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Provisions fall under two 
Internal Revenue Code sections 

Payment card and third party 
network transactions reporting      
(IRC §6050W) Form 1099-K

Securities basis reporting            
(IRC §6045(g)) Forms 1099-B, 8949 
and Schedule D



1099-K and New Terms

Payment settlement entities
– Merchant acquiring entity
– Third party settlement organization

Participating payee
De minimis payments 
Aggregated payee/nominee

– 1099-K vs. 1099-MISC



Understanding Form 1099-K

Who is required to file?
– All merchant acquiring entities
– Third party settlement organizations

Exceed de minimis amounts
– Aggregated payees

What is TIN Matching?
What information is reported?
– Changes to 2012 



Form 1099-K



Reporting Form 1099-K

Form 1099-K is an information return
No direct line reporting on a tax return 
or schedule
1099-K may include non-income items
– Cash back (debit card)
– Sales tax
– Tips

No reconciliation of income required



IRC 6045(g) Requirements

Broker-reporting must include 
adjusted basis and whether a gain or 
loss is short or long-term 
– For “covered” securities acquired in 

2011 or later
– For any stock where the average basis 

method is permissible and acquired in 
2012 or later 



Form 1099-B



Form 8949

Form 8949 has two parts
– Short-term transactions
– Long-term transactions

Each transaction must be:
– categorized by manner of disposition
– reported on its own Form 8949 with like 

transactions
Form 8949 totals roll-up to Schedule D



Schedule D

Schedule D no longer reports 
individual transactions
Form(s) 8949 must be completed prior 
to making any entry on Lines 1-3, and 
8-10 of Schedule D



What are we going to do with 
the information?

Reduce burden on practitioner 
community and taxpayers
Help reduce the tax gap
Guide future legislative changes 

Find more information on IRS.gov, visit the Third 
Party Reporting Information Center within Tax 
Information for Tax Professionals



What’s New on IRS.gov
Topic Search Word(s)

Electronic newsletters (payroll providers, 
small businesses and tax professionals)

e-news subscribe

Multimedia center (audio, video and text) multimedia

Social media (iTunes, podcasts, Twitter, 
widgets, YouTube and IRS2Go mobile app) 
*Follow IRS on Twitter @IRSTaxpros

social media

Video portal
- Small business tax compliance priorities
- Audit techniques guides
- Referring tax avoidance schemes

video portal

Basic tools for tax professionals basic tools
E-Services – Online tools for tax pros eservice
Tax information for tax professionals
Continuing education for tax professionals

information for 
tax professionals
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