credits (foreign tax credit, general business credit, prior-year minimur tax credit, and other allowable
" credits),-plus taxes from recapture of certain prior-year credits, the “alternative minimum tax,” and the environmental tax. .

NOTE: Detail may not add to totals because of rrounding.




Exempt Organization Business Income Tax Returns, 1991

Table 2.--Organizations with Gross Unrelated Business Income (UBI) of $1,000 or More: Number of
Returns, Gross UBI, Total Deductions, Unrelated Business Taxable Income (UBTI) Less Deficit and

Total Income Tax, by Size of Gross UBI
[All data are estimates based on samples--money amounts are in thousands of dollars]

. Gross Total Unrelated business taxable Total
Number unrelated deductions 1 income (UBT) less deficit income tax 2
Size of gross unrelated of business .
business income (UBI) returns income Number Number Number
(uBl) of Amount of Amount of Amount
returns returns retumns
[4)) (2) (3) (4) (5) (6) (U] (8
Total. 32,690 3,384,698 32,136 4,047,183 28,013 -662,487 13,905 116,933
$1,000 under $10,001 3.................. 14,819 60,392 14,464 92,431 12,023 -32,039 6,607 2,370
$10,001 under $100,000 2 12,987 454,243 12,794 603,381 11,550 -149,140 5,369 13,132
$100,000 under $500,000.... 3,930 845,957 3,924 1,165,458 3,584 -319,501 1,584 18,863
$500,000 under $1,000,000.... 521 360,311 521 458,160 437 -97,850 177 7,642
$1,000,000 under $5,000,000........ 381 737,127 381 895,540 372 -158,413 145 21,552
$5,000,000 or more...........cocrveuerne 52 926,669 52 832,213 48 94,456 23 53,374
s Excludes cost of sales and services, which was not included on the retum as a p 1t of total deducti It was subtracted from gross receipts in computing gross profit from

salos and services, reported as a gross income component. Cost of sales and services can include amounts

ibutable to d

and wages, and other deductible items.

2 Total tax is the regular unrelated business income tax after reduction by any tax credits (foreign tax credit, general business credit, prior-year minimum tax credit, and other allowable
credits), plus taxes from recapture of certain prior-year credits, the “attemative minimum tax," and the environmental tax.

3 Organizations with gross UBI between $1,000 (the filing threshold) and $10,000 were required to report only a total for gross UBI and for deductions (except for the specific deduction,
which all organizations reported separately). Organizations with gross UBI over $10,000 were required to report each income and deduction item separately, as shown in Tables 6 and 7.

NOTE: Detail may not add to totals because of rounding.

Table 3.--Organizations with Gross Unrelated Business Income (UBI) of $1,000 or More: Number of
Returns, Gross UBI, Total Deductions, Unrelated Business Taxable Income (UBTI) Less Deficit and
Total Income Tax, by Size of UBTI

[All data are estimates based on samples--money amounts are in thousands of dollars]

Gross Total Unrelated business taxable Total
Number unrelated deductions ! income (UBTI) less deficit income tax 2
Size of unrelated business of business

taxable income (UBTI) returns income Number Number Number
(usl) of Amount of Amount of Amount

returns returns returns

(1) (2) 3) (4) (5) (6) (U) (8)

Total 32,690 3,384,698 32,136 4,047,183 28,013 -662,487 13,905 116,933
Deficit 13,630 1,635,735 13,630 2,729,365 13,630 -1,093,630 78 179
= (o TP 4,677 262,273 4,677 262,272 - -- 6 234
$1 under $1,000........ 3,068 39,127 3,068 37,666 3,068 1,460 2,696 205
$1,000 under $10,000.. 7,153 162,913 6,798 134,209 7,153 28,704 6,970 4,338
$10,000 under $100,000.. 3,732 481,591 3,539 375,635 3,732 105,955 3,725 18,704
$100,000 under $500,000... . 365 230,496 359 © 162,100 365 68,396 363 19,926
$500,000 under $1,000,000........... 30 50,253 30 28,462 30 21,791 30 7,059
$1,000,000 OF MOTE......cooeimiuiinnnne 36 522,312 36 317,474 36 204,838 36 66,287

+ Excludes cost of sales and services, which was not included on the retum as a component of total deductions. It was subtractad lrom gross receipts in computing gross profit from

1, salaries and wages, and other deductible items.
2 Total tax is the regular unrelated business income tax after reduction by any tax credits (foreign tax credit, general busmess credit, prior-year minimum tax credit, and other allowable

cradits), plus taxes from recapture of certain prior-year credits, the "altemative minimum tax,” and the environmental tax.

sales and services, reported as a gross income component. Cost of sales and services can include amounts

NOTE: Detail may not add to totals because of rounding.

le to
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Table 4 —~Organizations with Posmve Gross Unrelated Business Taxable Income (UBTI): Number of
Returns, Gross Unrelated Business Income (UBI), Total Deductions, Unrelated Business Taxable.
Income (UBTI), and Total Income Tax, by Size of Gross UBI -

[All data are estimates based on samples—money amounts are in thousands of dollars]

. Gross . Total . Unrelated business Total -
Number |- unrelated deductions ! taxable income (UBTH) income tax 2
Size of gross unrelated : of business ) ]
business income (UBI) : returns income Number Number Number
usy) - of - Amount of Amount . of ~Amount
Lof retumns. returns ) returns )
o @’ (3) (&) QI (6) (U (8)
Total..... ' 14,384 1,486,690 13,829  |1,055,546 14,384 431,143 13,820 116,520
$1,000 under $10,001 3 7,104 . 27,644 6,749 11,563 7,104 16,081 6,607 2,370
$10,001 under $100,000 2 5382 . | 189,212 5,189 114,892 5,382 74,319 5,344 13,125
$100,000 under $500,000 1,645 307,642 1,539 225,760 1,545 81,882 | 1,534 18,789
$500,000 under $1,000,000 185 128,317 - 185 101,426 ° 185 26,891 175 7,632
$1,000,000 under $5,000,000 . 147 299,837 147 231,710 ° 147 68,127 140 21,452
$5,000,000 or more v 21 534,038 21 370,195 21 163,844 21 53,152

* Excludes cost of sales and services, which was not included on the retum as a component of total deductk it was sub d from gross receipts in computing gross profit from
sales and services, reported as a gross income component. Cost of sales and services can include amounts attributable to depraciation, sataries and wages, and other deductible itams.

2 Total tax is the regular unrefated business income tax after reduction by any tax credits (foreign tax credt, g | business credit, prior-year minimum tax cmdit,' and olher allowabla
credits), plus taxes from récapture of centain prior- year credits, the *altemative minimum tax," and the env:mnmental tax. .

3 Organizations with gross UBI between $1,000 (the filing threshold) "and $1 0,000 wert wers  required to report only a total for gross UBI anc and fordeducnons (excepl for the speuﬁc deduchon,
vm:ch all ovgan:zauons reported separately). Organizations with gross UBI over $10, 000 were required to report each i item anq deduction sep , s shown in Tables 6 and 7.
NOTE Detail may not add to totals becauss of rounding. R ) . R S .
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Table 5.-Organizations with Gross Unrelated Business Income (UBI) of $1,000 or More: Number of
Returns, Gross UBI, Total Deductions, Unrelated Business Taxable Income (UBTI) Less Deficit and

Total Income Tax, by Unrelated Business Activity or Industrial Grouping
[All data are estimates based on samples—-money amounts are in thousands of dollars}

Gross Total Unrelated business taxablel Total
Number unrelated deductions ! income (UBTI) less deficit income tax 2
Unrelated business activity of business
or industrial grouping returns income Number Number Number
(uBl) of Amount of Amount of Amount
returns returns returns
(1) 2 (3) 4) (5) (6) @ (8)
All activities and groupings, total... 32,690 3,384,698 32,136 4,047,183 28,013 -662,487 13,905 116,933
Agriculture, forestry, and fishing 312 15,689 312 41,118 275 -25,428 64 324
Mining 253 9,059 253 11,930 218 -2,871 127 1,006
Construction *13 *1,331 ‘13 *536 *7 *794 7 241
Manufacturing. 1,495 117,765 1,495 123,729 1.241 -5,964 286 7.097
Transponrtation and public utilities..............cc.cis... 259 61,680 258 71.717 255 -10,036 180 1,223
Wholesale trade. *170 *1,908 *170 *3,031 *169 *1,123 ‘72 ‘88
Retail trade. 3,372 368,320 3,372 510,532 3,178 -142,212 1,563 4,241
Services. 12,040 1,511,965 11,945 1,952,238 9,908 -440,274 3,674 21,976
Finance, insurance, and real estate, total............ 11,862 1,136,852 11,525 1,120,584 10,329 16,266 6,440 77,391
Unrelated debt-financed activity,
except rental of real estate................cccceeeee 899 72,973 862 61,422 898 11,551 646 8,665
Investment activities of Code section R
501(c)(7), (9), (17), and (20) organizations.. 4,322 291,645 4,156 164,528 3,517 127,116 3,076 42,712
Rental of personal property.............ccveerienienens 989 34,314 953 54,657 910 - -20,344 585 613
Passive income activities with
controlled organizations............c..ccvveeerieennens 192 19,794 168 24,874 190 -5,079 120 574
Other finance, insurance,
and real estate... 5,460 718,126 5,386 815,103 4,814 -96,978 2,013 24,827
Exploited exempt activities. 526 47,332 526 62,190 473 -14,858 245 1,070
Not allocable 2,388 112,798 2,267 149,579 1,960 -36,781 1,248 2,277
* Estimate should be used with tion b of the small ber of ple retums on which it is based.
1 Excludes cost of sales and services, which was not included on the retum as a P t of total d ions. it was sub d from gross ipts in puting gross profit from
sales and services, reported as a gross income component. Cost of sales and services can includ ibutable to depreciation, salaries and wages, and other deductible items.
2 Total tax is the regular lated busi [ tax after reduction by any tax credits (foreign tax credit, general business credit, prior-year minimum tax credit, and other allowable

credits), plus taxes from recapture of certain prior-year credits, the “altemative minimum tax,” and the environmental tax.
NOTE: Detai may not add to totals because of rounding.

57



| Exempt Organization Business Income Tax Returns, 1991 - - .

I Table 6. -Organlzations with Gross Unrelated Business Income (UBI) of $1 000 or More. Souroes of

~ Gross UBI, by Size of Gross UBI

[All data are estimates based on samples--money amounts are in thousands of dollars]

58

) Gross unrelated business income (UB})
. . . . ; Organizations .
Total " Total gross " Organizations with gross with gross UBI
Size of gross unrelated . number.-- -, unrelated UBI.of $10,000 or less * over $10,000 !
- -business income (UBI) of - business : Total . -
: : retumns income (UBI) Number Number .
‘ e : " " ot " Gross' of Amount
returns uBI | returns
_ () @ @) _ 7 ) ©)
Total . : 32,690 3,384,608 14,819 60,392 17,874 3,324,307
$1,000 under $10,001 1., . 14,819 60,392 | 14,819, 60,392 - -
$10,001 under $100, 000 ‘... 12,987 454,243. - - 12,987 454,243
) $100.00(_) under $500,000........ 3,830 845,957 - - 3,930 ., 845957
: $500,000 under $1,000,000.. B 521 360,311 - - 521 ., 360,311
’ $1.000,000 under $5,000,000............c.c.c...c.... . 38t 737,127 - - 381 . ,73?.127
$5,000,000 or mors.. . ’ - 52 926,669 - - 52 926,669 '
Gross unrelated business income (UBI)-- Continued o
 Organizations with gross UBI over $10,000 *~-Continued B
. Gross 'profit '(Ie‘s_ Ioés)‘ . Capital gain - Net capital loss
Size of gross unrelated from sales and services . _ netincome (trusts only)
busmess moome (sl ' L S
Number ; Number Number .
o e Amount | ofriiivl __.Amount oo of o _Amount - |
. retums ’ retums returns
. @ (8) 9 (10) (1) (12)
Total... 9,312 - 1,418,634 249 72,092 8 24
$1 000 under $10, 001 ! - . - - - - - -
- $10,001 under $100,000 * 5,991 195,723 147 2,112 - -
" $100,000 under $500,000 2,723 476,836 72 o 5,849 4 ‘12
- $500,000 under $1,000,000 343 180,503 7 1,983 - -
$1,000,000 under$5mnﬂm 230 334,558 16 , 10685 - } 4 12 ..
$5,000, 000 or more, 25 231,015 7 . 51,463 )
Gross unrelated business income (UBI)-- Continued
Organizations with gross UBI over $10,000 '--Continued
. " Net gain (less loss); Income (less loss) Rental
Size of gross unrelated non-capital assets 2 . from parinerships income 2
business income (UBI) . o Co
' - . Number - " Number L Number o
of Amount of Amount of Amount
retums retums . returns
(13) (14) (15) (16) (17) (18)
Total 215 ' 5,233 613 27,812 1,965 96,808
$1,000 under $10,001 ".......ccooveevvvericrenenerens - - - - - -
- $10,001 under $100,000 '.........ccocevrerrerrerrenn 140 795 492 9,879 1,519 27,385
< $100,000 under $500,000. 48 446 7% 4,942 384 38,066
. $500,000 under $1,000,000. 12 685 ) 1 395 26 5,693
$1,000,000 under_$5_ 000,000 12 . 1,761 23 ~ 8,670 33 17,651
$5,000,000 or more 3 . 1,545 1 3,925 3 8,013
Footnotes at end of table.
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Table 6.--Organizations with Gross Unrelated Business Income (UBI) of $1,000 or More: Sources of
Gross UBI, by Size of Gross UBI--Continued

[All data are estimates based on samples--money amounts are in thousands of dollars]

Gross unrelated business income (UBI)-- Continued

Organizations with gross UBI over $10,000 '--Continued

Unrelated debt- investment income Income from
Size of gross unrelated financed income (tess loss)” controlled organizations ®
business income (UBI)
Number Number Number
of Amount of Amount of Amount
returns returns returns
(19) (20) (21) (22) (23) (24)
Total 1,514 222,840 2,715 198,455 484 33,638
$1,000 under $10,001 "........ocvrvrirrerrennnnnn - - - - - -
$10,001 under $100,000 ".........ccererenrvmnenes 1,025 23,131 1,923 30,114 275 5,362
$100,000 under $500,000.............ccoovrerennnn 337 51,274 692 43,814 157 8,145
$500,000 under $1,000,000 7 E 19,494 73 29,304 24 4,090
$1,000,000 under $5,000,000..................... 63 67,076 20 27,496 23 8,889
$5,000,000 or more. 18 61,864 8 67,728 5 7,152
Gross unrelated business income (UBI)-- Continued
Organizations with gross UBI over $10,000 '--Continued
Exploited exempt activity Advertising Other income
Size of gross unrelated income, except advertising income (less loss)
business income (UBI)
Number Number Number
of Amount of Amount of Amount
returns returns returns
{25) (26) (27) (28) (29) (30)
Total 545 40,118 4,216 561,824 4,527 646,878
$1,000 under $10,001 "....c.ornvriinrircinnes - - - - - -
$10,001 under $100,000 .......cccovverimrnmrunnnn 412 8,734 3,194 88,526 3,212 62,481
$100,000 under $500,000............cccevreerenns 20 14,584 723 111,675 1,058 90,337
$500,000 under $1,000,000 6 1,869 164 77,509 135 38,785
$1,000,000 under $5,000,000..................... 33 13,182 122 153,007 106 94,162
$5,000,000 or more, 4 1,748 13 131,106 17 361,113

1 Organizations with gross UBI between $1,000 (the filing threshold) and $10,000 were required to report only a total for gross UBI. Organizations with gross UBI over $10,000 were
required to report each income item, as shown in columns 7 through 30. ’

2 Property other than capital assets generally included property of a business nature, in contrast to personal and investment property which were capital assets.

3 Income from real property and personal property leased with real property.

4 Reported by Intemal Revenue Code section 501(c)(7), (9), (17), and (20) organizations only.

5 Annuities, interest, rents, and royalties.

NOTE: Detail may not add to totals because of rounding.
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Table 7.-Organizations with Gross Unrelated Business Income (UBI) of $1 000 or More. Types of
Deductions, by Size of Gross UBI
[All data are estimates based on samples--money amounts are in thousands of dollars}
: Organizations with gross Organizations with gross
. Total . lated business i unrelated business income
Total deductions ! {UBI) of $10,000 or less 2 (UBI) over $10,000 2
Size of gross unretated number ’ Total Specific Total
business income (UBI) of deducti deduction deductions
s retums Number - Number Number Number
of Amount of Amount of Amount . of Amount
retums retums retums retums
) @) @) @) () (6) ) 8) )
Total 32,690 32,136 4,047,183 14,464 92,431 8,382 7,568 17,672 3,954,752
$1,000 under $10,001 2 14,819 14,464 92,431 14,464 92,431 8,382 7.568 R - -
$10,001 under $100,000 2.. ‘12,987 12,794 603,381 T - T - - 12,794 603,381
$100,000 under $500,000.: 3,830 3924 1,165,458 - - - - 3924 1,165,458
$500,000 under $1,000,000... 521 521 458,160 - . - - - 521 458,160
$1,000,000 under $5,000,000. 381 381 895,540 - - - - 381 895,540
$5,000,000 or more. 52 52 832213 - - - - 52 832,213
Organizations with gross db (UBI) over $10,000 2-Continued
Ded directly d with UBI
Allocable to . Allocable to unrelated Allocable to
Size of gross unrelated Total rental debt-financed investment
business income (UBI) ) income ? income 3 income 4
* Number Number Number ) Number
“of Amount “of ““Amount of Amount of Amount
H retums retums retums - retums
{10) (11) (12) {13) {14) {15) (16) {17)
Total 16,614 3,744,370 405 38,312 1,423 256,008 644 6,526
$1,000 under $10,001 2 L e - . - . - - —
$10,001 under $100,000 2 11,899 563,673 245 5752 - 953 27,896 339 1,156
$100,000 under $500,000 _....3.809_ _|_ 1123619 | ___ 143 _ | __ 26406 | _323 . |.. . 54198 |_ 272 | . __.2542- -
$500,000 under $1,000,000 480 . 401,827 4 525 69 24,229 19 288
$1,000,000 under $5,000,000. a7s 854,016 13 5.620 60 67,875 1" 594
$5,000,000 or more 50 801,235 } ' { 18 81,810 3 1,948
Organizations with gross db (UBI) over $10,000 >~Continued
) : Deductions directly cc d with UBI-Continued
Allocable to income - Atlocable to exploited Direct Compensation of
Size of gross unrelated from controlled exempt-activity income, . advertising officers, directors,
business income (UBI) organizations * except advertising ? costs 3 and trustees
’ Number o Number Number Number
of - Amount of Amount of Amount of Amount
retums retums ' retums retums
{18). (19) (20) {21) (22) (23) (24) (25)
Total 247 20,812 " 478 31,203 3,864 413,946 1,633 29,445
$1,000 under $10,001 2 - - - - - - - - -
$10,001 under $100,000 2. 115 *1,846 348 5,746 2,933 76,488 1,100 9,407
$100,000 under $500,000. 105 5,037 89 12,899 838 92,690 407 9,209
$500,000 under $1,000,000, 10 2,395 1,324 160 41,844 7 3,306
$1,000,000 under $5,000,000 11,534 30 .10,074 120 113,760 43 3,359
$5.000,000 or more } 18 ’ { 1,160 13 89,184 12 4,074
Organizations with gross db i 1o (UBI) over $10,000 L—Connnued
" Ded directly d with UBI-Centinued
Size of gross unrelated Salaries and wages Repairs Bad debts Interest
business income (UB)
; Number Number Number Number
of Amount of Amount of Amount of Amount
_ retums i retums retums retums
(26) 27) (28) (29) (30) (31) {32) (33)
Total. 8,644 811,482 5,853 41,046 678 13,208 2,522 49,481
$1,000 under $10,001 2 - - - - - - - -
$10,001 under $100,000 2 5,483 90,796 3,931 10,703 342 255 1,451 4,802
$100,000 under $500,000 2,563 207,720 . 1,565 15,075 226 1,073 . 898 20,515
$500,000 under $1,000,000. © 355 73,692 207 5,605 50 1,414 89 4,380
$1,000,000 under $5,000,000.. 216 131,355 134 6,469 52 4,364 70 8,194
$5,000,000 or more 26 107,919 16 3,194 8 8,102 14 11,590

Footnotes at end of table.
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Table 7.--Organizations with Gross Unrelated Business Income (UBI) of $1,000 or More: Types of
Deductions, by Size of Gross UBI--Continued

[All data are estimates based on samples--money amounts are in thousands of doflars]

Ong ions with gross d busi i (UBI) over $10,000 2—Continued
Deductions directly d with UBI-Continued
Contributions
Size of gross unrelated Taxes paid deduction Depreclation Depietion to deferred
business income (UBI) : compensation plans
Number Number Number Number
of Amount of Amount of Amount of Amount
retums retums retums retums
(34) (35) (36) (1 (38) (39) (40) Q)]
Total. 8,993 106,071 6,164 92,402 89 2,891 853 10,763
$1,000 under $10,001 2... . - - - - - - - -
$10,001 under $100,000 2 6,360 25,419 4,067 17,600 *59 *432 472 348
$100,000 under $500,000... 2,187 41,773 1,673 29,387 x2 736 311 2413
$500,000 under $1,000,000 262 12,339 222 10,714 3 1,148 36 77
$1,000,000 under $5,000,000. 156 12,038 177 19,122 5 575 26 616
$5,000,000 or more. 28 14,501 25 15,580 - - 8 6,671
Organizations with gross unrelated business income (UBI) over $10,000 2-Continued
Deductions directly connected with UBI-Continued Deductions not directly
Contributions Net operating connected with UBI
Size of gross unrelated to employee loss Other deductions
business income (UBI) benefit programs carryover Total’
Number Number Number Number
of Amount of Amount of Amount of Amount
retums retums retums retums
42) (43) (44) (45) (46) “7n (48) (49)
Total 3,018 63,441 4,688 757,815 11,705 1,199,517 9,194 210,382
$1,000 under $10,001 2.........c.cccrnnnneee - - - - - - - -
$10,001 under $100,000 2... 1,619 . 4,512 2,924 159,624 7,887 . 120,894 6,888 39,708
$100,000 under $500,000.... 1,083 14,964 1,425 291,445 3,111 285,446 1,841 41,839
$500,000 under $1,000,000 166 6,799 174 93,494 398 117,615 27 58,334
$1,000,000 under $5,000,000. 131 17,534 143 169,893 2714 276,972 164 41,524
$5,000,000 or more.. 19 19,633 20 43,359 a7 388,591 29 30,978
Organizations with gross lated busi i (UBY) over $10,000 2~Continued
D i not directly with UBI--Continued
Size of gross unrelated Specific deduction Contributions Set-asides* Excess exempt expenses
business income (UBI)
Number Number Number Number
of Amount of Amount of Amount of Amount
retums retums ) retums retums
(50) (51) (52) (53) (54) (55) (56) (67)
Total, 7,321 7,210 1,204 33,617 337 66,478 1,672 113,077
$1,000 under $10,001 2 . - - - - - - - -
$10,001 under $100,000 5,535 5,442 877 16,390 208 3 5,638 1,158 12,238
$100,000 under $500,000.. 1,478 1,464 251 5,220 83 14,718 3 20,436
$500,000 under $1,000,000 157 154 33 863 40 22,267 88 33,049
$1,000,000 under $5,000,000. 129 129 30 2,987 } 6 13,855 { 7 34,475
$5,000,000 or more. 21 21 13 8,156 ’ 9 12,879

*Estimate should be used with caution because of the small number of sample returns on which it is based.

1 Excludes cost of sales and sanvices, which was not included on the retum as a component of total deductions. it was subtracted from gross receipts in computing gross profit from
sales and services, reported as a gross income component. Cost of sales and services can include amounts attributable to depreciation, salaries and wages, and other deductible items.

2 Qrganizations with gross UBI between $1,000 (the filing threshold) and $10,000 were required to report only a total for deductions (except for the specific deduction, which all
organizations reported separately). Organizations with gross UBI over $10,000 were required to report each deduction separately, as shown in columns 12 through 57.

3 This deduction was required to be reported as a lump-sum total only and may have included component deductions that were of the same type shown elsewhere in this table. For
example, if deductions “allocable to rental income® included depreciation, then that amount of depreciation would not be included in the separately reported item, “depreciation.” Therefore,
the total amount shown for some of the sep ly reported deductions may be und d

4Reported by Intemal Revenue Code section 501(c)(7), (9), (17), and (20) organizations only.

NOTE: Detail may not add to totals because of rounding.
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Appendix
Types of Exempt Orgomzahons Subject to the Unrelated Business Income Tax Provisions
IRC ‘
" section Descnptlon of organzatlon General nature of actlvmes
R () , @
401(a) Qualified pension, profit sharing, and stock bonus plans Fiduciary agent for pension, profit sharmg, or stock
T R L - bonus plans N ) ) v
408(e) Individual Retirement Arrangements R * - |Fiduciary agent for retirement funds
501(c)(2) ] Tltle holdlng corporatlons for exempt orgamzatlons Holding title to property for exempt organizations
v(3)' e Rehglous, éducational, charltable scientific, or hterary Aetivities ofa natnre implied by the description of the
organizations; testing for public safety organizations. class of organization
Also, organizations preventing ci'uelty to children or I ' -
animals, or fostering natlonal or mternatlonal amateur
sports competition - - R : |
‘@ - ICivic leagues; ‘social welfare organzatlons, and local B Promotion of community welfare, charitable,
assoclatlons of employees - * - ~ : educational, or recreational activities -
- +(5) | Labor, agricultural, and horticultural organizations - .’| Educational or instructive groups whose purpose isto -
. improve conditions of work, products, and efficiency
-(6) |Business leagues,:.chambers of eommerce, real estate Improving conditions in one or more lines of business
‘ boards and hkeorgamzatlons e i e
) ‘ Soclal and recreatlonal clubs Pleasure, recreation, and social activities _
@3 Fraternal beneficiary societies and associations Lodge providing for payment of life, sicknese, accident,
. R or other heneﬁts to members . :
e Volnntnrj' énpldyees béneﬁcnar'y associations (including Providing for payment of life, snckness, accldent, or
Federal employees’ voluntary, beneficiary assoclatlons other benefi tsto members
formerly covered by sectlon 501(c)(10))
(10) ' |Domestic t‘ra_ternnl ‘souetle_s and associations Lodges,' societies, or associations devoting their net
' ‘ ' 7 o earnings to charitable, fraternal, and other specified
purposes, wnthout llfe, sickness, or accident beneﬁts to
o {members _
’ (ll) i*edehers’ 'ret’irenlentiﬁmd ;asééeiatidn's ; Y ' [Fiduciary assoclatlon provndmg for payment of
R I ‘ retirement benefits
(12) |Benevolent life insurance associations, mutual dltch or  |Activities of amutually beneficial nature implied by
|rr1gat|on companies, mutual or cooperative telephone the description of the class of organization .
|companies, and like organizations ) ‘ )
(13) |Cemetery compaiies’ Arranging for burials and incidental related activities
'(14) {State chartered credit unions and mutual reserve funds Providing loans to members
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Appendix
Types of Exempt Organizations Subject to the Unrelated Business Income Tax Provisions--
Continued
IRC I N e
section Description of organization General nature of activities
(1 2)
501(c)(15) |Mutual insurance companies or associations other than Providing insurance to members, substantially at cost

6)

an

(18)

19

o)

@y

@2

PR)

29

@29

501(¢e)

501(H

life, if written premiums for the year do not exceed
$350,000

Corporations organized to finance crop operations

Supplemental unemployment benefit trusts

Employee funded pension trusts (created before June 25,
1959)

Posts or organizations of past or present members of the
armed forces

Prepaid legal service funds!

Black lung benefit trusts

Withdrawal liability payment funds

Associations of past and present members of the armed
forces founded before 1880

Trusts described in section 4049 of the Employee
Retirement Income Security Act of 1974

Title holding corporations or trusts with no more than
35 shareholders or beneficiaries and only one class of
stock or beneficial interest

Cooperative hospital service organizations

Cooperative service organizations of operating
educational organizations

Financing crop operations in conjunction with
activities of a marketing or purchasing association

Fiduciary agent for payment of supplemental
unemployment compensation benefits

Providing for payments of benefits under a pension
plan funded by employees

Activities implied by the nature of the organization

Providing legal services exclusively to employees

Created by coal mine operators to satisfy their liability
for disability or death due to black lung disease

Providing funds to meet the liability of employers
withdrawing from a multi-employee pension fund

Providing insurance and other benefits to veterans or
their dependents

Providing funds for employee retirement income

Acquiring real property and remitting all income
earned from such property to one or more exempt
organizations; pension, profit sharing, or stock bonus
plans; or governmental units

Performing cooperative services for exempt hospitals

Performing collective investment services for exempt
educational organizations

1 Beginning with tax years after June 30, 1992, section 501(c)(20) organizations were no longer tax-exempt.
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Nonfiler Profiles, Fiscal Year 1993

by Laura R. Rosage and Karla M. Daronco.

~

' "he Internal Reventie Service (IRS) initiated a
-multi-faceted strategy designed to “bring indi-
vidual taxpayers back into the system,” by having

them file their required tax returns. This strategy involves
a combination of expanded outreach and educational -

- programs, as well as tradmonal methods of enforcement.

It also includes an initiative de81gned to 1dent1fy groups of
individuals having common characteristics or “profiles” to
enable the development of more effective orgamzatlonal
solutions to noncompliance. Data from the Enhanced
Nonfiler Database, containing information on the 1.7
million taxpayers who filed more than 2.5 nulhon delin-

quent tax returns in Fiscal Year (FY) 1993, can be used to

identify these common characteristics.

Taxpayer “profiles” determine the common character-
istics of noncompliant individuals and may enable the IRS
to devise optimal strategies for encouraging these taxpay-
ers to comply in the future. For the purposes of this
article, the “profile” of taxpayers who file delinquent

:_returns “voluntarily” is distinct from those who file asa

result of enforcement activities. The data indicate that
delinquent returns filed voluntarily tend to be smaller in
terms of refund or balance due amounts. Tn contraét,_
delinquent returns secured through enforcement tend to
have larger tax liabilities or_balance due amounts. With .__
knowledge of these and other common characteristics, the’

IRS is;in a better posmon to improyve its system of nonfiler -

detectlon and use of resources to effect ﬁhng comphance

Baokground

The IRS has a strategy demgned to identify groups of

. taxpayers with common characteristics (“market seg-
ment”) and to develop organizational solutions that
remove barriers to compliance, while minimizing the
burden on taxpayers. “This strategy, however, does
acknowledge that all taxpayers are not alike -- they may
have different tax issues, different compliance behaviors,
and different demographic characteristics.” Because of
these differences, the same approach to tax administration
may not be effective or even appropriate for all taxpayers. -
Since taxpayer profiles of noncompliance are based on
statistics, they may illustrate the true characteristics of
delinquent filers who come into the tax system.. These
characteristics may suggest ways to target taxpayers. For
example, an educational awareness program may not be
the answer for a well-educated professional, but may be a

Laura R. Rosage is a _statistician, and Karla M. Daronco was
Jformerly an economist with the Compliance 2000 Team.
This article was prepared under the direction of William L.

Lefbom Compltance 2000 Coordmator, Stattsttcs of Income

“viable option for a high school dropout ehgfble for the’
earned income credit. It sliould be noted, however, that -
developlng an effective treatment for market segments
will not be an easy process. There will likely be a need to
conduct additional studies to gather further information
that descnbes the cause(s) of noncomphance with the tax
laws. A o

One factor in developing a nonfiler market segment.is
the creation of a “profile” of the market segment to help
determine the “best” strategies for improving compliance.
The nonfiler profile can be based on such information as
income level and amounts of deductions reported on
taxpayers’ delinquently-filed returns. Another aspect of
the market segment analysis is to determine whether the
delinquent return resulted from direct IRS enforcement
activities, i.e., from reminder-to-file notices or one -0n-one
personal contact.

Starting in Fiscal Year 1992, additional nonﬁler strate-

* gies were initiated to identify nonfilers and bring them
— back-into-the system.In-order to-study the effectiveness— -

- of the strategies, the Nonfiler Database was created for
each fiscal year. This Database is a file with selected
information, by taxpayer, from the Individual Master File -
(IMF) for returns filed one day or more after the return

-|—due-date-or-extended due-date: The returns on this-file-are- --

classified into two segments: late filers and delinquent
filers. A late filer is any individual return received one
day or more after April 15 (or the extended due date), but
less than 360 days. A delinquent filer is any individual
return filed 360 days or more after the return due date.

Characteristics of Delinquent Filers .
There were 2.5 million delinquent returns filed by 1.7
million individuals in FY 1993, an average of 1.5 returns
per taxpayer. The number of delinquent returns filed by
these 1,727,466 taxpayers shows the majority of delin-
quent taxpayers, 71 percent, filed only one delinquent
return (Figure A). More than 18 percent of the delinquent
filers filed two delinquent returns, while the remaining 11
. percent of delinquent filers filed three or more delinquent
returns. In fact, one delinquent taxpayer alone filed 27
delinquent returns in FY 1993. How many years late the
2,563,312 delinquent returns were varied (Figure B).
‘More than 43 percent of the delinquent returns filed in FY
1993 were only one year late (at least one year, but less
than two years late), while 41 percent were either two or
three years late [11.

" The distinction between returns that are filed as a direct
"result of IRS enforcement (hereafter referred to as submit-
ted through “enforcement”) and those that are “voluntar-

ily” filed without any IRS enforcement activity is very
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Figure A Figure B

Delinquent Individual Income Tax Returns: Number
of Returns Filed Per Taxpayer, Fiscal Year 1993
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5 or more

Number of Returns

important in the analysis of delinquent returns[2]. The
data show that delinquent returns are 1.6 times as likely to
be secured through enforcement as those voluntarily filed.
The delinquent returns in FY 1993 (Figure C) are
classified into three groups: returns with refunds, those
with a balance due, and “even” returns (in general, with
neither a refund or balance due) [3]. These characteristics
are important because delinquent filers who have tax
liabilities represent delayed revenues to the Federal
Government. Refund returns are also important because
people who are due refunds are not receiving their rightful
amounts under the law, particularly in the case of citizens
entitled to the earned income tax credit. The data show
that 979,733, or more than 38 percent, of the delinquent
individual income tax returns processed in FY 1993 were
refund returns. These taxpayers were owed a total of
nearly $1.0 billion. However, of the total delinquent

Delinquent Individual Income Tax Returns: Number
of Years Late, Fiscal Year 1993

Thousands of returns
1200

1,110,328

1000

215,118

185,093

5 or more

1 -2 3 4

Years Delinquent

refund returns, 198,521, or 20 percent, were returns with
“barred refunds,” i.e., refunds that could not be made
because of the statute of limitations [4]. Barred refunds
totaled $0.2 billion [5]. Only 165,532, or 6 percent, were
“even” returns and 1,418,047, or more than 55 percent,
had a balance due. The amount of tax outstanding on
balance due returns totaled almost $3.8 billion; refunds
(excluding barred refunds) amounted to $0.8 billion. The
net result was a balance due of nearly $3.0 billion on
delinquent returns filed in FY 1993.

As would be expected, delinquent returns for which a
refund was due (including barred refunds) are more likely
to be voluntarily filed, rather than submitted through
enforcement efforts (Figure D). More than 62 percent of
the delinquent refund returns were voluntarily filed, while
only 38 percent were filed due to enforcement activity.
Likewise, 60 percent of “even” returns were voluntarily
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Figure C

Delinquent Individual Income Tax Returns by
Type of Return, Fiscal Year 1993 '

Balance due
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2,563,312 o
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Refund §
‘38.2% |

' Delinquent Individual Income Tax Returns by

Figure D

Method of Securing Retums and by Type of
Retum, Fiscal Year 1993 '

filed and 40 percént‘ivéfe submitted thrc")ugh< ‘énforcem‘e’n_t‘. '
In contrast, balance due returns were submitted through =~ |

“enforcement almost four times as often as they were filed
voluntarily. In FY 1993, almost 80 percent of balance
due delinquent individual income tax returns were sub-
mitted through enforcement, and only 20 percent were

ﬁled voluntarily. This difference is partially due to the - '

large number of IRS-created “Substitute for Returns”
(SFR), which are only resorted to for taxpayers which
IRS believes to have an outstanding balance due return
[6]. In fact, SFR’s make up 47 percent of the total num-
ber of delinquent returns secured through enforcement.
A comparison of delinquent individual income tax
returns can also be made by the size of the refund and -
balance due (Figure E). In general, while refund returns
were fewer, they were also smaller in térms of the
amounts involved compared to balance due returns. ‘In .
FY 1993, more than half of the delinquent returns due ..
refunds fell within the smallest size category of under

$500. The remaining refund returns fell-between $500 - . -

but under $1,000 and $1,000 or more (22 and 27 percent .

respectively). In contrast, only 20 percent of the balance |

due returns fell in the under $500 size category and only
18 percent had a balance due between $500 but under -
$1,000. However, more than three-fifths of the balance

due returns fell in the $1,000 or more category. This was '

more than one-third of the total delinquent returns. pro-
cessed in FY 1993. In total; the average refund claimed
on all delinquent refund returns was $988, while the

Thousands of retums
1200 ( . 1,133,089
: A Voluntarily fited: ,
H Enforcement-secured
1000
_ 800
Even
6.5%
600
200
0 4
Refund Even Balance due
Type of Return

average balance duc for aH delinquent balance due returns
was $2,676. - - . -

The distinction of whether a delihquent taxpayer isa. v

first-time filer.or an “established” filer is also important in
the analysis of delinquent returns {7]. First-time filers
who-are delinquent may benefit from additional outreach.
or.educational programs, whereas traditional enforcement
methods may be more effective for established filers who
are delinquent and aware of their requirement to file on
time. In regard to the 338,031 Tax Year 1991 delinquent
returns filed in FY 1993, only 9 percent of the delinquent
filers had filed an individual income tax return for thefirst
time, while more than 91 percent (308,656) were estab-

" lished filers. '

Income Characteristics , .
A chief characteristic of delinquent returns is the differ-

- ence in the types of income reported, which often

depended, on the type of return.. More than eight in ten of
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Delinquent individual Income Tax Returns by Type of Return and Size of Refund or Balance Due, Fiscal

Year 1993
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all delinquent refund returns showed wages and pensions
(Figure F). Wages and pensions are combined here
because many delinquent taxpayers mistakenly reported
their pension income on the wage line of their individual
income tax returns. Since the returns were not edited for
mistakes which did not affect calculations for total tax,
wages and pensions could not be separated. Almost 29
percent reported interest income and more than 14 percent
reported income from a nonfarm sole proprietorship
(Schedule C) [8].

By comparison, based on the delinquent returns filed in
FY 1993, delinquent balance due returns generally were:

B less likely to have wages and pensions (34
percent),

# less likely to have interest income (17 pe'rcent),

B and more likely to have sole proprietorship
" (Schedule C) income (25 percent); in other words,

were more likely to have been filed by self-
employed taxpayers.

Other Characteristics of Delinquent Filers
A distribution by filing status (i.e., the marital status
categories recognized under the tax code) shows that
almost 45 percent of the delinquent individual income tax
returns in FY 1993 were filed by taxpayers claiming
single status, while less than 31 percent were joint returns
[9]. As would be expected, head of household and
married filing separately occurred less frequently, 15 and
10 percent, respectively. Less than one-tenth of 1 percent
claimed widow(er) filing status (Figure G).

Delinquent returns were also distributed by the age of

tthe primary taxpayer (Figure H) [10]. (In the case of joint

returns of husbands and wives, the age of the primary
taxpayer was that of the taxpayer whose name was listed
first on the tax return, usually the husband.) Taxpayers in
the older age groups are more likely to be aware of their
requirement to file an income tax return, thus educational
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Delinquent Individual Income Tax Returns: Sources of Income by Type of Return, Fis~cal Year 1993
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Sources of Income

- — NOTE: -Data exclude Substitutes for Returns- However, income on such returns would mostly be $alariés and wages.

3

programs would probably have little effect on them;
whereas enforcement efforts may have a larger impact.
The majority of delinquent returns in these older age Delinquent Individual Income Tax Returns by
groups were filed as a result of IRS enforcement (Figure - Filing Status, Fiscal Year 1993
I). More than 70 percent of the returns filed by taxpayers , :
between the ages of 41 and 61 were secured through
enforcement. In contrast, only 14 percent of the delin-
quent returns filed by taxpayers under 22 years of age and
less than 43 percent of those filed by taxpayers age 22
through 30 were secured through enforcement.

While the delinquent returns of older taxpayers are
more likely to be enforcement-secured, the age of the

taxpayer is not the determining factor. The ages between h::sa:h(:;d
" 41 to 61 are often prime earning years for many taxpayers, 14.5%

and IRS targets its enforcement efforts on those taxpayers

who are likely to have large tax liabilities. The average Married filing

“total positive income” (TPI) (in general, income com- jointly

puted without regard to losses) for FY 1993 delinquent 30.7% , ) M::'e;:::;'g

taxpayers by age group shows taxpayers aged 51 to 61 ' " ?:.2%

had the largest average (Figure J) [11]. Those aged 41 to :

50 had the next highest average. As might be expected, "includes qualifying widows or widowers who comprised less than

taxpayers 21 and under had the smallest average. 0.1 percent of the total.
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Delinquent Individual iIncome Tax Returns by Age of Primary Taxpayer, Fiscal Year 1993
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NOTE: Primary taxpayer on joint returns of husbands and wives was the taxpayer whose name was noted first on the tax return, usually
the husband. :

Deiinquent Individual Income Tax Returns by Age of Taxpayer and Method of Securing Return,
Fiscal Year 1993
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Delinquent Individual Income Tax Returns: Average Total Positive iIncome (T PI) by Age of
Primary Taxpayer Fiscal Year 1993

Average total positive income, thousands of dollars
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Summary - S .
Taxpayer; proﬁles allow IRS to 1dent1fy group pattems of those nonfilers who have not filed a delinquent return. As
noncompliance and measure trends [12]. One goal of the a result, there is a segment of the nonfiler populanon for
Service is to tailor approaches to these groups to bring which this profile has no information. )
them “back into the system.” The decision not to file on One of the IRS strategies requires that Statistics of
time can cause economic losses to both the, nonfiler and Income (SOI) obtain data with which to develop proﬁle's‘
the U.S. Government. Unclaimed refunds, for example, of nonfilers. Although the Nonfiler Database contains a
are cases in which people harm themselves. However,a wealth of information, it may not contain the specific
‘major financial problem is unpaid tax liabilities which return line items necessary to develop sufﬁcxently descrip-
represent a drain on the resources of the U.S. Government tive profiles of nonfilers. Thus, additional 1nformat10n
and, ultimately, are subsidized by society'as a whole. By was requested from the IRS Individual Returns Transac-
developing profiles of nonfiler market segments, the IRS tion File (IRTF) and the Information Returns Master File
can improve its system of nonfiler detection and establish (IRMF) to create the Enhanced Nonfiler Database. This
programs to increase filing compliance. ~ L Database contains information for all of the 2.5 million
, ’ ’ , ' delinquent individual returns processed in FY 1993.

Data Sources and Limitations ' ‘| "An important caveat is that the ability to profile
The data presented in this article are for Fiscal Year 1993 nonfilers using the Enhanced Nonfiler Database is based
and are based on the population of 2,563,312 returns entirely on the delinquent returns that are filed. In es-
received during that year that were filed 1 year or more sence, only “what comes in” can be analyzed, hence, it is
late. The population includes 743,213 “substitutes for necessary to note that the universe of “unknown™ ‘
returns” (SFR’s), for which there was little information nonfilers not in the system has not been measured. Data
beyond tax and balance due. While the data provide an for the Database on “unknown” nonfilers can be captured
accurate picture of those nonfilers who eventually filed only after they file. “Unknown” refers to those individu-
one or more delinquent returns either voluntarily or als for whom the IRS has no tax account in its’ system of
through enforcement, they do not provnde any 1ns1ght into data files.
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Explanation of Selected Terms

Delinquent filer. - Any individual return filed 360 days
or more after the return due date.

Individual Master File (IMF). - This data file, compiled
and maintained at the IRS National Computing Center in
Martinsburg, West Virginia, contains tax accounts for all
individual taxpayers. Identifying information, such as
name, address, and social security number, as well as tax
information, e.g., “adjusted gross income” or tax balance
due, is recorded there. The file is updated periodically
with changes to the taxpayer accounts.

Individual Returns Transaction File (IRTF). - This file
contains taxpayer return information as transcribed di-
rectly from each income tax return; data from it are input
to the Individual Master File. IRTF files are created for
each tax year. Unlike the IMF, they are not updated.

Information Returns Master File (IRMF). - This data
file contains data from Forms W-2, Wage and Tax State-
ment; Forms 1099-INT, Interest Income; Forms 1099-
MISC, Miscellaneous Income; and any other “information
returns” issued to taxpayers by employers or other payers
for a given calendar year. IRS uses this information to
verify income and deductions reported on income tax

~ returns. This file contains over 1 billion information

returns per year.

Late filer. - Any individual return received one day or
more after April 15 (or the extended due date), but less
than 360 days.

Notes and References

{11 The database includes returns that are at least one
year or more late. Returns that are more than one
year late, but less than two years late are counted as
being delinquent one year; returns that are two years
late, but less than three years late are counted as
being delinquent two years, and so on.

[2] The IRS has information on many individuals for
whom a return for a given tax year has not been
filed. This information may be from third parties
who filed “information returns” (such as Form 1099-
INT, Interest Income), or may be based on previous
return filings. However, for this article, enforce-
ment-secured returns are defined as those for which
the IRS sends a “demand notice” or investigates
because of information available that indicated a
filing requirement should have been met.

[3] A refund return includes those for which the tax-
payer elects to credit an overpayment for one tax
year to the estimated tax due for the next tax year, as
well as an overpayment refunded directly to the

taxpayer. Balance due represents the tax due at the
time of filing and is therefore calculated before any
remittance submitted with the return is credited. An
“even” return occurs when there is no tax liability and
no prepayment credits or, in rare ihstances, when the
tax liabilities exactly match the prepayments.

{4] For refund returns that are received by the IRS three
or more years after the due date (or the extended due
date) of the return, the refund amount is “barred,”
meaning that the taxpayer cannot receive the refund
amount. As stated in section 6511(a) of the Internal
Revenue Code, “...a claim for a credit or refund of an
overpayment of any tax imposed in respect of which
tax the taxpayer is required to file a return shall be
filed by the taxpayer within three years from the time
the return was filed or two years from the time the
tax was paid, whichever of such periods expires the
later, or if no return was filed by the taxpayer, within
two years from the time the tax was paid.”

[S] The total amount for barred refunds is calculated
differently from the total amount for all other refund
returns. All other refund dollar amounts are calcu-
lated by summing the amount refunded to the
taxpayer by IRS. Barred refunds cannot be calcu-
lated in this way because the actual amount refunded
to the taxpayer is zero. Consequently, the total
amount of barred refunds is calculated by summing
the difference between the tax settlement amount
(i.e., the tax liability) and the sum of prepayment
amounts and credits. This is the total amount of tax
prepayments that would have been refunded to
delinquent taxpayers had their returns been filed
within three years. This total is conservative in that
it does not include any refundable earned income
tax credit for which the delinquent taxpayers may
otherwise have been entitled.

[6] When a taxpayer does not file a return, the IRS
issues a series of reminder and delinquency notices.
If the taxpayer continues to be delinquent, the IRS
may choose to file a “substitute for return” (SFR) for
the taxpayer. Using single filing status, the standard
deduction, and income information available from
Form W-2, Wage and Tax Statement, and other in-
formation returns, the IRS computes the tax liability
and penalties for the taxpayer. A bill is then issued
for the outstanding amount. Mainly because only the
standard deduction is included in the calculation, the
tax amount due may be higher than if the taxpayer
had filed a return. In Fiscal Year 1993, the number
of SFR assessments was 743,213; this does not
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include the actual number of returns the taxpayer
filed after an SFR assessment notification.

[7] For this analysis, a first time filer is a taxpayer who

was “established” as a taxpaying entity on the IRS
Master File in Fiscal Year 1993, meaning that the
IRS had no previous record on the Individual Master
File for that particular individual. -Returns posted
with an invalid social security number (SSN) were
excluded because a new entity is created for invalid
SSN’s since the invalid number is unique. An
“established” filer is a taxpayer who has filed in a
previous year and has already established an entlty
on the Master File.

[8] Schedule C or Schedule C-EZ, Proﬁt or Loss From
Business (Sole Proprietorship), is an attachment to
the Form 1040, Individual Income Tax Return. 1t is
used by the self-employed individual to report
income and expenses associated w1th the operatlon

of a nonfarm business, or the practice of a profes-
sion, as a sole proprietorship.

[9] The percentage of returns claiming single status is
higher than would be expected because the calcula-
tion includes SFR returns (see Footnote 6). SFR’s
are always generated with a filing status of single.

[10] IRS receives age information for all taxpayers from
the Social Security Administration for use in tax

administration.

[1 1] Total positive income (TPI) measures gross income
reported on tax returns before losses. Specifically, it
sums all the positive amounts of income on the
individual income tax return and accompanying
schedules.

[12] See also Daronco, Karla M., “Nonfiler Profiles,
Processing Year 1991,” Statistics of Income Bulletin,

Summer 1993, Volume 13, Number 1.
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by Amy M. Gill

or 1992, the number of S Corporation returns rose

5.1 percent to 1.8 million. Following enactment

of the Tax Reform Act of 1986, the annual
growth rate for S Corporation returns averaged 14.1
percent. The increase in S Corporation returns was partly
offset over this same period by an annual average percent
decline of 4.1 in the number of other corporation income
tax returns.

The 1986 Act had made it advantageous for many
closely-held corporations to elect to have their profits
taxed through shareholders at the individual income tax
rates, rather than at the corporate level at the generally
higher corporation rates. The number of S Corporations,
24.1 percent of all corporation income tax returns for
1986, grew to 46.2 percent of the total for 1992. On the
other hand, because S Corporations are generally smaller
in size, their share of total corporate net income (less
deficit) grew only slightly from 1986 to 1992, from 8.9
percent to about 14.1 percent. For 1992, about half of all
S Corporations had only one shareholder (the maximum
was 35), but the average number was 2.6.

Total net income (less deficit) reported by S Corpora-
tions for 1992 amounted to $58.3 billion, about 14.1
percent of the adjusted total for all corporations [1]. Net
income (less deficit) from a trade or business (in contrast
to net income from rentals and investments) was the major
component of the total, $46.2 billion. For 1992, net
income (less deficit) from a trade or business increased by
58.9 percent, due mainly to increases attributable to
companies classified in manufacturing, services, and retail
trade.

History of S Corporations

Certain closely-held corporations were first given special
treatment in 1958. Subchapter S of the Internal Revenue
Code -- from which these corporations take their name --
provides a set of restrictive criteria which a company must
meet in order to qualify. Although some of the details
have changed over the years, S Corporations had to meet
the following criteria for 1992:

B have no more than 35 shareholders;

® have only individuals as shareholders (with an
exception for estates and trusts);

® have no nonresident alien shareholders; and

B have only one class of stock.

Amy Gill is an economist with the Corporation Special Projects
Section. This article was prepared under the direction of Alan
Zempel, Chief.

Certain corporations are ineligible to be treated as S
Corporations. These are:

B amember of an affiliated group eligible for inclusion
in a consolidated return;

® a financial institution (mostly banks) to which Code
section 585, concerning deductions for additions to
reserves for losses of bad debts, applies;

B an insurance company subject to tax under
Subchapter L of the Internal Revenue Code;

m a corporation which elects to take advantage of the
possessions tax credit; and

B an Interest-Charge Domestic International Sales
Corporation (IC-DISC), or a former DISC;

There are no restrictions on the size or types of assets
an S Corporation can hold or on the amount of income
which it can earn, although most are small corporations.
An S election terminates if one of the Code’s eligibility
rules is violated. Thus, an election is terminated if the
corporation has more than 35 shareholders, acquires a
nonresident alien shareholder or a non-individual share-
holder, or issues a second class of stock. An election is
also terminated if a corporation’s passive investment
income exceeds specified limits.

There are many rea-
sons certain corporations
find it advantageous to
elect to be a Subchapter S
Corporation. One reason
is to avoid the double
taxation of income. A
corporation’s income is
taxed first at the corporate
level and again at the
shareholder level when
earnings are distributed.
Under Subchapter S, a corporation’s income is taxed only
once, at the individual shareholder level. Income from an
S Corporation is taxed as accrued to the shareholder (as in
a partnership), rather than when received in the form of a
dividend (as in the case of other corporations). At the
same time, an S Corporation can retain many of the
characteristics of corporations, such as limited liability,
freely transferable corporate ownership, and an unlimited
life span.

S Corporations have traditionally been a small fraction
of all corporations (Figure A). For 1980, there were little
more than 0.5 million S Corporation returns filed, out of a
total of 2.7 million corporate income tax returns

S Corporations comprised

46 percent of all corpora-

tion income tax returns,

compared to 24 percent
for 1986, the year before
the 1986 tax reform was

effective.
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" Number of 1120S Returns Compared to All Other Corporation Income Tax Returns, Tax Years

1980-1992

' Mllllons of returns

3.0
2.5

2.0

Form 1120S
returns

15 |

Corporation income
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20.1 percent) By 1986, the number of S Corporatlon '

'|- -returns had mcreased to 0.8. mllhon '24.1:percent of the -

3.4 million total In October 1986, President Reagan
signed into law the Tax Reform Act of 1986 (TRA 86).
The centerpiece of the 1986 law was to shift $120 blllxon
of income tax from individuals to corporations over the
period 1987 through 1991, While the statutory tax rates
of both individuals and corporations fell, the maximum
corporate rate was made higher than that for individuals
(34 percent versus 28 percent) [2]. In addition, the Gen-
eral Utilities doctrine was repealed [3].” Following the
Tax Reform Act, the number of S Corporation returns
increased greatly. There were 1.1 million S Corporation
returns filed for 1987, a 36.5 percent increase over 1986.
This was the largest single year increase since Subchapter
S was enacted. Nearly 43 percent of the increase was

to S Corporation status. Another 16 percent was caused .
by S Corporations which filed twice for 1987 in order to
meet the required changeover to a calendar-year account-
ing period- [4]. This inflated the number of S Corporation
returns for 1987, beyond the increase attributable to
conversions [5]. After 1987, the rate of growth gradually
slowed: 11.5 percent for 1988, about 13.2 percent for
1989, around 10.7 percent for 1990, and then 7.8 percent
" for 1991

1.0

0.5
Io A A A : ' A - - i A A 4. ‘ N
1980 1982 1984 1986 1988 1990 1992

_Tax Year

" for1992,a5.1 percent increase over 1991. Overal, the

attributable to regular, taxable corporations that converted .

"TRA 86 (Figure C). Business receipts for 1992 were $1.8

N Approxnmately 1.8 mllhon S Corporations filed returns

average annual growth rate from 1986 to 1992 was 14.1
percent. The number of other types of corporations, on
the other hand, declined annually by an average of 4.1
percent, from 2.6 million returns for 1986 to 2.1 million
for 1992 [6]. For 1992, out of 241.6 thousand corpora-
tions that elected S Corporation status for the first time,
almost two-thirds represented new incorporations. The
remaining one-third had converted from regular, taxable
corporations. S Corporations comprised 24.1 percent of
all corporation income tax returns for 1986, but by 1992
this had increased to 46.2 percent. '
Not only did the number of S Corporations grow after
TRA 86, but so did their average size. Total assets of S
Corporatxons grew rapidly after 1986 (Figure B). Total
assets were $251.0 billion in 1986; by 1992, total assets
were $808.1 billion (Table 2). Average total assets of an
S Corporation for 1986 was $303.8 thousand; average
total assets for 1992 grew to $452.6 thousand. However,
as a share of all the total assets reported by corporations, S
Corporation assets were relatlvely minor, about 4.0
percent of the total for 1992. . _
Business receipts (gross receipts from sales and
operations) for S Corporations also grew sharply after
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Total Assets of S Corporations, Tax Years 1980-1992

Billions of dollars
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business receipts of S Corporations were a more substan-

“tial portion of the business receipts for all corporations,

about 17.3 percent.

S Corporation Income From a Trade or Business
The number of S Corporation returns, as well as their total
assets and total receipts (business receipts plus income
from rentals -and investments), increased modestly from
1991 to 1992 (Figure D). However net income (less
deficit) “from a trade or business” increased sharply, from
$29.1 billion for 1991 to $46.2 billion for 1992. This
increase resulted from a combination of an increase in
positive net income (20.6 percent) and a decrease in
negative net income, i.e., deficit, (9.5 percent). The
numbser of returns with positive net income from a trade or
business increased from 849.4 thousand for 1991 10 941.2
thousand for 1992. The average positive net income from
a trade or business rose 8.8 percent, from $38 9 thousand

Selected Tax Items, S Corporations, Tax Years
1991-1992

tem 1991 1992 Percentage
increase
(1) @ (3)
Number of returns........... 1,698,271 1,785,371 5.1
Total @ssets...................... 769,648,961 | 808,090,675 5.0
Total receipts........cccreee.n 1,682,984,576 | 1,821,882,961 8.3
Total deductions............... 1,653,544,441 | 1,775,218,647 7.4
Net income (less deficit) '

from a trade or business. 29,074,913 46,196,308 58.9
Net income.................... 66,046,385 79,648,805 20.6
Deficit.......cceevereerrrerinens 36,971,472 33,452,497 95

Total net income : '
(less deficit)................... 40,005,192 58,329,739 45.8
Net income - 76,218,638 91,138,122 19.6
DefiCit......cccceeveeeeerrrerereenn 36,213,446 32,808,383 -9.4

biltion to $10.6 billion. Business services, which include
financial management-companies, consumer credit report-

~for 1991 to $44.6 thousand.
The largest increase in trade or business net income

- occurred among manufacturers, $4.2 billion, from $10.7

billion for 1991 to $14.9 billion for 1992 (Figure E).
Within manufacturing, the largest single increase, $542.1

~ million; was from fabricated metal producers.” The second.

largest increase was in the services division, where trade

- or business net income (less deficit) increased from $6.8. .

ing-agencies; and other businessservices; showed the——
largest rise, from $2.4 billion to $3.8 billion.

The third largest increase was in retailing, which
showed an increase of $3.0 billion, from $2.3 billionto
$5.3 billion. Over half of this increase was due to auto-
motive dealers and service stations; whose net-income -- —---
(less deficit) grew from a negative $0.4 billion to a
positive $1.3 billion. '

] Corporatlon Trade or Busmess Net Income Less Deficit by Selected Industrial Group, Tax

Years 1 991-1992
Billions of dollars
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S Comporation Total Net Income

The taxable income of an S Corporation flows through to
the shareholders, regardless of whether the income is
actually distributed in the form of dividends. The entity’s
losses are allocated to the shareholders, who deduct them
on their income tax returns, subject to certain limitations.
Besides “ordinary” taxable income or losses, other corpo-
rate transactions flow through separately; these include net
long-term capital gains and losses, charitable contribu-
tions, tax-exempt interest, foreign tax credits, and business
credits [7]. S Corporations for 1992 (Table 1) reported
$58.3 billion of total net income (less deficit). While
52.7 percent of S Corporations had positive trade or
business net income, almost 58 percent had positive total
net income. Manufacturing reported the largest amount
of total net income, $16.6 billion (Figure F).

Total Net Income (Less Deficit) by Selected
Industrial Group, Tax Year 1992

Transporation and

public utilities (3%)

Wholesale trade
(15%)

Retail Manufacturing
trade (29%)
(12%)
Finance,
insurance,
- and real
estate
(8%)
Construction
Services (8%)
(22%) Mining
Agriculture, (29%)
forestry,
and fishing
(2%)

! Total includes "Nature of business not allocable,” which is not shown separately.
NOTE: Detail may not add to total becauss of rounding.

Trade or business income was 79.2 percent of the total
net income (less deficit) for all S Corporations for 1992.
This percentage varied by industrial division, ranging
from 89.6 percent for manufacturing to 41.3 percent for
finance, insurance, and real estate. The largest income
item for finance, insurance, and real estate (next to ordi-
nary income) was interest, $1.6 billion. The real estate
industry group accounted for the most of this interest,
$0.9 billion. Within real estate, over a third of interest

income ($.3 billion) was reported by S Corporations in
“other” real estate, which includes real estate agents and
managers, title abstract offices, and combinations of real
estate, insurance, loans, and law offices.

Taxation of S Corporations

An S Corporation is mostly a tax-reporting, not a tax-
paying, entity. There is, in general, no corporate-level tax;
instead, income is taxed to the shareholders immediately,
whether or not actually distributed. The S Corporation is
also not subject to the corporate alternative minimum tax
(AMT) on tax preferences; tax preference items are
allocated to shareholders for AMT purposes. However, S
Corporations are subject to tax at the corporate level under
certain circumstances.

An S Corporation converting from a régular taxable
corporation after 1986 generally incurs a corporate-level
tax on any “built-in gains,” which occur when the S
Corporation disposes of an asset in a taxable disposition
within 10 years after the date on which the S election took
place. Gainis “built-in” to the extent that the net appre-
ciation of the assets sold occurred prior to the
corporation’s election to be taxed as an S. The highest

" corporate tax rate (applicable to that type of income) is

applied to the lesser of (1) the recognized built-in gain that
is not taxed for that year or (2) the amount that would be
the taxable income of the corporation if it were not an S
Corporation. For 1992, less than 1 percent of S Corpora-
tions reported the built-in gains tax; the amount was $56.7
million (Figure G).

S Corporation Taxes, Tax Year 1992
{Money amounts are in thousands of dollars}

Tax Number of
retum items S Corporations Amount
Total INCOMe tax.........ccesussrcansensenes 5,615 88,586

Built-in gains tax...........cccecuueee 3,986 56,695
Excess net passive income tax. 807 6,754
Adjustments to tax..........cc..o.eeee . 864 23,530
Investment credit recapture.................. 4 1,607

A tax is also imposed on the “excess passive income”
of S Corporations that possess accumulated earnings and
profits from years prior to the election to be taxed under
Subchapter S. If the corporation has accumulated earn-
ings and profits as of the close of its tax year, passive
investment income for the year that exceeds 25 percent of
business receipts, and net income for the year, then it is
liable for tax on “excess net passive income” [8]. For
1992, about $6.8 million was reported as excess net
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passive. mcome tax ' by sllghtly more than 800 S Corpora-'
tions. ’ .
' AnS Corporatlon is liable for 1nvestment credit recap-
ture attributable to credits allowed for tax years for which
the corporation was not an S Corporation. The credit
must be refigured if it was claimed in an earlier year, but
disposed of before the end of the recapture period or the
useful life used to figure the original credit. For 1992,
about $1.6 million in tax was reported from recapture of
investment credits. _

Certain other taxes are also reported by S Corporations.
These are generally reported together as “adjustments to
total tax.” Some of these taxes iniclude, but are not limited
to: “last-in, first-out”( LIFO) inventory recapture.tax, and
interest due under the “look-back method” for completed -
long-term contracts [9]. For 1992, only 864 S Corpora-
tions reported these taxes which totalled $23.5 million.-

- Shareholder Activity in 1992 ‘
—About half of all-S- Corporations,-869.5-thousand,—had
~only one shareholder, as of the end of the tax year (Table
3). Another third reported two shareholders (Figure H). S
Corporations on average had 2.6 shareholders. Although
~ only 2,427 S Corporations reported more than 30 share- -
-holders,-these-corporations. were-able to raise-the average- —
to 2.6 shareholders, higher than the number over 80
percent of all S Corporations had reported.

As stated earlier, S Corporations, in general, are not'
taxed.” Instead, their income and deductions flow through -
to the shareholders who are liable for the tax. Income and
deduction 1tems are presemed (Table 3) by the number of

Figure H

Millions of S Corporation returns
20 -

Totai 1 2

.78

shareholders [10]. S Corporations with one shareholder .
tended to be small, with $254.7 billion in total assets,
almost one-third of the U.S. total for 1992. While average
total assets for all S Corporations was $452.6 thousand, S
Corporations with one shareholder averaged $292.9

" thousand and those with two shareholders, $346.8 thou-
sand. In comparison, S Corporations with 10 shareholders
had average assets of $2.4 million. The 0.1 percent of S
Corporations with more than 30 shareholders had average
total assets of $2.8 million.

Rental real estate net income (less loss) for all returns
was $427.6 million for 1992. S Corporations with one
shareholder showed an overall rental net loss of $181.5
million. This loss flows through to the individual share-
holder. Generally, any rental activity is defined as a
“passive activity,” even if the shareholder materially
participates. There is a limit to the amount of losses,
deductions; and credits that shareholders may claim from
passive activities [11]. Those corporations with more

—than-ten shareholders-were-responsible-for-13:1-percent-of —
the total rental real estate income, $55.9 million.

Actual distributions by S Corporations to their share-
holders that reflect corporate income that was prevnously
deemed distributed and was reported on their tax returns,

- are-usually received-tax-free:-These-distributions are-then - -

applied in reduction of the basis of their stock, with any
excess treated as gain on the sale of property. However,
this principle is applied differently to S Corporations with
earnings and profits than to those without earnings and .
profits. Total property distributions (including cash) of
$41.5 billion were reported for 1992. The average

Number of 11208 Returns by Number of Shareholders, End of Year, Tax Year 1992

3 4 5 or.more

Number of Shareholders '
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distribution per shareholder was $11.4 thousand. A little
more than a quarter of this total was distributed by corpo-
rations with one shareholder, with an average distribution
for each shareholder of $12.7 thousand. By contrast, the
0.1 percent of S Corporations with more than 30 share-
holders had average distributions of about $7,850 -- much
smaller than the average distribution overall.

After ordinary income and property distributions,
portfolio interest income, $5.9 billion, was the third
largest income item passed through to shareholders for
1992. Generally, portfolio interest income includes all
interest, except interest derived during the course of a
trade or business. About one third was attributable to S -
Corporations with one shareholder; each shareholder
received an average of $2,300. S Corporations with more
than 30 shareholders received an average of $674 per
shareholder.

Data Sources

The Form 1120S filed by S Corporations was substantially
revised starting with 1987 to more adequately reflect
particular provisions of the Tax Reform Act of 1986. As a
result, receipts and deductions are separately reported for
trade or business activities; for rental real estate activities;
for rental activities other than real estate; and for portfolio
income, such as interest and dividends. These changes are
reflected in the statistics by presenting net income or
deficit for each of these components and also by showing
total net income or deficit (Table 1). The total net income
(less deficit), $58:3 billion, is the result of adding together
net income (less deficit) from trade or business, $46.2
billion; rental real estate net income (less deficit), $0.4
billion; net income (less deficit) from rentals other than
real estate, $0.5 billion; and portfolio net income (less
deficit), which includes capital gains and losses, $11.3
billion. Portfolio net income (less deficit) was comprised
of dividends, $.6 billion; interest, $5.9 billion; royalties,
$0.9 billion; net short-term capital gains less net short-
term capital losses, $0.3 billion; net long-term capital
gains less net long-term capital losses, $3.4 billion; and
other portfolio net income less deficit, $0.2 billion.

The sum of these components is a reliable measure of S
Corporation profits, as computed under provisions of the
Internal Revenue Code. It also enables comparisons to be
made with data for S Corporations for years prior to 1987.
Starting with 1987, Statistics of Income -- Corporation
Income Tax Returns has presented annual data on S
Corporations only for the receipts, deductions, and net
income (or deficit) from a trade or business; data for the
other sources of receipts and for the net income from these
sources were not tabulated. Consequently, totals for these

receipts and for the net income of all corporations is
understated.

The industry codes used should indicate the type of
business activity from which the corporation received its
income, or the largest portion of its income if it was
engaged in more than one kind of activity. However, the
1987 revisions to the Standard Industrial Classification
are not reflected in the industry statistics [12]. Though
some industry codes are unusual for S Corporations
(based on the restrictions in the Internal Revenue Code),
the data reflect a small number of corporations in these
industries. This could be due to either inconsistent report-
ing of corporations’ principal industrial activity (generally
in finance, insurance, and real estate), or to exceptions to
Subchapter S rules.

Summary

The Tax Reform Act of 1986 had a marked effect on the
incentives and advantages of a company electing S Cor-
poration status. For 1992, S Corporations continued to be
a large portion of returns relative to all corporation in-
come tax returns, yet were small in terms of assets held.
The majority of S Corporations had two or fewer share-
holders. A large portion of S Corporations were concen-
trated in the services industrial division, but these tended
to be the smaller corporations. Total net income (less
deficit) for S Corporations for 1992 was $58.3 billion,
about 14.1 percent of the adjusted total for all corpora-
tions.

Sample Selection and Sampling Ervor

Statistics for Tax Year 1992 are based on a sample of S
Corporation income tax returns with accounting periods
ended July 1992 through June 1993. The estimates were
based on a stratified probability sample of 22,357 S
Corporation income tax returns drawn from a total popu-
lation of 1,875,837. Based on the 21,851 active corpora-
tion returns in the sample, the estimate of active S Corpo-
rations for 1992 was 1,785,000. The sample was selected
after administrative processing was complete, but before
any audit examination, and was stratified based on combi-
nations of net income and total assets at rates ranging
from 0.25 percent to 100 percent.

Because the estimates are based on a sample, they are
subject to sampling error. .To properly use the data, the
magnitude of the potential sampling error needs to be
known. Coefficients of variation (CV’s) are used to
measure this magnitude. The smaller the coefficient of

-variation, the more reliable the estimate is judged to be.

The coefficients of variation for the number of returns by
industrial division and size of total assets are presented
(Figure I).
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Coefficients of Variation for Number of Returns, Tax Year 1992

Size of total assets .
Al -] $100,000 $250,000 $500,000
Industrial division asset Zero under under - . under under
sizes assets $100,000 $250,000 $500,000 $1,000,000
Percentage
(1) (2) 3 (4) (5) (6)

All industries ! 1.10 5.10 1.67 243 2.26 2.06
Agriculture........ feerere it r st 6.11 36.17 10.10 13.50 10.29 9.07
MINING..c.oucneieeec e en s seseses 11.38 . 58.99 20.08 24.50 26.26 17.01
-Construction.... 3.63 18.65 5.27 8.24 769 6.94
Manufacturing 4.1 2313 -~ 8.32 10.18 8.16 6.57
Transportation... 5.60 21.69 8.47 14.48 1147 9.55
Wholesale and FOLAIeeeoereeeverreeereesensssssnesreees 213 9.95 3.64 4.16 “4.01 388

' Finance... 2.78 12.51 495 5.96 4.79 4.24

Services. 1.89 8.56 . 2.39. 4.58 5.01 4.78

Size of total assets--Continued ,
$1,000,000 $5,000,000 $10,000,000 $25,000,000 $50,000,000 $100,000,000
industrial division under - under - under under X under or
$5,000,000 $10,000,000 $25,000,000 $50,000,000 $100,000,000 more
) Percentage—-Continued -
. (7) (8) (9) {10) (1) —(12)—

All industries * 1.19 2.00 1.52 2.03 0.25 :
Agriculture. 7.30 18.90 11.44 17.10 2.03
Mining 10.43 16.85 , 12.72 15.92 1.88 Not
Construction... 3.93 7.06 5.45 8.57 0.92 subject
Manufacturing 3.07 437 2.78 3.48 0.42 to

_|._ Transportation........ PR 5.72 - 979 7.15 8.87 1.08 sampling
Wholesale and retail... S 2317 T ° Cggy T T 274 404 b 080 — T~ ~error—— - =
Finance............ 2.58 5.03 3.88 4.60 0.64 : :
 8BIVICES. ...t 3.1 5.74 4.95 712 0.77
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! Includes returns not allocable by industrial division.

Notes and References
[1] See Data Sources for a more complete explanation of
corporate profits. Research on the comparability of S

[5] The Tax Reform Act of 1986 required that S Corpo- -
rations conform to the taxable years of their share-
holders (the calendar year in most cases). There are

2

3]

(4]

Corporation net income and the net income of
corporations in general may enable an improved
measure of profits to be presented in the future.

“Congress Enacts Sweeping Overhaul of Tax Law,”
1986 Congressional Quarterly Almanac, p. 494.

In summary, the General Utilities doctrine states that
a corporation does not recognize gain or loss on a
distribution of appreciated or depreciated property to
its shareholders with respect to their stock. The Tax
Reform Act of 1986 ended the possibility of corporate
liquidation to avoid corporate taxation of unrealized
capital gains. The repeal of the General Utilities
doctrine encourages new businesses to form outside
the (taxable) corporate sector. Existing corporations:
with significant accumulations have an incentive to
keep that appreciation within the corporate sector.

Legel, Ellen and Shook, Jonathan, “Corporation
Income Tax Returns, 1987, Statistics of Income
Bulletin, Fall 1990, Volume 10, Number 2.

two exceptions to this general rule. First, an S
Corporation may use a taxable year for which it can

establish a business purpose.

Second, an S Corpora-

tion may make a one-time election to keep or estab-
lish a noncalendar year, provided that a corporate-
level payment is made on any income deferred by the
shareholders. For 1992, about 94.2 percent of the S
Corporation returns (including part years) were
calendar year taxpayers.

(6]

Clark, Allison and Treubert, Patrice, “Corporation

Income Tax Returns, 1991,” Statistics of Income

(71

Bulletin, Summer 1994, Volume 14, Number 1. -

Some of the business credits are: credit for alcohol

used as a fuel; low-income housing credit; qualified
rehabilitation expendltures related to rental real estate
activities; credits related to rental real estate activities;
credits related to other rental actlvmes and other

credits.
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(8]

9]

“Passive investment income” means gross receipts
derived from royalties, rents, dividends, interest
(excluding interest on installment sales of inventory to
customers and income of certain lending and financ-
ing businesses), annuities, and sales of exchanges of
stock or securities to the extent of any gains. “Excess
net passive income” is the amount that bears the same
ratio to net passive income, as the amount of passive

Ainvestment income that exceeds 25 percent of gross

receipts bears to passive investment income.

The recapture of LIFO benefits applies to corporations
that select S Corporation status after December 17,
1987. A regular, taxable corporation that maintains
its inventory using the last-in, first-out (LIFO) method
for its last tax year before an S Corporation election
must include in gross income a LIFO recapture
amount when it converts to S Corporation status. The
LIFO recapture amount is the amount, if any, by
which the inventory under the first-in, first-out (FIFO)
method exceeds the inventory amount of such assets
under the LIFO method.

An S Corporation may be liable for the interest due
under the look-back method for completed long-term
contracts if it completes a long-term contract after
February 28, 1986, in which the corporation used
cither the percentage of completion method or the
percentage of completion-capitalized cost method.

[10] Ordinary income from a trade or business reported in

Table 3 was $46.2 billion. In general, this should

(11]

[12]

equal the S Corporation income from a trade or
business. On a small number of returns however,
the two amounts did not match. These differences
were due to taxpayer reporting and the fact that the
amount reported in Schedule K was reduced by
taxes paid by S Corporations. Also, in a small
number of returns, the Schedule K was simply not
present.

The passive activity rules provide that losses from
passive activities can generally be applied only
against income from passive activities. In reporting
the corporation’s income or losses from rental
activities, the corporation must separately report
rental real estate activities and rental activities other
than rental real estate activities. Shareholders who
actively participate in a rental real estate activity
may be able to deduct part or all of their rental real
estate losses against income from nonpassive
activities. Generally, the combined amount of rental
real estate losses from all sources that may be
claimed is limited to $25,000 or less.

The Standard Industrial Classification (SIC) is the
statistical classification standard underlying all
establishment-based Federal economic statistics
classified by industry. The SIC is used to promote
the comparability of establishment data describing
various facets of the U.S. economy. The classifica-
tion covers the entire field of economic activities and
defines industries in accordance with the composi-
tion and structure of the economy.
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S Corporation Returns, 1992

Table 1 -- All Retums: Total Income and Deductions, Portfolio Income, Rental Income, and Total Net

Income, by Major Industrial Group
[Al figures are estimates based on samples--money amounts are in thousands of dollars]

82.

Footnotes at end of table.

Mining
All Agriculture,
Item. industries forestry, Metal Coal Qil Nonmetallic .
and fishing Total mining mining and minerals,
) gas except fuels
(1) L (2 (3) (4) (5 (6) @)
Number of returns... 1,785,371 65,055 15,563 701 813 11,902 2,147
Number of shareholders.. 4,656,067 191,563 44,376 “8,404 2,168 29,786 4,018
Tot;l receipts . 1,821,882,961 32,553,498 11,918,122 *238,584 4,202,507 5,182,343 2,294,688
Business receipts......ocoeevviriinnennns 1,790.836.830 31,161,196 11,284,318 *226,607 - 4,155,646 ‘4,699,061 2,203,004 - -
Net long-term capital gain reduced ' ) . o
by net short-term capital loss........] 538,459 20,995 *215 - - 19 *196
Net gain, noncapital assets 3,769,769 247,71 100,767 - *546 - 1,386 77.688 - 21,147
Other receipts..........cocvessionreecnnne - 26,818,357 1,135,462 525,726 *11,431 44,008 400,529 - - 69,758 °
Total deductions. 1,775,218,647 32,315,088 11,317,282 *229,198 4,254,186 . 4,664,514 2,169,383
Cost of sales and operations........... 1,176,459,501 17,740,170 5,332,552 *53,909 12,322,910 1,742,051 1,213,683
" Compensation of officers................. 75,648,363 880,532 331,352 6,674 50,329 174,066 100,283
Repairs. _ 10,394,975 732,324 221,464 *18,016 100,425 62,638 40,386
Bad debts 4,978,236 67,891 114,339 *1,826 *47,983 T 49,843 14,686
Rent paid on business property....... 37,335,922 1,042,217 106,828 *4,768 36,378 55,114 10,567
Taxes paid 39,656,425 701,804 475,090 *12,379 186,272 194,577 81,862
Interest paid. 20,951,115 824,043 293,985 *3,656 - 81,870 143,677 64,781
Amortization 3,504,061 43,427 18,631 *783 4,062 . 12,825 - 960
Depreciation 31,426,221 1,415,390 681,301 *19,660 212,460 274,572 174,610
o — . 1_ _Depetion.... pereemeznsenennd 261,009 9,813 - 159,217 *1;302 95,520 15,133 47,262
Advertising . 18,252,436 |~ 133,712 7| T 8,871 T 703 TTT683T T T 8,599 |7 73816 7 T
. Pension, profit-sharing, stock :
bonus, and annuity plans............... 5,851,011 45,851 33,849 - 8,302 8,826 16,721
Employee benefit programs.. 14,028,365 226,534 298,211 8,756 216,258 29,243 43,954
Net loss, noncapital assets... -~ 367,874 4,888 2,538 “288 440 1,501 - 309
Other deductions....... 336,113,042 | . 8,446,493 - 3,239,053 *97,077 889,325 1,896,848 355,803 -
Total receipts less total deductlons 46,664,314 238,410 600,840 *9,386 51,679 517,829 125,305 -
Net income (less deficit) _ - , . ' :
from a trade or business............i...d 46,196,308 229,361 593,529 *9,386 53,147 512,764 124,526
Net income 79,648,805 1,830,987 1,173,134 '1 8,740 160,395 821,883 172,116
Deficit. 33,452,497 1,601,626 579,605 "*9,354 213,542 309,119 ‘47,590
Portfolio income (less deficit) o :
distributed to shareholders............| 11,254,742 948,040 327,751 *19 50,890 230,416 ' 46,463
Dividend income 630,528 14,113 28,385 - *1,090 25,936 1,359 -
Interest income....... 5,926,144 186,316 151,084 *342 29,724 99,535 21,484
Royalty income (less 1088).............. 885,516 570,618 55,677 - *16,637 38,924 *115
Net short-term capital gain L - : :
(less loss) . 296,716 -2,367 11,143 - *-770 7,981 *3,932
Net long-term capital gam ’
(less 10SS)......covvvrvieaacnnen 3,359,406" 176,511 88,522 "*-361 *12,920 56,389 19,574
Other portfolio income (net)............. 156,432 ] 2,849 7,060 - *-8,712 1,652 -
Real estate rental net income . S
(less deficit) 427,608 56,123 4,019 14 - *543 2,805 ‘657
Net income 2,437,056 66,405 8,756 “14 - *814 6,116 “1,811
Deficit. 2,009,448 10,282 4,736 - 272 *3,311 1,154
Net income (less deficit) ' A
from other rental actlvlty ................. 451,081 7414 9,673 - 7,544 1,826 *303
Net income . 847,007 12,1563 9,692 - 7,544 1,845 *303
Deficit. 395,926 *4,739 19 - - 19 -
Total net income (less deficit).......... | 58,329,739 1,240,937 934,972 *9,381 5,830 747,812 171,948
Net income 91,138,122 2,726,782 1,449,312 *19,060 205,927 1,021,155 203,170
Deficit..... .. 32,808,383 1,485,845 514,340 *9,679 200,096 273,343 . 31,222




S Corporation Returns, 1992

Table 1.-- All Returns: Total Income and Deductions, Portfolio Income, Rental Income, and Total Net

Income, by Major Industrial Group--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Construction Manufacturing
LU=
General
building Apparel
Item Total contractors Heavy Special Food and Textile and
and construction trade Total kindred mill other
operative contractors | contractors products products textile
builders products
_(8 9 (10) (11) (12) (13) (14) __(15)
Number of returns........ccccenueeee 178,761 70,877 6,840 101,044 117,812 8,046 2,409 7,598
Number of shareholders. 566,365 290,632 14,918 260,814 290,563 34,873 5,635 15,350
Total receipts 167,362,892 | 73,503,802 | 20,585,302 73,273,788 | 326,547,950 | 47,464,017 | 15,123,912 | 26,540,539
Business receipts . (165,517,879 72,770,354 | 20,112,067 72,635,458 | 322,936,551 | 46,936,322 | 14,999,375 26,134,098
Net long-term capital gai uc
by net short-term capital loss.......... 15,066 *5,427 *3,267 *6,372 134,006 *2,359 *1,390 *702
Net gain, noncapital assets.... 308,763 41334 143,800 123,629 489,216 50,949 5,746 26,191
Other receipts..........cc.eunuee 1,445,447 676,807 312,614 456,026 3,030,511 468,967 115,683 376,118
Total deductions. 163,022,641 | 71,959,966 | 19,931,410 71,131,265 | 311,560,848 | 45,586,723 | 14,336,851 | 25,495,716
Cost of sales and operations............ 125,905,074 | 61,121,465 | 15,570,285 49,213,324 | 223,229,862 | 35,901,295 | 11,357,893 | 18,815,837
Compensation of officers........... .| 6,352,243 2,089,320 624,137 3,638,786 11,940,189 707,056 421,059 1,072,589
Repairs.. 763,279 143,957 200,413 418,909 1,328,170 213,585 65,024 65,719
Bad debts 326,729 131,350 34,880 160,499 859,316 60,458 38,536 80,853
Rent paid on business property........ 1,400,676 338,967 144,320 917,389 3,238,280 261,521 106,798 359,242
Taxes paid 3,564,302 968,628 434,835 2,160,838 6,886,155 707,328 263,896 527,220
Interest paid. 1,299,635 626,769 187,548 485,317 3,679,026 416,004 185,152 307,264
Amortization 51,078 12,641 4,296 34,141 533,983 60,776 10,292 21,655
Depreciation............c.ucceearveneerrreren 2,568,342 523,066 712,015 1,333,262 7,219,182 895,708 359,967 246,924
Depletion 10,769 *1,398 9,265 *107 52,619 153 - -
Advertising.........cocociiinicncenncninnens 475,945 197,997 18,165 259,784 3,121,763 761,930 40,255 321,596
Pension, profit-sharing, stock
bonus, and annuity plans................ 730,514 185,932 95,749 448,833 1,359,881 130,046 44,118 81,840
Employee benefit programs... 1,194,273 257,375 143,603 793,296 4,030,109 407,544 180,076 223,846
Net loss, noncapital assets. 22,567 13,130 2,399 © 7,039 32,023 1,373 921 374
Other deductions ..| 18,357,214 5,347,972 1,749,500 11,259,742 44,050,290 5,061,946 1,262,865 3,370,756
Total receipts loss total deductions.| 4,340,251 1,543,836 653,892 2,142,523 14,987,103 1,877,294 787,061 1,044,823
Net income (less deficit)
from a trade or business.................. 4,249,449 1,528,529 637,072 2,083,848 14,895,430 1,869,514 783,953 1,040,691
Net income 7,109,260 2,807,934 1,020,009 3,281,317 18,902,337 2,240,409 898,813 1,310,696
Deficit 2,859,811 1,279,405 382,937 1,197,469 4,006,907 370,894 114,861 270,004
Portfolio income (less deficit)
distributed to shareholders............. 627,853 276,422 156,418 195,013 1,598,662 244,549 56,572 113,504
Dividend income...........cccoceeenevenrerenee 36,020 9,953 7,880 18,188 118,909 10,482 2,192 3,283
Interest iNCOMe...........ccccreererreuruncercan 504,291 238,939 102,691 162,661 911,081 92,066 41,123 40,126
Royalty income (less 10SS)................ *3,938 *252 *3,659 *28 51,514 *17,484 88 *5,587
Net short-term capital gain
(less loss) 37,748 8,580 28,964 204 14,358 5,695 “1,558 8,294
Net long-term capital gain
(1888 108S)....cireerrerrriectrrririrrcc s 43,685 17,003 13,058 13,624 489,039 118,003 11,490 56,059
Other portfolio income (net).............. 2,172 1,696 *167 *308 13,762 *819 *121 *155
Real estate rental net income
(less deficit) 33,695 26,644 4,023 3,029 74,499 14,397 6,861 4,016
Net income 81,288 64,591 8,775 7,922 99,698 15,280 6,946 6,689
Deficit 47,593 37,947 *4,752 4,893 25,199 *882 “85 *2,673
Net income (less deficit)
from other rental activity................ 21,623 4,088 5,678 11,858 49,927 2,844 *1,165 “760
Net income 28,413 10,674 5,882 11,858 55,520 2,870 *1,165 *760
Deficit 6,790 6,586 *204 - 5,593 27 -- -
Total net income (less deficit)........... 4,932,620 1,835,683 803,191 2,293,747 16,618,517 2,131,305 848,551 1,158,971
Net income .| 7,629,961 3,027,084 1,158,548 3,444,329 20,365,146 2,467,110 961,603 1,402,831
Deficit 2,697,341 1,191,401 355,357 1,150,582 13,746,629 335,805 113,053 243,860

Footnotes at end of table.

83



S Corporation Returns, 1992

Table 1.-- All Returns. Total Income and Deductlons, Portfolio Income, Rental Income, and Total Net

Income, by Major Industrial Group—-Continued
[Al figures are estimates based on samples—~money amounts are in thousands of dollars)

Manutfacturing—Continued

) Lumber Paper Chemical Petroleum Rubber and
ltem and Fumiture and Printing and (including miscellaneous
wood and allied and allied integrated) plastics
products fixtures products publishing products and coal products
products
(16) (17) (18) (19) (20) (21) (22)
Number of returns........c.cuememsscensennacs 7,681 2,419 1,413 22,924 3,979 1,122 4,295
_Number of shareholders............... 18,634 5,914 3,648 43,023 15,002 2,611 10,703
Total recelpts. 15,963,550 7,224,461 10,026,123 33,009,718 14,211,918 2,354,898 17,686,982
BusiNess receipts.....c...ueeureverrennnes 15,732,980 7,153,731 9,932,435 32,584,359 14,091,048 2,311,990 17,558,312
Net long-term capital gain reduced
by net short-term capital loss.......... S*31 *101 . *639 *366 - - -
Net gain, noncapital assets. . 32,311 7.712 4,705 61,659 10,993 472 20,539
Other receipts. 196,116 61,265 76,058 352,785 107,197 41,231 100,759
Total deductions...........cvremmmmrsuesencnen 15,244,793 6,938,342 9,464,510 31,744,954 13,279,091 2,274,700 16,608,345
Cost of sales and operations.. .. 11,661,634 5,049,306 7,146,123 17,360,478 8,814,335 1,760,189 11,997,351
Compensation of officers.................. . 503,268 216,757 318,153 1,721,084 600,577 23,175 618,694
Repairs 125,398 _ 19,236 36,327 168,564 ' 80,330 10,966 68,502
Bad debts 29,889 18,957 17,826 174,649 45,744 *4366° | ~ 55572
Rent paid on business property........ 112,959 95,106 68,670 582,130 131,913 11,396 136,982
Taxes paid . 343,172 167,552 187,350 935,761 238,579 32,050 433,626
Interest paid 158,498 60,976 85,512 515,143 143,762 18,947 261,137
Amortization 13,978 5,085 10,250 122,000 28,661 2,740 28,082
Depreciation 375,093 115,753 255,823 1,029,714 313,737 88,337 556,069
e | Depletion..........ccereens *31,285 - - *4,662 3,579 - --
Advertising . - “60396 ~ |7 T 65,1457 |- ~T41,610° | 370,208~ | — "276,977 | ~ — 9,768 |~ — 111,287 -~ —
Pension, profit-sharing, stock . .
bonus, and annuity plans.........c...... 48,035 34,074 47,070 191,920 75,073 *5,139 73,022
Employee benefit programs . 141,864 125,524 126,567 513,871 136,798 9,528 258,701
Net loss, noncapital assets. 2,872 51 715 7.436 176 *2,512 . 504
Other deductions .| 1,636,452 964,820 1,122,513 8,047,337 2,388,852 295,588 - 2,008,816
Total receipts less total deductlons. 718,757 286,119 561,614 1,264,764 932,827 80,198 1,078,636
Net income (less deficit) ‘

from a trade or business...........ccc.c.. 716,613 284,366 548,689 1,253,850 930,147 78,993 1,071,264
Net income 879,522 ‘411,875 579,445 1,952,987 1,096,922 149,603 1,223,851 °
Deficit 162,909 127,509 30,757 699,137 166,775 70,610 *152,586

Portfolio income (less deficit) :

distributed to shareholders............. 56,123 17,496 27,141 262,384 64,969 7,863 83,557
Dividend income.............. 1,787 1,113 2,624 30,245 8,342 *1,187 4,917
Interest income............... 50,814 15,235 21,284 129,359 "~ 43,470 6,529 , 65,126
Royalty income (less loss)................ *291 *225 71 9,702 6,469 - “1,716
Net short-term capital gain

(less loss) -6,132 *421 164 3,526 *563 *138 2,903
Net long-term capitai gain .
(less loss) 9,312 »*-56 2,842 89,254 5,858 9 8,754
Other portfolio income (net).............. *50 556 *157 *300 “266 - *140
Real estate rental net income . .

(less deficit) 6,968 *-571 768 14,029 2,414 *1,528 1,025
Net income 7,056 “121 *2,261 16,894 2,922 *1,528 4,598
Deficit “88 *692 *1,493 2,865 © *508 -- 3,573

Net income (less deficit) :

from other rental actlvlty ................. 848 *2,609 - 4,419 *5,198 150 *4,175
Net income 851 2,609 *4,422 *5,249 150 ‘4,175
Deficit 3 - -- 4 *52 - -

Total net income (less deficlt)........... 780,552 303,899 576,598 1,534,681 1,002,728 88,533 1,160,021
Net income 931,820 428,305 605,084 2,177,476 1,162,341 157,005 1,307,028
Deficit 151,268 124,406 28,486 642,795 159,613 *68,471 147,007
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S Corporation Returns, 1992

Table 1.-- All Returns: Total Income and Deductions, Portfolio Income, Rental Income, and Total Net
Income, by Major Industrial Group—-Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars)

Manufacturing--Continued

Leather Stone, Electrical
ltem and clay, and Primary Fabricated Machinery, and Motor
leather glass metal metal except electronic vehicles and
products products industries products electrical equipment equipment
(23) (24) (25) (26) (27) (28) (29)
Number of returns.......c.ccccoccecccnrcenneen 954 4,529 870 16,905 7,803 7,946 1,054
Number of shareholders................ 2,142 9,995 2,788 40,200 19,373 19,897 2,506
Total recelpts. 2,970,281 8,520,085 9,263,414 38,900,474 19,420,750 18,553,729 7,399,992
Business receipts..........occeeeieiureene 2,941,425 8,427,563 9,151,242 38,517,310 19,158,895 18,388,330 7,350,547
Net long-term capital gain reduced ) .
by net short-term capital loss......... - *63 *19 *14,347 2 *1,291 *22
Net gain, noncapital assets.............. 154 . 8,381 40,186 51,566 50,290 11,768 3,095
Other receipts.........ccereeeeerrnreccens . 28,323 82,979 70,042 322,140 - 204,040 147,583 42,255
Total deductions. 2,815,918 8,124,453 8,905,576 37,100,684 18,312,881 17,684,370 7,072,301
Cost of sales and operations. .| 2,088,764 5,557,806 7,350,133 26,946,187 12,513,609 11,599,749 5,685,885
Compensation of officers................. 168,667 302,566 282,808 1,799,867 789,437 925,536 189,657
Repairs 3,647 64,496 20,151 148,602 59,603 46,716 23,728
Bad debts........c.occocmrcirceceecreecnnnee 11,721 31,541 8,416 85,927 65,028 52,377 12,973
Rent paid on business property....... 31,346 110,396 40,522 367,864 172,153 206,547 50,883
Taxes paid 49,048 206,436 142,952 924,520 482,290 442,337 149,937
Interest paid.............coceeeeeveeveereneens 23,159 126,786 91,733 480,205 227,665 188,191 54,073
Amortization 6,960 22,415 7721 55,421 42,841 34,490 4,589
Depreciation 23,357 314,538 203,885 989,103 425,379 400,259 109,032
Depletion - 12,694 “44 *78 - 125 --
Advertising 34,617 45,671 14,865 178,254 176,154 231,869 35,360
Pension, profit-sharing, stock
bonus, and annuity plans............... 8,436 39,566 39,112 196,256 103,818 80,520 25,675
Employee benefit programs... 30,759 109,847 106,687 584,594 386,618 257,270 88,295
Net loss, noncapital assets. - 721 1,232 2,128 281 5,703 351
Other deductions.........c.coereecrereveenee 335,436 1,178,975 595,316 4,341,676 2,868,005 3,212,682 641,862
Total receipts less total deductions. 154,363 395,632 357,838 1,799,791 1,107,869 869,359 327,691
Net income (less deficit)
from a trade or business................. 153,984 394,469 355,895 1,790,333 1,100,344 863,311 323,596
Net income 164,651 549,476 433,227 2,278,210 1,343,279 1,237,790 362,801
Deficit *10,667 155,007 77,332 487,877 242,935 374,479 39,204
Portfolio income (less deficit)
distributed to shareholders............. 12,376 38,880 33,684 168,065 97,153 72,261 12,595
Dividend income........cccccevemermreennne *4,835 1,207 4,510 13,456 5,495 4,093 2,989
Interest income.........ccconveeemnmnevcnnne 6,175 34,829 25,959 106,907 66,252 56,216 18,444
Royalty income (less loss)............... 592 *153 38 *785 2,724 2,472 *54
Net short-term capital gain
(1858 10SS)......oovrerrerrrerrrerrrreeeeraenens - *1,980 ‘95 2,163 1,449 613 *-8,341
Net long-term capital gain
(1858 10SS)....c.cvvvenerrreincrrrrreccncenne 774 *213 3,083 43,984 13,466 6,701 *-552
Other portfolio income (net)............. - *497 -- *768 *7.766 ‘2,164 --
Real estate rental net income
(less deficit) *-61 11,220 1,033 2,734 2,617 2,107 *457
Net INCOMB.........cooveermreecrececieenns ‘62 11,963 2,471 9,139 2,688 3,929 *457
Deficit *122 *743 *1,437 6,406 sl 1,822 -
Net income (less deficit)
from other rental activity................. *500 *1,276 “2,485 8,944 6,462 713 *3,853
Net income. *500 *1,331 *2,488 9,289 6,462 *761 *3,853
Deficit -- *55 2 “345 - *49 -
Total net income (less deficit)........... 166,799 445,845 393,098 1,970,075 1,206,576 938,391 340,501
Net income 177,412 586,838 463,518 2,432,847 1,427,787 1,299,864 380,670
DEfiCit.......ccceiereerecnerecrecenre s *10,613 140,993 70,420 462,772 221,211 361,472 40,169

Footnotes at end of table.
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'

" Table t1.-- AII Returns. Total Income and Deductlpns, Portfoho |ncome, Rental Income, and Total Net
Income, by Major Industrial Group——Contmued

[Alt figures are estimates based on samples--money amounts are in thousands of dollars]

Manutacturing—Continued

Transportation and public utilities

Instruments

86

Footnotes at end of table.

Transportation Miscellaneous Electric,
ltem equipment, and | manufacturing . ) : gas, and
except . related . and Total Transportation | Communication sanitary
motor products manufacturing : services
vehicles R not allocable
] (30) (31) (32) (33) . (34) (35) (36)
" Number of returns -+ 2,143 2,903 10,820 74,886 59,425 9,803 5,658
Number of shareholders... 5171 8,367 24,734 152,100 110,791 - 28,412 12,898
Total receipts 5,333,362 6,285,353 20,294,392 70,076,118 55,148,298 8,151,244 6,776,576
. Business receipts .5,271,840 6,207,861 20,086,888 68,474,646 54,102,397 7,750,618 6,621,631
Net long-tern capital gain reduced : ) .- ) o
by net short-term capital loss........ - *112,607 “68 377 *65 - *256 *57
Net gain, noncapita! assets............. . 3,308 21,606 .77,586 469,012 274,022 153,279 41,711
Other receipts : 57,323 52,348 - - 127,299 1,108,972 -.756,802 242,727 109,442
Total deductions..... 5,247,751 '5,849,887 19,473,002 68,948,479 54,317,131 8,263,377 6,367,972
Cost of sales and operations.. 3,839,297 3,365,388 14,418,602 32,292,916 26,641,562 2,199,910 3,451,444
182,572 389,799 706,869 2,066,678 1,453,071 374,300 239,308
41,068 17,351 49,157 1,108,116 911,097 75,374 121,645
Bad debts : . 4,175 15,463 44,845 |7 7279803 | 162,436 | 93,500 23,967
Rent paid on business property....... .+ 66,000 110,774 215,079 2,240,495 1,959,045 182,331 99,118
Taxes paid 137,433 150,005 364,663 2,322,498 |, 1,788,432 267,661 266,405
Interest paid 53,179 74,734 206,909 1,442,032 792,046 521,917 128,069
Amortization 17,740 11,865 26,423 405,867 99,775 275,163 . 30,929
Depreciation 115;326 118, 676 282,500 3,258,509 2,417,573 502,781 338,155
Depletion - - T 26 *26 - -
= |7~ Advertising... T AL ITIL LT 0 T 22,859 108 308 |-~ ~214:814—|-— 406,108~ |- —241:377 |- -148.784—} - -15972- — ~|-— —
Pension, prom—shanng, stock . : . ) ) .
bonus, and annuity plans.. 17,508 42,030 76,620 210,746 156,166 26,861 27,720 .
Employee benefit programs. 69,031 88,055 184,633 837,443 692,461 67,702 77,280
Net loss, noncapital assets. 1,356 1,071 2,247 .15,876- . 5,798 8,720 1,358
Other deductions.........:ccc.oecveicsnns - 680,105 1,356,350 2,679,940 22,061,271 16,996,266 3,518,404 1,546,601
- Total receipts less total deductions.| - 85,611 435,465 - 821,390 + 1,127,639 831,168 |- -112,133 -408,604
Net income (less deficit) ) o - ’ i
from a trade or business.... 84,719 431,927 . 818,771 1,104,151 816,091 -116,753 404,813
Net income 243,805 509,576 1,035,399 . 3,365,635 2,116,507 725,543 523,585
Deficit.. : 159,086 77.648 216,628 ' 2,261,484 1,300,417 842,296 118,772"
Portfolio income (less deficit) ’ 3 [ .
distributed to shareholders.. 24,552 142,653 © 62,286 629,426 200,872 328,162 100,391
Dividend income. . *1,405 2,525 - ;12,222 35,346 20,756 11,898 © 2,693
Interest income 22,420 27,664 . 41,082 272,716 151,880 58,820 62,017
Royalty income (less loss) 1 . 82 - *2,979 ©*7142 *6,904 - 5 . 232
Net short-term capital gain O .
(less loss)... . -113 *-97 -523 -624 3,547 -3,857 *-314
Net long-term capital gain N : N . : :
(less loss). o *838 112,479 6,525 310,779 15,793 - 260,772 34,214
. Other portfolio income (net)............. - - Lo 4,066 1,993 - *524 *1,549
Real estate rental net income s - o .
(less deficit) *1,320 *1,052 ‘2,689 38,160 32,411 - 3,983 1,766
Net income *1,320 *161 3,215 . 49,643 41,534 4,389 *3,720
Deficit . -~ “1,213 ‘525 11,483 9,123 *407 *1,953
Net income (less deficit) . S ) . A c
from other rental actlvlty..............l.. *-826 *.555- *4,910 o -84 =13,239. 11,264 *1,890
Net income *3,104 ' -*557 *4,923 _'95 259 81,985 11,285 *1,989
Deficit... 3,931 © 1,112 "3 95,343 195,224 - ‘ 21 . 98
Total net income (less deficit)..........] 109,765 572,973 ' 888,656 1,771,652 1,036,134 226,657 508,861
Net income. 266,314 641,661 1,087,631 ‘3,977,932 2,332,488 1,033,390 612,054
‘Deficit .- 156,549 68,688 198,975 2,206,280 1,296,354 806,733 103,193




S Corporation Returns, 1992

Table 1.— All Returns: Total Income and Deductions, Portfolio Income, Rental Income, and Total Net

Income, by Major Industrial Group--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Wholesale and retail trade

Wholesale trade Retail trade
Building
Item Groceries Machinery, |Miscellaneous| matenals, General
Total Total and equipment, wholesale Total garden merchandise
related and trade supplies, stores
products supplies and mobile
home dealers
(37) (38) (39) (40) (41) (42) (43) (44)

Number of returns.........cccssesresnssenenne 467,234 123,412 11,063 17,241 95,108 342,516 17,670 3,587
Number of shareholders. 1,096,998 259,190 22,881 34,269 202,041 835,552 35,881 9,552

Total receipts. 889,280,904 | 379,239,555 | 45,017,461 | 30,605,146 [303,616,947 | 508,493,634 | 24,601,472 8,610,863
Business receipts..........coovvecererennnens 879,109,437 | 375,747,708 | 44,735,034 | 29,903,584 [301,109,089 | 501,863,746 | 24,351,839 8,540,327
Net long-term capital gain reduced

by net short-term capital loss......... 291,940 248,661 *254 *1,838 246,570 43,278 2,508 *503
Net gain, noncapital assets.. 761,380 262,123 15,035 58,789 188,298 499,130 T 49,781 276
Other receipts. 9,339,703 |° 3,176,475 263,547 636,688 2,276,241 6,104,032 199,209 70,043

Total deductions 876,637,640 | 371,983,032 | 44,453,646 | 29,862,070 |297,667,316 | 503,125,521 | 24,064,024 8,448,095
Cost of sales and operations............ 674,243,693 | 301,734,133 | 38,058,221 | 22,131,459 [241,544,453 | 371,513,331 | 17,343,712 5,767,437
Compensation of officers................. 20,785,810 | 10,117,807 910,195 1,041,440 8,166,171 10,591,088 796,438 225,306
Repairs.......cccocceimnrinnicsccenrennnnns 3,637,808 1,045,404 138,412 101,358 805,634 2,585,952 135,651 37,871
Bad debts 1,941,260 1,099,942 95,859 113,404 890,679 838,747 77,722 10,127
Rent paid on business property....... 16,856,345 3,633,425 323,940 341,001 2,968,483 13,189,285 489,305 323,827
Taxes paid.........ccoveeeeeeerecrierennens 13,750,546 4,872,514 361,470 418,582 4,092,462 8,854,780 519,817 185,378
Interest paid 6,667,894 2,542,371 174,362 279,610 2,088,399 4,111,863 240,279 71,576
Amortization...........cccceeervearereerenennes 963,820 286,548 40,440 30,360 215,748 677,219 19,063 4,763
Depreciation 7,807,153 2,649,629 272,868 355,497 2,021,264 5,132,956 239,346 76,393
Depletion 5,408 *1,123 - *52 *1,070 4,286 *1,975 -
Advertising 9,961,101 1,886,385 188,454 146,770 1,651,162 8,057,648 336,671 173,949
Pension, profit-sharing, stock

bonus, and annuity plans............... 1,430,298 888,009 66,571 110,861 710,577 540,116 61,039 10,160
Employee benefit programs............. 3,884,848 1,493,452 122,687 196,664 1,174,100 2,388,069 145,748 41,155
Net loss, noncapital assets.. . 127,636 27,733 609 252 26,873 99,902 417 170
Other deductions...........c.cccccennerncane 114,574,021 39,704,559 3,699,559 4,594,759 | 31,410,241 74,540,280 | 3,656,841 1,619,983

Total recelpts less total deductions.| 12,653,264 7,256,523 563,815 743,076 5,949,631 5,368,113 537,448 162,768

Net income (less deficit)

from a trade or business................. 12,572,880 7,203,273 559,970 736,992 5,906,312 5,341,387 536,805 162,551
Net income 21,351,675 9,922,795 768,757 1,057,348 8,096,689 11,373,240 770,661 275,210
Deficit 8,778,795 2,719,521 208,788 320,356 2,190,377 6,031,853 233,856 112,659

Portfolio income (less deficit)

. distributed to shareholders. 2,439,888 1,254,427 68,228 93,458 1,092,740 1,180,895 299,309 21,022
Dividend income............... . 172,423 104,455 5,659 5113 93,683 67,967 8,555 3,889
Interest inCome..........cccovveeveerrenrenns 1,299,658 667,568 43,577 72,251 551,740 627,525 59,872 15,458
Royalty income (less loss)............... 31,446 23,655 -- *46 23,610 7,71 *396 -
Net short-term capita! gain

(1ESS 10SS).....oveeeeereeerrcercnee s 13,607 4,970 *-589 442 5,117 8,637 *-2,805 *2,607
Net long-term capital gain

(1858 [0SS)...eovevereeeneeeereereneceene 906,560 449,317 18,707 14,070 416,539 457,243 233,285 *-933
Other portfolio income (net)............. 16,194 4,462 875 “1,536 2,051 11,733 6 “1

Real estate rental net income

(less deficit) 205,713 74,396 11,921 2,387 60,088 133,030 19,491 156
Net income...........ococeceurvencrnonnonnnns 267,349 96,361 13,012 5,400 77,949 170,204 20,109 *3,191
DefiCit.....cccconerirrreneererrerreirrens 61,636 21,965 *1,090 "3,013 17,862 37,174 “618 *3.034
Net income (less deficit)
from other rental activity................. 136,143 77,012 *789 31,833 44,390 59,190 *1,022 213
Net income 182,218 94,250 *793 47,017 46,440 87,966 *1,022 213
Deficit.. 46,075 17,238 *3 *15,185 2,050 28,776 - -

Total net income (less deficit)..........., 15,354,623 8,609,108 640,909 864,669 7,103,529 6,714,501 856,627 183,942
Net income 23,642,837 | 11,085,544 840,885 1,163,500 9,081,160 12,497,393 | 1,067,666 285,475
DefiCit........covereiieerrceerrrnrece e 8,288,213 2,476,437 199,976 298,831 1,977,630 5,782,892 211,039 101,533

Footnotes at end of table.
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Table 1. All Returns: Total Income and Deductions, Portfolio Income, Rental Income and Total Net
Income, by Major Industrial Group—-Contmued

[All figures are estimatas based on samples—~money amounts are in thousands of dollars]

f

Wholesale and retail trade--Continued

Retail trade--Continued

88

Footnotes at end of table.

L Wholesale
Automotive Apparel” Fumiture Eating and
Item Food dealers and_ and -and Miscellaneous retail
stores and accessory " home drinking retail trade
service stores furnishing places stores not
stations ' stores allocable
(45) -{46) (47) - (48) (49) (50} (51)
" Number of returns. . 34 256 45,451 17,825 16,057 100,700 106,969 © 1,306
Number of shareholders................ 126,144 - 96,785 56,297 31,395 212,450 267,049 - 2,255

 Total Ipts. 65,801,831 | 233,632,652 | 12,232,255 17,199,561 62,982,886 83,432,215 1,557,715
BUSINESS reCeipPtS.........coveeemeucrrcncacns 65,160,965 230,393,776 | 12,066,006 16,839,509 62,119,658 ' | 82,391,666 1,497,984
Net long-term capital gain reduced .

by net short-term capital loss.......... *11,882 ¢ .*3,830 ¢ *9,847 . *280 *5,287 - '9,071 -
Net gain, noncapital assets. - . 32,932 117,068 955 " 20,807 201,313 - 75,998 128
Other receipts.........c.cveececrncscrnenae 601,180 | 3,117,965 165,047 335,329 660,421 954,838 58,195
Total deductions . 65,284,216 | 232,372,628" 12,199,419 16,754,379 62,237,789 81,764,971 1,529,087
Cost of sales and operations............ 50,088,751 200,440,038 7,612,950 10,494,501 24,792,864 54,973,077 | 996,229
Compensation of officers................. 837,220 2,400,724 385,505 535,909 2,459,760 2,950,225 76,915
Repairs 385,563 511,405 49,795 100,959 1,013,919 . 350,788 6,452
- Bad debts 99,608 230,023 41,876 83,053 91,165 205,173 72,572
Rent paid on business property........ © 1,283,466 .. 2,601,366 726,177 696,040 4,264,591 2,804,514 33,636
Taxes paid. - 1,014,864 2,118,694 259,582 354,217 2,903,163 1,499,065 23,252
* Interest paid. 344,474 1,579,473 110,992 158,154 877,007 729,909 13,660
Amortization 76,426 138,322 9,309 13,950 245,053 170,332 *54
. Depreciation 727,620 1,146,965 132,966 214,910 1,605,513 989,243 24,569
. _ 1 Depletion......cooccororrerminiseiennrse § - 1,034 - T - 1,277 -
Advertising ! 611,097 | 2,274,130 | T 351,119 | 709,476 ~ | ~ 1,972,797 | 1628410 | 17,068 T T
Pension, profit-sharing, stock ’ S : :
bonus, and annuity plans 89,331 124,584 15,463 19,149 37,857 182,533 2,172
Employee benefit programs. 409,261 893,465 58,816 90,737 375,224 373,665 | *3,327
Net loss, noncapital assets. i 21,383 6,708 12,283 3,138 . 18,587 37,216 ' -
- Other deductions.. 9,295,150 - | 17,905,698 2,432,585 3,280.‘186 . 21,580,290 14,869,547 329,182
" Total receipts less total deductions.] 517,615 1,259,923 32,835 445,181 745,097 1,667,244 28,628
Net income (less deficit) s . ) N .
from a trade or business.................. 510,861 1,256,181 . 32,589 441,266 - 743,603 1,657,531 28,219
Net income 1,099,505 2,459,878 474,017 691,878 2,314,434 3,287,659 *55,640
Deficit 588,644 | 1,203,697 441,427 250,612 1,570,831 1,630,127 *27,421
Portfolio income (less deficit) . - ) ’ ' ’

. distributed to shareholders............. 90,876 - 276,535 36,480 - © 59,033 197,064 200,577 4,566
Dividend iNCOME..........coevrunerrrsaninanne 7,592 25,179 898 713 . 8018 13,123 1
Interest income...... 54,480 206,560 117,372 - 40,030 107,350 126,403 4,565
Royalty income (léss i0ss).. 1 376 ¢ - 958 *893 *5,166 -
Net short-term capital gain ’ i '

(less loss), 82 2,791 *394 *456 1,886 3,226 -~
‘Net long-term capital gain )

(less loss) rreeerneerrees 26,465 40,927 *17.817 16,706 71,517 51,459 --
Other portfolio i income (net)............. . 2,256 *701 - 169 - *7,400 *1,199 -

Real-estate rental net income - : S .
(less deficit). 25,505 - 25,248 *2,056 . 11,636 6,167 42,770 *-1,713
" Netincome 26,804 . 31,030 *3,318 11,810 25,815 48,128 ‘784
Deficit.. *1,300 5,781 1,261 “173 19,648 5,358 *2,497
" Netincome (less deficit) . ) ) e :
trom other rental actlvlty................'. *4,449 11,921 *104 "7 16,208 25,102 ' =58
Net income feue 4,449 31,953 *166 171 18,249 31,743 *3
" Deficit ] y ] L e 20,032 ~oet | : - 2,041 . *6,642 © 61
‘| . Total net income (less deficit)........... . 631,691 | - 1,569,885 71,230 512,105 963,041 1,925,980 31,015
- Net income ©. 1,196,125 2,701,813 ° 496,289 748,538 2,509,879 3,491,609 59,899
Deficit - 564,434 . 1,131,927 425,060 236,433 1,546,838 1,565,628 28,884




S Corporation Returns, 1992

Table 1.— All Returns: Total Income and Deductions, Portfolio Income, Rental Income, and Total Net
Income, by Major Industrial Group--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars}

Finance, Insurance, and real estate

Holding
Credit Security, Insurance and other
ltem agencies commodity agents, Real investment
Total Banking other brokers, Insurance brokers, estate companies,
than and and except bank
banks services services holding
companies
(52) (53) (54) (55) (56) (57) (58) (59)
Number of returns 273,415 *43 11,633 10,054 1,786 33,810 199,332 16,757
Number of shareholders.. 755,343 242 21,288 20,614 2,599 104,999 555,260 50,340
Total receipts 61,223,859 | *56,423 5,207,812 6,031,121 587,776 12,892,702 34,473,790 1,974,236
Business receipts............ocovvvenenenees 56,726,919 | *52,440 4,479,317 5,264,610 584,776 12,673,446 32,425,452 1,246,877
Net long-term capital gain reduced ’
by net short-term capital loss......... 56,581 -- *56 *104 - “25 54,398 1,997
Net gain, noncapital assets. 404,818 *9 40,704 253,483 19 9,764 95,102 5,737
Other receipts 3,973,043 *3,908 686,861 497,487 2,390 200,913 1,911,624 669,859
Total deductions........cc.cccecersvacresncnnene 59,212,169 | *55,832 4,712,259 5,748,982 525,661 11,711,093 34,458,410 1,999,932
Cost of sales and operations. .| 17,775,943 - 193,745 655,474 *56,705 2,513,598 14,026,645 329,776
Compensation of officers................. 6,425,122 *4,606 566,519 1,343,539 68,575 1,897,832 2,227,264 316,787
Repairs. 285,367 *280 20,885 9,347 6,080 66,488 178,311 3,977
Bad debts 471,400 *643 150,254 18,336 *165 59,144 217,673 25,186
Rent paid on business property....... 1,748,377 ‘2,904 183,375 177,616 *26,419 403,821 923,507 30,734
Taxes paid 1,699,902 *1,969 151,223 164,148 21,133 382,944 909,766 68,718
Interest paid 2,457,297 *6,326 534,147 175,621 *5,136 142,856 1,448,659 144,552
Amortization 223,922 *500 29,514 5,401 *1,325 98,160 81,365 7.657
Depreciation 805,207 *1,973 59,587 72,337 *9,309 171,752 455,002 35,248
Depletion. 13,256 - - - -- - *13,255 1
Advertising. 831,478 1,468 63,315 38,396 4,809 159,956 558,570 4,964
Pension, profit-sharing, stock
bonus, and annuity plans. 319,288 *233 19,301 54,997 *1,818 125,626 95,374 21,940
Employee benefit programs... 492,425 *511 40,528 56,676 *13,478 169,298 184,945 26,988
Net loss, noncapital assets.... 76,092 -- 14,912 - - 1,488 47,983 11,708
Other deductions..............cooceueunnee.. 25,587,095 | 34,421 2,684,954 2,977,094 310,710 5,518,130 13,090,080 971,697
Total receipts less total deductions. 2,011,690 *591 495,552 282,139 62,114 1,181,609 15,380 -25,696
Net income (less deficit) )
from a trade or business.........c....... 1,892,610 *524 494,622 266,598 61,524 1,173,031 -26,231 -77,458
Net income 7,355,411 *7.837 742,125 769,475 71,762 1,444,284 3,765,777 554,151
Deficit 5,462,801 7,313 247,502 502,877 *10,238 271,253 3,792,008 631,609
Portfolio income (less deficit)
distributed to shareholders............. 2,768,992 *3,206 105,595 410,622 *5,064 158,184 1,175,365 910,955
Dividend income. 111,766 *2,681 1,632 11,886 *694 17,558 33,710 43,605
Interest income.. . 1,553,925 *525 75,666 134,741 *4,028 114,487 905,160 319,318
Royalty income (less loss)............... 63,948 - - 27 - -- 2,350 61,572
Net short-term capital gain
(less loss) 121,625 - *1,295 116,204 *66 8,247 -45,046 40,858
Net long-term capital gain
(less loss) 798,428 - 26,648 138,653 277 15,864 259,164 357,823
Other portfolio income (net)............. 119,300 - *355 ‘8,112 - 2,027 20,027 87,779
Real estate rental net income
(less deficit). -148,127 *99 -44,286 616 *535 1,569 -20,410 .-85,018
Net income 1,627,707 *99 1,878 ‘1,404 *535 *3,383 1,597,075 23,333
Deficit 1,775,834 - 46,164 *2,019 - *1,814 1,617,485 108,351
Net income (less deficit)
from other rental activity................. 66,535 - *1,428 5,167 *69 *27,703 42,355 -10,188
Net income 112,074 2,232 *5,274 *69 *27,836 74,099 2,563
Deficit 45,539 - 804 *108 - 132 31,743 *12,751
Total net income (less deficit)........... 4,580,011 *3,829 557,360 681,772 67,192 1,360,488 1,171,079 738,292
Net income 10,954,980 | *10,583 803,060 960,071 77,431 1,564,452 6,073,153 1,466,241
Deficit 6,374,979 ‘6,754 245,700 278,299 *10,238 203,964 4,902,074 727,949
Footnotes at end of table.
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Table 1.—-All Returns- Total Income and Deductlons, Portfollo Income, Rental Income and Total Net

Income; by Major Industrial Group~Continued

B

.[All figures are estimates based on samples--money amounts are in thousands of dollars]

1

Services
] Hotels : Auto repair | Amusement Nature of
ltem and other Personal Business | miscellaneous ‘and Other business
. Total lodging services services repair - recreation services not
places - services services allocable
. (60) _(61) (62) (63) (64) (65) (66) (67)
Number of returns...........e.. | 587,071 14,730 45,379 180,359 . 63,974 51,685 230,043 ' 5574
Number of shareholders... 4 -+ 1,465,565 - 37,270 | 118,624 402,294 226,552 105,751 .- 575,074 93,194 .
Total receipts.... 261,504,463 | 11,956,246 | 13,138,549 '| 92,504,659 23,572,337 | 23,429,310 | 96,903,363 | 1,405,155
Business receipts.........c.ccoevine onsrees 254,266,242 | 11,667,448 | 13,008,710 | 90,031,367 | 22,945,752 | 22,588,118 | 94,024,848 |-1,359,640
Net long-term capital gain reduced . e .. : o :
by net-short-term capital loss......... =+ 19,280 *212 *754 15,080 - *1,944 |. *1,291 : -
Net gain, noncapital assets. 962,962 8,504 50,677 242,103 399,956 93,579 | 168,142 15,060
Other receipts . 6,229,107 279,103 78,001 2,203,654 225,300 744,818 2,698,231 30,388
Total deductlons. 250,862,450 | 12,322,309 | 12,787,938 | 88,691,426 | 22,976,361 | 22,649,149 | 91,435,267 | 1,342,050 -
Cost of sales and operations...........{ 79,083,474 1,710,006 | 4,499,930 | 37,204,543 | 11,433,603 | 6,021,693 | 18,213,698 | 855,818
Compensation of offlcers ................. 26,821,120 221,221 | 1,104,370 7,587,049 1 ,285,961 1,521,178 | 15,101,341 *45,317
Repairs _ 2,313,446 - 354,138 | © 150,093 487,857 219,736 .| . 405,847 -695,775 | .- 5,000 .
Bad debts . . 905,158 26,069 30,587 379,854 . 58,505 : 25,050 385,092.] -*12,241 .-
Rent paid on business property ....... 10,673,498 594,307 885,152 2,709,930 | 988,857 1,158,113 4,337,138 . 29,208
Taxes paid " 10,233,593 771,773 543,539 3,406,900 843,128 1,059,170 | - 3,609,083 . 22,536
Interest paid. « 4,268,650 . 838,861 185,332 937,552 - 453,440 605,011 1,248,453 18,555
Amonlzatlon . 1,255,220 30,415 51,622 253,399 49,651 . 629,648 240,485 *8,112
Depreclahon 7,654,304 757 944 400,964 2,087,121 . 1,285,201 1,239,712 1,883,362 16,833
. __ . _Depletion. cpersessesseeeessees|__ 9,881 4 1~ | +143| 680 [" - *230 *8,939
Advertising.. 3280526 | < 359, 75 210,504 | 871,305 | T 357,443 | T 519,740 | T 967,961 | " a2 9%
Pension, profit-sharing, stock - . ‘ ’ R : ’
bonus, and annuity plans............... 1,712695 | .~ 15.400 64,115 416,848 . 40,532 83,297 1,092,503 *7.891
Employee benefit programs. ..| . 3,060,265 . 426,329 | - 84,764 . 923,912. 228,695 140,564 1,256,000 *4,257
Net loss, noncapital assets.. .l 68954 | = 414 2,110 32358 . 5548 | = 5298 23,226 7,301
Other deductlons...‘.......L ................... ‘99,521,558 6,221,858 4,574,713 | 31,392,117 |* 5,726,059 9,234,599 | 42,372,211 276,047
Total recelpts less total, deductions 10,642,013 -366,063 350,611 3,813,232 595,976 780,161 | 5,468,096 63,105
Net income (less deﬂclt) : L o o - o o o

from a trade or buslness ................. 10,595,861 367,253 349,450 | 3,785,699 | 594,646 777,367 5,455,953 63,038
Net income 18,463,299 451,346 653,472 6,394,746 1,097,367 | - 1,940,320 7,926,048 | < 97,067
Deficit 7,867,438 818,599 304,022 | - 2,609,048 502,721 1,162,953 2,470,095 "34,029'

Portfolic Income (less deficit) o . ' 3 o .

distributed to shareholders ............. 1,905,191 233,535 49,166 749,320 49,555 188,756 634,860 | © 8,939
Dividend income... © 112,325 T 7120 | 4354 42,312 3,461 8,635 46,444 *1,239
Interest income... R ,039, 828 154,221 | 34,077 364,282 42,651 " 134,507 310,090 *7,245
Royalty income (le$s loss):.. T 101,234 7217 L 35,239° *155 16210 | 42412 -~
Net short-term capital gain : o N 1 )

(less loss) 101,972 . 46 . '6,242 . .60,103 - re2r2 12,588 {20,722 *.745
Net long-term capital gain . ’ i '
(less toss) 544,683 60,921 3,467 247,377 1,016 16,742 215,161 *1,200
Other portfolio income (net)............. 5,149 *4,011 *1,026 7 - *74 30 -
Real estate rental net income - '

(less deficit) 163,526 31,888 2,760 26,085 23,864 24,571 54,358 -
Net income. 236,211 36,897 4,577 60,718 *34,375 33,634 66,009 -
Deficit . 72,684 5,009 *1,817 34,633 “10,512 *9,063 11,650 -

Net income (less deficit)

from other rental activity........... J— 159,850 | .- *4,934 *9,824 87,081 10,751 9,264 37,995 -
Net.income 351,678 *5,521 ‘9,824 256,446 *19,506 12,585 - 47,795 -
Deficit 191,828 -. *587 - 169,365 8,755 *3.322 - *9,800 -

Total net income (less deficit)..........] 12,824,428 -96,896 411,199 | 4,648,186 678,816 999,958 | 6,183,166 7,977
Net income. 20,287,561 - 630,436 696,186 7,212,655 1,180,743 2,127,584 8,439,956 103,602
Deficit 7,463,133 727,332 284,987 2,564,470 501,928 1,127,626 2,256,790 31,625

90’

*Estimate should be usad with caution becausa of the small number of retums on which it is based.
NOTE: Detail may not add to total because of rounding.
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Table 2.— All Retuns: Balance Sheet by Major Industrial Group

[All figures are estimates based on samples—money amounts are in thousands of dollars}

Mining
All Agriculture,
Item industries forestry, Metal Coal Qil Nonmetallic
and fishing Total mining mining - and minerals,
gas except fuels
(1) (2) (3) (4 (5) (6) [04)
Number of returns, total................] 1,785,371 65,055 15,563 “r01 813 11,902 2,147
Number of shareholders.... 4,656,067 191,563 44,376 8,404 2,168 29,786 4,018
Total assets. 808,090,675 | 23,264,119 11,980,729 *299,340 1,661,178 7,560,293 2,459,918
Cash 77,366,319 1,853,823 1,278,617 9,124 186,951 787,019 295,523
Notes and accounts receivable.....] 150,367,365 2,014,140 1,615,009 *67,255 261,499 955,400 330,855
Less: Allowance for bad debts.... 2,584,173 5,864 23,486 - 6,792 ‘752 15,942
Inventories. 153,561,102 1,992,292 322,510 *32 73,206 64,515 184,758
Investments in
Government obligations... 5,252,913 26,663 293,636 - *52,009 224,702 *16,925
Tax-exempt securities..... 3,301,498 179,646 68,072 - *5,824 *62,206 ‘42
Other current assets.... 44,285,834 615,895 479,576 *30,544 44,276 353,090 51,666
Loans to shareholders........ 14,878,249 699,520 306,024 - *10,049 255,832 40,143
Mortgage and real estate loans..... 10,892,649 258,561 *3,297 *52 - *57 *3,188
Other investments............ccoueeenend 57,142,224 1,477,965 2,131,522 *10,142 134,933 1,747,649 238,798
Depreciable assets...............eon.e.. 438,891,260 | 20,202,439 7,660,977 *241,084 1,665,180 3,407,896 2,346,817
Less: Accumulated depreciation.| 228,414,153 12,385,351 4,669,853 *154,758 1,014,168 2,057,492, 1,443,435
Depletable assets.........ccccocevreeennnn 3,653,726 87,737 2,403,508 *31,236 *75,877 2,138,381 158,013
Less: Accumulated depletion...... 1,317,919 *16,399 968,271 *6,534 9,611 901,007 51,118
Land 43,866,647 5,506,512 514,713 *45,379 56,044 170,163 243,126
Intangible assets (amortizable)...... 24,333,483 123,702 142,546 *6,752 *21,024 106,602 8,168
Less: Accumulated amortization. 11,244,952 60,208 45,034 *2,026 *1,670 38,531 2,807
Other assets.........cocveevneviiiiensenns 23,858,606 693,045 467,366 *21,059 106,546 284,563 55,198
Total liabilities. 808,090,675 | 23,264,119 11,980,729 *299,340 1,661,178 7,560,293 2,459,918
Accounts payable...............ceeeennn..] 104,178,988 1,068,410 1,111,534 *38,805 262,400 660,645 149,684
Mortgages, notes, and bonds .
payable in less than 1 year......... 114,895,644 3,444,019 832,204 *60,942 252,723 352,251 166,288
Other current liabilities....... . 63,717,873 909,874 603,237 *4,599 77,753 400,071 120,814
Loans from stockholders............... 91,894,951 5,497,276 1,634,425 *69,119 308,541 1,180,259 76,506
Mortgages, notes, and bonds '
payable in one year or more....... 180,851,262 5,875,235 2,289,410 *20,527 327,731 1,356,729 584,423
Other liabilities.............cocovevercenenne 26,208,730 901,166 701,919 *41,341 112,759 411,259 136,560
Net worth 226,343,226 5,568,139 4,807,999 *64,006 319,271 3,199,080 1,225,642
Capital stock 42,268,497 3,691,127 663,701 *90,299 22,647 501,307 49,449
Paid-in or capital surplus...............| 79,593,542 5,182,843 3,390,422 *128,410 139,567 3,003,424 119,022
Retained earnings unappropriated] 118,063,424 2,601,481 1,066,021 *154,703 211,993 127,341 1,136,072
Less: Cost of treasury stock....... 13,582,237 704,349 312,146 - *54,936 178,310 78,900

Footnotes at end of table.
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Table 2.~ All Returns: Balance Sheet by Major Industrial Group—-Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars)

Construction Manufacturing
General
building ) . ‘Apparel
Item Totat contractors Heavy Special Food and Textile and
and construction trade. Total kindred mill other
operative contractors | contractors products products textile
builders ’ - products
(8) (9) (10) (11) (12) (13) (14) {15)
Number of returns, total.........ccccvcn. 178,761 © 70,877 6,840 101,044 117,812 8,046 2,409 7,598
Number of shareholders............] 566,365 290,632 14,918 260,814 290,563 34,873 5,635 15,350
Total assets. 67,362,355 | 34,584,872 | 9,867,073 | 22,910,409 |151,922,987 | 17,230,057 | 7,334,236 |10,165,737
Cash 9,425,000 4,093,008 | 1,654,663 3,677,328 | 12,968,093 1,208,783 556,624 730,551
Notes and accounts receivable...... 18,601,015 7,626,767 | 2,716,845 8,257,403 | 37,142,827 | 3,448,607 1,716,876 2,793,034

Less: Allowance for bad debts.... 92,662 31,284 10,344 51,033 749,243 84,978 39,912 88,647
inventories. 10,952,600 | 8,722,652 317,755 1,912,193 | 34,692,415 | 3,615,078 1,953,905 3,728,534
Investments in '

Govemment obligations.............. 378,695 - 125,650 143,815 109,230 1,162,410 145,622 *70,140 *62,492
Tax-exempt securities... 295,013 107,691 59,969 127,353 870,579 72,916 87,058 *61,051
Other current assets...... 7,037,673 4,272,830 969,000 1,795,843 6,321,102 584,289 307,114 703,316
Loans to shareholders .| 1,356,293 629,494 123,431 603,368 1,429,552 161,532 29,856 95,746
Mortgage and real estate loans...... 618,276 455,179 64,437 98,660 298,758 *16873 | . - | 22554
Other investments...... .| 4,079,946 2,363,370 717,064 | 999512 8,011,753 { 1,007,198 77,110 381,383
Depreciable assets..: ..| 30,520,071 8,012,619 | 8,269,429 | 14,238,022 | 95,855,556 | 12,773,840 | 4,493,208 3,183,944

Less: Accumulated depreciation.| 19,753,688 4,303,474 | 5,677,630 9,772,584 | 54,946,523 | 6,903,159 | 2,355,278 1,790,151
Depletable assets.......... . 107,794 *15,155 86,591 6,048 527,963 *1,913 *19,704 -

Less: Accumulated depletion...... 43,667 *2,366 36,511 *4,789 92,931 .- 9,380 ' -
Land 2,188,182 1,511,590 | - 250,069 426,523 2,831,975 472,469 78,514 55,975

- . — —_Intangible.assets (amortizable)...... --—277,357—1 — .-91,302- |-- —33,449—-{ - --152,606 | — 4,332,649 -|---592,635 -|- -— 59,928 —|— 181;421--——~
Less: Accumulated amortization. 142,202 34,612 14,657 92,934 1,814,932 197,924 32,647 73,706
Other assets..........cccoeveeereerreeenerenns 1,556,660 929,300 199,700 427,660 | 3,080,983 314,364 121,417 118,239
Total liabilities 67,362,355 | 34,584,872 | 9,867,073 | 22,910,409 |151,822,987 | 17,230,057 | 7,334,236 | 10,165,737
Accounts payable..........eeeerereieinn 12,427,536 6,732,415 | 1,495,572 4,199,550 | 21,050,052 | 2,337,578 1,143,498 1,696,459
Mortgages, notes, and bonds . .

payable in less than 1 year......... 9,533,446 6,470,236 776,220 2,286,990 | 16,435,071 1,932,048 704,714 1,397,358
Other current liabilities .| 8211412 4,212,886 963,072 3,035455 | 11,722,456 | 1,007,908 371,092 768,774
Loans from stockholders................ 5,177,371 3,181,149 424,237 1,571,985 9,218,431 1,156,692 356,204 850,005
Mortgages, notes, and bonds ‘

payable in one year or more....... 8,278,683 4,596,792 |. 1,255,311 2,426,580 24,152,677 3,217,016 1,311,247 1,055,823
Other liabilities.......c...ceceeeceereernennes 2,177,724 1,386,142 212,920 578,662 3,884,517 290,224 164,539 168,033
Net worth 21,556,183 8,005,253 | 4,739,742 .8,811,188 | 65,459,782 | 7,288,592 -| 3,282,941 4,229,284
Capital stock 2,009,477 692,575 317,862 999,039 5,250,701 599,938 189,380 195,724
Paid-in or capital surplus........ A 3,330,175 1,927,230 367,762 1,035,182 7,821,057 864,505 353,286 528,002
Retained earnings unappropriated.| 17,065,676 5,612,565 | 4,234,427 | 7,218,684 | 55,676,739 | 6,188,412 | 2,855,238 3,768,849

" Less: Cost of treasury stock......., 849,145 227,117 180,310 441,718 3,288,716 364,264 114,963 . 263,292

92

Footnotes at end of table.
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Table 2.-- All Returns: Balance Sheet by Major Industrial Group--Continued

[All figures are estimates based on samples—-money amounts are in thousands of dollars)

Manufacturing--Continued
Lumber Paper Chemical Petroleum Rubber and
Item and Furniture and Printing and (including miscellaneous
wood and allied and allied integrated) plastics
products fixtures products publishing products and coal products
products
(16) (17 (18) (19) (20) (21) (22)
Number of returns, total................. 7,681 2,419 1,413 22,924 3,979 1,122 4,295
Number of shareholders............. 18,634 5,914 3,648 43,023 15,002 2,611 10,703
Total assets. 7,360,498 3,105,099 5,255,561 17,004,791 7,050,334 1,582,557 9,626,756
Cash 650,674 274,841 276,076 1,698,498 640,713 203,976 631,015
Notes and accounts receivable...... 1,292,349 953,336 1,229,484 4,234,516 1,828,124 293,564 2,254,503
Less: Allowance for bad debts.... 26,520 12,203 18,381 110,020 43,403 *1,068 36,909
Inventories 1,877,046 820,872 1,004,228 1,553,709 1,514,681 243,045 1,786,746
Investments in
Govemment obligations.............. 68,098 *5,681 6,900 142,463 6,180 *11,174 *59,647
Tax-exempt securities. *3,109 7,456 *151,173 123,187 *15,100 - *54,632
Other current assets... 368,056 104,046 201,826 856,685 211,637 75,766 344,097
Loans to shareholders. 31,275 21,397 49,475 320,149 41,280 *71,433 90,389
Mortgage and real estate loans...... *32,177 *12,445 *11,693 67,310 *29,202 *4,795 *9,516
Other investments................. 347,138 139,722 371,642 908,779 406,302 *29,671 879,524
Depreciable assets, 5,122,065 1,648,684 3,690,252 12,740,061 4,285,620 1,203,210 7,033,670
Less: Accumulated depreciation.| 3,142,512 1,005,058 1,983,523 7,226,838 2,284,232 718,894 3,854,876
Depletable assets............ccccurveenne 273,241 - 35,983 *16,830 2,318 *77,599 -
Less: Accumulated depletion...... 14,978 - .- *14,673 883 *20,830 -
Land 215,866 55,180 . 59,923 309,542 157,079 *75,312 132,889
Intangible assets (amortizable)...... 60,978 26,369 69,052 1,422,841 184,479 10,543 145,579
Less: Accumulated amontization. 30,174 15,387 14,641 596,522 71,086 6,284 89,852
Other assets.........cccoeecvemierivenences 232,609 67,719 114,400 558,274 127,224 29,545 186,186
Total liabilities. 7,360,498 3,105,099 5,255,561 17,004,791 7,050,334 1,582,557 9,626,756
Accounts payable.............cecereiene 847,517 477,943 682,464 2,128,137 1,019,812 209,986 1,238,116
Mortgages, notes, and bonds
payable in less than 1 year......... 945,443 362,607 448,043 1,586,324 740,500 *41,062 1,099,014
Other current liabilities................... 602,537 265,792 298,823 1,973,967 420,054 91,899 636,705
Loans from stockholders................ 778,570 168,166 67,890 1,084,809 334,272 *69,192 409,702
Mortgages, notes, and bonds
payable in one year or more....... 887,386 330,781 689,951 4,054,766 1,001,673 250,956 ' 1,926,157
Other liabilities...........ccoouvcnrernnneane 128,383 31,936 78,098 1,008,197 167,187 *18,796 162,922
Net worth .| 8.170,663 1,467,875 2,990,292 5,168,591 3,366,836 900,667 4,154,140
Capital StOCK......ccccnnervinrurincrnienes 355,776 163,262 93,377 558,604 296,039 32,127 318,824
Paid-in or capital surplus................ 656,347 45,523 228,497 850,353 341,110 184,248 329,571
Retained earnings unappropriated.| 2,248,550 1,300,816 2,763,993 4,251,841 2,947,586 700,234 3,647,501
Less: Cost of treasury stock........ 90,009 41,726 95,575 492,206 217,899 *15,942 141,756

Footnotes at end of table.
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Table 2.~ All Returns: Balance Sheet by Major Industrial Group—ContI nued -
[All figures are estimates based on samples--money amounts are in thousands of doflars)

Manufacturing--Continued
. Leather Stone, . : T Electrical
ftem and clay, and Primary Fabricated Machinery, and Motor
R leather - glass metal metal . except electronic vehicles and
products products - industries products electrical equipment |, equipment’
B (23) (24) - (25) (26) (27) (28) (29)
Number of returns, total............... © ' 954 4,529 870 16,905 . 7,803 7,946 1,054
Number of shareholders 2,142 © 9,995 2,788 40,200 19,373 19,897 2,506
Total assets. . 1 ,264,467 4,863,191 4,154,396 19,736,735 10,496,763 - 9,215,882 3,082,913
Cash.... 130,213 493,806 304,251 1,880,568 990,367 797,435 204,471
Notes and accounts receivable...... 379,466 990,846 1,184,304 - 5,127,207 2,765,160 2,495,848 759,642

Less: Allowance for bad debts ' 6,407 - 21,494 " 13913 75,723 35,717 51,561 © 8834
Inventories 459,994 725,457 872,577 4,316,089 2,977,756 2,529,875 - 1,065,508
Investments in ) ’ : )

Govemment obligations.............. T 74,930 *24,232 *163,364 120,262 94,454 37,714
Tax-exempt securities.. ’ - *2,564 *6,199 128,703 *16,503 *91,022 26,080
Other current assets 36,402 175,910 124,278 '603,437 416,516 440,283 167,102

" Loans to shareholders................... e = 48,632 25,559 140,816 83,780 82,778 . 13,230
—|—— Mortgageand-real-estate-loans.—-, = “*6,151 —*7,505 38,967 *8,194 *10,764" |~ 2825

Other investments.............loueeeunicd 93,190 309,561 240,533 979,973 501,877 403,015 153,577

Depreciable assets........ccceeeeuennnes 299,174 4,249,460 2,956,349 13,968,301 5,787,211 4,421,089 1,374,130

Less: Accumulated depreciation. 182,804 2,608,317 1,748,557 8,425.1 02 ' 3,582,298 2,579,410 820,090
Depletable assets.............ccceeeenn.. *474 95,377 *613 1,114 - *2,098 -

Less: Aocumulated depletion...... *65 28,818 *518 - *564 - *1,626 -
Land 7,488 189,516 78,092 - 353,436 150,725 | 192827 | 42,306
““Intangiblé asséts (amortizable).....| T *43,733 | T 180,461 | T so611. |7 407679 | T 250:880 215,149 14,560

Less: Accumulated amomzatlon -*23,319 99,790 51,551 163,914 99,419 81,574 4473
Other assets..............c..cconmmercunincs. - 26,928 -108,939 53,832 292,384 144,965 153,415 55,165 -

Total Ilabllltlm 1,264,467 4,863,191 4,154,396 - 19,736,735 10,496,763 9,215,882 3,082,913
Accounts payable 247,732 528,025 716,057 2,714,649 1,472,074 1,279,134 480,124
Mortgages, notes, and bonds ; . ) o ’ RN

payable in less than 1 year......... 171,727 594,783 386,187 2,190,256 1,129,107 . 941,536" 389,043
Other current liabilities.. .| ' 68977 - 251,713 ' 248,754 1,368,875 977,519 982,336 247,977
Loans from stockholders *125,169 169,918 91,825 1,164,806 701,239 643,887 104,436 °
Mortgages, notes, and bonds ) . _ . : ’ ’ '

payable in one year or more....... 96,966 946,017 . 661,236 3,133,755 1,022,656 1,119,633 373558 °
Other Ilabllmes ............................... *5,848 80,204 75234 ’ 369,763 465,525 274!636 45,467
Net worth i 548,047 2,292 531 1,975,103 8, 794 631 4,728,644 3,974,720 1,442,309
Capital T S " 66,319 . 133,826 133,339 605,583 340,246 506,426 25,324
Paid-in or capital surplus ......... *36,135 326,420 - 180,274 724,363 518,314 498,319 . 196,824 °
Refained eamings unappropriated. 495,836 1,917,996 1,785,640 7,826,996 4,122,299 3,237,705 1,244,973

Less: Cost of treasury stock....... *50,242 85,712 134,151 . 362,312 252,214 267,729 24,812 -

Footnotes at end of table.
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Table 2.-- All Returns: Balance Sheet by Major Industrial Group--Continued

{All figures are estimates based on samples—-money amounts are in thousands of dollars]

Manufacturing--Continued Transportation and public utilities
Transportation | Instruments | Miscellaneous Electric,
Item equipment, and manufacturing gas, and
except related and Total Transportation | Communication sanitary
motor products manufacturing services
vehicles not allocable
(30) (31) {32) (33) (34) (35) (36)
Number of returns, total.... 2,143 ) 2,903 10,820° 74,886 59,425 9,803 5,658
Number of shareholders............. 5171 8,367 24,734 152,100 110,791 28,412 12,898
Total assets. 2,608,753 3,282,493 7,501,766 37,327,173 24,063,892 8,665,133 4,598,148
Cash 240,261 430,200 624,770 3,441,263 2,213,290 624,407 603,565
Notes and accounts receivable...... 629,745 828,725 2,037,491 6,810,045 4,493,014 1,322,602 994,429
Less: Allowance for bad debts.... 8,624 22,584 42,346 96,580 43,829 45,002 7,749
Inventories. 695,560 869,617 2,082,139 767,656 607,872 90,841 68,943
Investments in

Govemment obligations.............. ‘8,178 *27,637 *33,240 132,807 *42,724 *59,061 *31,021
Tax-exempt securities 3,332 *18,266 *2,228 136,268 63,535 *34,772 *37,961
Other current assets..........cc.occoueenn 160,572 104,537 335,234 2,363,309 1,550,411 665,427 147,471
Loans to shareholders .- *15,731 30,938 75,565 696,793 443,058 161,457 92,277
Mortgage and real estate loans...... *13,455 *2,140 *2,193 154,984 120,030 *2,217 *32,737
Other investments................ 121,865 197,874 261,819 2,252,006 1,210,799 587,986 453,221
Depreciable assets. 1,414,330 1,409,132 3,801,826 34,452,652 25,188,371 5,470,728 3,793,552
Less: Accumulated depreciation. 812,649 810,987 2,111,788 18,748,587 13,565,287 2,988,964 2,204,336
Depletable assefs..........cccccvveurrenee *623 *75 - 51,387 *50,339 - *1,047
L.ess: Accumulated depletion...... *588 ‘8 - *13,354 *13,239 - *115
Land 42,654 59,458 102,724 850,883 562,039 158,278 130,565
Intangible assets (amortizable)...... 29,018 116,606 260,127 3,504,805 699,673 2,569,609 235,523
Less: Accumulated amortization. 12,546 39,049 111,073 1,383,542 307,312 950,402 125,828
Other assets.........c.coeeerivinnrvinnennes 167,837 59,916 147,627 1,954,381 738,402 902,116 313,863
Total liabllities. 2,608,753 3,282,493 7,501,766 37,327,173 24,063,892 8,665,133 4,598,148
Accounts payable..........c.c.ccenuenens 432,269 351,293 1,047,185 4,378,591 3,023,701 657,838 697,053

Mortgages, notes, and bonds
payable in less than 1 year......... 232,833 266,987 875,499 4,178,821 2,767,201 880,094 531,526
Other current liabilities 325,682 318,648 494,424 3,121,608 1,992,664 774,869 354,075
Loans from stockholders................ 167,566 195,798 578,286 4,792,285 2,970,327 1,635,761 286,197

Mortgages, notes, and bonds
payable in one year or more....... 451,677 459,612 1,161,811 12,739,892 7,237,986 4,346,873 1,155,034
Other liabilities...........ococcerueerrunnene 182,662 32,396 134,470 2,239,069 774,848 945,212 519,009
Net worth 816,065 1,657,759 3,210,090 5,876,906 5,297,165 -475,512 1,055,254
Capital stock 124,797 131,654 380,137 1,845,330 1,193,526 539,782 112,022
Paid-in or capital surplus................ 299,758 142,344 506,865 4,750,008 3,716,336 678,895 354,778
Retained eamnings unappropriated. 423,740 1,457,003 2,491,530 82,195 803,606 1,515,642 629,841
Less: Cost of treasUry stock........ *32,230 73,241 168,441 636,236 416,303 178,548 *41,386

Footnotes at end of table.




S Corporation Returns, 1992

~

- Table 2 = All Returns: Balance Sheet by Major Industrial Group—Contlnued

. [All figures are estimates based on samples--money amounts are in thousands of dollars]

Wholesale and retail trade

96

Wholesale trade - Retail trade
' - : : Building
. ltem . PR Groceries | Machinery, | Miscellaneous materials, General
Total Total and equipment, | wholesale - Total garden | merchandise
related " and trade ° supplies, stores .
products supplies and mobile )
: . ) ; L home dealers
o _ (37) _(38) - (39) (40) (41) (42) _(43) —(44)
Number of returns, total 467,234 123,412 11,063 17,241 95,108 342,516 17,670 3,587 .
Number of shareholders... 1,096,998 259,190 22,881 ' 34,269 202,041 835,552 35,881 9,552
Total asséts | 251,051,668 | 111,764,502 | 8,401 ,544 12,655,273 90,707,686 | 138,731,769 | 9,106,343 3,172,822
" Cash.. - 23,181,482 9,905,208 817,841 1,027,083 8,060,283 '| 13,187,495 683,749 © 311,165
Notes and accounts recelvable ...... - 52,323,025 | 35,186,160 2,853,330 3,688,753 28,644,077 17,006,212 | 1,916,685 -328,826 .
Less: Allowance for bad debts.... 862,451 565,816 36,383 59,418 470,015 295,443 32,416 - *4,138
Inventorie: 91,285,735 | 35,680,857 | 1,979,284 4,628,499 29,083,074 55,444,997 | 3,541,194 1,511,229
Investments in ) o I . : : . :
Government obligations. 799,327 543,795 *5,085 *117,928 420,782 255,531 *35,281 *33,094
Tax-exempt securities.... 585,785 367,075 *85,183 *18,392 263,500 218,710 *12,587 -
Other current asseéts 8,707,382 4,330,808 332,992 287,183 3,710,633 4,368,623 215,309 88,630
Loans to'shareholders..: . 3,396,197 1,394,225 80,538 103,269 1,210,418 1,993,346 137,130 21,830
Mortgage and real estate loans...... 809,129 361,060 *2,958_|_  _ 32,670_|___325432_| ___440872) 115290 |  *2633__
. Other investments....... . s 9..527. 122 5,414,096, 325,487, 541,007 |. 4,547,601 4,109,998 406,181 111,244
Depreciable assets. 100,368,483 | 33,963,494 3,113,808 | 4,243,774 | 26,605912 66,152,743 | 3,561,617 | 1,217,172
Less: Aocumulated depreclahon. 54,9i2,589 19,583,808 | 1,724,434 2,351,405 15,507,970 - 35,206,406 | 2,037,836 707,583
Depletable BSSENS..e..rvesiere Lo 108,333 89,273 b *1,697 87,576 19,060 *5,558 -
Less: Accumulated depletion...... . 74,369 *64,220 ) - *1,209 *63,011 *10,149 *4,123 C -
Land 6,315,336 1,880,368 139,162 171,464 1,569,741 4,423,561 350,684 92,848
Intanglble assets (amortlzable) ...... - 7,157,083 - 2,020,390} - "351,987 | —154,851" |~ 71;513,552"| "5;115,939'|" —101,8217°| — 184,123 -
Less: Accumulated amortization. | - 3,189,652 929,047 110,021 73,984 -+ 745,042 2,254,946 35,117 87,215
Other aSSefS.......cciiiviiiiieneennieane 5,526,311 .1,760,586 184,725 . 124,719 1,451,142 ‘3,761 ,625 132,749 68,964
. Total llabllltlnn 251,051,668 | 111 ,?64,502 8,401,544 | 12,655,273 90,707,686 | 138,731,769 | 9,106,343 3,172,822
- Accounts payable.....................| 46,490,683 | 27,239467 | 2,250,409 | 2,854,441 | 22,034,618 | 19,106,501 1430542 | 654,101
Mortgages, notes, and bonds . ' ) s _ ’ ' : Lo
payable in less than 1 year........ 50,562,841 ] 17,020,372 | 1,134,105 1,814,939 14,071,328 33,429,972 | 1,076,345 227,968
. Other current liabilities....... 16,355,248 6,829,279 406,754 771,968 5,650,557 9,501,051 464,602 165,022
Loans from stockholders. 23,530,321 7.468,287 544,839 971,217 5,952,231 16,008,975 806,388 159,393 * -
Mortgages, notes; and bonds ‘ I ' o
payable in one year or more.......| 37,220,855 ' 11,603,896 971,802 1,591,927 9,040,167 .| 25,563,307 | 1,579,893 577,741
Other liabilities.............c.coeecircnennee. ‘3,393,350 1,634,900 56,862 156,363 1,421,686 1,758,370 112,471 36,130
Net worth . 73,498,370 | 39,968,301 | 3,036,783 4,394,417 32,537,101 33,363,503 | 3,636,100 1,352,469
Capital stock 11,846,949 3,454,626 | 244,318. 375,333 2,834,975 8,369,038 | ~ 450,302 141,993
_ Paid-in or capital surp]us.... - 16,120,798 4,658,185 238,826 506,202 3,913,157 | 11,408,578 456,485 . 436,443 .
Retained eamings unappropriated. | - 50,067,048 34,322,566 |- 2,766,756. | 3,806,919 27,758,891 15,734,482 | 2,860,543 816,936
 Less: Cost of treasury stock........| 4,625,671 2,477,076 213,116 294,037 1,969,923 2,148,595 131,230 142,903 |
Footnotes at end of table. ¢ '
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Table 2.— All Returns: Balance Sheet by Major Industrial Group--Continued

{AYl figures are estimates based on samples--money amounts are in thousands of dollars]

Wholesale and retail trade—-Continued

Retail trade--Continued

Wholesale
Automotive Apparel Fumiture Eating and
tem Food dealers and and and Miscellaneous retail
stores and accessory home drinking retail trade
service stores fumishing places stores not
stations stores allocable
(45) (46) (47) (48) (49) (50) (51)
Number of returns, total................. 34,256 45,451 17,825 16,057 100,700 106,969 1,306
Number of shareholders. 126,144 96,785 56,297 31,395 212,450 267,049 2,255
Total assets 12,252,336 52,870,905 4,709,245 7,408,783 20,109,445 29,101,891 555,396
Cash 1,402,795 3,838,460 512,008 750,843 2,325,289 3,363,186 88,778
Notes and accounts receivable.....| 715,112 6,356,252 410,108 1,570,009 699,021 5,010,200 130,653
Less: Allowance for bad debts.... 3,502 94,805 16,656 32,333 1,331 110,262 *1,192
Inventories 3,096,709 29,768,258 2,401,576 2,842,180 981,548 11,302,303 149,881
Investments in
Govemment obligations.............. *11,290 *56,071 *5,858 *51,059 *21,619 41,258 -
Tax-exempt securities.... *15,282 *50,122 2,763 *38,932 *11,513 87,511 -
Other current assets.... 535,611 1,330,917 238,848 234,694 653,704 1,070,910 7,951
Loans to shareholders....... 152,424 666,343 54,513 77,806 581,725 301,574 8,627
Mortgage and real estate loans *39,518 86,055 *42,784 *16,114 99,340 39,137 *7,197
Other investments................. 440,199 1,030,805 91,724 194,676 789,030 1,046,140 *3,028
Depreciable assets......... R 9,390,283 14,252,156 1,784,322 2,680,661 21,448,146 11,818,386 252,246
Less: Accumulated depreciation.] 4,894,902 7,344,605 960,026 1,319,511 11,076,027 6,865,917 122,375
Depletable assets.............cccoevueenne *8,196 *1,919 *158 - *3,224 *5 -
Less: Accumulated depletion...... *1,626 *1,069 *103 - *3,224 *4 -
Land 576,033 1,520,763 24,690 151,834 1,202,864 503,844 *11,408
Intangible assets (amortizable)...... 549,090 807,594 59,036 85,080 2,101,522 1,227,671 *20,754
Less: Accumulated amortization. 239,631 392,719 27,147 22,622 856,218 594,276 *5,659
Other assets........c..cccvcvmrveeimernsnnns 459,454 938,386 84,789 89,360 1,127,699 860,225 *4,100
Total liabilities. 12,252,336 52,870,905 - 4,709,245 7,408,783 20,109,445 29,101,891 555,396
Accounts payable.............cceeeiveenenes 2,288,394 4,180,134 925,171 1,320,645 2,038,081 6,269,522 144,625
Mortgages, notes, and bonds
payable in less than 1 year......... 1,141,595 25,291,877 431,384 609,797 1,398,777 3,252,229 112,498
Other current liabilities................... 892,040 2,982,835 © 358,563 814,734 1,743,227 2,080,028 24,917
" Loans from stockholders...............] 1,334,187 4,162,876 751,563 568,907 3,967,934 4,257,726 *53,059
Mortgages, notes, and bonds
payable in one year or more....... 2,972,684 6,914,933 741,890 1,164,125 7,387,984 4,224,058 *53,651
Other fiabilities...........ccocrverueerrnene 174,366 436,693 50,021 152,858 398,424 397,407 *80
Net worth 3,449,070 8,901,556 1,450,652 2,777,717 3,175,017 8,620,921 166,566
Capital stock 598,078 2,818,072 225,181 533,335 1,921,827 1,680,250 23,285
Paid-in or capital surplus................ 468,723 3,630,250 562,412 738,552 2,949,055 2,166,658 54,035
Retained earnings unappropriated.| 2,613,435 3,127,665 704,261 1,720,385 1,335,477 5,226,734 89,246
Less: Cost of treasury stock....... 231,165 674,431 41,202 214,555 360,388 452,721 -

Footnotes at end of table.
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Table 2.-- All Returns: Balanoe Sheet by Major Industrial Group—Contmued
[All figures are estimates based on samples—-money amounts are in thousands of dollars]

Finance, Insurance, and real estate

98,

Holding
Credit Security, . Insurance and other
Item : ' agencies commodity . agents, Real investment
Total Banking ‘other . brokers, * -} . Insurance brokers, estate companies,
. ) than and and except bank
banks services services holding
) ) companies
) (52) (53) (54) (55) (56) (57) (58) (59)
Number of returns, total................. ) 273,415 *43 11,633 10,054 1,786 33,810 199,332 16,757
Number of shareholders........... Wi 755,343 | “242 21,288 - 20,614 2,599 104,999 555,260 50,340
Total assets. 148,211,301 |- *301,272 -| 13,468,654 | 9,226,876 .| 374,910 7,052,446 -| 105,385,145 | 12,401,998
Cash... 10,406,460 | -*57,654 - | . 865,600 1,062,098 109,855 2,251,033 . 5,311,815 748,405
Notes and accounts receivable...... 14,042,616 | 45,065 - 4,693,958 1,453,944 - 28,343 1,939,393 5,134,619 747,294
Less: Allowance for bad debts 350,103 *366 - 117,966 1,623 " 120 . 8,058 - 198,012 '*24,558
Inventories 9,471,643 - C- - - - 9,470,683 - 960
Investments in o
Govemment obtigations.......... 2,074,042 | *25,386 *70,546 1,413,197 - *3,443 - 349,987 211,482
Tax-exempt securities.................... 763,683 *1,145 *17,345 *111,808. - *19,112 94,592 - 519,681
Other current assets...................... 12,513,819 *72,672 1,563,059 1,888,805 *46,960 468,673 7,649,270 824,380
Loans to shareholders . 3,244,497 - 115212 | - 179,000 *8,030 354,781 2,371,216 216,258
Mortgage and real estate loans...... 7,980,367 - _ 3,724,821, - = |- —67,111_|-_3,600,402.-|-—-588,033 ——
Other investments 21,254,809 | *82,672 1,901,802 2,493,052 - *58,483 . 499,940 9,228,450 6,990,410
Depreciable assets 57,189,974 | "*24,018 585,356 696,111 140,724 ' | 2,189,577 52,733,983 820,206
Less: Accumulated deprecuatlon 16,990,082 | “11,414 234,529 332,040 *75,890 1,372,653 | 14,762,767 200,889
Depletable ASSO1S.....iueereesirisennnn 248,292 - - 55,330 - *10,380 157,034 “25,547
Less: Accumulated depletion...... 65,461 - - 38,067 ’ - *5,396 -. 19,585 . *2.413
Land .| . 19,649,065 *454 34,599 . *35,399° |  *9,202 45,213 18,870,115 654,082
- . Intangible assets (amortizable)...... --—2,578,832 | — 12,617 — 133,918--|-—-21;418 —[—*18,405-~-| = 819,015--|— 1,510,283-|-—~~73;175~——
Less: Accumulated amortization.| - 1,159,121 “648 68,310 10,875 “2,398 509,652 545,582 . 21,657
Other assets.........cccccceeenine e 5,357,971 ‘2,016 183,243 198,718 *33,316 . 280,433 4,428,643 231,602
Total liabilities. — 148,211,301 | *301,272 13,468,654 | 9,226,876 .| 374,910 7,052,446 _ | 105,385,145 | 12,401,998 -
Accounts payable...........ccourerrrneind 7,770,860 “1,685 - 478,188 1,720,907 *35,824 2,667,471 2,767,294 99,489
Mortgages, notes, and bonds ' ' R
payable in less than 1 year......... 17,170,657 | *99,566 4,707,396 -, 709,843 ‘22,115 378,869 10,863,902 388,866
Other current liabilities................... 10,772,635 | *59,677 . 865621 | 3,030,028 | *82,476 958,425 5,314,611 461,798
Loans from stockholders..............., 21,642,933 | *11,744 - 957,116 357,035 *24,607 598,307. 17,965,726 1,728,399
Mortgages, notes, and bonds . ‘ . C o
payable in one year-or more....... 55,853,091 = *2,853." 3,963,974 - 438,024 *53,338 . 906,652 48,358,924 | - 2,129,327
Other liabilities..........ccccecrrrenrirereneas 7,426,703 *4,486 . 766,557 543,374 8,786 149,581 5,348,179 605,739
Net worth ; 27,574,522 | *121,260 1,729,802 | 2,427,666 147,764 1,393,141 14,766,509 6,988,380 .
Capital stock 9,489,374 | *37,285 697,716 507,416 |- 50,218 . 211,048 | 6,732,739 1,252,953
Paid-in or capital surplus................ - 24,322,8231 .*79,773 719,070 1,202,642 .| .*16,078 303,427 17,173,647 4,828,185 .
Retained earnings unappropriated. 5,026,021 4,202 351,497 | - 819,629 '81,468 . 1,045,739 | 8,364,702 1,036,146
Less: Cost of treasury stock....... . 1,211,653 - 38,481 102,020 - 167,073 775175 128,904

Footnotes at end of table.
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Table 2.-- All Returns: Balancé Sheet by Major Industrial Group~-Continued

{All figures are estimates based on samples—money amounts are in thousands of dollars]

Services
Hotels Auto repair | Amusement Nature of
item and other Personal Business | miscellaneous| and Other business
Total lodging services services repair recreation services not
places services services allocable
(60) (61) (62) (63) (64) (65) (66) (67)
Number of returns, total................. 587,071 14,730 45,379 180,359 63,974 51,685 230,943 5,574
Number of shareholders............. 1,465,565 37,270 118,624 402,294 226,552 105,751 575,074 93,194
Total assets 116,253,091 14,303,260 4,893,091 | 36,183,654 { 10,856,640 | 16,231,171 | 33,785,275 717,252
Cash . 14,737,713 723,494 568,213 5,036,723 1,205,674 1,607,866 5,595,742 73,868
Notes and accounts receivable...... 17,806,801 507,262 678,134 8,498,010 1,214,854 973,721 5,934,821 *11,887
Less: Allowance for bad debts.... 403,783 6,444 *5,535 112,532 14,710 19,160 245,402 -
Inventories 3,990,101 114,910 188,721 1,229,195 1,126,595 591,704 738,977 *86,151
Investments in
Govemment obligations.............. 379,926 *29,228 - 228,455 *306 *9,185 112,752 5,408
Tax-exempt securities............coou.e. 401,447 *3,668 *38,176 217,946 *189 *42,232 99,235 1,005
Other current assets.............ceeuees 6,151,370 280,723 243,172 2,428,546 420,721 891,678 1,886,531 *95,706
Loans to shareholders. 3,728,463 324,151 69,374 1,266,552 229,576 347,451 1,491,359 *20,909
Mortgage and real estate loans...... 769,278 158,335 *46,085 253,606 *51,468 82,212 177,571 --
Other investments............... 8,387,732 674,577 239,408 3,694,151 177,690 961,469 2,640,437 *19,369
Depreciable assets ...] 92,381,617 | 14,875,109 4,846,405 | 23,069,653 9,641,957 | 15,295,839 | 24,752,654 259,492
Less: Accumulated depreciation. | 45,900,970 5,632,089 2,855,870 | 12,818,738 4,144,660 7,538,826 | 12,910,787 106,510
Depletable assets.............oceeeeevennn 118,712 - “8,813 13,101 - *33,135 63,662 -
Less: Accumulated depletion...... 43,468 - *5,718 3,610 - 6,004 *28,136 -
Land 5,968,806 1,821,885 243,357 831,221 610,616 1,541,326 920,401 *41,175
Intangible assets (amortizable)...... 6,182,421 222 325 388,264 1,590,354 229,850 2,094,491 1,657,136 *34,089
Less: Accumulated amortization. 3,439,601 93,877 187,047 838,006 80,972 1,484,711 754,989 *10,659
Other assets.......c..ccooveerevenrinionnns 5,036,526 300,003 389,137 1,599,027 287,485 807,564 1,653,311 185,363
Total liabilities. 116,253,091 14,303,260 4,893,001 | 36,183,654 | 10,856,640 | 16,231,171 | 33,785,275 717,252
Accounts payable..............cccune.n 9,727,109 449,904 312,241 4,891,904 870,241 890,208 2,312,611 154,212
Mortgages, notes, and bonds
payable in less than 1 year......... 12,708,660 1,087,997 316,710 4,129,517 2,542,256 1,190,298 3,441,882 *30,025
Other current liabilities 11,959,837 721,955 377,083 4,185,901 883,279 1,612,835 4,178,784 61,565
Loans from stockholders................ 20,331,659 2,367,545 1,126,292 5,769,626 1,309,744 4,528,237 5,230,216 70,250
Mortgages, notes, and bonds
payable in one year or more....... 34,339,000 8,496,992 | 1,290,246 7,193,090 2,885,321 4,848,042 9,625,308 | *102,420
Other liabilities......... reererenesernrrenens 5,380,609 388,486 426,383 1,719,741 227,340 994,111 1,624,548 | *103,671
Net worth 21,806,217 790,381 1,044,136 8,293,874 2,138,459 2,167,441 7,371,926 195,109
Capital stock........oorueurevecirereennenns 7,410,762 1,018,619 553,456 1,788,371 533,584 1,445,430 2,071,301 61,076
Paid-in or capital surplus.... 14,616,106 2,226,271 321,049 4,240,192 740,736 '} 3,739,720 3,348,139 *59,311
Retained earnings unappropriated. 1,728,232 | 2,206,738 250,317 2,814,143 1,001,921 2,771,619 2,640,208 80,159
Less: Cost of treasury stock........ 1,948,884 247,770 80,686 548,832 137,783 246,091 687,722 *5,437

*Estimate should be used with caution because of the small number of retums on which it is based.
NOTE: Detail may not add to total because of rounding.
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Table 3 --Income and Distributions to Shareholders, by Number. of Shareholders at End of Year

100

[All figures are esti based on ples—money amounts are in thousands of dollars]
Number of shareholders
ltem Total 1 2 3 4 5 6 7
1) (2) (3) (4) (5) (6) 7) (8
Number of returns 1,762,034 869,472 562,401 145,855 - 77,528 37,241 22,498 8,910 .
Number of shareholders..........cccccccvereee 3,646,059 869,472 | 1,124,803 437,564 310,110 186,207 134,990 62,369
Total assets..... - 806,195,927 | 254,678,128 (195,053,180 | 95,241,136 | 64,830,674 | 42,306,336 | 31,145,383 | 18,117,270
Total income (Iess 10SS).......cccveeeerenrene. 62,665,150 | 15,879,524 | 14,521,031 | 6,495,539 5,987,618 4,129,248 2,567,645 1,483,480
Ordinary income (less loss) from
trade or busINeSS..........cecvverrrvecrienanes 46,204,517 | 11,602,010 | 11,493,363 | 4,482,706 3,967,911 2,445,007 2,156,773 1,127,369
Rental real estate income (less loss).... 428,235 -181,522 11,442 150,273 104,429 170,213 84,857 -22,503
Other rental income (less 10sS)............. 450,412 52,946 158,387 23,881 10,726 36,618 44,976 15,091
" Interest income 5,921,554 2,031,128 | 1,275,296 689,210 476,572 317,221 1 67,968 160,012
Dividend income.. 630,378 227,155 96,812 67,251 54,799 28,327 20,683 14,114
Portfolio royalty income (less loss)....... 885,516 127,072 26,218 34,179 20,954 586,488 8,516 *5,519
Net short-term capital gains (less loss). 296,716 137,065 39,953 -10,080 9,973 55,219 12,110 1,204
Net long-term capital gains (less loss).. 3,300,182 1,149,533 369,127 472,712 285,031 342,556 19,778 206,007
Other portfolio income (less loss)......... 156,432 90,238 23,947 -754 9,268 9,463 10,672 717
Net gain (loss), business property or . )
transactions (section 1231)................ 3,129,278 147,361 725,963 394,708 996,253 88,484 33,285 -29,617
Other income (less loss) ....................... 1,261,929 496,537 300,522 191,453 51,701 -+ 49,653 8,028 5,567
Total deductions 5,461,558 2,268,049 | 1,333,067 458,344 315,479 351,636 164,161 80,872
Charitable contributions... - 1,098,618 444,411 233,142 98,702 59,177 '56,531 36,187 29,932
Expensed cost of certain depreclable )
property (section 179)..............ccvceuen. 1,909,015] 934,368 | 614,691 | 168744_|  90,286_| _34,082_| 25,773 | 7.646- —
Deductions related to portfblio income.. 378,403 69,218 53,632 7,848 15,383 152,333 5,150 3,073
Interest expense on investment debts.. 715,831 290,046 115,778 87,310 71,788 28,987 16,803 26,118
Foreign taxes . 176,177 61,006 38,757 4,782 16,761 *6,679 *4,273 *10,353
Qualified expenditures (section 59(e)).. 662,508 221,415 151,306 46,340 29,412 54,669 38,419 *5,378
Other deductions..........cc.ccuecveverireenans 697,184 308,591 164,519 49,400 49,433 25,035 41,828 8,724
Cash and property distributions, :
Including cash 41,531,387 | 11,025,000 | 8,723,267 | 5,047,141 | 3,423,555 | 3,110,846 _|..1,848,973 | 1,243,951 _
" Dividend distribution 1,063,048 368,181 209,260 85935 | 188,609 96,356 24,426 *11,266
Number of shareholders
Item 8 9 10 11-15 16-20 21-25 26-30 31 or more
9) (10) (11) (12) (13) (14) (15) (16)
‘Number of returns..... 8,564 4,323 4,272 10,921 4,824 1,743 1,055 2,427
Number of shareholders. 68,512 38,910 42,721 134,797 83,944 39,201 29,723 82,737
Total assets 15,278,670 | 12,104,654 | 10,382,223 | 26,588,183 | 13,885,285 1 0,976,511 6,905,851 6,702,443
. Total income (less 108S).......ccoveremrarncnce 1,540,900 1,201,035 1,145,739 3,300,892 | 1,558,178 1,185,510 799,918 868,893
Ordinary income (less loss) from - : .
trade or business............. 1,243,740 974,283 804,737 2,445,261 1,201,256 898,813 681,132 680,154
Rental real estate income (less los 10,480 9,255 35,429 60,553 42,927 12,514 11,573 -71,684
Other rental income (less loss).... 20,262 17,301 27,020 6,453 22,914 9,026 - 2,283 2,528
Interest income 112,090 97,514 82,413 220,366 110,688 75,399 49,895 55,781
Dividend inCome.............ccovvivecrrennennen 17,461 13,235 10,566 40,801 13,498 - 13,249 2,986 9,441
‘Portfolio royalty income (less loss)....... 8,234 *7,620 25,471 19,168 ‘2,478 3,925 *8,787 *886
Net short-term capital gains (less loss). 1,687 47,505 - 3,984 -14,632 6,244 3,975 2,336 174
Net long-term capital gains (less loss).. 19,434 20,386 42,068 224,662 83,164 32,200 17,523 16,000
Other portfolio income (less loss)......... *-3,204 *1,388 *1,568 11,890 *1,355 *747 ™5 *-859
Net gain (loss), business property or ’
transactions (section 1231).... 122,035 9,627 82,026 275,798 -12,339 82,948 26,938 185,807
Other income (less loss) 11,319 2,921 30,457 10,571 85,990 52,712 *-3,5631 -9,334
Total deductions. 55,137 106,044 25,244 122,276 58,962 79,233 17,615 25,441
Charitable contributions............. erearnes 15,305 15,355 14,284 34,938 25,252 19,612 7.799 7,990
Expensed cost of certain depreciable
property (section 179)..........cecvvrcceernes 8,229 8,203 3,099 8,321 1,929 1,632 *29 *2,086
Deductions related to portfolio income.. 1,341 53,409 534 3,963 1,511 3,879 438 *6,690
Interest expense on investment debts.. 6,789 7.360 *3,496 29,995 9,122 20,434 *1,420 *385
Foreign taxes...........cccocoverviveersivnnnenenns *5,708 *1,813 *9,672 4,893 *7,020 *1,133 *84,538 *938
Qualified expenditures (sectlon 59(e)).. *14,010 *15,887 *1,588 25,253 19,377 *27,970 *5,931 *5,554
Other deductions.............ccvcecvreciennenns 9,463 5,831 2,244 19,804 1,772 5,807 *1,999 “2,735
Cash and property distributions,
including cash 836,614 721,866 697,148 2,114,851 942,245 599,365 547,082 649,485
Dividend distributions..............c.cecertiennnn *34,032 *5,293 *3,479 17,509 *1 3.003 *5,699 - -

* Estimate should be used with caution because of the small number of sample retums on which it is based.
NOTE: Certain figures vary slightly from Tabie 1. This is because only retums with a Schedule K attached, and a money amount for income (loss) from the Schedule K, were used

1or this table.




Estate Tax Returns, 1992-1993

Data Release

n 1993, there were 60,211 Federal estate tax returns

(Form 706) filed for U.S. decedents with gross

estates of at least $600,000, the filing requirement in
effect since 1987 [1,2]). This was an increase of 1.7
percent over the 59,176 returns filed in 1992. Returns
filed in 1993 reported combined gross estates of almost
$104 billion, 4.9 percent more than 1992. In general, the
growth in both the number of returns filed and the total
value of assets reported was less than in previous years,
due, in part, to the recession which began in mid-1990.
Although this recession lasted only about 8 months,
recovery was much slower than expected; the economy
did not begin to pick up until the latter part of 1992 [3].

The largest component of total gross estate for returns

filed in 1993 was investments in corporate stock, which
made up over 31 percent of all assets. Over 77 percent of
all returns filed reported some stock holdings. Of the
$32.6 billion invested in corporate stock, 25 percent, or
$8.2 billion, was invested in closely-held corporations.
This stock is usually issued by small, family controlled
corporations and is not listed or traded on a public stock
exchange.

Investments in real estate accounted for the second
largest portion of total assets, making up nearly 21 percent
of the total. The value of the decedents’ personal resi-
dence accounted for about $7.6 billion, or about 35.5
percent of the $21.5 billion total invested in real estate.
The rest consisted primarily of investment, commercial,
and recreational properties.

Federal estate tax returns filed in 1993 reported allow-
able deductions of over $47.3 billion. Of this amount,
about 69.3 percent, or $32.8 billion, was attributable to the
unlimited deduction for bequests to a surviving spouse.

*For the 32,705 returns reporting no tax liability, this
deduction made up over 79 percent of the total allowable
deductions.

Contributions to charitable organizations accounted for
another 15.4 percent of the deductions allowed against
total gross estate. Overall, 18.5 percent of the returns
reported a charitable bequest, slightly less than in previous
years. The almost $7.3 billion donated was just over 7.3
percent of the decedents’ total net worth reported in 1993.

After deductions, returns filed in 1993 reported com-
bined “taxable estates” of over $57 billion. In addition,
these decedents had made a total of almost $2 billion in
taxable gifts to individuals during their lifetimes. These
gifts were included in the “adjusted taxable estates” of

This data release was written by Barry W. Johnsbn, an
economist with the Foreign Special Projects Section,
under the direction of Michael Alexander, Chief.

Federal estate tax return filers [4]. Combined, these
amounts generated a reported tax liability after credits of
over $10 billion. Tax law changes originally planned for
1987, which reduced the top estate tax rate to 50 percent,
thereby eliminating the 53 and 55 percent brackets, went
into effect on January 1, 1993. However, the Omnibus
Budget Reconciliation Act of 1993, enacted in August
1993, restored the previous higher rates, retroactively.

Data Collection Changes for 1992 and 1993
Previous Statistics of Income (SOI) articles have reported
on the phenomenal growth of investments in mutual funds
included in the gross estates of Federal estate tax dece-
dents. Each year, more and more people are able to take
advantage of the wide range of personal investment
opportunities made possible by the ever growing number
of mutual funds offered by investment companies, banks,
insurance companies, and others. SOI has always
classified mutual funds according to the fund’s primary
investment objective. For example, funds which invest
primarily in tax-free bonds issued by State and local
Governments were grouped with direct investments in
those types of bonds, and so on. In the past, mutual funds
with mixed objectives, for example, those made up of
investments in both stocks and bonds, were generally
grouped with investments in corporate stock; the relative
small value of investments in such funds had little effect
on the overall statistics. However, the dramatic increase
in the number and size of investments in mutual funds led
to the addition of two new asset categories beginning with
data collected from returns filed in 1992. These are
“mixed bond funds,” which consist of investments in
funds made up of several different types of bonds (Fed-
eral, State, local, and corporate) and “mixed mutual
funds,” which are primarily funds which invest in both
stocks and bonds, as well as in other investment securities.
Please note that money market mutual funds, because of
the liquidity of these investments, are included with
“cash” in Tables 1 and 2.

A second change reflects the increase in recent years of
real estate investments through partnerships. In the past,
all investments in partnerships were grouped together with
investments in other non-corporate businesses for the
statistics. Real estate partnerships are formed primarily
for the purpose of developing or holding real estate.
There is little to distinguish between such partnerships and
other investment real estate owned outright by a decedent.
On the other hand, they are different from partnerships
which represent going concerns, such as construction
companies, law firms, or accounting businesses. There-
fore, a separate classification for real estate partnerships

101



102

Estate Tax Returns, 1992-1993

__ For the 1992 and 1993 filing years, the year of death_____ _

. purpose of determining the “estate tax before credits” (see

was added in 1993; they are grouped with “other real
estate” in the tables which follow.

Data Sources and Limitations .

The data presented in this release are estimates based on
samples of Federal estate tax returns filed in 1992 and
1993. - These samples were limited to returns filed for
decedents who were U.S. citizens or resident aliens, with
total gross estates of at least $600,000 [S]. The samples
are designed to cover returns filed over a 3 year period,
focusing on a particular year ‘of death, in this case 1992.
This design allows detailed study of the economy during
a particular year, as well as annual revenue estimates. The
sample for the 1992 filing year included 7,540 returns out
of a total population of 59,176. In 1993 12,461 retums
were sampled out of a total of 60,211. '

Estate tax returns were statistically sampled while the
returns were being processed for administrative purposes,
but before audit examination. Thus, returns were selected
__on_a flow_basis, using a stratified random probability -
sampling method, whereby the sample rates were preset
based on the desired sample size and an estimate of the
population. “The design had three stratification variables:
year of death, age at death, and size of total gross estate.

variable was separated into two categories: 1992 year of
death and non-1992 year of death. Age was disaggregated
into five categories: under 40, 40 under 50, 50 under 65,
65 under 75, and 75 and older (including age unknown).
Total gross estate was limited to five categories:

$600,000 under $1 million, $1 million under $2 million,
$2 million under $5 million, $5 million under $10 million,
and $10 million or more. Sampling rates ranged from 7 to
100 percent; over half of the strata were selected at the
100 percent rate.

Explanation of Selected Terms
Brief definitions of some of the terms used in the tables
are provided below:

Adjusted Taxable Estate.—Adjusted taxable estate was -
equal to the sum of “taxable estate” and “adjusted taxable
gifts.”

Adjusted Taxable Gifts.—Gifts made by a decedent
during his or her lifetime were not generally included in
the gross estate. Instead, they were added to the “taxable
estate”, creating the “adjusted taxable estate” for the

[4D).
Allowable Unified Credit.—This was equal to the
“unified credit” less a reduction for the tax exemption
allowed against pre-1977 gifts. This reduction was lim-
ited to $6,000. '

Bequests to Surviving Spouse.—This was equal to the
value of property interests passed from the decedent to the -
surviving spbuse and téken as a deduction from the “total
gross estate.” -

~ Estate Tax After Credits.—This was the tax llablhty
of the estate remaining after subtraction of credits for
State death taxes, foreign death taxes, taxes on prior
transfers, ‘and Federal gift taxes previously paid. In
addition, a “unified credit,” graduated according to the
year.of death was allowed (see also “unified credit”).

Estate Tax Before Credits. —Thls was the tax obtained
by applying the graduated estate tax rates to the “adjusted .

~ taxable estate” reduced by the amount of “Federal gift
taxes previously paid” on gifts made after 1976. . _

Federal Gift Taxes Previously Paid —Taxes paid on

- gifts made after 1976 are subtracted from the estate tax
before the credits are applied (see “estate tax before -
~credits”). A separate credit was allowed against the estate
tax for the Federal gift tax paid on a gift made by a dece-
__dent before 1977 : -

:Net Worth.—Net worth was equal to the “total gross .
estate” less mortgages and other debts. ,

Nontaxable Returns.—Nontaxable returns were those
with no estate tax liability after credits.

_Other Tax Credits.—This is.the sum.of all tax credlts -

for State estate, inheritance, or legacy taxes; foreign death -
taxes; Federal gift taxes; and taxes on prior transfers
taken as a deductlon agalnst the “estate tax before cred-
its.”

Tax on Prtor Transfers —A tax credlt was allowed for
Federal estate tax paid on property received by the dece-
dent or the estate from a transferor who died within 10 -
years before, or 2 years after, the decedent. The credit
was mtended to lessen the burden of double taxation
between successive estates whose owners had died within
a short period of time. Depending on the time that elapsed
between the deaths, a credit was allowed for all.or part of
the Federal estate tax paid by the transferor’s estate with
respect to the transfer.’

Taxable Estate.—This is equal to the value of the “total
gross estate” less deductions for the following: funeral
and administrative expenses; casualty and theft losses;
debts, mortgages, losses and other claims against the
estate, including pledges to charitable organizations;
bequests to the surviving spouse; and the “employee stock
ownership plan” (ESOP) deduction (included in the
statistics for “other expenses and losses™).

Taxable Returns.—Taxable returns were those with an
amount of “estate tax after credits.”

Total Gross Estate ~—An estate tax return was required
in the case of every decedent whose gross estate at the .

. time of death exceeded the legal ﬁlmg requirement in
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effect for the year of death. For estate tax purposes, the
gross estate included all property or interest in property
before reduction by debts (except policy loans against
insurance) and mortgages, or administrative expenses.
Included in the gross estate were such items as real estate,
tangible and intangible personal property, certain lifetime
gifts made by the decedent, property in which the dece-
dent had a general power of appointment, the decedent’s
interest in annuities receivable by the surviving benefi-
ciary, the decedent’s share in community property, life
insurance proceeds (even though payable to beneficiaries
other than the estate), dower or courtesy of the surviving
spouse (inherited property) and, with certain exceptions,
joint estates with right of survivorship and tenancies by
the entirety. Estate tax laws provide for valuing all assets
at their value on the day of the decedent’s death, or on a
date 6 months after death (alternate valuation) if there had
been a significant decline in the value of any assets
following the decedent’s death. The data presented in
this release are those values reported for the purposes of
calculating the tax liability and may, therefore, be valued
on either date.

Total Transfer Taxes.—This is the total of the “estate
tax after credits,” generation skipping transfer tax, and
tax on excess retirement accumulations (section
4980A(d) of the Internal Revenue Code).

Unified Credit—The unified credit, so called because
it is used for both estate and gift tax purposes, is applied
as a dollar-for-dollar reduction of the estate tax. (The
unified credit represents the amount of tax on that part of
gross estate which is below the filing requirement.) The
credit must be used to offset gift taxes on lifetime trans-
fers made after 1976. However, to the extent it is so
used, the amount of credit available at death is reduced.

Notes and References

(1]

(2]

3]

(4]

[5]

A Federal estate tax return must be filed within 9
months of the decedent’s death unless a 6 month ex-
tension is granted. Because of this, returns filed in
1993 were primarily for decedents who died in 1992
and late 1991. Likewise, returns filed in 1992 were
primarily for decedents who died in 1991 and late
1990.

This data release presents basic data for Federal estate
tax returns filed in 1992 and 1993, with a focus on the
more recent data. Data for returns filed in 1994
should be available sometime in the fall of 1995. A
future article will include basic data for 1994 with a
focus on returns filed over the 3-year period 1992-
1994, focusing on 1992 decedents.

Economic Report of the President, Washington, DC,
1993, p 3.

Tax law changes which went into effect in 1982
unified the tax rates and credits which applied to all
transfers of property, whether made during life or after
death. Therefore, all taxable gifts (those exceeding the
annual exclusion at the time the gift was given) made
on or after January 1, 1982, are eventually reported on
the Form 706. This assures that the transfers are taxed
at the highest marginal tax rate, eliminating any tax
benefit due solely to the timing of the transfer. A
credit is given for any gift taxes that were paid at the
time the gift was given.

For information on the estates of nonresident aliens,
see Ferguson, Christine, “Nonresident Alien Estates,
1990,” Statistics of Income Bulletin, Summer 1993,
Volume 13, Number 1, pp. 77-80.
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Table 1.--Estate Tax Returns Filed in 1992 Gross Estate by Type of Property, Deductions, Taxable
Estate, Estate Tax After Tax Credits, by Tax Status and Size of Gross Estate

[All figures are estimates based on samples — money amounts are in thousands of dollars]

104

Footnotes at end of table.

Gross estate by type of property
Tax status, size of Number of Gross Net worth ' Personal residence Other real estate
gross estate retums - estate !
' Number Amount Number Amount Number Amount
(1) - 3 T4 (5 -(6) @ 8

All returns, total.... 59,176 98.350,462 59,106 94,702,738 33,793 7,130,902 34,618 - 13,670,391
$600,000 under $1,000,000. 31,374 24,117,000 31,374 23,420,669 16.646 2,455,534 17,351 3,775,030
$1,000,000 under $2,500,000 21,232 31,231,883 21,170 29,840,403 12,908 2,831,314 12,769 4,785,901
$2,500,000 und_er $5,000,000... 4,310 - 14,708,242 4306 - 14,025,623 2,719 929,786 2,863 2,136,506
$5,000,000 under $10,000,000. 1,474 9,850,266 1,472 9,330,740 998 429,916 1,034 1,209,976
$10,000,000 under $20,000,000 531 7,291,498 531 6,899,938 350 251,162 397 920,546
$20,000,000 or more. 255 11,651,573 255 11,185,365 173 233,189 204 842,431

T returris, total 27,187 56,715,651 27,187 ' 54,820,272 13,240 3,395,332 14,986 6,505,927
$600,000 under $1 ,000.on 11,825 9,628,526 11,825 9,482,853 5,420 811,022 6,170 1,421,448
$1,000,000 under $2,500,000... 11,263 16,562,995 11,263 - 16,024,297 6,015 1,437,413 6,174 2,261,408
$2,500,000 under $5,000,000... 2,576 8,779,603 2,576 8,432,868 1,509 548,849 1,580 1,129,558
$5,000,000 under $10,000,000. 928 6,250,292 928 5,981,873 610 258,343 614 615,299
$10,000,000 under $20,000,000... 386 5,374,310 386 5,157,510 244 163,880 279 507,926
$20,000,000 or more. 209 10,119,925 209 9,740,871 141 175,825 169" 570,288

Nontaxable returns, total........ccsuseeeeens 31,989 42,134,811 31,819 39,882,466 19,853 3,735,570 19,632 7,164,464
$600,000 under $1,000,000. 19,549 14,488,473 19,549 13,937,816 11,225 | 1,644,512 11,181 2,353,582
$1,000,000 under $2,500,000... 9,969 14,668,887 9,907 13,816,105 6,893 1.39:?,900 6,595 2,524,493 !
$2,500,000 under $5,000,000... 1,734 5,928,639 1,730 5,592,755 1,209 - 380,938 1,283 1,006,948
$5,000,000 under $10,000,000. 545 3,599,975 543 3,348,867 388 171,573 420 594,677
$10,000,000 under 520.000.000.,.. . 145 1,917,188 145 1,742,429 105 87,283 119 412,620

. -..$20,000,000 or more. T ... 46 _ | 1531649 | _._ _46_ | 1444494, | . 32 | . _57,364. | - 35-~ |~ ~-272,144 - — -
Gross estate by types of property--continued
Tax status, size of Stock in closely-held Other corporate stock State and local Government ) Federal savings bonds
gross estate corporations - bonds - -
Number Amount Number Amount Number Amount "Number Amount
()] (10) (1) (12) (13) (14 (15) (16)

All returns, total.. 7,504 6,101,496 45,810 22,205,868 32,220 11,808,260 8,694 452,678
$600,000 under $1,000,000... 2,251 476,744 23,110 3,978,617 14,966 2,256,899 4,767 202,908
$1,000,000 under $2,500,000 3,267 " 1,176,048 17,009 6,374,175 12,627 3,716,098 3,209 186,708
$2,500,000 under $5,000,000 1,176 1,029,914 3,663 3,528,818 2,982 2,162,903 486 41,871
$5,000,000 under $10,000,000.. 490 876,240 1,300 ° 2,547,602 1,050 1,404,427 159 17,622
$10.0Q0,000 under $20,000,000... 21 735,430 487 2,170,215 398 968,784 49 2,402
$20,000,000 or more. 109 1,807,119 241 3,696,441 197 1,399,149 24 1,166

Taxabte returns, total 2,780 3,474,099 22,050 15,375,680 16,148 7,774,295 4,163 261,683
$600,000 under $1,000,000.... 465 77,691 9,099 1,948,973 5,833 1,063.827 1,797 79,385
$1,000,000 under $2,500,000. 1,275 451,895 9,339 4,028,819 7.261 2,268,636 1,876 132,344
$2,500,000 under $5,000,000.... 573 516,918 2,219 2,424,110 1,882 1,453,936 318 33,347
$5,000,000 under $10,000,000. 250 400,222 836 1,780,707 697 1,058,742 11 13,486
$10,000,000 under $20,000,000. 136 479,914 356 1,805,326 306 773,695 37 1,955
$20,000,000 or more. -81 1,547,459 200 3,377,945 167 1,215,458 23 1,166

Nontaxable returns, total.. 4,724 2,627,397 23,761 6,919,988 i6.074 4,133,965 4,530 190,995
$600,000 under $1,000,000.... 1,786 399,054 14,011 2,029,644 9,133 1,253,072 2,969 123,523,
$1,000,000 under $2,500,000. 1,992 724,153 7.670 2,345,356 5,365 1,447,462 1,333 54,365
$2,500,000 under $5,000,000. 603 512,996 1,444 1,104,708 1,101 708,967 168 8,524
$5,000,000 under $10,000,000.. 240 476,01 8 T 464 756,895 353 345,685 47 4,136 -
$10,000,000 under $20,000,000.... 75 255,516 131 364,889 92 ' 195,089 *q3 447
$20,000,000 OF MOTB.......coccveenrrersrscnsrnmsirrans 28 259,659 ) | 318,496 30 183,690 - hbd




Estate Tax Returns, 1992-1993

Table 1.-Estate Tax Returns Filed in 1992: Gross Estate by Type of Property, Deductions, Taxable
Estate, Estate Tax After Tax Credits, by Tax Status and Size of Gross Estate--Continued

[All figures are estimates based on samples ~ money amounts are in thousands of dollars)

Gross estate by types of property--continued

Tax status, size of Other Federal Corporate and foreign Mixed bond funds Mixed mutual funds
gross estate Government bonds bonds

Number Amount Number Amount Number Amount Number Amount

(17) (18) (19) (20) (t3)) (22) (23) (24)
All returns, total................ S— B 18,715 4,263,348 15,560 890,185 2,265 157,526 11,102 987,739
$600,000 under $1,000,000.............cccrecerne 9,208 973,102 7,870 318,048 1,113 51,356 5,528 333,379
$1,000,000 under $2,500,000.. 7,038 1,243,798 5,544 214,701 861 71,536 4,349 333,513
$2,500,000 under $5,000,000.. 1,446 503,331 1,366 97,075 196 17,556 761 114,892
$5,000,000 under $10,000,000.... 617 467,970 485 109,183 65 4,919 316 94,942
$10,000,000 under $20,000,000.. 269 374,562 194 53,930 21 4,832 103 58,182
$20,000,000 or more 138 700,587 102 97,248 8 7,326 45 52,831
Taxable returns, total.............cccovemuneee 9,449 2,826,705 8,235 535,931 1,100 108,033 5,026 583,831
$600,000 under $1,000,000 3,544 408,804 3,587 137,008 422 20,703 1,919 150,787
$1,000,000 under $2,500,000.. 4,254 798,137 3,204 141,012 501 63,186 2,374 192,697
$2,500,000 under $5,000,000. 908 334,487 823 58,947 116 10,727 412 71,577
$5,000,000 under $10,000,000.... 407 346,652 303 78,749 39 4,231 202 69,556
$10,000,000 under $20,000,000.. 215 313,304 148 42,379 16 4,109 80 47,749
$20,000,000 or more 121 625,322 79 77,836 6 5,078 38 51,465
Nontaxable returns, total.........cccceuununs 9,266 1,436,643 7,325 354,253 1,165 49,493 6,077 403,909
$600,000 under $1,000,000.............occecneer 5,664 564,297 4,282 181,039 - 692 30,653 3,609 182,593
$1,000,000 under $2,500,00 2,784 445,661 2,250 73,690 360 8,350 1,975 140,816
$2,500,000 under $5,000,000.. 538 168,844 543 38,128 80 6,829 349 43,315
$5,000,000 under $10,000,000.... 210 121,318 182 30,434 27 688 114 25,385
$10,000,000 under $20,000,000.. .- 53 61,258 46 11,551 “7 *2973 22 10,434
$20,000,000 OF MOTe........cocrervriinnsrrmrnins 17 75,265 22 19,412 - i 7 1,366

Gross estate by types of property--continued
Tax status, size of Cash Farm assets Interest in limited Interest in other

gross estate partnerships noncorporate businesses
Number Amount Number Amount Number Amount Number Amount

(25) (26) 27 (28) (29) (30) (31) (32
All returns, total 58,376 12,770,991 3,949 382,236 7,503 954,683 9,720 2,324,102
$600,000 under $1,000,000. 30,950 5,131,140 2,182 97,397 2,626 96,496 3,373 229,222
$1,000,000 under $2,500,000. 20,928 4,226,829 1,354 138,930 3,151 180,414 4211 629,843
$2,500,000 under $5,000,000. 4,251 1,485,289 254 61,791 942 114,030 1,227 324,976
$5,000,000 under $10,000,000. 1,466 834,989 91 63,140 482 192,527 550 411,701
$10,000,000 under $20,000,000.. 527 536,439 42 5,049 201 152,264 242 290,726
$20,000,000 or more, 254 556,305 26 15,929 103 218,951 117 437,634
Taxable returns, total 26,944 7,680,837 1,813 154,103 3,132 522,422 3,776 1,041,796
$600,000 under $1,000,000 11,685 2,431,027 839 26,443 ‘798 45,253 1,045 30,133
$1,000,000 under $2,500,000 11,195 2,710,555 700 47,638 1,389 65,175 1,547 167,432
$2,500,000 under $5,000,000. 2,548 999,262 160 29,062 465 48,865 622 135,630
$5,000,000 under $10,000,000. 925 620,693 61 31,957 265 87,504 300 190,580
$10,000,000 under $20,000,000.. 383 413,772 29 3,703 136 103,445 165 190,337
$20,000,000 or more 208 505,529 23 15,299 79 172,180 98 327,684
Nontaxable returns, total...................... 31,432 5,090,154 2,137 228,133 4,371 432,260 5,944 1,282,306
$600,000 under $1,000,000. 19,265 2,700,113 1,343 70,954 1,827 51,243 2,328 199,089
$1,000,000 under $2,500,000. 9,732 1,518,275 - 654 91,291 1,762 115,239 2,665 462,41
$2,500,000 under $5,000,000. 1,703 486,027 93 32,730 478 65,165 605 189,346
$5,000,000 under $10,000,000. 541 214,297 30 31,182 217 105,023 250 221,121
$10,000,000 under $20,000,000.. 144 122,667 13 1,345 65 48,819 7 100,389
$20,000,000 or more 46 50,776 3 630 23 48,772 19 109,949

Footnotes at end of table.
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Table 1.-Estate Tax Returns Filed in 1992: Gross Estate by Type of Property, Deductioné, Taxable
Estate, Estate Tax After Tax Credits, by Tax Status and Size of Gross Estate—Continued

(Al Ilgures are estimates based on samples — money amounts are In thousands of dollars]

Gross estate by types of property—-continued

" Tax status, size of -

Life insurance Mortgages and notes - Annuities Other assets
_gross estate
' Number Amount” Number Amount " Number Amount Number Amount
(33) (34) (35) (36)° (37N - (38) (39) (40)

Al mturns, total. 32,731 3,468,342 17,607 2,613,528 22,738 4,095,263 53,334 4,382,946
" $600,000 under 31, 000, 000 16,900 1,142,209 7.992 642,182 11,464 1,262,077 27,447 694,578 .
$1,000,000 under $2,500,000. 12,158 1,446,146 6,641 820,268 8,715 1,730,715 19,611 1,124,952
$2,500,000 under $5,000,000... 23N 494,589 ‘ 1,809 430,113 1,708 640,522 4,086 594,282
$5,000,000 under $10,000,000. 870 242,372 M 260,001 571 242,318 1,422 440,422
$10,000,000 under $20,000,000 290 95,519 286 171,144 190 139,293 518 361,018
$20,000,000 or more. 142 47,417 . 167 289,818 89 . . 80,338 248 1,167,694

Taxable returns, L 12,549 957,338 8,301 1,408,824 7,614 1,259,860 24,615 2,850,759
$600,000 under $1,000,000... 3 5,307 220,042 3,025 264,786 + 3,185 323,580 1'0,093 227,614
$1,000,000 under $2,500,000. 5,291 372,732 3,456 . 380,201 3.225 446,845 10,577 586,871
$2,500,000 under $5,000,000... 1,172 172,652 1,041 230,141 714 226,336 2,459 355,201
$5,000,000 under $10,000,000. . . 4an 109,851 429 145,898 ' 301 115,518 902 312,303
$10,000,000 under $20,000,000...............: 190 39,214 213 115,797 120 77,760 ' 379 - 290,046

——————|—-$20,000,000 0Of MOF®:=.irsews. v . 118 -42,847— 137 260,001—— 70| 69820 | 205} 1078723 ..

Nontaxable i'etums, total............. s | 20,182 2,511,005 9,306 1.296,702 . 15,123 2,835,403 28,718 1,532,187
$600,000 under $1,000,000... 11,593 922,257 4,968 377,396 8,279 '. 938,497 17,355 - 466,964
$1,000,000 under $2, 500,000 6,866 1,073,414 3,185 430,067 5,491 1,283,870 9,034 . 538,081
$2,500,000 under $5,000,000. 1,199 321,937 768 199,972 994 414,188 1,627 239,081
$6,000,000 under $10,000,000. 399 132,521 282 114,103 . 270 126,799 520 128,119

___$10,000,000_under $20,000,000 _100, . ..56306 | _ 73 | s5347 . .70 | 61533 | 139 | 70972 .
$20,000,000 or more. ‘24 4,570 30 29817 19 10,518 43 88971
. R s Deductions by type
Tax status, size of Total allowable . .
gross estate _deductions Funeral expenses Executors’ commissions Attomeys' fees
“ Number Amount . Ndmbér Amount Number Amount Numbe} Amount .
(41) (42) (49 (44) (45) (46) 47 (48)

All total, - 59,091 43,035,775 54,105 315,181 - 21,248 | . 876,110 36,396 ° © 813,368
$600,000 under §1, 000000 ' 31,306 ° 6,842,275, 28,483 147,052 9,812 185,913 18,770 222,572
$1,000,000 under $2,500,000... T 21,215 12,837,260 19,479 . 116,624 8,180 277,597 13,187 279,286
$2,500,000 under $5,000,000...... N 4,310 7,078,817 4,016 28,765 2,065 142,200 2,840 125,584
$5,000,000 under $10,0{)p.000. ' 1,474 5,339,934 1,379 12,740 . 741 96,536 1,006 70,131
$10,000,000 under.$20,000,000.. 53t . 4,067,332 . 505 5,281 293 77,265 391 53,957
$20,000,000 or more. . - 285 | 6,870,157 242 4,718 155 - .. 96,600 202 61,837

' ' ! . 27,116 | 14,199,462 26,187 150,691 16,555 744,006 23,742 633,133
5600000 under $1, 000000 . 1n,7m7 631,943 11,344 57,650 6,412 123,639 10,181 133,044 ..
$1,000,000 under $2,500,000...... . 11,246 2,099,892 10,884 60,939 - 7,260 253,396 9,949 229,952
$2,500,000 under $5,000,000. 2,576 1,932,805 2,484 16,810 1,835 126,112 . 2,297 107,764
$5,000,000 under $10,000,000. ‘928 1,963,337 894 7,816 641 82,443 806 59,528
$10,000,000 under szo 000,000.. 386 2,217,087 ‘978 ‘3,879 cn ) 70,404 332 47,330
$20,000,000 or more....... 209 * 5,354,419 201 3,597 137 88,012 177 55,515

Nontaxable ¢ , total 31,975 © | 28,836,313 27,918 164,489 . 4,891 - 132,105 _1_2;654 180,234

$600,000 under $1,000,000.........cccouccvrennnne . 19,535 6,210,332 17,139 89,402 3,400 62,274 8,589 89,528

- $ 000000 under $2,500,000.. - 9,969 10,737,368 8,595 55,686 | ' 920 24,200 3,238 49,335 .
$2,500,000 under $5,000,000.. 1,734 5,146,013 1,532 11,956 ° 231 16,088 -543 17,820
$5,000,000 under $10,000,000 545 3,376,597 . .485 4,923 101 . 14,093 199 10,603
$10,000,000 under $20, 000, 000.. 145 1,850,268 127 1,402 o2 © 6,882 59 6,627
$20,000,000 or more 48 1,515,738 41 1,121 18 8,588 25 6,322

Footnotes at end of table.




Estate Tax Returns, 1992-1993

Table 1.—-Estate Tax Returns Filed in 1992: Gross Estate by Type of Property, Deductions, Taxable
Estate, Estate Tax After Tax Credits, by Tax Status and Size of Gross Estate--Continued

[All figures are estimates based on samples — money amounts are in thousands of dollars]

Deductions by type--continued
Tax status, size of Other expenses and Debts and mortgages Bequests to surviving Charitable contributions
gross estate losses spouses
Number Amount Number Amount Number Amount Number Amount
(49) (50) (51) (52) (53) (54) (55) (56)

All returns, total, 43,095 748,428 46,603 4,379,207 26,583 29,125,727 11,053 6,785,352
$600,000 under $1,000,000............ccccemnnen. 22,566 140,155 23,452 696,330 12,897 4,658,307 5,129 793,038
$1,000,000 under $2,500,000..................... 15,455 243,21 17,304 1,579,603 10,145 8,819,231 4,122 1,424,941
$2,500,000 under $5,000,000..........c.o.eereen. 3,275 109,216 3,810 694,492 2,255 5,230,936 1,009 750,834
$5,000,000 under $10,000,000................... 1,125 77,529 1,300 549,041 837 3,923,886 440 610,071
$10,000,000 under $20,000,000. 445 69,165 495 393,532 304 2,700,613 220 767,519
$20,000,000 or more 228 109,091 243 466,208 144 3,692,755 132 2,438,948

Taxable returns, total. 26,378 616,799 24,001 1,895,378 3,393 6,617,997 5,932 3,542,787
$600,000 under $1,000,000.........c.coeeeuenrene 11,445 7§.879 9,920 145,673 734 57,595 1,898 34,463
$1,000,000 under $2,500,000. 11,015 207,504 10,150 538,698 1,341 558,312 2,684 251,091
$2,500,000 under $5,000,000. 2,483 95,452 2,463 346,735 685 987,808 697 253,433
$5,000,000 under $10,000,000. 870 70,027 886 268,419 352 1,202,116 339 272,988
$10,000,000 under $20,000,000. 367 64,245 377 216,800 182 1,300,907 193 513,501
$20,000,000 or more 197 99,692 204 379,054 101 2,511,260 122 2,217,289

\

Nontaxable returns, total.............ccccunn. 16,717 131,628 22,603 2,483,829 23,190 22,507,730 5,120 3,242,585
$600,000 under $1,000,000............ccceennecns 11,121 60,277 13,532 550,657 12,164 4,600,712 3,232 758,575
$1,000,000 under $2,500,000.. 4,440 35,767 7,154 1,040,905 8,804 8,360,919 1,438 1,173,850
$2,500,000 under $5,000,000.. To792 13,764 1,347 347,757 1,571 4,243,128 312 497,400
$5,000,000 under $10,000,000... 255 7,502 414 280,622 . 485 2,721,770 101 337,083
$10,000,000 under $20,000,000. 78 4,919 118 176,732 123 1,399,705 27 254,018
$20,000,000 or more. 31 9,399 39 87,154 43 1,181,485 10 221,659

Taxable estate Adjusted taxable gifts Adjusted taxable estate Estate tax before credits
Tax status, size of
gross estate Number Amount Number Amount Number Amount Number Amount
(57) (58) (59) (60) 61) (62) (63) (64}

All returns, total 54,973 56,159,899 6,352 1,843,767 55,060 58,003,662 54,972 22,348,920
$600,000 under $1,000,000 28,872 17,304,951 1,899 210,809 28,890 17,515,757 28,843 5,688,787
$1,000,000 under $2,500,000.. 19,812 18,643,419 2,455 453,757 19,830 19,087,175 19,802 6,763,987
$2,500,000 under $5,000,000 4,106 7.655,071 963 289,660 4,133 7,944,731 4121 3,310,173
$5,000,000 under $10,000,000 1421 4,544,901 585 325,490 1,432 4,870,391 1,432 2,231,791
$10,000,000 under $20,000,000. . 513 3,226,344 280 189,022 522 3,415,366 521 1,702,824
$20,000,000 0F MOME.......coveremrerremcccrsenensens 249 4,785,212 169 375,030 252 5,160,242 252 2,651,358

Taxable returns, total..........cccuernnnneece 27,187 42,516,185 4,483 1,602,483 27,187 44,118,665 27,187 17,968,448
$600,000 under '$1 ,000,000 11,825 8,996,582 1,194 173,787 11,825 9,170,368 11,825 3,051,204
$1,000,000 under $2,500,000.. 11,263 14,463,102 1,726 365,970 11,263 14,829,071 11,263 5,414,086
$2,500,000 under $5,000,000 2,576 6,846,798 721 242,354 2,576 7,089,152 2,576 3,036,893
$5,000,000 under $10,000,000. 928 4,286,955 464 301,832 928 4,588,887 928 2,142,453
$10,000,000 under $20,000,000. 386 3,157,243 228 175,895 386 3,333,138 386 1,680,677
$20,000,000 or more 209 4,765,506 148 342,544 209 5,108,049 209 2,643,136

Nontaxable returns, total...........c.cceune. 27,786 13,643,714 1,869 241,284 27,873 13,884,996 27,785 4,380,472
$600,000 under $1,000,000 17,047 8,308,369 705 37,021 17,066 8,345,389 17,018 2,637,582
$1,000,000 under $2,500,000.. 8,549 4,180,318 729 87,787 8,567 4,268,104 8,539 1,349,902
$2,500,000 under $5,000,000.. 1,530 808,273 242 47,305 1,557 855,579 1,548 273,280
$5,000,000 under $10,000,000... 493 257,946 121 23,558 504 281,504 504 89,338
$10,000,000 under $20,000,000. 127 69,101 51 13,127 136 82,228 135 22,147
$20,000,000 or more 40 19,707 20 32,486 43 52,193 43 8,22

Footnotes at end of table.
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Estate Tax Returns, 1992-1993

Table 1.~Estate Tax Returns Filed in 1992: Gross Estate by Type of Property, Deductions, Taxab_le'

Estate, Estate Tax After Tax Credits, by Tax Status and.Size

of Gross Estate—Continued

[AB figures are estimates based on ples ~ money ts are in thousands of dollars)
Tax status, sizeof Allowable unified credit Other tax credits Estate tax after credits Total transfer taxes
gross estate ! . :
’ Number Amount Number ~ Amount Number Amount Number Amount
_ () (66) 7 (68)" (69) (70) @ 72
All returns, total............ . 57,778 11,083,231 31,910 2,716,676 27,187 10,097,639 27,274 10,157,840
$600,000 under $1,000,000... - 30,619 5,882,472 15,237 278,910 11,825 530,663 11,825 530,727
$1 ,000,000 under $2,500,000. 20,683 3,968,745 12,222 627,671 - 11,263 2,646,809 11,318 2,650,902
$2,500,000 under $5,000,000.... 4,230 811,743 ] 2,834 436,173 2,576 2,118,009 2,595 2,132,062
55000000 under $10,000,000. 1,463 281,655 1,006 369,840 928 " 1,594,922 936 1,603,005 !
$1 0000,000 under $20,000,000... e 528 101,491 399 345,264 386 1,261,241 390 1.?82.076 |
$20,000,000 or more... 255 . 49,124 212 658,818 209 1,944,996 211 1,959,069 ‘
. Taxable total..... 27,181 5,234,013 26,437 2,638,791 27,187 10,097,639 27,187 10,154,664 i
$600,000 under $1,000,000..........cccecvveren 1" .§25 7 2.279;264 11,327 241,276 11,825 530,663 11,825 530,727
$1,000,000 under $2,500,000.... 11,2683 2,166,302 11,054 600,972 11,263 2,646,809 11,263 2,649,51_8
$2,500,000 under $5,000,000. 2,570 495,029 2550 422,854 2,576 2,119,009 2,576 2,131,184
$5,000,000 under $10,000,000.. 928 . 178,811 919 368,719 928 1,594,922 928 1,602,784
$10,000,000 under $20,000000 386 74378 381_ 345,059 386 1,261,241 **595 *43,240,471
$20,000,000 or more, 209 ' '40,228 206 657,911 209 1,944,996 - -
~ Nontaxable returns, total........eswe.e.. 30,596 5,859,219 5,473 79,885 - - 87 3,156
$600,000 under $1,000,000... 18,795 | 3,603,209 3,909 37,634 - - - -
$1,000,000 under $2,500,000 9,420 1,800,443 1,168 26,698 - - .53 1,384
$2,500,000 under $5,000,000.... 1,660 316,714 284 13,319 - - 19 878
$5,000,000 under $10,000,000. 534 102,844 88 1121 - - 8 221
$1 0,000,000 under $20,000,000 142 27,114 18 205 - - 6 674
- = | ~$20,000,000 0r more..: - --46 | — 8896 | - -6~~~ ——9O7 |~~~ | ————— e I I —

108

1 Gross estate is shown at the value used to determine estate tax fiabllity. The value could be determined as of date-of-death or 6 months thereafter (i.e., altemate valuation

method). .

2 Net worth is calculated as "Total gross est_ate'l less "Debts and mortgages.” Negative values of net wonh were constrained to zero.

3 Life insurance is shown net of any outstanding policy loans and associated interest and penalties.
** Data deleted or combined to prevent disclosure of individual taxpayer data.
NOTE: Detail may not add to totals because of rounding.




Estate Tax Returns, 1992-1993

Table 2.--Estate Tax Returns Filed in 1993: Gross Estate by Type of Property, Deductions, Taxable
Estate, Estate Tax After Tax Credits, by Tax Status and Size of Gross Estate

[All figures are estil based on ples - money amounts are in thousands of dollars]
Gross estate by type of property
Tax status, size of Number of Gross Net worth Personal residence Other real estate
gross eslate retums estate
Number Amount Number Amount Number Amount
(1 (2 @ 4) (5) © (Y] ()]

All returns, total 60,211 103,695,486 60,121 99,404,540 38,629 7,618,316 33,923 13,851,168
$600,000 under $1,000,000 31,955 24,529,959 31,915 23.778,981 18,702 2,964,622 16,235 3,451,433
$1,000,000 under $2,500,000. 21,551 31,541,199 21,529 30,233,462 13,458 2,741,425 13,037 4,875,066
$2,500,000 under $5,000,000 4,390 14,964,205 4,378 14,285,572 2,886 944,326 2,957 2,207,866
$5,000,000 under $10,000,000.. 1,551 10,528,123 1,637 9,903,258 1.043 491,068 1,102 1,368,413
$10,000,000 under $20,000,000... 507 6,905,917 506 6,546,726 348 243,177 387 846,996
$20,000,000 OF MOTB.........cvurrreririmrerercenrnns 257 15,226,084 256 14,656,562 191 231,698 204 1,001,394

Taxable returns, total.........ccuseseenann. 27,506 59,157,067 27,505 57,362,144 14,848 3,615,019 14,353 6,471,619
$600,000 under $1,000,000 12,054 9,777,059 12,054 9,614,184 6,063 1,084,591 5,467 1,191,184
$1,000,000 under $2,500,000. 11,222 16,601,770 11,222 16,102,763 8,036 1,302,841 6,109 2,192,811
$2,500,000 under $5,000,000. 2,646 9,039,684 2,645 8,732,853 1,688 574,917 1,678 1,139,780
$5,000,000 under $10,000,000.. 1,014 6,950,667 1,014 6,690,241 656 309,087 670 721,502
$10,000,000 under $20,000,000. 364 5,035,016 3684 4,827,018 248 164,265 2686 478,175
$20,000,000 or more.... 205 11,752,871 205 11,395,088 155 199,237 164 748,168

Nontaxable returns, total. 32,705 44,538,419 32,616 42,042,385 21,783 4,001,297 19,570 7,379,549
$600,000 under $1,000,000... 19,901 14,752,900 19,860 14,164,777 12,638 1,800,031 10,769 2,260,248
$1,000,000 under $2,500,000. 10,329 14,939,428 10,307 14,130,699 7.423 1,438,484 6,928 2,782,255
$2,500,000 under $5,000,000.... 1,744 5,924,521 1,733 5,552,719 1,189 369,409 1,280 1,068,086
$5,000,000 under $10,000,000. 537 3,577,456 523 3,213,016 387 182,001 433 646,910
$10,000,000 under $20,000,000 143 1,870,901 142 1,719,709 100 78,912 12t 368,821
$20,000,000 OF MOTB..........ovcrrrerirrnsrerersnnes 52 3,473,213 51 3,261,476 36 32,461 40 253,228

Gross estate by types of property--continued
Tax status, size of Stock in closely-held Other corporate stock State and local Government Federal savings bonds
gross estate corporations bonds
Number Amount Number Amount Number Amount Number Amount
©) (10) (1) (12) (13) (14) (15) (16)

All returns, total 7,643 8,229,182 46,557 24,363,173 33,101 12,886,992 9,285 477,176
$600,000 under $1,000,000........................ 2,306 441,707 23,420 4,433,524 14,948 2,267,295 5,408 238,742
$1,000,000 under $2,500,000.... 3,372 1,181,897 17,235 6,346,684 13,282 4,121,375 3121 198,424
$2,500,000 under $5,000,000. 1,132 870,858 3,828 3,876,321 3,143 2,353,322 534 26,188
$5,000,000 under $10,000,000 494 857,748 1,374 3,080,940 1,148 1,674,234 154 10,898
$10,000,000 under $20,000,000. 204 773,326 460 1,998,323 389 1,008,531 50 2,147
$20.000,000 or more 135 4,103,849 240 4,647,381 191 1,464,234 18 778

Taxable returns, total..........ceceruseeee 2,595 4,022,675 22,556 17,147,369 16,987 8,677,096 4,537 284,522
$600,000 under $1,000,000.... 423 113,170 9,370 2,174,487 6,180 996,101 2,260 129,794
$1,000,000 under $2,500,000. 1177 409,434 9,367 4,052,259 7,490 2,524,786 1,782 127,396
$2,500,000 under $5,000,000. 496 346,030 2,366 2,645,934 2,057 1,703,147 346 16,208
$5,000,000 under $10,000,000. 264 418,712 922 2,384,985 808 1,258,962 101 8,821
$10,000,000 under $20,000,000. 135 543,051 336 1,609,796 288 825,830 35 1,611
$20,000,000 or more. 101 2,194,279 195 4,299,908 165 1,368,470 13 695

Nontaxable returns, total............cecrnee 5,048 4,208,507 24,002 7,215,804 16,114 4,209,896 4,747 192,654
$600,000 under $1,000,000........ 1,883 328,538 14,050 2,259,036 8,769 1,271,194 3,147 108,948
$1,000,000 under $2,500,000. 2,185 772,463 7.868 2,294,425 5,792 1,696,590 1,339 71,027
$2,500,000 under $5,000,000. 637 524,827 1,463 1,230,388 1,086 650,174 188 9,982
$5,000,000 under $10,000,000... 230 441,034 452 695,954 340 415,272 53 2,077
$10,000,000 under $20,000,000. 69 230,275 124 388,527 101 180,901 15 535
$20,000,000 or more. 34 1,809,370 45 347,474 26 95,764 5 83

Footnotes at end of table.

109



110

Estate Tax Returns, 1992-1993

Table 2. —-Estate Tax Returns Filed in 1993: Gross Estate by Type of Property, Deductions, Taxable
Estate, Estate Tax After Tax Credits, by Tax Status and Size of Gross Estate-—Contmued

- money amounts are in thousands of dollars] .

[All figures are esti based on

- Gross estate by types of property--continued

Tax status, si}e of

. Other Federal

Mixed bond funds

Footnotes at end of table.

X ) Corporate and foraign Mixed mutual funds .
' gross estate Government bonds bonds
Number Amount - Number Amount Number Amount Number Amount
an - (18) (19) (20) - @y (22) (23) (24)
All returns, total 20,341 4,367,909 13,931 871;,883 5,242 350,242 13,301 1,090,238
$600,000 under $1,000,000. T 10,198 981,637 6,853 256,502 2,742 151,316 6,620 419,020
$1,000,000 under $2,500,000.. 7.330 1,210,914 5,060 234,866 1,914 125,726 5,032 327,459
$2,500,000 under $5,000,000.. 1,754 627,427 1,281 106,665 423 40,603 1,109 139,028
$5,000,000 under $10,000,000.... 661 435,138 478 57,713 113 15,653 367 83,029
$10,000,000 under $20,000,000. 244 304,427 158 . 55,983 30 2,179 112 42,586
$20,000,000 or more. 154 808,365 102 161,155 21 14,766 60 79117
Taxable returns, total... 10,284 2,942,406 . ] 7,016 564,887 2,744 221,395 6,366 635,383
$600,000 under $1,000,000.... '@._021 434,411 2,720 - 94,202 1,197 -+ 81,493 2,702 182,909
$1,000,000 under $2,500,000. 4,317 749,860 2,949 160,577 21,147 81,167 2,628 '205,450
$2,500,000 under $5,000,000. 1,156 459,739 826 . 74,153 281 - 29,545 660 81,082
$5,000,000 under $10,000,000 476 342,255 318 36,217 83 . 13,047 246 60,327
| $10,000,000 under $20,000,000. 181 . 251,313 116 42,028 - 20 1,761 83 30,040
_._$20,000,000 or more.............. g 132 .- JOA,B?B - 87 - 157,710 17 . 14,381 47 7i58l
Nontaxgble returns, totgl ...................... 1 10,058 1,425,503 68,915 307,996 2,499 128,847 . 6,934 454,849
$600,000 under $1,000,000.... 6,177 547,226 4.133 162,300 1545 69,821 391 8 236,111
$1,000,000 under $2,500,000. 3,013 461,054 2,110 74,289 . 768 44,559 2 404 ) 122,009
$2,500,000 under $5,000,000. 597 167,688 455 32,512 142 11,057 449 . 57,946
$5,000,000 under $10,000,000. 185 92,883 159 21,495 30 2,606 121, 22,702
$10,000,000 under $20, 000 000 53,114 42 13,955 10 418 . 29 . 12,546
$200000000r moe... 103,837 T 15 T 3,445~ |- —-4 —-|~-—----385—|— --13—|-~—-3,636— -~ -|— ———
Gross estaté_ by typés of property--continued
" Tax status, size of . Cash Farm assets Interest in limited Interest in other
.gross estate partnerships noncorporate businesses
’ ' Number Amount Number Amount Number - Amount Number Amount
(25) (26) @ @8) @9 © B0 @1) @2)
T R v 59,514 11,900,548 4,090 370,108 7,426 895,287 8,523 1,755,570
$600,000 under $1,000,000............c..cccnueea. 31,556 4,628,707 2,347 157,490 2,778 97,245 2,848 135,832
$1,000,000 under $2,500,000........ 21,317 4,232,501 1,318 123,055 - 2,892 150,716 ~ 3,605 1 -411,311
$2,500,000 under $5,000,000. 4,337 1,242,619 264 47,754 © 1,058 117,289 1,231 .'288,041°
$6,000,000 under $10,000,000.. 1,541 800,580 99 23,056 417 149,962 501 242,342
$10,000,000 under $20,000,000 505 466,459 ‘39 ° 12,073 180 79,434 .. 202 231,908 .
$20,000,000 or more 257 529,681 24 6,679 101 300,643 137 436,136
Taxable returns, total 27,381 . 7,161,741 1,898 160,629 - 3,235 . 532,046 3,463 811,659
$600,000 under $1,000,000........ccoerviiimencns 11,987 2,098,387 1,014 68,345 801 28,959 748 23,823
$1,000,000 under $2,500,000 : 11,179 | 2,794,454 617 35,043A 1,324 54,321 1,547 . 132,870
$2,500,000 under $5,000,000.... 2,633 843,346 158 27,673 ' 550 63,750 637 - 137,263
$5,000,000 under $10,000,000..... 1,013 ' 575,344 . . ‘62 15,430 - 257 ' 63,996 293 120,112
$10,000,000 under $20,000,000... 1364 E 374,468 27 7,952 120 . 44,855 129 131,873
$20,000,000 or more 205 - 475,742 20 6,186 .83 276,164 109 265,717
Nontaxable returns, total..........ccececeeees 32,133 4,738,806 2,192 209,478 4,191 363,241 5,060 943,911
$600,000 under $1,000,000... 18,569 2,530,320 1,333 89,145 1,877 - 68,286 2,099 112,010
$1,000,000 under $2,500,000. 10,138 1,438,047 701 88,012 1,568 96,394 2,058 278,440
$2,500,000 under $5,000,000.... 1,704 . 399,273 106 20,081 508 53,539 594 - . 160,777 -
$5,000,000 under $10,000,000 528 225,236 36 7.625 . 160 85,966 208 . 122,230
$10,000,000 under $20,000,000 R} 91,991 ‘12 4,121 60 34,579 73 100,035
520,000.000 or more. : . 52 53 939 4 493 18 24,478 28 170,419



Estate Tax Returns, 1992-1993

Table 2.—-Estate Tax Returns Filed in 1993: Gross Estate by Type of Property, Deductions, Taxable
Estate, Estate Tax After Tax Credits, by Tax Status and Size of Gross Estate--Continued

[All figures are estimates based on samples - money amounts are in thousands of dollars)

Gross estate by types of property—-continued

Tax status, size of Life insurance Mortgages and notes Annuities Other assets
gross estate
Number Amount Number Amount - Number Amount Number Amount
(33) (34) (35) (36) {37) (38) (39) (40)

All returns, total, 32,743 3,516,950 18,341 2,666,584 24,345 4,541,404 54,709 3,943,785

$600,000 under $1,000,000.........ccccccvvinns 16,976 1,089,313 8,489 671,992 12,451 1,392,794 28,432 750,801

$1,000,000 under $2,500,000... 12,198 1,492,326 6,879 859,740 9,191 1,864,397 19,880 943,328

$2,500,000 under $5,000,000 2,347 484,330 1,796 378,311 1,775 690,637 4,162 512,624

$5,000,000 under $10,000,000. 797 232,491 737 260,907 617 371,744 1,487 392,211

$10,000,000 under $20,000,000. 279 109,839 278 212,492 201 147,734 492 370,305

$20,000,000 or more 146 108,652 162 283,142 110 74,098 256 974,516

Taxable returns, total......... JE— 12,357 964,997 8,022 1,377,843 8,138 1,422,794 24,856 2,142,989

$600,000 under $1,000,000... 5,295 215,833 3,008 263,464 3,517 347,580 10,358 268,329

$1,000,000 under $2,500,000. 5,145 380,050 3,249 420,524 3,338 525,218 10,427 452,611

$2,500,000 under $5,000,000... 1,168 155,028 995 189,941 758 236,424 2,535 315,728

$5,000,000 under $10,000,000. 446 89,071 447 144,143 319 161,024 977 249,651

$10,000,000 under $20,000,000 192 52,538 1980 117,753 123 100,340 355 257,568

$20,000,000 or more... 1 72,476 133 242,018 84 52,209 204 599,103

Nontaxable returns, total.........cccue.... 20,386 2,551,953 10,319 1,288,742 16,207 3,118,610 29,853 1,800,796

$600,000 under $1,000,000. 11,681 873,480 5,480 408,528 8,934 1,045,214 18,073 482,472

$1,000,000 under $2,500,000 7,054 1,112,276 3,631 439,216 5,854 1,339,179 - 9,453 490,717

$2,500,000 under $5,000,000 1,179 329,302 800 188,370 1,017 454,213 1,627 196,896

$5,000,000 under $10,000,000. 350 143,419 29 116,764 298 210,720 510 142,560

$10,000,000 under $20,000,000... 87 57,301 88 94,739 78 47,395 137 112,736

$20,000,000 OF MOIB........cooceecumirimncneensineas 35 36,176 29 41,124 26 21,889 52 375,413

Deductions by type
Tax status, size of Total allowable
gross estate deductions Funeral expenses Executors’ commissions Attorneys' fees
Number Amount Number Amount Number Amount Number Amount
(41) 42) (43) (44) (45) (46) 47 (48)

All returns, total, 60,196 47,340,098 55,304 332,654 20,625 855,647 37,052 779,172
$600,000 under $1,000,000... 31,940 7,227,999 29,360 161,142 9,391 161,348 19,355 209,824
$1,000,000 under $2,500,000. 21,551 12,979,839 19,642 121,211 8,006 260,743 13,184 262,451
$2,500,000 under $5,000,000.... 4,390 7,146,910 4,126 29,692 2,030 143,661 2,876 116,503
$5,000,000 under $10,000,000.. 1,551 5,712,935 1,455 12,194 779 102,467 1,069 76,061
$10,000,000 under $20,000,000. 507 3,774,805 474 4,706 282 68,729 373 52,257
$20,000,000 or more 257 10,497,610 247 3,709 138 118,699 196 62,076
Taxable returns, total........... seossnsnsnanecss . 27,508 16,090,880 26,853 158,026 15,901 736,510 24,074 599,838
$600,000 under $1,000,000... 12,054 635,801 11,847 62,361 6,009 104,114 10,651 122,105
$1,000,000 under $2,500,000. 11,222 2,285,139 10,879 63,322 6,996 231,031 9,733 205,831
$2,500,000 under $5,000,000. 2,646 1,925,579 2,590 17,729 1,817 130,017 2,324 98,891
$5,000,000 under $10,000,000.. 1,014 2,252,515 986 8,036 701 94,042 876 66,553
$10,000,000 under $20,000,000. 364 1,948,175 353 3,453 248 63,615 315 47,230
$20,000,000 or more 205 7,043,672 198 3,124 130 113,692 174 59,228
Nontaxable returns, total................. 32,690 31,249,218 28,452 174,627 4,725 119,137 12,978 179,334
$600,000 under $1,000,000.........cccccemmeiveee 19,886 6,592,199 17,513 98,781 3,382 57,235 8,703 87,719
$1,000,000 under $2,500,000.... 10,329 10,694,700 8,763 57,889 1,011 29,712 3,451 56,620
$2,500,000 under $5,000,000. 1,744 5,221,332 1,536 11,963 212 13,644 551 17,611
$5,000,000 under $10,000,000.. 537 3,460,419 469 4,158 77 8,426 192 9,508
$10,000,000 under $20,000,000 143 1,826,630 121 1,252 34 5,113 58 5,028
$20,000,000 or more. 52 3,453,938 49 585 8 5,007 22 2,848

Footnotes at end of table.
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Estate Tax Returns, 1992-1993

Table 2 -Estate Tax Returns Filed in 1993: Gross Estate by Type of Property, Deductions, Taxable
Estate, Estate Tax After Tax Credits, by Tax Status and Size of Gross Estate--Continued

[All figures are estimates based on samples — money amounts are in thousands of dollars]

Deductions by type--continued
- Tax status, size of Other expenses and Debts and mortgages - Bequests to surviving Charitable contributions
gross estate losses spouses )
Number Amount Number Amount Number Amount Number Amount
(49) (50) (51) (52) (53) (54) (55) (s6)
Al returns, total. .44.1 62 748,289 47,153 4,534,417 27,505 32.606,588 11,119 7,292,066
'$600,000 under $1,000,000. 23,159 - 145,000 ' 23,984 ". 767,080 12,919 5,016,406 ° 5,091 767,971
$1,000,000 under $2,500,000.. 15,748 226,391 17,218 1,364,299 11,013 9,418,233 4,064 1,327,981
$2,500,000 under $5,000,000 3,381 141,171 3,856 759,351 2,272 5,188,387 1,164 768,638
$5,000,000 under $10,000,000... 1,230 87,362 1,380 706,729 875 4,020,087 476 708,034
- $10,000,000 under $20,000,000. 422 61,702 468 366,977 280 2,658,051 184 562,382
$20,000,000 or more. 224 86,662 248 569,981 145 - 6,499,424 140 3,157,060
Taxable returns, total 26,608 608,455 24,429 1,795,902 3,601 8,086,457 6.121 4,106,000
$600,000 under $1 000000 ........................ 11,607 81,485 10,310 162,875 506 54,521 1,887 48,339
$1,000,000 under $2,500,000.. 10,925 186,322 10,105 499,007 1,764 791,503 2,691 308,124
$2,500,000 under $5,000,000. 2,567 122,614 2,507 307,810 694 1,000,145 882! 248,681
$5,000,000 under $10,000,000... 967 77.249 957 260,426 381 . 1,338,461 377 407,748
$10,000,000 under $20,000,000. 350 57,267 352 ' 207,998 185 1,202,097 157 366,514
—-$20,000,000 or-more 192- 83519 | 198 357,785 -101 3,699,730 128 - | 2,726,595
Nontaxable returns, total...........ccoeeunee 17,554 139,833 22,724 2,738,518 23,905 24,714,131 4,997 3,186,066
$600,000 under $1,000,000..... 11,553 63,516 13,674 604,204 12,414 . 4,961,885 3,204 719,633’
$1,000,000 under $2,500,000. 4,821 40,069 7,113 865,292 9,249 8,626,730 1,373 1,019,857
" $2,500,000 under $5,000,000. 813 18,557 1,349 451,541 1,579 4,188,242 282 519,957
$5,000,000 under $10,000,000... 263 10,113 424 446,303 494 2,681,626 99 300,287
- .-$10,000,000 under_$20,000,000. T2} 4435 _ 18 158,979 125 . 1,455,954 . 27 195,868
$20,000,000 or more 32 3, 143 ' 72121196 7|7 T TT44 T |7 2,799,693 | — —12 -— |- ---430,465~-— -
Taxable estate Adjusted taxable gifts Adjusted taxable estate Estate tax before credits
Tax status, size of ) - L : )
gross estate Number Amount Number Amount Number Amount Number Amount.
(57) (58) (59) (60) (61) (62) (63) (64)
All returns, total, 56,125 57,030,918 6,749 1,963,222 56,263 58,994,138 56,204 22,803,828
$600,000 under $1,000,000.........cccooeueeivnns 29,568 17,649,774 1,852 267,905 29,629 17,917,678 29,587 5,822,404
$1,000,000 under $2,500,000.... 20,132 18,664,087 2,650 487,071 20156 19,151,156 20,147 6,793,256
$2,500,000 under $5,000,000. 4,216 7,914,827 1,154 325,499 . 4,234 8,240,326 4,228 3,447,309
$5,000,000 under $10,000,000... 1,470 4,928,842 654 345,474 1,491 5,274,315 1,490 2,433,609
$10,000,000 under $20,000,000 491 3,144,093 266 262,314 © 498 3,406,407 497 1,883,067
$20,000,000 or more. 248 4,729,296 174 274,959 255 5,004,255 254 2,624,183
Taxabls returns, total. 27,500 43,087,165 4,976 1,681,331 27,506 44,748,495 27,506 18,311,993
$600,000 under $1,000,000.... 12,054 9,141,256 1,314 219,560 12,054 9,360,816 12,054 '3,124.144
$1,000,000 under $2,500,000. 11,222 || 14,316,629 1,918 399,945 11,222 14,716,573 11,222 5,386,537
$2,500,000 under $5,000,000.... 2,640 7,115,089 856 275,056 2,646 7,390,144 2,646 3,177,346
-$5,000,000 under $10,000,000 1,014 ' 4,698,152 520 301,135 1,014 4,999,287 1,014 2,348,162
$10,000,000 under $20,000,000 364 3,086,841 219’ 226,789 364 3,313,630 364 1,660,356
$20,000,000 or more. 205 4,709,199 149 258,846 205 4,968,045 .205 2,615,448
Nontaxable returns, total......cce..coereneee 28,625 13,963,753 1,773 281,892 ‘28,758 14,245,643 28,698 '4.491,835
$600,000 un&er $1,000,000......cccccmmmuenene 17,514 8,508,517 538 48,345 17,574 8,556,862 17,533 2,698,260
$1,000,000 under $2,500,000.... 8,910 4,347,458 731 87,126 8,934 4,434,583 8,926 1,406,719
$2,500,000 under $5,000,000.... 1,576 799,738 298 50,444 1,588 850,182 1,582 269,963
$5,000,000 under $10,000,000.. 455 230,690 134 44,339 477 275,029 476 85,447
$10,000,000 under $20,000,000. 127 57,252 47 35,526 134 92,777 133 22,712
$20,000,000 or more. 43 20,098 25" 16,113 50 36,211 49 8,735

Footnotes at end of table.




Estate Tax Returns, 1992-1993

Table 2.--Estate Tax Returns Filed in 1993: Gross Estate by Type of Property, Deductions, Taxable
Estate, Estate Tax After Tax Credits, by Tax Status and Size of Gross Estate--Continued

[All figures are estimates based on samples - money amounts are in thousands of dollars}

Tax status, size of Allowable unified credit Other tax credits Estate tax after credits Total transfer taxes
gross estate
Number Amount Number Amount Number Amount Number Amount
(65) (68) (67) (68) (69) (70) 7 (72)

All returns, total, 58,835 11,323,169 31,720 2,748,420 27,506 10,335,061 27,585 10,451,486
$600,000 under $1,000,000............ccoruenieene 31,159 5,993,546 15,031 280,019 12,054 555,205 12,063 556,135
$1,000,000 under $2,500,000.. 21,034 4,051,200 12,123 607,222 11,222 2,637,058 11,264 2,640,102
$2,500,000 under $5,000,000.. 4,355 838,548 2,902 452,111 2,646 2,219,891 2,654 2,233,400
$5,000,000 under $10,000,000... 1,523 293,171 1,072 406,421 1,014 1,758,487 1,031 1,772,560
$10,000,000 under $20,000,000. 506 97,228 378 342,050 364 1,248,935 368 1,266,683
$20,000,000 or more 257 49,474 214 660,595 205 1,915,485 206 1,982,607

Taxable returns, total..........cccvuerseonss 27,486 5,206,910 26,647 2,680,015 27,506 10,335,061 27,506 10,447,883
$600,000 under $1,000,000............cooerenene 12,049 2,322,737 11,524 246,199 12,054 655,205 12,054 555,935
$1,000,000 under $2,500,000.. 11,208 2,160,326 10,948 589,150 11,222 2,637,058 11,222 2,639,105
$2,500,000 under $5,000,000.. 2,645 509,154 2,616 448,301 2,646 2,219,891 2,646 2,232,957
$5,000,000 under $10,000,000... 1,014 195,193 999 394,481 1,014 1,758,487 1,014 1,770,910
$10,000,000 under $20,000,000. 364 70,048 357 341,374 364 1,248,935 **569 **3,248,975
$20,000,000 or more 205 39,454 204 660,510 205 1,915,485 - -

Nontaxable returns, total..........cceveneees 31,349 6,028,258 5,073 68,405 - - 79 3,603
$600,000 under $1,000,000, 19,110 3,670,810 3,508 33,820 - - 8 200
$1,000.000 under $2,500,000.. 9,826 1,890,874 1,175 18,072 - - 42 997
$2,500,000 under $5,000,000.. 1,710 329,395 286 3810 - - 8 443
$5,000,000 under $10,000,000.... 509 97,977 73 11,940 - - 16 1,649
$10,000,000 under $20,000,000.. 142 27,182 21 676 - - **5 314
$20,000,000 or more 52 10,020 10 86 - - - -

1 Gross estate is shown at the value used to determine estate tax liability. The value couid be determined as of date-of-death or 6 months thereafter (i.e., alternate valuatiop

method).

2 Net worth is calculated as *Total groés estate” less “Debts and mortgages.” Negative values of net worth were constrained to zero.

3 Life insurance is shown net of any outstanding policy loans and associated interest and penalties.

** Data deleted or combined to prevent disclosure of individual taxpayer data.

NOTE: Detail may not add to totals because of rounding.
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Table 3.—Estate Tax Returnis Filed in 1992: Gross Estate Total Deductlons, State Death Tax Credit and
Estate Tax After Credits, by State of Residence

114

1 Gross estate is shown at the vatue used to determine estate tax liability. The value could be determined as of date—ol-daam oré momm thereatter (i.e., altamate valuaﬁon

method).
21).8. citizens domu:led abroad.

NOTE: Detail may not add ta totals because of roundlng

f

[All figures are estimates based on - money ts are in th ds of dollars]
Number Gross Total allowable State death Estate tax
State of residence of estate’ daductions " tax credit - afercredits
B retums Number Amount Number Amount  |__ Number . Amount
(M @ @ @ ) _® m ®
Total.. - 69,176 98,850,462 "' 59,001 * 43,035,775 ‘31,802 2,609,728 27,187 10,007,639
Alab 564 1,094,819 564 481,200 * | 309 33,336 2n 119,532
Alaska.. 97 © 149,225 97 83,795 ° 17 2,845 21 14,849
Ariz 953 1,373,139 953 500,997 451 34,701 398 138,054
Art 514 620,507 " 514 . 252,600 229 12,549 212 42,427
Califomia . 10,301 17,639,653 10,263 7,860,923 5326 433877 4,836 1,695,763
Colorado: 568 951,121 543 396,322 297 29,103 205 100821
Connecti 1,262 2,178,251 1,248 843054 - 902 72,857 648 - 267,045
Del . B b 486,457 123 83,899 ~ 89 47,370 70 134,142
District of Columbi 240 356,643 240 152,567 o141 8,255 94 30,059
Florida : 5423 - 9,874,415 ' 5423 4412,025 2592 263,321 2,444 1,078,035
Georg 1,336 2,104,186 1,336 985,355 T2 44,022 © 655 161,796
Hawail... 441 514,689 441 151,534 o188 11,385 142 45,698
idaho _ 98 149,868 98 48,641 46 4715 61 17,600
ltinois. » 2,959 . 5,305,701. 2,951 * 2,385,136 1,460 140,802 1,451 579,507
tndial 908 1,488,832 908 © 590,836 497 45,770 - 368 167,586
lowa 879 950,055 . em 359,175 506" 14,5217 368 45,628
Kansas... 606 973,461 - 606 395,723 - 312 26,783 -307 113,699
Kentuck 512 911,358 512 415,663 348 23,113 230 89,786
LOUISIBNE. .-v-ccorurrsnrnescmssssssrennssssionassensisns 582 937,456 582 280,388 379 30,423 314 127,857
Maine. 213 299,633 213 172076 69 4229 45 20,179
Maryland. 1,130 1,708,006 1,130 764,414 669 41,955 - 469 167,370
M 1,541 2,337,744 1,541 1,021,458 831 " 60,323 665 228,445
Tar T TTT T e e i — e e .1'.233' N = ’—1"327‘535— ‘-‘“*1;233*‘-' B ‘-7&),011f" = 776 - - 42,364 —|— -- 566 .| -.-150889 __ _ [ . __ _
Minnesota s 914,337 74 402,150 ' 325 20,668 278 89,511
Missi 220 387,604 220 ~ 224,798 102 6522 85 23,902
893 1,618,070 858 664,937 404 51,152 402 204,570
M 153 231,010 153 85,525 12 5413 91 27819
Nebrask 456 63763 [ 456 237,861 259 15,044 263 61,4137
Nevad: 266 528,875 266 307,826 83 10,599 4 34903 -
New HamPShIre.............coooveverssssreiecssen] a21 520,861 a1 219,121 211 9,054 217 37,792
- New Jersey. 2,387 ' 3,874,875 2,387 1,737,731 1,190 91,185 1,165 365,166
New Moxi 231 382,039 231 212,246 95 4,638 78 14451°
New York.. 5,061 10,642,804 "] - 5061 " 5250915 2,980 322,752 - 2,389 1,159,933 -
North Caroli 1,493 2,339,861 1,493 " 899,036 899 63,571 783 - "258572
North Dakota 154 183,500 154 127,865 34 984 29 3,073
Ohio........ 1,723 2,744,354 1723 1,137,487 972 78,686 676 330520
o 540 702,203 540 234,605 348 18,739 257 70,393
Oregon. " 556 745285 556 286,898 294 14,126 248 - 63,630
Pennsyh " 2620 4,349,414 2,620 © 1,790,567 1,861 131,729 1,359 473,737
Rhods Istand 213 369,868 213 157,277 89 - 9,021 79 43072
South Caroli 893 1,078,304 893 509,388 308 15,418 262 '53,908
South Dakota 192 201,968 192 73,846 130 2,865 - 116 7207
T 868 1,130,453 868 441,452 485 23,368 436 93,669
Texas. ! 2,964 4,962,558 2,964 ©2,068,330 1,384 141,108 1,290 556,156
Utah.... 124 282,886 124 150,176 56 9,306 49 30,025
Vermont 92 191,234 92 59,215 * 77 8872 27 32,091
Virgini 1,332 2,031,965 1332 898,052 695 42,370 542 177,799
Washing 1122 . 1581911 1122 649,261 582 29,139 543 125,001
West Virgini 269 399,251 289 135,829 184 10,691 181 - 43,864
Wiscor 679 1,174,524 679 502,960 363 38,247 201 142,608
Wyc 53 124,703 53 62,201 ° 1 3,928 " 13,706
Other areas? : 125 © 285,207 125 139,511 82 ’ 1912 67 22171




Estate Tax Returns, 1992-1993

Table 4.--Estate Tax Returns Filed in 1993: Gross Estate, Total Deductions, State Death Tax Credit, and

Estate Tax After Credits, by State of Residence

[All figures are based on les -- money amounts are in thousands of dollars]
Number Gross Total allowable State death Estate tax
State of residence of estato! deductions tax credit after cradits
fetums Number Amount Number Amount Number Amount
(1) 2) (3) ) (5) (6) @) (8)

Total 60,211 103,695,486 60,196 47,340,098 31,690 2,652,597 27,506 10,335,061
Alabama 477 904,842 477 384,547 233 27,077 204 111,409
Alaska 57 110,751 57 74,011 3 1,042 3 4,081
Ari 850 1,352,305 850 513,552 486 38,128 482 147,928
Ark 255 2,349,951 255 2,092,509 2 11,366 102 48,426
California 10,132 17,111,525 10,132 7,690,377 4,556 397,796 4,323 1,575,552
Colorado 724 1,057,330 724 451,740 353 22,510 308 97,567
Connecticut 1,062 2,217,558 1,082 1,016,873 586 79,314 384 282,196
Del 191 272,318 191 134,732 116 6,158 81 23,302
District of Columbia 181 728,644 181 310,506 132 38,116 127 125,331
Florida 5,295 9,830,679 5,295 4,569,678 2,706 263,901 2,504 1,058,542
Georg 1,246 2,262,236 1,246 961,970 891 70,446 640 260,776
Hawaii 411 661,452 M1 287,235 177 14,303 174 61,640
Idaho. 210 850,499 210 664,865 81 6,538 81 24,125
Iinois 3,164 5,176,770 3,164 2,430,253 1,775 138,187 1,666 545,017
Indiana 839 1,212,516 839 478,534 477 32,844 373 128,173
fowa 910 954,663 895 339,250 554 17,012 437 63,317
Kansas. 612 961,670 612 440,313 328 23,265 241 86,134
Kentucky. 438 689,962 438 297,34 263 19,408 221 76,614
Louisi 540 843,417 540 362,069 353 22,584 282 82,599
Maine 281 398,949 281 173,036 131 754 126 34,857
Maryland 889 1,827,607 989 781,590 622 54,612 489 205,750
M husetts 1,526 2,560,957 1,526 1,228,765 928 64,610 642 237,605
Michigan, 1,423 2,256,409 1,423 1,011,310 837 58,639 583 211,396
Mir ta 735 1,165,128 735 539,848 287 28,878 298 120,357
Mi 262 423,487 262 239,141 "7 5,491 122 21,126
Mi: 1,238 1,970,581 1,238 949,930 618 44,130 620 176,123
Montana 357 386,788 357 138,317 160 6,898 136 - 25,505
N L 535 715,365 535 216,029 298 22,242 250 81,279
Nevad: 288 514,154 288 222,532 129 14,838 91 63,287
New Hampshii 288 431,110 288 158,912 147 11,480 118 45,811
New Jorsey. 2,380 3,548,614 2,380 1,594,579 1,107 71,749 1,075 295,836
New Mexi 179 343,770 179 125,428 95 13,362 69 49,760
New York 5,447 10,315,109 5,447 4,931,391 3,025 282,184 2,389 1,098,081
North Carolina 1,346 2,066,188 1,346 895,013 657 47,753 568 194491
North Dakota 220 228,252 20 95,059 81 3,270 80 10,251
Ohio. 2,229 3,744,551 2,229 1,517,648 1,408 116,789 1,197 433,032
Ol 593 883,425 593 443,887 325 13,548 260 53,090
Oregon 600 1,334,794 600 705,098 257 38,056 29 121,841
P ylh 2,446 3,911,935 2,446 1,404,841 1,765 129,555 i1 479,527
Rhode Island. 165 263,806 165 113,667 106 6,657 82 28,021
South Caralina 559 995,329 559 570,595 217 16,253 173 70,575
South Dakota 145 210,184 145 77,486 93 4,625 88 24,076
Ter 868 1,345,256 868 535,527 449 35,862 389 143,596
Texas. 3,308 5,421,190 3,308 2,184,119 1,848 154,602 1,695 635,350
Utah 167 260,291 167 114,000 69 6,050 83 19,780
Vermont 103 580,709 103 361,521 52 21,034 52 66,639
Virginia 1,356 2,173,387 1,356 940,409 690 51,804 687 215,428
Washington 1,051 1,526,297 1,051 608,183 469 34,604 469 134,291
Wast Virginia 232 447,523 232 160,063 84 24,482 78 74,207
Wisconsin 1,096 1,527,737 1,096 622,269 611 29,704 488 128,760
Wyoming 61 90,309 3] 39,996 12 1,249 1 6,242
Other areas?. 145 217227 145 139,552 15 54 49 26,363

' Gross estate is shown at the value used to determine estate tax liability. The value coukd be determined as of date-of-death or 6 months thereafter (i.e., attemate valuation

method).
2 U.8S. citizens domiciled abroad.

NOTE: Detail may not add to totals because of rounding.
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Selected Historical and Other Data

Table 1.—-Individual Income Tax Returns: Selected Income and Tax ltems for Specified Tax Years, 1975-1993

{All figures are estimates based on samples--money amounts are in thousands of dollars]

Item 1975 1980 1985 1990 1991 1992 p1993
1) 2 3) (4) (5) (6) N
All returns 82,229,332 93,902,469 101,660,287 113,717,138 114,730,123 113,604,503 114,626,932
Form 1040 retums 1 54,527,726 57,122,592 67,006,425 69,270,236 68,992,987 65,870,679 66,244,569
Form 1040A retums ! .. 27,701,606 36,779,877 18,124,702 25,917,288 26,605,992 28,768,327 27,930,816
Form 1040EZ retumns ! ... NA N/A 16,529,160 18,529,614 19,131,143 18,965,496 20,451,547
Adjusted gross | (AGI) 2 947,784,873 1,613,731,497 2,305,951,483 3,405,427,348 3,464,533,6681 3,629,129,550 3,724,134,280
Salaries and wages:
Number of ret 73,520,046 83,802,109 87,198,001 96,729,912 97,066,245 96,263,895 98,153,448
Amount 795,399,462 1,349,842,802 1,928,200,978 2,599,401,271 2,674,260,752 2,805,703,266 2,892,837,750
Taxable interest recsived:
Number of rets 40,378,240 49,019,575 64,526,434 70,369,662 70,161,547 67,280,674 65,193,003
Amount 43,433,554 102,009,444 182,109,194 227,083,888 209,411,465 162,343,280 127,085,705
Tax-exempt interest: 2 -
Number of retums.........ccovveerinnirieniininnd n.a. n.a. na. 3,916,925 4,128,715 4,453,458 4,713,335
Amount n.a. n.a. na. 40,228,405 43,111,140 45,728,471 47,140,618
Dividends in AGI: 4
Number of retums........cccocrirecveecnsncen 8,853,491 10,738,982 15,527,579 22,904,441 23,228,826 23,715,100 24,680,390
Amount 21,892,126 38,761,253 55,046,351 80,168,536 77.284,498 77.925,720 79,431,857
Business or profession net income:
Number of retums ..........c.ccevienieriniianias 5,434,857 6,305,794 8,640,701 11,221,925 11,549,015 11,727,047 11,862,255
Amount 44,861,623 66,995,010 98,775,563 161,657,252 162,870,485 173,501,912 174,122,366
Business or profession net loss:
Number of retums. 1,807,685 2,575,325 3,259,640 3,415,666 3,480,310 3,593,419 3,762,252
Amount > 5,440,145 11,865,856 20,002,986 20,227,059 21,006,471 19,499,758 19,649,321
Net capital gain in AGI ®
Number of retums 5,798,724 6,973,930 9,991,808 9,217,141 10,394,928 12,054,502 14,178,144
Amount 16,034,430 32,723,298 72,183,321 123,783,047 111,442,947 126,677,169 141,388,760
Net capital loss in AGI:
Number of retums 2,513,399 1,955,544 2,667,409 5,070,741 4,614,075 4,436,100 4,165,703
Amount. 1,727,272 3,063,698 3,905,541 9,551,854 8,667,127 8,447,633 7,985,656
Pensions and annuities in AGI: 7
Number of rets 5,088,937 7,373,704 13,133,295 17,014,091 17.907,232 17,676,445 17,562,936
Amount & 20,886,871 43,339,736 95,096,003 159,294,448 176,501,725 186,491,698 195,501,911
Unemployment compensation in AGI:
Number of rets N/A 1,798.210 4,771,548 8,014,136 9,931,421 10,309,533 9,668,471
Amount N/A 2,028,456 6,355,539 15,453,147 23,309,714 31,393,169 27,650,062
Social security benefits in AGI:
Number of retums..........cccoerenneriansresnnnes N/A N/A 2,956,073 5,082,575 5333413 5535811 5,758,850
Amount NA N/A 9,594,182 19,686,539 21,359,312 23,139,399 25,074,203
Rent net income: ®
Number of retums .........cccoeeeniirvcccncn 3,737,264 3,653,996 3,541,964 3,933,823 4,025,577 4,019,574 4,250,554
Amount 8,053,918 13,664,671 16,340,908 25,886,388 27,447,747 29,423,161 31,568,677
Rent net loss: °
Number of retums 2,834,547 3,809,821 5,390,750 5,163,186 5,101,001 4,927,819 4,734,420
Amount. 4,621,220 13,464,274 36,163,023 33,450,215 33,252,799 29,799,973 27,756,445
Rovalty net income: '
Number of retums 547,192 707,018 960,701 1,170,627 1,205,808 1,169,563 1,089,213
Amount. 1,867,085 4,213,345 7,243,748 4,534,436 4,863,698 5,032,510 4,630,371
Rovalty net loss: 1
Number of returns 24,809 37,297 77.189 49,133 43,097 37.850 53,167
Amount. 97,700 308,361 385,360 125,855 111,869 96,511 100,790
Partnership and S Corporation net
income: 1!
Number of ret 2,500,000 3,200,000 2,477.459 3,210,384 3,164,227 3,240,270 3,236,261
Amount 12,811,091 10,099,346 48,477,552 112,029,507 109,117,232 128,704,285 123,955,907
Partnership and S Cor?oration net loss: 13 1
Number of ret 1 (13) ) 3,010,212 2,767,074 2,335,233 2,117,743 2,024,534
Amount .12 ( ( '3) 51,004,143 45,007,276 45,926,843 41,052,774 29,615,613
Estate or trust net income:
Number of retums..........cccveecreeicrrcrrenennd 676,691 865,381 1.075,119 444,953 414,875 424,883 412,191
Amount 2,740,733 4,974,127 10,328,599 4,633,163 4,313,452 4,664,394 4,497,079
Estate or trust net loss:
Number of returns. 56,990 40,918 73,534 74,127 62,33t 57,847 50,903
Amount 186,410 414,096 652,621 467,978 608,053 701,176 361,109
Farm net income:
Number of retumns ...........cccvueccenneecrrcncnnns 1,340,485 1,123,085 891,562 996,360 934,032 895,900 907,305
Amount 10,112,147 9,938,950 6,493,117 11,395,305 9,544,222 10,042,249 9,710,260
Farm net loss:
Number of retums..........ccccevvereeeeerinnnnnns 1,414,556 1,485,345 1,729,299 1,324,793 1,356,876 1,392,318 1,368,851
Amount. !4, 6,548,822 1,731,418 18,498,600 11,829,067 12,397,229 12,578,256 12,782,210
Total statutory adjustments:
Number of retums ' 9,024,255 13,148,919 37,763,418 16,648,032 16,990,443 17,170,925 17,104,744
Amount .13 15,101.999 28,614,081 95,082,299 33,974,231 34,716,128 35,464,254 35,896,238
Individual Retirement Arrangements: 16
Number of returns ... 1,211,794 2,564,421 16,205,846 5,223,737 4,666,078 4,477,720 4,411,769
Amount 1,436,443 3,430,894 38,211,574 9,858,219 9,030,177 8,696,060 8,583,202
Self-emploved retirement plans:
Number of retumns .. 595,892 568,936 675,822 824,327 840,087 919,187 943,365
Amount 1,603,788 2,007,666 5,181,993 6,777,645 6,912,855 7,592,136 7,975,028
Deduction for self-employment tax:
Number of retumns .................cuunenn.e.. N/A NA N/A 11,006,093 11,751,761 12,206,670 12,415,822
Amount N/A N/A N/A $.921387 | 11,540,330 11639891
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Selected Historical and Other Data

Table 1.—-Individual Income Tax Returns: Selected Income and Tax items for Specified Tax Years, 1975-1993--Continued
[All fiqures are estimates based on samples-—money amounts are in thousands of dollars] __

Item 1975 1980 1885 1980 1991 1992 p1993
{1 (2) (3) 4 {5) (6) _ [t4)
Self-employed heahh'i7nsurance:
Number of retumns... N/A NA N/A 2,754,040 3,047,949 2,825,883 2,887,235
Amount."’. N/A NA NA 1,627,356 1,906,288 1,367,088 2,032,150
Exemptions:
Number of exemptions, total 212,202,596 227,925,098 244,180,202 227,549,246 231,296,627 230,547,002 232,975,218
Nqugr. age 65 or over .. 9,937,208 11,847,168 16,748,810 N/A N/A N/A N/A
Amount 159,140,845 227,569,280 253,720,447 465,985,366 491,084,150 523,042,222 540,683,262
Total deductions:
Number of retums............ccooiiimiirncneciinn 81,585,541 88,491,251 96,848,626 112,795,712 113,794,693 112,612,850 113,707,992
Amount.'® 233,181,778 346,000,155 554,733,523 789,941,575 818,773,883 848,479,238 863,586,323
Standard deductions?"
Number of retums, total .. 55,511,480 59,540,969 57,000,442 80,620,774 81,304,774 80,072,236 81,013,800
Amount. 100,921,181 127,972,016 149,709,998 331,456,520 351,076,010 366,533,607 383,231,173
Retumns with additional standard
deductions for age 65 or
blindness:
Number of retums............cccvcinunucnne N/A NA N/A 10,954,167 11,038,416 10,643,118 10,580,819
Amount N/A N/A N/A 10,615,715 10,979,059 11,310,862 11,268,458
ltemized deductions:2"
Number of retums. 26,074,061 28,950,282 39,848,184 32,174,938 32,489,919 32,540,614 32,694,192
Amount?! 122,260,601 218,028,139 405,023,525 458,485,065 467,697.873 481,945,631 480,355,150
Medical and dental expense: 22
Number of retums..........cccoveeevcerireees 19,483,273 19,458,318 10,777,296 5,090,958 5,338,968 5,507,781 5,408,223
Amount 11,422,312 14,972,082 22,826,214 21,456,587 23,726,112 25,747,466 25,932,255
Taxes paid: 23 ’
Number of retums..........ccccenevircnnns 25,929,082 28,749,278 39,548,023 31,594,114 31,868,878 31,958,848 32,155,955
Amount. 44,141,289 69,404,275 128,084,618 140,011,461 147,858,422 160,452,525 167,881,502
Interest paid: 24
Number of retums.... 23,385,461 26,676,836 36,286,822 29,394,600 27,418,495 27,347,034 27,359,989
Amount. 38,885,282 91,187,006 180,094,578 208,354,360 213,725,293 208,655,776 194,975,693
Contributions:
Number of retums......... S 24,642,672 26,601,428 36,162,178 29,230,265 29,551,349 29,603,408 29,717,271
Amount. 15,393,331 25,809,608 47,962,848 57,242,757 60,575,848 63,843,281 67,166,295
Taxable Income: 2°
Number of retums .............cooeeviiiineccnecnnne 65,852,602 88,104,696 96,124,046 93,148,332 92,717,816 90,717,400 90,886,435
Amount " 695,492,866 1,279,985,360 1,820,740.833 2,263,661,230 2,284,087,935 2,395,695,907 2,450,345,838
%6
Income tax before credits:
Number of retUMS .........oeeeeervernmecsirernannns 65,854,734 76,135.819 85,994,216 93,089,368 92,635,791 90,633,192 80,802,863
Amount 132,452,044 256,294,315 332,165,333 453,127,579 454,502,664 482,630,873 507,348,043
Total tax credits:
Number og;%umé’ na. 19,674,483 20,995,285 12,483,535 12,736,913 12,733,252 13,180,121
Amount....... 8,069,846 7,215,839 10,248,044 6,831,187 7.286,497 7,749,139 7,922,341
Child care credit:
Number of retums............ccecimieccuenns na. 4,230,757 8,417,522 6,143,590 5,896,435 5,980,219 6,059,843
Amount na. 956,439 3,127,702 2,549,004 2,520,549 2,527,188 2,550,016
Credit for the elderly and disabled:
Number of retums...........cccoceeviiinnes 784,808 561,918 462,548 339,818 285,085 240,144 220,101
Amount. 128,968 134,993 108,642 61,898 57,083 51,120 47,815
Foreign tax credit:
Number of retums...........cceceermiieniancns n.a. 393,074 453,863 772,143 874,583 1,068,776 1,292,061
Amount. 381,985 1,341,875 782,561 1,682,307 1,824,334 2,047,275 2,115,509
Investment credit: 2° 2 2 2
Number of retums............ccoeenmniinicrnninn n.a. na. %9) (59) () ;:) (Zg
Amount i 1,593,150 3,288.415 ) ) i) ) {
General business credit:
Number of retums, N/A NA 4,614,307 262,573 259,625 252,151 244,711
Amount, N/A N/A 4,791,132 616,288 522,507 574,633 516,625
Income tax after credits:
Number of retums............coruvcmcrecrienneecns 61,483,928 73,840,395 82,762,130 89,844,225 88,717,148 86,708,399 86,462,394
Amount. 124,382,197 249,078,475 321,917,289 446,296,392 447,216,167 474,881,734 499,425,702
Total income tax:
Number of Tetums .......c..ouceennieiivieciannnns, 61,490,737 73,906,244 82,846,420 89,862,434 88,733,587 88,731,946 86,475,527
Amount 124,526,297 250,341,440 325,710,254 447,126,703 448,429,593 476,238,785 501,177,140
Minimum tax:3!
Number of retums.............ccecirveiinieninnes 20,188 94,599 N/A N/A NA NA NA
Amount. 144,099 412,638 NA N/A N/A N/A NA
Alternative minimum tax:.3!
Number of returns N/A 122,670 427,688 132,103 243,672 287,183 323,381
Amount. N/A 850,326 3,791,672 830,313 1,213,426 1,357,083 1,751,438
Overpayments, total: *
Number of retums..........ccoucireereincrinnnennns 63,825,188 69,868,451 77,424,003 83,507,580 85,564,104 80,991,052 82,570,524
Amount 29,363,945 49,458,344 76,220,146 88,479,352 95,269,292 92,047,931 96,110,641
Overpayment refunds:..
Number of retums.... 62,660,424 68,232,903 74,914,665 80,514,484 82,402,017 77,840,969 79,513,267
Amount 27,252,870 46,680,072 68,933,993 78,103,385 84,043,194 78,879,540 84,530,350
Tax due at time of fillng: >
Number of returns 15,842,400 21,755,516 21,210,194 26,986,948 25,567,640 29,035,574 28,555,902
Amount 14,208,747 32,843,576 39,091,228 56,561,150 53,046,236 50,411,381 50,624,371

See notes following Table 21.
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Selected Historical and Other Data

Table 2.-Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1993

{Money amounts are in lhousan_gs of dollars]

Size of adjusted gross income

'

State and item All returns Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000' | under $30,000 | under $50,000 | under $75,000 | under $100,000| under $200,000|  or more
{1) {2) B )] {4 (5) (6) N (8)
UNITED STATES ? )
Number of 115,060,797 44,527,163 28,659,814 21,203,912 12,273,171 4,278,407 3,107,722 1,010,608
Number with paid preparer's sigr 57,070,701 19,415,624 13,908,058 11,382,312 6,894,725 2,481,143 2,108,500 880,339
of pti 253,489,483 69,838,621 64,374,134 55,939,823 37,045,420 13,326,543 9,760,852 3,204,090
Adjusted gross income (less deficit)........... 3,720,610,776 261,339,962 622,373,528 828,312,156 741,079,510 365,231,400 407,328,660 494,945,560
Salaries and wages:
Number of rett 97,606,968 34,713,542 24,696,469 19,285,586 11,373,561 3,946,595 2,747,437 843,778
A 2,880,337,902 245,154,068 496,844,426 690,222,075 621,807,883 297,635,967 289,600,901 239,072,582
Interest income:
ber of 65431,118 16,823,648 14,790,591 15,238,832 10,612,282 3,986,860 2,985,105 993,798
A 133,052,198 22,822,663 22,477,475 21,424,078 17,304,823 9,134,025 13,405,014 26,484,120
Dividends: .
Number of 24,819,456 5,277,264 4,567,327 5,307,469 4,620,547 2,188,861 2,033,698 824,290
A it 81,239,203 7,821,074 9,542,157 11,329,348 10,924 861 6,804,237 11,591,239 23,226,286
Net capital gain (loss loss): o
Number of 14,275,285 2,732,193 2,522,208 2,866,512 2,503,636 1,319,890 1,561,918 768,928
A it 140,894,028 8,015,369 5,233,561 8,603,957 11,161,767 8,890,831 20,202,124 78,788,418
Taxable pensions and annuities: ’
Number of returr . 17,339,457 5,060,442 ' 4,909,660 3,606,093 2,232,164 789,854 577,908 163,336
T Amount......... e 192,215,286 28,589,605 | — -50,468;102-| - —46,660,908—|- — 34,074,804~ | — 14,200,262 — 12,780,158 | —5,441,41 - —
Number of retums, 9,613,641 3,250,925 2,885,762 2,127,080 1,004,590 231,889 102,057 11,3387
Amount. 28,367,400 8,647,876 9,009,486 6,413,808 3,089,984 768,964 388,746 48,536
of sole propri hip returns 15,841,373 4,707,329 3,437,041 3,394,508 2,243,699 898,898 848,715 313,185
Number of farm retums (Schedule F).......... 1,927,995 583,686 478,712 442,076 250,388 78,119 64,669 30,345
Total itemized deductions:
Number of returr 33,482,180 2,144,349 5,078,148 9,499,034 9,064,936 3,815,054 2,924,366 956,293
: A t. 514,508,086 '33,167.452 52,889,092 102,625,958 120,304,952 66,743,099 73,060,497 65,716,135
Medical and dental exp .
Number of retumns 5,859,168 1,270,742 1,898,002 1,664,041 741,042 182,650 91,361 11,330
A nt. 38,184,323 14,416,794 10,799,204 7.001,216 3,299,501 1,257,806 1,024,576 385,226
Taxes paid deductions: ) : . . .
Number of ret 32,896,322 1,910,783 4,920,454 9,380,322 9,013,193 3,798,734 2,911,102 951,734
Amount. 175,377,096 5,848,638 11,516,913 28,945,733 39,861,151 23,829,454 29,257,555 36,117,652
Interest paid deductions:
Number of 27,831,752 1,266,649 3,759,217 8,035812 8,051,298 3,393,306 2,529,148 796,322
Amount. 203,920,162 9,246,603 19,452,328 45,105,026 53,168,659 28,170,381 29,117,774 19,659,391
Contributions: . - '
Number of 29,872,765 1,337,713 4,229,949 8,508,386 8,500,720 3,661,090 2,811,512 923,395
Amount 68,304,562 1,427,679 5,591,418 12,312,948 14,901,461 8,393,540 9,840,530 15,836,985
Taxable income:
lumber of retums 91,337,388 21,968,683 27,619,855 21,110,242 12,253,146 4,272,971 3,103,319 1,009,182
A t 2,455,262,093 68,648,476 321,871,153 538,064,851 518,718,318 266,070,022 312,863,425 429,025,849
Total tax liabity: . .
Number of retums. 93,736,009 24,285,400 27,686,925 21,117,802 12,256,610 4,274,496 3,104,924 1,009,852
Amount 532,213,236 13,849,786 51,982,016 91,214,525 95,970,023 57,352,553 78,779,938 143,064,395
Eamed income credit: ' C
Number of retums. 15,300,754 10,172,551 5,128,203 - - - - -
A t 15,675,410 12,398,698 3,276,712 - - - - -
Excess eamed income credit: 3 ‘
Number of return: 12,225,248 9,887,500 2,337,748 - - - - -
A t. 12,036,900 10,757 202 1,279,698 - - - - -
Overpayment:
Number of returr 79,308,075 33,288,000 20,992,456 14,060,829 7,365,831 2,093,143 1,248,041 259,775
Amount 85,533,297 . 23,631,606 18,420,372 17,417,707 12,759,236 4,825,770 4,818,609 3,659,997
Tax due at time of filing: )
Number of ret 28,335,385 6,911,585 6,641,963 6,388,774 4,408,215 1,942,205 1,623,331 519,222
Amount. 50,568,936 2,789,145 5383214 7,772,103 8,168,939 5586,691 8,778,978 12,089,866
See notes following Table 21.




Selected Historical and Other Data

Table 2.--Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1993—-Continued

[Money amounts are in thousands of dolars]

Size of adjusted gross income

$100,000

State and item All retums Under $15,000 $30,000 $50,000 $75,000 $200,000
$15,000 1 under $30,000| under $50,000 | under $75,000 | under $100,000 under $200,000 or more
(1) (2) 3 (4) (5) _ (6) (4] _(8)
ALABAMA
Number of retum: 1,760,213 764,995 444,509 298,597 161,226 49,081 31,182 10,653
Number with paid preparer’s signature..... 928,756 356,796 236,890 177,006 96,169 29,638 22,462 9,795
Number of exemptions.............c.ccus. - 4,010,876 1,314,879 1,075,728 835,435 496,763 154,286 98,958 34,827
Adjusted gross income (less deficit). 49,377,846 5,369,636 9,542,448 11,640,419 9,701,239 4,173,510 4,056,560 4,894,034
Salaries and wages:
Number of retumS.........c.ccccvnsmrencensenrenens 1,645,166 641,975 394,215 275,980 151,123 45,604 27,304 8,965
Amount. 39,067,521 4,636,875 7,944,659 9,960,972 8,274,497 3,382,883 2,685,671 2,181,963
Interest income:
Number of retums. 798,963 200,875 185,680 193,271 134,035 44,932 29,698 10,472
Amount 1,489,038 255,776 271,736 250,998 207,032 104,189 147,789 251,519
Dividends:
Number of retUmS............ceereeseereeraecscnenns 265,323 49,790 47,182 59,218 55,340 24,686 20,314 8,793
Amount 763,968 62,218 77,565 99,698 105,512 68,221 115,595 235,160
Net capital gain (less loss):
Number of retums. 154,561 27,320 26,831 32,207 28,903 14,428 16,355 8517
Amount 1,329,486 52,192 61,565 103,458 132,531 103,602 236,500 639,638
Taxable pensions and annuities:
Number of retums...........cccoeienmesiersorennree 252,818 72917 73,823 54,221 32427 10,753 6918 1,759
Amount 2,796,610 430,079 771,028 699,103 499,902 199,388 153,895 43,216
Unemployment compensation:
Number of retums. 161,976 67,897 48,899 32,533 10,372 1,742 493 40
Amount 238,382 107,418 66,977 44,881 15,125 2,925 939 117
Number of sole proprietorship retums 219,588 73,235 52,157 45,461 27,240 9,544 8,542 3,409
Number of farm retums (Schedule F) 42,857 11,037 9,885 10,830 6,868 2,008 1,464 765
Total itemized deductions:
Number of ret 409,365 25,066 72,418 119,702 111414 41,956 28,620 10,189
Amount. 5,005,428 304,972 634,405 1,147,977 1,270,675 605,638 561,338 480,422
Medical and dental expense:
Number of retums............ccceeervecronennas 100,512 18,348 37,508 30,855 11,025 1,952 74 80
Amount 420,011 147,188 129,490 88,861 35,992 9,809 6,496 2,175
Taxes paid deductions:
Number of retums. 404,095 22,189 71,021 119,033 111,192 41,890 28,583 10,187
Amount. 1,161,088 50,437 75227 208,402 295,989 157,714 165,477 207,843
Interest paid deductions:
Number of retums..........ccocovcmrecansncarens 343,709 13,733 53,604 103,162 101,755 38,295 24,866 8.294
Amount 1,922,512 59,967 210,056 466,607 543,706 249,357 221,510 171,309
Contributions:
Number of retums. 376,479 17,790 63,715 110,462 106,334 40,574 27,675 9,929
Amount 1,118,131 26,121 118,532 232,019 278,499 137,911 143,242 181,808
Taxable income:
Number of retums............ccenreerensecrsiennenes 1,321,997 340,437 431,595 298,022 161,122 49,049 31,127 10,645
Amount 31,059,325 1,022,863 4,627,601 7,565,605 7,003,735 3,175,221 3,265,871 4,398,429
Total tax liability:
Number of retums...........cveccrmreerscecerecacns 1,357,801 377,030 430,738 298,056 161,136 49,057 31,135 10,649
Amount 6,448,324 202,732 739,986 1,239,327 1,275,824 666,204 830,418 1,473,743
Eamed income credit:
Number of retums. 387,945 273,856 114,091 - - - - -
Amount. 433,371 354,156 79,214 . - -- - -
Excess eamed income credit: ?
Number of retums..........ccoccrneereecncnens 324,487 269,176 55311 - - - - -
Amount 348,570 317,417 31,152 - - - - .-
Ovempayment:
Number of retums. 1,298,418 628,686 341,555 202,082 93,241 20,718 9,848 2,288
Amount 1,393,773 576,122 334,956 233,237 142,476 40,093 35511 31,379
Tax due at time of filing:
Number of rety 380,488 87524 91,614 88,546 62,854 25,998 17,907 6,045
Amount............cc.co..... 650,985 36,360 71,808 99237 109,303 73982 113,934 146,361

See notes following Table 21.
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Selected Historical and Other Data

Table 2.-Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Yeaf 1993—-Continued

[Money amounts are in thousands of dollars]

. Size of adjusted gross income
State and item All retums Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000' | under $30,000| under $50,000 | under $75,000 | under $100,000| under $200,000]  or more
' (1) @ (3 (@) (5) _(6) ) (8)
ALASKA )
Number of retums 350,473 168,482 59,820 52,930 38,194 17,667 11,304 2,078
Number with paid preparer’s signature..... 139,803 53,728 22,702 23,803 20,301 10,110 7,249 1,810
Number of exemptions...............c...... 571,821 102,598 126,565 131,531 113,679 55,378 - 35668 6,402
Adjusted gross income (less deficit) 10,025,224 554,078 1,314,620 2,084,147 2,331,012 1,512,869 1,434,422 794,075
Salaries and wages:
Number of retums... 235,359 69,224 53,104 48,428 35,785 16,733 10,372 1,713
Amount 7,747,657 430,068 1,032,291 1,700,991 1,931,282 1,258,393 1,050,820 343,811
Interest income:
Number of retums........cc.evveinnrerincenae - 171,470 52,991 26,982 33,379 29,951 15,598 10,544 2,025
Amount N 225,679 25,662 23,543 35,004 39,146 27,580 37,050 37,694
Dividends: )
Number of retums............cocecvuveirnnnees eveas 72,281 20,870 10617 12,820 12,209 7,619 6,565 1,581
Amount 130,513 15,566 14,511 17,916 18,973 14,725 21,242 27,580
Net capital gain (less loss): - .
Number of retums..........cccovernirrcsisiiniinnns 33,925 5317 4,032 , 6128 7.040 4,806 5,077 1,525
Amount 247178 11,193 8,348 16,015 28,228 28,448 60,358 94,588
Taxable pensions and annuities: :
Number of retums..........cceuenvivermnnnereninrenne 33974 4315 6,982 8,093 7,595 4,024 2,630 335
— —Amount.. . e e | ——489,368— |- ——24.721— | ——73,496 —|— —120;736- |— —127,593—|— — -73282—|- — --59,968 | -—— 9,561- —
Unemployment compensation: . . ) )
Number of retums...........couueeeees vessasrans 40,207 11,086 11,699 9,333 5,834 1,708 529 18
Amount 121,950 28,332 36,951 31,060 18,71 5,200 1,570 45
Number of sole proprietorship retums. 55,563 13,949 10,871 11,719 10,107 4,593 3,484 840
Number of farm retumns (Schedule F). 1,024 159 124 218 215 143 129 36
Total itemized deductions: ’
Number of retums 70,783 3,051 6,707 16,099 21,186 13,087 9,185 1,468
Amount. — - 991,251° 121,502° 61,974 164,719 253,738 ‘183,477 - 159,905 45,937
Medical and dental expense: , .
Number of retums...........occumenneersanieese 7,983 1,534 1,991 2,250 1579 440 174 15
Amount. . 119,222 94,589 7.479 7,779 5,890 2,001 1,229 255
Taxes paid deductions:
Number of retums... 66,457 2,378 5,798 14,851 20,209 12,742 9,029 1,450
Amount. 129,887 4,050 8,113 22,273 35,673 , 26,742 25,279 7.757
Interest paid deductions: ’ . . )
Number of retums..........ccocvemnevuvevnen 64,031 2,203 5,382 14,152 19,678 12,497 8,770 1,349
Amount 523,026 15,632 31,572 94,225 150,789 110,176 95,133 25,499
Contributions: '
Number of retums 59,333 1,483 4,837 12,874 18,203 11,951 8,611 1,374
Amount . 143,045 1,907 7,563 21,743 36,933 27,982 28,075 18,842
Taxable income: ’
Number of retumns. 316,743 136,773 57,830 52,821 38,179 17,663 11,301 2,076
Amount. 7,181,351 212,091 722,468 1,431,772 1,721,092 1,174,646 1,180,769 738,612
. Total tax liability: ) '
Number of retums... 322,943 142,413 . 58449 52,859 38,181 17,663 11,302 2,076
Amount 1,550,753 40,327 121,273 255,138 333,484 258,073 299,269 243,189
Eamed income credit:
Number of retums........ccoerereemrininnericiense 19,498 11,341 8,157 - - - - -
Amount. 16,129 11,599 4,530 - - - - -
Excess eamed income credit: 3 - .
Number of retums..........cccenenienssivnene 13,503 10612 2,891 - - -- - -
Amount. 10,244 8,881 1,362 - - - - -
Overpayment: ) X
Number of retums..........cccceeeucremrecrennenns 162,744 58,679 " 38,964 31,817 - 20,755 7,968 4113 448
Amount. 181,709 32,665 32,369 40,839 38,008 17,688 13,233 6,909
Tax due at time of filing: .
Number of returns.... 170,421 99,536 18,904 19,514 16,138 8,989 6,256 1,084
Amount......ooooeeeensine - 184,689 14,207 18,957 29,726 34,507 26428 36,949 23,915

See notes following Table 21.




Selected Historical and Other Data

Table 2.-Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1993—-Continued

[Money amounts are in thousands of dollars]

Size of adjusted gross income

State and item All retums Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000' | under $30,000 | under $50,000| under $75,000 | under $100,000] under $200,000 or more
{1 (2) 3) (4) (5) (6) [04) {8)
R ARIZONA
Number of returr 1,707,024 693,976 442,012 301,301 164,605 54,633 38,674 11,823
Number with paid preparer’s sigl 889,336 317,751 225,885 173,004 98,960 34,614 28,556 10,566
Number of ptions 3,960,384 1222634 1,059,996 837,957 509,045 170,881 121,800 38,071
Adjusted gross income (fess deficit)................... 50,431,204 4,192,397 9,526,072 11,739,608 9,922,934 4,661,374 5,069,236 5,319,584
Salaries and wages:
Number of returr 1,424,612 553,211 370,085 263,430 146,846 48,586 32,815 9,639
Amount. 38,226,651 4,050,408 7,392,509 9,341,194 7,908,723 3,589,423 3,400,091 2,544,303
Interest income:
Number of retums. 874,047 224,010 213,122 202,776 136,224 49,740 36,591 11,584
Amount 1,959,324 328,471 362,910 348,271 270,346 139,939 209,322 300,066
Dividends:
Number of returr 359,841 81,307 76,453 78,809 62,157 27,670 24,454 9,09t
A t 1,232,671 146,621 191,228 207,917 179,580 100,446 151,082 255,797
Net capital gain (less loss):
Number of 245,709 52,302 50,850 51,729 40,661 19,618 21,381 9,168
Al t 1,812,000 95,915 85,876 162,937 203,323 158,868 321,846 793,134
Taxable pensions and annuities:
Number of ret: 289,934 80,230 86,116 83,711 37,166 12,319 8,280 2,112
Amount 3,557,437 472,649 940,338 933,835 667,832 257,211 206,602 76,969
Unemployment compensation:
Number of rets 109,268 46,292 32,002 19,579 8,180 2,051 983 91
Amount 277,665 113,466 84,042 49,747 21,313 5,795 2,983 320
Number of sole proprietorship retums................ 238,072 74,551 54,612 51,287 31,718 11,970 10,500 3434
Number of tarm retums (Schedule F)................. 7,313 1,923 1,476 1,542 1,050 481 516 325
Total itemized deductions:
Number of ret 525,031 42,326 96,806 157,116 130,406 49,826 36,977 11,574
Amount 7,518,779 653,349 1,058,959 1,655,333 1,698,436 840,732 886,335 725,636
Medical and dental expense:
Number of retums... 122,790 28,451 41,140 34,335 14,241 3,118 1,381 124
Amount 855,926 330,161 310,088 12,31 58,189 18,568 12,869 3,680
Taxes paid deductions: .
Number of 519,309 39,522 95,213 156,228 130,092 49,754 36,935 11,565
Amount 1,950,279 72,259 143,489 352,723 442,207 250,468 308,725 380,408
Interest paid deductions:
Number of retums.........ccorveervericniereninn. 461,261 30,406 79,572 141,188 121,004 45,922 33,122 10,047
Amount 3,250,005 184,046 408,720 820,080 835,040 384,705 376,626 240,788
Contributions:
Number of retums.............ccevceccimsinecnsersanne 469,158 28,348 82,469 141,766 122,434 47,682 35,398 11,081
Amount 919,669 28,432 97,857 193,128 210,376 108,507 125,966 155,404
Taxable income:
Number of returr 1,313,948 324,042 420,629 299,950 164,340 54,562 38,620 11,805
Amount 31,968,319 1,057,547 4,677,329 7,440,385 6,868,936 3,411,886 3,914,143 4,578,095
Total tax liability:
Number of retums. 1,349,733 358,123 422,087 300,111 164,378 54,585 38,635 11,814
Amount 6,701,498 207,355 752,836 1,249,949 1,263,474 736,853 985,428 1,505,603
Eamed income credit:
Number of 269,853 183,973 85,880 - - - - -
Amount 281,772 225,670 56,102 - - - - -
Excess eamed income credit: 2
Number of ret 223,529 179,861 43,6688 - - - - -
Amount 226,583 201,342 25,240 - - - - -
Overpayment:
Number of 1,144,307 524,814 309,237 182,341 88,053 22,805 13,787 3,270
Amount. 1,129,941 385,458 258,099 205,881 136,279 49,874 53,832 40,517
Tax due at time of filing:
Number of 453,988 105,004 116,615 107,441 69,425 28,634 20,826 6,043
Amount 741,423 41,320 87,358 126,531 129,290 86,063 130,301 140,559
See notes following Table 21.
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Selected Historical and Other Data

Table 2.--Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1993--Continued

[Money amounts are in thousands of dollars]

Size of adjusted gross income

124

State and item All retums Under $15,000 $30,000 $50,000 $75,000 v $100,000 $200,000
$15,000' | under $30,000 | under $50,000 | under $75,000 ] under $100,000 | under $200,000 or more
1)) (2) (3) (4) (5) (6) (7) (8)
ARKANSAS .
Number of 994,988 444,776 269,031 166,555 74,723 20,273 14,535 5,095

Number with paid preparer’s signature........... 550,895 225,270 150,356 99,132 46,239 13,505 11,683 4,710
Number of ption 2,303,132 792,207 672,675 481,328 231,298 63,456 486,101 16,067
Adjusted gross income (less deficit)................... 25,664,608 3,003,339 5,769,334 6,450,644 4,468,334 1,724,136 1,924,313 2,324,507
Salaries and wages: .

Number of retums 847,066 360,609 233,458 150,801 67,737 17,885 12,162 4314

Amount. 19,531,241 2,595,451 4,630,469 5,322,973 3,581,772 1,244,388 1,138,086 1,018,102
Interest incorme:

Number of retur 457,063 130,437 119,166 108,330 61,739 18,520 -13,859 - 5,012

Amount. 941,163 191,708 201,564 167,239 121,106 56,883 77356 125,308
Dividends: .

Number of retumns. 169,825 37,093 39,006 39,881 28,738 10,967 9,960 4,180

Amount. 516,181 45273 69,252 62,367 53,266 30,735 49,985 215,302
Net capital gain (less loss):

Number of ret 117,287 26,009 27,861 26,075 17,701 7.429 8,232 3,980

Amount. 781,146 43,632 64,638 84,279 92,392 64,512 123,853 307,840
Taxable pensions and annuities: '

Number of retums, 138,876 43,799 44,102 29,119 14,489 4,042 2,590 735
__Amount 1452,132_| . 247653 | _ _445173_|_ _ 374480_ 234,163_|_ ___ 77A5%_|__ 52341 | __ 23170 _ _
Unemployment compensation:

Number of ret 86,022 36,632 28,874 16,004 3,753 554 193 12

Amount. 199,042 81,464 67,861 37,331 9,801 1,803 734 47
Number of sole proprietorship retums... 146,547 54,105 38222 28,616 14,142 4,788 4,799 1877
Number of farm retums (Schedule F)... 42,471 14,595 11,358 9,331 4,391 1,259 1,092 445
Total itemized deductions: o

Number of retums 191,417 13723 33,252 56,901 51,192 17,688 13,713 4,948

Amount - 2,516,413 |- 239,835 313,832 545,547 582,470 . 262,597 .288,457 283,674

Medical and dental expense:

Number of returns. 46,675 10,075 16,033 13,602 5,401 1,080 445 39
Amount. 379,230 135,843 67,672 144,879 19,642 5,330 4,849 1,014

Taxes paid deductions:

f ber of retums 188,408 12,128 32,349 56,569 51,065 17,662 13,691 4,944
Amount. 768,780 13,320 64,677 127,181 182,172 94,392 122,223 164,813

Interest paid deductions: .

Number of retums............vereeemrereniesesesenenns 151,919 7225 22,897 47,290 44,824 15,047 10,869 3,767
Amount 774,575 33416 84,856 195,711 213,576 89,613 88,718 68,685

Contributions:

Number of returns 164,848 8,755 26,388 48,899 46,554 16,605 12,925 4,722
Amount 495,381 13,829 51,265 104,605 116,631 53412 64,253 91,386
Taxable income:

Number of retumns. 737,818 196,210 260,755 166,306 ¢ 74,673 20,259 14,520 5,095

Amount. 15,641,203 602,447 2,767,225 4,177,872 3,221,853 1,305,548 1,533,040 2,033,220
Total tax liability: -

Number of ret 769,699 227 A37 261,393 166,305 74,684 20,262 14,524 5,094

Amount. 3,249,651 129,507 456,037 690,977 595,104 290,748 397,986 689,292
Eamed income credit:

Number of 204,792 139,162 65,630 - - - - -

Amount 215,613 172,165 43,449 - - - - -

Excess eamed income credit: 3

Number of retumns............cceevvivvecinnnnnenndd 165,551 135,588 29,963 - - - - -
Amount. 165,744 149,389 16,355 - - - - -
Overpayment:

Number of retums 704,553 349,761 195,822 105,198 39,893 7.935 4,641 1,303

Amount. 702,552 285,745 181,139 113,828 60,752 17,403 19,328 24,359
Tax due at time of filing:

Number of retums. 231,508 58,633 64,146 55,657 31,484 10,880 8,004 2,704

Amount. . 415,136 25735 55,257 72,542 72,256 47,249 70,804 - 71,294

See notes following Table 21.




Selected Historical and Other Data

Table 2.--Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1993—-Continued

[Money amounts are in thousands of dollars]

Size of adjusted gross income

State and item All retums Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000' | under $30,000 | under $50,000 | under $75,000 | under $100,000| under $200,000 or more
(6] {2) (3) {4) (5) (6) (7) {8)
CALIFORNIA
Number of returr 13,218,412 5,090,278 3,120,591 2,367,007 1,450,143 595,318 457,740 137,335
Number with paid preparer's signature........... 7.346,926 2,509,409 1,671,090 1,394,217 929,947 392,501 328,833 120,929
Number of ptions, 30,677,544 9,404,136 7,399,688 6,025,205 4,224,069 1,810,202 1,392,563 421,683
Adjusted gross income (less deficit)................... 451,175,269 24,972,496 67,942,433 92,440,090 88,060,833 50,960,234 59,951,619 66,847,565
Salaries and wages:
Number of retums. 11,050,529 3,952,665 2,635,040 2,098,607 1,314,398 542,403 397,572 109,844
Amount. 348,874,020 28,981,982 53,845,374 75,812,465 72,708,968 41,712,795 43,028,641 32,783,794
Interest income:
Number of retums. 7,245,243 1,674,656 1,545,475 1,666,865 1,236,836 549,825 437,055 134,531
Amount 16,864,078 2,615,680 2,376,960 2,518,444 2,238,425 1,300,887 2,059,909 3,753,773
Dividends:
Number of retums. 2,702,258 529,626 461,670 558,184 502,095 272,326 273,797 104,560
Amount 9,550,334 959,129 1,128,259 1,346,195 1,280,132 815,444 1,378,260 2,642,915
Net capital gain (less loss):
Number of retums. 1,665,792 299,586 263,727 318,628 294,876 172,274 216,585 100,116
Amount. 18,691,396 1,457,174 468,806 867,030 1,258,443 1,115,008 2,814,777 10,710,160
Taxable pensions and annuities:
Number of ret 1,800,034 452,088 483,733 389,001 266,841 107,195 80,630 20,548
Amount 22,820,060 2,759,768 5,358,431 5,602,788 4,461,551 1,995,078 1,856,982 785,441
[§] ' com[
Number of returns 1,388,374 554,085 376,989 254,066 137,399 41,213 22,161 2,461
Amount. 4,141,962 1,521,780 1,199,001 787,273 425,603 126,573 72,673 9,059
Number of sole p hip retums 2,168,903 696,940 417,489 420,334 313,823 142,804 133,544 43,969
Number of farm retums (Schedute F)................. 71,224 17,227 12,330 14,004 11,797 5,721 6,390 3,755
Total itemized deductions: ’
Number of 4,566,216 371,186 697,908 1,210,107 1,150,316 552,823 447,851 136,025
A it 92,305,339 7,236,433 9,420,724 16,797,741 19,715,602 12,250,085 14,277,417 12,607,337
Medical and dental expense:
Number of returr 822,322 200,966 243617 220,171 108,737 30,819 16,130 1,882
Amount. 5,982,358 2,398,849 1,619,017 1,079,924 491,265 178,945 162,293 52,064
Taxes paid deductions:
Number of returns. 4,521,730 345,865 686,112 1,205,127 1,148,719 552,414 447,545 135,948
Amount. 27,518,873 1,238,312 1,748,548 3,580,105 5,113,987 3,646,896 5,061,921 7,129,104
Interest paid deductions:
Number of ret 3,878,032 278,082 551,389 1,027,755 1,014,008 495,802 393,733 117,265
Amount 43477,026 2,903,869 4,440,998 8,879,279 10,396,746 6,201,784 6,676,395 3,977,954
Contributions:
Number of retums... 4,063,854 212,932 584,056 1,098,572 1,080,459 529,145 428,387 130,303
Amount 8,810,428 202,252 712,866 1,534,082 1,834,167 1,129,948 1,333,490 2,063,623
Taxable income:
Number of retums 9,963,903 2,116,587 2,882,743 2,335,755 1,442,698 593,184 456,051 136,885
Amount. 285,553,138 6,832,642 32,833,016 56,986,615 57,485,082 34,455,107 42,777,946 54,182,730
Total tax fiability:
‘Number of returr 10,339,804 2,459,903 2,904,036 2,342,805 1,445,158 593,994 456,797 137,111
A t 63,907,920 1,543,425 5,391,903 9,936,642 10,804,247 7,363,931 10,730,571 18,137,201
Eamed income credit:
Number of rett 2,173,191 1,582,614 590,577 - - - - -
Amount 2,299,819 1,923,973 375,845 - - - - -
Excess earned income credit: *
Number of ret 1,862,010 1,535,631 326,379 - - - - -
Amount. 1,882,977 1,691,292 191,684 - - - - -
Overpayment:
Number of retums 8,925,605 3,775,642 2,191,672 1,512,003 882,967 319,664 204,185 39,472
Al t 11,035,873 3,021,710 1,939,435 2,035,1 1,743,618 845,248 863,581 587,192
Tax due at time of filing:
Number of retums. 3,388,811 791,177 810,114 764,925 503,508 243,434 207,903 67,750
Amount. 6,663,216 360,531 694,477 1,007,141 1,022,878 726,270 1,214,970 1,636,949
See notes following Table 21.
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Selected Historical and Other Data

Table 2 —~individual Income and Tax Data by State and Size of Ad]usted Gross Income, Tax Year 1993—Continued

[Money amounts are in thousands of dollars]

State and item

All retums

Size of adjusted gross income

Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000* | under $30,000 | under $50,000 | under $75,000 | under $100,000| under $200,000 or more
(1) 2 3 {4) _(5) {6 ) (8)
COLORADO
Number of 1,688,397 621,831 421,767 320,341 191,887 67,871 50,024 14,676
Number with paid preparer’s signature 817,646 254,922 185,816 172,691 107,345 39,234 34,730 12,908
Number of exemption: 3,583,387 860,427 901,676 834,015 576,000 209,128 156,262 45,881
Adjusted gross income (less deficit)................. | 55,892,623 3,384,100 9,181,616 12,526,557 11,602,309 5,784,005 6,569,010 6,825,027
Salaries and wages: :
Number of retums 1,446,036 . 496,320 364,482 289,591 176,894 62,300 44,252 12197
Amount. 42,570,053 3,498,937 7,332,557 10,248,412 9,504,934 . 4,554,593 4,473,057 2,857,563
Interest income:
Number of retums. 1,008,531 248,660 225,621 237,685 168,134 63,688 48,265 14,478
Amount. 1,910,229 323,022 285,292 296,847 254,120 143,156 213,655 394,138
Dividends: . . .
Number of returr 421,721 86,848 75177 93,086 82,124 38,507 34,125 11,854
Amount. 1,155,483 120,713 139,368 166,625 167,666 108,811 174,560 276,740
Net capital gain (less loss):
Number of retums. 271,987 51,320 47,259 56,208 50,011 26,232 29,144 11,813
Amount 2,559,691 142,105 99,458 176,798 242,196 200,966 441,103 1,257,063
Taxable pensions and annuities:
Number of retums 241,214 57,036 67,532 55,978 . 36,261 13,039 9,223 2,145
_Amount _ . 2,978525 | . 334,241 _ 740312_| _ _796,630._|_ _ 606920 | _ 245377 | _ __ 199883_| — _.55161— -
Unemployment comp n. . ’ )
Numnber of returns 88,758 27,395 28,415 20,357 9,405 2,170 924 92
Amount ) 244,643 72,555 79,251 56,282 26,699 6,449 3,022 385
Number of sole proprietorship retumns.... 292,701 78,416 64,510 66,924 44,232 17,566 15,773 5,280
Number of farm retums (Schedule F). 27,918 8,790 6,519 6,050 3,588 1,240 1,223 508
Total itemized deductions: :
Number of retums 571,755 ' 33,730 89,632 171,110 153,226 62,085 47,763 14,229
. Amount 7,918,087 434,711 | 879,712 . 1,732,200 1,953,560 1,089,224 1,068,255 760,425
Medical and dentat exp : . .
Number of retums ....................................... 986,725 20,744 30,916 28,737 12,128 2,808 1,263 129
Amount. 487,925 136,368 117,270 90,826 44,431 83,518 11,424 4,087
Taxes paid deductions: . .
Number of retums..............cccuvcanen rvererned ! 566,426 31,090 88,131 170,336 152,953 61,996 47,698 14,222
Amount. . 2,364,891 90,411 178,293 422,737 565,495 325,153 387,675 395,127
interest paid deductions: . '
Number of retumns...........cccorvreenvecnnacs ! 511,131 . 23,392 75,083 156,547 143,624 - 57,577 42,898 12,010
Amount. 3,592,285 162,135 372,945 892,937 973,411 472,648 455,769 272,440
Contributions:
- Number of retums..........cocovecreccecnrcncenend 504,776 20,767 73,025 150,304 142,328 59,094 45,612 13,646
Amount. 960,775 20,083 79,721 184,355 221,543 124,489 146,457 184,127
Taxable income:
Number of returns 1,391,309 339,471 408,203 319,463 191,723 67,820 49,973 14,656
Amount. 37,634,670 1,092,800 4,855,446 8,103,633 8,115,257 4,265,426 5,163,312 6,048,796
Total tax liability:
Number of retums. 1,424,355 370,676 409,915 319,505 191,757 67,839 49,999 14,664
Amount 8,136,012 216,894 794,973 1,385,619 1,507,700 927,934 1,307,317 1,995,577
Eamed income credit:
Number of retums. 175,344 108,862 66,482 - - - - -
Amount 173,633 132,139 41,494 - - - - -
Excess eamed income credit: 2
Number of 133,657 104,713 28,944 - - - - -
Amount. 127,409 1m.721 15,687 - - - - -
Overpayment:
Number of retums. 1,047,971 443,131 278,235 182,770 96,403 26,849 16,977 3,606
» Amount. 963,818 262,695 206,099 182,746 139,457 55,319 62,622 44,879
Tax due at time of filing:
Number of ret 536,615 121,313 128,012 128,248 87,554 37,044 27,637 7,807
Amount 965,465 47,894 103,295 155,491 167,617 116,138 175,346 199684
See notes following Table 21.




Selected Historical and Other Data

Table 2.--Individual Income and Tax Data by State and Size of Adjusted Gross Income, Tax Year 1993—-Continued

[Money amounts are in thousands of dollars)

Size of adjusted gross income

State and item All retums Under $15,000 $30,000 $50,000 $75,000 $100,000 $200,000
$15,000' | under $30,000 | under $50,000 | under $75,000 | under $100,000{ under $200,000|  or more
1)) {2) (3) {4) 5 __ (6 (U] (8)
CONNECTICUT
Number of rets 1,552,730 483,440 352,651 306,629 217,060 91,774 73,387 27,789
Number with paid preparer's signature........... 716,848 184,987 151,041 150,276 114,664 48,604 44,768 22,508
Number of ption 3,201,292 592,046 675,936 710,937 623,860 279,522 228,187 89,824
Adjusted gross income (less deficit).. 67,654,719 2,278,101 7,779,788 12,047,283 13,205,435 7,859,177 9,699,871 14,785,064
Salaries and wages:
Number of retums 1,301,368 343,805 298,332 278,398 203,295 86,294 66,987 24,257
Amount. 52,708,242 2,223,036 5,897,495 9,926,420 11,241,169 6,683,200 7,483,915 9,153,008
Interest income:
Number of returmns 1,119,569 260,241 220,401 249,147 201,426 88,820 72,008 27,526
Amount 2,239,807 344,714 329,957 336,292 284,954 153,827 230,128 559,934
Dividends:
Number of reti 466,867 99,608 73,824 88,901 84,996 47,099 48,998 23,441
Amount 1,780,718 150,473 178,047 226,384 226,714 148,196 273,289 577,815
Net capital gain (less loss):
Number of returr 246,572 42,518 34,490 43,778 43,532 26,207 35,173 20,874
Amount. 2,984,659 100,879 51,816 99,089 150,349 137274 350,309 2,004,943
Taxable pensions and annuities:
Number of return 258,610 71,552 65,821 52,496 36,932 15,020 12,432 4,357
Amount 2,902,407 383,770 634,019 650,925 535,520 257,265 272,449 168,459
Unemployment P
Number of returns, 170,372 41,086 49,903 41,383 27,514 6,741 3,235 510
Amount 666,306 150,010 206,720 163,909 103,076 25,672 14,480 2,439
Number of sole proprietorship retums... 208,748 44,147 37,104 44,860 38,572 18,031 18,452 7,582
Number of farm retumns (Schedule F).... 2,685 €95 476 535 429 192 209 149
Total itemized deductions:
Number of retums. 585,515 30,662 66,605 139,748 164,856 84,453 71,649 27,542
Amount 10,634,398 568,225 849,285 1,638,304 2,324,663 1,505,662 1,849,784 1,898,476
Medical and dental expense:
Number of FetUMS........coovcniinreeennine 86,9