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Subject: RE: Request for advice on large erroneous refund and associated penalty 

Hi ------,  
 
That’s quite all right! It’s good to hear from you and I hope you are enjoying the fall. 
 
The memo you provided appears to have arisen out of an attempt to draft regulations 
for section 6676. The memo is consistent with the view taken in the draft proposed regs 
that section 6676 should be available when the limitations period on other penalties has 
expired.  The proposed regulations were drafted and sent to OTP, but they were not 
signed off on. In 2015 the decision was made to close the project.   
 
Since the memo doesn’t use firm language on the applicability of the 6676 penalty 
following expiration of the limitations period on assessment of a penalty on the 
underpayment (“arguably applies”) and it reflects a position taken in conjunction with 
draft proposed regulations that were later shelved, the PMTA doesn’t change our 
analysis. 
 
Please let us know if you have any questions. 
 
Respectfully, 
----------- 
 
----------------------- 
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----------------------------------------------  
 
 
 
 

 

 


